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TRANSLATION SERVICES OF THE

NATIONAL COUNCIL

The Notionol Council provides lrqnslotion
services for member componies ond other firms
wishing io hove moteriol tronsloted into modern,
simplified Chinese choroclers.

ln oll business contocts with the People's
Republic of Chino, hoving correspondence,
brochures, ond other in{ormotion tronsloted into
the scripl presenlly used in Chino fqcilitotes
communicotions with Chino's trode orgonizotions.
This is becouse Chino hqs limiled tronslotion
resources: informolion received in Chino in

Chinese con be disseminoled ond responded to
much {osler lhon if the correspondence is in

Eng lish.

It is very importont lor the Chinese choroclers
used in correspondence with Chinese trode
qulhorilies to be cleor, fluid, qnd well-drqwn.
It is importont to recognize thot prelent
terminology ond style o{ business correspondence
used omong overseos Chinese differ considerobly
from thot now in u5e in lhe People's Republic of
Chino.

Services Offered

The Notionol Council offers q lronslotion
service, with strict quolity conlrol, for oll
componies involved in business with Chino for
lronslotion of:

elsewhere, ond referrol to printing houses
possessing modern Chinese ideogrophic forms.

As informotion thot componies wish lo convey
to the Chinese normolly includes lechnicol terms,
the Council's services olso include o reference
system of leoding Chinese-speoking outhorities in
the U.S. in oll molor technicol fields. These
include lhose of opplied mothemotics, physics,
biochemistry, civil engineering, construction,
electricol engineering, medicol technology,
metollurgy, stotistics. computer sciences, heovy
engineering, lexlile mochinery, eleclronics ond
pelroleum technology.

The Council olso hos on extensive set of
reference works ovqiloble including speciolized
dictionories, otloses, ond recent lilerolure from
Chino.

ln lhe preporotion of Chinese script, the
following processes ore involved, initiol
tronslotion, reseorch for technicol lerms,
reference to speciolized dictionqries, colligrophic
copying, ond finol checking of conlents.

To insure strict quolity control, the tronslotors
used by the Council hove been screened by
outhorities on modern Chinese usoge. The services
mode ovqiloble by the Council ore olso often
recommended by the Woshington Lioison Office
of the People's Republic of Chino.

o Correspondence
o Business Cords
. Brochures ond Pomphlets
o Summory o{ Technicol Doto
o Adverlisements
. Colologues
. Any olher form of communicotion required

These services olso include review, revision ond
correction of tronslotions, both written ond orol,
mode viq olher ogencies in the U.S. qnd

Charges

Tronslotion chorges depend on lhe type ond
exlent of lrqnslqtion involved. Chorges ore
increqsed for work needed ql shorl notice. Fees
qre bosed on on hourly chorge, plus odditionol
cost if odditionol tronslolion consultotions wilh
speciolists ore involved. There is o reduced
hourly role for members o{ the Notionol Council.
Non-members poy o higher rote. Estimqles moy
be obtoined in odvonce without chorge. All
services ore provided in the strictest confldence.
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COUNCIL CALENDAR

NEW YORK, January 15
Virt l'r'crirk.rrt I'lrclorrr arllrcsscrl rl)c Intct-lirti(,n:rl
hrtrrrtivo \ssrxi;rriorr on thc tol)i( of (ihirra Trlrlc.

WASHINGTON, D.C., January 16'IItl lir;t lrrrrrlrrrrrr rrcciing ()f thc (torrrrr il's \r:rrlt,rrrir
\rlr i$rr li,,.rrrl l,,r \\':rrIrirr,-rorr l{, l,r, n rr,iri\r \ rr':r,

lrck l.

WASHINGTON, D.C., January l8
\lr rrrl,r'ri,,1 rhc (lorrrrt il Sr,r[[ rrrrl (irrrrrrrt,r<r t)r p:rrr.
llrrr)t (;hiDir I)r\k w(,lc lircrr rr sPrr iul slro1r.irrg 0[ rlrc
(llrirrcre \rrlrrrtologir:rl l.ixlrilritior: il tlr( Nirtir)rrrl
G:rllt,r'r ol \ rt.

NEW YORK, February 5
Vitc I'rcsirl,rrr -I lrcroux rrill slxitk to rltc Irter,
n:rtiorrl Illrlu\triirl \llrkcling (llrrlr orr;rll arperri ol
doirrr lrtrrirrr,sr wi(l) (:hinx.

HOUSTON, February 6
I'rcsirlcnt I'lrillils till rlirrrrsr "\trrkcrir)li I,t,rroIt,rrrrr
lilttiIrrrcrrt r,) Ihc l\.()l)lc\ RcPrrblir ol Chirrrr" :rr ;r

Ifirtl(.tiuB Srrnpo.irrrrr rpon,itxcrl hv E(r,nonri. Rc.
searr lr (lorrsrrltarrts. Irrr-

NATIONAL, February 15
Tlrr' lcxtik, DrJcg;rtion Ilrrrrr rlrt l,coplr'. Rcpuhlir
ol (ihirra rill irni\c in tlrc lrS. Irosrcrl lrv rlre \a.
(iollirl (]oull( il.

NEW YORK, February 25
l ltc N:rtiorr:rl (lrLrrrtil will hokl rrrr ll rl:rr scrrrilr;rI
lol its berrlirrg r))(.llbcr\ r)r r)(soti;rrin,.l r{ith lh(
(llrirc\c. (;tl(\r s1x;rkcrr \ill irrrlrrrlc (ihirr:r crIr'rrs
irrril lrerrlxr\ ol rlrc (irrrrrrril's \t:rrletrrir ..\rlvirorr
Bourd.

SEATTLE, F€bruary 27
lrr rrxrpcrrrtiorr $irlr lltr Seirll( l,r)tl \urltority, thc
\;rtiorrll (irrrnril is slr,rrrsor'irrg itn ;tll-(l:r\' (onlcren(.
or lllrl)orlirl{ Itoln Itr(l l..yln)rtitr}l ro rllc Pcoplc's
l{rprrblir ol (jlrina. (;ucrr sPeekt'rs $.ill irrrlrrde .\s-
ri\tilrrt S((rcr;rr\ of Srrrtc IIabib antl Cior.ernot Evans
of \\'rrslringtorr.

WASHINGTON, D.C., March 6
l'rt'irlcrrt l'lrillipr \ill (l(li\ir ,r ;prrrlr:rr rhr'\\';rrlr
irrgtorr l' rpolr (irtrrrr il-

KWANGCHOW, April 15-May 15
I rrgcrrt, \. I lll,rorrr rrnrl (:lrrrk l. R:rrrrlr, fr. rr,ill
rrPrc.r'rrt rlrr' (i)uoiil rr tlrr' :]7rlr (:hir)(,\c h\l)orl
(i,tnrtttrxlitir'' llrrir. I Irr (.orrrrril rrill (oor(lin;rr. il\
Lrrsirrcrr rrr rlr l.:riI r jrlr \t,(lll \\l IL,nq Kong.

HOUSTON, April 16
lrrc\irl('rrr l'lrilliPr \\ill \1,(.i,1 irr rlrc Firsr .\nruirl
\\'orkl I r':rrlr' (irDIirt.rrrr. ()n (l()in! l)usi css {itlt rll(
l'co1,lt'r lteprrl,lir.

WASHINGTON, D.C., May 2
I lrt N;rritrrr;rl (:our(il rill joirr tlong Korrg.\rrrtlrarrr

r( l)rt\l,Dluli\(\ l)rc\(,Dli s ir l)r()gr:Ull rrrr IlS.(]lrirrlr
trurL .rt rltr :rrrrrrral .\siarr l,;rrilir (lotrrrril o[.\ltrri(al
(lh:rrrlxls ol' (i)nllcrre ( \lr(: \(:) \\':r\lrinBr(,n \rlri
Dir- r() lx ll( l(l uIl(l(r rltc arrrlrirer 0[ rhc (]hllrrrber oI
(i)Drrcr(c ot thc tlS \.

WASHINGTON, D.C., June 2
I lrr. N:rtirrrrrrl (:ourrr il lor. {rS.(ilrinrr '1 r:rrlt rlill hoLt
jt\ S(({,r(l \lnLrirl \l(.(,linr.l rrr rIrc \l:rrIlorrcr IIortl.
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CHINA AND THE

TRADE ACT OF 1974

Jay F. Henderson, Nicholas H. Ludlow and Eugene A. Theroux

'I'hc 'l-r'arlc -{(t i)l l1l7'1. the 615t tnai()r trad('
leg..islutiorr irr the llnitcrl Statcs sitrct' Ill62, lre<arne
l'rrbli< l.arr' llll {iIlt on .fanLraly i}, l{)7ir. Its cllerts
on tlrc lrrtrrrt ol Sirto-[]S tlatle rlill utr(lolrl)tedly l)c
sigrri[irant: rrlrat tlrrrse cffects rvill lre lertt:titts to
be seen. -\ll told, the legislation establisltes att
inlp()rtant rrerg Ilarrrerrrrrk li)r trade.

The prrr lxrsc o[ the .\ct is to pt otttote thc
tlt!cloPrncDt ol irr) ()l)cr. r(}rrrlis<t irttitratotl, ;tttrl
lair rvorltl <r'onoruir svstcnr, t() stin)ul;tte lair an(l
lree trrnrpetition l)ct\\'eeu tlrc IInitc<l Suttes an<l

foreign nations, t() f()ster the ctrtnotttit grorvth of,
rrnd frrll enrploynrtut itt, tlte IItritctl States, atttl
lirr-othcr I)rrrposcs.' 1-lrc objettives ol tlte larv arc
to lrt' rrrhitrtcl tlrlottgh ttatle agrecrttettts afford-
irrg rrrrrtrral lrettelirs."

l'hc ,\rt lras plrisiors rel;ttiug to ['rcrirlelttiul
regotiatil)!i atttlrot itl r ottt ct tting tarifls. trrttt'
taliff lrauiets, irttt t ttati,,rtal salcii-ttitrrl 1>trx ctltttc,'
(iA'l'T lcrisi,rrrs :rrr<l otht'r' ur;rtttrs: tclicl II'ortt
irrirrrv rarrse<l lrl irrrport rotttlrctitiort; rclit'l ftottt
rrttfail tlarlc prartitcs: (r;t<le rcl;rtiot:s uillt totttt
tries rrrt (u!rcnll\ rctcirittu ttott-tlisttitttinatotl
tre trlcnt; rr getttralizc<l ststt'ltt 0l llltlett'tttcs litr
rlcvelol>ing rorruttics: attrl a tttttttlrcl ol rttiscella'
l|eous nrattcls, orrt'of rvlti<lr ralls Ior lr sttttly. )ottg
orcrrlrre, to lrc sLtlrtttittctl to tlte I'rtsi<k'ltt lrr
.\rrgrrst l. lll75, orr trrtifyirrg il)lport, e\lx)rl, iltl(l
prodrrr tiott r lrrssilir rttiotts (Sclrt'tlrrlcs ..\ atrrl Ii attrl
tlre SIO) .

lior (lhirrl tra<lcts tltc 1)1)-Pil!.:c .\( t ltirs rt Pirrtit Lt

lrrlll positirc ilsl)('( t. lt ctlrpr,\!cls tltt' I'tt'sitlcttt.
lrrl tlrt, first tirrc. to txttlttl tttost-lavolctl-lllttioll
tlrill \tatur (\lt;\) t,, tlrc Pl.xlrr(ts ol ttolt-tttllkcl
rountlies l'lritlr tkr Ir()t llit\'( it, itrtlrr<ling tlre
['eoplc's Rcptrblit ot (]lritta. its part ol lrilatcral
t'onrrrrcr< i;rl aBrecrtetlts attrl pt'ovitle<l (cltait) (t{)tl-

ditiorrs alc rlet in stt(lr alr aglcenlent. 'I'hc tolttl
to )l!'\ for' (lltinr is ttrrt rtt Perl('(tlv \n)ootl1.
Irrrt r)orr at lcast it t'xists. .\r)(l n(,rte ()l the ol)sta(l('s
shorr lrl lrc ittsttrnt, rtt n ta lr lc.

'l-hc lal' outlirrtr ir tlctail rtltat tlte Ittitriturttrt
plovisiorrs ol a lrilatclal rorttntcrrirtl rgreern('tlt
rlust l)c. lltl()le rrrrlr rtrr rrgt<'crnttrt (an l)c(orle
t,llertirc. lrollr tlrc Scrratr';rtrd tlre IIorrsc ol Rcpre-
\crttati\(s rrr\t \otc irfliIrrrativclv f,rr its aPprttral.
.\ r<'r;uircrrrcrrt (,1 lhis t\l)c ol (irttglessiortal aJr-

prrlvlrl is rrnl>r<<trlttrtcrl. Iirtrtlrct ntorc, a ('()ntro-

\?/ ;onar..., ll. R. l07tO

t[ ]rt

fud&lFl.l&'t€h.t.orhdie6ld

h;tFnd'@

&'[Li.!*'!.c1.!e[hilB!,dlc

The Tradg Act ol 1974----opgns lhe way lo MFN lor China
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versial provision calling I()r freedom o[ emig'ration
rcprcsellts aI)()ther p()tential prolrlent.

It rvould l>c nrislc;rding to suggest, tlrcn, tlrat er)-
artrnerrt of thc nerv trade legislation rlill he an im-
rrcdiatt, lxxrr to thc Clrirr;r trarle. llut. il cvcrything
goes lcll. Clrina corrlrl harc \ '\ rvithirr tlrc lirrt-
sct aIrle Ir rtr r lt -

In tlre lrrol<ler' (()l)t('\t, the .\(t autlroril(!i th('
Presidcnt t() engage in nrrrltilatelal neg()tiations for
redtrt tions itt drrtv latcs r irr tlre (iener:tl Ag-rteutent
orr Tariffs arrd Trr<le ((;.'\TT) , authority tlrat
tcrrnirrirtcd irr I967. 'l'lre sigttilicante ol tht'sc negtr'
ti:rtions (anr)()t be orererrrJ>hasizcd. -\s of Febrtrary
I I, l97ir, lcI)r ('scrltxtiver lrttd olrservels Irortt rtver
one hunclred natiorls \vill partit ipatt, in t;rlks to
re(lu(t \r'orl(l tariff arrd rron"taritl barricrs. Arttong
thosc rcplesentcd rvill lx, Crrba. Czcchoslovakia.
Poland. Ronrrrria, arr<l Yrrq()slavia. all of rrhich arc
nrcmbers ol OATT. (llrinrr is underst()ocl t() have
trvo ollst'tvt'Ls irr (icner;r atta( lr(d t() l'.\-(:'I-,\D.
ulrirh cosFlrrsors tlre Intcrnati()nal l'rldc (lcntl('
rvitlr (lAT-l'. 1-horrglr (ilrirra is ni)t a (;ATl'nrenr-
Ircr', thesc rel)resentatires rrright olrsent, tlre (1.\TT
t;r lks.

The rrrgotiatiorr,, lravr' ,' i 1.1 r l i li ( ' ; r r l ( c lor' ['S-(]hirra
Ilr<le sitrte tll(' ntorc regrrl;rr tatiffs are rcdttt<'<1.;ts
rr lcsrrlt ol tlrc (i-\'l'l' tirlls, tlrt.greiltt'r'rvill l)t' thc
rlillerential lxtween th(, roncesriorraLv tariff r'ates
((irlrrnrn l) ancl tlrc highel suttutory r-atcs (Col-
rrnrn II) r'hi<lr a1>y.rlr to (llrirra. The folthtrrrrring
r)(,gotiations rvill lesrrlt in the lrrlther re<lrrction ol
tort<essiorraly urtcs. J'hrrs, tlre rlisparitv lletl,cerr
tariff rirtc\ on g(xr(ls lrorrr (llrirta and thos<, llom
otltel turtious rvill grorr'. an(l llre iI)rlx)r'tlt)('c l(,
( lhina ol \l l.\ tr t'atnrcrrt rr'ill inr rease . Tlris dis
parity lras allcarly rvi<lerrrd as ;r lcstrlt oI tari[I re'
rlrrctiotts l)(Botilte(l tltrrirrg the ralious'Rorrnds'
(r)rrtinrrirg sirrte l1)1,|.1 ulrcrr (irlrrrrrn II Iat.s rvelt'
fixcd l>v (irrrgress. Il' Clrina is exterrrlrd \lFN by
tlre f rS, she rvill lrq oure rr lrenefir iar,v of (JATT-
rcdrrtetl Colrrrrrtt I rates rvlretlter ol trot sl)c is a

rrreruller of ().\T-I'.
On attotlrer lerel. tlrc A(t l)rovi(l(s l l()nS-

arvaited autlroritv Ior tlrc ['S to enttl into and
irttplernerrt prrrrisiotrs ol thc (i,{T-I'. \\'hilc tht
rrrrnplcxitv ol tlr Iau ol (;.\T'I'is legnrrl (Senator
\tillikirr in tlrc l{)51 Serrate Iinante Corrrrrrittee
[{t'arings de< lared ",\n1,ort<, rvho reatls OATT is

likely to have his sanity irrrpailcd") , tlre impor-
tiln('e ()l the (i.\l-l' ;rs atr irrtelturtiorraI institrrtiorr
lanks rlith other u'()rld agerrt ies srr< h as ITNCTAD,
!AO, arr<l I(1,\O, arrrl, as rvith those aeenties, may
irtlract (:lrina's serious aLt('nti()n and tr rt tsi dcra tiott
of rtterrr lrersh ip. Tlrc nelr; I'S trarle larv rrnderscorcs
tlte intportant c of (iATT s role.

l'inally, tlrere is tlre nratter ol tlre clainrs scttlc-
rrrettt rvitlr Ohina, yct to lx'resolvcd. Tlris issrrc nray
be resolved belirre negotiations ou a <omrrrcr-cial

lqt eeutcnl rvitlr tlrt, I,Rfl lrt{.lin. Techniclllv slxak-
ittg'. thc ,\tt (l(les n()t rcrlrrirc ir sCttl('tnent ol the
r lairns lrclirr c tlild(, ncgoliltiot)ri stlrt.

TRAOE RELATIONS WITH COUNTRIES WHOSE
PRODUCTS ARE NOT CURRENTLY RECEIVING
MFN (NONDISCRIMINATORY) TREATMENT IN
THE US MARKET

Ill IaI tlr<' [lost i tpr]tti[lt scrtiorr ol tlrt. Ar.t
(r)n(('rlit)g (llrina is 'I-itlc I\'. l'rrder tlris scrtion,
tlrc Prerirlt'rrt is arrtlrorize<l to (,\t('t)(l tronlll5q1i111-
itrrtorv trcaturcr)t (i.r. \ll.N) tr) n()n rnalk(.t lta-
tir)ns (unel)tl\ tlcrtit.d srrr lt tr(,attncnt, proticlittg-
r(rtail (()n(lilir)ns lrc nlct. Ilrrtil tlrc l,R(]olrtairrs
\ll'\, tlrt. otlrr.r lr:qjor sc(ti(rti ol tltt. rrcrr larl
rupltl;' orrlv st,rorrrl;rrilr to Sirro-['S tra<le.

()ntc rrortrlisrrirrrillutot.\ tl.(xlrIlel)t is e\tct)dc(l
t() il I):li{)r), its prorlrrrtr rr,rtrlrl lre srrlrject to thc
(irlrrrrrl I (tS -l-arill Rates. ,\r l)rcser)t. tl)e a\,(,rag(,
rirt( ()l (lllt! Ir;rirl l^ non,rrr:rr.kr.'t rrrrrrrtries rrrltlet.t
to (irlrrrrrrr II lrrtes is lrlxrrrt ?.1 I)rt(cnt as lornparetl
t() ar) lt\cr-iLlc latc (,1 ll.{i perrt,rrt lirr (lolrrrrrrr I
littcs. II) nlallr ( as(,\. its illtlr)r't(.r's ol (jhirrerc .rxr<lr
krrorr'. thest (irlturrrr II liltcs c\(.cc(l tlrost. ol
(irluutrr I lrr tlrret.rrt lorrr tinrcs.

Cong.essional Procodurs

\\'itlrotrt (i)l)ii^rcssior)al rlclcg;rtiorr ol arrtlrority
tlrc I)rcsirlcnt cannot extrrrtl l\ll.N. Tlrc'fr.irrle .\ct
arrtlrolizcs thc l)rcri<lcnt r() itrll)lernet)t a billteral
( ()rrn)rr( ilrl agreenterrt rrrrdcr syx,<.ial pr()ce(lures t()
cnsule rlrat tlre prrxlarrrarion c\terr(ling \lF\ is
strlrjctt t() a \'(,te r)n its rrrt.rits lry (irngr.css. 'I hese
prrxcrlrrlt,s irrc rlelirrtrl rrrr<ler. St'r tiotr l5l of Titlt,
I. \\'lrile (irrrr.lless rtlust.rl to <lelegatt' trrr<ondi-
tiorrrl arrtlroritv ro tlr<. l)rcsi<letrt to extcrtd NIF\
itt tlte.\tt. it <li<l c\taltlish (l(,ar (ut rrrles Ior the
Pronrrrll:rtirrrr ol lt lrilatelnl ronrrrrcr.r ial agrc.'rI)ent
rrr;rking \l l'\ lxrssilrlc.

I lre rlat orr rghir lr tlrc lrtcsirk,rrt tr.ilnstnit5 t(, the
(irrgrcss a lrilaterlrl rrrrrrrrrcrt.ial agrecrnclti, thc
\t rrrle :rrrrl the Hrrrrrt, (,1 R(.1)tr\ent.lti\,e\ ll|lt\t
lrcgirr to ronsirler lrrr apploval r.csoltrtiort. Irr tlre
Senatt tlrr lcsolrrtiorr is first lelerred t() tlre f iuan(.e
(irrrtnrittt.e: in tlre Ilorrse, it g.oes tr) tlre (i)nlnlittee
on \\'av.i ;rn<l \leans. \\'itlrirr 11-r rllrvs the resolrrtion
ttttt't lrc ,rrrr rrl , r,rrrrrrittec rrrrrl srrl,urittcd Ior Irrral
<rrttsidcratiorr lrv ear lr Iec-islatire lrrdy. \o arrrord-
rlrcnts lu'e allorle<l ;rrrd (lel)at(. is lirtritcd to 20
Irorrls. \\'itlrirr l.'r <lays ol rea<ltirrg the floor, thc
\r)le ()ll linal lnssagr, of tlre r.es()lrrtion n lst l)c
trrlcn irr lxrth Ilorrses of (irngrcss. This pro<e<lure
ir intcn(lc(l t() pt event ;rrr,v progrsed exicnsion of
\[I\ llonr delear rlrrorrgh Oongressional inaction.

Tlre rolc ol (irngless irr slraping t'lS trade policy
is, of torrrse, rlcll establishcd, \o less an autirorit\.
tlr;rrr tlrt. l rrircrl Sr.rrt,r (.r'trs(itltti,'n, irr .\rrir lt.s I,
Set tiort ll. qives to tll( C)onglcss-not t() the l)resi-
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(l€nt-the ('\clusi\t'l){)rrer to lav an<l collect taxes

and rlrrtit's antl te...ttlate ('ontInct.(c rvitlr firrt'ign
rrations. \\'ltile rlrc rtew l:t1\'glirlrts thc (lhief Excr tt-

tivt sigrtifirant latitrrrlc in these rcspe< ts' it alstr

ttrakcr tltat tllal (i)ngrc\s d()(t n()l ilttt'lt<l to lose

its orlrr ltutrtiot) to tlr(' I'rcsidellt Tll( aPI)lr)\al
prrxt'<lrttt to rthi<lt atlv lur<le ac<rrrtl rvith (lhilra is

srrlriet t is;trl c\atrtPlc ()l this.

Plcsid<'ttt \ixott's lailttre irr l1)7? to ilttlttdc atty

\[errrlret ol thc Sttt:tte rrt llotlsc ol Reptcs<ltt;ttires
in lris Nlostrrtr clrtotrrirg( lltt'tr Itc sigrrecl tlre llS-
l'SSR tr;rrlc agr('orllctlt ltas lr<'etr (ited l)\' solr)(' its

rhc lin<l ol rlerrrrnstrttlerl itts<'ltsitivitl to legitilllate
Conglessiottal inrt'tests atltl l)rtr()gatives rlltit lt tttav

cxplain tlrc Clrrrgt essiottal rc[ttsal to SIaltt t(, tlle
Prcsirlent adrattte rtttltority to illlPlelllcllt trir(le

:rgrccUreltl lr'itlt (irltttttttttirt rrlrrttlries.

Freedom of Emigralion

'l lris plrrt ol lltt rtctl larv ittlgtst's scl'clitl rrrtt<li-

tions ori tlrc rlclcgatiott ,rl ittttltoritv to the l)tcsi'
dent to (xten(l ll()l)(lis(r'illlilt;lt()I) treatlrlrnt. Sc('

tion 102. atl arrren(ltttcllt slrllttsrtted lrv Senlttor'

Henrr' .f at ls,rtt. rritlr sigrri[irilnt itltplit;ttiotts. pto-
vitlt's that ll() (()lllttlv $,rttltl lre eligilllt' to tctcire
\tI:r'. or' 1'S gorctntttcttt trt'tlits. I tedit gtutr:ttllces
ol irtvesttttcttt glritr:irltccs il tlte I'resitlcttt tlcter-
rnirtcs tllrt tllc ((,tl11tl'v in rlttcstirltt cleltics ot inl-
perles its tirizetts lrortt cxertisiltg tlte tigltt or op-

p()r'tuI|ity t() enligrat('.

llou'ett r, l ( ()rrll)rrrltisc {,\el tllis ltttlttr<ltttctlt
rvar tearltt'd irI the ('tevcrltll lrottt- lrclotc [ittal
passagc ol tl)e .\(t. It atltlt()rires the l'rt'sitlt'ttt to
rvaiv<' tlrt' I leetkrttt oI clttigt ;rtioll I ('(lllil ('tllelrts li )l'

I pcrirxl ol lll tttotttlts. il lle rcJxrlts t() tlle (l(rll-
q-r'css that Ilte uairel NiIIslll)stillltiall! Pl1)!l)()lc tlle
Irte enrigtatiort ob!t'rtilcr ltttcl tlt;rt ltt ltls "lc-
teirt'tl asstttatrtcs' thitt tll( ('oll((rlle(l (()lllltl\'s
erligratiott Pla( ti(es rvill lcltl stll)stantiilllv to lrce
crrrielation. Tltr rrliret atltlloritv, rlestrilrc<l ilt l'er!
torttPlex langtrlrgc, cxltttds l,rt att lll-tn(|tttll lxtirlrl
rltel the rlatc ol tlte lrill s cttattttrettt :rtlrl ltrat lre
rer)elred lor' otrc lcur' lx t irxlr tlrett'ltltet. sttlr!tr t tl}
(iortgressiott;rl ttr iert'. ['lre l'r'esidcttt trtit! tellttitr'
ilt(' tl(,tt(li\( ritlriltilt()l\ tletltlll(lll ill iltlv Iiltl(

T'lre principal !)ilti{)tl t() rvlrirll tltc arttctl<ltneltt
tet;ttititlu lreedolrl ol t'tttigt.ttit-rtt rras itttelr<letl tlr
apply is tlre Soriet lTttiott rttltl its poliries ol re-

strictctl rtttigtatiorr tr'lticlt ltave rlt'laycrl or prc-
rcrrtc<l ferls lrotrt lcaritrg rhe ['SSR Iol lstlte]
Everr tvitlt tlre rlaivct, ltotteleL. the ripplirrg el-

letts ol tltis arttetttlnr<'ttt (ittlll()t l)e tttt<lerenrplta'
siztrl. I lrc rc(JlliretI)('tlt ,,1 ltee t'tttigtltiott :ts a

tott<litiolt pre(((lent to olrtainittg alI(l kcePillg
III'N tarifl treanuent ;rpplies ttot ittst to tlte lioviet
frrrion lrrrt, as sc(r'etarv Kissingel ir< kttorr'ledgc<l itt
testirrror)y lreforc tlte Scnatc Finatt<e (irttrlrtittee.

t() tlrr Pe{)ple's Rcptrlrlit o[ (]lrinlr ltld tlre Eastcrn
Errlopeatr (ountries (extcpt I'olltttl and Yltgo-
slaria) as uell. Kissitt,.lcr lollorrerl his acknorllc<lge-
lrl('nl tlrirt llrc irrrel)(lII)ent xPPlic(l to (lhina $'ith
th<, lxrssilrll l)()t-(cnt()us obsttratiott that "it rvorrld.
horrtrer, Present rrr;rssi\,c tlillir'trlties if r\'(' attetnpt
t() apply it to (llritta.'

hrrrphasizirrg (lorrgttssirttltl (r)tl('crt) ()\'er ;t re'
latcrl srrlricrt is ltttotlttt lrrrco(lI)letlt lry Setlators
Llelrrrs arr<l 'l-lrrrlrtt,rtt<l lltirlt tt'ottlrl sintilarly re-

Irrse rrc<lits ;rnrl \ll"N t() a I)(r) !llltrket (()tlt)tr)
rrlrirlr rtlrrrcs ti' lx't llrit its titiz<trs t.' emigr.lte tt)
j,rirr a closc rrlrtire irt tht' ['S. l]trt tltis adds nrr

Irrrtltel lcgll tcr;ttirt'rttents to tltt' .fat'lsrttt alrlcnd-
llclrt, al)(l rlorrlrl lrc sttllictt to tltt rltntt' rlaiver.

()lrriorrsly, lrs caclt nort-ttrlttket rortutty llectltttes
cligilrlc lor \ll\. arr<l ttrrlt'ss the l;trv is thanqc<l in
lc\l)(rtsc lr) II()sc()\v s teptrtliatiott ol stltlt trrtltli-
ti()llr, tlr( crrtig|irtiott llolit ics 0f tht otlrer c()lltrtr.y
rrill lre sr t rrtittirc<l lrv tlte ( iotrgrt'ss attrl it rvill lle
n((('\silr')' l,rt tltc l'ttrirltttt lrl t('(ci\c l'l:\s I I ri I I l( 'ej'

uillr re;lltrt t(, lrcc crltiS,ratiott il tlre cxtctrsiott ttl
\ll N tlrrorrgh u lrilittt'ral tt;trle ltgteetttcttt is to lrc
efltr trtl.

(lorrgrcrs rrr;rr ck'< itlc t)ot t(, (\tcl)(l tlte tvllirer
ilurlr()tity rlrrirr.l th(' 105-tlrrv pcrirxl Iirllorvirrg the
irritial ll{ ur()ltlr\ lutlr(,ritv rutrl rltrring tlre 45 dar

1>clirxls loll,rtrittg tlrc cxpitrttiott ol ca<h y<';rrly
e\t('rlrion lrr rlis:rpptoring tltc I)rcsidettts ret;ttest
lol arr cxtcttsirrtt. 'l'ltt' rlair el illrtltoritv ( alltl()t.
Irotvt ver', cxpitc tlttottqlt (irrtgressional inattirtlr.

()rr tlrc rllrole, tltc fatksott attt<'n<ltrtetrt repre'
rictlLs ir (1)ntinLlirg tltteat t(, :iu('(cssltll l)cgotiation
ol :r lril;rtcral tr-il(lr ir{recrrcnt atttl srtltre<lttcttt cx-
torsiorr ol \ll-N to thc l'eople s Rcptrblic of (llrina.
l'lrcu il (llrirra r crttigt:ttiott 1>olir itr rvet t' tnorc lib-
crrl thrrr tlt,st'ol tlrc IInitt'rl Statcs, tlrc PRC] trtav
ur)t \ri\lr tl, ilttc\t t() tltat lit(t \fhile rtcgotiatirtg a

(()urrlcr-( i;rl n;ttlc lrgttt'rttcrrt rvlri(h rvill lre srrlliett
t(, \rrl)s('(lLlcr)t (irngrcssiort;tl s(rtltilly ()rl the point.

The Claims Hurdle

Thc t lS position ott sranting NIFN to Clrina
\\'as outlined lry Se<retary of State Henry Kissinger
in the Scnate llearirtgs on the Trade Bill, March
1, t97 4.

FIe said: "We l)egau by seeking Cl:inese agree-

rner)t on a rncans of settling Private claims oI
Anrerir:arr citizetrs for (onrpensati()I1 of prolxrty
taken from tlrcr[ l)y the PRC after lt]49. Agree-
rn(r)t in prin(iple rr'as reached in February 1973

arrrl negotiations on <letails of a settlenlent agree'
ment are ( ()ntirt rrilrr.-.. We have taken rlre position
rvith the Chincse tlrat onte a t laims settlement
agreement has lreen cotlclttded, rve rvill be pre-
pared t(l entcr int() dis<-ttssions leading to the
extensiol) of NIFN in retttrtr for comparable t.on-
cessions l)y the PRC."
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There lras lreen rro Sino-[rS a<r.orrl on thc pend,
ins cllirrrs nlatter. One ;rrldition to thq ns11, {c1
rould romplicate iur evct)tual scttlentent ()[ the
rlainrs Prolrlern. ,,\rlong the I;tst rnirrrrte <hatrges
in the lesislrrtion wAs an amenrlment n'lrich lras
tlrc e[[rr t of nrrlliflinu ll)c a!.1.r.('ement rear hcd lrc
nleerr tl)e IIS-artd (lzeclroslovakia rvitlr respect t()
tlre scltletrlent oI privatc rlairns oI Arrreritarr titi,
zcns. The Corrgress lls ltcrsrracled tltat tllc settlc-
tltettt;tttivetl trl lrv Stalc l)(,1)]rtnrer)l n(.g,)tiilt!'ts- -
alrout {0 (ents on tlle <[o]lar-rlls trn[air to clairrr-
,rrrtr. -l lrrrs, llrl rrcrr. n,r(l(. l.r\ irr rrr: rrlpltrr..
rlentecl action -r'eqrrircs rhat a settlement be rc-
ucgotiated rvirlr tlt<' Cze<hs an<l sulrmitted to tlre
Conglcss as l)itrt ol rrny lrS-Czeclr bilateral tracle
agrcerr('rt. It appcars tll;it n(, tra(le <rtnr.cssions,
l\II"N or otheltvisc. uill go to Czcchoslovakia rrntil
tlte Corrercrs ir sltisfied tlr:rt {'S clairnants rvill get
a lretter delrl. In lcsl>orrst, ro tltis part of tlre Art,
Czcrhoslorlkilr irr Januarr. (ancellc(l tl)e settlc-
r1l(nt. \\'lti(lr lrarl lrt,r,rr irritiatctl ()rr Jrrly 5, ll)74.

\\'hilc thii \e(liolt (l()cs n()t apply to Clrirra. ir
.()lrld l)(,('olr(. a tr()ul)lcsr)trle pr.ererlerrt slrorrltl
cvcntrrill setlctnent of tlrc Sirto ITS (.laitr)s itl)l)ear
t() Con..lt c\s to lrt' sitrrilarlr rrrrlair. Sctrator II;rrry
Ir. Ilirrl. lr. llrrrl. V;r.) lr.t. ;rlx,.r,l1 irrrrr,,rrrrrcrt lris
itttclttiott to get lcqislatiorl (llling Ior Conqrcs-
sirrtal approrll of all I'S r l;rinrs aqrecments il tlrey
ale scttlcd lirI less tlran 100 (cllts orr thc <lollrr.

Ifl,rnonth perird il tlre Prcsident deternrines.
7. Tlre rvaiver (an l)e extended for subseqtrent

()ne-ye:lr pcrirxls, prrrvi<lcd any srrr.h exten-
sion is not rlisapproverl by Correress. The
\\'ai\cr autlr,'ti(\ (annot lapsc lr1 failrtre o[
Congrcsn to:t( t.

8. Tlrc exrerrsiorr of I\IFN implernents the bi-
lateral aglccrnerrt: Follorving rrrntlrrsion oI
the lril;rteral tonltrert:ial agt.eement, NIFN
(rn tlten lrc exterrded and the agree[lent
takes cffect lor a three-ycar pliod.

ll. \lrer lll rrorrtlrs. tlrc Irresirlcrrt ltust l.c-
(llrcst (\ten\i()t) ol tlrc It ct.rlotrr-ol-elrr igr.atiorr
u'aiver arrtlrority from Congress.

I0. II lxrtlr orrrcs ol (irngrcss Iail to rlislPPr.orc
rlitlrirr 105 rlays Ir.orn rhe expiratiot) {)f rlrc
llJ-month pcr-iod, \l l.N < an bc exte rr<led firr
an a<lditional l2 nron ths.

ll. .\ltcr lf nrort, rrrorrtlrs, tlrc l)rt,ri<lt,rrt rrrtrsr
agait) tcp()tt to C()ngre.is rr.ith r.espect to
ll.cedorrr <tl t.tligratiorr assLlran(.es. . II tlle
l'aivcr atrrlrot.itl is n()t (lisapplx,ed rlrrring
the l5 rlays Iirllorr.irrg the expiration o[ tlre
prrxrcrlirru l2-urontlr pt'riod. I\{FN ran lre
cxtell(l('(l f(n iux)tlrer l2 nrorrths.

The Bilaleral Commercial Agreement

Tlrt. rrr.rv Iarv rlr.srtilres in <letail tlre pr.ovisions
:rn(l rcnlls lrtv lrilateral tradc agrcerriettt rnrrst
corr tain.

Irntler tlrc .\< t. rrrrly ( ()ut)tries errtcring into this
tv1>e ol arr agrcellent rr'itlr the I'nitc<l States tan,
itt [ttrtrr<., rr.rr.irt. rr,rrrrli.rrirrrirrlr,,rl tteitntent.
\lFN r.rrr rcurairr irr efler t orrly so lotrg as ir r.orr-
rrrelci;rl aqrecrrrerrt rcnr;rirrs in lirrce.-I'lrt' .\tt rc(llrircs tlrilt srrt lr lrilatcral :lgrccrnel)rs
i'lr l ll-

L lr<. Iinritcrl ro lrr irritiirl l)erio(l ()l thr(.(. tears,
rcrrttr:rlrlc, rrlxrr lcrierr.. f<tr. arlditional tlrrce
)'ciu l)crio(ls, plovide<l tl);lt a satisll( t(n.y
llrlarrrt. ol (()l(.essi()n itt trade attrl sert,iccs
Ir;rs bc<.rr mainrairrcrl, atr<l tlrat rcclrrrtiotrs itr
IrS tllills rrrrl rron tlrr.ill lxrrrier.s harc lreen
r.rtisfat tor ilr I e( il)t . rr .t te(l :

!. Pt',rrirlc l,,r' .,rrsPerrsi,,rr ,)r tcrIlli :tti(,n itt irn)
tirrrc Ior rrali{)rrll scr rrritl. reasorlli:

ll. irrcltrdc 5afequard ilrrAngct])ellts providirrg
l,,r I I ) | | \ I r I I .'l I i | , I I \ \'ltCtle\ Cr irtlpl,t l\ ( ilu\e r)t
threatcrr nr;rr ket <lisnrlttion irnd in( lu(le
slrlcgrr:rltl ar'r'itr)qcntcnts atrthot.izing tlte inr,
lrrriti,rrr ol \u( lr itttl),,n restlir rirrlrs as rrra)
lrc ap1:r'oprilttt, to l)t-cvent suclr rnarket dis-
r ul)ti()ll:

l. Proridc J)atcirt :ur(l tlaclerrrark pr(,te(ti()r) nirt
lcss than thc lic-lrts spctified in the paris
(irnrerrtiorr lr)t tl)e Prote(tion ol ln<lrrstrial
Property:

i. proYidc (op)rigltt l)r()te(tion r)i,t less than

Sleps Toward MFN

Pit'r irr{r thir t()g('rller \vitlt tltr \t(,1}s to\r.axl
IIIN as orrtlirrcrl irr the J'raclc Art. it is possilrlc
to list c\cllts rvlrir h. if all soes \\'cll. rlill takc Pl;r<eolt-r r pt.rirxl to n(,nuali,/e IIS-(llrirrrr trarle. (lt
.ilroul<l lle ll()tc(I. lt()1r(.\ct'. tl)at thc lr.eedorn ol
('rIriqlati(,1) iisl)c(ts ()l rlle ..\(t (1)rrl(l lre rrrxlificrl irr
vic\\'()l tlle roll;rltse ol tlte llS-llSSR atrrrrl.)

l. Tlrc Irlrxked asscts arrd lni\ate (lainrn issllc
n) ust l)e settle(l.

?. .\ lrilatelal corruuercial agleenl(.t)t ntust l)e
ncgot ia tcd.

li. In tantlenr \\'itlr tl)c comrrrertill aq.l.eellent,
tltt. I)rerirletrt trturt rcr'eitt, asstttiutres arrl lx,
al)le t(, rep(nt to the CongTess that (lltinesc
t'ruiqration l)rit( ti(c,i "rvill srrlrstantially lead
t() tlte it(lrievcnrerrt of" free entigr.ation.

.1. 'l lre lrilater-al trarlt, rgrecrrretrt rltust l)e ap,
1>r',rved lry aflirrnative \1)tc {)[ l)()tll thc H()use
ol Rcplr.scnr;rtives rrrd tlrc l.ienate. (lf either
bodv lails to ilpl)r()\,e thc a;;^reerttent, IIF\
for (lhirra rvill rlor take cflect.)

5. Slxr ial y>r,xerlrrres xre tltcD \et in rrr,,rion lo
assrrre Congrrs;ion;tl vote on ;rltplrval ol
N{ F'N.

(i. Tlrc ext<nsiorr of \[Frr- to thc Chinese is
srrlrie<t to a frecdom of ernig:'ation test. 'fhis
test may, horlcrer', lre rvaived lirr. an initial
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that afforded lry tlte Illtivclsal Copyriglrt
Convcntiott:

{i. provi<le arrilngcnlct)ts for the settletrrcltt oI
t'onrrrtercial tliffetcnces an<l tlislttttes;

ll. plovirlc arratrgcrllel)ts fot tlte protnlrtittn oI
tlarlc, rlhitlr Ittay intltt<lc cstalrlislrment oI
tladc ;ttrcl totttist protrrotiorr oflices, larilita'
tiorr ol activities of govet tttttctrtal trttttlltcr-
ri;rl oflicers, p;rrti( ipation in ttatle fairs atttl
exhilrits, tlre scrl(lir)g of trade missioltr atttl
the [ar:ilitati<.rn oI entry, cstalrlishmeltt attd

tlayel o[ t otnntercial rcPresen tati vcs:

1). 1;r'ovidc lirr rottsttltations lor tlre ptrlpose oI
levierling tl)c ol)cratioll of tlte aglcement
antl r-clcr';rtrt irsPe(ts ()l rclations hctlveen tlte
[]niterl Statcs rnd othcr l>arty: an<l

Il). Ptori<lc rttrlt otltel illlilllgcllltllt\ ol a trttlt
rnercial rratttrc as'tvill Irtotnotc thc I)ttrposes
ol the Ar t (stl( lt as a muttlal t'xt ltange of
ittlirrlnitti,rrr on 1>trrtltttti<tt'l' (()llsulnPtioll
and detrtrtttrl oI tnairrt lgrictrltrtral comtlrod-
ities).

I

THE US TRADE ACT AND CHINA'S TRADE AGREEMENTS

I lrc I'copltis RcP,'blir. (,t Chitrl har sigrrrl tt'i(le uKrc(
m.rrr* ,lrrr:irrg llt( l)lsl trvo \crr\ \ilh , ,,,,,tt;,.r .l
rorrrrrlirr rvitlr r!Iri(h sl'. hrs (slrl)lirlr.(l (liPl(nnxli( r(lii
ri,,'r\ irklu(lirua \rr\rrir (ll 'l 72) (,(inrlr\ l7 i ?:tr '

.\rrsrralir (i,/21 ?:t) , (;t"'adi (10'13 73). lrPrn (l ; 7lr.
lr(l 5\ir^'rlalld (ll.l1:.10 7l) - \(nmirllv r'fii(irl rrrr(l( itlre|
nn. r\ r{itlr (lhinr hr\. l.,ll}rrul rliPlom;rti( rrl"grriri0rt
0l I ir( l'R(;.

Ir \c\r[il plx((\ lh.\( :r(((,r(ls rcarl likt rliPlonrutj( (r)nl-

nr,,rri,1rr"'. cillirrg l,)r rrr(lc tcltrri.rr\ r)r' rhc Prirr'il'lr'\ oI
,,rrr.rlirr :rrlt mulrr:rl hrr,'ltr. Brrr rrr'^r trirrt' r'rlrrrrrri
n,r .r,,,rnrrxtri.rl .r,{rtrmrrrr rrrrrl,r rl'. l'r'l( \tr lr'r\'

Prerc,lcrrts irr P)cr.i,)rr\ rrtril( xgrc{ I 1rr\ (lhirra has rixtrrrl
(irh \,,l|1( (x(epri,rr\.
D 'nt;on d \ati\lttttt,\- (iNlitio't\ 'Illc irgr('rrxrrls
r(irh .{rrrrrxlir. Cr"rrr(li, ltrpa,' irrr(l sxil./eriarrrl xr(' li'r
rlllt.(, \.irr (lurrt;',I. rn<l prrxitlt for Itciprrx itv "rr tltt
l).rsi\ i'f .tlu.rlir\ arrri nrrrrrrrl h(tr(hr. Ih. ( s 'lrrt(l' '\(I
rrrltire. rril irt trr:rrrr, ot ;r satirflctorr h:rlarr(( ()l Brxxl\
,rrrit 'r'rrir," irrrl rr)rrrrrirl r.du(lirn' irr rrrrrlc bxrri(r\' il
(ihirir is lo bctxlil ,'ll :rrr illFN h:rris lor rlr.s('rc(ll'rriorrs'
1r'ltil( (lhina s rrr(lc l8r(.rlrcrrrs hi'rr rllrtlrirrg rlx llirrg
,)ur rhi\ rl(rril ()l r('(.iprocit\. lh(\' rto irr(lr'(lc (l,rrt\(\
.rllirx I{'r rc(.itn,trxl :rItl mutrrill\ lxrr.li(irl r\r'-!\'r\
rrx,k .\tlkl( l "t lh, (,(rrn rr ;r,lr..rrr(rrt \lrtc\ "1; (lr

p:rrt\ \hlll in P,rri(rrlrr \tri!. ro r(hi.\. f.ttttrablc cott

itiri"rr. t,, rhc frcl acttrs,)t Hr!rl' r,l .rrc Partr (' rhc
mxrket ,)t lhc (,1lr.r l,rrl\. 'flrr Prrrlit's shxll t r)dcr\"r t"
inlpr,^ (trx rt tlrc \trrr(lrrr(,,t ltx(1.
.\.dt|,n,/ s.rx,,t.|] \rtict. Ix ()t rhI sitlr) (:lll:r.tirrr :rgrc(.
nxrrl rtxt.s "lh( l)r,^isir,Ir\ of rhc Pr.\.rrt agrcrrrrcrrt shrrll

rx't limir rIc righl ,'f cilhcr (,'rrtr:r(lirrg P:irrr r(! lPPl\
Dxxiulr's f(,r rlre !rot(lir,rr ()t il\ rr]li0t)rl s(crrIilY...
srl.gn t .4rtr g(,L,ir 'thc si'nx rrli(lc I\. rlrt{rr.(l
.rh,,, r.rr, rr,l' r,, ",1,,rr,,trri, irtl.l('1.."
Ptlt,tt\, I-ndcDtntk\, CnPr,*ht\, lntltrtrial Right\ a,

P,o..,,/, 1r'hilc rhcr. ir n{, slxcific rtfctrrrrc t,, irrtIllcc-
lllrl l,r,,lxrt\ irr lhr rgr(cnrcrrls lhrt! of th.ln r([i]r l()
'.\rhrrgr' ,,f r..hri(iIl s.r1i.(s ri, lx .nrrie(l rrrrt

"sllbidr to Ilrc li$s i'rr1 rcgrrlrrri,nrs irr fortt irr rrrtlt
nrrrrrl. . .' (AIrirl. I\', cirnr(lixrr Agrccmcrrlr Arlicl( llI.
Au{rlillii'r Agr(ctncnt: r\rticlc 5. s\!iss Agrcemcrtt). 'l ltc
Japxr!.v irx('cnr(rrl \lnkr "the t81) \igr)irn\ c{nrrrlritr
\lrrll llNiri!cl! pronrorc rltc k.lrrr.,l()gi.xl itrtetrlrrttgc
relirtrlt () thc il|rlx\o\ ir c,rnplirrrrc $irh thc p'inciPl.
.f rrlurlitr anrt rc(ilnrxit\. " (.\rri.l. 6). si'r(r' llr(sc
cou,rrri.\ aIe sig'ralorics r,, \rorl(l irrl( llc.tunl ProP.rtv
corrrcrrtiorrs, it is lxA\ibl( thc ftllrriltmrnls ,,f lh( .\(t
c.Lrr he nrct arlc(lrrirt(lr \i\'n lis rhc llS. \Lirlr rl)( (\tltr-
\i,,r,,f lhc langrrrgc of rh.tsc ci'tli(r.l:ruscs lo nl(tr tht'
r((ls ot the t s lr\r.
\(ttlr t(rt ol l)itl'rtr\ 'fht J,rl)rrr'(\i i'gr(cm.rtr lr3\ lhc
rllll(.st p)l^isnrrr l,'r nrrluul sctrlcnl(rrt r)l llispnics tlitlr
(lhirir. Articlc 8 r'f lh( SiDo..JnPt"xsc rccord reatls-

l. ln)rh sig'rat(nv (ountri(s rrisiDg from thc (ommctcirl
c(,rrr.r.t\ c(nrcltrdc(l belwc('r ir"irli(rl r)r natu|ill lrls(nrs

,,r lxt)i'n i,,r(t f,',(igrr rrlllc orgrrrirariorrs ot rhc ltCl'Ple s

l{cgirrirli< ot (llrirrir. ,'r lhc mrrrlcr\ r.ht(l thcr(of Irsr
rlrr.,rrglr tricrrrlh corrsrrlrltiorrs irnr)rrg tllc Prrllic\ cdr'

'.1. I!' (.lsc\ I\hen rlr( srllrrir'rr [)r rlisPulcs .Jrrrxrt bc

f,'rr{t tlrr(nr,{lr (.nr\ultrti,,rrr. lh. Pul ti(\ crnr(crrl((l nrar

stlbrnir rlrc Dlirr((r\ f(n'rlrc llrbilrxriorr irr.('mPlia'x' rrirlt
rhc ( hu! ()rr rrl)ilrIti,)r).

:l Il0tlr \ig at,,r\ rrtrrrrrrits shrll cllcoutaBc rhr(nrHh nll

lrs'il,lc 'ncr|ls 
rlr( tlrili/irtirnr ot rrl)ilrili(nr olgrrnr o{ thc

trr,, torrrrtrier b\ llt( l,lrti('\ rorrr,trrcll.
I tl'rlr \igrirt0r\ (,,rrrrrrics :rr'( h.l(l rcsFntsiblc f"r rh(

, \.( u r i(nr ,'l .r biu:r I i,,' I rr lirr,{\ l^ (Inr( (r Itcd olgarrs untltt'
lcrttt\ Pr,,\i(lctl krr rrrrrltr hrrs ot lh('(rnrrrlr) brirrg s')uglrl

to rtrakc tltc rttlittg.
ltrttltt'.tl .lt' nE(,ti r,/1 P.rhirPs Ilrc most ltpicul ( l:luse

,,1 rhi' lirtil ir x rrr{l( 4,{rc.nxrrt r{irh (ihirri' i',\rti.lc
\ Il ,n rhr \ir., \r.lr:rliin lc\l: '81.h (,,lltrrr.tirrli l)1tl\
\ill pr,,nrolc rlr( irrrrllr rgc 0f rr:r{lc r.Pr.\trrlrri\c\.
grorrPs arrrl tltlcgrriorrr bctwc(rr lh( luo cotrrrlri(\' cr!'
rlrrllgt rhe conrnrr'rtial c\chirrHe ('f irr(ltrsoirl arxi I(clr

'ri(xl .\pcIrisr. iurl rill la(ililirlc thc hoLli,'g (,1 tra(le

crlrilririorrs rntl ,,rhcr lrrdc Pr,,r ,lknr acli\itil\ irr il\
(,,urr\ lN diB:rri/rrii'll\ ,'f th. ,,thr'r i't ac(,r(l rr((' willr
xrr(r:rl (ust,,mar! lri(ri(t" 'l hii rr\l (1.)\clv f()lkn{s thc
lilx* '(rl iri:(l b\ rh( l 5 \cr.
(:ol\rltnlio,t\ n,rl ()thu .lttt'tE(t / ts All tlt(' agt't'
nx uls rcutirnrc(l xh)!c c,,nLain :r (lnnsc rclalirrg tr)

t(,irr r(insultirri()ns (nr nrnltcts rrisirrg tr,'rn lhc trn(lc r'(la'
rii'r\ xrxl thc lgr..mrrrr. rntl t(, erPl(ne "nrr':r(trr(\ [r)r
rlrr, rrPrrrsiorr of Drrurrllt lx1)c{r(ial rrrdc' (,\rti(lc vlll,
.\r\rrllir).

Itc),'r(t tlrrsc l,rrniriorrs rt,rl orh(rs .rirrccrr)ini( srtch

nra(trrs:rs prxlLr(l\. Ptrlmcnt til Pricirrg thal (;hirrir mav
r(i\h tr) irclude irr a hilaleral c(,mmcr.irl aglcenlcrrl the
rlrrC\ri0rr ot rc(ilnr'(Il rnr,\t-t:'\r,rc(l-nrr;(n trcrtmcrrt is

prrrirlc<l fol in cr.h t'((,,r(1..\\ rx,l(rl in rhc nr;rin rtrt.
:rr lgr'(cmct)r with lhc Chittc\t tnlrsl hc aPPritrc(l br
lx,rh ll(,uscs ol (i,rgr.ss f(,r iUl'N to tilte eflc.t. foll,lr'
irrg $hi(h rho t'rc\i(t(rrl ma) lhrn cxc|'(isc tltc waircr
xurh0r'ilt l,) (yt(rr(l rr()rrtliscrimirrirl,,rY trcatmclrt lo Chi-

l\Li'rg doc\ hx\c ir\ ot!r' s\\t(m oI tarill Prcfcrerrccs.
r"r(tcr r\hi(h rh( g,,\crtrnrtnr prorirlcs lerlttcctl rltttr ratts
r{n imIx)rrs prrrh:rwrl arrrl shiplxrl honr .r)urrtric\ haring
''rruturlly bcncli(iul ' ltJdc lri'rrli.s or agreemenls t{ith
(:hira. (;cncr.al (lrtv rxt(s rrc lc\idl on imPrrls lr0m
countrics which do not ha\t stl(h trcaties or ngrccmcnts
r!itl' (:lrina. (*e 'Ih. Orsa'ti--dtior ol China's I otcign
l ,(.l. br (;(rrc '1 . tlsirr), { (lrrl, \in. l, No r. p. l l )

I hc l((luccd rrres for (lhiIr.r's imIx)rls r:rnge fr(rn .r, rrr

li0 pcrccnt. ar,(l rh('8cr)cral (hrty ratcs tronl 7..i' l(,'100

lxrrtrrt. Ihc nx ri"g ('f (lhinLr's rlilTcring ratcs hr)wclcr'
xirhir lhc c,,rrl.'xt o[ it trrnr-IIrrrkct ccorromy is not
.xs\' r(, rlrt( rminc.-NI IL.
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NEGOTIATING AND OTHER AUTHORITY

Ilesides Title IV and tlre contplex matter of
MFN, the A( t c()ntains a nirmber of otl)er pro-
lirionr. sorrre ol rvlriclr rnav alfcrt tradc \ritlr (:hina.
Perltaps the nlost imp()rtant of these provisions
conr cr n import r eliel measrrres.

Title I ol thc A<t providcs the Presiderrt rvith
lrasic arrthority, fol a period of fir,e vears, to ne"
gotiate trade agreernents r{ith any country and to
pro<lainr modifi(ilti(,n of <ltrties, for tlre prrrposc
o[ lrarmonizing tariffs arrrl climinating t rrrrent
non"tariff barriers to tracle. I)trties may lre modi-
Iied rlithin spcr ificd limits arrd are subier t to Corr-
gr-essirxral approval in the case o[ changes in non,
tariff barriers rvhich reqrrire lcsislation.

Tarill Decreases and lncreases

The Presirlcttt nlay ruo(lil) or c()l)tinue any
existirrg rluty ar lre rlctermines :rppr,,priltc. exrept
tlrat 11e rnay ll()t (lc(rease a !ate of clrrty lry morc
tharr {i0 pexertt {,l thc rate existing on .fanrrary [,
r 975.

The testri<tion (l()es n()t apply in tlrc case of
any article Iirr rllritlr the Januitry l. 1975, dtrty is
r)o r()re tllan five per-(rut (,1 thr yalue of tl)e iterrl.
In tlris case the Plesi<lent carr lourpletely clinrinate
tlre duty if he lrelieves the cxistirrg tluty is lrrrrderr-
ing or restricting lrS forcigrr tracle.

The Plesiderrt is grarrted sinrilal dis<:retionary
authr)rity to ir)(rcase (or. impose nerv) rates of
drrtics $,lrich rnay n()t ex( eed 50 prcerrt alrove the
Coltrrnn II dist rinrinator'l rates or- 20 [x'r(ent ()[
tlre vrrltre oI tlrc itcrrr, rlhirhclel is lrigher.

IInder Sertion 102 ol -l itll I. tlre Presirlerrt is

urgc<l to take rll "ll)plr,l)r'iltc arrd feasilrle steps"
rvitlrirr his pr^{cl t() lraurtonire, redu(t, or elirri-
triltc r)on'tariff lrarriels (NTlls) affetting IrS ex-

lxrrts. 1"lre Plcsitlcrrt rnav tkr this by negotiating
agrce[lents to tlrcsc en(ls. srr<lr rreg-otiatiorrs to lrc
(arri((l ()ut in rrrrrsultation rvith an<l rlitlr ex-
pcditiorrs approval of lrotlr Ilorrses of Corrgress.

Arr{)tlrcr sertiorr 'tl Titlc I I)(,rtains t{, \ituatiUr)\
in rrlrirh thc IIS experien(es lrrge trade srrr'Plrrses.
tlr()rrgh only rvherr serious ()vcrill IIS lralarrreol-
paymcnts plolllrrrrs lrise. Il a srrrplrrs rvith lny one
rorrntrl 1>ersists :rrrrl it lrtrorrres rett'sar') t,, in-
tle;rse I'S inrports, tlre Presirlent is arrtlrorized t<r

prrx'lairrr for a pcriod ol rrp to 150 rlays a tempo-
rary redu(tior) in tlre rate ol rltrty asscssed that
(r)lrntry's inrprlts. He ran rltcrnatively orrlet att
inrrease in (llrltxs r)r tcnrp()lalil;' suspcn(l other
lllllx)It resti-lct l( )l) s.

IMPORT FELIEF

Ilrrrlcl the rrcrl larr, tl)er(. alc t\\'() sc( ti()ns I)r'o'
li<linq rclief I'r'om irrjrrrl tarrscrl b1 inrport conl'
pctiti()n. All inp()rt,j lrorn :rn1' countr) (ould l)e

cituse for relief under Sections 201-203 rvhich
stipulatc inirrry tests rvlren irnports of a product
arnount t() a "sul)stantial catrse of serious injrrry,
or tl)e thrcat thereol." to the d()mestic industrv
plottut irrg tlrt.arti< lc. .\ "sul)stlnti:rl ,,,,,ra' rrr"u,,J.
for these prrrl)()ses, a carrse rvhich is important and
"not less tltar) any ()tltcr ciluse." No other catrse
carr be greater. Previorrsly a "rnaiot.r.ause" rr,ould
have been srrffi< ient.

Ilut, in addition, inrporrs llrrm Comnrunist
(()untrics are sultject to Section 40(i, a Market
l)ismption provisirxr rrn<ler Title IV, rvhich pro-
vides Iirr relief if "rrrarket disnrption exists ivitlr
respe(t t{) an alti(le prrxlur:ed lty a domestic in-
drrstr1." Irr this casc rrrarket disruption is dcfined
rs existing rvhenevcr inrports oI lrn artic]e are
inrreasing rapidly, eitlrcr absolutely or relatively,
s() as t() l)e a "signifi<arrt tause of rtraterial injrrry,
or tlrreat rhereof" to a domestic industry. "Sig-
nificant" rrreans in tltis (1)ntext that any ()ne ()[
tltc rttajor (illtscri, tilllt(.t' tlliin tlt( rrrost irttportarrt.
as in Scctiorrs 2()1,20i1, rrrrrld be lrrorrght to lrear.

Certairr rrrarkets cxist in the ttS rr.hich are espe-
r ially st'nsirire to t omptition fronr produ( ts
rvlrich (lhirra is or grrentially cotrld be (omperi-
ti\e -[(xrt1\(.itr lrrrl textiles al.e tlr.(, promittent
cxantples. I lre Peol>lc's Reptrblic ol (llrina is not
;r signatoly t() tlrc De( enrl)er 20, 1973, arrangemeltt
rtqardirrg irrrcrnational tracle in tcxtiles negoti-
ated rrnrlel the arrsJ)i(cs of ()A-f'I' tlrat a(ts t(,
l)r'{)tc(t lllr,)i( ur tcxtilc irrdrrstrit.s. Atr agr.ecrrrt.trl
to lilltit trrrle in tton rlrber'ft)()twtar does not vet
cxist. J'lrc 'l'r'acle 

-A.r r r;rlls for tlre irrrposition ol'
rrrklitiorrul (lut) up()t) xn).article the Tariff Com-
rrrission (rcrr;rnred tllc Internati()nal Trade Cour-
rttissiolt irr tlrc nerv Act) [irrcls injtrres ()r threatens
t() inirlre iul i\nteri(iln indtrstry.

As att cx:rruple ,rI partictrlarly sensitive artitlcs,
tt()te thrt irr a later sc(tion dealing rvith the (ietr,
eral Systcrrr o[ Prclelerrres (Title \zy , a number of
yrrorltrrts rrre listccl as incligilr)e tirr such preler-
t rrr cs. 'l-lri' list spells ',rrr rlre m,rst inrpor.t-serrsitite
(ateq()rics. narnelv textile and :rpparel arti<.lcs
srrlrjert lo textile aglerrnents; tvat(lles; inlF)rt-
scrrsitive elc(tr'()ni( alti(le$; imp()rt-sensitive stcel
arti(les: f(x)tlvear itents specilied: and iurporL-
scttsitivc scmi,mnrrrrf;ltrrred antl nranufactttred
glass plrxlrrt ts.

RELIEF FROM UNFAIR TRAOE PRACTICES

\\'ltctcas tlte ser orttl rcr tiotr rlt'trls rlitlr "l;tir"
;rllrcit ittjrrr iorrs torrrpetitiorr, Title III is trrnrelnt'<l
rlith trnl;rir" or "rrtrlc:rsortal>le" trarle pra(tices
tvltirh aflcc lrrrcign irrrprrts into the l'rrite<l
States. -l'lrc Art strbstarrtially reviscs Iixecrrtive arr-
tlroritv lr) tcsl>onrl to foreigu rrnfair tradc prac-
:ites. inrlrr<lirrg tlre 'l-alil[ .{cr ol l1)]t0 anrl the

'\rr tidrrrnpirru Act o[ l{121.
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Dumplng

Section 321 of this title makes clranges in the
current "antidumping" statutes rvhich cotrld in-
terlxrse serious prolrlcms iIr our trade rvith many
of our trading partners. "Durnping" is gcnerally
deFned as selling an itenl to a loreign country at
a price l>elorv tlre foreign ntarket valtte, ol belorv
that price rvhi<lr the samc arti(le is vrld for itr tlre
home market of the export ing <rruntry. Dttmpittg
has long lreen prohilrite<l lry larv in the IInite<l
States, and offenders, upon suttessfttl contplaint
of an injrrred party. ale rssessed dumping duties.

Deternrining rhe (l(nnesti( value of att item, Iirr
pr.rrlnses of deciding rvhetlter or not dtrmPing has

crcurred, is especially difficult when the (1)untlJ
involved is a state-con trol led noltmarket e(onomy,
as is the People's Reptrblic of China. If this di{li-
culty is such that it effet:tivcly plohilrits deternrina'
tion of tlre fair market valtte, tlte Secretary o[ tlte
Treastrry is strpposerl to evallrate, ttsing one of
two Inethods, \\'11;rt the price tag oI the itenr in
tlre interrrational tnarket shottl<l be. Tlte metltrxl
to lrt' t'tlrlllol'crl llt)(l('r tll(' lte$' larv to <lelcttrtiltc
fair rnalket r,alue ittlolvcs <'ornparing tlte attttal
price at \vlri(h tlte artitle is solrl clomestically or-

for <onstrmptiott alrtoad. ru a (()trstrlt(ted Price r)l
"strr lr or similar ntcrr ltartdirc in r t'trrrt-\rtlc-
controlled econot-rly."

Wlrenever tlre Serrctary rtndcr tltis lest finds al)

import to lle priced at less than its fair valtre, lre

rrrust asscss extra (llrty ()tt that intl)()rt ttrrtil its
final prite is lrrotrglrt into litte rvitlt the cotr-
srrrctcd [air rttatket vrlue. Of parti<rrlar difficrrlty,
as is sometirnes tlte r asc rl itlt Clrina. t'otrld lle
items made for exlxrrt ortly. thtts ltavitrg rto <lrt-

rnesti(' referen( e Price at lll, stttlt as lraselrrll lrats
rrr rrtits from China. In tlris iu\tatt(e. tlle iten)
lronr Clrirta cottlcl be sttlriett to a deteltrt ilta t iott
that it \\'as sol<l at less than [air ralttc evetr thottglt
there may have lreerr ntt itrtention tr) tr':r(le tln-
fairly.

,\rrti-rltrrtrpirrg larvs, it sltotrlrl lx'll()te(1, ille llr)t
nlear)t to dist ouraq-c lrtrr.<rlst salcs llt a filreitn
cotrntry in the IlS, lrtrt ralher to rlisttttttage ttlr-
reasonably high loss-taking in the ITS to S,ain
rnarket acceptanre, 1>erhaps strbsidizctl by lrighcr
priced sales in other trrtrntries.

EAST.WEST FOFEIGN TRADE BOARD

Irr Title IV the A< t r rrlls tlp()tl the President to
(reate a nell lloard trr tttonitor tratlc litlt Iltttr-
market errrttorrty t:ottrttrics "to insttre tllilt sll(ll
trade \rill lre in tlre national ittterest of thc lrnitc<l
States."

This East-Wcst Forcign'l'raclc lloard is chargt'<I,

among ()tller things, r'ith reporting to CongI css

four times eaclt yeat otI tlle stattls rll ttegotiation ol'

bilateral trade agreements, the resolrrtion of com-
rlercial disprrtes rvith sLrch rrruntries, and any
expolts r{lliclr lrave disrrrpted IIS rlarkets.

This nerr' prrrrisirrn also reqrrircs conrpanies
rvlrit lr exlxrrt tcr hnology, and agencies prrrchasing
t redits *,orth rrrore than $5 million in any year, to
non'market corrntries to file a rcport of tlre trans-
ac:tion rvith the Iloard. The Roard rvill prohalrly
Ire trrnstituted lll the prescrrt President's Conr-
mittee on East-\\rest Tla<ie. renamed. The treu,
relx)rting requirerrrerrts rvill likely l)e integrated
into the IJurcarr oI East-West Trade's present
<luarterly 1:rrlrlication, as stiptrlated in tlre recent
[.xport Adrninistration Act (see t/CBR Vol. l,
No. 6, p. l0).

GENERALIZED SYSTEM OF PREFERENCES

The fifth title ol the rteu la'rv provitles the
l)rrsirlrrtt tvitlr lrrrtlror itv t() t:\l( n(l (lut\ lrcc tt(at'
rlreut tr, l)r1)(lu( ts irrrP()r tcrl irrto tlrc ['ttitcrl Statcs
from eligilrle develolring <'ourrtries. The Peoples
Reprrlrlir ol Clrin:r is exclrrded fronr cligilrility in
several rlays, althotrglr it is n()t listcrl among thc
20 developcd <orrrrtrics spccific;rlli prolribited fronr
being designaterl as lrcnelit iaries urrder tlris titlc.

I-rxrkittg at tlrs,\(t. it cxclrtrles rottntries frottr
cligilrility to rcrcivc gcnelalizctl preferent-e rrnder
Title \/ i!, Alnorlg ()tller <lualifitltious, the rountry
is l C<lrrlrrtrnist t'orrrrtry \rhiclr does not leceive
\IIN tre;rtmertt, is n(,t I rrtcrtrlrer of the Inter-
nati()nal \loDCtary Ftrnd ;rnd tlre (ieneral Agrec-
nlent on'l'arifls and Trl<lc, and is dorninated lry
internatiorral cornnrrurisrrr (Section i02).

If thc (llrittesc rrrre to rc<ci've I\IFN, join the
I) 'antl ()-\'1"['. irrtrl it rtcre <lctcrrrritted that tlre
PR(l is "not rlrruirratetl ol tontrollerl lry intcr-
nati()t)al (()[]nllrrrisrrr, a telrr) s(nnetinres used lor'
\Varsarv l);rtt nation\ iur(l Sovict satcllitcs alone.
rv<rtrlcl tlrc Cllrirrcse tlren lrc eligilrle lirr tarif[ 1>rc'l-
(rcn( e tl.eltrucnt?

Pcllraps. But rtr,ulr[ thcl' lle given tl)is treat-
rrcnt even if they wcre eligible?

It is inrlx)rtant t() understancl this is a discretiott-
arr a< t ol tlre I)rcsiderrt.

Scr retary Kissirrgt'r lras said, "Thc PeoJrle's llc-
;rtrlrlic of (llrirra clrcs not llenc[it frottt artl ot tltc
exisling \ystenrs of generalized tarili prelcrenrts.
Trl orrr krrorvledge it lrrrs lr(,t requcstc(l thcse
lrcrrefits." (Anrorrg tlre critelia of eligibility is a

rlesire bv the (r)untr'\' t() l)e (l(signate(l a bcne-
fitia11.) ,\troltlir)q t() Kissingcr. "'I-he A<lrnirtis-
tratior) d()('s not intcltd t() u5c tlre Pt oPrtsetl atr-
tholity in Titlc \r ol tlre trade lrill to cxterrrl prcl'
('r1 tllrirl lrr'.rllIl( trt lo tlrr' I'R(.. '

coNcLUsroNs
-l lrtrt',ttt tltt'tttaiot 1rtori.i,rrI.,,I tlrr'l rlrrlc tlill.

If tlrc plrxess is allorved t() l)r()(ec(i en()lrglr t()
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include Congr-essional approval of a trade agree-
ment, nondiscriminat()ry treatmcnt tvill certainly
lle cxtended to China. NIFN will. qrricken trade
not ()nly in imp()rts, affected directly by decreased
tariffs, but also in ex[x)rts rvhi<h must keep pace
to maintain a lralartre of trade. A trvo-year old
soverr)ment study predicts the granting of I\{FN
$,orrld serve to in<rease bilateral trade lly about
l5-20 percent.

But the greatest impact negotiation of N{FN is
expected to have on US-China trade cannot be
measrrred by thc nurnber of rkrllars exchanged-
The improved psychological climate <ould servc
as a greater inrpetus to trade than the instigation
of nondiscriminatory tariffs.

Notrvithstanding its obvious flarts, the Act hns
a positive side to it. It provides a framelvork, pre-
viously nonexistent, for (onstructinfl useful bi-
lateral trade agreements. affording, as the Act says,
"mutual benefits." lVithin that framework a tade
agreernent rvith China appcars t{) be quite possible,
A positive clemcnt ol the new law is tlrat Chirra
is not singled out for special treatment and can
receive MFN on the same basis as any other
country rvhiclr <loes not hrve it.

On the rvhole, this Tradc Act establishes a gorxl
foundation on u,hiclr future trade relations r\,'itll
tlre PRC ( an l)e devel()ped. e

PHILLIPS URGES A US TRADE AGREEMENT
WITH THE PEOPLE'S REPUBLIC OF CHINA

()rr Iirrrrr:rn lt. l1)7i,, (:hri\tol)hcr tl. Ilhillipr. l'rcsi'
tlort oI thc Nruional (]orrrrril lor US-(llrirru I'r;rrlc.
irx)k lhe o( rri()rl ol tlrc crrerlrnctrt r,l'tlrt lr':rrlc.\rr
rrr r:rll for thc 1:rorrr;:t \rirrt ()l ncg()riirti()rrr lcurling to
a Silr()-tlS torrrrrr(1iral :rglccllr( Dr. lill(h :rr irBrocllr(ll1,
hc s:rirl. worrLl rcalfirrrr rlrr ronrl)ilnrenl oI tlrt' trro
sirlcs to tlrr'prirrriplcr ol tlrc SLutrglriri (i)rrrrri(luc.
irr rrltitlr it u'as agrccrl hT (lhirru rrrrtl ll)r Irli 'lo
Irrr iliratc thc l)rr,gr('\\i1c rltrclo;rrrrcrrt oI trrrrlc lrr
twccrr thcir two ( i)ul trics."

l'hillilrs sairl lrc rorrsiri lrrl r Siro't'S l)ili't(1'rl
rorrrrnerr i;rl ugr'( rnenr rrnrl rronrlist rinrirrrtor-r' r:rrill
trcrrtrDert loI lllc I'(t)l)lc's Rr'Prrblit to Irc herr'lirial
to rrll firnrr anrl agrnries involrcd in 1ra(k nith (;hin:r.
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CHINA
HEADS

TOWARD
2000

NEW PROPOSALS SET
LONG-TERM GOALS

Ol unrtittahablt ink,r?.\t lt) cv?r\ (xe(uli1,e ronternrrl
tuillt lhr Iulutt t,l (:hi,tu re lh? .+tlth?\ ttttle in rottnrt.
liol ilh lh( n)utlh ,\'Ilioral l'()lle's (:oDg'tcs! ol th(
I'rlltlt's lttlnbli ol (:hin .lt(ld.lrt'r q l).17, lt)75. t
ultitlr tt rtrn' Ohintt (lon.stiltrlioD t/ns doptul. 'l h( pk.
it bh to th. (:t)n.\tit tit) \!1t(tl tlnt (:hin \houli "rtti.,l'
lot lt'lt(tul to(xi.\lrntr tt'illt tountrits holling dille,'/ l
\o(iul \t-!ltrt\." -I he ttnnnuniques issucd at lhe (:ongrcss

t lh t)[ lu'o.\l,lgi rtouotrtir leutlopnt(,tt lor Chi .lo lt)80
tutl thtutt to tht . l t)l tltr (t tutr, ol Pltns fot (o tlr ,

Itrntitt tnrxlrrnizatiott, 4 a lotrgntngc 'frn-Yrnr Plun,
l itu-Y(t1t' l'lo \ atttl nttttrtal llans.'lhey also D( tiotl
loltlit l \ilullioi ttt rh h "tLtre o,. both centralisn dnrl
rltrnot tutl', lxtth rlix iplinc ontl lttedont, bollt ti,rity ol ntill
rrtrl ltrt*nal ny ol ltti l and liu'lint-t:". Th.rc i-\ e\hottn-
!iot lo '(:tititi\? .trtth rrrontottt idtas ottl nyles ol worh
ar srrUilitl lo thi [\ ItD(igrt ." lltfrodit ,d bclou ort
(xt.tfts lro, th" :Prult(r ol I'r?l/,i?r Chou lln.lni and
l'ir(.Prntier Ohrtt g Chrt nt hiao.

From the Speech ol Premier Chou En-lai,
January 13, 1975

\\'t'lrare orcrfrrlfillcrl the Srrl ir-1t'll plarr:rrrd will srrr-
rcssltrlly lirllil thr .lth i yrar Plrrrr in l!)?ir. ()rrr (ourrv Irxs

tott g,ro<l harvtrts krr l:l r(irr\ rurrrin,.i- I-hc total vllrrc
oI ugtirLrlturul orrlpul l()r l1)7.1 is c,rtirrretcrl to b( 51 l)(r

lay Iltrttlrr:on is u ll'asltingtort-buttd lreehrtcc
M'ilcr .\f)acializil g itt Ohiru:se aflairs.



(ent highcr rhirn thit [or 1961. This firll)' (lcmonstratcs lhe
sulx'rioritv of tllc peol)le's (orlrlltnc. \\ihilc CItinn's popu'
letiorr has incrcased 60 per ccnt rince thc libcration of thc
countr,v, grain outpul lrrs incrcuscd 1.10 lxr aeDt and (ollon
.170 per <cnt. In I (ountr\' like orrlr with :t pol)trlati()rr oI
ncirrly 800 million, we har'c srrr<r'edcrl in crlstlrin,j the

pt,ople their barir nceds in lirotl urrrl clotlting.
Gross industrial output for 197.1 is estimated to bc 190

l)er ((nl llrr)re tharr 1961, irn(l llrr (,lrll)tr( of rniri()r Pr(xltl(ts
h;rs greatlv in(rcarcd. Stcel h;rs irrrrcased 120 lrcr cent. coal
gl Pcr ccrr, l)ctIr)lelrrn 6i lx'r (('lrt, ('lc(tri( l)ow(t 200 l)(r
(cnt..hcrri(xl fcrtilizcr 530 l)(r'((rrt. trr(lorij:):(l pcr (tnl.
colr()n \,;rrD 8i) p(r (cr1 errl rhcnri(rl fil)crs 330 pcr ((nt.

'I-lrrough orrr ou'n tllorts itr llrcsc tttt \'(rrr\ rrlc llrl\1
(()rrl)lete(l 1,100 big :rrrrl mc(lirrI)r sirc(l lrrrrjects. srrctcsrILrlll
(arrird ou( hvrlrogcn brrrrrb lc\t\ :rnd Iirtln.llc(l nritn rllir(lt
c:rrth sutcllite\. In (onlrast lrr th( c(onolnic ttrrnroil irD(l

inflarion irr thc (apitalist 1{()rl(1, lrc hirvc ntirintairl(tl it

halarrcc betlet'rr orlr nirtionrl re\erlrre in(l expcndittrrc end

.r)llrrirrre(l no cxrernal or illl(rnll (lebt\. Pri((.s llirvc re'
nrrrincd rt:rble. tlr( l)eol)le's lirclih<:orl ha,i steadil\' iml)ro!,ed
anrl rorialist (()r\trtl(ti()n har flotrrisherl. Rear I ion:t r-it's at

lrrrrrc anrl abrold a\vrlc(l llr:rl thc (;rcrrl I'rolctarian Ctrl'
nlrxl R(tr)lution u'(rul(l (cr tirinl\ rlisrrrlrt the rlcr'eloprntnt
of otrr nrrtion:rl econonr!, btlt frrts itavc rrrrw git'cn IIrcnr a

stronA rcl)trttal .,,
On Chxirrrrirrr \Iao's irrstrrrrtior:s. it war strggcrted irr the

Rcl)ort on the \l/ork of lhc Gol('rnnrcnt to the Thifll
i\_;rrionill l'col)lt's (:()ngress !h:lt uc n:iglrt envisag. lhr
(lclelopnrent oI r)ut rl:llionirl ccorxn]rv itr two slages l)egin_

ning lronr llr( l'hir(l File-\i'ar Plxrr: Thc 6rsl \tagc i'i to
build an indepcndent and relativclv ((rnprehensivc in-

rlrrstrirl arrrl e(onomic svstcrrr in I5 vcar\. thit is belore
1980: thc scrolrrl stagc i\ to lr((onrl)lish lllc (onll)rehcDsive

n)o(lrrn i,rx r i()n ()f xgri(lrlturc. industrr', narional (lefensr ind
s(ion(c ill)(l tc< hnoLrg,v befort tltc end oI thc .tnlrlr-v, to
thirr our rltionirl e(ororrrv \\'ill bc arlr;rn<ing in tllc lron(
rrrnks of the workl.

\\'r rhould frrlfil or orcr'Irrllil thc Forrrth Fi\,cYear l'lrrtt
ir I075 irr or(lcr to r(irrf()r(r lhc [(Dn(l:rlion\ [or (ollrl)lel'
irrg the first \tagc before 1980 iis rrr\i\irucd ahove. Irr thc
Iighr'of the siruir!ion irt honre rtttrl :rbroed. tltt ncxt tcn

veirrs xrc (ruciirl for rrtconrPlislrirrg uhal llir\ l)e('ll cnvisrrge(l

[or the trvo sta,]cs. Il thi\ lxlirxl rre sllllll nol onl\ l)uil(l
an inclcpendenl an(l rclalir.lY ronlPrcllcnsivc il)(ltlstrial
:rnrl et'orrrrrlir sv\tenr. l)ut rtr:rr(h tol{ar(l{ tll( \l)lcn(li(l iloirl
scr [()r thc sc.on(l stlgc. lfilh thi\ obj|rtile in nrirrll. lhr
Strte Coun(il will tlraw rrl) r l()rr!l rallg( Tcrr Ycar Plan

FirrYear Plans and rrrrrrrral plans. The lliDi\lric\ :in(l
(irrrrnrissiorrs un(lcr thc Statc Corrnril an(l tl)e lo(il RcvolLI_

rionirr'\'(l()lllrritrcrs at all I r't'l* d(!r!n t() lltc iIr(ltrstrial irnd

rriring cnterpriscs urr(l pro(lrr(tiorr tcit r\ irn(l otl)er grass

rrx)t\ rinil\ shorrld all xlotr\( the Irr:r\\c\ lr) rvork orrl lheir

Pl:rns rhrorrgh hrll dir<rrssion atxl strivc to attaitl our slrlen

di<l goal aheatl oI tinrt.
In or(lcr to litcp orr exp:rrrdirrg olrl' \(xialisl ecoll(nnv.

'l|(' nrust frersisl irr thc gcncrll Iint rrI goiag nll out, aixling
hith anl arhif ing greoler.fn-icr, brller ani nort ..onor|li'
atl renrll.t in buildins sorialisrn rrnrl continuc to apply thc
pofi(\'of la*irg agricullut \ lh. fortndaliort twl inrluslrt-
as the leading foctor and the series of policics o[ walking
on t\{o l(g\. \\'c shotrkl i$ork orrt tllc llrti()rliIl econorrli(

i)lirn in rhis or(ler of l)rioritics: ;ttri(ulturc, lighl in<iustry.
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llc:r\'\' in(luslr\'. \\i shorrlrl give frrll plar ro Ihe initirlive ol
hr:tlr ccrrtral :rrrrl loral authorities Lllt(ler the s(ate's uniEcd

1rl:rnning. \\'c slrould inrplcnrcrrt !h( Chntt"l of the ,,t,|\hltt
Ittn attl Slul Cunlrtn\ still bettcr iln(l dc(l)cn thc mass
rrr()\'(rn('nts in intll\lt'-. lrarn frorn Tachinq and i agti-
r rtllurr, lurn lrunr Tat hai.

\\'hilt trtklirrg c(o!r(nrri( tirsk\, our lcading (omr;r(lcs at
rrll lctcls rrrtrst prrv rlosr atttntiorr rr) thc \ocialist re\'olution
in thc rt'alm r)[ (he supcritru(turc arrrl lceep il firnt gra\l)
r)n alass struggle an(l the slrugglc betr*_cen thc two lines.
Only when wc do well irr revolution is it yrossiblc to do
rvell in yrroduction. lVe should thorotrghlr (riri(irc rcvi-
sionism. cririr ize caPitalist tendcncies ilnd ( riti(izc such
crroneous idc:rr and styles of work ar scrlilitv to things
forcigrr. the rloctrinr of rrailing hchind at a srrails's pace,
:ln(l exttil'agir11(e and wastc.

(llrairrrrrn Ilao points out. ",lalh, ntain\ tn orrr oun
tllotl: rhik nt hins txltrnal a.tsislontt srtbsitliary. break
tl,ntn blind faitL. uo in Iot ind rtr\. agricullto'e anrl tech-
nital urtrl rttlltttrtl ttlolltlidt\ inl?pe i(ntl\, tlo ata| :J.tilh

r/alirlrrrrrr. brtry dotntoti:nt. learn Iron thc pott exferi-
rtttr ol othrr !oitnlti?.\ t (Dt \ti?i tiou sll and b tur? to slltdl
tlttir lnrl alrrientr tty),.\o n\ lt) ltau l(s\o \ lnnt il. Thi\
i ottr littt." I hir linc has cnirblc(l us rr lrre:rk the inrpcriel
ist blrxkarle :ur(l rlithstru(l sorial-inrpcralist prcssure, anrl
tlrc pr()grrss ol our t,ronorrrv har bcerr s,rrrnrl :ll)(l ligorolrs
all along, regardless of economia flu(lrrxtiors an(l crises

in the r:rpitalirt rror'kl. llc nrust;rlu'ilvs;xllrcrc to this Iin<-

F om the Speech ol Vice-Premier Chang
Chun-chiao, January 13, 1975

'l'he rl[rft \ril)ulatc\ rhat lll ()rglrr\ ()[ \talc \ltxll l)ri(ti\c
(l(rir(xnrri( ((rtlirlisnl :rnd rpt.rilicr thc rlcnrotratic rights of
riti;cnr. rrrrrl tspcriallr thc rightr rrI thc Ir:rtr'rr):rl nrir)()ritv
rrirrioDirlirics illr(l o[ l\orrlL It alsr: stiPrrlatcs that tlrc
rrrrsre,i slr,rll h.rrc tlrc ritlrt ro \lxrk olrt lrcclv,:rir viewr
trrllv. hokl gr(:rr (lcl);rtcs ;rrld rrritc big-th:rtirtter postcrs.
\[orco!'.r. irr ;rtrorrl:rrrrc rtith (]hairnr;rn \larr's grrrrPosal.

rlr( \lx,( in(rtir)n tlrlr ( iri/cn\ cllio\ frr.(1.)rr to strikc lrr,i
lrct,rr urklctl r() xlti(lc 28 ol thc rlraft. Wr,rrlc rotrvin<crl
lllrr th(, rc\llllrtiorr:rrr' r)ir\\(\, rrho hal, bcen ttrrrptrtd irr

tlrt Grtrt I'rolct:rrirrrr (lrrltrrr':rl Rriolulion, will ,rl)l)l,v thcsc

Provisiorrr still l)ett(r in(l "(rearc a Political situalion in
wlliLh rlrrrc:rrc botlr rtrrtr;rlisnr irn(l (ltrrro(r;r(1. imtlr di\
riplirrc rrrrrl lilcrlorrr. lxrtlr unit\' ()[ will itnrl 1rt'rsottitl carc
oI rnirrl arrrl Iirclirrr,rs. arrrl vr lrtll: corrsoli<latc rhc lrir(ler.
slrip ol tlrt'(brrnlrrist I':rltv o[ (]hir::r oirr thc si;rlc xn(l
rorrrolirlutr tlr. (li( l:rt{)15hil) of tlrt prolcLrri;rt. .

llrc rllrrft :rlso rorrtrins ;rroririons r(gar(lirrg ir()rr.:rgti
trrlrrrr.rl irrrliritlrral l:rlxrrrrcrs enrl ellorrint gxoplc's conr-

rrr)c r)('rrlxr\ 1(, [:rrir snrirll pkrts for their lxtonrrl necrlr
rrrrrl rrrg;rgc irr linritrrl horrrrlrokl ritlelirrr prorlLrr tiorr. Thcst
plorisions irrtcgr';rte thc plirrtipL ot:rrlltcrtrrrc lo s iirlisnt
witlr rlrc ncccsrrrv llcyil)ilill xll(l lrr shurPlv (lclllir(atc(l
horrr suth f:rllurics ar rhov,irrhor;rtcd lrr Liu Shao.rhi anrl
Lin l'ir.) on llrc fixirg oI l'i rl ,,utl)ut (luot;rr I()r inrliridtr;rl
lrorrselrol<lr \\'irh c:r(h on its own:rrrd thc;rbolition oI farrn
pLrts Ior prrvrrr:Ll rrccrls.

. I ht rr,rrl ol rer ising rlr( (i)n\liturion hir\ lxclr
l,rirrg rrrr lor ncrrrl\ Ii\r' rr:rrt. I his (i)ngr'('\\ tlill (i,nrl)lclr
rhr w k rn(l l)rorrll,latc lh. rf$' fun(l;rrr)etrt:rl chlrtcr ol
th(' Pcol)lc's RcPrrblir of Chirra. X
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(ilrrrlittet.. \lr. Porlrrlr ;rrrd \[r. \loriyrn \i.ill fill
rrrcrrrr< ics ( rcitlc(l l)v rlrc rt.sigrlrtiotrs ol (llrallcs \V.
Rolrirtson an<l 1tr<llcrl li. (lilrson. \lr. Roltinson
\vas re(cr)tly Iranrerl lry I)r'esirlcnt l.irlcl tO be As-
sisrarrt Sctrcrar) of Statc Iirr l.lcortonric Affairs.

ln his r ep()l t, i\lr. Tlrt.rorrx told the lloard of
irssllrar)('cri ler ciled rltrrirrg lris Pekitrq rlisr rrssions
tllirt tlr< (lCl)['l' rlorrk[ sctrtl a lrroa<l ly- ltased trade
tlclcg;rtiort to tlre Ilrtitctl Stirt(,s. ;t( the (btrntil's
irtr itatiotr, drrling l1)75. J'helrrrx alyr desr riltcd to
tlrt' liratd crlcrrsivt. rlisctrssiorrs in (iarrtorr and
l)cling rvith t.ar lr ol (llrirra s Forcigrr Tlarle (irrpo-
litti()ns, (:lril)il Irttcrttaliorral Trarcl Scrvicc and
thc llarrl of Cltila.

l)r'esi<l<nt I'lrillil:s gairrcd lloard applxal lirr an
t'xp;rrrd<'<l l)r()granl ()l acti!ities [or l!)75, arrd aglce-
rrcnt to an oPt'r'ating brr<lget lirr the rrerv calenclar
\eal.

l'ollouittu tlrc rnt'ctittg, llorrd rrrtmbers rvere
lr()stc(l lt a lrrttchcotr g-ivctr lr,v H:rrr Hstr. Ar ting
Cllriel ol' tlrc (lhinerc I-iaison ()lli<e, (lhaug Tsien-
Ittta. tltc ( irrtrrrrrr-r ill (irrrrrselor. arrrl rrrenrbers of
tlre Stal[ ol tlrt, (]orrrrrrer<ial Section. -l'he lrrnr:lreon,
qraciottslt qirt'rr irr resp()llse t() a re(luest by tlle
(lrrur<il lor iu) r)Pl)orturrity fol arr inlirrmal ex-
clr:rrrge ol viels on llS-(il:ina tlade relations. took
pllrr c at thc olli< ial lt.si<lent c ol '\urbassador Huarrg
(lhen. (llrir'l ol thc l.iair,rrr ()llite.

Itt otltel ar tiott. the Iloard:
r Jlolxrsed the tlatc lirr thr, (lorrncil's r)ext an-

nual rnernlrershil) nrcctin!{ lor-.futre 2. 1975,
in \\Iaslrington, D. C.

. rea(tivatc(l the (()runlittee lirrnrt'd to plan for
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Itt its lrrst nt(,(.tir)g ()f l1l7.l. tllr \ariotral (irrrrrt il
lioar<l oI l)ircttors slltlterc(l irr \1'aslrington, D.(i.,
otr l)cr c'tlrlx,r- I t() cl(,( t trrt, ncrr' rlirct tor-s, appr()\.c
I'r'tsirlcrrt l)lrillilx l>larrs arrd brrrlset lor ll)75. rrn<l
lrear r rcl)r)r't ol Yitc l)r'tsirlcrrt'l'lreroux s \ort,rn-
lrer rlcetirrgs irr l'ckirrg.

Ittrlrrrlerl irr thc rncctirrg rrit\ iul it)li)n)litl tillk
lry I)r Ritlrarrl Solorrrol. tht (llrirra s1x<ialist orr
tlre staft ol tht, Nationirl Scrrlitr' (lrrrrrtil. l)r.
Srtloittort. irrst rctrrrrtt,rl lro111 111., \rrrt,rtrlrr:r trilr
rlitlr Sc<rctary Kissitrqet to l)cking. qitve Ilili \icws
on tlr( olltlook lor' ['S-(]lrirra tladc irr l1)75 itnd
lrt'yor r d.

Tlrt. nlo trerv f)irt.ttors clettctl ro tlrc Iir;rrl arc
Harolrl Prx htal ol \crl Yolk, I)rcsidort ol 'l-()s(alty
Irrrpolts,:trr inrlxllt firrrr rrhi<lr lras lrt,t,tt artivt' itt
(llrina tlarlc, trrrcl \\'illiarn Nlorisorr ol San Fran-
risro. I)rcsitlcrrt ol liolenrost-\lr Kessorr a rlircrsi-
lied torrrpltrry irrvolvcrl irr lxrtlt itrrpolt ar)(l expol.t
lrrrrirress rvitlt tlr<, Clh irrcsr.

\Ir. NIolison, (lhailrn:rrr of tlrc (llrirr;r Rclations
(lorrrrrrittrc oI tlre Sarr ljrarrciyo (]harrrlrel ol Cirnr-
rrrcrtr.. rvorkcd rvith tlrc Natiol)al (lruncil in lrost-
irtg a \\i'sr Coast !isit by ollicials Ir-otn tlrc Corn-
Ittertial Scrtiorr ol tlrc Clhirrcse l,iaison Oflicc in
Septenrbcl l1)71.

l\Ir. Prx lrtar- also scrves ils l mcrnl)er of the
Stecrittg (lrurrrrittec oI tlle (i>rrn<il's Itnportcr



the (lCll'lT (leles-ir ti()n's l97l-r visit
aplxrirrtcrl ;r Ir,,rttitt;rtirrg t,,ttrtrtittcc
lecornntcndat ions at thc l97lt antrtutl
[or rreu offir'r'r-s :rttrl rcpla<t'ntent of
Board members.

frarrrcwork fol exttnsion ol rrrost'larored ttatiolt
tarill treatnrerrt to (llrin;r orrlv in the <ontext of a

trarlc agrrcrttcnt rvlticlt. atuortg otltcr tlrings, pro-
rirlts arlangcrnt,nts lirl tlre rt'soltrtion rrl cotntttcl-
t ial <lis1>rrtes l)( trve('D plrties itr tltc trvo trrut'ttries.

FOODTASTING PARTY AT THE
LIAISON OFFICE

,\ll Natiorral (irrrn<il strrff rrrcntbets rvere re-
(entl)' ir)\it(d to sarnl>lc a Yaricty ol (llriltese
canrre<l Iixrd ;rrodrrcts arrd otl'ter- <lishcs at:rrr in-
lorrnal gct-t()g(tlrcr at tllc [.iaison ()llice of thc
Peolrle's Rcprrlrlic ol' (lltina irt \\'rrslringtorr, D.C.,
Irostr:<l lry (lrrrrrrclrial (irrrnsekrr Clr;rng Tsien-
Irrra. Tlrc afflir. lrclrl prior- to (ilttisttt)ils, was at-
ten<lerl llV rl(,st nlcrll)ers ol tlre l,() s (lrnttttercial
Scction, inr lrr<ling [ [rrarrg \\rcrr-t hrrrr, -["rrng (ihih-
Irrarrg. l'a (llrirrg-r'i. .ferr (ilrih-rhich, I'srri Klo-pi,
LiLr Hui-lirr. Yu .f tn< lrrran, (lhartg Krrt'i-latt. and
CIrin Chrr-kuan.

-I lrc visitors sarrrplc<l srtr h rlclitar ics :rs batttboo
sh(x)ts \ritll ntusl)r'rx,tns iltd eight-trcasule rice, an<l
ha<[ tlre <lrantc to vic\v a variecl alray of (]lrincse
(ar)llc(l {(n)(l\ lor trport. Other plo<lrrt,i. langine
Irrrrrr ir'<, lrrxIcy llovcs t() tvilll titpcstries, lvere
rlislrlaverl in t;rst's in tlle l11)nt sal()n ol tlle l,iais()I)
Olli< e. I)ronrirrr.rrt rr:rs a rlisplay of canne d foods of
tht. lirr<l tllat rril) Ire srritablc for tlre IrS nralket.
Also ort lurnrl to ir(l(l gllsto to tlre ()(liision lvere
applopriatr (llrrntitics ol (lhin<se li<1rror. incltr<lint
tlrt rvelI krrorvrr, rrrr< onr plolrr isirtrl-lv fiely NIao Tai.

-l-his 
1>rericrr lrr (lhittcse (ournrer(ial ollicials

CHINESE TEXTILE MISSION TO VISIT THE
US AT INVITATION OF THE NATIONAL

COUNCIL

I lre lollurtirrg rclegnrrrr s:rr rlr rircrl ll thc
\,rri,rrr.rl (:,'rrrril ,," lr"r'.,rr !1, llr;:'.

l:rorrr l'rlirrg \rl('rtion (;. IL I'lrillil.N l'Icrirltttt
'' I Ir:rrrks ftrr rotr lettrr (,1 l)r(cnrlxr 30. i\lirr\ a

rirrrc tlre Nltiorrirl (:ou'r(il l(,r tlS-(ihir::r 'l r:(lc lras

irr rlrc prrrt two rculr rorrliallr ill\it((l ()lrr r,,rllrlati,rtr
ro ri'ir tlr, ( rritrrl \t:rtc'. \Vlril. r'r1'r, rirrq ,,rrr
.rplrcri:rtiorr I arrr pleusttl to irr[orrrr vou tltat ttow
nc urr ir((cl)r lritlr plcrrrtrre vorrr irrrit:rtiorr irntl rrry

rollrrrsrrc', ll;rrl:rrrr Harr l un vtr, attrl \lts\rs. \1atl,j
Itirrg-slrerg,'l-turg \\'cn.t\e. lra tlung.\heng :tnd
I Iuurrg l sit'rr.rrxr will prrr a l)tlsitlcss vi\il to llre
Unire<l Sr:rr(\ ir Iilrrrr;rrr l1)7ir. \\'e lroPe tlrcir Iortlr
<orrrirrg lisit wili rlt'rpcn thc rrrutrrul trrrrlcrstarrtlirrg
rrrrl llt torrrlrr<irt t(, tlr( l)ro,lr(\\ivc rlcrtloptrrcrrt ol
tr:rrle bctwclrr orrr two rotrnlrics. I shall l)e nrtl{lt
oLligetl il :rr! (r)rulc\i(\ or rtssirtlntt rottkl bc
r.xrtrrrltrl to \lldarrr Harr and hcr party tltrrilrg tlrrir
\r:rv iIl thc (lr)itr(l St:rtcs of .\nrcIita. With l)csl

r cgartlx.
\t':rng l\Iing (:l)uar, NI:ungirg l)irc(lor
( jhirru .'r"utionul l cxtilc lrrryrort :rrxl
Ixp()rr Corlx,ratiolr"

t() make
rlreeting
retiring

AMERICAN ARBITRATION
ASSOCTATION OFFIC]ALS VIS]T

PEKING
BR]EFED BY NATIONAL COUNCIL

1-lre l,cgal f)epartrtttnt ()l tl)c (lllilta (irtrn<il Ior
thc l)r(,r)r()ti()r) ol Irtttntatiotltl l'tade invit<'d tl'o
senior' ()lli(ials ol tltc Anteritan ,\tbitratiott Asso'

ciari()n l()r <liv rrssi,,tts irr Pt'king itt |;tttttary.
f)onrrl<l Il. Strarrs, l'rcsitlcnt of AAA s Rcseart lt

Irrrtirrrtc antl a Iirtrn<'r' .\ssrx iatiorr I'rcsidcnt, and
Horvarrl M. l loltzrnart, l lrl(ti( ing att()rt)ey lvho
th;rirs tlrc .\ssrx iatiott r (lonlrltittet {)rl Il)terna-
tiorral Ar-bitlatiott, r'isitcrl l'eking lirllorvirrg rtn

itttt'rrtatiottat allritt'lttion ton< lavt' in -r-err' De llri.
Nlr. Holtznran is rr lirutttt Cllraitntlttt ol th<' lbar<l
o[ tlre .\.\A.

A lr:rsis lirr thc Strarrs- Iloltzrttan tttission las
r)rc(]tirrg\ lrctrvetrr (l(ll)ll' legal expcrts and at-
torncys \\';rltt'r Stcrlittg Srrtrcy lt)(l Lllgel)c ,\.
Tlrerorrx. rlcnrl)(rs oI tlte \rtti,,rtal (irrrtttil tlele-

flttion t() Pckirrg in Nott'rttlrt t l{)7:}. i\tr. Tltcrottx
(()utinlrc(l tltcse tlisrttssiotts in I'ckine itr Nrxettt'
bcr, 1974, rvith fcn (ilricrr'hsing, Clhief ol the
Cl(ll)IT's Legal Dc1>rrtrrrcnt. \lr. Srrrlcy an(l IIr'.
Tlrerorrx lt;rrc rvotketl rritlr tlrt' AA,\ and the
(lhirterc side sitt<t' tltat tillte t(, l)r'ing alrottt a

glcatel rluturl alvilrencss ol disptttc resoltttiott plrl-
< t'drrles itt tlrt' trlo t otttrtt ics. l'riot trt tltc rlcp:trttrr<'
ol tlre A,\A grtul), tlle tlv() rror rr'erc lrricled lry
Strrltv :rrrcl Thelorrx, lirllol'ing ulrirlr tlre rtrissiott
rvas lulthel revicrved:rt a nlcetilrq witlr (llrinese
Liaisorr Oflit <' oflit ials.

l-or its part, the A,\A lrrs asreccl to scrve tlte
Crrrrncil irr arr advisrlrv < apat itv orr rrrattels ol ittter.
nati()nal arl)itratiorr lrttl. rrntler' \[r. Stratts thair-
rrr:rrrslrip, thc ,A..\A has < reated ;r Cot porate
(lrrrnscl (lrnrnrittce, or) r!hich the ()orrntil is rcp-
rcs('nte(1. rvlrich lras rltrclel artive strrcly irnplr''
lncr)tatir)n ol Iults attrl ;>rrxetlrrrcs for rrlbitratiott
rvitlr (lhina arrtl otlrer lron-rnarket rrrrrtttrics.

,\nrorrq the t()l)i( s ( ()\ erc(l in ,,\.\r|s dist rrssions
uitlr (llrina's legal spt'r ialists rlerr':

. thir(l-(ountry ;rrl:itr;rtion o[ <lisprrtes in Sino-
flS tlacle

o stanrlard rolrtract arbitr';rtiort tlattscs
. uni[()nrr rtrles lirr' ( ()rrrllcr('ill arllitratirur
o enlirlcenrt'nt ol arlritral arvar<ls beforc apprt>

priate Chinesc an(l LTS tril)unals
.\rbitration in []S trade rvith Clhina has assttnted

a(l(led inlIx)rtan(e f()r' in)p()rt('rs alrd exporters
alike in light of provisions ol tlre Trade Act o[
1974. 'Ihe Act, Ptrblic Larv 03-618, provides the
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lhe .esldence ol Huang- Chen, Chie, ot lhe Llaison Otlice ol the Poople'. eepublc ol China, members of theNational Council Board ol Directots and Chinese Commercial Seclion llank Han Hsu; Deputi Chiet ot Mission, PRCLO. Frorhlert lo tighl-Christopher H. Phillip3, Pre3ident o, the Nalional council, Gabriet Hauge, C'haiiman of the soira, Manutacturers
Hanover T-rusl Cimpany,- Huang Wln"chun, Firsl Secrela.y al the PBCLO Comme,ciat-Section, O. C. Bu.nham, Chairman ot theNational council and Chairman, Westinqhouse Elecl,ic Corporation, Oonald M. Kendall, Chairman ol lhe Board and ChiefExecllive. Ollicer, PePsi Company, William A" Hewilt, Chaiiman and Chief Executive Otfic€r, Deere & C-ompany, Han Htu,
9epuly Chiet ol Mission, Chinese Liaison Office, Tsui Kao-pi, Commercial Section, Oavid noctitetier, Ctrairmair oi the Board,
Chase Manhatlan Bank, Walter Sterlang Surrey, Surrey, Karasik and Morse, T'ung Chih-kuang 

"nO 
Wang T'ien-ming, Third

Secrelaries ol the LO's Commercial Section. and Chang Tsien-hua, Commercial C;unse or at-the Liaison"Oflice. -'

ol I)RC lrxrdstrrffs rlestirrcrl Iirr thc IIS rnirrk(,t rras
,ltc in a scrit.s ol srrclr cvctrts. Sirrrilar.gathcrines
r(erc att(,r)(lc(l by I arorrp ol Ch incs<.,,\nrcrir atr
l(x)(l ilul)oltcts arrtl tltc (lhina l)irisiotr of thc
Ilrrlcrrrr ol [;rst-\\lcst Tr;rrle irr thc l)cpitrtutcnt ()l
( lorrrrrcr-<'c.

A YEAR END SOIREE

Atrrtlrcr irrlirlnral q:rllrcrirtg lrrotrglrt rogt.tlrr.r
u)err)l)ers ol tlrc (llritresc (irrurrrrrr ial Srctiorr led
Ir1 \lr. (,lrarrg, anrl \atiorr;rl (i)ut)(il \tilfI, \lltcn
.\rtrlxrss;rrlrrr iut(l \lrs. l'ltillips hostcrl a ltolirlay
<rxktail party in tlrcir \1'lshirrgtotr aplrtnret)t on
I)cccrttlrcr l!). 'l lrcrr. \r,xs llte ( l)all(e to lcvieu, tltc
[) st \'('ar'\ tlt,rt.loPrrrcrrts in Sirro,.\rneri<an tre<lt.
rvitlr thc Olrirrcsc <liplorrrats. 'flrc party un(ler,
sr,rr c<l tht' ( ()ntinuing < losc alttl lr ictr<ll1' tics u lri< lr
Itavc lrct'rr lrtrilt rrp l)('t\\cen lhe (iorrrxil antl the
Liairorr ()llirt'. .\lso prescrrr rr'cre .\. Doal llarnett
rrrrrl Alcx;rrrrlt,r l,l<kstcirr Iroru rhe (iorrrrril's rrcrvly-
folrned .\r;rdetnit Arlr iro11 llxrr'<1.

CHINA'S ECONOMY, POLITICS
AND TRADE

Academic Advisory Board Speaks

Tlre [ilst irr:r scries of <'r'ents involvirrs tlrc
Natiottal Ckrrrrrr il s Ar lr<lenrir Arlvisory llorrrrl
(A.{l}1 rras lrcld irr \\'rshirrgr()n':, I t) tcnllt i( )llal
(ilrtlr or .f anrrary I (i, as trrore tlraD 50 Waslrinuton-

based representatives of Cotrncil tnernlrer firms
gathercd ;lt a lulxheon to he:rr Dwiglrt Perkins,
Alexandel Iickstein rrn<l A. Doak IJarnett give
theil vieus ()ll lltc ( urlellt state of China's politics,
trade and e(oll(,rn)'. Ilnalrlc t() attend tlre meeting
rvas the li()ar(l'r lirurtlr rrrcnrber, Robert Scalapino.

In t orning rr)()l)tlrs the .,\r ldenrir. Advisory
lioard rvill Irerrrrrrc irrr,olled iu the n*ational CoLrn-
r il s Proposcrl Ptrrer:rrrr r.,l Jemit)ars ,,n vlr ious as-

l)ccts ()l the Clrina rla<le, as r\rell as engaging in a
rtrurrlrer ol' proiccte<l nrcctiugs on specifi(. aspects
ol Cllrirrese cconr,nri( <lerelopnrent and its relation
t() tra(le, tcntatively sclredLrled to take place in
\\'asltirrgton antl Ncrv York.

Drviqht Perkins is a Professor of l.lt ouorrrics and
Nlodcrrr Clrina litudies at l{arrard, and is an As-
srx'iatc Directol of tlre Ilniversitv's Iiast Asian
Resear<lr (ltutcr. IIe lras rvritten several ptrrnri-
t)ent lx)()ks an(l llunrer'ous ilrti(ies ()Il China and
is currently prcl)aring an econontit: history of tlre
l'co1>lc s l{e;tulrlir'. Ilc is one o[ the forcnrost ex-
lx'rts in tlrc IIS orr (]hina's agt-i(ultrrre, c(()n()uly,
lrati()r l it)(omc statisti(:s, and econonric pltnning.
fle is a tonsultant to the US government on Asia
iu)d CIr incsc allairs.

In his remarks on Cllina's e(()nonry lirllorving
tlre lrrnrlrcort, l'rofessor Pclkins clt;rrlcterized its
ovcrall pcr[orrnarrce sin<c tlrc estalrlishntenr of
tlrc I'eoplc's Rcprrlrlic as sorrrrrl. With real (iNP
sr([vtlr a\rragir)u ir(i pelcent ()\cr tlle last 2.1-)

ycals, Ohirra (1,nlpares lavoralrly rvith many na,

US CHINA BUSINESS REVIEW
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Meqt tho ladle.: at the Llai.on Otllce foodtartlng party, held on Oecember 12, tho lemale llall ol ths Li.l.on Otflce com-
mercial oflice and the National Councll posed ,or thi! picture. From lelt to righl-Mrs. Chin Chu-kuan, Mrs. May Li PhipPs,
Mrs. Liu Hui-lin, Ms. Balbara E. O'Hara, M... Chang Kuan-lan, Mrs. Mary F ance. Cooper, Ms. Arny Marlin, M3. Pat CaPerone.
and M,8. Pa Ching-yi.

tions in the devekrpirrg world, said Perkins, but
he noted the dampeuing ellcct of relatively ntodest
qrorvth rate of the agricrtltrrral sector. Perkitts
specrrlated that in rrrming years the dominant
pnsition crcupied hy agrictrltural goods in China's
foreign trade rvould de<line. rvith the slack itr
exports lreing taken trp lly lxtroletrm and mantt-
factrrred goods.

Al<'xander Iiclstein is the 1974'7ir Rockefellt'r
\/isiting Resealtlr Prolcssol at thc Rr(x)kirlgs Itlsti'
tution. A Prolcssor ol [.tortomits at the Ilniversity
of \Iichigan rvhere he lras directe<l the Center lirt'
Chinese Studies sincc l9(i7-69, Prolcssrtt Eckstcin
tras arrthored, r'o-atrtltole<l and e<litcrl tnattf itrtpot'
tant l)o{)ks on China's ecollonlv ln(l forei8n tra(le
and is presently preparing a book to lre titled'
Scarrilts tnd Id?ok)a\ in Contrmlxttttrl- (lhina. He
lras also served in variotts raparities rvitlr tlte
\ational Corttnrittee orr IIS-(lhin:r Relations sittt e

its in(eption in 1966, inclrrding tllat ol Chrirntatt
of the Board of f)irettors Irr-rnr 1970-72. Prrtlessot-

Ilckstein has been ;t tottsttltant t() tllc f)cPartmctlt
of State sirr< e 1962 arrrl a tttentl>er ol tlrc Commit-
tee on Sclrolarlv Contrtt rt tt i< irtions rritlt the Peo-

p)e 's Reptrblic of China sincc I9(i6.
In his renurlks on Cltina's folcign tlade, Eck'

stcin traccd trade and the tluce <listin<t stages since
1949. He noterl the lapid groltlr exper-it'n< ed dttr-
ing the l{)irOs lrhcn the btrlk o[ the PR(]s com-
rnercial relations rverc rvitlr the Soviet l>lrx, and
des<ribe<l tlre pcli<xl of the 1960s as rtne <lLrrirtg
rvhich thc PRC looked iltwatd attd entphasized
self-reliarrce. Peking is norr pursuittg a poli<y
rvhi<h rt'taitrs the ovcrall self-reliance lrantelvork,

lrrrt rvhith lerogtrizt's the need t() inlP()rt caPital
grxrtls. I)lrlessor L(lstcirl stlggestt'd tltat althotrgh
tlrc bias ol tlrc (llrint'sc plattttet is esscntiallv allti'
f()reign tra(lc, thr desirrrbility ol acr;rtiring sol>ltis-

ti(ate(l c(luipnl('ttt, plartt arrd te(hn()l()gv telr(ls t(,
orrtrveigh tlris tonsitlerati<)tr. lle Prcdi( ted tltat
althorrrth Sino-.\rncricatt trrtrle tvottld sttffcr an
ovclall doryntrrt-rr in lll75. tltrc 1>tirttatily to the
ledrr<c<l rrrlrrrtrc ol (lltittest' agriculttrral intports.
PRC prrrrhlscs ol []S Itraclritrcry lottld it't<teasc

atr<l tlrc trade lralattte lttultl litrtlter t'r'crr ottt, to
a level onlv tlrrcc ()r' litut- to rllte in .{tttt'rita's
llt vot-.

.\. Doak llalnett r,';ts lxrrn in Slralrgltai antl
ilxr)t lris thilrllrrxxl tlrerc. Aftet finishirtg his rrni-
versi$ sttrrlies at Yale. lre rettttrterl to (lhina irr
l{)1? as a IrlIrl'ol tlte Itrstittrte of Cttrrettt \\Iorld
.\llairs an<l a rrrrrcspotrrlcttt Iirr thd (l/ricrrgr-, Daiil'
.\'rils. l)ruirtg tlre 1950s f)oak Ihltrett ltel<l a vati-
('lv ol got't'rtttttt'tttal, stltolrttlv :tnrl jotttttltlistir

lxr,iitiorrs irr tlrc ['nited States attrl -\sia. irrclrrditrg
that ol (irrtsrrl antl Prrblic.A.ffirits Oflic<'r at tht'
liS (irnsrrllte (icnetal itt Hottg KoIrg drrritrg I95l-
l-r2. Irr l{lir5 lrt' retrrr-rrrrl t() tl!( Irt)ite(l Statcs to
hrad tlre l)cpartntcttt ol Foreigtt Arca Strrdics at

tlrc Foreigtt Sctrire Itrslittttt'. Frolrr l{)Ol'(i9, Doak
llarnctt $as a l)r'oli'ssrlr ()f (;()\('nu)l(rtt at (irltrnt-
bil ['rrivcr-sity, l'lrcre ltc directc<l thr' 1'nivetsitv r
(irrrterttporuv (lhitt:r Sttrdics Pr()qraIIl. In 1969 lrc

loirred tlrc llrookirtgs Itrstitution, rr'ltclc lt< ttort
l'orks as a Serri,rt Fellrtu'. Itt I1)72-711. Doak llar
rrctt rcvisitcd (lhirra at thc ittritatiott oI the (]hi-
rrcse l'eople s Ittstittrtc ol Ftttcigtr .\ffairs. Ilis
latest lxlr.rk, (trtcerluirt /'assagr, prrblished tht' end
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Prores.or Dwighl Perkins ol Harvatd addressing aboul 3eventy participanls at lhe Washinglon meeting ol the Councit introduc-
ing the Academic Advisory Boa,d

oI last \clr'. is an :rrralvsis ,,1 CIrina's trat]sition t()
tlrc pxrst-Nl;ro era.

l'rofessor []lrnett tol<l rlrc Corrrrt il audience that
tlrc rcntral le;rlitv ol tlr(. ( ulr'('rrt Clltinest' lxrliti-(al sitlrati(rr rvas rrrr<ertainty, st(,truritrg lr(rl still
rutlcsolved (luc\ti()t)s o[ lxrucr and polirl left over'
frorn tlre Crrltrrlal Rcvolrrtion. R;irnctt said ll)at a

pacc[rrl prlitir al tlansition in China, lbllon ing
tlrc dt'ath ol l\1;ro Tse Trrr:s, r!,rrrrl(l have to takc
illt() a(-(1)llllt the illtetcsts ol tltree conten(ling
qr()ul)s n()\L rrirrq lrrr iluth()rit\': tllc l)ut('alt(ril(\.
[xrth statc rnd party, rthitlr r':rmc under hcavy
irltack dlrrir)t-r tlrt' (lrrltrrlrl Rerrrltrtion. l)lrt Nlriclr
hrs rchourrrled sincc 1070: tlre rrrilitarv. rvhosc in-
flrren<<' rrr:rt' lltre lrcen terrrprrarilv srifle(l in the
\\'ake ()f the I-in Pilro ,{ffair': anrl tlrc so-tallcd
Slrarrghai rariiral elorrp. pret,ntirrent drtring thc
Cultural Rctolrrriorr an(l de(li(al({l tr) thc J)rilltacv
o{ ideology. l}arrrett saitl th:rt Sirro-Arrre rir a n rela-
tiors haye ll()t nta(lc rrru<lr progr ess sin(.e carl\.
1973, lrtrt tlrat the rrprrrrrrintl PRC visit oI Pres-
itk'ttt F,rrcl tna\ r'ecstill)lislt I setr.ic ol tr)()nt('ntllnr.
lIe notcd rllrrt tlle ()\,er'\\,lrelrrrirrE issrrc, still tloud,
ing tht' lrrtruc ol rcllrtions l)etwectr Pekins an(l
\\I;rshington. rlas Tail an.

Rolrcrt A. Sc;rlapino, rrrralrle to ;rtrclrd tll( nreet-
ing ber ltrst, oI I preliorrs rrrrtrrn itrrrent, is t rrrlcntly
Prr'fesrrrr of P,rlirir'al S, ierrre lt rlre I'rrircrsirr r,I
( hli[, rr rr ia. l]erIt,lt,r. .\lt(.r tr:l\:ll sct.virt. rlrrrirrr.g
\\lrrlrl \V;rr II. l)r'olessor- Sr:rltrpirro rect'iterl ltis
PhD lr'orn Ilarrrrrrl, ;rn<l in ll)49 ioirrcrl the RerLe-
It'v facrrltv. I Ie has st'rrctl as ir (r)nsllltilnt t() nlany
iourrd;rtiorrs llt(l rrtt'r:rir.s. irrr Irrrlirtq rlrc Drpari.
rn(r)t of Statc, thc Asia F-orrrtrl;rt i<ln. tlle F()r(l
Forrndltiorr. tlrc Rrr kt.lellct. ljotrrrdation. the
\Vorld Aff;rils (irrrrrtil an<l tlrc Foreiqtr Aflairs
Ir)stitlrte. Rolrert Scalapitro is tlrt, arrtlror ol rrrany
brxrks arr<l ;llti(les ()n (llrina anrl Not.tht,ast Asia
as l'ell as beirrg rlrc cditor of lrial ,srrrrre). In
lllT:.1 lr(, \isirc(l tlrt, Pc,,plc's Rr.1>rrlrlir ol Chin;r
rvith a <lelegation Il.orn the Natiorral Committee
rnl US-China Relations.

CHINA PARTIAL FORESTAL
PRODUCTS FAIR

KWANGCHOW FEBRUARY 21 TO
MARCH 2, 1975

\rrrrtlrr.r' crport.oricrrrr:rl lair is ro Ix lrt,Ll in China
orrtsirlc ol tlrc perirxl oI tlrr regulilI l)i.irr lltirl Kwxng-
(h()\{ I;rir\: rhis uill bc tlrc Chirr;r l,:rrri:rl Foresral
l'rorlrrrts lirrir, slxrrrsor-crl I)y thc (tltir):r Narional
\rtiie I'r(xlu(e aIl<l .\rrinrrl R)'l,rotltrtts IrrrPort antl
lirport (irr'pot:rtiorr. -l'he lrmrrrlrcs ol rhc Corpor:r-
tioD irr I't,king. -l itr:tsiD. Shirrrehai, Kltxngrung.
Kurrrrgsi, I.'rrticn, Hur)lr, Sh:ulurg. I alicrr, and
llulrtlr:rrr tlre joirrt,iyrrnsors of th( Ir:rir. ()n (lisplav
will lrr. raliorrs kinrls ol Rlnrboo :lr(l \Voo(l llroduos,
I ircrvorkr. I.-ircr r:rr kt,rs. Ilarrrlrrrrrdc IraPers. Carrdles
rrrrrl Srl:rll I[:rrdu.rrre. I carlx.r I.'air. hosrcd by rhe
r:rnrc (i)rporirti()r, is bcirrg hckl ulrnost sinultane
orrrlv irr 'l-icrrtsirr (Se( l,agc L l) .

l tr.t. t()t, Rt.. 1uERt..l
l.r,/t/t/C.t.\ r()R'r\ I (;H't r\

u()N(: K()\'() te7 5

'I'lrt .\rrrtlir:rrr (thilnll)cl ()f Oorrrrlercc irr IIolg
Korrg rrrrrl tlrc.\rrrr-i(;!lt (l() sullte (icrrcrirl are stag-
irrg rrrrotlrt.r \rtrcrit:rrr lorrrrighr in Houg (ong
l),tr,lrr Ili r,r \,rrtrrrlx.r :. l9;i. \',,rrr l):ttiril,;rtion,
ptrhups irr rorrrrr'triol u.irlt Iorrr risit to rhe l(uang,
,Ir,ru Lrir. i\ ir\ir(1t. (irlrir l)v,lx)ll-,r.iDg illr c\,rDr,
or l)\'irrtrnrlirr{. \'ou irrc rorrlirrllv inr'ited ro ronracr
IIr. f. Slnrrrcl Rar. .\rnchurrr flong KoDg, :i22 l.l(lin-
lrrrrgh IIotrrr., Horrg Korrg r)r \Vyatt Illlrtin. (]()nsul.

.\rucrir:rrr (irusrrlatc (;ct)crll, 2(i (ianlcn Road, Ilong
Kortg. l rrrthcr irrfornrariorr rirrr also bc obririncd horl
thc Natir)Dal (lour( il.
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U.S.

PARTICIPANTS AT THE

FALL 1974

KWANGCHOW FAIR

A
'ACll lnlernotionol lnc.
1l0 Woll Slreet
Ncw York, N.Y. 10005

Geo196 Al. K.ieger

Agricom lnternotionol
633 Eottery Streel
Son troncisco. Col.

Crrris Thompson

Albert lee Compony
2242 N. Militory Rd.
Arlington, Vo. 22207

.AtKTNCO

/3 W. l6rh Srrcet
New York, N.Y. I001 |

!ulius Klugnonn

'Allied Chemicol lnternolionol
1006 Union House
Hong Kong

Altmon, Vor ond Reichberg, lnc
485 Moditon Avenue
Ncw York, N.Y. I0022

Dovid Rei.hberg

Alvin Glickmon lnc.
122 W. 30th Slreet
New Yorl. N.Y. 10001

Alvin Glicknon

366 5th Avenuc
Ncw Yorl, N.Y.

Srev. S6ndar

'Ame.icon Con lnternolionol Corp
2nd Floor. tukide Building
I7, Shibo rukidccho
Minolo-lu, Tokyo 105

G. Vl. Horni|

Americon Chomber ot Commerce:
Hong Kong

322 Edinburgh Hourc
Hong Kong

Willio Boker
Mr. & Mrs. Robert Goodwin
|fi. & Mrs. touis E. Soubolle
Herbert ll,inich
John Leung

Borg-Worner
Rocllord Clutch Div.
I200 windsor Rood
Rock{ord, lllinois 6l l0l

C. R. Greene
Hugfi L. Cole

Boxer & Ashficld

Bridgetown Shoe Compony
560 llempsteod Avenue
West Hemprteod, 1.1., N.Y.

Sidne/ (omisor

'Americon lnduslriol Report

53, Prinling House
I8, lcc Houie Slreel
Hong Kong

Jone G. Shorp

Atyco Troding Compony
*lt. & lArs. linny Ong King
S. A. liu

B
'Boker Troding Compsny
P.O. 8ox 3048
Hourton, Texos 77001

l. Roy Poce

Beckmon lnstrument!, lnc.
2500 Horbor BIvd.
Fulle*on, Col. 92634

Hotry M. Grofr

Bloomingdoles
[exington ol 59th Slreel
New York, N.Y. 10022

Koren Broemmer

Blum lnlernolionol
A. A. Blun

Boord of Trode ot the City oI Chicogo
I4l W. Jockson Blvd.
Chicoqo, lllinois 60604

Worren V'/. Lebeck

'Boeing Commerciol Airplonc Co.
P.O. Box 3707
Seollle, Wo5h. 981 24

Borden lnc.
277 Potk Avcnue
New York, N.Y. I0017

Roberl Ionger

'Eurroughs Corporolion
Burroughr Ploce
Detroit, Mich.48232

Lloyd W. V.lise

c
Colvert Eleclron;ci
220 E.23rd Street
New York, N,Y.

Bernord Fudin

'Corgill-Trodox Group
Fuii Building
No. 2-3, 3 Chromc

Chiyodo-ku, Tokyo, ..lopon

Joke Metmogen

Corolino [cof Tobocco
John Pitt

CBS Apporel
350 5th Avcnue
New York, N.Y.

Stonley tuicdmon
tk. Plotkin

Chorler Zucker Corp.
3l Mercer Street

Roberl Sorello

'Chose Monhotlon Bonk
I Chore Monhotlon Plozo
New York. N.Y. 10015

Kennelh E. Arndl

Chicogo Asroc. oI Commerce & lndurtry
Sidney Epstein
Donold Erikson

552

Amicole lndurtrier, lnc.
1040 Avenue oI the Americos
New York, N.Y. l00l I

Boris 5hlomm

Art3 Troding Co.
Atlhur Chon

Arbury Grophitc Millt, lnc.
Asbury, New Jersey 08802

Mr. L Mrs. H. Morvin Riddle, Jr

'Ashlond Chemicol Compony
P. O. Bor 221 9
Columbus, Ohio 432I 6

Mt. & Llts. Donicl D. Horkins
Jomes E. Lewis

Associoled Dry Goods CorP
4l5 tilth Avcnue
New York, N.Y. 10016

./omer Podgctl
Lotte Phillips

'Associoted Metols & M;nerolr Corp.
733 Th;.d Avenue
New York, N.Y. I 0017

Wolter J. Sinon

Atlos lmporting
I577 l it AYenue
New York. N.Y.

klr. & Mrs. /vlelvin Nessle
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Chino lmporl & Compony
I l5l Stockton Street
Son froncisco. Col. 94133

Mt. & Mts. Roy Ow Kwocl
Ho llon Chiu

Chino Products Northwett, lnc.
2 200 Seortle Tower
Seotlle, Woshington 981 0l

Ronold Phipps
Poul Krclling

'Chino Trode Corporotion
909 Third Avcnue
New York, N.Y. 10022

Mr, Ginbel

Circle lmporl-Export Compony
Uniworld lndusrries Div.
4441 S. Sonto te Ave.
los Angeles, Col. 90058

Lee ). Vincenl

Clcvelond Tope Corporolion
1900 Troin Avenue
Clevelond, Ohio 4,{ I l3

H- S. l urr
ld y Lult

'Coco-Colo Exporl Corporolion
810-815 Connought Center
Hong Kong

Jose F. Suorez
Y. G. Hopp.ls
Donn W. Flelchet
JoInes Smitfi

'Control Doto Corporotion
8l00 34th Avcnue South
Bloominglon, Minn. 55,1,10

Hugh P. Donoghu.
Rob6r, D. Schnid,
G. S. Wcllcr

D

Do Sing Corporolion
5l0 Modison Avenue
New York, N.Y. 1002 2

Volentin Non Yefr

'Delowore Steel Compony, lnc.
100 Presidentiol Blvd. N.
Bolo'Cynwyd, Penn. I 9004

Mr. E Mrs. Eenord B. Brcwnslein

Chilton Products
Monitowoc, Wisconsin 54220

Gerold A. Y,/ook

Deldon, lnc.
65 Ninlh Slreet
Brooklyn, N.Y. 11215

Doniel Udell
Getold Gron

Dredgemo5lers lnlernolionol
159 B Thomron Rd.

Goldhill Shopping Centre
Singopore

,Vichoel Heosmon

'DuPont De Nemours & Co., lnc.
lnlernotionol Oeporlmenl
Wilminglon, Delowore I 9898

C. Edword Lorenz

Floline-Cobid, Ltd.
tiu Chong Hing Bonk
24 Des Voeur Rood
Hong Kong

Stepli6n Floreo

' tormost Foods Corporotion
799 Broodwoy
New York, N.Y. | 0003

Fronk f. Cho

Fronco Monu{octuring Compony
309 5th Avenue
New York, N.Y.

G
'Gcnerol Food: Corporolion
250 Norlh Sl.
While Ploins, N.Y. I0625

Chorles E. Flynn

Gilkin Compony
1 Tott Rood
Torowo, N.J. 07512

Rolph Gitkin
Kdtrui.h; AJAidd

'GulI & Eortern Troding Corp
2128 First Slreet
Forl Meyers, Florido 33901

E, Tohori

H
H. Reismon Corporotion
377 Crone Streer
Oronqe, N.J.07050

Hotvey Reism,on

Horben Compony
78 toSolle Streei
Auroro, lllinoic

8en Polen

'Hornirchfcger
!!00 W.rl Nolionol Avenuc
Milwoukce, Wisconsin

bhn foylor

Horiford tibres Ltd.

Unionville, Conn.
A- J. Roseflsrein

Hcnry Lec lmporls
P.O. Box I 5,1

Woorter, Ohio 44691
Clodys l. Lee

'Hcrculcr, lnc.
910 Morlcl Strccl
Wilmingtoh, Dclowore I 9899

Wolter Cleovcr
M, B. Willionson
Xent I. Smirh

Holor Tobocco Corporolion
3,{ 2 Modi30n Av.nue
Ncw York, N.Y. r 00r 7

Horold A. Pels

Hong Horizons
Colifornio

Willion Hong

Durrey Libby Edible Nuts
Mr. & t4rs. Edword Dicker

Dyno5ty
70 Otir Skect
Son froncisco, Col. 94103

Ft.d Lonc

E
'Eosl Asiotic Compony, lnc.
I l0 Woll Street
New York, N. Y. 10005

Goorg Honsen

Eosl-West Commodities Erchongc
John Snedegor

Eden Foodr lnc.
330 Moynord Slr..t
Ann Arbor. Mich. 48104

Michoel Pottet

Elgin o{ Cincinnoli
Jomes R. Weiss

Electro-Ho.monix
I5 W. 26th Street
New York, N.Y.

Michoel Mothew

Dow Chemicol
Midlond, Mich. 48640

C/iF L Shrum
Dovid C. v'/. Kwok
Ri..o.do l,lo.dtti

'Drogon tody Troders, ln<
I 185 Pork Avenue
New York, N.Y. I0028

Veronico Yhop

E. L. Scott & Compony
One World Trode Cenlcr
Suite 2317
New York, NY I0048

Jock O. Flour^.y

'Eiso
Sl. Geo,ge'r Bldg.,9th Fl.

Hong Kong
M. W. Seorls, Jr.
K. tl,l. Holbrook, Jt,

F
Fomour Roincoot Compony
36 W. 25rh Sr.

New York, N.Y.
Oscor Pe.elz

For Eoil Boroor, lnc.
P.O. 8ox I5l l3
Seottlc, Worh. 981l5

George W. /r{ec/<er
Jol'n I. O ,(ectc

Federol Jcwelry
Florido

Williom Sucher

Fed.rol Tcrtile Corporolion
L4u..o/ Fainbetg
Donno Cossidy

Five Scos Troding Compony
2600 W. Pclerron Avenuc
Chicoqo. lll. 60659

George Iu
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Hrinhuo lnc.
I I Broodwoy
New York, N.Y

Mr. Hu

Hub Florol Corpordtion
53 torgo Slreel
Boclon, Mors. 02210

Robett A. Mollz

'lCD Gro'Jp
641 L.xinglon Avenuc
Ncw York, N.Y. 10002

Dovid Coolson
Hotolio Hertbcrget

'lDC Morketing, lnc.
2 W. 59th Ske.t
Plozo Holcl
New York, N.Y, 10019

Poul Vl. Spchz
Donold Ahmon
Mory Amcs rNodsvorlh

ldeol Mr.rsicol Merchondirc Compony
l49rh fifrh Avenue
New York, N-Y. 10010

)ock Loeb

' lmpcriol Toy Corporotion
2060 Eost 7th Street
[or Angeles, Col. 90021

Frcd Korl

lmport Speciolists, lnc.
82 Woll Slrcet
New York, N.Y. I0005

Chorles W. Merrels

'lnlerconlinentol Mercontile Corp
suire 6l 8,619
Dext.r-Horton 8ldg.
Seottle, Wosh. 9810,1

Jockson fre
George (owogucf,i

'J. C. Penney Compony
I301 Avenuc ol the Americos
New York, N.Y. t0019

Artfiur 8. Cumm;ngj
Chor,es R. Whit

J. K. Gill
2725 N.W. Induttriol Sl.
Portlond, Orcgon 97210

Mt. & Mts. Williom P. Reilly
Motk ll. Gill
Pelc/ Peobodl

Joclyn, lnc.
330 5th Av.nue

Michoel R. Agrcslo
Anilo Chetish

Jocqucr lslcr Corporolion
Edgor Merkel

Joreph Polonker & Sons

Buftolo, N.Y.
Mr. & Mrs. Morvin Polonker

'Koiser Troding ComponY
300 tolcside Drive
Ooklond, Col. 94604

Jdmes E. Sleworf

Keener Cyclc Cenler
320 S. Bridgc
Yisolin, Col. 93277

Hol Keener

'Koch lnternotionol Troding Co
892 Woyne lndurlriol Pork
We lle3lcy Hillr, Moss. 02181

Herbcrr G. Rostind, Jr.

'Kodok (For Eort) I"td.

wol3on'5 Erlole. Slock C, 6th fl
Hong Kong

Donold R. lAcConn, Jr.
Clement Chon

Henry Li

Mortin F. Klingenb.rg
1826 lefierson Ploce N.W.
Woshingron, D.C. 20036

Mdtlin F. Klingenbery

Kreige K-Mort
Robart C. Ollo

Kurt Orbon Compony
Orbon Woy

Sron Schwottz

L

R. (ing

[. W. Loyd Compony, lnc.
P.O. Box 190
Soulh Pittsburgh. Tenn. 37380

On 3how at lhe Fall 1914 Kwangchow Fair-a vldeo tape reco.det, Tiane Brand

'lnternolionol Corporotion of Americo
P.O. Box 363
Woshington, D.C. 2004,{

Mr. & Mrs. C. J. Wong

lnlernotionol Flovors & trogroncer
521 W. 57rh Sr.

New York, N.Y.
Horry Fields
,- Nino6or

' lnlernotionol Horv€ster
Auitrolio

J. 8, Conp

'lntsel Corporolion
825 Third Avenuc
New York, N.Y. I0022

woher Wimer

K

J
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'tudwig Mueller Compony, lnc.
2l Wesl Street
New York, N.Y. 10006

Mr. & Mrs. Kennelh G. Frozer

McGrow Hill
I221 Avenue oI the Americas
New York, N.Y. 10020

'lubmon ond Compony
3210 Nework Street, N.W.
Woshinston, D.C. 20008

5lonley (ubmon

Judith Lobmon

Meod Pockoging
P.O. Box 4417
Atlonto, Georgio 30302

Chor,es n. House
Hugh Muroi

New York Merchondise Compony
32 W. 23rd Srreet
New YorI, N.Y. l00l 0

Chris Dorcher
Dorolhy Edelmon
Dave Folzok

Normon Goldstein Associolct, lnc.
305 Woodbury Rood
Hiclrvillc. N.Y. I I 801

Normon Goldslein

P
Pocific Auskolio {USA} lnc.
900 N. Alvorodo
los Angeles. Col. 90026

Poul A. Forogo

Paking lmportr & Monufocturej lhc
lll5Broodwoy
New York. N.Y. 10010

fhomos C. Forugio
Jdck Peftl

'Pfizer Asio
I , Stubbs Rood
Hong Kong

Godlrey H. Levy
Loureace f. Hi99s

'Philodelphio Nolionol Eonl
Brood ond Chcrtnut
Philodelphio, Penn. l9l0l

Roldnd K. Bullord, lt
Poll/Pociffc Building Supply

Mr. & Mrs. H. M. tuank Lirr.

PVO lnlernotionol lnc.
World Trode Center
Son Froncisco, Col. 941I I

Jomes W. Shonnon
tun 5. Wong

R
R. S. Dorwish

Soul Dorwish

Ronk Xerox
Iondon

lohn Cutie
Robert Bruce Associoler

Robert SlepAens

'RCA Globol Communicolioni
60 Erood Slreet
New York, N.Y. 10004

'Rohm ond Hoos Compony
Azobu P.O. Box 22
Tolyo 106, Jopon

Robert W. Auter
Royol Cothoy Troding
225 5th Avenue
New York, N.Y.

Froncir leung

s
Schering Corporotion
l0l I Morris Avenue
Morris, New .lersey

Chorles Sponnello
George rl,l. Cholmers
Peler M. Dornbrough
Giibert teung

M

M. lowen:lein & Sons, lnc
1430 Broodwoy
New York, N.Y. 1001 8

Herold Squore
New York

Howord N. Cohen
George E. Yoler
lAilon L. Feodorovich

Moqesco Corporotion

Mollinckrodt lnc.
3600 N. Second Street
St. touir, Mo. 63160

fhomos C. Eoersig
Joseph E. Noonon
Philip K. P. Yo!

Monchu Gems, ltd.
Oceon Terminol
Honq Kong

F. B. Housmon

The Morkeling Corporotion
Kilohono Squore
Honolulu, Howoii 96816

\4oyne H. Fukodo

Most lnduslrics, lnc.
,1,C lndustriol Woy
Norwood, Moss. 02062

20 US CHINA BUSINESS FEVIEW

Moy D.portment Stores Compony
50 W. 44th Stre.t
New York, N.Y. 10036

Dick (lors
George WolsI
Sernord 5o
Moriory C. Buchonon
Lolly Chon

Moy [ee lndustrie3 Co.. lnc.
8ox5l0, lll Eroodwoy
New York, N.Y. I0006

Oovid Buxboum

Menrweor lnternotionol
350 5th Avc.
Ncw York, N.Y.

Lcon Rich
Mr. torenkoff

Merrill Lynch, Pierce, tenner & Smith
One tiberty Ploro
165 Broodwoy
New York, N.Y. t 0006

Mr, & *lrs. Eugene M. Grummer
Mr. & lArc. f. C. Yong

Meyers Bros.
Albert Aleyers

'Miler Ioborotories. lnc.
ElIho*, lndiono

Robed P. Schlegel
Altred H. Free
Rob6rt H. Simon

rnill Volley Troding Compony
I 2 Shell Rood
Mill Volley, Col. 91911

Herb Nawmon

Ming lnternotionol. ttd.
904 E. Horrison Streer
Wheoton, lllinois 601 87

Willion ll. Liou

'Mobil Oil Hong Kong Ltd.
Prince'r Bldg. l Sth Fl.
Hong Kong

K. 5. (oh
H. E. Tsong

'Mon5onto For Eo5t, [td.
Monogcment House
26 Conol Rood West
Hong Kong

R. Eurnell
John H. T ung

Morey Mochinery lnc.
221 Cottoge Street
Middlelown, New York 109d0

Jonolhon M. l{orel
Munlord lnc.
68 Erookwood Dr. N.E-
Atlonto, ceorgio 30309

J. Willion lAollory
Mildrcd F. Sheotin

N
NAICTO
1,141 Broodwoy
New York. N.Y. l00l 8

fd Sedron

Notionol Council lor U.S.-Chino Trode
Suire 513
I I 00 Seventcenth Stre.t
Woshingron, D.C. 20036

Eugene A.lheroux
Clork f. Rondl, Jr-

Notionol Silver Compony
241 Filth Avenue
New York. N.Y. t 0016

A, Budd \Neismon
*lorc P. lipps



Scors. Roebuck ond Co.
Seors Tower
Chicogo, lllinoii 60684

Henry P. Eygenhuysen

Sid Scgol Compony
33 N. Third Strcet
Philodelphio. Penn. I 9l 06

iVr. E rVrs. Sid Segol

"Singcr Corporotion
Derrick Kershow

Sino-Americon Export lmporl Corp
3524 Conneclicut Avenue N.W.
Worhington, D.C.

R. Slommel

'Schroder lnternotionol, lnc

One Slote Slrect
New York. N.Y. l00l 5

(enneth P. /rlorse

Scobrook Foods, lnc.
175 Greot Necl Rood

Greot Necl, N.Y. I l02l
Muffot P. Berset

'Sobin Chemicols, lnc.
Sobin Pork
Bosfon, Mos:. 02210

lea Sobin
(eitfr S. Wood
Lochlon Mocleon

South Texos Chemicol
Horrllon, Texo3

Mr. & hlrs. Eric Simon

Tcrlron lnc.
40 We3lminsler Slrecl
Provid.nce, R.l. 02903

Fronk E, Grzclecki
Royinond C. Fonloine
Yupin Lec Mar

-3u (Eort) AG
Eoorerslro!tc 8
Zug CH-6301, Switzerlond

)ohn Morsholl
Notho, Wolfltein

'Toscony lmports, Ltd.

2,15 Fifth Avcnuc
New York, N.Y. 10016

Horold Polchlot

Trons-Chemicol Corporolion
140'l Briclcll Avenu.
Suite 1204
Miomi, Florido 33131

Cu Ho.e
Trons-Oceon lmport Compony
919 Third Avenuc
Ncw York, N.Y. 10022

Chorles Rostov

3A Podium Elock
Goldhill Plozo
Newton Rood
Singopore I I

8.8. rVcConn

Tuck Cheong Co.
617 H Srreet NW
Wo!hington, D.C.

Dvone Wong
Chifi ing Woo

2l it Century Re5eorch
8200 Kenncdy Blvd. Eost
North Bergen, N..1. 07047

Sohdon O. Szupromor
Solomon rl,lonber

U
Union Comp Corporotion
1600 Vollcy Rood
Woync, N.J.07470

A. Benddict Doron
Rob6r, F. Col),,er

'Union Corbide Asio Ltd.

Ko Chcong BIdg., Itl-4th Fl-

2-4, Sunning Rood
Couscwoy Boy, Hong Kong

John F. Goudey
J. R. Wheotly
Kennelh E. Lomb

Uniroyol Chemicol
Suite l0l0 Cothoy 8ldg.
Singopore 9

Jomes F. O'Heom

'U.S.-Chino Trode CorP
2 Penn Plozo
New York. N.Y. I0001

Viclot Oe Lolo

United Stotcs [ioison Oftlce Pcking

People's Rcpublic o{ Chino
Hatbet, E. Hoto*itz
Williom Frcderick Rope
Robed Michdal P.tilo

V

690 Fourth Street
Son Froncirco, Col. 91107

Ted Von Doo'n
lock Stievelfion

Voriety Xnitweor
2600 71']
North Bergen, N.J.

Bernord Holperin

Ve:uvio Soles lnc.
Sernord Gerso

Von Scheven, lnc.
210 Colifornio Street
Room 302
Son Froncisco, Coi. 941 I I

Fred Von Scheven
Roy Grohom

Spring Mills lnc.
1430 Broodwoy
New York, N.Y. I0018

Edword Hordy
foy Gorserl

Squibb for Eolt [td.
SheJl House
Hong Kong

/vlothew Chen
John Lee

'5toufter Chemicol ComPonY
636 Colifornio Strcct
Son Eroncisco. Col. 9,ll l9

Jon R. von Diepen
G. P. Willscy

Summil Mochine Tool Co.
Oklohomo

Don Edelson

Y
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Teledyne lnternotionol Morkeling
l90l Avcnue of th€ Stor!
tor Angelei, Col. 90067

Willidm H. Strcng

C. Tcnnonl, Sons E Co.
I00 Pork Avenue
New Yorl, N.Y. 10017

Mr. & Mrs. lA. Sloder

U.S. - Musicol Merchondirc
Mr. & Mrs. Ed DoYidoF

'Universol teof Tobocco Co.. lnc.
Richmond, Virginio 23260

M. Norlon How., Jt.

w
W. A. Adomr Compony, lnc,

Oxlord, N. Corolino 27565
blr. & *lrs. Christion H. Witzke

'W. R. Grocc & Co.
I I I,{ Avenuc of lhe Americos
Ncw York, N.Y. 10036

Bryon Lloyd

Wokefcrn Food Corporolion
Morlin H. Ke'n

Wolborg Corporotion
149 Modiron Ave.
New YorI, N.Y.

Normon N. Soraett

Woll Disney Diilributorr
Rolond Price

Worren lmporls
Horry Lowence

The Woihington Stor-News
Hong Kong

Henry S. Bradsher

Wellmon lnduslrie5
Arthur tNellmon

Woostcr Bruih Compony
Wooster, Ohio 44691

\tlolter P. Rhodcs
Henry C. Lee

Yick Lunq Compony
Honolulu, Howoii

Mr. & Mts. Frederick Yee

Thir lirl ir unofticiol ond moy not b.
complele. Some porliciponts ottended on

onother 6rm's invilolion. ' indicolcr mem_

bcr firm, NCUSCT.
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THE CHINA TRADER'S

PEKING

l'ekirrg has a histot-y tlrat ptedatcs c\ell tlle trrost

antient ol Ettropcan crpitals. Records sholr' tllilt
.1.000 lears aqo ii settletrlctlt t alle<l Yrr cltott existed
near the presetrt site of thc tity. l)ttring tlte Cltott
rlynasty, 700 ycars lrelorc Christ, tlre Statc ol Ycn
cstablislrc<l Chi (ilr'ertg rt the salne l<xation. In
l2(ill the Ilotrgols lrrrilt ;r tapital thcte attd calletl
it -l-a -l rr. or (irt'at (lity. .\ (ellrrlly ill)(l a IlalI latcr,
in 1420. the IIiIrg Etnpetol Ytrttg Lo tnoved ltis
(apital 11(,rthllar<ls attd rcname<l it Pekirrg' llhich
rncarts Not tlrern (lapital. With felv intert ttptions,
l'eking has retn;rincd Cilritta's capital to tllis day.

Peking lies on the extrcllle ttortltern etlgc rlf the
t.\orth Clrina plain, a vast storeltottse oI rvinter

. rvheat. kaoliang attd corn lrroken only hy the Huai
i IIo arr<l trpper Harr Slrrri vallels r'lticlt separatt's
-' ( lhina s r,,rtrse Arain ;lreas fr(,nl rir c p;ror' ing prov-
3 intes t,r tlte Sotrllr. To thc Fast is Tientsin and the

Polrrri (ltrl1, tlte prt'stttttcd site of signifitant off-

slrore oil dcp,rsits. l-o tlte ttot tlt. ottlr' 40 tttiles from
rhc r ity. tlrc (ir-eat \\'all ,rI CIritra, itt Ittlnler titttes

nrrt kirtg tltc tear lr ol (lltitrcse t ivilization, rvinds its

\vly \{est attd srtttrhrtarcls astridc thc \\'tr -l ai an<l

f iri IIarrg- \lotttrtaitrs. dividing Eastcrn Cltina from
tlre hrrrslr locssial soils of Shcnsi' Sltansi lltd east-

errr Kattstt.
'l'rxla,v I'ckirrg is tlrc yrlitir al' t trlttrral antl spirit-

rral tc'ttrct ol a rc;trvakcttcrl Cllrilra alrd horne to

stvtrr rttilli,rtt pcople. Thc ltcatl<1tt;tttcts of ltoth of
tlre gott'rtttttcttt ;ttt<l the Colntttttttist Pattl' at'e

l(x rtc(l lrcr(' ls rvt ll rts all loreign etttlrassies. Peking
llrtiretsit)'. rllritlt ltas pllycrl a tritiral tole dtlring
tlrr'last 5() rtarr ol (lltinest lristorr', licr in I nelrlry
srrlrrrrlr,,r tltc rrxrrl t(, tl)e lirllllnl('l'I'alate. Irr the
ritr"s rlcogrrPltir rcnter is tlre Irnlxrial City, rc-

lrositorl ol tlte l'rtlate \lttsetrtl and Iink rvith
(llritt:r's pitst: Sttrtll' rtttt lrv :trr itletrt \[ao Tsc'tttllg
prrxlairrrtrl the estrrlrlishtttt'ttt oI tlte People's Re-

1>rrlrlit fr',rrrr tlrc (l:tte ol llcilltlllv Peace at its
ctllrall( c.

Sirrrc tlrtt Ort,rlrct rlrty irr 1941) t'cking lras dc-
rtloperl ittto ltl irrrl)r,ltltlt rtrantllal tttrittg tenter.
-l lrr. lrirttclirt'alts lrrrl higlrly rkille<l arts oI the past

Irirvc r-crrrairte<1. 'I'o tltat Irttse [ras lrcclt added di
versilicrl irrtlrtsttl irrtltrtlirrg petrrxhetnit'als, elec-

tronir an<l (()tIrtr)tlrli('atiotls e(ltlil)nlent, iron and

rtccl, rrgt i< ttltttral x;111 2111o1totivc cqttiptttcttt, lnrl
rriltural alrd sylltlleti( [l)ers.

OI rrrorc irtttuc<li;ttc intcrest t(, the China trader
is rlrc r ity's stattls ;ls a [rxtls rtf (ihina's lirreign
tratlc. 1'lrrrttglt lristorically Shangltai lll(l Kwang-
<lrorv harc had grt'ater itrr'olvelrtt'ttt in China's
t oruruerr ial lile. Pcling is Itoll tlte lreadqtlarters o[
all (lhina s tttajor agt'n< ies (()Ilcerl)ed rvitll lirreign
nade, ittcltrtlittq the \Iirristry ol l',treign Trade,
llank ol (llrirta. tlrt' Chirr;r (irtrncil fot tlrc Prolllo-
tion o[ Irttcrnatiottal Trarle (CCPI'I) and China's
cight F',rreigu Tt atlc (irrlrrrations (f T(:s) .

Arrival

.\rtterirrrtts norv trsttally artive ilt I'eking lry air.
Pekirlg Internatiotral Airport' alxrtrt l8 miles
n()rtlreast ol the city, is served by six international
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Peking, synonyntous u;th lhe Ptople's Refultlit
ol China, is llt( itosl imporlattl platc in China lt'

is lhe lrudilional home ol Chittu's ubninistration:
Domeslir utd lordgtt lnlirirs arc decided and art'

toun(ed hrre. Sone sa1 Prking, knort'n for its re'

srnterl, slur.lttt,illcd peofl(, ho:; tht ltest .ttisitte in
(l hi na.

l;or lhc US l,tt.rittc.r.rraaa Peking hu l,(( es|?'
rially inporlatl a.\ a ?ctttt(' lot. xtne ol lhe ntosl

.urhitantiil [!\ rttgotiolittrtt ytt toilh Cltintst lnul'
irt14 ttgt ttt it'.t. tll ol thit h ute httdqutrltrcd irr
Cltina's ulilal. It l)tkirtg Io,t'ittt l,tde drlegatittrrs
(/i.r/ ri.l'.t Di.rllr,.! ol lnitriltlr uttd it'ott ttrrt proltleirs
tl i I I t C h i tt t.tt' ( t t I h ot i I i(.t.'I' h t I t i ggt s I f or( i qn t ru(l (
rxhiltitiott., in Oltitttr ure hrld in t I'tking ( (ttle,' itt'
tt,hitlt ortt rluy..ir't ho!x', U.\ firns :r'ill hat'c lhc
opporttt it\ to rlitpluY.

An irtt tta.'irtt! ntrnber ol US lttt.tirttssmen are

t,isitirtg I'rhirtg, haring their ltltotttgrtph lakar
ttgainsl trrtlt furrtotts placrt as th( Orcat lltall antl

the lling'l'ontbs, uul saDtplittg llt( figols ol tt(go'
tialing stlsiorts ttih the (lhinest. 'l-his grride, prc'

lnrerl ln1 Peltr I).lVtirttrtult. is the lirst irt t setit:.r

of arliclcs ott &sP(1.\ ol loittg btrinrst in Cltina'.r
rulttal.
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(lrliers (Slvissair an(l Canadian Pacific are ex-
pecterl to ioin this list in April) and the PRC
nati(nral airline. the Civil Aviarirxr Arlnrinistra-
tion ol China (C),,\AC). 1'he ailport is relatively
Irerv ;lrrl itx lu<lt s rrrclr rrsrral arnetrities as a r*ailing
r'(x)rn. r('st:lllrAl)t, shops anrl VIP lounges.

Tlrosc visitors lrlr rvhorn Peking is port of entry
into (llrirr;r go tlrr{)uglt (ustoms l)efore being rnet
l)y tllcir hosts, rvlro in tlre case of commercial vis-
itors is rrsually the apln-opriate FTC. (Companies
in Pekirrg to give teclrniral scminars are rrsually
hosted by the Cl(IPIT) . The host rtill arrange bag-
gage pit k-rrp an(l rransJx)r'tation into torr,n. Charge
for tlrc ride, (,n ir per vehicle lrasis in late l{)74,
came to appr()\imatcly R\tl) 22 or alrorrt $l l.

Fort:igrr travelers arriving frorn other cities in
Clrina rrray prrxeed dire<tly ro the l)aggage clain)
alea. II tlrcl arc lreing nrct, l)aggage picktrp l'ill be
alrangc<l lry thr.ir ll()sts. []usincsstnen proceeding
to Peking lrotrr thc [;ril in Ku,angc]rol' for ex,
arrrplr.. rtill lrc askcri l)r'i()r t() (lepartrtre rvhether
tlrey rrish t() l)e lt(,t irr I)cking,:rnd if so, a reprc-
sentativc llorri China Travel Scrvice tvill lre at the
airport lo ex1>c<lite baggage <laim. transportation
anrl lrot<.I r hcrk-in. ,\ bill. excecding by several
Rl\Itl tlre taxi f;rre into t()\vn, is presented for these
sr.rrirts. Otlter ((,mnter( ial riiit,rrs. retlrrning I(,
Pckins aftcr a lrrieI irrterval in negotiations, rvill
ttot bc rrrt'l at tltc rirport trnlcss they speci6cally
rcquest it.

Your Accommodalions

\Vlrilc thelc iuc rn()re tlratr 1i00 lrotcls itr Peking
Iorcign risitols stl) at ()nly 6ve: rhe Hsin Chiao,
tlre \Iin Dzrr (N ationrr lities) , tlre Peking, tlre
I'r'icn<lslrip arr<l rlre I ntt'rrr:rtion:rl. The lrost orga-
trizatiorr tlill lrrrt arr':rttgt<l a rpcr ilir hotel lor yorrr
stay arrrl rrrtly ilt the rnost rrnrrsrral cirt urrtstarr< es
(:u) this sclrctiol) lre changecl.

In gt'neral, nl()st .'\ntcri( an lrrrsirrcsstrren in
l)cking Ior cxtcrrrlc<l pcrirxl o[ tilne stay at tlre Hsin
(llr'iao. ()rrrrsiorrally a first-time visiror rvill be
assigtrc<l to tl)c nlolc ;rrestigiorrs I)ekitrg lrut tlris
Itotcl is norrnlrlly rcscrved lirr olli<ial ;rnrl senri-
oflirial rlclcsatiorrs. \\'hirltever lrrtel is tlrosen for
\ottr soiorrrn irr I'ekirrg, tlre lrost olganization will
lrssist lorr rvitlr alI r lre< k-irr prrxerlrrres.

Altt'r' tlrq 45 rrirrLrtt' rlrivc irrto torln frorn tlre
air'Pott 1',rrr uill lrc takt.rr dirertl! to 1'orrr room lr1
tlr(. ll()st. Thc lrost or-ga rr iz;rtiorr rlill prearrange
yrlrr sperifir rrxrrrr t-lrrrrrlrer sr) there rvil] l>e no
n(etl to rcLlister ilt tlte Ir()nt desk. l..at h lioor o[ thc
lrotels irt l'ckina rcserve<l lol forcigrrers is c<lrrippetl
\vitlr its ()\\n servite rl<'sk, rvlrirh rvill ltrovide a

rcgistration folrrr to Ire r ornpletcrl. The service desk
ott car lr llrxrr- is staffed rvith a lri,lingual attentlant
rvlrose rlrrties inrltrcle arrangirlr lirr latrndry, rlry

t lcanirrg-, and, in gener-ul, rnakirrg strr.e that your
\taY at tl)e lrotel is <r)ltrfoltalrle. I)clsonal itcms may
;tlso be prut lrasrtl hcre rrn<l rvhcn yorr Ieave tlrc hotel
tlte atterrrlcnt rvill lrold yollr r(x)nt key. The main
scrvite rlt,sk orr the 6rst flrxl. handles inquiries
rclating to x)ur stay in Peling. For example, they
carr make restarrrilnt resclvatiol)s, rlr give advice on
shopping. At a scparate dt'sk on tlre first floor taxis
r an lre llrx rked-

A baggage label lrom lhe Peking Hotel, colnptete
Trith new wing.

'l-llc \i\ \t()r \ llsin ( llrilrrr, t() tltc s()lltllcilst ()l

litrr .\rr \lt'n rrnrl lrcross tlle stl(,ct lrorrr the Ior.
rrr(.r Lrg;rtiou ()uillcl', ir irr tlrt, Soriet axltitcc
trrt:rl st1lc. Rrxrrrrs lrrc jtrst laIUr (.D()rrqll t() a(-('olD'
rrrrxlate tvirr lrt,rls, ;r rlcsI lrrrtl tvo t,nsy r lrrirs, atrcl
llo\t ((,r)e rlitlr lr:rtlr. 'l lrc Hsirr (llriao lras trvo
rliuirtg trrrrrrs. (llrirrt,ic orr thc lrlst llrxrr rn(l rr('st-
t'rtt-stylc orr tlrc sistlr. .\<ltlitiorrally, thc h(,tcl ltits
rt trxrl gartlttt attrl rr largt' balllrxrrrr. 'l hcrc is rro
tclcrisirrrr or ai: r orrrliriorrirrs. I lrc ruairr lrtrilding
rrl l)ckirrg I lotcl is olrler tlr:rrr tlrl llsirr (llriao, lrrrt
a rtrt'rttlv torrr;tlrtt,tl (I117.1I arklitiorr. r.clrlctc rvitlr
tlr(' lat(,rt irr r:lt,t trir trl ( ()n\enicll( t's. :r<l<ls arr lrit. <tI
uuuristilL:rl)lr rro<krnit1. \'isitols ulro hare sant-
plt tl lrotlr < l:rirrr tlrt, ;rct orlrrrrxlations at thc t,eking

#BlE,HfEG
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US CHINA BUSINESS REVIEW

Spartan but Funclional

lll' atxl lrrrgc l'ckirrgs lrotels ale spar.tan lrtrt
Irtrr<tiorr:rI. Orr< ol tlre inrprrtarrt <listinctions
lr)()r)1I llr(, firc u'hirlt r:rtct tir lirlt,ig-rrers is thcir
r(lilti\r (listar)(c Iront l.-f(I brriklirrg-s rvllt.re corn-
rrrclrial rr<'gotiatiorrs art' (()n(lll(tc(1. All lrrrt tlre
l'ricrr<lshi;r Ilotel, lrx'at<rl ir) the (.\treDlc ll()r.tllerr)
srrlrrrrlrs rrrri rlrrlrlrcrl lry one risitor. 'Thc Oreat
Wall Anncx", arc trrnvcrrierrt. N.Iost of tlre loreign
srrt'rits lr('rc lrre irrlrrlrcd irr cxhilritions takirrg placc
irt tlrc n(,rll)\' ['ckirre I.]xhilritir)tr (lenrcr, tlx)uglr
[ronr tirrrr. t() till(' tl]e Iir icrrrlshil> is r.allr<l trlxrn trr
Irarrrllc olclllort lrrrrl th<, ()tl)er ll)t(.1s.
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ARRANGING A BANOUET FOR
YOUR HOSTS

i\lo\t Allrcri(xIl busirtesr tlelegrrtions to l)eking

havc. durirrg tlt( (oursc,rI thcir rtav' becn fcted x!

a l)i|lrqucl by thc host ()rgilni/irlion. lt is cttstotttary

ro rc(il)ro(,rte this filvor. llstrally in thc litter staBes

oI rrcgotiarions, ()r :rftcr tlle (otltracl is signe(I.

Ililr)qtrt'ts may l)r: orJplli/e(l by servi( e Pcr:ionnel
at lhe hotel housing vour delcgation, thouf{h on at

Ieast one occasiott junior olfitilrls on thc Chinese side

of tlrr brrrgainirrg lrrbl('hlrc hcll)cd wilh lhe details.

In 197.1.:r l)ri(c ot Sli, l)cr l)crson wrts lderlrtate to

insrrre a rortrpletr' rrlcal. ltld, while ronle firtrrs har'c

sl)ellt three (r'[orrr litne\ this xnroutlt, anything is

cxcess oI S30 Pca Per\oIt (otll(l be (onsidcr((l ex-

(cssively ostentatiotls.
[)uring the earlt Palt (,f tl)e lneal thc hosl sllould

l)ropose u lr)ust, uith lhc glre!l 1\Pec({l to fesPond.

Nonrally tlre Brlcst le:rr('\ shr)rtly altcr thc l))cill is

rorrrlurlc<1. Om(cr\ :tt ttSt.o arc Plcast'd to rlisrrrss

nr:rtt(rs ol l)rot,x,)l :ril(l r)thtr (lcl;til\:rs dcsirc<l'

Negotiations-Time and Placs

Ilithet orr the ride irr frorn the airlxrrt or rltttiltg
che(k-in at tlle h()tel y()trr FT(l hosts rvill Plobably
infornr yott rvhetr an(l \vhcre the first scssion <lf

lrusiness t.tcgotiations rvill take pll( e. Colnmer< ial

rlisctrssions in Peking are normally held in the
lrtrildirtg of the F'T(l corrcerne(|. There is no hard
ltnd last s(lrc(lttle btlt m()st cotnPanies have [ound
tllat there is a ntortting session from ll:ll0 to I l:30
ar)(l:ul alternoon scssioll from 2:00 to 5:30. During
tlre interinl ,\nterican (lcleBati()ns rettlrn to the
Irotel lirr lttrx lr. The Ohittese operate on a six-day
w(.el (Mr'I)(lay-SatutdJy) l)trt lnost (olnFlnies
Irave ftruntl tlrat during tlle (()urse o[ tlre negotia-
tions two ()t thret l)tlsil)ess days are given over to
sightsecing.

Yorrr Chirtese Itosts rvill llot tlsually provide es-

( ort serviccs to atrcl llrrln the FT'(l btrilding. Trans-
portati()n r:arr be arranged by lxxlkirtg ;t cal, at tlle
irout dcsk ()l tlte hotel. The bilingtral desk attcnd-
ant u'ill be altle to ittlirtm the <lrivcr ol yottr
(lcstir)irtion. I'T(i representativtls talr reserve a call
lirr yotrr retttttt trip to tlrt' hotel.

t'trlrlir lrolidays in (lhina are Octol)er I (Na-
tional <lay), IIay I (l\fay Day) and tl\'o or three
rla,vs itt latc .fatrttaly or early Febrrrary (Lunar
Nerv Year) . FT(ls rvill lre r'losed dtrring these

times.

ll You Need Medical HelP . . .

)lc<licrl sct-rires arc availalrle to lirreigners in
(ihina tlrrorrglt theil ltost orgattizatiott. In tlte case

of -\rrrcritan lrttsittcsstttctr. the host FTC can ar-

rirttgr. lirl t[ciltlll('llt r;tttgitrg lrlrltr a llriel rloctor's
l isit to hos;>ital izat iott.

The (llritrcse al all tillles slrorv cxtreme c()llcern
lirl tlrc lrealth ol loleigtt risitots to the PR() Ciag
ital llospitrrl irr l'clirrg i5 eqtril)Ped rvith trtr>dern

lrrriliticr, rvlrirh :rtt' tcttaittly atleqttitte for all lltrt
1rrha1>s tltt' rtrrst totnplitate<l illness. Foreignets
rtitlr Rti ncgilti\('l)l{x,(l sltorrl<l inlirrm thcil hosts

ol llris so tlrltt tlle\ tatt lre preparerl sltotrlcl a prob-
tt'rtt rrrire. ((ihincst' pcoplc tlo n()t lrille Rll nega-

tivc lrlrrocl :tttcl <ottsetlttctrtly lrlrxrd blrnks in the
I)R(. rIr ttot \t()rc it.)

ll ir visitot ttscs atty spetial n)edicinc oIl il regrt-

lur lrasis. lrc sltottl<l britrg lrlong enrtttgll to last ltis
stay irr I'elirrg. \lcdirinc lor 1x'rsotral use calt lre

lrrorrglrt ittto tltt l'R(l drrty liee atrrl <an lrc scnt
tllr()ugll th( tnail tttrtaxe<l I)r()vided its valtte rloes

rrot cxctecl RNIB 50.
(icttcrallr s6akirrg, tll(' \\';rter suppll irl t'eking

i.i clcarr artrl P()talrle l)tlt cascs ol intestiltal dis-

,,r'ders rrtttL illrlr)r)e' s(,tItc visitols. ll(,ile(l lvater is

tcrtetall,v availablc at thc ll()tcls (m re(llrest. Tra\cl-
cls rurry rvislt to lrring- along srrpplics of symPtotrl-

ati( rerlredi(s sttt lr ls <lccotrgest;lnts, t() lvhicll tl)ey
are a( ( tl5t()tIled.

Communications

1ttrt't it atts t rtrr

lillg l() tlr( ['S
( ()rrirnunicatc clitc<tlv Irom Pe-

by nrail, talrlc, ot telepltone. At

are superiot to th()se of the Hsin Chiao The Pe-

king'silinirrg ror)nt serves both rvestetn and Clhi'

nese [ood.
Thottglt on rx t asiort Atnerit an r otnmercial visi-

tors stav at thc NIin Dztr, tlris hotel is primarily
reserved t()r u'hat tlte (lhinesc tertn "friendship

clelegations,' its amenities sinrilar to th<lse of tlte
Hsin Chiao.. Therc arc reparate dining rooms on

the [irst flrxrr [itt rvestcrtr an(l (:llincsc food, plrrs a

sna('l (ounter iIr tlre lt.rblry for candics and lltrit'
All of tlrcse h()tels have lattndly scrvi<es avail-

able for a tttttdest price -a r.ccent visitol paid RN{I}
ll.4ll (alxrtrt $1.75) at tlre NliIr Dztr lirr a lull
load-ihotrglr r(x)lll rat(s thelrlselve$ lrave picked

rrp rrrttsideralrlv sitlre tltt elrl) Pillt rrl l(l7ll l'rites
ai tlre Nlirr f)u tt li,t exrrrnplr'. rarr .tl)lrtrt RNlll l4
per day in late 1974, 11111 1l1q other I'eking hotcls

ior lirreigners Itorv tltarge a pcr dieln tate rrl abottt
RMI) 20 ()r higher.

The onll secrrlity olrligatiorr assot iatetl l'ith a

foreigner's stay itr Pekirrg is ttt.rrtttally seett to llY
the liirst orgalrizatiotr. Atty foreigner retrlaininq in
a Chirtese t ity Iot tnorc than 4ll ltorrt s Intrst legister'

[ris presente rvith lrxal lrranclt ol the Ptrlrlic Scttt-

rity Ilureatr (PSli). Shortly after artiving at the

Iroiel, a reprcsentative ()l the Itost orgatrizatittn rvill
ask for -vottr passport rvhich rvill tllen be taken ttt

thc I'SII. It rvill nrrrnrally lrc rctttttted rvitlrin onc
()r trvo davs.
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prcs('nt thrrc irlc n() pul)li( tclex fncilities in the
city available ro lorcigners thorrglr, as the [re-
tqtrcrrty rrl foreign brrsiness visits increases, this
servir e nray be instittrtc<[.

Ail Mail lronr l,ekinq to tlre [lS nornr:rlly takes
1-r-0 da,vs ruitlr sca rrrail retpriring considerably
Iorrgcr (at l('ast a nl()nth). For.cletails of nrail rates
lor (lhina, sce llSCllR Vol. I No.5. The Centr.al
I)ost ()llir e is l(x nte d at Hsi Chang An (thieh.

All rnajor hotels have rr clblc office which is open
drrring brrsiness horrrs. Thc (entral cal)le om(e,
lotatcd irr Pekirrg's rrraitr post t>flit:e, is open 24
lrortrs a rlay. Ratcs to thc []S for ordinary sen'icc
(ll horrr <lelivery) are Ri\Ili l.li0 per rvor<l and for
urgettt service (4 hotrr delivcry) RMli 2.60 per
rtord.

()verseas telephone <alls nray lrt plared at tlre
(letttral I)ost ()Ui< e and ntrrst l)e l)ooked in advance.

Chargcs ntay lte r.cversed. The t ost o[ a three nrin-
ute (all t() any print in the US is RMI] ili and
there is a Ri\tl] l0 rharge lirr eat.lr aclditional
rrrirrrrtc. There is a Rtrlll 4 service <:harge on each
call, tcgar<lless ol rvlretlrer it goes throrrlh or not.
(ialls rrre rorrred tlrrough Shanghai to Oalland and
(lhincse overseas ()perators speak excellent Englislr.

Transpo.lalion
\1'lrilt. l,eking has a spr:rwling l)us networl

rrlrir h t rissr r()sscs lhe ( ily and stretr lres far into
the_-subrrrbs. !n()st f()reigtrrrs tr.avel by taxi cab. In
addition, lhere is a subw;ry system.

As ,rl latc 11,74 tlrerc rverc two rnajor vurieties
of taxicalrs: relativel) r)ew Toy()tas and older
Rtrssiarr \l.,rr kva.i ;rrril (:lrer lr Sirxlas wlrir h are
eradrr;rlly.lx.ing phased out ol servir.e. Taxi grols
are ar;rilalrlc ar the airport, tlte train sration, thc
Exhilritirxr Cleutcr and all the rnajor hotels. Hotel
front desk attendnr)ts ,atr inf,rr-m the <lriver of
yotrr' <lcstirratiott. 'Iir rrr<ler a rab from anyrvhere
clsc it is nc(essary to Jrhone tlre rerrtral cab dis-
patr lrcr r.-r.-r7 ti(;l r itll,,tring approximate Iy I5
rnl|llrres l,,r arliral. Thc dispatrher spc:rks only
(llrirrcse ltrrr restarlrant persorrrrel "r. ia.rrto-ad
to providirra tlris scrvire. For a small charge calr
rlrivels rvill also rlait lrrr tlreir riders rvhich ivoids
the tlillrr trlrl (,1 r(,()t(leringil tdxi.

Trxi prirr.s vary arrrrrrling t() thc si./e artd con_
rlitirrrr rrl the rar. -l-lre l,asi r.are for Tovotas is
Ri\I Il 2 arr<l for tlre Nlos<.kvas and Skodas RN{B
1.5, rvith tlrc farc increasing abour RMB I per
rnile irr eitlrcr t.ase. A rer.ent Arneriran business
vjsitrrr r,, l)('kit)B tcli()rte(l sPerrding an verage
Ri\l Il J(, pcr rlay , rrr r alrr.

\Vlrile lrrrrcr at(. (xltcltely r lrelp-tlte lrase rate
rr Ilr(. (.{l ivalent ol lc -they lrre ()lten extremely
rrrrrvrlcrl arr<l are r.l:(.()nrnlended only for those
rvho krrorv l,cking rvell or lrave a g<nd command
of the larrgrrage. 'l-ricars are also available for
alxrrrt lralf the pri(.e of a taxi. They r:an be boarded
at spet ial stops re(ognizal)le by a bootlr ticket
office rvhere you state yorrr destination and pay
the fare.

W€storn Am€nitieg
Irr a<ldiri1)rr tr) rlrc fts l,iaison Ollicc (see sepa,

llte sr()ry), t\.cstcrn emlrassies lrave limited facil-
ities rllrich are ol)cr) to Amerir ans. The Ilritish,
[tx.exanrple, harc ;r rvcckly. rrrovie, Irut the sixty
avail;tlrle tickets are usLrally sold otrt rvell in ad-
vance.'fhe orrly uestern rrrltrrral centcr in peking
is nrainrainc<l by the Frcnch. l,rrated in 'fai Clri
Chang San Tiao, the center has a library and is
open <laily fronr 2:liO to 5:00 Pl\|.

Tlre Chirrese themselves operate ir recreation
crrmplex exclrrsively for the use of foreigners,-
diplomats as rvell as visitors----<.all'ed the interna-

HOW MUCH MONEY SHOULD YOU
BRING TO PEKING?

()rrc oI rlre (lilli(ulrics ot ],rayitlg in I,ekirrg for u

prolongrrl ;:criorl oI rirrrc ir IurI of rrrress ro fundr.
(llrirrcsr rourrnerrial otrrlcrs. irrrlurlirrg shops, hotels.
:rn(l restirurlnis rLr not arrcpt ( rc(lir (ards. 'l llc alt
strrrr of rorrespotrdcrrr relariorrships bcrwcclt [rS
banks arrtl tlre Illrrk of (:hina (B()(i) preclrllcs not
rnal crerlit rrrill)l.icttlCIls- Witlt tllis ill miD(l it is
irrrlxrrtant ro lrring inr0 (lhinit an i(lc(luate arllounr
of rash:rrrtllor rrirvclrrs ( lte( ks.

\1'hilt tlrc Rcrrnrirrbi (Rl\{B) i\ onc oI r]re worltl's
rttrrrt stablc rurrcrrrics, irrllariorr has tlle(tc(l orrc
partirulur rlcntcur iu rlrc I)R(l-thc forcigrr visiror.
In tIc tinre 5in(c llS l)usinuis rltltgarions bcgan
ririting tlrt, l,R(:. Irircs lor rkrrrresrir rransl)orrilrioIL
Itotels, foorl :rnrl other irlirlerrtal expcrrscs h:rvc in-
crcased to the poinl r.vhrrc carh forrigner shoul<l be
prcpartrl to spend:rr lcest $50 [or earh day lrc stays
in I'ckiDg.

,\ foreign risiror rrray wish to r)pen aD :tc(ount with
thc Bank of Cihirra in l,eking. which is easily rlone
(Src tl(:llR Vol l, Nrr. .1. l,agc 13). rrr obrain :r

ttirtrle$' lctter of rrctlir [rom thc R:rnk of (]hirr;r
in Ilong Korrg.

.\ll forcigrr turrentv. inrludirrg trarelers' <hcrks,
rnust be tlcclare<l ur thc (lhinesc port 0t enrry. 'I'he
Rank of (jhina a((cl)l\ (lhasc Manhartarr. 'I'homas
Cooks. ,\rrrericarr Exprlsr anrl First N;rrionrl Cil\
tlarrk Dollar lravclers r hccks, as well as rr:rvelers
rltcrks <lctronr in:r tc(l il f()reign rurrcnry, inrlutling
It:rnk of Iokvo 1r.n tlrrrks i r(l Bar(llvs Srcrling
clre<ks. In arlditiorr the R()C will ncgotiate'I'ravclers
l,crters o[ (;redir fron) a rrrrrDber of l)inks, in(lu(ling
(lhasc l![lrrhattan in rhe Lt.S.

I'R(l rcgulaliorrs prohibit taking Ohinese rulrcnry
out of thc counrry. and fa(ilities for reconvcning
Rl\lR lirrrlrrdirrg (oin\) illto t,r(ign (urrcncy are
rnaintaincd at cxit points.
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)LITAN AREA 1

2

* LOCATIONS OF COMMERCIAL
INTEREST

PEKING EXHIBITION CENTER
IMPORT BUILDING
FOREIGN TRADE CORPORATIONS
CHINA NATIONAL TECHNICAL IMPORT CORP
CHINA NATIONAL CHEIlIICALS IMPORT & EXPORT

CORP
CHINA NATIONAL MINEBALS & METAL IMPORT &

EXPOBT CORP
CHINA NATIONAL MACHINERY IMPORT & EXPORT

COBP,

EXPORT BUILDING
FOREIGN TRADE COHPORATIONS
CHINA NATIONAL CEREALS, OILS & FOODSTUFFS

IMPORT & EXPORT CORP.
CHINA NATIONAL TEXTILES II,I|PORT & EXPORT

CORP,
CHINA NATIONAL LIGHT INDUSTRIAL PBODUCTS

IMPORT & EXPORT CORP.
CHINA NATIONAL NATIVE PRODUCE ANO ANIMAL

BYPRODUCTS IMPORT & EXPORT CORP

4. UNITED STATES LIAISON OFFICE
5. BANK OF CHINA
6. TELEGRAPH OFFICE
7. CHINA COUNCIL FOR THE PBOMOTION

OF INTERNATIONAL TRADE

I HOTELS

1. PEKING HOTEL
2. HSIN CHIAO HOTEL
3. MIN DZU HOTEL
4. FRIENDSHIP HOTEL
5. PEACE HOTEL

!stres or trureResr
1. TIENANMENSOUARE
2. GREAT HALLOFTHE PEOPLE
3. PALACE MUSEUM (Forbidden City)
4. SUMMER PALACE
5. PEKING UNIVERSITY
6. PEKINGZOO
7. TEMPLEOFHEAVEN
8. WESTMARKET
9. PEKING DEPARTMENT STORE

10. COAL HILL PARK
11 MING TOMBS (See Regionat Map)
12. GREAT WALL (See Regionat Map)

A MISCELLANEOUS

1. PEKING FIAILROAD STATION
2. PEKING CENTRAL AIRPORT

(See Regional Map)
3. CAPITAL HOSPITAL
4. FRIENDSHIP STORE
5. INTERNATIONAL CLUB

-------- ctrY WALLS lfr.#,#,*'ff
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tional ClLrb. !'acilities include a srvimrning ptml,
lxrrvling allcy, tcnuis <otrrt an<[ billiards room.
Thotrglr these sarnc farilitics (rvith the excepti()n
of thc borlling alleyl are available elservlrere in
Peking, foreigncrs are en(r)uraged to r:onfine their
physiral fitness activities t() the gr(,r.rIrds ol the
International (llrrlr. One re( ent guest at the Peking
llotel lrorvever, iogged scveral miles every rtorn-
ing in Peking rvithotrt arortsing any more than
gocxl natrrrecl ctrriosity.

Rsceiving lhB Nows

Wlrile westcrn rrellspapels or nragazines cllln()t
l,e pulclraserl irr Peking. [,rreigrt visit,rrs may rt'-
ceive them tlrroueh the mail. Chinese cLrstorns

oflir ials pelmit printed nraterial u,lrich is "not
detrimcntal t{) tlre e('{.,r)omi(:, political, rnoral or
social interests o[ the rration" to enter the PRC,
and rer-cttt exptrience lrar slrorvtt that there are no
prolrlerns in receiving newsrnagazines suth as

Tintr or Ne:r.'str,rrk and nen'spapers like the Nrar
York'firues.

Roth the Ilritish Broadrasting Cortrpanv (llIlC)
arrd the Voi< e of Arnerit a (VOA) can be hear<l in
Peking and visitors nray lrling in a small sltort
rvave radio \\'itlr therr ol- r'ent one for less than
RIIII 1.4 per <lay frorn their hotel. Ilotlr llllC
and VC)A air rrervs horrrly and clrtring evening
lrours t an lre picked up at l l.7l, ]\l tlz and I5.ll4l-r
i\IHz respectively.

Whal To See and Do in Your Leisure Time

Peking is arr antalgam of ancient and mtttlct'tt.
TIre foreign visitor can spend otre day in the
labpinthic antiquity of the Forbidden City lnd
the next totrring a Peo;>le's Cotrrlnune on the
City's outskirts. He can tvalk ttpon pttrtiotrs of
the 2,000 year old Great \Vall or talk to workcrs
abotrt mass line managerncnt pra(ti(es in a texrile
mill. He can observe tlre grace atrd subtlety of
ritrralized Tai Chi in the early morning and attend
a performance ol China's ulodern revoluti()nary
opera ()r ballet tlrat evening. It is all there to lre

experienced in Pekine.
lJrrt caution-the foreigttcr rvho <rrtttes t() Pekitlg

expecting to find the nightlife of Paris or Tokyo
l,ill undorrbtedly be disappointed. This is a serious
society and the tenor of diversiotr reflects that
seriousness. Yet there is so ntuch to see and do
here that the visitor should hardly miss the atmo'
sphere of tliversion found elsewhere. Peking may
provc o<casionally trying for the foreign diplomat
resident for the long term, Ixtt a temporary gtlest
should see his trip as the (hance of a lifetime.

Seoing lhe Sights in and around Peking

Several days r.rf your negotiating tirne in Clrina's

JANUARY.FEBNUAFY I975 3t

tapit:rl rvill rrolrnally lrc giverr ()vcr t() sigltts('eing,
brrt FTC lr()sts (aIr alrvays Ire approirr tred to arrange
s;>etial trips. Aside Ir'orrr tlre Forlridden Ciity and
tlrc (ileat \Vall plact's o[ rrttrrsrral historical interest
in the Peking arca inclrrde the Surnrncr Palace
anrl the NIirrg 'Iirnrlrs. Visits to [a<tories, sclrrxrls
;rn<l cornrnunrs irre also Possible tlrorrgh it is some-
tinres diffictrlt t() ol)tiril) perrnission to visit Pcking
llrriversity. The city itsell is relatively opcn and
yorr rvill finrl yorrrsrll llec to rvalk aborrt rvithottt
es( ol.t. As attyrllrere in (llrina, dress for a night ottt
orr the torlrr is infornral in I'eling. Sirnilar in-
Iirr-rrrality ()l)tailrs for visits to lristorical sites.

In tlre cvenings thcre are perlortnantcs ol mod-
ern ()pera arrtl lrallet rvlrirh are tolorftrl, dynamic,
arrtl lrighli'politicize<l. l'ire operas rr'cre in pr<xluc-
tiou irr late l!174, all <lating fronr the (]rrltrrral
Revolrrtiorr ulrcn l\ta<l:un IIao, hcrself a popular
Slranglrai {ilrrr artress in tlre thirties, <lirected a

levision of tlrc rrlrtort oI China's rlrarrratit offer-
irrgs. Trvo lrallets reflrtt similar clranges an<l both
opera au<l lrallet have lrcen lilmed, so cinemas olten
featrrre tlrc s;rrne proclrrttions as the live stage.

For tlre irrreterate sl)()r-ts farr, atlrlctic events are
held frorrr tirrrc to tinre ;rncl IT(i hosts (an pro-
virle ittfornration as to rvlrat's on as rvell as arrang-
irtg ticlets. Irr the last lll rrrorrtlrs, Peking has
entertained. anl()ng ()tlrers, a risiting ice hockey
tearn [rorrr Oarrada, pirrg [x)ng Broups from Africa
an<l Asia,;rrr<l fivo basketball tearns from the f.lS.
\Vhatever the sports event, Clrina stresses hiend-
slrip 6rst, trrrnpetition sc< ond.

Ticket pri<es fol utlrletir (or)tests, as rvell as

operr, lrallct arrd cirrcnra are ('xtrernely tlreap. A
Iirst lurr rnorit, usually (r)stri n() rn()r'e than Y 0.30
r{lrile Iive tlr(arre an(l ,rl)()rts ti(kets rarely exceed
Y 1.00. Torr|s to sclrrxrls, coDunul)es and [a( tories
rrlc ;rlrvays farrtis ex(cI)t li)r tIansp()rtiltion an(l
grrirlcs il Irour (llrirr:r 'l rrrvt'l Scrvire: itt s,rrrre rases
cverr this cxpcrrse is t overed lry tlre host FTC.
I-irst tirrrers shotrlcl lrc arvare that steep in(lines on
rhe ()r'eat Wall, sonretirrres approar lring 4l'r'', rnake
rrrlrlrcr r,olerl shots or stteakers a ttear ttercssity.

l'lrotogra plr crs rvill find an ample supply of sub-

ietts for tlreir lenses in Peking an(l its environs.
( icncrally speaking tlre visitor is free to photograph
:rrryrvlrerc irr China rvitlr a ferv exceptions (e.9.
lrour platte rvindorls or at air;xrrts), lrut it is
alrvays advisalrle to usc (lis(reti()rr rvhen taking pic-
trrles. .,\s a ma er of cornnron (-orrrtesy, foreigners
should ask pcrmissi()n lrefore photographing indi
vi<luaIs.

T-hough li5rnrn color slide filnr is in short supply
rvithin the PRC, hoth lrlack and wlrite and <:olor
print film arc readily available. It is still advisable
t() l)uy yorrr film l.reftrre (rossing the border: the
(lhinese can if necessary process it for you. Chinese
authorities did not permit undeveloped film to



Shopping
Three factors comlline to limit the attractive-

rtess o[ Pekirrg to sll()ppers: the governmcnt pro-
hibits the cxport of arry arti<le n)ore rhan 170

Icave the ('orultry at ()De titne, I)ut re(.ent travellers
to the PRC indicate tlrat this is not now the case.-Iravelers rnay rvant to lrring an cxtra carrrera bat-
tery rvith thenl as thcsc lre difficrrlt to obtain. The
Pekins Canrcra Repair Shop, l(x ated at llt2 Wang
Frr Clrirrg, r arr lrandle rrrirr,,r replirs.

years olrl rrnless specifically arrthorized, though
sonre t lairrr this rrrle is honor.ed more in the lrreaclr
tlran tlrc olrservarrcc; prices of rltose antiqLres rvhich
rarr leave the torurtry lrave skyrocketed in the last
l2-lll nronths t() tltc point tvhere in many cases
I{ong Korrg ()ffcrs l)etter ltargains for sinrilar mer-
chandise: and other (.onsu[ler oriented products
h:rYe not receiverl thc necessary attention to make
them rrrnrperitivc ()n tlte rvorld market.

Nevelthelcss, Ior dis<:ernirrg shopper.s prepared
t(, exer(ise a liberal anrount oI patien(e, Peking's

irrtlu<k botlr (usto,raty Lrrsincss anrl <asrral atlire.
l'l:rnrlrclant (lothing is rror olren rcen jn l,cking.
(:onrfo nl)l(. *alking shocs are a tnust durirrg all
reesons. Thc following chart provi<les detailed rloth-
ing infornration and is keycrl ro scasonal rlinratic
l atiations lrs indi(ittcd:

WHAT TO WEAR_THE SEASONS IN PEKING
-I-he conlenrs of an executive's suitcase will be

largely rlcpendent upou the rirnc of ycar hc or she
visits l)ekinB. The (lin)irre of rhc Peking area Itas
been likcncd to thir of Chicago, windy and with a
ronsidt,rablt s(asoDrl larirtion itl tcntpcrittrtrc.

As a gcncrirl rrrlc, an irppr'opriate warrlrobc shorrld

Season
lf inl.r (Decenrbcr-l\Irrrrlr)-] Ir winter seasorr in
Peling is characterizcd by nrodt,rate ro cxtrt'nre rold
(the .Januery averagc tcnrpe.rlrric is 25"F.) uuusual
tlrynes.r and occasional high winds. -fhough prccipi-
tatior (luring (he wiotcr months rilrely exceerls 3 or
,1 inches, snowstorms arc not unheard of.

lprir{ (.\l,ril-lta\) --l hc sprirrg in l,cking is short
with rill)i(lly inrre:rsirrg retnpcrattrcl (onlbining with
low nroisturc ln(l hunti(lity to givc the inrprersion of
unusual dryness. Pre(ipitation in April antl May is
nonrrally rro mor(. than an inch or two. and by carlt.
.lune ternperaturer h:rvc <linrbcd wcll xbove 70o1.

.irr,rrl,7 (.Ju ne.Septern bcr) -'f lr is ir the rairry s(rson
iIr l'cking. During Julv thc rnorrsoon winrls bring an
aleragr of ten inclrr'r ro rltc (ity antl its cnvirons.
In fii(t..June, fuly and r\ugust ac(ounr for n)ore than
thrce<luxrtcrs ol Pckirrgs total annual rainflrll. Mid,
stllrrrn(r t('trrlx.ralrlre, :rrcrlgC R0oF,

1;.rll (()( I()t)er-Novcrrr lxr) .{utrrrrrn irr l,ehirrg is

short errrl swect, 
_I'entpcratutcs bcgin to rrrorlcrate

in latc Septcnrbel an<l b,v early Dc((rrrber thcy ltave
rcached thcir lowcst point of thc year. But in Sel),
tcmber:rnrl Octobcr thc thermonrcler is in the 50o
to {i0oF. rirnge anrl prccipitation is insignificant.
trIatty fecl this is thc <ity s nrost ronrlortable season.

:\sirlc frorl dothilg, orher l)rlsonnl ircr)n. l)ar.
ti(ulrrlr thor( rrnar':rilable irr I't,hirrg. slrorrLl be

lratkcrl. Irr this (atclj()r! ;rrc strpplicr of instatrt <olfce,
(issuc. li(lu()r and riglrcttes, rclt(lillg l]titcrials. in.
rludins a Bood grrirlc lxrok, (Na.gr/'r, prrblislrcrl Ly
llte Hctrr) RcgDery (lotltpanv, (lhirago, anrl ,/corlor's
Pehing arc outstanding) , salt tlblcts (for tlre sulrrrrrer

Suggested
Wardrobe

I lcrrr y ro1x,r:rr, Ilrrs
rvrxrlcrr srriri rrlrl :r

'llr kr :rrr' :r lrrrorr
ol tissrrcr,rrl alsrr

, sllcarcrs, glovcs, high boots, two
r hrrlI rlozen shirrs. l'or wonrcn:
r nrrtst. (\'it:rrrrir (; an(l l)k.nrv
rcr orrrrncndcrl) .

(lotton (lotlring inrlrrrlirrg shirrs anrl rrrirs with Iight
$oolen:rnrl other bctw(.c -se:tson (l)tltes for thc (ool
cvcnings.

l,ight (r'lt()D srrirs anrl rlrirrs. r;rinroar arl(l rrrrrlrIclla

.\lnrrrst idcrrtical ro rPrirrg, with perhaps more cnr-
phasis orr light woolcrrs. particularly rluring rhe lat.
tcr part ()[ tll( seasorl.

rr()llth\), srrirll in(i(lrntlll itcrrrs surlt es !ransisror
latlior sith rcplaccnrcrrr barrerics, <:rrrreras with arlple
Iilrrr. antl anv slrctirl rrrcrli<irrcs for pcrronal rorrstrnrp-
ri(,rr. llru,itre\s nrachincs, inclrrding ritl)c rc(or(lcrs,
filrrr proicr tors. rypcwritt rs arr<l ropicrs, are allowed
ir) l)c l)r()ughl into llrc l,R(j unt:l\c(l_
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CARVED STONE ELEPHANTS and lions and marble camelr line thc avenue leading to tho Ming Tombs located in a valley
north ol Peking. The animalg are legendary substitules loi racrilices once otle.ed al lunerals.

stores (l(, offer s()nre goo([ ()p[x)l'tunities. '['here are
five outlets of rpcrial intercst to foteigners:

'l'lre Peking Arrtitltrity Store on Li Liu Chang
displays a \\,i(lc lange o[ itenrs from China's past.
-l h< sho1> at (ilt l,i I,itr (llrattg ltas st tolls ;ttt<l paittt-
ings, sorne ol rvlrich are value(l in excess of sev-

eral thorrsarrrl Yuan. Copics rre availal)le at re-

dtrcerl prires. 1-r,o pottery ilnd P()r(elain stores at
80 Lirr Li Chang;utcl 70 Liu t.i ChaIrg sell irnita-
tirrrr -lartg 

I)(,tt(t) ils rlell as attti<1ttc lliercs ol
porcelain an(l s()nle iade carvings. TIre Tomlr in-
scriptions slrops at 20 Lirr Li Chang ltas old stortc
ltr lrlrings.

\/iiitors rvlto lrttl' frrtut alty of tltcse sltops shottltl
take care not to I emove tltc red seal on items pur'
chased and retain receipts as proof of pttlchase.

The Frienclship Str>re ott (lhien Krro I\Ien \Vai
is cxr lrrsir.ely Ior loreigtrcrs. Among tlre tnore F)P-
rrlar iterus sol<l ltt'tc arc lrrttlts ol \14,,'l ai. t;rrrt'tl
rlropstitks, I)aintings ort silk alld ittls ;rr)d ( r.llt\
pro(llr(ts. l-ikc :ttttirltreri, qrrrcls at tlrc l"r'icrrclslrilr
Storc lrare also irtrtcast'<l itt lllice ol latt an<l tttitr
be clreaper in IIorrg Kong. Stores selling hotrsc'
Irold products, tttusital instrtrtrtents, lrttoks, rvotks
of alt artd hatt<licrafts nray lre visited on Wang Ftt
(llrirrg Street. Vetcran China ttavclers sily that a

trip to a l;rlgc <lepartrttent st()re is definitely a

rlorthrtlrile cxl>crience.
Iterrrs putr Irirsr'<l irr (lhirra itll(l t()titlillg lcss tltltrt

Sl0(l irr raluc rrray be lrrrrttgltt iltto tltc IrS <ltrtl
llcc. Ilorlcrcr'. lrcrnrrsc tlrc I'R(l <Ircs trot vct

errioy \lF\ stirtus. tarill\ ()ll l)tll-(-hascs ilt cxtcss ol

$100 c;rrr be lriglr. Rrrgs, icrrclry antl lrrtxade tlotlt
[ol cxalttple, arc sttlriett t(, dtlties taltging ltrrttt
4-co/o to 604.1r,. *-

OTHER ROUTES TO PEKING

lNot.: ,1 bl.\i,t! s:,unn's visa irtlialcs lfu Port(s) ol
t,,tltt into lh( t'11(:. I.ntry vin 4 port not \p..ilied on

rtu t'itt it not lo\\ibl".)

.\p;rrt lrorrr dilcrt rir routts lo tlrr (jllint5e cal)itll
tlrcrc ure :r trtttttlrtr oI olll(I' wa)_l l()r tllc ,{mcri(illl
lrrrsirrr'rsrrrrrr l() r(i(lr ltkitlg. Irntil lllc ill:rtlgtlrxtioll
o[ the uew J.\l.i(:.\-\C Iirk,ro-Osaka.Sharrghai-l'eking
rt'rvir t' last srl)tcrrrl)er rrrort .\tttctitirrr <onurrtrtial
riritot' errlorrtc tt) I'ekirrg h:r<l tr;lelctl via Kwang'
rlrou. or lLrurr or .\ir' llirrrle or' l'1.\ castLorrrrrl

[r'orrr Lrrr,rpc.'l'lrr Krr.rrrgtlrow (onttc(tiolr inv()lvcs
r.rIirrg orrc oI tlrc Jl rlrr !,lv lliglrtr Irorrr tlrc t]S trr

Il,,ng Kong (\(,r(lr\rc\r. l'tII Arll rllll I \\'\),
lnr:rrrlirrg orrr (,1 tlrc li\( tlrrilv trairrr horll l\owloorr
li) rlre (ilrincs( lx)r(ltr irl l.o \1'rr, wllkilr,.l ovcr thc
[.rrrr,rrrl rovcltrl l)ri(l*e irrl{) (ihina. reboarding tlte
Slrurrr<lrur.Krrirngrhow hxprt,is arrtl firrallv llrirrg rrtrto
l'ckirrg frorrr Ku'arrgchorv. \filltout irllouirg for slol)-

ovcr in Horrg l(,rrrg, (rwr (n lhrcc (llrlr are trsrrally

ncr c,'sary [or' (ilrirre 'l r;rvcl Scrvicc to l)rocess v()ur
tr:rirr tirket l,,r Kxirrrl.icho\') ,)r tirtl(' l)(t$eerl olhcr
rorrrrcrtior:'. tlrc crrtilc ttil) t() l)clirrl.l rctltrirci 2!
lrorrrs irr trrrrtl tirrrc frorrr tllc tlS \\'(st (:oirst.

()rrc otllrl illtrrrr:rtiotr;ll trltttc ir)to l'ckirrg is elso

rrrrrilel-rlr tlrorrrlr lcit, il irrtr. -\rlltri(itll l)urin(\\
ririrols huvr'prrob.rl-rh rrr t:rlcrr:rtlr:rrrt:rgc of it- Iror

tlrc rlletl irr tlr'.lo,rl r:rilro:rrl f:rr) rllro is looking for
sorrrcthiug llt'\':rrrtl tlillt'rtrrt, anrl has revtral rllrys

lo sl)xre irr(l .r krr:rtk [or Bctlillg \isils u'ltcrc tttost

otllcrs \eerrr to [rril. a l l cur ro:r<h ttailr rltparts llos
rol'r 1'araslav Stitj()r) t\(,l\' \\:e(ln('s(l:r\ crtning lor
tlrr (;-(la), l,U1)(l rrriL:s jourrrtr to l'ckirrg. via lll:trr
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CHINA'S FOREIGN

FINANCIAL LIABILITIES

"()nl1 sell-r'cliancc is l stu'c'firt nlethod. \l'|hy is

tlrele rvorld inflatirxr, rvitlr ortly tlrc renminbi n<-rt

likely to lx' affuted? Ilcrattse of ottL reliant:t ott
()llr' o\{n lesour('es. Wt Irou, also a< t:cpt installntent

J)irynrent tttrtts for rrtatltittery fr<lrn al>road Itut
only irr tlre krrorvledge tllat \\'e ale caFll)le of nlak-
ing rcgtrlar' l)a)rI)eltts. \\'('rnust rctnain free ftttm
dcl)ts, lx)tll at hor)rc ilnd al)road, itll([ go n()t ltlr-
tlrer rhan tllat. "

Tertg IIsiuo-piIrg. \'ite Pr<rnicl of
(:hil)a, ilt a re(cptiotl of C)vcrseas
(llrirresc. I)eLing, ()ctober 2, 1074

Irr the last rlontlrs ()l l1)74 olrrt't vers <>f the lirr-
cigrr tladt' ol thc Peoplc s Reptrblit o[ Chitra have

Davirl L. Denny i.r an lrtternational Trade Special-
ist ul tlte People's Republic ol Chitta desk, US
l)eportmenl of Conmcrte. He has a Ph.D. in
Et:onomics lrom the Uniuersity ol Mirhigat tttd
uas lormerly A$isla t I'rolessor of Econouics at
lhe (Jniversity ol lIaryland. This arlirle is adaptetl
Iron u ltirtt trrlillttl "llutnl I)tt,tlopnetl: irr
lhc I?tternalional Finantial Polide.; ol lhe People's
llc:pttblic ol Ohina" in CHINA"\ OHANOING
Il()I.E IN TIf E lyORl-D ECONOLIT', edit(d ht
Bryant G. Cuth and the edilott ol lh( Sta lord
Journal ol Inlernotioual Strrdies. @ 1975 by the
Roatl ol 'l'ru.\lces ol lhc l-eland Slanlord Jrtnior
I/niversiry, to be prrblished in mitl-1975 in co-
o\erution uith the Nalional Council for US'(lhina
Trude. Thc uiews exPrcssed in this arlicle do nol
necessarily rcprcsent those of the National Council
lor US-China Trade or lhe US Gouernnenl -

gLotvtt solucrllurt ll<'alish, a rcvcrsal from the
optinrisnr tlrat greeterl tlre rapicl expansiorr of
(ilrina's lixcil4rr trarlc in the past lerv yrars (see
lickstein, UOBII, Yol. l, No. 4. p. l5). With
rrtrrs<'ninq rrrllldrlitlc ctorrornit conrlitiorrs, (lhina
has been facc<l with rlilli< rrlt m:rrkets for sorrre of
hcr rrtclst irlllx)ttant exJtorts, srrrlr as textiles and
Iiglrt in<lustrial plodrrts. Rep(nts of re(lrrests to
tleler slriprncrrts ol suth irtrports rrs rrlca and steel
from .frparr suggests rhe I'RC ir at tirtg to (()nservc
lurr<l rrlrrirniz<' iIs li,rciurr cxr lrrrrge earninqr.

'l'lrele lravc;rlso lrc<'rr rel)olts tlrat the llank of
(.lrirra lll()(i1 lrar :rrLrpted rr rrr,rre aggressive
st:rttcc irr soliriting hrrlrl crrrrtttty tlcgrsits front
inrliridrrals, t'ourparrics arrd l)anks (see \Vilson,
{/(l}lR, \trl. l, No. 6, p. 20) . Thc magnitude of
tlrcsc rlclxrrits is irnpossiblc to determine, llrrt they
Irrre giverr rise tr.r spctulation that Chir)a faces
\lr()r.t-tcInl lirrcign exthange problenrs. Available
(stirrratcs sul3llcst tlrat I'RO foreign exchangc hold-
irrgs. irrt lrr<lirrg .rold-$l to $4 lrillion-are rela-
tively satisfar tory in relation to its tlade Ievels,
but the estirrrltcs arc crrrde and slxculative.

Irr the last six nrorrtlrs China appears to have
lrccn a less lrggrcssive prrx haser ol agricrtltttral and
D(,nagIi( ultural Prrxltrtts than irr the pleviorrs trvo
rclrr':i. ()rr tlre agrir rrltrrlal si<lc. a rrrai,rr rea$)tr ap.
pears ro lre tlre irnprorernent in (llrina's l97ll and
lf)74 harvcsts.

()n thc rronagrir:rrltrrral side, the lorver level of
<rrruplete plant an(l nrarhinery and equipnrent
prrrchases may only re fle( t a p..r use in the PRC
purchasing cycle. Such prrrchases have been ex-
trernely large the e(privalent of over $2 billion
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for complcte plint in 1973 and 1974 which tlre
PRC nrust install and surt lrP in the next few

ycrrs. Frrrther pttr< lrases ittvolve mttclt planning
arrtl <rrntractttal tliscrtssitxts take <rrnsiderable tinte.
In acldition, th< diflicrrltics sotltc Wcstetn ftrtns
lace in provi<littg sttch plant, inclrrding full order
lxxrls, es<alatittg (osts, and sltort sttpplies, may
Irave led to ltesitatiolr on the part of prtential strp-

Plicrs. Tlrrrs, a shrtrtage rtf foreign cxchange may

not lre thc only factot in thc rccent slorvdorvn in
PRC purr hases.

The prrlprs<' ol tltis tevierv is to set out an esti-
rrrate of tlre scltcdttlc of repavntents that have beelr

incrrlre<l bc<attsc ol recent PRC pttrcltases Sttch

irrforrttation, ol r-orrrse, is only one aspect of
(lhina's [rrtrrre lralanct'oI pilyments llrtt it is an

inl;lt)rtant stcl>ping stone trtward sttch an analysis.

The prcJxrn<le raltt shat e of PRC ftrture finan-
cial lialrilitit's rlctives frortt grxxls wlticlt the PRC
has already pttrr Itast'd or t'otttrat ted for. Assttntinq
:r rotrtirrrrati,rrr ,l ttrrrtrtal rtlteat itnplrts, repll-
rrrerrts [or tlresc y>r'o<lttt ts l ill total alxxrt $l lrilliorl
:rnnrrally drrling the rest ol tlte l1)70s and the le-
paynrent srhc<lttle rvill extetr<l trlltil 1982. Trvr)
rnajor fartols a('('{,lurt for srrclr finarttial lialrilities:
prrrt hases of agri< ttlttrral prtxltrt ts on l2 l8 month
ternrs; antl prrlt lr;rses of trrntplcte plarrt to lre p'ri<l

for throrrgh tlre lt'lricles ,rf "progress PaYments"
and "deferrcd l)lytrents."

In 1973 (lhina's pttrchascs of agrictrltrrral prod-
u(ts totale(l thc e(luivaleut ol alttttrt $1.3 billion
rnrl the total rvill altttost ctrtaitrly t'xcecd $1.1'r hil-
lion in l{}7.1. l-lris is rnore than tlottble the 1072

lcvel antl is ;rttribtttablc lxrtlt to stlllstantially
Irigher physical inrlx)rts :rn(l to higher prices for
hgri<rrltrrral pr,rlrrrts. For tltc tetttailrder of the
1970s. it is assrrlrted that Clrina rlill itttlxttt sottte

116 milliort torts of frxrd grains rrttrttutlly. ltt fatt,
the PRC lras already trttrtratlerl fol alrottt 5 rrril'
lion tons of [rxrrl grain annually thr<-ruglr lf]76.
At (rrrr€r)t prites. (ihina rlill have to alltrate the
erlrrivalent o[ alrorrt 9700 nrillion atrntrally for stt< h

1>rrr<hases. For 11171'r and possilrly l!)76, PRC linan-
cial liabilitics \vill l)e sul)stantially grcater, that is,

rrrore than $l billion, as principal and interest on
the finan<ing krr the l97ll and 1974 agri<ultrrral
sh ipmen ts arc repaid.

The rr)()st tllarnatir aslx'( t ()l lc( ent PRC forcign
tradc 1xrli<y is Pcling's pur<ltase of $2.1 billion
rvorth o[ cr>mplete plant sintc Decernber 1972
(Table I), most o[ it finatrceri on some kind of de-

layed paymrnt lrasis-either "progrrss payments" or
"deferred payrnent." Under the progress paynrents

formtrla, a standard method of lrtrying plant, tlre
(lhinese nrake a l0-20 percent dorvtr payment and
discharge their remaining liability rvlrile the plant
is being installed. llnder the system of "deferred
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paynrents" thc PRC makes ir (lo\vll Payment, com-
nxrDly ?0 pcr'(cnt, th(n paYs the remaindcr at
legrrlar irrt<'r'r':rls oler a live-year yriod, allrr lhe

lhnl is cot,tPl(lrr1. Sirtcc tlrc Iruilder of thc plant
rloes rrot lregirr to rc(cive nr()st of ltis money rrtttil
alter' <orrstrrrtti,,n is rontplt'tetl, this attrrtttrrts to
gr-anting a rrrc<lirrnr'tclrrt l()an to the PR(]. Al-
though (ilritta rrpparetttly < otrsi<lers tltis ttorntal
rorrrrrrt:rcial pra(ti(e rlth(r' tlratr foreign dclrt per
se, shc h;ts lrt'ert rr'illing t() a('(cPt the principlc of
paying an arklitional arn()lrut s() long as the rate is

rrrocleratc. Sll(h rates, {i percent ol sliglrtly nrore,
have beerr rrrarle possilrle throtrgh tlte.frpanese
F.xpl t-lnr1>ort Ilank and instittrtions in I'-ttrop.

Thc list ol < onrpletc plattts 1,lresented ilr Tablc I
rkres trot irrrlrrrle trrrnl>lctc pl:tttt prtxltascs for
rvlrirlr tlrc I)R(: prid t:rsh. It also rlttes nrtt itrtltt<le
()ne ()r llv() J>trtr ltases fot ttlticlt inli[-nlatiott alxrttt
the l)r'i(c arrrl fin:rtr<ial tcrtns ir ttn;rvailalrle. N{ost
in)p()rt;urtly. it rloes rrot intltrrle pttttllases oI
rna<lrirrt.r'l attrl crlrriptttcttt sontc ol rvlti<lt have
lreerr prrlr lrascrl ott <lelcrtc<l Pilyrrrent terris. IIorv-
ever, tlrc l;tttcr trvo ratcgories are thought to I)c
r;rritc srrrtll ;uttl rvottltl rxrt siglrilitarttly t ltangc the
estirrrirtes prtserrtt'<l in Tallle l.

Sinrc prrrart'ss l)ayrlleuts arc courpletcd by the
tirrre that tlrr' plants art ittstallcrl, tltis rnt'tlrod dots
rtot inrolrt'ir lrr;rtt t,r tlrc I'RCl: ttrtr tLrcs it inrolve
irrterrst palrrrerrrs. lrut it <loes sptcad tlre loreign
exchangc lrrrrrletr over several t'ears.

(irlrrrtrrr I irr Talrle 2 scts out alt estilnltc r)[ the
repaynr(nl s< lrt'drrle ()n th( lrlnts for rvlritlr the
Chinese lrav<, llleacly corrtrar te<I. Tlre retltrired re
paynlents are fairll (ollstaltt lrrrnt l97l'r tlrrotrgh
l{)711, r'ising to a peak of alrorrt $:ia}0 rrrillion in
1977 arr<l ll)7It. 'l'lre 

1x'ul aruottnt rcprescrtts only
tl lx'r'rent ol Cllrirras anticil)atcd expolts t() ni)n-
(lurrrurrrrist rrrrnrtries irr l1)74. TIris sharc u'ill de'
tlease sigrrifirarrtly irr thc l1)75-11)tl0 peri(xl irs tra(le
grous lrotlr in real and rn()ney terrns.

l'lris ltvcl ol retlrrire<l firtantial repayttrcrtts is

<lrrite l,rrl' lrv <orrretrti,rrral statrdaxls: thc r:rtitr ol
r'('l)r)Drcrl\ t(, e\l)()rts !arics llet\reen l0 anrl 20
percent in I'.ast Ertrrtpeatt t oltntries art<l ltas
langctl lretrvt or 20 and :l{) Ix'l( ('nt li)r Brazil. \Vitlr
tlre estalrlislrcrl Iinancirrl reprttation ol tlre lIOC, it
seems trnlikcly tlrat foreign lrankers rvill lre very
concer ned.

Tlrc intcr<stirrg questi()n is ultether rlre PRC
(irr (r,rliD c !lr rr)rIrJ)let( Plltrtt irttpott pr'()gl';lm
indefinitcly rvithorrt begitttting to trnderntitrc its
(urrent (r'('(lit status. (irlrrllrtt 2 lssrtmes that the
PR(l rvill r'()ntinue to pttx ltitse almtrt $l hillion
\vortlr ()[ rorrrplete plants atlrttally throLrgh l9ll2,
and assrrrnes that they rlill bc tomplete<l 2 years

after the <rrntratt is signed. Tlrc result is a stcady
rise in tlre l)RC repaynrent s<ltedttle (down pay-
rrrerrts plrrs repaynlent ol prirr<iprl and interest) to



TABLE 1

PBC Plant Purchases Financed on Progress Paymenls or Delerred Payments

(:t)unttI l tl (:t) tl,rtl),

/alue
($ million
rounded

equiva-
lelJ,t\ Contract Date l) lc Finantine

I

2
3
,l

'liryo lingirrcerirrg
\litsubirhi
lsahi (-ihcmical

Kuraray

I-r h1'lcnc and Burarlcrrc
I-tlrllcnc anrl por al
.\trvlonitrile lf rrrrorrrrr
Vinyl ,{cetatc and

poval
I Irc:r and Anrrrrorria

50
3.1

3o
26

l cl)r u:rrv I !173

ljtlrrrr:rr r l1)73
ll:rrt h ll)73
II:rrr lr 1975

M7rl
1!)7t;
l9Tri
l1)7ti

D.P
D.P
D.P
D.P

5. -lir1o [ingineerirrg arrl
i\[ir\Lri 'foi!su

{i. 'l orrr,r and I\titsui
Slriplrrrilding

7 \lir\lll,i\lri

.12 Al,ril l1)71

50 )\Iay 1973

Jul)'1975

r975

1976

197 5

1976

l97i-r

t976

r976

D,P

D,I'

l'olv:thlltrc. Ir ig|
I)f(.ssure

l'ol,vethylcne, high

l)ressurr
Two thermal e ltr tric

l)oi!erplants
[ ]r'c;r arxl arrrrrroniu

D.I'
22
47 \Lrgu\r I {)75 D,P

11. llir.r l,i I.r(l 72 septcnrlx'r'lll73 D,I'

lo -l olo lirrgirrecrirrg arrrl
IIir!iui _I 

oursu
\l iI\ui I'( rro.h(rri.:rl rr(l

Il itrui SIr ipbuild ing
Ni\\0 l'(r.x hcnric:rl
-l cijirr
'l r)h(, I'itirrtiurn
N ilrlxrn Stccl ;rrr<l tlitaclri

43 Stptcrrrbcl l{)73 T),I'

lt. l'ol1pt opl lerrc

()xrgen. Itln lerrc (ilvcol
I'olrcster spinning
I',)l)'prop),lenc (i:rti'lysr
ll(,r Srrip RolliDB l\lill

arrd Silicon Src( l l'l:rtc
I'olrvinvl alt olrrrl
I\rlvvirrrl:rkohol
.\ncillarv eqtripment for

\ipPon Stcel

!5 (), tol,t r llr73 D.tl

t2
r3
ll
l:i

t5
t6
5

229

I )t'r crnber ll)73
Ju r u:rt r lll7l
[:rrruat v l!)7.1

l:rttrr:rt'v Ill7l

ltt'l i
t9i i
t\7 7

D.I',
P. P.
P. P.
D.P,

I li. lirrrrrrrv
17. Krrr,rrrrr
I8. N il,!x)r Sr((l (;o.

t9
I8
65

Fclrruirr r l1l7.l
()r tolrt.r I1)71

I t)76
llti t'

D.P.
D.P.
D.P.

Subtotrl lr08

l. Speirhcrn Vinyl Acerate and
DrcthaDol

I)c(ro(hemi(:rl (:ollll)lcri
Anrornnia and Urea

Complexcs
Thermal elecrric

I)ower plaDr
Nllon spinning

90

300
120

4l

l0

\lrrv 1973

S(p(eurl)cr 1973
t-clrrrrary 197.1

,\pril I074

,\ul.iusr l1)74

I t)70

r 97lr
t97i

t976

t!77

D.P.

D,P.
D,P.

D.P.

D.P.

2. It.rhnig> :rrrtl Speichirrr
3. Hcrrrtey

.1. [il( (trrnit((lI tiqLrr

5. Rhorrc }lorrlenc
Su Irlotal
lt il(l stat?s
L i\1. U'. Kcllogg

56r

\ r)rroniir lrl. ll\ :.:05 3 ir) \l:rr<lr and
ir irr Norcnrbcr I ll73

1976.77 P.P

Slll)total 20it

l. Ke llog1.; (;ontineDtal t\76 71 P.P.

Strl)t, )1:rl

tlrea Plants (tl) 89 3 in l\larch, 5
io r'-ovember, 1975

-89
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TABLE 1 (Conlinued)

PRC Plant Purchases Financed on Progress Payments or Deferred Payments

Coutry dnd C,omqany TlP"

($ million
rounded

equiva'
lertl Contract Dol?

Scheduled.
Conpletion

Date Financing

lf(sl Getrnany
l. Friedrich Uhde and

Hoechst
!. t,hde

,{cetaldchyde

Vinyl Chloride
I\[rxronrer

(:okl Rolling 1\t ill
l'olyethylene
Continuous casting

rnill

4 |ulr 1973 t97{; P.P,"

P.P,.l9 lartrary 197.1 r 976

3. Dcnrag
4. Uhde
r-r. Denrag

200

51

NI:rrt h 1974
I{lr( h I971
lusrrst 1974

1977
r976
1977.

P. P..
P,P,"
P,P.

Subtotal

l. Brown. Boverie & Cie
and Srrbsidiaries

?. Brown, Roverie

hlc(rri( irl llquip!lrcr]l

295

59

5

Ortober 1974

Septcllrber l{17.1

P, P..

P. P."Electric substations for
f)emag complex

Subrotal
I talj
t. c.I.E Electric thermal

pout'rplants (5)
I'olypropylene

64

79

t6
06

-n

i._otcrrrber M7j

fanrr;rrv 1971

r076.

1977

P,D

P.P,:. :iDanr I'rogctti
Subtotal
(;rand Total:

c cstrDratc

TABLE 2

Projected PRC Repayment Schedule 1975-1982

i)
Pq'tnet \ lo, (:t)tn Pl?t(

Plans I lrttly
C.)ntracled lor tt.\ ol
Dccember )1, 1974

200.0
r00.0
200.0
.1t6.0

6!0.8
8r4.4
906.8

L 168.0

(:olt t l-lrrr irr[rrrrrrutiorr irr'Ial-rlc I. For;rrIli
tirrrral <letail: \ce: tlS (;o\'( rrrrrent, I trt oliLtfinl
'I'ndr Itartllnok. Ortobcr l97l: (I-S- (l/riaa Burr',lrsr
/l.ri.'rr, (\',rrious i\sucs) ; iur(l Harrs lJeynratur,

I'art lll. Surrrnrrrv ()lxcrrariorrs,' Scl)lcllrl)cr, 1971,

a [orthtorrrirrg Rarrtl (i,r'polutiorr Relnrt.
oolunn 2-ln:rddirion lo thc IssurDPtiorr rlr:rt (;lrinx
('onlioucs t() Prrr<lrIse $l I)illiolr irnlrtl:rlly, thc lol
lowirrg assrrrnptions :rr('rrrx(le: (:r) (:hi'r:r rrlakes ?0%
tlowrr pavrrrcrrts (S?lX) nrillion) , (h) thc remain(l(r
ir linarrrcd r)\'cr 5 ycurs ,rt 7lo. ttn<l (c) the projc(ls

:rlt rorrrpl tcrl 2 ycirrs :r[tcr the (olrlrir(ts arc sigrrc<1.
(:olunn l -l;tbllt ! assurucs tha! (:lrirrn Pur(lrllsts
rrrort or ull grri,r on l2.ltl nr)ntlr l(trrs. 5.:-, tlrilliorr
ror\ irt 5120 l)cr tUr tht: ralrre \!orrltl k,l:rl :rbr)rrt

5{i(i0 nrillion arrrrrrally. 1 hc [irranr irl alrangt tttcnts
varv but :rll stipul:rtt Lr rtrtiritt tlown p:ryrDCrrt with
tlle renririn(lcr pairl at (i, I2, l8 rln(l 2l Irrorrth int(r
vlrls.

Nolt on ,(faf t:tk ruhrtlnliorts Ycrrly repayrncnt
Ii,.irrrei arr baserl orr rorrstatrt intcrest ratc rtrt re
nrairring lmount ol prinril-ral.

(2)
Ptryn,tnts l\latlc

ll rrrnirrg /'RO Continxts
to I'utr ln* $l billiut

Ynrh,llerliurt
T?rnt l. inan(i g

())
S btotdl

!)! 1r!
tirT.ir
510.0
5118. t

786.5
880. 1

1,032.{
1,t 13.7
t ,27 t.o

(1)

.l gritultrtrtl

1,0{)0
I,000

7(X)

7ix)
7(x)
70\t
/-(x)
700

t5)

'l'0tal

llrTi
t97(;
tttTi
l!178
t!)79
ll,8o
lllr I

I t)ll2

3.10.r)

5ir8.l
370.3
:ir9.6
? I8.0
I t(i.9
t03.0

t,457..ir
r,540.0
r,258. r

t,486.3
r,580.4
t,732.4
t,843.7
1,97r.0
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al)out $1.2 billion in the early 1980s. To maintain
a relativcly cor)servative lepaynrent ra!io of ll') Per-
r crrt, I'R( I exp(,rts to non-Commllnist cottntries
l'oulcl lravc t() rise t() $tl billion by 1980. Since
srr<h expnrts rvere already $3.9 billion in 1973,

and an estimated $4.5 billion in 1974, this wotrld
require thent t() grorv ()nly l0 percent anntrally in
( rrrrer)t ternls. A l0 pe|1elrt ratc o[ gr(xrth o[ cx-
ports may sorrnd optimistic, bttt it docs llot seclll
rrrrreasonable givcn CIrina's <rrrrent ettrphasis on
foreign tradc and tlre (ontilruirrg ittflation in
rvorld lrrires. [j.r'en if payrttent l,rt "nortttal" grain
iurp(,r-ts rvere irr<lrrdcd, the r'(paynlent sclrcdtrle
s'orrlrl anrorrnt t() les$ than S2 lrillion itr all 1't;rls.
A 20 pr.r'cerrt rep;ryrrlcnt ratio tnight be nrailr-
tainerl lry ;r <;rritc reasonnble t'xport grttrtth itr t ttr-
rcnt tcr'rls of alxrttt l? pertcttt l)er lcrrr.

llrrt tlrc irrrlrrsion ()l repl)rrrent fot agrictrlttrral
t ledits rLres grirtt rrp 'wlrat n)ay lre rr rliflicLrlt short
ternr lir;rridity ploblcnt lor thc l)RCl. In l97l'r arrd
1976, repayrrrcnt ol agtitrrltttritl atrrl inclrrstrial
obligations rvill arnottnt to lt least $l.li billiort,
inclrrdirrg $il(X) rnillion Ior in<lrrstrial att<l perlraps
St billion for ;rgrittrltrrral ptrr<hases. Deptt<lirrg
(n tl)c cxir( t sizt. and tirtring o[ ;rgriculttrral rcpay-
rnetrts, it rnay lrc diffictrlt t() keel) repayurents llom
<'xcet-<li g ?0 Frcent ()f exp()r'ts. (itnceivably the
necessity of inrporting ulrexlrertedly latge t;tran-
tities ol agritrrltrrral proclrtt ts in l{)73 and 1974
lras lretrr ()ne lA(t()r in the Itoticcable slondorvtr iIr
<onrplctc plant ptrrthasc sittce tlre Spring of 1974.

In srrrrrmary, the s()und cre(lit\\'()rtlliness ol the
I)R(l rlot.s n()t seerr to have bectt siglrificantlv im-
paired by its rcr cnt sizealrle ptttr ltrses of plattt attd
crlrripnrcnt. hven il tlre prcsent program rvere to
lre corrtilttred ()ver tlle next fi\'e lears and evcrt if
agri<rrlrtrral prrxlucts rvere in.lu(led itt tlte ralrtt-
latiorr, Chinese 6nanr ial obligatirrns rtrxtltl ap;xar
srnall lry ( ()r) r'cr) tiolra I stan<larrls. This <olrclttsion
shoulrl lre qrralified by tlre fuct therc is no rrseful
inf<lrnration orr such kcy questi(rns as the level ol'
China's foreigrr exthange reserves. tlrc lcvel ol re'
rrittan< es, autl China's lralance of parrrcnts.

It shoul(l also lre errrplrasizerl tlrat tlrt'rcpayrlcnt
sclre<lule. rvlril< r'elatilely (()nscr'\'ative ()ver the
l()ngcr terul, rr)ay F)se dilfi<rrlt adjtrstrnent pxrb-
lenrs over thc ncxt t'rvelve rnot'tths. Thc foregoing
attalysis also rests on tlrr assurlption tlrat the valtre
ol (llrirta's .xl)l)r'ts \vill (()nrinue to grorv at lcast
tIr(xlerirtcly ()vcr the lirlcscealrlc lrrtrrrc.,\s rvith all
assllrr)ptions this rnay prove t() be in erlor, lrut it
seenls to lle tlrc rtrost lcasonable one tt the present
timc. The [inal impression, then, is tlrat PRC
fr)reign trilde ;xrlir r <'rrtrtinrrc,, t{, c')nlailt :r cautiolts
attitudc torvar(ls expanding its ILrttrre foreign fi-
rrarrri;rl lialrilitics irr rclati('rr r(' its cxlx,rt pL,lcn-
tial. t

FATES SEPTEMBER 1974.1975
l\c ";

A'\,/,r \ ll \ltt ( ltdrlt
Iiid
()ll(r

L!.1i,3 i I.loill
l ui:, i t.6tni1

Ite(liar' 1.9.10.1,",1.535? +3.17
Nov.mber 12 llid 1.95!l il.2o06

()ficr I.9433 51.4.5ti8
Ucdi:ur 1.9482 51.31{r.l - 0.40

NovcnL€r 15 Bid 1.937.1 Ll.6lii
. O,Ier L9278 ir1.8726

l\ledian 1.9526 5t.7137 +0.80
Norcmhcr I6 lli(l 1.9297 i,l.82lir

()fier l.92ol :i:l.o8oli
Ilcdiin 1.0219 :",1.9a'07 + l.0O

Novcrnbcr l$ ltid I.9l0.ir :;?.312J
(XIcr Lllooll 12.6fii6
\Itdirn l.{r0i7 i:.171I F l.0l

.\*,'\cnrh.r 2l lli(l 1.92(10 -,l.oRJj
(Xtcr l.9l0.l :-r2.J l.:n!
Ilcrlixn l.9l i:,1 i2.9138 -0.50

No\errhcr :15 Bi(l L9l 19 .':2.!lll
(),tcr 1.901{; ',: :n) I I

Ilerli;rn 1.9091 j:1.:t7:.1 +0.30
N.,vc rber 26 Hitl l.go'.lli )2.5596()[r.r l.89fg ",3.8206

\le(liin L8979 5:1.681)A +0.61
D((enrh.r l(l Bi(l 1.891:: .'':l.8?lil

Olter Ltt8l8 .-)3.1 106

Itc(lirr 1.8866 i,5.0oi I +0 60
Dc(cmber 18 ltnl 1.86!9 i5.671t7

(XI.r I 8.:,37 -,!!){{il
tledir"r 1.8583 ;3.8126 + l.0l

Dc.crnl)cr 20 llkl 1.87!3 :'r5.1102()fier 1.86:!) ,:.(i79i
\rcdi:rn l-867ti -,J.j I 16 0.50

De.c"rbcr 30 llkl 1.8591 55.7891
()ller l.ttllll) -,1.0:'nill

\le(lir" 1.8i,15 .''5.!1228 +O.89
D((e"'ber 3l Bkl l.8.ll! :;.1.921I

Ofier I.83:')l 5.1.1929
NIedixD 1.8397 : l.3i{ifi +0.81

Janrarr , Bid LgllrS :-r1.0i,98
Oflcr 1.8{116 5l.33ol
\ledinn l.8lj-,: .-rl.l !116 0.50

.Janunry a Bi(l l.8loli i,1.3301
OlIer 1.8311 .'11.6010

\Ic.lixn 1.8560 : L l6liz +0.50
Ianunrv 7 Bid 1.82.,2 51.8185

O[er 1.8150 55.0964
Medixn 1.8196 54.9571 +0.9O

lanuir,v l5 Bid 1.8332 51.5101
Ofier r.82.10 51.8245
Nfe(lian 1.8286 54.6866 -0.48

Janniw 22 R I.8167 55.M48
Ofler 1.8077 55.3189
Ifediin l.8lgg 55.1815 +0.90

January 25 Bid L8076 55.3219
olf.r L7086 55.5987
l\ledian 1.8031 55.4600 +0.50

Janxary 24 Bid 1.7986 55.5987
OffeI I.7896 55.878{
Nledian I.79'l I 55.7382 +0.50

Jinuarv 25 Bid 1.7896 55.8781
Ofler 1.78m 56. t 608
Medinn 1.7851 56.0192 +0.50

Janlrry 28 Ilkl 1.7716 56.4461
Offer 1.7628 56.1279
l{edian 1.767! 56.5866 + l.0l

January 29 Bid 1.7787 56.2208
Ofier 1.7699 56.5003
Median 1.1713 56.3602 -0.40

January 30 Bid I.8001 55.5524
Ofier 1.791! 55.8516
Itcdirn 1.7956 55.6916 -120

SoUr(.: NCIISC'I basrd on data slpplicd hy the
(;hartcrcd Bnnl
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SECTORAL REPORT

FOODSTUFFS
FROM
GHINA

Suzanne R. Reynolds

I t

I'-rxrtl is (llrirra s lcarlirtg prtorttryrrtiotr. \ot rrrr-
prisingly ;r grt';rt rleal ol (llriua s Iilcisn tr;rrlc r'()rrr'

l.rt ises lixxlstrrfls: irr I1)7li tlris t:rteg-oly a<<rlrnterl
tI
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Ortt utnlrilttrliott ltt .vtlttirtg lhe u'orlrl loorl
proltk'n is yct aery srtull. It i.; out lutlt lltal, lon!
itith lltr tl(y(loPn(nl ol otrt irttlrtslrl' trtd tgritttl-
Irtre,u't shall ltr able txulttalll lo thtntr this st(l(
ol tl)uit.t . . . ll't ltolrl thal, as loorl i.r lral'.r 1tc.rl,

neont ol .ttrItsislence, lhc ptople ol all corrttltirs
ur( (nlilktd lo ut o(l(quul( loocl strlltLy, artd rut
(ounlry ntay ttst lood a.\ a it(an,s ol ittltrltrettcr,
tlomittttliott arrtl plttnder agtinsl oIhtr trttrnIrir.s.

I Iao (llrrrrrs slrilr. \'irt. \liuister ol
.\gricrr lt rr r c irrtrl Folestrl'ol t lre
l)<,trplc s Rcprrlrlit of (llrirra, :rt tlre
[]N \\'oll<l I"rxrd (lottl< rcrtlt..
Ronrc. \or crrrl>er 7. l1)7.1

2

f
Ir

)



lirr a liltlr of llcr ilI)l)()r'Is alrd a tlrir(l (,[ her exlxn ts.
Tlrr. plrrlxrltion ol lrxrrlstrrffs in (ilrirra's total vrles
over.scrrs lrAs beett tisittg. So far as the llS is <otr-
,crrrt,rl, tlrc irrparr ,,1 (llrirrcse i,,rlstrrffs lras lx'r'rt
srnall as 1ct. lrrrt thc lxrtcntial for thesc pr1)(lu(ts
on tllc l!S nralkt't is goo<1, Ptoridcrl they attiin
rrlarl(t a((cptanrc, an<l assrrrtrirtq. :rs (ihil)esc olli-
< ials llrve state(1, llral tlrcre is real (ilrirrcse intercsr
in in(rodrrtine tlrc l'lL(ls prorlrrtts arr<l lalrels to
''tlrc lrroarl nrasscs irr tlrc I'S' ((/O/l/i \1r1. l, No.
{i. p. :}7).

(lhirra'r lindsttrfl c\l)olts arc lr:rndle<l lry nlo ol
the [)R(]s foleigrr tr;rrle ('{)r-ll()r'ilti()ns, Itatnely tlrt'
(lhina Natiorral (i'rcrls, Oils, arrrl Iioodstufls Irrr'
grrt and lixpolt (irpolirtion, alrlrrcviatecl in tltis
rep()rt as (leroils, att<l thc (lltina N;rtirc Plrxlrrrc
aurl .\rtirrral Ilr'-prrxlrrr ts Inrport anrl Export (i,rr'

P(r1ati()n, knl)rvn sirrrpl1 rrs \ativt l)r'rxirrce. Ne;rIl1
all Iixxls rllenti()lre(l r rrrr lrt' prrtr lrlse<l llrnt Ct'roils.
cxrel)t l()r' tca arttl sPircs tvlritlr :rrc tlre leslxrttsi-
lrilitr ol Natilc I)rrxlrrt c.

Rct\r'ecn thenl. tllcse trro (or-p()rati()ns sell an
alrrrost ort'r'uhelrrrirtg r';rrrge oI Ioorl prodrrtts. .\t
tltc lriarutrrrl Krv:rrtg< lrnt Iiair'. sottrc ttrr) tlr()usill)(l
[rxrtl ittrrrs irrc lr'l4rrlrrrly rlisplayccl, ind this (l(x's
ttot itrr lrrrle all tlrr'[rxrlstrrlls (]hirrr lras to sell. slri<l

t() t)lrnll)cl Iorrl thorrsarrcl irr all. ll1-rutrl-lartc. tlrc
tltralitv ol (llrirra s lrxxl pt-orltr ts is rrrnsi<lcrtrl
ex< cllcrrt lrr (rS [ilrrrs tlr;rt lrart, alrc;rdt sanrplcrl
tllenl.

Tlrc lrrolrlcrrrs ITS illl)()rtcrs itnrl (llrincse scllt'ts
lact' irt irrrlxtting, (listrilltting. rrtrrl ptotnotittg
(llrina.; lrxxl ;>r'rxlrrcts irr thc IIS ar'<' srrl>stlrrtial.
Thc slrccr rizt rrl tlrc l'S lrxrrl arrrl lrt'r <'nrge rrrarlt't
atttl thc ltg-trlrrtiotts pt'rtuitritte t,r it arc t'ttorrglr to
llerlilrlcr anyortc, lrtrlt'r ol scllrt. l'art oI tlris str
t(nal rcln)rl is giverr to l)lrtting tllcsc rrratters itt
Pt'ts1x'rtirc. TIrc rril)r I)irrt ()l \r'lrilt ll)lloNs. lrrrrv.
(,\'( r. (,)r)((.t'll\ llrc J'r.rrtir.rl .,itrr;tti{lrr ,r\ ir rr,lr
crirtr: lot carh ttlrc rrl lootl. r;tttrtrrl, lrrrzett,;rtttl
tlrr. tht Prolrlcrus ln(l r)l)J)()ltunitit's rrlc diflelcrtt.

l ltc gr'orvth ol lixxlstrrfls irrrports l'rrnr (iltitt;r
l ill rlt;x'rrrl ()n lrirnv Irr tors inr Ittrlittg (llrirr:t s irt-
t teltsctl agrit rrltrrllrl 1>t,xlttt tiott. Ir('r' a(lal)tatir)n r)l

lixxls to IIS ( (,nsurr( r trtstcs, ittt;rrorcrl par kirlirr.:,
;rrtrl ;lr cs< rrtatiorr. r orrrpl iarr< e l itlr l'S ( ior elrrrrrr.rtt
Ierlrrirt'rrrt'rrts, <li|crtittg slriprrrcrrt l)('trrccn thc ITS

rutrl (lltirr;r, lol,cr IlS trr ills. iur(l iur un(l(r'starl(lin!.1
ol tlrc l'S rrrirlcl :ul(l its rrtc<1,'. Ilre follorlirrq
rcl)()rt s('ls ()ut 1() c\l)l()lc lrrrt tlrcsc (llrcsti(nrs rn;rv
bc resolved for the bcncfit of all toncelnccl.

CANNED GOODS
.\ rlrrg on(e <lcs<tilrcrl Arlerirarts;rs pcople rllto

eat \r'l)at tlley can arrrl can \!hlt tlrfy can't. In
(lhina, if thel'clon t (:u) tlre surI)lu\, tlrtv cert;rirrlt
r att plttrty. The Pcoplt"s Re prrlrlir is thouglrt lr)
s()nle t() ()l[er tht gr'('ilt('st variety o[ (aI]ned [o(xl

products of any country in the rvorld. For China
the canning process is an intportant part of export-
ing. Not only does ranning.. inr:rease tl)e range
of f<xrd itcms for export, but it also represents
value added on Cltinese soil, thrrs increasing the
retrlrn (rr an intensivcly crrltivated agricultrrre.
There are, at present, ()ver one htrrrdred factories
through(,ut Clrina produ< ing nore than 400
varieties oI canned frxxls and selling to nearly
100 countries and regions.

While the variety of canned food products is
broad rrrrd fascinating, prolrlems of high tIS duty
rares, limited qrrantities. ['S consrrrrr<.r pr(,tecti()n
regrtlatiotrs, and Chinese standards rnust l)e over-
come if canrred goods lrom the PRC are to gain
major acccptance in tlre IlS. PerhaJ>s the most im-

[x)[tant step to be takcn is the large s(a]e promo-
tion of those products witlt greatest F)tential in
the Arrreri<an market, a step rerlrririrrg careful
stucly att<l pteparation.

Each of the eight lrranches of Ceroils, China's
main [or<,ign trade corpolation handling food,
stuffs, prrxlLrces a range o[ canned grxrds including
meats. fish, fruits, vegetables, t'onfettions, nrrts,

iuices and ready-to-fix Chinese rneals. In each
case, Prorlrr<ts are sold trnder onc ()r t1\,o brand
ttames :tssociated rvith the lrrarrclr. For example,
in Slrarrglrai the lrran<l nanre is -rIIalirrg, for Ftrkien
Nnrci.rsrrs, for Krr,arrgtrrng Heaycn TrntPle and
Peerl Riter, for Daircn Htrns trIei, for Tientsin
Grcat Wall rnd for Sh:rntrrng Flying Wheel.

The llS could certainly extend tht' traditi(Dal
bounds of its palate throrreh suclr imports as

Cltinesc cantred L(xluats in Liglrt 51nrp, Pickled
[,ettuce, Cotonut.Janl. Calamlx)la irr Syrrrp, Rosc
Taste Salte(l Trrrnips, (iolden Car'1> rvitlr Scallions,
Dclir ious Spiced Goose (iizzard anrl 1\{ixcd Ginger
(rnixcd vegetables rlitlr ginger) . 1'hcse more
c\oti( itcrns. an()trg tlle th()usands availal)le fr(nn
the PRC, irr<licate, if nothing else, rhat the range
of r Iroir <. to a discerning ( ltel is norl, ntrrr h greater
tlrlrr llcfore.

Plryllis Ri< lrman, in the ITnsiirglo?r Po.r/, Ianu-
ar-,v 2, l1)75, rvrotc: "Rerrrotc as intertrational poli-
ti(s rna) seem fr()rr tlte grocery stotc. its effects
often havc an imp()rtant lrearing on rvhat is sold
there. In the last fcrv ycars the nlarkcts o[ China-
torvn hlve had nerv life lrreathed irrto them as

increaseri trade \vitlr Chirra lrrs l)rolrglrt t()
tlteir slrelves frxxls prcriorrslv larrrili;tr to \\raslr-
it.tgtorr's old Chinatorvn lrands rvith the grrlrv-
ing rnairrland trade, soy sarrre has taken on nel
httes and flavors. Tlre shr>pper fitrds n()t ouly a

clxrite of lrrands, llrl also lrlack or yellorv, Iight or
dark. rutrslrrrxrm- ol shrirrrp-flalole<l soy sarrres.
Ilven yinegars conrc lrlack ()r s\Lcct, as rvell as in
the norc standard stylcs."

Tlte rnalority o[ ITS vcgetablc and fl'uit irnports
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THE US FOODSTUFFS MARKET_VAST AND COMPLEX

lvhat is thc market t|c (lhinese foodstuffs cxporters
facc in the US?

'I'o say it is the wr)rkl'\ lirrgest antl nrost .omplex
is irtl urrrlcrstatcrnent. In l!)74 some $11)l billion was

spcllt by A,rrcricans on foorl and beveragcs according
to lil('st (lo0ltDerre I)cPrrrtrnent cstirnates (SCB
5{.11), which is nrorc th;rrr lhe entire (rjtillated
(ihincsc gross national l)r()drr( t.

l'hc sanre cstimatc5 in(li(xtc thaI, prop.rrtioDallv.
US tonsunrptioD o[ forxl torrrparetl to that in China
also (onrrlsls. .\bout 13.5 Ptrccnt o[ tlre tlS Gr.\P
was spcnt on foodstrlls xr(l (lrirk in lll74. <rr 21.2
per(crrt o[ [lS pcrsonal (onsun)pti()n c\l)en(liture
(l'(lll). While Chin:r <Ixs not pulllish sinrilar fig
urcr, it ir csrinrarerl rhirl 50.,10 pexcnt of Chinese
persou:ll ill(olre is s1x,llr on food in rural areas,

whcre rhr lrrrlk-85 pcrrt.rrr o[ rlre Chirrcsc poPula-
tior) livc.

l hc sh:rrc o[ irrp()rtc(l |oo(l and brvcragcs in the
(lS nrirrk(( is srrrrll-rrborrt i, l)crcent. But, in dollar
ligures, irrtyrrrts of th(se pro(lucts arc 5ubst:rntial: In
1973. rrrtr S8 billion *()rth of for(,ign foorl ancl
rlrinl. rn:rr lrolrghr illo rhc I'S. thlts r(,1)rc\cnring a

.olossrl rn,rrkct ill ilscl[.
In I073, foodsrrrlls anrl bcrcragcs inrported frorrr

the PR(: wrro a vcry srnxll l)rol)ortion of th(] total
inrport nrarket in thcse pr<xlurts. At 56.6 nrillion,
Chincse ircnrs repre\entc(l onl,'" 0.08ji of IIS im.
porre(l f(xxlstuffs. Clearl), it may be sorne time
bcfore irnpor-ts frorn the Peoplc's Rcpuhlic begin
rrlking (vcr ;r nrinor irnpart on thc gro.cry shclves
oI tlS \t0res.

Retailing
llow rrrrnv stolcr anrl slrclvts arc thcrc irr the US

tor (lhitt;r t() n)irkc irn itrrpart orr?

In l{,73 stores thirt sol(l toixl anrl rlrirrk :r((r)urrle(l
[or tlrc Iargcst sirrglc tvpc of retlil I)usincs\ in the

llS, rcprcscnrinB 118.5 pcrtent of all sales in the re-
tiril tradc. In th:rt year foo(l \torcs did $105.7 biUion
h'()rtll of l)usillcsJ. i\lost of rhitt wts a(countcd for by
gro(ery slo.es (tl,8.l billion or 93 l)cr(eDr) and lhc
rrrj()rity ($5i').2 billion or 52 lx,r.crt) by chain srorcs
oI clcvetl urits or rrrore. llris liltter category slowly
ri\inE in inrl)ortan(c.

\Vltile therc arc no rr'lilable figrrrcs for thc ntrm-
Lcr of foorl storcs lor 1973, carlicr suneys indi(a(c
tlrat tlrcrr :rrt. 1-rrobablt $ell r,r'er a r;uartcrof,a
rrrilliol irr rrurrrLcr. .{ 1967 Conlnlcr(e Departrrrcnt
rcl)ort lisls ?l).1.000 foo(l s(rres, 4.1 I)er(ent oI whi(h
wcre ow ncr- ()l)cr;r tcd, 3.18,(XX) citting and (lrillking
lrleccs, arrrl l(1,(X)0 li(luot srorcs. 'I hc rrunrbcr of food
\rr)re\ Irrs becrr srcuclill, Iallirrg.

Irr arklirioD, rlrPartDrcnt \torcs (out|te(l ,)n food
lor al-rout lorrr pcrtent of tl)cir snlcs in thar ycar.

Ir)od sal$, as ir all rctail calegorics, vrry fronr
rcgion to regirrn anrl statc to stxtc. 'l he heavicst ron.
(entrations of rr.tlil rales arc ill (lalifornia, folloue(l
bv Ncrg \brk, IIlinois, l'cnnsylvania, Ohio, Tcxas,
:rnrl \li<irig:rn. pcakirrg in thc nrajor cities in cach
\t:rte,

Foodslulrs Promotion
.\ rolossal irrourt is sp(nr ir rhe US cath ycar

r)D foo(l\rull! I)r(nrotion. \r<orrlirrg to the US 'l rcir-
lrrv I)rpir trrcnr, ltS [uxl anrl Lcrr'rage nrrnrrfac.
lrrrcrs slx.rr 52.5 billion orr :rrlvt.rtising in 1970,

crlrrivalcnt rr, 2.3 l)cr(en! of thcir salts. l'ood rctxilers
sl)cnI:llrotlr(r S0.7 hillion on a(l!(,rtisirg in thc sanre

)(ilr, or onc lxrrerrt of tllcir [oo(l sales.
(iener;rllv rrt$sIuyr(rs irre rlre nrost used to pro-

rrrotc rrtail s:rlcs. \ l1)73 Ir((:irnn.llri(kson surl'ey
slrowcrl that ncwsl),rl)crs atrorrntctl for 3l pr'rrcrrt of
ririril r r ( I I' e r r i \ i r r ,{ in tlrc t IS. followtrl by tclt r i,iion
(18 l)cr((nl), rlit-crt nrail (11 l)(r(ert) , rarlio (7 pcr-

r crrt) . :urtl l):r1{ir,/incs (6 lrcr( cll) .

from China have been in carrned form: frxxls su<:lr

as mandarin ()ranges, l()(llrats, lichees, (ar)ned fislr,
ri,ater (hestnuts and ()ther oricntal f(x)(lstuffs lrave
been arnong the largest pllr(hases. Ilrrt, altlrough
canned fo()ds from tlre PRC are being lrotrght in
the []S, tlrr' (llrantities arc slrrirll, an(l distil)ution
is very lirnited.

One of the rnaior reasr)ns for the sntall Iruntber
of imports is, of toursc, tlre high. Coltrnrn II duty
Iates ()f, typi( al ly, 35-4U",, I)lus l0 cents per fx)und
(ompared rvith Column I rates of l0-21-roi, plus
5 celts a lx)un(I. l-herc are other tliflicrrlties trxr.
lvhich ten(l t() confine sorlc irnports t() trial sam-
ples or small quantities. One such "barrier" is that
affecting lorv'at id fcxrds, details of which are given
in the accornpanying box.

Supplies and Standards

\Vitlr grorving <lomestit d(n);lr)(1, an in(reasiuB
forcign nrarlct, ln(l the una\1)i(lalrle vi< issitrr<les of
nirture, Clrina lras not alr\.ays lreeu able t() srrpPly
tlre foreign irrl)(r'ter r!itlr tlre (luantiti('s r({llriled
irr r ertain prodlr( ts. A )rrrge irtrporter \!11() re( ently
tr icd to plat c (,r(lers lor tlrirty-fivc differerrt r unned
itenrs at thc Krr':rngclrorv t'air rvas al)le to ol)tititl
()Dly forrr. Sorrre irrrportcrs rornplain thi it is

harrlly rlolth tlre trip to Krvattg< lrorv or the time
ittvolved in settirrg up aplxrintnrrnts, if tlrcy Ivill
olrly lle al)le to ptrrthase ir snlall amounl. Ir) fa(:t,

sorue imPortcrs f;rrniliar rvitlr Clrinese prodrrcts
lrrve had rrr()le lrr(k or(lrling via cable for' frrtrrre
shiprnent. \Vitlr lirnited strx ks. China may 'r{ant
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to consid('r ()n(er)trating on tlre pro(hl( tion of
th()se itcrr)s rnost in denran(I.

i\larry IIS iurlxrltcrs, cspecially those btrying
sper i;rlty foods, have also complained that they are
unalrle to sell and nrakc a profit fronr tarrrtecl goods
bccarrsc tlrere are too rrar)y importt'rs lrrrving and
selling tlre sarne item in the same areas. They have,
thercfore. srrggested tlrat Clrina aplxrint exclrrsive
[1S distril)utors for <cltairr foods either on a prod-
tuct or geographic l>asis.

Those rr'ho haye t;rsted Chincse canned foods
(the arrtlror inrlrrde<l) lrare beerr farrrrably im-

pressed lvith their a1>pearrnce, in gold-lined tins,
and especially their' flavor. Partitullrly tasty rlere
the Chinese fruits, irrices rrrrd pork lrrrrcheon meat.

ITS industry studies on Chinese cans and can-
ning, lr,rvcler, hale not lreen as favorable. Recent
strtdies have compared Chinese foo<ls rvith similar
fIS pro<lrr<ts, and have tcsted against a((eptance
levels o[ tl)e average IIS consrrmer. Srmples rvere
taken of frxrds rvitlr potential rnarket irr the fTS.

In these studies, tlre cans thenrselves receiverl
a fairlv grxrd ratir)g: ruan\ o[ the tlpcs ol can vere
found to lre rirnilar irr strrrtttrrc t() tlle cans tnanu-
factrrred irr the IIS. Cornrnents rverc that the
dorrble-seam stnrctrlre of thc Clrinese ( ans, thouglr
satisfactory. coultl be tighter. tlre paper labels,
u lrir h rlere rvrapped tightly arorrnd the <arrs,could
be glued to the cans t() prevent loss drrring han-
dling, label designs and quality of printing corrld
be improved and s(nne lrrand names may need to
be modified.

Tlre insides of thc cans varied although some
cans lrad coatings, tltrt all did. Coatings are espe-
cially irrrpor-tant t() I)rcse[\'e the freshners and color
ot higlr-acid foo<ls and are essentill in packing
lorv-acid foods. TIre rnrrterrts of nrany of the clns
rvere forrnd to l)e mu(h less consistent tlran th()se
of corresponding Anrerican items. Frlr example.
carrots r{ere unevenly sli< ed and rnixed vegetal)les
rarrged from bite size to rvell over a bite. The
amount of fluid in each of the cans of the same
brand also varied.

In general, the tinncrl nreat. porrltly and fish
products rvere said to be unacceptable to tlre
avelage American c()r)srrrner becatrse of overcook-
ing, dark <olor, thc lppearan(e ol fat and the
aroma o[ cooked oil. Some fnrit rnd vegetable
prodrrcts lvere rated fair to prxrr, rnostly hecarrse
of textrrre, color arld aroma due to overtooking.

One prodrrct receive(l a gtxrd ratitrg: Wholc
milk porrder. If the paclage \rere rnodified, re-
ports rvere that it corrld hale good market accept-
an< e in the tls. (Milk produ ts, horvever, may
have difficrrlty entering the ITS becatrse of quotas
on milk and complex FDA regulations.)

As there is demand for certain types of canned
goods, large LIS food prcressors have offered to

rvork rvith Chinese producers to expand their ex-
ports to the tIS. Those companies feel that China's
product lines nrust lre nrrxlified to ltc acceptable
n()t ()nly in tlre IrS l)ut also in other tvruld mar-
kets.

To sal that imlxrrters rlould be I'illing to offer
assistanr e docs rrot imply that China has not l)een
(or)stantly irnpnrving her canned foods. C)n the
('(,lrt13ry, rt,rtiritr [rxrdstrrffs ltave in le(cnt years
been altered by the Chirrese to meer rhe tasres of
vlrious foleign markets and to compl)' rlith for-
eign inrport dcnrands.

China has recently purclrascd <anning mar'[rinery
frortr .faparr's T'oyo Canning nnd, relxnte(lly, from
l Srvedish firrn, and rrray Ire in thc lnarket for
more. \lany foreign firrrrs have in thc past year
rlirpl:rved ,;rnnirrq antl parkagirrt e<;rriprrrent in
Pckine. frrpan lrcld a frxxl pr<xessing and pack-
aging exhihit last November in Peking, and a

packing exhibit in Tientsin.

Promolion in the US

Chirrcse < anned frxxlstrrffs lrave gone to specialty
5c(ti(,ns (,1 srrpermarkets. t(, g(Itrtnet gtoreries,
t() restaulrnts. ;rrrd to lrrlet' lirod rornpanies rvho
reprocess the Iirrxl. Sales should gradrrally increase
as prorltrr ts lreconre morc fanriliar to IIS t onsrrmels.

Althorrgh China is eager t() see its l>rand names
lrecorrte knorvn rvorldrlide. it may lre solne time
Irefore her products ire seen on general food
shelves in large supcrrnarkcts. Sales to super-
rnarkets arr<l smaller gr(xery str)res nlay meet re-
sistartce lre<arrse ntost st(,res in the ItS carr), rela-
tilel,v lelv lrrands ol tlre sarue itcnr. Of the
lrrands tlrey do <arry, (,r)e rnay be tlreir orvn and
tlle others nray be tlre tlrree or forrr lrest selling
lrarrds. Rcfrrrc tlrcse Irrrnds arc givcrr :r l)(.uranent
plate orr a stlPermarket shelf they are tested l)y a
(onlplrter to deternrirre [x)tcntial rate ()f trlrnover.
Ther-efore, rvith ferv brands. rrhich he knotvs sell
rvell, tlre gr(xer fllay llot rvant to take orr another,
u nproven prodrrct.

.4. nerv folciurr pro(lu( t travels a sometinres dim-
crrlt |oad t(, market a((eptance in the trnited
States, and grxrds from China rvill lre no exception.
.\\ew pr{xlucts are lrlorrght to a large food store
by a salcs representative from a foreign c()mpany
or by an irllporter's sales representative or lrroker,
to llre qrrality tested. As related l)y one larse food
chain, a given item, r,hit h rnust l>e in saleable
forrrr rthen it arrives. is sent to a lalr rvhere a

f)irector of Qrrality Control puts it throrrgh vari'
()us tests. If necessary, it rnay be sent ()ut to be
tested. Sorrretimes it is testcd together rvith ()ther
lrrands as "Brand A" in relation to Rrands R and
C. In this case the l)uying staff samples all and
decides rvhiclr lrrand is hest.
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Although Chinese spcialty itenrs or prducts
pecrrliar to China srr<:tr as lichees, lrxlrrats, ltamboo
shoots, rnandalin r)rrnges, many do well under
Chinese labels. it is dotrlrtlrrl whettrer the average
American householder rvill chrxrse staple items
such as peas and beans prrxlrrced in China over
rvell known llS brands. Edrrcating the consumer
in this area will be a formidable task due to con-
sumer awareness of llS p1qfln61 standards and un-

certainty of foreign brands. There nray also be a
telrrctante among m()re conscrvative str>re llrryers
t() introdu( e frxrdsttrffs from a socialist nation.

Knorving thc recognition problerns Chinese
produ( tri rvill havc under Clrincse brand names,
IIS forrd prrx essors havc offered to market Chinese
canned foods tlrrotrghorrt the US and the rr.orld
rrnder their orvn label throrrgh rheir existing distri-
l>ution netrrrrrk. TIrese t rxnpanies rvould prrrchase

LOW-ACID FOODS AND CHINA

(llrirrcsc low-aritl rrrrrrrctl [rxxlr, ,,rrch as grccrr bearrr,,
nrurhroorus, arrrl barrrlxxr sltoots rrrlry rrot legally
(nt(r' lhc US rrrrlcss thcir rrrarrufar:turtr hes rcrcit.c<l
:r lrgistr:rii{)lt nrrnrlrt.r I[onr rlrr, US liorxl :rnd Drug
,\<lnrirrirtr':rtiorr (1.I)\) urri(f lcgrrlations lllcrtive in
l{}71 (.lrirr;r lr,r':rlrr':rrlr r.rkrl sonr. irriri,rrirr. in
rcgistclirrg. ir)rli(ltilg :r sclious irrtcrtst itr rrrlrrkcting
its canrrrrl prixlrrrts irr tltc IlS.'l'hc l.uki(n Brincll
o[ (iroils hrrs ap1;licrl lor, arll retcive<1, a regirtra,
tion nunrl)rr lrotI rllc IrD.\. [or its Narrr.r.rzr [lranrl
r'anrrcrl grxxls. Iir irrsrrrc trn irrr're:rsc in tlle exlx)rts
of (lllillc\c ral|llcrl grrrxls ro lltc t1S. it worrkl clcarlv
be uscftrl ftrr thr orl)rr Inilr(lrc\ of (leroils ro apph
frrr ftrrtlrcr rc,jistr.lt ir)n lunrlx.t.i.

Nutrtbcrs are isstrtrl whcn tht I)t'o(css by wlrirh tltc
footl is r:rrrrrcrl lras bt.cn nra<le known to rhe FDA.
The protess rnust ronfornr to thc (ritcrix sct forth in
ll t:Flt (l:ode ol l;nltml Itr{rlalir)r.i) Sections
128b.3 throrrglr l:81).10 wlri(h rlcrcrrnirre "wherher
the fa(ilitie5, nrctlrorir. practites arrtl ron(rols uscd
by thc rorrrnrcrri;rl pro<ersor irr rLc nranufarturcr.
processing. or ;r;rrking oI Lrw.arirl foods il hcrnreti.
cally scaletl ronrairrcrs arc opcratcrl or irrlnrinistercd
itt a ntanner lr<lcr;rr;rtc to l)r(rle(t tlrr Publir hcaltlr."

I-owarirl lootls :rrc lrlorls uhirh have a Ph of 1.6

()r {rcirtcr rrrrd arc tlrrrnr:rlly Pror crscrl intd Packerl
in herrrrrtirally s{r;rlc(l (onl:rirrcrs. The rhcrrrral pror,
ess to whi(h low.arirl foorls rnLrst bc srrbjecrcd kills
the l)ir.teria (ll(xrri(liunl Ro(ulinltDr, the orgrDisnl
rcsponsible for l tatal ty1;c of forxl lmisoning.
Forxls rlcfiuitcly c\crrl,r lrolr thir ':l(1{ury :rre { itru\
fruits an<l sonrc lonrato Protlucts.'fhc l:rw rcrluir-ing rcgistrilion oI low-atirl [oo<l
applics ro dorncstir rrs wcll rs forcigD IItnullt(trtrers.
In th(' tlS, registr:rrioD rrlpliration fornrs issued by
thc f D,{'rrusr lr rorrr;rlererl rnd signe(l by the re,
sponsihle pcrson in that planr \rating, among other
thiogs. that l)crsolls wh() arr sul)erris{)rs oI retort
opcrators an<l srrPrrvisors o[ (lotrlrt nla(hinc opera,
tors havc attcrr<lcrl a srlrrxrl frrr prrxcssing low-acid
foods approverl l)Y rlrc fI)4.

In thc (a!'c of foreigrr l)ro((.sriors. rhe plalt's re-
sponsible pcrson rnust [ill our arrrl sign thr applica-
tion forrn *hi<lt ronsisrs of (lueslions rclaling to
proccssing nrcrho(ls. 'Ilrc tDA will acrepr the worcl
of a foreign gol.rrnnreDl thitl rl'hxter.er rraining the
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I)ro((ssor'\ lr:rr{' Icrcirfll is t.rlrriralrrrt t() rhar ,livcn
irr rlr( I s. llr' rr.rrrrirrg r r r 

1 
r r i I r 

. 
r r r r ' r r r i\ ,It n (rr)l)t

t() !uiu':urtr(, a rcrlrirr :urrotrlt of cxlxrrtisc ou thc

l):rrr ()l Ioixl I)r,)(r.\v)rs. Rt.gisrrltiorr rrrrrrrlxrs, wlrich
rult lrtcrr<krl to rr pl:rrrt tr[rcr irr ;rpplication [ornr has
bcrrr re,icwcrl arr<l rrtcptcrl, harl irlrrarly bcert ;rs-

sigrlt(l t.) l.r',1)(l Iortigrr prrxcsrrrr.s ll\ ()l' rll. cnd of
I97 t

.\s stilc(l il:l (l/./l l)ln {)0. rl(h l)lilrr whi(.h
prx csrcs krrr.:rr irl [rxxls rrrtrsr lx, rcgisrcr(d, rheir
lrrrxr.ss Iiltrl wirlr lit).\,:rn(l rlrcir lorariorrs nored.-l lrc irnlxrrrirrrrc r)l tltc rr(lrircnlclt tllilr cit(ll pro(-
crsing Pl;rrrt lx rcgirrlrcrl is lrighliglrtcrl by two
t((cnl (ir\c\ ol lxrtrrlirrll. iD tIlLttlrr{)ottls :rnd soup, in
wIirh rlrt.Ix;rriorr ol tlrr l,r(xcssinS plarrrr n.rc nor
ttr or'<lcrl.

Ir'r r .rlrcr .r pro,r.srirrg 1,l,rrrr rrrrirr.r :r rr.gisrration
ttutttbcr. itr pr,xlrrrtr rrrurr rrill rorrlorrl to the pro.
ririorrr ol (lrr (:u\tollrs liw x: sl:r(c(l in tLe f'DA
:rntl tlrr F;rir l'rrrL;rgirrg rrrxl l.:rbeling,\(r. \\,hen rhe
rcgirtr:rri,rrr rcgrrllriorrs rrcrc Iirrt irrtrorluretl, FDA
irr,'pcr tols xl lx,r'tr rrclc rror or.crlv lt:lr\lt il re(luir-
ing that tlrl rirrrrrcrl gxxlr harc regisrraliorr rrunrbers
rrtrrl, rorrrcqrrcrrtlv, ir (cll.rin (pilnlitv oI rrntcgisrcrcd
gorxls rliplxrl irr. Ht,rrrclrrrtlr. howt.r.cr, all [utrrrc
l,t,rlrrrtr uill II, r:rrtIrrIIr rrIrtrx.rl.

lrrlrrttcrr rrrust lx r:rrt,lrrl ro spctily rhat rhc tor.
rc(t r'({i.itrirtir,,t lrrrrrlx.r ;rpprlrr on tlt( invoi(e or
shiPPirrg rrrarrifcsr. Fl).\ rlrrcs r(,r rcquir(: rhe in(lu,
sion ol registr:rtion rrrrnrbcrs orr the lubcl. contltiner

Qucrtiorrr orr lor.arirl forxls slroul<l bc rcferred to:
In(lustry (;ui(lilD(c Bratl(h
l)ivision of I rrrlrrstty Prograrrrs
Ilrrrcu u oI Frxxls
t I S l.nxl ,'n(l [)rug \(lrrili\rr;rrion
200 (: Srrccr, S.l\.
Wash ington. l).(:. 2020.1

Il further cxplrr;rti()n i\ nec(lc(l ((,1(crniitg aly of
tlrr ID.\ rcgulatiorrs, rhe Olfirc of Irrternational
.\llairs at II)-\ h;rs ollcrc<l, il (oop(r-:rrion wirh rhe
National (lorrnril. to sct up senrinars for importers
of low-a(i(l forxlstrrlfs fronr (lhina. -I-hc (iounril has
alrea(lv u*d itr g<xxl olfires with the ['DA on behalf
oI su(h inllx]rtcrs who wcrc exPericrr<ing difficulty
with respect ro rhc low-xcid fond rcgulations.



their labels from CIrina and indicate, on each

label, that tl)e parti.ular f<rcd is a product of the
Pcople's Reprrblic of China. Selling Chinese prod'
ructs under familiar lalrels may help to acquaint
the (onsurner rvith food from China and dispel
fears aborrt the r;uality of Clrinese canned foods.
Once introduced in this forru, later sales of Chinese
prodrrcts rrnder Chinese lrrand names are likely
t() find a l)etter n)arket.

In expanding sales o[ frxrd prodrtcts to the Amer-
iran nrarket, the size of tlte can ;rssttmes impor'
tance. For instance, (lhina <:oulcl increase sales to
IIS institutional markets by prodttcing more goo<ls

in the larger Ntuttlrer l0 can. At Present, few
Chinese items are sold in the [IS in large cans:

many are packed in Numlrer 2 or 2t/" ounce cans.

Best Bets in chinese Canned Foods

I\Iost irnpot tcrs of PRC foodsttrffs will attest to
tlrt' firrt <lrrality ol \laling i\landarin Oranges.
llr:irrg a titrtrs [rrrit, thcy are exctlrPt from tlte
Iow"acid tixrd regrrlations. 1-lreir r;rrality is grxrd
rrnd tlrere seerns to be ttniformity of preparation
prrxessing rttrl parknging. Tht ttranges are n()lv
l)eing irnp()rled into Nerl York, C)regon, Iorva and

\Vashirrgton Stat<' atrtl are lrcing sold in these

states and in others.
)Irrshrrxrnrs n'ill lrave a lar-ge rnarket in the I1S

()nce the pr(x cssr)r ltas lrttn rcgistercd and the dlltv
Iorr'ere<I. Tlrere should llso, at that time, be a

gtxxl rnarket for <arrttcd l)eans. \\'ater( hestntlts, and
lrrmlloo slrrxrts. Cann<'<l apples, ottt c the price has

lrcen lorler<'rl. <orrltl lre a grnd seller as the) are

norv heautifrrlly preparerl attd rtre also availallle
in instit rrt ional crns.

llctattse of a sh()tt:lqc irr IIarvaii, tanned pitre-
rrpples are nos, in rl<'tnrn<1. espetially in instittt
ritrrral size cans. Itt aridition, rttany iinportcrs rlottld
likc to be rtlrle to btry catrrre<l rea<ly-to-fix foods
lrtrt, Irerarrse rcrl rrteats cann()t yet corne inttl the
IIS fr'orrr Clrina. tlresc irnPor-ts rvill not be possible
f,rr a rvhile.

FROZEN FOODS_A BOUNTIFUL
CATEGORY

Frozctt l'oorlstttffs is a lxrttlttillrl ( ategory.
Clrina's Ceroils offers :r r otnttcopia ol frozen meat,
6sh, regctalrles, frrtit attd game for sa]e abroad, a

[air sarnpling ol rvhiclt lras already entered the flS.
The poter:tial lor llrtzt'It lixrds I,lrtrt the PRC is

excellent. llut. to r('aliZe this P()tential, irrtprove-
nrents irr I)xl)arati{)rr att<l freezitrg metllods, shiP-

ping tirrte, an(l ()tlrer aleas rvottld be rntrtually
bcneficial.

Arnorrg tlrc fr'ozcn tucrtts available from China
ale pork, bcel, mttttttlr, and frozen gclat-lvith or

Roa.tod Poklng Duck and Deop Flo2en Rabbit Poilion! in
altraclive ca o;s, on show at lhe Fall 1974 Kwangchow Fait.

rvithout skiII. ()nc ol tlte rr)ost Popttlar Illeat btrys

in Etrropr'. and the otrly rrleat pr()tltl(t that has

been allotqcd into th<' llS so l;rr is frozen rabl>it
rncirt. (S('e {/(lljl1. \Iol. l, No. 2, pp. 48-49)

These are Itotl avrrilalrl<'in attractive patkages of
rabl>it pot-tiotts. (lcroils also oBerri ftozen thicken.
duck, grxrsc atrrl pigeort. Otte of (leroils' frozen
poultry (atal()HIlcs evcl) includes a lelv famous
recipes lirr these Pr(xlttcts.

In the ltozen a(ltrati( Pr(xltlct category are

prlrvns, r'lanrs. r'tab, Spanish ntackerel, Clrilrese
herritrg, as rlell ;rs shark, ecl, globc 6sh, (xtoptls,
rnrrdsnails, r arp atttl sca t'ttt ttntltcr-tllri< h rvotrld
,Ir:rllettge lrttl g,,tttttttt s p:tlrttc.

\fegetables and rrrlrllit im[x)rts lr)tI) China have
steaclilv inclcaserl anrl. as (,1 SePtenrl)er 1974, have
uearlv dortlrletl over l1)7ll 69ttres. frozert vegetallle
irrrpolts rottl<l itrrrt'asc lrtrther as (llrina perfects
Irer I reezing nrcth(xls.

Gamc prorltt< ts, :ls l)rcs( rrtly offt'rtd, tend to lack
appe;rl. Okl fatlrcr \Villiarn ol Alice in ltr'onder-
larrrl Iarne rrray have srvallorvetl evttything-, incltrd-
ing the lrrxrcs an<l tlrc beak, bttt, rvhen, in tlrc case

of Chintse lirrvl. the rvlrole ltird, feathers and all,
is frozen, IIS[)A irrspe<:tors are lrot likely to lre stt

lcnient. ll ru()r'c thorouglrly rleancd and prepared,

;4-arne (.orrltl have a grnd golrrnlet ntarliet in the
[]S as Cer-oils rlocs lr;rvc a lirlge se)ectirxr ralrging
Irrrrn pheasattt, partridgt, thttkats, grotrse, wild
pigeon to roe rlt'tr. atttelolx,lrlue sheep and rvild
ltoar.

Frozen fruit flortr (lhitra is saitl to be vcry goocl
lrrrt irr tlrc tarc ol nratltl:rtiu ()ratlge\, tltc lhole
orange is flozcrr rlitlr the skin still on.

(llrina still uses thc ol(lcr pr<xess of blast lreez-
ing (ol lrcczing lll t <'lt igct at iott l rather thall the
ncrvcr IQF or nitrogcrr ttrtrttel prot ess trrtnmonly
rrscd in thc lIS. The lrlast flcczing prrxcss tends to
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give the frozen foods a frosted look which lacks
appeal. Large brryers of frozen vegetables wortld
like to be able to ship sanrples of the vegetables to
the tlS, but, as vegetables usrrally tharv within
three days. it rvould be risky to have shipmcnts
sent rvhi<h must be tlansshipped.

Frozen Shrlmp

Betrveen September 3 ;rnd September 27 last

vear, 8.6.58 cartons of shrilnp rvorth i399,498 werc
detained by the FI),A lrtcattse they rvere decont-
posed (HliW CID 74-9). The total antotrnt dc-
tained in 1974 rvas mrrch greater. Most of thesc

shrimp uere Billorvs Rrand, a setrlnd'grade bttt
still quality shrimp. There have been ferver prob'
lems rvith the first grade Sea Srvallorv brand. It
shotrld bc noted that Chinese shrintp is not tlte
only kind tl)at has l)een detain ed-varieties from
Indonesia. Thailand..fapan, Hone Kong and many
other countries hare also lreen held hy the FDA.

For a year and a half [rozen shrim P-incltrding
Rillorv Rrand-lrave lrt'en entering the I IS with Irrr

problcnr. Importers rvcre very pleased rvith these

shrimp lhich tere o[ "strperb <1rrality," large,

rvhite. bearrtifrtllv graded, and layer packed. Strd'

denlv. frrxn nrid-1971, scveral shipnrents rvere

detained by the FDA. The reason given rvas tltat
the shrinr ps were decotttposed.

Before the shrimp lcaves China, it is inspected
hy the China Commodities In-sptction Bureatr.
rvhir [r ensrrtes that thc shrimp lras met the qual-
ity and rreight spe<ifications o[ the <onract. It
does not issrre a fortnal gtlarantce that the goods
rvill meet the iuspection stanclards o[ otlter cottn-
tries. If it is shipped CIF. the Pcople's Insurance
Corrpany. rvhich ftttr<tions like a \llestern instrr-
an(e company, rvill insttre against natttral calami-
ties arrd accidents, thottglt it rvill rrot (over strikcs,
riots, delay in transit or rciection o[ cargo by tlre
importer's government for reasons of trnacteptalrle
qual ity.

IIntil reiectiorrs lregatt to intrease. importers
rvere able to obtain "reicction instrrance" covelage
tor FDA detention [r',rrrr I'S insttrancc r,,lrtpartic.
Norv. horvever, tlrese insurance firrns are less

rvilling to ip5111s flozen shrimp frottt China and.
rvithout srrch insttrtttte, it is dotrlrtftrl that inl-
porters rvill order ntore slrrimp. China, for its part'
rvill ncither insrtre against Fl)A teiection nor' at
time of rvriting, has it agreed to fttll conrpensatiott
for rejettions that have trctrrred. Negotiations
l)etrr'een irnp()rters and Ceroils arc ('ontintlillg-
flS representatives lrere llreeting rvitlr Celoils in
China as of late fantrary.'

The shrirnp has lrcen destroye<l or attt:tiotred
off by atr instrrante (()mPany to Iitttopean alrrl

.lapanese companies. IIr addition, shrinrp imgrrtcrs
should keep \ratch on recently introduced []S
'shtin, t'tobh-m uN ftvn!..| tni.obLr ia.at! t.bh1o/, Igrt.

JANUARY-FEBRUARY 1975

legislative proposals on shrimp concerning cortntry
of origin markings, import of cct()p,'lrasites, and
lhe pr,ssil)lc estalrlishmcrrt oI quantitative qu()tas
on shrimp. This legislation, S. 3887, S. 3987 and
H.R. | 6315, introdtrr ed into the Senate and House
on August 7 and Septernber II, 1974, may be
reintrodrrccd in the 94th Congress.

Exchange ot oelsgaliong

As the FDA does not publish standards for
preporation and Pr(xcssing btrt only general
guidelines, it has often sent technologists to coun-
tries rvhose products have been detained to advise
pr()cess(,r's ol tlre bcst tneans of prrxessitrg goods
destinerl for the I TS market. National Cotrrrcil
rel)resen ta t i ves in Clrirra, in Novemlrer 1974, sug-

s-ested a rDissiorr to CItina lty rePresentatives of
major I TS firrns in the lrusiness might visit fac-

tories, discuss shrirnp processing procedures, and
explain FDA standards to shrimp producers. It
might lre possible to irrcltrde FDA personnel otr
suclr rr nrissiort. Artteritan frozen f<xrd compatries
would also weltrrtne a visit by Chinese frozen lood
pr'o( essors t() the llS trt observc shrirnp producing
plants and to stt(ly pr(xessing tethniques.

If srrch cx< lranges are not possible, China rnight
consider the possibility of issrring sonre sort of

Foodstufrs ,lom China-Against a backdrop ot canned and
Dackaoed loods lrom lhe PRC showcased at the Chine3e
Liaisoi Ottice, Christopher H. Phillips, Presadenl ol lhe Na-
lional Council and Huang Wen-chun, Fir3l Secretary ol lhe
Com.nercial Section, sampl€ Chinese delicacies. ln the fore-
ground is Mrs. Liu.

45

,
I

[I i
,\t I

ti
:, L'fs

trf
*i

* t{
IdF=

J



rejcction insrrran<'c ol estalrlishing ln Insp<tion
Prograrn in crxrpcration rr,itlr llozen frxxl im-
I)or-tcrs which rvOrrlrl inspert thc pr-ocluCt orr the
basis oI FDA stan<larrls before it leaves Clhina.

Althotrg-h ('\l)()rts ()[ frozcn frxrrls to thc I'S ale
sntall tompared to exp()rts to Lrrrope an<l .fapan,
th('rc is a trcrnertdorrs potential lirt Cltincse frozen
Iixxls in the ITS rs long ils inll)orters;rre Assrrr.erl
tlrat shiprnents rvill not be dctaincd. At prcsent it
is a risk to l>try an itcm whi<h sells at tlrc n)arkct
pri<c, if it is likelv to be rejccre<l by the ID.\.

DRY FOODSTUFFS_SUPERIOR
PREPARATION, SPAGHETTI SEMANTICS

Dr1 foorlstrrffs lronr thc ItRC] inr lrrde the items
mort likely to l>c on vorrr kitr hcn sltelf;rlrt.ady-
ttamely spir es, csl.rcciallv t'inrrrrrron. Rrrt a ranqe
of <llicrl rneats. \cgctxl)les, fislr ;rrrd lrrrit, as rlell
as noorllcs anrl tra<litional irrgrcdi<,trts of (llrin<'sc
stvlc rrrcals, is alsrr lr;rilallle. I;or sonre ol the rlr icrl
lirrxlstrrffs tlrere is tlrc trrntirrrrirrg (luesti(,n (,l ltuc-
tllirtir)g ( omrllodity Pr ices depcndin{r'tln l,orlrlNirle
d<'nrnrl-tnrl. in casr.s rlht.r'e (llrirra is tlre lcarlirrg
ptrxlrrct'r, trnilatt'r:rl yrrir e r llrtrar.s It,lrlittq the rrrar-
kt't. rvlrit h r me\ irIlIx't ters .rt rirI|<'r.

\lost driecl foo(ls inrporte(l -tncats. \e{rctal)lcs,
fish and ll-trit arc shippcd in lrrrlk. therr rcprrtketl
in tlrc IIS arrd rlistrilruted to Cilrirrese grrrcry
st()res an(l other specialtv sho;ts. lll reprr< Iatirrt-
tlte grxr<ls tlrc irrrpoltcr- is ablt' ro pack [<lr lxrtlr
conslrnler and fol I.'l)A a((eptan(c.

[1S irrrl>oltt'rs lravt' lrcerr. lry urrd latee. r,rry
plcascrl uith tllicrl lixr<l irrrpolts l'rrrrrr thc l,RC.
In frtt. Chinese I)t (,1)a ltt i()l) lirl rrrost <lried frxrtls
has llcen li)lrnd to ltt' lar strltelior t() tlle rltlle
grxrrls Jrrocesse<l in r)tller rrtrrtrtr.ies. Irt rotrtlast
tvitlr sqrnre Cltirrcse c;rnned u(x)(ls, (lrie(l [<xrrls rrre
rttore rrniformly plcked and rrrrrsistct'rt itr size und
rlual ity.

Ilonically, aru()ng the rlrierl foods, norxlles,
rvhich Clrina gavc tlt(. rvorld, is Irx rrs of a s('nt;turi('
pastr ilI the LIS. Nrxxlles, as rle[ined in trxlay's
Anrerica, ar-e rro lorrgel tlre nrxr<lles ol rhe (lltina
ol vote, l;trt a nc\ver. \\'estenrizt'tl rcrsiott.

As rrrxrdles-ol trr;rt uroni-irr tlrr: LIS are de -

lirtcd as a pr<xltrr I ruarle l'rrrnr "semolina, rltu rrrn
flrtttr, [arina, liorrl and/or a cotrrlrination ol trv<t
()r' rl()r'c ol tlrcsr'." plrrs eg-gs. arrl' pr'o<lrrt t lalrclerl
as rtrxrdles l)ut n()t (1)nli)rnring to these irrgredients
rrlay not larvfrrlly be called nrxxlles, accor(ling to
tlrc l'D'\. Thus, rvht'n par:kages ol dried rroorlles
madc Irom prlre ri(e or rvhcat dorrgh rvitlrotrt
eggs lravc corne fnrrn China and are laltelcrl as
"trrxrdles," they have l>een rele< tctl by the FDi\
bccattse their ingrcdients do not t'onform to the

lD.\ defirritiorr of noodle ingrcdients. Tlrc,v, in
lrrcl, alt' r los<,t to the FDA rlcfirrition oI spaglrt,tti,
rvhich is, basit:ally. nrxxllcs nithorrt eggs.'l-o pass FD.\ rcqrrlations, Clrina rrlrld l;rlrel
Itcr trrrrdles, as othel corrrrtries do, 'irnitatirxr
trrxrdlcs." llrrt tlre I,RC, rr.itlr rcrson, is nor rvilling
to laltel lter rrr:arlrrlteraterl nrxrrlles as irnit;rtion.
Attotlrcr option rvould llc [()1. tlre illl)ortel. to
\ug,-Icst a Ialrt'l srrch as 'Chitrese nrxxllcs" or any
otlrcr title rvhi<.h rr.orrld rlcfint. tlre pr.rxlrr<.t yet
rr',rrrlrl lre r tir;rrr. crrorrqh l|rlt to ntisl.(,1)Te\eDt
;rtrotlrcr prorlrrct or tler.eirc tlte (.(msumer.

Spices, l,hi< lr ale sold lry Clrina National Native
l)r'rxlrrcc Itrrpolt anrl Expor-t Corporali()n, are
lrlrght in lrrrll lrr irrrportcrs atrd are cventrrall,v
sold lry therrr. usrrrllt throtrglr Irr.okers, to spire
urrnrrflrcttrlcrs. itrstittrtiotrs, lxrkcries, or t() ()ther
grxxl protessirrg rorrrparrics. As 1!,ith tcl, rnost
spires are not srrlriert to drrty. These (()luc under
tlrc titlc of 't orrrl>le mentary r onrnrrrrlities' be-
(iruse tlrcy ar.(' n()t gl.()\rll irr rlre ItS. Thcsc spitts
irt<lrrde anise, gingcr root, ar)(l (assiil. Per.hal>s as
a lcsrrlt ol tlre lack of duty on tlrese t.otnnrorlities
;ur<l lisirrg wollcl denrand, sltircs lrave lrcconrc one
ol tlte largest sirrgle foodstrrff rxport iterrrs frorn
Chiua in tlre lis. r{ith <assia lignea (tirrnarnr>n)
rlell in thc lea<I.

l)ekinq cotrlrl rlo vcly rvell irr tltis arr.a, sin<c the
[1S is tlre largest itnportcr an(l {r)nsun)cr ol spices
irr thc rtorlrl. artri thc ntalkct continues to exl)and.
lrorrr 1960 to l07il, total IIS spice inrlxrrrs harc
dorrlrled in (luilntitv an<l valuc, rising fronr Il5
ntillion porutrls rv()rtlr $55 nrillion in I9{i0 to
240 nrillion porrrr<ls valrred at rr rcrrrrd $l0l rrril-
lion irr I97ll. Thc cxpan<linu <lernand liu- spices
irr tlre IrS lras lrt'err <ltre to hisller inrrrnre ler.els,
ittcreasing poprrlatiorr, a qrorving derrran<l lor
"rrlrtvetticltte lixrrls" and thc increasirrg-. poprrlarity
ol rlict frxxls rvlri<h need spiccs to nrakc tlrenr
more palatal, e.

'\lthough lclril sales of spices for lrrtrre use
ttorrrrally atotrnt I'or aborrt halI o[ total I'S crm-
surnpti(,n, in<l[stry rrsage (lixxl manufa(trlrers and
irrstitrrtions) lras lrcerr intreasing rvhile tlre retail
()r- (()ltsunlel slrarc lras de<lined.

Of tlrirty'eiglrt tliffereut sl)e( ie,j inrlx)rted into
tlte llS, tassia, r'hich is a type of bark, is the
[rrtrltlr largest. rcplesentirrg 7.2oi, ol the <tollar
total in l97li. Nlost rassia comes frorn In<lonesia,
tltc rvorld's largcst prodrr<er'. Thele rlas, hortever,
a slrarlt fallofl itr ludonesia's prrrdtrctiotr irr tlre
late I1)li0s lestrlting irr lrigher prices. Altlrorralr by
tlre early l1)70s plodtrction had irnprovcd, China
had by then opened to the tlS. The PRC, the
rvot-lri's secontl largest prodrrccr ol cassia, rvas sell-
ing this spice at a lorler price than tllat fr()m
I rrdonesia.
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Wi[ China buy agricultural equipmenl l.om the US? The firlt.top on the tir3t trip .ound the US by Hii Ercellency Huang Chen,
Chief of the Liaison Ollice ol lhe People's Republic of China, Washington, D.C., hosted by the National Council, wat at the
headquarte,s of lnlehalional Ha.vester in Chicago. ln this piclure Chief Erecutive Ollicer ol lH, Brooks Mcco]mick, and Huang
Chen talk al a receplion held lor the Chinese Ambassado,.

In line rr'ith the Iorv srrpply-lriglr derrrarrrl sitrr-
ation, China harl lreerr cra(lualll increasing tlre
prite of cassia, Ilonr tlre setond lralf of tlre l1)60s.
eyen rvithholdins it at times. Ii,v.frrne l97l and
1972 trade in this corrrnrodity 1(ar in a senri-lrrxrm
condition. But IrS imports declined in l1)74 for
several re;rsons, including price lrikes o\.er tlle
Indorresian level arr<l erratic sul)pl). (Corrtintrotrs
supply is t)e(essary so tlrat grindcrs <an plirn their
fbrmtrlae in prrxlrrcing cinnam,)n.) .\rr additiotrlrl
problern, rr,hi<lr hacl arisen earlier, \ras that tlte
rattan-straps ()tr press 1>atked lrales of rthole r.assia
renclerl to nrix rvith the (assia. .\lso. \\'lrolc rassia
often alrived broken l'hith rn;rde rcexpolts to
rottntries preferring \\'lrole cassia (olel Rrokerr
cassia) difficult.

i\lost brryers in early I974 cxpet red thc Chincse
to hold their pri(e and rr'ait for tl)e nrnrket to
corlre up to their level. China, horlever, srrdrlenly
dropped its prire by 25(,:1, in the Spring of 11)74,

adding to the general apathetic tondition ol the
cassia market l)y tlrat tin)e. Th,rse already lroldirril-
stocls of (assia rt'ere hard hit :rn<l rlere [r>r< ed to
cut their inventories. Cassia whidr had lreelr
lxrught at $1.30 a potrnd r(as nolv rvorth probal>ly
less than 75r. (llrina rrlrld rrrt havc pickc<l a

worse time to drop its prices, ('sprciall) $hen tlrc
RIIB rvas reyaluiDg irgainst otlrer crrrrenties.

Chinese cassia is cleaDer and l)etter prcpared
than that forrnd in Indonesia. \trrith the rvorld
demand likely to be increasing over tlre long rtrn,
China tould do very rvell, espe( ially in sales to the
tlS. In 1973 (IS imports of cassia spice from China
rvere equivalent to only 16%, of the amount im-
ported from Indonesia, (llSI)A, Foreign Agri-

t ttltttral (litr rrl;tr, ;\pril 1971) . -l-his lrrrv shalc
lcvcl corrlrl (()l)tiruc lrcr';rrrsc ol' Olrila s plesrnt
I)r'i(itrg stru(tln('. rrarkcting crrstorrrs and incon-
,i istettt srr ppl1.

Sonre iru1xrrtcr',i lecl, paltilrrlarly in lrt'trs in
tr'lrirlr tlr<' I'RC is tlrc sole nr:rjor srrpplier. that
shc sltorrl<l lre arlalc of tlrc srrpplv-rlcrnanrl sitrr-
iltir)n. take rrrrlkct neetls irtto <orrsirlcratiorr. arr<l
sell tllrclc dcrnarrtl is lri{rlrcst. Clrina prcfcrs t()
sell grxrrls iu allotrrrcrrts or t() scll nlr)re t() special
"lricttrlr. ln tltc rl.r1t rrlttrt rlrrrirr r\:r.i it very
llro[italrlr itcrtt, tlrosc wlro llought rorrl<l resell
rllrerc allotrrrcrrts rrcrt irrsrrllir ient. I[ (]lrina lrarl
solrl <lircttll' t() nlukcts rr'itlr the largest rlctrurrrd,
it < orrl<l hlre alrsollrcrl tltose profits it)stcil(1. Flrtllrc
llryers ol <assia arc norv rraitirrg f()r (lhina to rc-
adapt to tlrr rrrarkct arr<l ;rssrrre friulrtcne<l l)tryers
thlt tlrelc rlill lrc uo rlrastir price rharrges otrtsidr
tlrc rtrarkct t lctt<ls.

Anr()rrg tlrc r)ther sl)i( es imlxrrted fronr Clrina
arc r oriartrlcr, r rrrllrnirr, ginger rrxrt, peplxr, telery
sccrls. Irrrnel scr'<ls, <lill stlc(ls, tllrnlcri( anrl rlrillics.
As rritlr rrrssia, prircs lirr tlrcsc spi(es have beetr
irrtreasirrg lrrrt tlrcrt. lrate not lreett any tlrastit
hikes or <rrts. llrryels are 1>lcased rvith the <luality
of these spices, altlrough tlrere lrave lreen sotne
problenrs rr'ith rrrold ;r< t rrrrrrtlatitrg rlLrrirrg slrip
ping antl, lt tirr)cs, rvith irtsecticitles an(l l)a(tcria.
I)etcrttiotrs. lrortev<-r, hai'c n()t been lriglr. Spices
enterirrl; thc llS arc n()t ()nly subiect to fDA reg-
uliltions l)ut rlrust als() con[()rrn to the standards
oI the Anrc'rit an Spice 'I-ra<lc Assrx iation. If (]hina,
Irorvever. rvislles t() inrl>rove lrer cxports and \v(nld
position, she rlrrst er)sure ( ()r)tilllrity of sLrpply, and
realistic pricirrg atrd rnarketing stru(:tures.
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CHINA'S FOODSTUFFS TRADE 1973
Foodstuffs represented 33% of China's expons and20ok of imports in 1973

TS F HIN F

Sources: Trade ol Canada, lmports by Counlry. Stalistics Canada Catalogue 65-006; Sino-British Trade Review, Supplement No. I 13; Cusloms
Clearancg Statistics of lho Ministry ol Finance, Japani Census and Stalrstics Departm€nt, Hong Kong i U. S. Dopanment ol Commercei German
Govsrnmenl. Compiled by Caroline Hirschlield and Sally Wind€r.
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Fruslrated lmporters

Fnlstrated American importers sometimes have
the feeling that China is not interested in selling
to the [lS, tlrough this is not in lact rlre case. The
imgrrters could be right as the US is only one very
diffictrlt malket arrrong lllT others with less strin-
gent irrpr)rt reqrrirernents, to rvhi<:lr (llrina sells. OI
all tlre trrrrntries in tlre rvorld, the US has always
had a reprrtatiorr for beins ex(eptionally srrict in
its sanitation and lrcalth stand.rrds for frrcd prorl-
ucts, \\,hether importcd or donrestitally produced.
Foods otrasionally terrd to be prrrified to the exter)t
of destroying natrlral textrrres, tolors and flavor.

In selling to the I'S, other rorrntries mllst prr)-
duce prodrrcts rvhich are specially processed,
Iabelerl lrrrl p;rckaqcd. rrsrrllly meauing a separilte
line o[ grxr<ls geare<l esptcially to the LIS market.
The creatiorr ol spct:ial prodr( ts for the US nray
seem hardly rvorth tlre troLrblc if lou, sales scerrr

likely. Rrrt the lx)tcntial lor high sales certainly
exists, if rvays can br lirrrnd to movc the produ(:ts.

Marking and Labollng

C)ver the past year, as l)oth imp()rters and Chin-
ese sellers have be<rrnre more lamiliar rvith FDA
regrrlations, labels on Clhinese foods have improved.
It is norv nrrrch less frerlrrent tl)at importers have
to add extra labels stating rveight in porrnds,
ingrediertts (,r ('our)try .l origin.

Irn[x)rters. rvhen brrying any Chinese frxrds,
shorrld ask for a slurplc of tlre label to be rrsed
on the l)rfiluct arrd have it thecke<[ and approved
by the FDA l>efole starting im;xrrts. If possible,
importers should also try to havc s;unples oi prod-
ucts sent to make slrre they are a(lcptable to tlrc
FDA and to their firrns. clients or lrrokers.

In additi<xr, s()nle I)r()du(:ts lrave lrland narues
ol nar)les rvhich rrray not appeal to the avcrage
horrs<'lroldcr. Chirra has insisted orr trsing its orvn
bran<l nanres llrt. in lirnited tases, has been rvill-
ing to let the irnp{)rter su3gest narnes lhich are
still Chinese but l'orrlrl appeal to LIS consumcrs.
Great \\'all \bclka is an exarnplc of one lrranrl
narne lreirr13 substitrrtcd lor a morc appealing titlc.

JAPANESE PACKAGING EOUIPMENT SHOWN IN CHINA

.\ luParrcsc ['riI|tirrg un(l l'.rrkillg M:r<hi ery [ix-
hibitiotr rvas hckl irr 'licntsin hst Novenrbcr 1971.
.\nrrrng rhe nrarhincrv (lisplavrd wrrc lood pa<hirrg
nrathirres rrrarrulartrrrrd by conrP:trries su(h as Kirwa.
shirrra :rrrtl Ol.ll)ol|x)ri. .r\ll r)rir(llire\ were d(Dron
slriltr(l :rt the slrow arrrl ofltrctl Irr,iirle when thc
rhr:w crrrled. .\ltlr()lrglr ro figurcs lrrrrc yet bccu r-c-

lcastd. it is alrnort tcrtain that salcs wcrr nrade. I he
exhibition itself ir ir goo(l indi.ation that the Chinese
:rre ilttcrcstctl irr;rrrrrlrrr'irrg torxl parhirrg and p;rrk
agittg er;uipr:rcut.

.l'ri(,r t() llrc erlribitiorr, thc frrp.rrrtsc Intc!nilti(,rrl'lratlc I'rorrrotiorr Arvxiirtion l)ul)li(atiou,,I/r2rrr.rd
l tl .\lt l T?rlot)lr).() crrr)e out with a specinl isstlc
orr fapancse l'rirrting rurd l'acking IIachincry an<l
I_crhrrology. I-hc rrrarhines <lcstriLcrl below wcrc
rlirplarcrl errrl r lcrrror r.u.r trrl irr -l icrrtrin.

lnpofi.\t, llt(hagi { ,lltk hit],"s Exhibittl ln Ti t\in
N o nl,cr I .)7,1

trtorlcl Ktll--I(l Stn tIing.'1ttIo ttltir lhg-l-iIIing I\tk

\larru[acttrrrtl ll Kerlashinrir of lupan

Desr riptions:
I'atking spcetl: 55 70 bags PtI rrrirrutr,
l|:r,j \i/c: !)(1200 rrr (!tr1) l{)0300 rirll (L)
Opcrative power:

(icntrator: 3 plrasrr 20{) \.751) \1' (l hp)
()tlrtrs: .r;rPror irrr:r (clv li')l(r \\'.
I'rc\surei 3 I)hlrcs l!l) \'. !!(Xl3?:-n) \\'. (3.5 hl))

Si/rr lll0 (W) l{;(x) (t.) ?370 ('l) r)rnr
\\'ciglrt: apl)rox irr) i' rcly I300 kg.
\l;ry talc variorrs lcngth att<l ni(ltl) blgs by inlcr'

r hangirrg rnarhint parts.

l\to(lcl (i0l ..l lotttnti( l'aruunt Pachitg Alochine
i\Iirnu[I( ture(l I.rv Okkgron:ori of fulran

Des(riptiors:
l'a<king s;rccrl: {;(Il2(l brgs grcr IItirtutc
Bag si^,: largcst 3l.i) nrnr l 220 Drnr X 70 Innr

srtrullest 70 rrr .\ 7i) r)rrrr X 5 rnm
Ib$crr llrax. l0 tiloi{lrl
l'urkirrg rrutclirl: ( I'P/l'\'D(; l'l:
IIir) l);r(k nlcirt, rhccsc, frozcrr foo(1, iqjcl:rblcs an(l

otlr(r loixl\lulls.
\Irxlrl \\'(i-l0l)0,luto,,nttit Ilox.,llahing,lluhinr

lllrrrr[rrtrrre<l b1 Srrg:rttrr o[ ]:tpln
l)es( ripri()lls:

Ro\ rizr: l.argest Srrlalltst

r. 70t) nt

i;. I75
(. 3i-,0

tl. 5!i,
t.710

I I l0 rttrl
l:-r

70
I I 1"r

t50

Largest

a. 700 nrnl
l;. 100

r . 6(10

(1. (i10

b

I l.:rrgest

a. 450 mm
t,. 120
r. 180
r1.500
c.620

SrrrI llt st

3

I

I--- t

-d b
l(X) fitn)
l0
(n)

I00
:l{}
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Packaging

()n llrc rvhol< , lrrt klrtitt;-1- has lrce rt \ er\' sat is-

lattort'. Iicrv go(xls lr'(,lu tlrc I'R(] have artivctl
lrl()kt rr. I'nlortrrtt:ttl,l! tlrcrt' is nrr r',rnvcnicllt
lrrcakdorvrr of rvh;tt Prrtpottion ol Cllrinest frxxl-
strrffs r,,rrre irrt,r tlrr I'S irt plr lagts, l,,rtllcs. r,t

cans. .\ prolrlent rllrit lr dot's arise Irom tirlr(' to
tirnc is ;l rlcterrtiorr lrv FD.\ lrtcartse goorls are
plrkcrl in nraterial, srrclr rs sttart, rvhi<h is not
rrllou'r'<l irr tlre ITS. Inrl)oltels shorrld be ralclttl
to <lrcck parkirrg rrratclials agairtst FDA rcgrrla-
t i( )t) s.

Shipping

\\Ihilt, rxrlsiorrallv (lhirrt'sc lirrxlstttffs arc air'
[r-cigl)tc(l to tlrc I'S. srrt'lr ls rrsl>lttagus t() l.()s
.\rrgclt'r, rnost (llrirrcsc I,xrrl.i r,rrnc ll,v se:1. lnt-

Jx)rt('r\ \\'()ul(l lilt ti) scr sltiPPirre littte sltortcttt'tl
:rrr<l :rrc lrrxiotrs Ior rlilcct slrippirru to l)cgilr. .\s
it is rrorr'. it r'onrrrrorrll takcs ,rrtc t() tw() nr()ntlrs
lirr orrlcrs to lx [illctl, r)nc t{) thrcc r]r()nths l)c[()rc
slriprrrcttt lrcgitrs. :rtttl trlo ntotttlts ott tlte sltip.
Tlarr.,shilrrrrcrrt rr,'rrirllr rrreatrs lrrrtltcl delavs and
:rrl<lt'rl t,rlrnses t{) tlrc inrport('r ulrt'rr the e,xxls
finally arrire. Oltcrr u'lrctr qrrtxls ;tr<' transslriplx'tl.
the lrrvcl is rrot Irotifierl ol tltt' talrier or tlatt'
oI arlir';rl.

Supply

l,alge) intpoltcrs rttr' fin<lirtg tlarle rt'itlr Clrina
irx leasirrqlv fnrstratirrQ lrcclrrrsc thcy ltave trot llecrr
al)lc t(, sr(lrrc tlre srrPPlies tllev nec(1. Otte I'S
irnprrtcr, [ol exarttl>le. ordcre<l trrtts of be:tIts att<l
rfas rrlrle to olrtain only a satlll)lc. \{hen (]lrirt;r
is rrnable to provirlc the (luantity neerled, tltis
rrrcans rrrpplies arc (l()rrn (,r elsc Cll)ina is holdirrg
back. sellinq arcolrling t() all(xati()rr\, and sclling
to "[r'irnds." To lrar.e tr) g() t() tl]('(lanton Fail to
Irrry arrrl tller) llot lrc ;tllle to olrt;titt the atttrtuttt
ol l)r(xlu( ts neetlerl is not w()r'tll tlre tille or ex-
pclrsc t() lrig inrpol.tt'rs. (lhina is not pr()fiting l)y
selling irr all()trlretlt\: she rrriglrt lreein sclling
rvhelc thc denrarrd is lr ighest.

bttsiness [or nlany irnporters. Tlre original cost.
pltrs lriglr clrrty. ittsrr:arrce ('()sts, thc risk ol l.-DA
dcter)ti(nl or lr'lcctiorr, and tht' rrrst ol recon(li-
tiorrirrg the prrxlrrcr ol addirrg labeJing infornr;r-
tirrrt rr;rkes tlr inrlx,rted ittnr rcrv e\pen\ive.
InlF)rters r'otrlrl rvrite.off these ('xl]enses in selling
tlrc itenrs at a higlr llrit:e lrtrt rvitlr conrpctition
fronr others selling the sanre i1ern, tlle price rnust
lre Lc;>t tornpctitivc. Tlrere is <'r,crr greater trrrnpe-
titiou flom the sanre grxrrls pro<lrrtcrl in the I'S or
iluF)rr('(l undcr (irlrrnrn I talilf schcrlrrles.

,\rrrlher challerrgc rornes lrorrr Chirtese gorxls
lec\l)ortc(l fi-orr Ilorrg KonE tr) tlrr ITS rvlrich thc
.{rrreritatt inrporter citlrel rarrrtot olrtain in China
ot t.an brrv in (lhirra brrt onlv at lrigher pri(cs.
litn tlrcr rtrot t', rlith tlrc dollal rlcralrration agairrst
the Rllli of morc tharr 5{, llorrg rvith the.[apr-
ncsc ycD tl)is past Fall. tlre oriuirr;rl Chinese prir:e
Iras irr sorne cases lrecome non( on)petitiI'e. all)eit
ternp()rirrilv. Sitttc fir'rns in the lrS canrrot blr.y
(lhirresc ttrrrenrt lirrrlard. tlris adds to thcir fnls-
trrti()n.

Iixlx,nsts trrrrl<l ol r orrrst' lrc kept dowrr rvith
NIFN lrrrt tlrev rrriglrt also bc l<,ss il Clrina ir1>-

poirrted exr Jtrsilc (listril)utors. I'ekirrg has. it secrns,
nrr(lc a lu()\'e itt tltis rlir<-ttiorr itt salcs ol al<rrholic
lreveragcs. rrarrrt'ly -l-singtao lrt'r'r', \lro Tai and
vrxlka, tlrrugh <listlilrrrtion ol thcsc bcvclag^cs is

not stlictly orr ln cxr'lrrsivt'lr:rsis yet. llcfore im
portirtg rhcse itcnrs tlrc imlr()r't(r's rlid rrrtrsitleritlrle
rrrarket rcsear< h, still tontirrrrirrg. l'r'omotiorrs oI
tlrcsc lirlrrols ale n{)\! un(ler'\\'il\'. Tlre Nlao Tai
irrrlxrrtcr rrray lre tiverr tlre cxtlrrsive [ol othet'
rvirrt's. (llritta rnlty plrrrr to apyxrirrl cx<lrrsives as it
lre<rrn)cs nlore lrurrilirrr- rvith itrt;xrllels and is ;rlrle
t() (letclnlinr ulrirlr irrrlxltt'rs hare lr<.err rr()st sut.
r csrlrrl irr rrrallt'tirrg its,-t,rod.i.

Sclectirrg cxr lrrrivt's. lrrttcvet. will r)ot s()lve the
pritc plolrlc,rrr altlrrrrglr exrlrrsive agents rlay, likr
oltl ll icrrrls, get l)cttcr (leals. \l:rnv inrporters trrlrld
Iikc ttr sec sonrt, prires lerlur<<l ol <lse tlrt grxr<ls

solrl irr IrS dollars. There has lrecrr at least ()rle
<'lrsc ol rr IrS inrlx,rter alllc to get his rotrtra<t
tlcrrorninated irr tlollars (scc {/CBl? Septenrlrer-
()r tolx'r l {)71. p. it(i) .

.\ltlrorrgh (llrina Iras beerr stcrrtlil,v raising its
plires, as a rlholc. it has also l)een fair to inl-
porttrs. Il a llrirc lras been lowt'red. (llrina is

sorr)etinrcs rvillirrg to It'neqotirrtc rvith irtporters
rvho ;;lated olclcrs rrrrrlcr a highcr' prite, provitlr'd
tlrrv lra\-c rr()t Yct ()per)ed tll('iI letters o[ <rcdit.
Irrrportcls arc aske<l to provitle elidetrce oI an
rrnlair de;rl. (llrirra lras also allolerl sorle inrportels
to (an(el [rrrthcr shiprnetrts ()l [(xxls \vlricll have
n()t passe(l FDA rcgrrlatiorr. llasically. Clrina tloes
n{)t rralrt the inrp()rtcr- t() l()!ic out and ap1>ears

sirttt'rc in lranting to imprort. tra<ling conditions.

Expense

I)csJritc
( lhirra. it

lrigh tlrrality ol rnany Ioods lrorn
rrrrproliurlrle rrrrd rrltcrr expt nsive
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TIris vodka Lrse<l to lrt' l;rllelcd "Srrnllorver." rvhitlr
l)r'()lrqlrl t() nrinrl;r typc ol v<'gttalrlc oil in tltr IlS
soltl rrrrrl<r a sirrrilrrr rrarle. Tlr<' srvitcll t() (;r('at
\\'all rvas thc fir\t lirlc the (llrinese lravc ;x'r"
nrittt'rl rr rlrangc irr n()t onl\ nanlc l)ut also l;tlrcl
rlesiqrr irr tlrt' frS.



Conclusion

The problcms rvhich have rrisen in canned,
lrozen and dricd lixrds, strr h as srrpply, FDA regtr-
lations, nse ol lrrand narncs. Jtrices and ntarket
rrn[amiliaritt' are not ()l)lv tlre salrte for all tlrrce
areas but are sintilar to prolrlenrs tlrat llave ;il isclr

irr irnpor-ting (ihinese goods othcr than foodstttffs.
These problents t an lre solved. A nttmlter o[ ntaior
llS food pr(xcss(ns have offctetl advicc to Clritta
on the l)est rneatts of sellitlu to thc ITS and of pene-

trating its market. China has also becn ltesieged
bv suggcstions flotn importers. large and small.

China has a ttrtrttlrer of options if she rvisltes trr

make seriorrs lreadtlay in ltet attempts to market
foodstuffs in tlre IIS. Each of these options has its
positivc and negative aspects, contplicated lly a

rvholcsaling rvstem rvith 140 individual sttlrtvpxs
(according to thc 1957 Stattdatrl Inclrrstlial Classi-

fitation llarrrral). The agetrt rtrd lrroker segtnt'lrt
rrI the rvholesaling strtt(tlrre llas seyen t)pes ()[
frnrctionaries al()lte-iur(tiott trrmpanics, ptttlhas'
ing agents, ex px rrt-int lxrrt agettts. ttranttfattttlcrs
agel)ts. sellinq agents. ('(,nrlnissi,)ll l)lerchallts and

nrer< lrarr<lisc lrlokels. Cllrina rrlttst [itst cltoose tltose
shc lras rortte to rcsPe(t rts ltonest and reliablt'
('lrstomers il slrc uislres to ltare lrelp lrttllt ittt-
p(nters in inrteasing sales o[ (lltinese prorltltts itr

the ITS. llrrt a logital stcP u'ottld also l)e to estal)-

lish officirl agents oI China's lirlcign ttade tot'
Jx)rations in the tIS.

If Clrirur slrorrltl decide to srle tltc malketing
tlsk to irnportc'rs ot to latqe J)lxessr))s, she nrig)rt
ilppoirlt (\(llrsive ab-ents f()r ((rtain Prrxllttts to
nrarket those prrlrlttcts tutrlt'r' Cltirt:t's lrran<l ttlttttes,
ol Cllrinese ttlrncs rvltitlr ltavc lrt'ert agreed ttprrtr
l)eht'ecn the scll<'r arld itttgtrtt t. This is ;r grxr<l

irritial rrrarkctins techrti(lu(', espcr iallt il Clhin;r

is readt to 1>r'ovide otrlv )irrritcrl qrrantitics oI the
produ<ts involverl. Bttt it tart llstt ltave a lirniting
cffect orr sales bct;tuse ttl a tetr<lentv torvard ltiglr
rnalk-rrps l'ith lrrrv-r'rtltttrtc salls, linrited ptrblir'
;r((cptan(e lrctattse oI relativclv lrigh shelf PIi<es,
;rrrrl p,,ssilrle rlilfir rtltier irt Iatt r rertegotial itt'.1 \rrl)-

plv agreerrretrts to btoaclert sales cltannels.
The PRC t otrltl sell in brrlk to large ITS prrx'-

essors rlho rvorrld scll China's prodrrcts trndel IIS
lrrand nlnres. This, of (()ul'se, extiltgttisltes the
Cllinese trademark and transfr'rs control ()[ the
product t() the IrS retailers or ptrtcessors. lrttt its
:rdvantagc is that the IIS lirnr stands behind the
pr()duct, rrrarkets it. and takcs tlre resporlsilrility
for pr-omoting it.

China trrrrld also sell to l)otll excltlsive agents

and to large [rxrd manttfatttuers, giving thc agent
c()ntrol ()l sp'cialty items and the largc prodtrcer
(()ntrol o[ rlrore staple goods rlltich might not be
able to contpcte in tlte llS trnrler Chinese lrrand

narneS.
If on tlrc otlrcr hand, Chitta docs l)ot rvAnt t()

lisk losin{r Ilrarr<l narrrt's artrl rvislt<s t() rtlarket lrer
orr.tr goods in th<' IrS, slte trrttst <rrttsitlcl hirilrg
irr<lcpn<lcttt markct r csc:rrr lrels, t rtttsttltants attrl
l<lreltisittg rrgerr<ics. ltt tlris case, it sotrltl lre im-
p()rtarrt li)r (ihina's trrr<lirrg agett< ies to lx' able
to [ollorr' rrp rrrarket srrr-r'evs lith salts ram1>aigtrs.

.\t plcserrt, (llrina s rrrctlrods r:f doittg tttarket re-
sean lr, r onsicleled lathcr :lrrrateulislt lly vltrte. may
gire tlrc PRCI ()l)ly a sln)ttv i.1^rasp o[ tlte' IlS rnarket
ratllcl tllan tlrc lirll pittrrre for attv parti<ulal
prr xlrrt t.

At tlris stagc. thc I'R(l can (1)lnrt ott lrclp from
all rlrr:rrtcls irr tlrc l,IS.

Irr rrrl<litiorr to lrrgt.rrrtrl srllall ir)lI)rters, there
is also tlrc florxl irrtlrrstrv. tr'lriclr is t;tritc rvillinq to
tlisr rrss rr'ith (ilrirra prolrlcrtrs ol <listrilrrrtiort. prrx.
essirrg. rrrclrrrs of rortrPl\irrg rr'itlt [crleral regttla-
tiorrs. rtavs of ittttrxlLrtittg nerr' pttttlttr ts to the
rrrarket ;rnrl tlre tttcrls .l tlre IIS nralket.

\\'illr tr'lr(le lrctu,t'trr tlrt' ITS arrrl (]lrirur less tlrttt
[orrI |r'rrrs o]<1. it is nol slrrprising that il 'will take
plt,trtl' ol tirrrr' ;rrrrl p;ttit'tr<e for th(' rl(xt popttlotts
nati()n ()tl (rrtlr irn(l tlrc rr',rr-ld s lrlg<'st rrrttsruttrr'
rrrrLkct lo krrorr taclr otlter's tastt's. Itet'ds and
lrrrsirrcss pllr ti<cs: 'l'lrc'rc rvill Ire corrtittrritrg inter-
e\t in Clrirl(se Iixxlstrrlls on thc ITS si(le, l)lrt tllal
int(,r'c\t rnust lre stinrrrlatcd hv kttortlcdge tlrrt
(llrirra is r:r,rkirtq ..criotts tffl'ltr tl, l)t',)nl(,le il\
gor rrls lrerc.

!-()r'tlre rl()nleut. lrs Ial as tlre ItS prrlrlir is ctln.
rclrtetl. tlrat ptonrotiott is lorv-kc\': Tlre chanccs
ilre th(,alerrqc slroppcr rvill fittd tto lttrtrltttts front
tlrt l)R(l ort ltis or ltt'r rttpctttrtrkct sltclvt's. Tlris
is tlre rrrass rrru'ltl rrltclc. il Clrirra 1!;trrts mass

il(r1,1)t:lll(c lol itr l,r,xlrtttffr. tlte tcal itttpa<t mttst
lrt,rrr:rrlc. Orre <l;rv. rvltctt (lhirra lras lrcctt able trr
"e\lx)rl rr()r-c ;rtrrl lrctttr goods to nr('ct thc re-
rlrrirt'rrrt ttts of tlte lrcople ol othet <rttttrtries" as

Ircr Iioleign ll-arlc fliuister has lrrotrtircd (sec

I'O1lll Yrrl. l. No. 5. p. l7). rle tttav so lookilrs
Iil' (lhinese proclrrrts ;rt the supfrrlrar-ket sinrply
lrccirrric tlrev alc grxxl Jlr>drrcts. I'ntil tlrat day,
therc is rnrrr h u rrrk to lre done anrl nlany (lecisiotls

t() bc ru;r(le ()r) lxrtlr sides of the Pa< ifit. t

JANUARY-FEBRUARY I975 5t



Hamed Hoose in China

Altlrorrglr the (Irritetl States an<l the People's
Reptrhlic of China have many acknowle<lged dif-
lerences, tlre nvo nations are uni(luely (lualified
to ioin truetlrer in a llilateral commen( en)ent o[ a

program to l)egin putting this platret together
again economically. The program I envisage rvould
soon ttrl(t tlre partir iJration ol tlre other great
financial porvers.

Hurttrd l'tlltrs I-lootr. u'hc, heatk Itdtie (lhina
Trutlt ,\trttit es, u Oorotcil rnentltcr lir:at itt I-os
.lrtgclo, hus propostrl a joinl US-Ohint entlrut,<tr
os ln (l.vtt(t lo tltr itu'kl's ecottomic proltlt:ns-
partit trlarly ltroblens ol iulernalictrurl lxrtlt. t\[r'.
['{oosr:'t rrtontrncttdutiort is lhal "thc Ilrriltd Sldes,
u,ith il!; Krrut sharc ol lltr u'orlrl's tturlth urrtl food-
protltrrirtg ralncilir: uttl ils shorla{c ol (nerg\
sottrcts, sltorrlrl jc,in u,itlt lhc I'tLtplt's lttpublic ol
(lhiuu in l pro{!t'an to lttgirt lo vtlvr lhr tuo tl'.t
t o.\l pr?s.tilg ttortorttit lttoltlerts."

Thr lrxtltosul, uthtnt: ttxttyrn i.t JAl)li, rnuy be
ol inl(t.(.\l lrt rnernltrr firns ol lhr: Ntlionul Ooror-
cil. rnd i: lrinlll lt(,.. irt I'lsmrrl IJoost's otL'rt
tord.s. 'f hr ltrtbliutliort ol lhis pxtltosal ir tlCllR
tlor.t ttol r(Prcscnt ttttlor.trrtrtnl lry tltt |iatiotal
(lortncil.

MEMBER'S

PROPOSAL-
A Sino-U.S.
Joint Economic
Mission

. I prrrlxrsc tlrat the I'nitc(l States anrl the
I)r'ople's Rc1>rrlrlic ol (lhina join togetlrer anrl ;rn-
nr)lrn('e k) tlrc rvorlrl tlrat they itttcrtrl to c(x)Pellte
irr l;rrruthirtg an ('\'(Irtuiilly rnrtlti-rtationaI rvorltl-
rvirle prograrn to ptoricle lixr<1, r'trcrqr trtaterials
arrcl lrrcilitics, t() |c(onlinu(t tlcpttrscd or laragctl
ill-cirs. t() prirne tlrc irrternatiortal 1>rrnrps ol [oteigtt
trir(le. and to invitr all ol thc rnajor etoltolrtic

lx)wcrs to participrtt'.
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Areas ol Cooperation

I srrg-.gest tlrat tlrc t\\'o rratiorts sinrPlv ;rn<l (leat ly
;lnn()unce tlrat tlrt t irrtencl to (1x)prate trtgrthet'
irr providine t:rlr('rgcrt(y It.rocl, [itrrrtttirtg, ntetlical
srrpplics arrd otlrt'r lrclp t() pcol)lcs rvlro rteed thettt:
tlr;rt tllc trv() uatiotts intenrl t() ((x)pclatc rlitlr catlt
()tll('r in retottstrtrrting the laragcd p()rtiotrs ()l

.\sia: urtd that tlrcr' ('\l)cct t() cL, s,, pattll tlrtottglt
ioirrt irirl rrnrl partlv tlrrotrglr tr':rlt,.

I srrggest tlrat tlrc (lrritcrl Slatrs arr<l (ihinrr loirr
irr lorrrring a lrilattral tr.rrunrissiort to plan tltt' rlc-
trrils. nraLc tlrc [irst rleliyc,r'it's ol lrxrtlsttrfls. tlotlt-
irrg. trrusu rrt tiorr nrltcr ials. lalrrrl lrliga<les, lrrrl tht'
likc. arrd thcrr irrritc .faprrrr, \\'tst (iclrnanl. ,\tts'
trirlia, \crr' Zc;rl;rrrrl an<l otlrt'r l.rrrrrpeart ntt<l

Asiarr countrics t() I)arti(ipatc. 'l-hc l'nited States
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and China should strggest that other food and
materials-rich nations ioin in, perhaps tlrrough
their respectivc l;ilatelal trade relationships rvith
variotrs cooprrating cottntries.

For our patt, Anreritan ittvolventenr sltoLtlcl in-
r:lude gor'<'rrrntent atr<l private indrrstry, tvith ottr
great intcr nrrtiortal crtt poratiotts pror itling rnachin-
cry, e<luipnrent, technology and expertise. all for
fair pri<'es in iuternatiotral trade. The funding
could lre a rrrnbinatiotr ol firranr ing tht otrglt tvorld
or regional finanr:inq agcttcies: OPEC Irrnds: fl.S.
private forrndations attd lranks; and hard dollar-s

of the ux'r r)ations, generat('rl tltrotrgh trade.

Consulling Commiltee
An example of an advarrced' stage transaction

under the plan miglrt itrrrrlve sometlting Iike the
[ollou ing:

l. A (irrrsrrlting C<xrtnrittee, jointly hcaded by
reprcscntatives 0f thc ll.S. and the People's
Reptrlrlit: of China governmelrts att<l <om-
pose<l alvr of golcrnrnettta) rePresentatives of
each nati()n particil)ating in the partictrlar
nansa(li()n. rvottlrl 'llroker" or tttatth to-
gethcl the variorts intelests.

2. I'rivate enterprise trrtities honl tlre fl.S,
Canada and Austrrlirt rvottld scll to tlre ttonr-
inees ol the Consttlting C,rrurnittee (limited
to the nations participaring in tlte particular
transaction) tlte re(ltlired amotlnts of grain
and f<xrdstufis, at rvotld milrket rates.

3. Sinru ltaneously, Private (.nterPIisc entities
lrorn.fapan, \Vest (Jernrarry atrrl the Lrnited
Statcs rlottld sell to tlre notuittees ol tlte (lon-

srrlting (ionrtrtitttc tltc rtqrtircd attl()llllts and
types ol trratltittcry, ctlttipnteltt atrd teclttrol-
o8Y.

.1. At tlre silrl)e tiule, (,tte ol. lll(,le ol tlre ()['EC
llatiorls altd tltc l)coplt''s I{eptrlrlit ol (lhina
throuBlr their trtttlttal Slnte tra<littg corn-

parrics, rvottld sell to tlre ttotrtitttes of the
Cirtrstrltittg ( ;oltlrtlitlec the reqttit t'<l alll()tltlts
attd tyl)es ol crttde oil ()r Putl'oletllll Pr()dtlcts.

5. 'flre dollar valtlcs at rlorltl trtarket rates lrl
eaclr (irte!l()r)-Brairt atttl loodsttrffs: trtacltitt-
cry, et;rtipntertt atttl technologl:(tll(le oil ol'

petLolt'ttttr prrrtlttt ts r{ttLtld lrc approxi-
ntately etltrirl,

6. As nright be Irucssat'y irt rt pall.itttl;tl ttans-
actiutt, lLtltclittg lottld bc itt rariotts combi-
natiotrs itr hartl tlollars ria prir:tte sectot'

[inartcilrg: existiltg rrr specialll r tclttctl intet-
Irational or reg-irtltrtl gortltttlttcttt-sttJrllorttcl
6ttarttirtg bodies; or fl()vernttlet)t loans, ilt-
clrrdirtg those rthich tttrty lte availablc from
()rle or lrlore ol the OP[C nations.

A Sample Transaclion
Tlre (irrstrlting (itttttttittce rtotrltl assist in

"lrlokering" ,rr rrratrlring itrtt'rt'sts in tlrc trans-
a(ti(,n. For txarltple, the lirllorving illttstration
rtriglrt alrlrly itt I Prtltirttlrtt ltltttsltr ti,rtt:

a. 'fhe grairr arrrl [rxrdstrrffs rrrrrld lre allocated,
sa\'. {10'';, to lrc divi<lt'<l ;rntong .faparr, (iltina
ancl tlrc pattir ipatirru OPEO nati()tl or na-

tions, in ir mtio l elatir)r-t to the cotttribtttion
rrl earh irr the partirrrl;rr tlansactiort. Tlre
lenrainirrg I0r'{, r'orrlrl Irr allo(alcd t() less

rlerel,,perl ol lrrxl-rltor t tl;rti,rtls lxtrtir iP:rting
in tht' trattsa< tion.

lr. -I'lre rnarlrirrrr-v. erlrri;>rttcnt an(l tt(lrnology
could bc allrxatctl, say, iunollg Cllrina, the
parti( ipating OPIIC nations arr<l lrss devel-
rrperl {)I lrrrrl-iltl,tt tt;rti,,ttr I,:rtti( iJ):rlillg in
tlre tlattsattiot't. itr tltt' satttc ttL v)ntc rltlter
lelcr';rnt tatio.

c. Thc cttrrlt'oil anrl 1>cttrrlctrrtt prodttcts cottld
be allorrrtcrl, sl). alnong tlre lr.S., \\r<st (ier-
ntany attd .fapan. irr this prtrtictrlar cxarttple,
uith :rgairr pcrhaps l0r'i lreins allrx;rtcd to
less rlcrcloperl nati()rts l)arti( il)ating in the
tral)sl( ti()l).

.\ltlrorrglr solre p(n-tions ol tlrt' tt'ansat tiott ntight
lre in scr i-lrartcI forrn, tttost ()l the ttxllsa(tion
rr',xrld irrrrrlvr sirrrultatreotts, r'u ipltx al ntttlti-
ruttional sllcs.

In effcrt. tlt( \tl.l)Il3er lltrl nlole derel,rlx'<l na-

rions rlotrl<l 1>iry a ptcrttirtnr itt the lirrnt of tlre
1017, tithe" or Arrrrtttlttrxlalit)n t() a less <l<'t'elopcd
or lixld-slrort rrrtiott. rvltitlt rvrrtrld lre 1x'rtttittcd
t() I)ay f()r its llrtrt ltases \vitlr c\tcllded tcrtlls ()r sol't
rlollals. or crcr to ltteirt rtitl.

Strr lr tlarrsrrt tiotts \(olrl(l \lll)l)ltlllcttt csistittg in-
t(r'nati()nirl (, rcgi1)tt:tl Plitttri;ttt<l rr',rrrltl Iill irt gaps

ll()l c()\'crc(l lrv titcttt. \[olt'ovct, stl( h tlilllsa(tiolls
\orrlcl lrlltters Pt'olit Ittotitt's. l)(,tll il) tllc \\t(sterll
|ll.lt'Lcl\ il rl itt llt r rrtttttrtttti.l tl.rli('lts.

-flre ker lrcrt'is to ltart'(lltittit rttrrl tllc ('.S. \tart
llrc (i)lnel)l( l lrv gt'ttittg t,,gt'tltcr rttrcl tttappittg rlttt
tlrt'il lrrrrrranitar iarr olricttilts, rvithottt tcg;ttrl l<tt

rlrtiorral lxlrttrlrtrics ol allics. 'l'lre initiltl target
slrorrl<l lrc to nrt't't irtttttt'<liatt' lrxttl atttl tttc<lital
ttcc<I,i. 'fht'tt, tltc tctottstttttlioll (,t S()lltllcilst i\sil
luttrl ltssisluttr c itt .\llir lt ( t)tll(l l)(' largets

I urr toutitrttl tlrat il tlrc Ir.S. atr<l (]ltilt;r tlottl<l
lirst scr tlrt'ir ioirtt lttrttutttitariatt targets lttttl tltctt
irrrite <rtlr<rs to ioitt iu, tlt< lrttsittcss settrtts rvottltl
lrr' pt'rrtrcrl atrrl rrorrl,l l,rll,rtr.

. Iu (llrirra, yrtcciotrr "i.rtlc'strttrtls Iot lltttin"
\tr('rtgtll. cutltttittg ralttt's. ltiglr prttltort' lttrtl siltr-
ilar Lhirrgs. So lct's tlrll Il!(' ttc\\' Pr()Qlittlr's irritilrl
stt,p .f ,.\Dh. ' J-,\-D-li. lir )oittt Asiart-,\tttt rit att

l)evcloprrrrttt l'.rttc'tpris<. .\tt<l let rrs .\tttcri<atts ilr-
ritt' an<l tlralltttge tlrc (:hitrc\c to irritr tts stxrtl itr
iPPlring^ th(' il(lc stal)(lalrl trt tltc lxoPlt:i rrl ,\sia
arrrl llcy orrrl. t
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IMPORTERS' NOTES

New ISC Member

\lr. Krrrt Reirrslrcrg, Cllrairrrrarr ol tht'Impoltos
(lorrrrrittt'c. arrnorn)rrrl recentlv tlrat \lr. Stanlr.r
l,ttlrtr:rrr. l)r<'si<lerrt ol l,rrlrrrran rrrr<l (iornpany, has
l)een al)lrr)itltcd lo rnt,rulrclship ()n tlrc ltrrprn-tcrs
Steelirtu Clonrmittcc. NIr. Lrrbrr;rn, rvlro spe;tks
(lhittcsc. is ;r rvelrrrrrrc ;rddition to tlrt. IS(1, tvlri< h,
togethcr \ritl) its t lrairrtutrr, n()r! t)lll]tllers tetr
peoplt who rcpt cli(,nt a l)r'()td t anq(. ol prodrrt t

at'et5.

NC and AIA Cooperalion

Tlre \ational (lrtrrrr il arrrl tlrc .\rrrcritan Irrr-
p()rtttr .\sso(iiltiorr arc rlisr trssirrg rrrrangetnerrts [rrr
cooPcration r{itlr rcgartl t() tllis )'eirl s Iisit llV tlte
(lltitta (lrrrnt il lor tlrc J)rornotioD oI Int(,r'national
Trarle.

New Texlile Subcommitlee

.\t tlrc l)ucrrrlrt'r i lrrrrt heon nl(,(.titrg, \atiortal
(l()un( il ilDPi)rters rlct irlcrl t(, [(,r'l]l il srrlx o|]rntittec
ott tt-xlilt's. -fltose r!lro rolrrrrtet.rcrl l() scr'\.( ()r) tltc
t'orttrtrittcc irrtlrrrlt: Rolrt,rt .\ltrrr;rrr (lI)O \larkct
ittg) , l{olrt'rt l}orrloerr<, (J. (:. Pcl)r)r\). \'ittor Dc-
[,o1a (l]S-(ihirra'l'rarlt, (irr'1>oratior), Ir;rrrl (iolcl-
belucr ((i. -fcnnarrt Sorrs S (ir.). Starrlcv [.trlrrnarr
([,rrlrrrrarr ]i Co.), arrrl Verotrira Yhap (Dlagotr
[,ady 'l'r':rrk,r's, Irrr.). I hc srrl>torrrrrrittcc has ltectr
dilirlcrl irrto t\ro l)int\: rrarir'-nrark' garrrrt,nts lrrrl
pic<c rrxr<ls. -fhe first nr(,cring is stlrcrlrrlecl for Ilrte
.f anua ry.

ISC Procedural Rules

.\ set ol t'trles gor,errrittg tlte <rrtrtprrsitiorr and
a(tivities ol tlre Intllr)tt(r's Stecrirrg (iornrnittee
(ISO) rlas 1lo1>oscrl lirl r otrsi<lelatiorr. Iisscntially
tlte rttlcs pt',,rirle l,rr tlrc lollorting:

. IS(: liutitcd tr, l0 ll(utl)ers, tvirlr un elJort to
lre ls llo;rrllv lcl)rcsentative (,1 tllc ituF)rters
conrrrrrrrritl as possiltlc

o Srrlr<orurrittces to <lr.al rvith s1>cr ilir ploblems
rr'ill lrr. l',r'rrrrtl its l(('(.is;l)'

. Tlrc (()rrp()sitiorr ol tltt' IS(i rr'ill lrc clrarrgcrl
rcgrrlrrrlr bv reqtriring tlrat il (,f tlt(. nlcml)ets
lre rcplat ed ea(lr ycar. .\ pr,rvision ;rlso calls for'
thc rcPlrrrcnrettt ol rrrcrrrlrcrs rvlro provt,insuffi-
r ietrtlr ;rr tire irr IS(i:rll:rils

o .\ll \;rtiorral (irrrrrt il irrrPorters iD g(xxl stand-
irrg are eliqible for rrrcrtrbership ()n the Iln-
polters Steeling Cortrrnittee.
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New National Council Board Mombet

.\t it,i scrrriarrrrrral rrrcclinq ort l)ctcrrlter 4, tlre
-t--rrtiotlirI (irurrt il s Iir:rlrl ol Dilcclors elccted NIL
llalolrl l)0lt lrtar. it l)tclnl)ct of tl)(. Il]tP0rtcrs Stcer
irrg- (lorIlrrritte,c. t() it\ lll(,tul)ersi)i1t. \lr'. Potrlrt;rr'
is arrothcr irrrpolter'()t) tlt(, Iloar(l; \lr'. Krrrt Rcirrs
lrerg-, (llrailnrrn of (hc l|lll)r)rtcrs Stt'crinu (lrtrrurrit-
tce, is ir ( lrrrter rrrcrrrlrct ol tht, lloar<1.

Tienlsin Carpet Fair

Tlrt. l'coplc r Reprrlrlit ol (lhina has arrrrotrnced
tlrat ir lirst'rirrre (iar1x.t l'ail rlill Ire hcld in the
<ity ol -l-icrrtsin Irorrr l'clrrrrary ?5-I[:rtlr 5. The
t";riI rrill lre tlcvoted cxtlLrsivcly to rlrrPcts atrd is
lrV irrrit.atiorr orrly. Itt reslrorrse t() a l(quest lronI
(lltirtesc tortrrtrcrt ial ollir ials. the National (louncil
sttbntittctl a lirt ol Iilrrrs t() \{lt()n} il lcrorrrmerrderl
that irrritrrtiotrs bc irstrcd. -l'lre \ational (irrrncil
rr'ill lx replcscnted ar the Fair by (ilriao.fclt \\Iang,
l'r'esirlcrrt ol the Irr tcrrr:rtionlt l (irr;xrr';rtion of
Amerir a. I(lA. u r.National (lorrnr il tnenrlrrr firm,
\{as anr()ng tlre [irst irrrporters of Clrinese tarpets
tr) tl)i\ (oltntr). -[-he Natiorral Cotrrrr il lus receired
l-2 inr itatiorrs t() the Fair lrorrr the ,r-ative Produce
and Anirnal lil.proclut ts C)orporation. Drrritrg the
Fair a llrlg-e volrrrne ol Chirrese traditiorral r.arpet
desigr)s ar)(l nerv designs lor l1)75 rvill be displayed.
Tapestr ics rvith scenic desigtrs rvill also be on shorv.
()oods will be uvailahle Irr spot ptrr<hure. t.



INTERNATIONAL CHINA NOTES

China Buying Rsports

I'?h icl. s-'l'oyot^ lras sold Nlachinrpcx 158 "Toyo-
ace" mirritrtr< ks rncl 40 "( oaster" trinilrtrscs
tlrrorrgh 'foky'o Iircki. Tlre'l'l$0 rrrillion contract
follorved by tt'n rrronths a (llrinese oxler lor 1,4(X)
"Crown ' pirs\('ngcr rrrrtomolrilcs Ilorrr the Japalrese
vchicle nrantrlartrrrcr'. Dtspitc tl)erie transacti()t)s
t()tal .Japancsc \'('lli( le c\pi'rts t() the l)R(l nttntbered
lcss than 1i,600 in 1974, tloun rrrtrsiderably li'ttnt
tlre estinratcrl 16,0(X) trrrrtracted lirr the previous

,v('il r.

Trchtolrtt\- -ln an energy relatcd (levelopurent
'I-okvo s Ilr-i<lgcstorre I-iqtrificd (ias (lo. has sold
(lhirra tcrlrrrology [ol the Iir;rrela<tion of natrrral
gas. Actor<lirrg to an oflir ial ol tlre company, the
salc rvill erralrlc.frpan to l)egin jrnports ol li(lucfie(l
l)ctloleun gas lirrnr the PR(l lrv l97ll.

Agritullural \[itsrri Trxrtsrr (llrcnricals has bcgttn
t() e\p()rt, in sarttplc (llrautiti(s, agr,x hemi< al prrxl-
rrts to (llrirr;r, ittt lrrding insecti, idcs lirr protet tiott
ol rice plants :rnd hcrl)i(i(les. So lar the Japancse
firrn has srrpplierl l'i'king only rvitlr urea and otlrer
lt'r'tilizers, lr1r1 lrrnrpany officials lrelicve that this
lirst transrrtion irrlolr.ins agrrr lrettti<als cottlrl Ire

tlrc beginrrirrg of a sttbst;rtrtial e\[xrrt tradc \vith
(llrina. -ll-a<litiotral lv. \l itsrri'I'oatstt expot-ts only
alroLrt Io{, ol llrc ;rgrrrthcrnicals it prrlduccs.

l'lrnl Krrraray l,ill srrpply Tc< lrirrrp()rt \\,itlr irll
$l1l nrilliorr polyr,ittyl altolrol ittstallatiotr. -I'he

plarrt, stlredtrled li)r (lnIrpleti,)r1 irr April l{)7(i,
r!ill have a capar itv ol {5.0(X) tons allt)ually. Fi'
rrartrirtg lrar lrccrr atritttgctl rlith .fap.art's Ex-IItt
llank rrith li('i, tLrwrr pavnrcnl lolkrved bv stttti-
atrntral rerrrittarttes ovcr ir _vcar's at 6.5q;,. Previous
trrrnkcy plrrrrr salcs involvirrg the .fapan Ex-lrn
Ilank aurl (llrirra lrave called Iirr ?09, or ll0('{,
ckrrvn payrrrrnl an(l {i('; iI)ter'(st ()\(r 5 \,ears.

N<l l{orr Anrrictnt ll'heat?-lrt a rleeting \vith

fapanesr. irrtlrrstli:rlists, Chittas Virc-Prerrrier Li
Hsien-nien repr)rte(lly stated thlt (lhina rvottld not
lrc inrportirrg rrrole lrS grain. l.i poirtted to ade-
rqrrate strxkpilirtg and agrir:rrltrrral self-sufficiency
as the reas()ns Iirr the brryitta rrtrlr. Itt 197:] total
['S aericrrltLrral cxports t() tlre PR(] atnorttttcd trr
alxrLrt Sr-rll0 rnilliott.

Ti ltrtiunt r/ir-rxi/e-As a re srrlt of tllc recent Aus-
tralian exhilrition in Peking, La l)orte [.td. of l]urn-

lrrrrv. \\'cstclrr .{ustralil. lrol>cs to rvin ;r Sl nrillion
(ontra(t t() srrpply i\lirrrttctals rvitlr titaniutn diox-
ide, Tlrc ( ()ruI)lny is r onfi<lent that thc l'r00 ton
voluure it shipped to Clrina in 1974 carr be
<lotrblc<l or cvctt treble<l dtrring l{)71'r.

Putkirtg Pltnl (lhina has ptttchrsed a plant for
parkirrg lrrrlk )ir\\'sugrr ll-otn tlte (irlorrial Srrgar
Refiner,v of Qrreensland, Arrstmlia, at an utldis-
rlosed plicc. The plartt rvill lrc slripped frorn
'hxvnsville arr<l reasserrrblccl at a rtr;tlor (ihinese

Pol t.

Pk hagirt!! liqrriftnotl [)is< ttssiotrs on paclaging
t,rluipnrcrrt lrllc lrcgtrrr lrctrlecrr the PRC and
Srtetlen s 'l'ctlr I';rk Ittternational AB. A <lelega'
tiorr ol tlrc (llrirtcse hxterttal 'l'rade Packaging
Strrdy lrnit. plolralrly affililtc(l rvitlr the retcntly
lirrnrctl Clrirra Natioual Pat'kagirrg (irrporation,
risiterl a 'l ctla l)lk irtstallation irr .[apan recently,
lrrld (arl(. uivirv parti(ularlv itttpressed rvitlr the
lirrn s ;rrrtiseptir parliaging s\stenl rthich enal)les
srrrh p<'rirhalrlcs as nrilk and fltrit jLrite to he

stolerl fol lottg periods ol tirttc rvitltout relrigcra-
tiott.

Sino-,lrt:lurliutt 'l'xulr--()te rrl the resttlts rtf the
.\rrstraliarr Iixlribitiotr itr (llrirta rvas the signing
ol tIa<lcrrurrk irglcenrent l)ctr!c('I) tlre tr(o corttttries,
l)cprrn I)rirnr. \littister' .frtrttes (lairtts said lte ex-

l)c(ts s()rne A$15 rrrillion in Australian exPorts to
lcrrclr tlre I'R(l in the tl('xt l2 lIr()r)tl1s as a direct
( ()rlsc(lLleu( c ,rl thc exltillition.

I1,-rrr/s .lrrpartest' riltip exlxrrts to (lhina dcclined
slrrrrpll irr l1)7J, lotaliltg- ottlv llir ressels, \'altled at
apploxiuurtclr' 1'lir billiorr. IIr l97li, I lli Ja;>anc;e
rltips, rvortlt \'{i0 lrilliorr. rtcle sold tlre PR(1. i\lost
,rf the l{)71 uatlsactir)ns trxrl plate in the early

Part ()l tlr(' ycar. Iu l97ii (llrirrcse oHit ials told tlrcir
Irrpanesc (r)untcrparts that I'cking intencled on int-
polting s(,nr( 1100 rvorkinq vessels. Abotrt a tltird
ol rlrat rrrrrtrlrcl lras trort bcctt reat hed.

Poly.;tt t 'l-lrlee 
lapanese Iirtrts have contra( ted

to sell 10,0(Xl totts of polyestcr staples to ihe t'R(j'
deliverable iIt tltc first rlttarter of 1975. Tttlay,
'feijin and 'l'()y()l)() took Part iIr the deal rvhile
IInitika, rvaiting in the rvings, is expe<ted to aIr'
n(,un('e ir sirDilar ()ntrl(t stxtn. China lvill pay
slightly orcr Y400 per kilogrant.

Delerrcd l'aymctrl on ,S1rr:1-Dttt ittg a recent visit
to China lry rt'Presentatives ol lirttr major Japanese
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stecl ('()tnl)itrrics, tlre (lhinesc \uggested thev Jxy for
fapanest'steel on a six rnon(h dclerred basis, rather
than on the cash ltasis t'rrrploycd until no$,. Pe-
kittg's :rnnrral stet'l ptrrr.lrascs lronr.Japan have llccn
rrrnnirrg at alrout 2 nrillirxr tons and lrave lreen the
fastest qlor{itrg ol .fapan s cxp()r-ts to the pR(1.

,4irltlutt /).r/r-[,u(irs .\cr osp;rt:e sold Chirra .f, L4
ntillion uoltlr ol spar<, airltlarrc ltarts. The orcl<r..
tlhith irr<lrr<les test er;triprrrt.trt and other <.ornpo-
rrents, is irr (r,llnc(ti()ll tvith \Iachinrpex's ptrrt.hase
ol Ha rlkc r Sirlrleley l'ritlcrrrs.

Ilrakt Liningt Tl:e appcar;rnr.e oI Don Rrakc
[.itritrgs in tlrc I]ritislr Irrclrrstrial Exlribition in
I'ekius lrrrs ltairl off rvith a \lachimpex or der. [or.
I,000 scts ol ht'avy cltrtv ltrake linings lor. \rolvo
trurks. 'l hc (1)nlJ)an) Irclicvcs (llrinese visits to
tlreir \larrr ltcstcr factory prior to the exhiltitiorr
helpe(l (reutc intcrest r!lti(h rrltinratcly le<l to tlte
(1)lltt a( t.

Oolor'l'rltt'i.'iotr (icItD;trr irr<lrrstr.v sotrr.r.es Irave
r',rnfirrrrr.rl llr.rt (:llitra rlill ;rrLrlrr rlte l).\[. srsrlnr
of <rrloI tcler ision tr-arrsrrrissiorr. This mcans that
PR(: ( (,ntla( ts lirr color 1'\' cqrriprrrent lvill u() to
\\rest ()t'r rrurrr lrncl .Ia1tan<'sc ttranrrla< trrrers. Trvrr
I)-{[, rnolrile units lrave lr]rt.arll. lrcerr ordered Il-()ur
'l'osh ilra.

l'Ianl liq u ilt rrtott-Krarrs \laflci ol \\,cst (icr rnarry
rrill ftrrrrirlr rlre l,R(lrrirlr rrirrc lriulr rapar ity rcrr-
trifrrgt's Iirl syntheti( fill.c plrxltrction. The rrra-
t lrincly, r'rrlrr<,rl at 1..'r nrillion DNI rvill bc installe<l
at the 'l (,( lllil) i Spicltetrr polvcstr.r [ilrre plarrt norv
urtdet ( ()n\tt'lt( tiott itr r*oltlreast ( llrina

llruteriat irlr \lciji Seila rrl f:r1>rrn lras trrntrar tc<l
lo r\p(n't :-r(X) torrr oI I)lrcrrazirrc. lratteriar.ide lor.
rite lcal lrliglrt. -fhe 

tr;rrrs:rr tiorr, raltrerl itt altllost
$l rrrilliorr, rcl)r(,set)tr,i tltc l;tn:(\t yet cottt.lrrrl<,rl
lretrvecrr 1\lciii anrl tlrc (llrincsc. I)elirery is cx-
l)r( tc(l l)\' tlrc ortl ol Il;tlt lr.

Pr4tttttrl l'xtblrttr.t /--\ (lhirrcsc reqrrcst l()t il ()ue-
'i<'lrr <leltrrrt,rrt irr ltrrirrg l()r l(rrilizer ir)rlr)rts
li-onr fap;rrr lras Ireiglrtt.rre<l sp<rrrlatiorr tl)xt the
l'RO is srrUcrirrg Irorl arr at'rrte ltallrr<c ol pay-
tttertts ;rr,rlrl<.rrr. l he Clrirrcsc ollelc<l ToLyo llr'.{,
atrrrturl irrtt'rt'sr irr crtlr;urgt, lor the ler.tilizer ;>ay-
rnettt rlellr', lrrrt 'l'okro nlil(le n() fitral <or:rrrtitnrettt,
l)rclcrr irrg lo rt.(csr netoti:rtions rrrtil Iate.fartrrarl.
I:arlier'. sirlilll ItR(l rr(lu(.sls r)n JaJ)auese st(,cl
rtttrl tt'xtilcs r{crt, reJxrr terl.

China Selling Beports

()il l'titt l'toltlnrtt-(.ltin;t s l)r'()ic(.te{l ll)7i ()il
('\l)()rt\ lr) llrP:rl], trtil]ratcrl lrv sornc as likcll to
tt'atlt itt crrcrs ol I0 rrrilliorr tr)n\, ntaY harc lrit a
rtrrq. Kr,lrrr,ri li<,Lrrrr ;rnrl rlrt. (.lrirrcre ()il Irrrp,rr
(,orrrtr il. ll;xrrr's t\to trlrrrltrits lirr. tlre irngrrt ol

(lhirrcsc trrrde, hare inlorrne<l peking of tlreir dis-
pleasur(' ()vcr the price of (lhinese petroleum.
Cliting the lorvcr pricc ol Irrtionesian NIinas crude,
sirrrilal in (luirlity t() Chitra's oil, the .Japatlese are
repr)rlc(lly rethinkir)1.1. tlreir irnport policy, in the
holx ol irrrltrr r'ng Pekirrg ro ulake price (.lrts.

.l[orc Oil f or Hon[ /iolg 1-\lore C]hinese oil for
Ilorrg Korrg tnay lle a realitv il recent rep()rts of a
nervly rlis<orcled oil lielrl irr Sorrth ChinJare true.
,\t tlre srrrrrc tirnc, irny Iargc reserves ir) tlrat area
rvorrl<l clinrinate thc ncarly pr.t>hibitive t.osts of
slrippilrg r rrrrlc frorrr (ilrirra's principal fields in the
Nortlr :rnrl N()rtheast to tlrc irrtlustriallv (levelopins
solltll ar)(l s()llth cet)tral arcas ol tlre,.,r,,rrtav. Fiere-
rrrl'rrrt.. rlrr, ,rrrll irrrlircrr,rtr,, .il irr tlre sr)rth (.arrre
Irrrrrr slralc <leposits, Irxatt.<l irr tlrc vicinity ol NIao-
rlirrg, Ktv:rrrgttutg lrrovirrr.c. In a relateri rlevelop-
nlcr)t. (:llinlr lras annorurrc<1, s()tuetvhat lrclatedly,
tlre trlrrplcliorr of a (i{}1.2 mile oil pipclirre from
Taclrirrg irr tlre \or rhc:rst to (ihiriglrrrangtao, a

Inrr ( it\ rrr'.rl Peling. .\ P:rr:rllcl lirre. s;r1s thc \erv
(.lritt;r \trrr .\genrr'. rrurs Ironl 11,., oil lrekl t,r
Ticltliug irr Li;ronine Irrr rvinr.c.

I/rgrttblt.s- I,lanninr.:. agliltsr al)ti(ipare(l sholt-
irges, Iltc'l'okyrr i\letrrrl>olitatr gr^.enrrrrent rvill
scrrrl a I:rrt-lirrrling nlirisi()t) to rlre l)RC t() study
tlre possilrilitl ol lar.sc sr.lle inrports o[ (ihinese
regctalrlr.s. 1-he .fapancsc ar<' rcportedly intcrested
in soylrcatrs. orriorrs, arr<l kitltrcy lretrrs.

(lr,,a/ Nisslro,lrvai, Srrrrritorrro Shoii, C. It()lt and
Iirtrr otlrtr Ilrltarrese tra(lit)g finlts lrave lrnrr<tunr:ed
tlrcil irrrclrtiorr t(, l)ur(l)asc 7{),1100 rotrs ol steam
rrral horrr llrc ['R(] irr tlrt. scrorrd hall ol t-isral
l{)7{ lcrrrlirrl \laxlr Ilt75). I)ri<c Pcr ron \\,as pur
aL rrlxrrr( $?l l.()ll.'l'lrl volrrrne ol rlris transa( tion
ttreartr tlral (lltina is rr,rrr llrrrllerreirrg Austt.alia Ior
tlte tttttttlr<'r otte ltositiorr iluong stcarll (\)al cx,
I)oltc)s l() frrparr. Irr thc first lrall ol FY ll)74 pRCl
sillrr' r)l \t('ilnt roal ro 'l'okvo atrr0urrtetl to ottly
'l'1.{X,{, t,,tl'. lltrt r!itlr tlll\ l:tt(,\t (.{,ntt.il(t. s()It;.
.f aprtrrcst. irrrlrrstlialists irre 1>rerlit.tiug tlrat Clrirra's
(()al ('\l)orts t(, Jal)at) rnav srr.cll trr betrlcen ?00,000
arxl :100,(Xl0 l(,trs t)ext 1car. .[aparr has tlr.arrratit.lrlly
irrcrclrst.rl itr ilrlrlts (,1 stcillt <.oal in tltc rvirke ol
tlte oil r rrrrrt lr.

'l'o1t. .\ltotIitt9 ()oorls Io ////, {.r,!-..\lrr('l.i( arr (r)n,
\urllcrs ( all c\l)e( t t() li (l sl)(,r.tillg grxrrls lrtrrl toys
Ilorn tlr, l'R(l irt retail ()utl('ts s()ol). A nt.rv IlS
Ilrlrkctirs ( ollrpany, Nt.rv ( llrirra Toys ;rncl Spor.t-
irtu (ir)rxls (l()rl)., l)rs lrr<u Iorrned by Illlelder
Toy (ir., (llrirra Tlarlc (irr'1r.. arrcl Davi<l lllank.'l'hc [irrrr's ptcsidetrt. \larrirr Scltenlur, s;ri(l tl)e
fitst rlriprrrcrrt ol (llrincsc nrcrchaurlise, n()rr en-
r'outc I() \rrr' \'ork. (r)ntiitls aJ>proxirnately 500
<lillclcrrt toy pl-()(llt(t\ antl 75 rliflercnt sp()rting
grxrrls ilcrrrs.
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Alr and Sea

Chira und France-China has siqncd an "agree-

rnent on coopt:ration in technic.rl strrvcy" tvith the

Irrternarionai Slripping Registr) Society of France'

llcfr.r'c finalizing ihe p".t itt I'aris, the C]hinese

delcgatiort had attended tlre fifth cxtraordinary

r;.sri,,, ,,l thc llN Nfaririnte Intergr tvernmental

Salety of Life at Sca Conlerence.

Atiulion Progrrss-A re(errt New Chitra Nervs

Agcnry report has called attenliotr to (lltina's ex-

,,ri,rlirr,-r r,,lc itt ittte: rratiorlrl .triati'rn As well as

li,i,,* ,i," li'rrr l',rlrl iltttease itt thc CAAC inter'

national rotttc systt'trr from 11 000 kilornetres ttp ttr
12.000 kiloructres since Septetrtlrer. tlrc atticle
rrr;rdc referettce trl large stale (1'llstrll(ti()n Projects
irrr,rlrirtq ;lirPorl\, an(l ittlpt',,vttnt'ttt ol ttrntmttni-
<;rtions, ntaititeltance atttl ()th(r aviation related

fatilities. .\trorling t() tl)e (olnlnclltary' Peking

,\ir'polt rtill sltoltly trndelgo a tlholesale ntodetni-
zatiirtt eflott ilrtlttdillg c()llstrll( tiotl ol nctv ttttl-
\vays, passerlgcr terrrlittal and a ltotcl lirt l>assengers
in transit.
'f rh errn-Prk i ng-Iranair has lollorved .fAL into
tlrc (lltina tttarket l'itlr tlre inattgttration ol a

-Iclreran-l'ekirlg-'lirkvo rrrtttc. -l-lle 
.fapanesc car-

ricr is deliglrted rvith its 50{, Pekirrg'Tokyo load

f;rr tor. ltaritts at)ti(iPate(l orrll it0(i,. ){ext inter-
n;rtiotral cartiicr erpected to tr)tl(l) rlorvn in t[re

Ohittt'se tapit;rl: Srtissair' litlt senire lrolrt Zttrich
a,6 (,e.era ril Arhens an<l Ilontlrav schc<ltlled trr

lregin in earlY SPring.

Chiua-.4ll,urritr (1.\,\(l lras be'1tttt l)t'king'Tiratta
rlirer t sctvitc. 'I'he rrrttte to ,\llrartil passt's tltrotrgh
'fclrerarr rtntl lltt< ltat'est.

l;itrnislt Attirtlittrt in Ptkitta- \'n ollicial F-innislr

<ivil aviatiotr rlclegatiort, led lrv (lll'-[llil Slotte'

Sper irtl .\rlris,,r ,rf tlte \littist:r l,rr li'lcigrr '\ffairs'
r,'rcrttlr lcli I'r'Lirrq l,,r' tlel.iirki alrcr tlisr ttssi"tts

rr'ith (lirirrcse ('olll)terP;rrts itrclttdittg \ta .fcn-lttri,
l)it'crtot (ietrerrtl of CA'\(1. J'lte visit rtsrrlted in

a Sino-Fittttislt ariatiotr irct or<1, anrl is r icrt'ecl as :l

1>r'eltt<le to thc initiatiotl ol <lirut -lit 'icrritc lre-

trlccrr Fitrlan<i atrrl tlrc PR(1.

(lltint and .\ti,rrlr'tt-A Srt'edislr slriplrirtg <lelega-

tiol) re(cr)tl) r'isited I'ekiIlg. \\ihilc irr tlrc (lhirresc

rupital tlre glollP \{as hostetl lr\ a I)tPrrtl Directol'
rrl tlrt''l'rattsgrrt []ttrearr ol tltt'(llrittcst llirristry of
(lrrttntttrtir aiiotts. -I'lrc l'tvrl c itit s art leportedly
r l(lsc t,, Irtt;rl ;lqreelllcllt "l) I Ila\ij.llli"Il tleilly'
lirth sides e\pe(t the Pact t(, l)e totrclttdetl lly
carll l {175.

Exhibilions and Exchanges

Ial,uu ul //rr'l"rril Sino-.[;tpa tt,"'c totttlatts sigrterl

rrt tlrc I"rrll Krralr...tlttlrt I;ait lt'arlttrl ltlrotrt Sf{i0
rrrilliorr. arr,rrtlit)g to tl)c .|rt;>att Inlcrltatiotral

Trade Pr'ontotiotr C)rganizatiotl. This represents a

3Oq/o in(rcase ()ver tlle volrtme of brtsiness con-

duct€d l)etl{ecrl thc trvo trrttntries at the SPring
Fair-. ,\nthratitt rrr:tl ;rttd sltybeans attril(:ted major
intercst am()r)g fa;lattese inryrrters lvhile the
(lhinesc rcp(,rtc(llv ptrlchascd sizable qrrantities of
prrblic rlorks tttarhirtery, electronic instrttnrents,
an<l rrrar hine tortls.

Chinu ruttl Alghntistutt China and Afghanistan
have sigtretl arl agrcen)el)t oIr econontic atrd tech-

nical <rxrper;ttiott. R< presenting their resPective
g,r"e.t,,,,et, t. at lltc (eretrtolty in Peking rvere chi-
nese Yicc Iorcigrr i\Iinister Han NienJttng and
Afghan Dcprrn fotcign Nlinister Saycd Waheed

Abdrrllalr.

.\ino-l upttnctt 'f nult I n t ltalunce-(lh inese Vice

Prernicr- Li Ilsietr-nien ltas toltl a Japanese ectt-

nonric tlelcgatiorr that thc cttrrent imllalance in
Sino-fapattcsc trarlc, ttorv lrrnning heavily in
Tokyo's farrrt, l)r'cs('tltri tl() real diflictrlties lor lottg-
ternr t ottutttrt ial ext ltltttgcs l)et\(een tlle t'ivo (:otln-

tries, ;rs loug as th(' inll)alarl(e <an lle <orret ted in
tlle l()ng rrrn. Tltc rlcltgation lvls rnade trp ol-top
Icvcl excrrttivcs ol ll| trrntpatties in tlrc Nlitstri
glorrp irtclttrlitt;1- \litstri arld (lo Presidetrt' Yoshiztr

I ke<la.

Chirtu urtd lira:il (llrirrl alrd llrazil, lollorving a

rueeting l)r g(I\(rlltII(Iltal reprcsentatives in Pe'

king, lralc siqtted a tra<le :rgreemcnt No dctails of
tlre lgreetrtt'ttt rtet'c lcr ealerl.

ll't'sl Otrntttt\ lrr eigltt tttt'rrtlrct (lltinese dele-
gatiorr sPrrialiuirr3- irr irlltr)lrlatic c<ltriptrtent lilr
rretelol,rgiral (crlt('ts )('(elrtly visited \Vest (lcr-
rrrany utrrl tlrc lIK. 'l'lrc gll)trl) \vas ltarl lry Tsott
(lhing-rttt'ttu ol tlrc (l<'lttlal i\lcterologitaI llttteatt

Irrl.turtttt lixItiltiI irtrt.s'l tvo .fapaltcsc t-xlrilritiotts
.e,etttlr ,,,tt, ILttlctl stt<rt'sslttl l'ttns in (lltitta ()r'cr

1100 fap;rrrcsc fitttts 1>atti< iprrtccl itr atr agricttltttral
fair in'l'clirrg. 'ilr)rrsorc(l lrv tlre Japan Asstx iatiotr
lirl tlrc I)rotttotirrIt ol Ilttettrational TI'a<lc Tltc
slrnrc otgattiz:ttirtrl sl){)ll'i()re(l a prilrtino atrtl patk-
ing rnatlrirrcrv rltorv itt 'l-ietrstin. IIorc tltan 100

lnartrrlar trtl'ittg lirttrs attd ttaditlg contpanies trxlk
part in llrc slurrr ltt r!lritlt \'1.'l lrillion rvttrtlt ol
grxrds tvcle rlisplavc<|.

Chirur ntd Norir,a1-'l he I)R(l and Not rvay ltrtvc
(orrc t() tctttts ()rl it tIa(lclllalk aglectltellt. Dis-

crrssiotts ttt'tc t rtltt ltttlcrl l)( tween tlle (lhinese l'ol-
tirrn \linistty rttrl tlt<' Notrvegiatl Enrbassy itr
t'eking.

Cltirn-lnttt (llritrl rrnd Iratl harc sigtred a tra<lc

aia-recruer)t tttttlct ultitlt I'elteratt tvill sell the I'RC
rals, rltcrttit'ltl 1;t'otltttts, ltrathine tcxtls and rlolnes-

tic er;rriprtrtttr itt crtltlttrge lor rice. vegetablc ttils,
(lve stuff lr)(l (lltllc. "i



DIRECT ROUTE

TO PEKING

Japan Airlines and CAAC's
New Tokyo-Peking Seryico

()n Septeltl)e! 29, 1974, tlre serrrrr<l unrri-
vctsary oI the establishnrer)t of (liplollilti(
lelirti()ns bctrveen the PR(l and fapan, a.fAL
jet llerl lrrrrr'fokyo to Pekirrg, mlrkirru tlre
lcsun)ptiorl of dirert air scrvitc l)et\i,een the
trto Asiarr capitals. There are trorl lilrr flights
a tlcek. cqrrally divide<l betrr.cen .fapan Air-
lines anrl tlre Civil Aviation ldnr in istrat iorr of
(ilrirra 1C.\.t\C1 . irr eat lr direr ti0n. r.eJ)rcsent-
ittg tlre fastest route to Pcking for the Anreri-
r an lrrrsirtessnran.

fAL, Nortlrrvest irrrrl Pan Anr all lly. lr.om
tlrf IIS t(, 'l-okyo, provi<ling cirsy a(.(ess to
Peking torrrrtrtions. \Virlr the iuu.o(llr(ti()n
ot thc f Al./CAAC China servir e, fiying time
frorrr tlre llS to Peking ltas beetr r.erlrrterl to
ttttrlcr' 24 lrrrrrrs, I rorrrirk,rllrlt. irrrPt.r,rcmcnt
()ver tlre r irt rritor.rs Horrg K0rrg-Ktvattgr ll(rrr,-
Pcking route ()r otl)er servircs vi;r F.rrrope
(()tlrer routes to Pekirrg are illlrstritted r)n

Page..).
Itt thc 6rst ur()ntlr ()f servirc. .[.-\[. <arrierl

1.214 passcrrger-s and (iA.\C l,4tl4 passerrgers
in the nerlly inarrsurate<l Tokyo-sharrgha i-
['cking air service. Tlris tras alrorrr 50(,;, capa( -

ity f<rr.f Al-, r.tit(\, for (:A..\C. 
.f AL's rargo lirr

thc rlr(,ntll rvas 24 tons.
Colnplete round trip srlterlrrles llctrvcen

'l-okyo arrd Peking are as follorvs-

Tokyo-Peking

Monday JAL 785
DC8

Dep Tokyo 0900
Osa ka
Shanghai

Arr Peking 1515

Peking-Tokyo

Monday JAL 786
DC8

Dep Peking 1645
Arr Tokyo 2130

Tuesday CAAC 921
707

Tuesday CAAC 922
707

Dep Tokyo 1640
Shanghai

Arr Peking 2135

Wednesday JAL 781
DC8

Dep Tokyo 0900
Arr Peking 1225

Friday CAAC 924
707

Dep Tokyo 1515
Osaka
Shang hai

Arr Peking 2'130

Dep Peking 0730
Shanghai
Osaka

Arr Tokyo 1510

Wednesday JAL 782
DC8

Dep Peking '1355

Shanghai
Osaka

Arr Tokyo 2'135

Ftiday CAAC 923
707

Dep Peking 0730
Shanghai

Arr Tokyo 1345

Cargo by Air To and From China

.\ll rrrarrrrcr ,l srn)(l! lravr lreerr inll)(,r.le(l li.onr
tlrc l'R(l Iry rril rlrrlirre rlre past year. Typir.rrl air
rrtt13o grrxls lrrrrc inrIrrrlccl t:rslrrner.e iterus, Ilrxrr.,
roveritrlls. ((,tt()n tapestrie5, Dlet)sr|ear, vegetalrle
<lrtrgs, st'nriplcri()lr rt()nes. glassrr.are, rrtedit.al itt
stlurlcr)ts, lr lli rntn rl0tiorr pirttrre proicrl.or, rrrlr-
lrer lrrrlls, jt,rrclrr, 1>aintings, anti<ltres and rvigs.

Airrargoes lrre sertt via rllrirlrevcr is tlte rrrost
inrmediate fli{rht, R:ltes via Japan in early .fau-
Lrary l1)75 rvere as lirllorvs, in US dollars per kilo-

[ast C]oast West Coast (SF) *
Kilos Slr;rrrgltli Peliing Slrarrglrli Pekirrg-

Nlittinrrrur ??.00 22.00 18.00 lll.00
l]rrcler 45 '7.12 7.12 7.72 7.81
45- 100 (i.05 .5.(i5 5.7:J .5.9{i
100-300 5.03 4.63 .5.01-1 5.04
300'ir00 4.0 r- 3.{i7 4.51 4.1 I
500 plus 3.1)0 3.50 4.18 :.l.1)3

' Slightly lrighcr ratcs lrolr t-os .\ngeks. lVcsr Coasr rates
to Shanghai are sulxlividcd furdrer than listed.


