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STAY UP TO DATE OAI
CHINA'S ECOTIOMY !

Subscribe today or send for your lree
sample copy.

CHINA PROJECTION BEPOBT
fhe RCR China Projection Repd's
detailed discussion. stalistics and
graphs review China's 1980'85
economic trends and exlend them
into the lulure. RCR's comprehen-
sive 1 1-sector inpul-oulput model
combines historical data through mid-
1985 with experl opinion on annual
prospects lhrough 1990 and Iive-
year prospects through the 2005.
Sources, assumptions and
alternative scenarios are throroughly
discussed.

Here are only a lew of the s€ctors
and topics covered:
. Fuels and FuelBalances
c Processed Foods
o Consumer Manufaclures
o Producers'Machinery
r Service lndustries
o Crop Value Yields
. Planted Area
. Current Account Balances
. Foreign Debt
. Urban and RuralPopulations
. GDP and NMP Aggregal€s
. Gross Oulpul
e Heavy and Light lndustry
. Commodily Exports and lmporls
.lnvestmenl
o Urban and Rural Consumplion
r Grain and Grain Balances
. Non-grain Foods
. lndustrialCrops
Order your copy of the BCR Chrna
PAedion Beqrl loday, or s6nd for
more detailed inlormation using the
conv€nienl lorm bolow.

RCR resources and
on-goittg coverage
ensure anolysis
witlt tlte ntost
recent trends and
details.

The Rock Creek Research
Protessionals
Rock Creek Research's staff ol
prof essional American economists
speak and read Mandarin Chinese
iluently. Working under the direction
o, Albert K€idel, Ph.D.. each has
slrong research and slatistical
experience in on€ or more major
sectors of China's economy.

Dwight H. Perkins is 56nior Economic
Adviser to Rock Creek Research.
Dr. Perkins is Professor of
Economics and Modern Chinese
Studles al Harvard University and
Direclor ol tho Harvard lnstitul€ for
lnlernational Development.
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CHINA ECONOMY SEMINAR
On April 3-4 in Washinglon, DC,
meet with Dwight Perkins
(Harvard), Doak Barnett (SAIS),
Michel Oksenb6rg (Michigan),
Kenn€th Liebenhal (Michigan),
Harry Harding (Brookings), Fred
Surls (USDA) and olhers to
revi6w China's 1985 economic
record and BCR'S dratt
projeclions for 1 986 and beyond
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CHINA MACROECONOMIC NEWSLETTER

E Please send me a sample copy
E One year subscription (24 bi-weekly issues) US $1 85
E 6 monlh subscription (12 bi-weekly issues) US $ 95

Ov€rseas postago-add US $15.50 per year.

CHINA PROJECTION FEPOBT
E Please send me lre6 excerpls
E Fall 1985 US $175
D Fall '1985 and Spring 1986 (May) US $295

CHINA ECONOMY SEMINAR, APRIL 3.4
Please send me more inlormalion
Please register nre lorthe seminar, LJS $475
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CHINA MACROECONOMIC
NEWSLETTER
The RCR Newsletler has updales and
analysis ol statisticaltime series lor:
. Monlhly lnd ustrial Oulput
. 2-digit SITC Trade
. Grain Produclion
. Energy Balances
. Money Supply and Bank Loans
. Capital Construclion
r Balance oi Payments and Debt
. Slate Revenues and Expendilures
. Prices
. M6at and Milk Production
r Populalion and Labor Force
. Provincial lnduslrial Trends
o Bilateral Trade Balances...

...and mor€
No olher publication can give you the
combinalion of recent stalistical
resuhs, consistent historical
background and experienced
judgemenl lound in BCR's Chrna
M acrc eco no m ic N e w s I elte r.
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AVOIDINC A BRAIN DRAIN

The tlnited Slates hosts ()ver onc-
third of the 37,000 Chinese citizens
now studying in 36 countries. Of the
14,000 to 15.000 Chinese students
and scholars in the United States. an
estinrared 9,000 are govern menr
sponsored (4.000 "visiting scholars"
and 5,000 degree candidates). and
5.000 to 6,000 are self-supported.
The increasing number of Chinese
sturlents urrrl s('holars (()rniIlg lr)-
and staying in-the US is an issue of
lilal r'orrccrrr tr) br)th g(,\ernrnents.

Although the brain drain in China
has rea<herl nowhere near the pro-
portions ol sorne other Third World
c()untries suclr as India, it is srill of
( ()ncern t(, il ( ountry that desperately
needs the arivanced kno*lerlge and
skills that foreign-educated students
can providr'. At present most of the
governnrcnt-sp()nsored sch()hrs and
students rct urn after tonrpleting
their studies, but few of the self-
sponsored students go [ra< k. Some of
lhe blighlest students sent abroad b1,

lhe golernolent in the earl,v 1980s to
oht:rin (L,('l()r'ilte degrees in the sci-
cnces are .just now approaching
graduation, and it is uncleirr how
rnany of these highly trained people
will go ba< k.

China flces a dilemrna: it needs thc
advancerl tc< lrnical skills obtained by
students in three-t()-fi!e year ad-
vanced tlcgree programs in the
UDitcd Sr!les, but their lorrger ten-
Lrre ab[()ad nray promote ideological
convelsi{rr and disillusionnrent with
what thev petceive as a lack of sup-

P()rt Ir()rn tlre Chinese liovernment.
l)egree candidates must cope with
language problems, lnneliness, aca-
demic pressures, and lirnited funds.
Meanwhile. lhe suspension of ties to
their Chirrese work units nrake them
l>egin to feel ctrt off fronr their home-
land.

Students give myriad reasons for
n()t waDliDg t() return to (lhina. The
higher standard of living in the US
l()ps the list, bul other (-()mnl()n rea-
sons incltrde freedonr. career mobil-

'l'Rt.\l)s & Issl-'l..s

cventually *il full schollrships to
(()nriDuc rheir sIudt. --\ltlrrrrrgh these
measu!'cs si!\'e the g()\'erlllllcnt f()r-
eign <'xchange, thev als() t'lrc()rrrage
studenl i|ldepcndence and self-suli-
cielcv, an<l rlo not Iirsttr thc str'()ng
feelings of obligation (o the home
couDlr'y lhat a long-term stipend
would.

Although (lhina is willing t() take
the risk ()f many students not return-
iDg, ir slill tries to entice privately
sponsored strrdcnts back by paying
lhe return air fare f()r th()se who have
obtained nrasters or dortorate de-
grees, lrrd ollicially stating that these
students will he given iobs c()rnpara-
ble to those of governnrent-spon-
sored studelts. China nray also re-
fornr the job placernent system for
returnerl strr<lents in,rr<ler to give
them [l()re choice and use their tal-
ents m()t-e t'ffectively.

But sorne students renrain wary.
Traditionll values donriDate carecr
attiludcs among older Ohinese stu-
dents abroad. Some view (lhina as

still unpre(lictable and in tlre midst of
hasir < hanges. Ther prefer to work in
the US frrr sorne years and esrablish
themselves before going back to
Chirra. ()thr.r students fcel strong ties
and \{ant ti) make a c(}nlribution to
China, but believe that this (an best
be done hy remaining in the US to
pursue (heir career inde fin itely,
evennrirlly rcflecting greater glory on
China tlrrrrrrgh achievements here.

Recurring rurnors of a Chinese
govenrnleDt clanrpdown ()n the num-
bers going:ttrroad hint at tlre instabil-
ity ,)f thc presenl liberal polir 1. Uni-
versity profess<)rs talk about
reirrstutirrg the requirenrcrrt that uni-
versity grads nrusr work tw() years be-
fore lcaving the country on a self-
sporrsored basis. (Master's degree
trolders already have this re<1uire-
nreDt.) This would grrarantee at least
s()tne return on the stale's invest-
rnent in lhe student's education even
if they ullinrately ch(x)se n()t to re-
turn,

Thc issue is sensitive on all sides.
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ity. and, ironictllv. y>ressures fi-onr
pco;>le in China rvlro expect thenr l()
rcnlain. and corrsider the returnees
l.riltrrcr that rorrlrlrr't makc it irr
A nlc ric.r.

So Iar the Ohincse governnrcrrl
s('('rrs willing t() live with the risk. aDrl
c\'(,r ad()pted a rrrrre llexible foreigrr
snl(li Jr()licr inJanrran 1985. This al-
krws lrlrrrost anv sell-sponsoreri stu-
dcrrt, regardless of age or lengtlr ol'
crrrpLrynrent, to go abroad provi<led
hc ol she can sh()w i let(er of accep-
tiur( e ft-()m a foreign institution anrl
( vidcn(e ()f financial supp()rt.

Sirtce an estirrtatcd 70-80 perccnt
of all privatelv ftrnded students want
1() stu(iy in the US, this new policy has
irrcrcased pressu!e ()ll the US Em-
hassv arrrl c()nsrtlat(,s. which rvere al-
rr'.r<lr lrt'sieged rlith l,rrrg lines,'Irisl
:rPplicants. Ameri< an c()ncern {}\'er
tllc rullber of stu(lcnts staying in thr
llS i(sults in r'isa r<'lirsals ftrr rnorc
tlrart 50 per< ent ol lhc self-sp()rts()t e(l
applicants, olien bt'cause the student
st.t'nrs unlikelr- l() r'crurn to (:[rini.
Iltrt tlrc tot.rl rrrrrrrlrer of epprr't.rl,. ir
cxpccted to cl)ntinue gro* ing for the
c\l lcw yearr. In l1)8!r the US Enr-

bassy in Beiiing aLrne awarded sonre
1,500 F-l visas (usually gralted t{)

I)! irirtely supp()t tcd students), alnx)st
lwi('(.the nuDrher'gr.rnted the plcr r-

orrs lcar. Culturnl ex(hange visas,.J-
l, issrred in Beijing rose from 2,207
ir l1)8:l to 5,247 irr l1Jll5. Thesc visirs
lurc lrsually granlcd t() goverrrDreDl-
slxrnsored studenls who go abroa<l
tlrrough official channels such as

sch<xrl-t<>schrxrl ext han ge pr-ogr'anrs-
'l-he (lhinese g()vcr-ttrlrent $,ill rrsrrallv
only guarantee finln(ial supP()rt lo
su(h sludents firr orre to tuo ycars,
ilssluDing thal thc go()d ()lrtls ('iln

REMINDER
AiofF(bruary 3. thc Narir)n: Counril

will br lrrattd ar llillt N Srreet, N.W..
Suirc 50(1, Washingron. D(l 20036. Our
lelephone and relcr numb.$ r.nrain rh.
ianr!. Thc ncrr om(c! irrtlucle bcttrr fa-
(ihtirs {irr holding nrcctings uilh nrcrll-
lx.r Lompanica, an.l an expandcd libran
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(llrina has llla(l(.it rlcar tllut it rrr)ul(l
likc the t'S Stlrtc I)cPeIrrlrerrt errrl
I rrrrnigratiorr arrtl \;rtrrraliz:rtion Scr.
\'i(( lo eIa(,lrirg( sttt<ltnls to IcttrI|l
tr, (llrina. lllrl irr lrltrr tir c lltcse ()r'git-
rrizatiorrs har c rl|irrirrral (.rrrrtr-ol. ]\l()rr-
itoring oI strtrlcrrls is (lilli(ul(, p: -
ti< ttl:rt'lr if I S r onrp:rrrir's rrlrrrt to hilt'
tlr(nr. Thc I'R(l rvill hrrre to rlcvclrlr
it,i o*n sn'ong(t irrrcrrtiles to lrrlc
\lrr(lcnts lxl([ br irrrP[orirrg rvoIking
.rrrrl Iir ing corr<litions.;rn(l a(nl\ incing
strrtlents lltat tll(. ( ()lltrtt\ valtrt,s thc
krro*ledge ln(l skills llle\ havc il(-
(luircd. ISS irrll r\N

TRENDS IN TECH TRANSTER
It has rrrxl lx,rrr rrrorc thitn rix

\c.tt-s sin(c (lhina shiltcrl its fotrrs
:r\\'il\ fr()nr lulr-kcr lrlant inrlxrrts.
.rnrl bcgarr t() l)ur ( hasc slr aight le( h-
ttolrgical krrrxr-lrow tll{)ugll liccns-
itrg, sclvi<'c, lrrtrl r o 1r lotIttt'1iorr corr-
Ilir(ts. \\'llil( tc('lrr)l(,gl itnpotts will
( ()DtiIuc l() rrr t.ir'<. high l)ri()ritI its il
, r,.t-r lli r tirc r\,. ,'l lir)rit(.rl [.'tr.r].yl
('xchattge. s0t:re ol thc (l()!{nsUclttll
ptoblcnrs in lbsolbirrg this tethrrol-
ogr arc finallr l)cittg rt<l(lressed ilt lhc
rrali(nral level. :lrr(l rrt()r'c ccrltral su-

lx t'vi\i(tll ('\rf llr( ( rrlir. l)r1,acs\ i\
lik( lv in l1)li{i.

..\rti( les (lis( usr,ing pt'oblcnrs in rhr
tc( llI()l()91 itnl)()tl pr(xess bc(.ttll(.
trtrrrt' ft eqtrcrrt l.rst tc;rr'.'1fu ltnltlr'r
/)ailr nrinctrl rl() \(,r(ls {nr the sllb-
jt'r t: "Intpoltation rritlrrlrt riigestiorr
( itnn()l l)ell) bul .rcalc it depen(lcncc
orr Iirr-eign te( l)l()l()g!,."

,,\t ;r yealcrrrl !lati(,r)itl coDI'eren((
r)n lc('hn()l()gi( l ;rrogress in Ohirr<.sc
( nl( r'l)r'i\( \. tlr' )il:rt{ l.r,,rr,'r ir
( i rrrtIrrissillll (S!.(:):tuDoun(ed th.rl
t('(hnical il(his()t\ (r,nlets itr'e nr)rr
lrrirrg cstahlisht'<l ill tltc latir)lal atr(l
plorirrcial lcrtls to rcvir.rr all techrtol-
ogr- itrtpotts l)('l()r'( (i)Illr-a('ls can lx'
litrtlizerl. A wi(l( rxllgc ()[ orgtni/n-
li(,ns in\'()lve(l irr tcclrrrir'al and finan-
r i.rl aspects ()l lcrhn()l(,gl pLrrcllase\
rrill hc rcpr'cstrrtt'<l on thc adri;orr
panels. Thc rrr t'rall t'lli'ct of this rrcu
rrstcrrr rill probahlr h<, t() sl()$ (l()\!n
tcr lrrrologr itttl'ort rlr.r iri,rnr rhis
\('ill-.

Matty frrreign strppliers have lorrg
r1'( ()goizc(l the pr'oblenr ()f waste ind
(hrplicati()n in (llrirra's technologv
pulchases. But whilc the,t' see the
problem lalgelt as a lack of c(x,rdina-
tion in China ald p(x)r techni(al
skills at the eorcrprise level, the Chi-
ncse press fre<lrrentlv (rilicizes f()a
cign [irms f()r n()t l)r'()viding ade-
(luate training ll (l post-sales service.

,\s a rcsrrll. Iirrt.ign strppliers of tech-
rrrrIrgv rrill bc askcrl irr rhe furule l()
gulltalltee altcr-salt's s(,t\i(c, in ()r-
<kt to help (lhirrcse cn<l-users suc-
rcsslirllr "riigcst lrn(l ll)s()rb ncu
t('( lrl()l()Hl-, lrn(l l()lver tlte (()st ()l-

sul)s( (lLrenl t'el)nits itld replacenreDt

l)ilIIs to the erl(,rpris('.
l\lartr f<rleigtr ('()nlpalties feel ther

h:rr'c alr-cadr' plorirlccl nr()re thiln
crrorrgh in tllc lril\ ()l' training and
atlrirt'. Still, Dlost arc n()l likelv t()
irst irtclr'rt lt rllt\ n)iuket. (:hin.r
(lirirns it spent $2.11 l)illi()r) between
l{)UlJ and I (ltt5 to inrlx)rl 11,000 ilenrs
ol tt chnolog'-. alrl s,ill spcnd an even
largct anrt>unl in tht' lert th!-ee,!ears
lirr another ll,(100 projcr-ts. Fire hurr-
(lr-o(l lar'ge StIte cntcrPlises that plan
tccltni(al ren()\'a l i()u Projects ar-e
first on the list to icccive frrnds for
lc( lrD(,logy- inll)()r'ls lllis lear. Cosr rf-
li'r'tivc nreans t() allow sntiiller entcr-
pliscs access to Iirrcign te('hnol()R!
ilr(.als() being sought. l.ast [)ecenrber
(lhina held its lirst "lnrernari()nal
(.,rtt[r'tr'ttr'e ott St.r ortrll11116l [.quip-
r)clll Trade" t() l)r'()rtl()te the idea
rhar I970s rnd t.nr.l\ lgU0s tech-
rrologv is approl>r-iate lirr China's
srrlilller enterpt'iscs. and can he
prrr't hased se(()ndhlrnd at relalively
litll(,(r)st.

l hc ['rritt'd Slnres, Britairr. Frante,
\lcsl (;ernrxn\, altrl Jayran are CIri-
ttu'\ nrain te(hn()l()g1' suppliers. The
grorving share oI total technologl,
( ()nrrr1(ts signc<l rvith liuropean
r orrrrtrics lecci\ c(l l)u( h plll)li( ity il
l1)N.-), I)(r'l)irps irr lrrr lrltcrrrpr ro h:rir
tltt LIS and.laPan-lroth of rvhom
srill h()ld much {)l- rhe rechnology
(:lrina rvants. (lhina has been espe-
r i.rllr criticll ()l-.Jal)lncse firms. llho
have so fal bccn rhe least rr'illing ro
I Illrrsler their te(hn()l()g!_. Te(hn(,1-
()g) sales :lc( 1)unlc(l lirr rnore than 80

I)cr'cent ol the ovcrall value of con-
lra(ts signcd by Rritish and French
linirs in 198.1. while the figrrre for rhe
lrS nits 72 per(ent, \li,st (ierrnan1 52

lx lt errt, and.lal>arr onlr 6.12 percent,
according to (lhincsr stat ist i<'s.

'i'he LIS golernnrt'nl supporrs rhe
cllirr ts of flS firnrs to scll technolog1
thr'(,llgh the I n<ltrstlial Ren()vati()n
Work progr:lor siglcd (hling Colil-
rr.r'( e Se('rcrrr.r' l\l,rlr'r'lrrr llaldrige s

u'ip t() (lhina last sPling. '[ he agree-
n)ctlt is designe(l to lrclp lnatth f'S
srrpyrliers uirh rcchni('nl reno\ ati()n
projcr rr irr ( ilrirrcs<. l.rr tories, bur ir is
l(x) s(x)n t() tcll whetlrt'r'it will play a
nr:ti()r r'()le in pr()nr()litrg LIS techrrol-
ogy sales to China. 

-MCR
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csyritt- tlrc rlorrlrts ol rrrarrr
orrt sirlc arrlrlt sts. (iltirrir
lttittt:lg( (l to il( rrilsc ()il

1rr otlrrr t ion br lrppr-oxi'
rrirt( l! 1l lx r(rrr llorrr I l.1.ri nrilliorr
l,'I||l(\ i lltxlt,r l..ll.S l(,Il c\ i
l ll,'{1. I hc Slrcngli Iit.lrl. ( ihirra s s<,r'-

orrrl lar-gcsr, r'iris(.(l ()url)ur l)\ 111.5

lx r,( ( rrl, u( lricvi g a pr o<lrrclior Ialc
ol 5tt 1,00() lrrrr r cls ;x r rluv at tlrc crr<l
ol th<,r('ar-. l.rr.r I)irrlirrg, llre large.t
ttt:rttttc oil li( l(l lr'(.lt( (l irr rror-lhc:rst
( ihirr.r. rrranugcrl .r sligl)t (:i. {i I)cr.r'lr r )

rl( r(.1\r'. r ',rlt,rnilrrrg tlrc Jrlr rlrr -

Iir)n\ oI Dr{rsl \1i'rtt.r'rr olrsclreIs.
\i t (llrirra's solrr irtg cretgr rc-

r;rrirr'rrr<.rts lr) \ul)lx,r t glolrth irr ag-
t ir'trlt rrrc arrrl irrrlrrstrl prrt srrbslantial

l)lr\sur'('(]rr tlrc l\liristrr (,f Pclr()-
IIrrrrr lndrrslrr (\l()l't) l()r c\rI
Lir( ll('l gairs irr yrt l:rrlt rrrrr orrtput. at
k.:rst tlrrorrgh rlrt. rcrt rlcr a<le. (lhi!la
rru\r rr((.1 it\ l1)110 I)rr,(lu.li{)r tar'l{(.t
ol 150 rtrilliorr rrrt tr ir tolrrrt s ol r rrrrlr
1xtr'olttrrrr (l trrrrrrr' tr;rlrls 7-li bar'-
rt'ls) Iirrnr cxistirrg liclrls. irr order trr
lrtrr nrtrclt-rtcr'<k rl tirrrc to dcvclr,lr
rttlrstatttial rt'strrts irr !lr'ri llr-{ils.
llrtrt'trscrvts sill lx rrctcssar-r to
ulct orr-r';rll ctorrotlir goals in tlt<.
2 lst r t,rrt rrrr.

(llrirrtrc oil olliciels irrc qrrile corr-
li(l(rrt lllll tlrcl rrrn t,lr'orr cxistirrg
lickls to arhicrt tlrt. l{)!)0 go:rl arr<l

l,r i\,lrlcl\ s:r! llr:rt sr)rtl( ficlds, lilic
Lilrolrt'. r:rar lul cxctrti plrxluction
tlrrgcts. I\lr ou't lir.Ll cstirrrates slrorr-
irrg horr tlrr, l1l1lo lilll{rr Drighl l)(.
lrrlricrt<l atc prtstrrttrl in thc ar-
r orrryrlrrrvirrg tulrlc.

[]rtrr il (lltitt:r :r<lri(\cs its l1]1]0

1rrorIrrrtiorr lar,.i(.r. il srill 1\ill Dr)r
Irrvt tnorrglr I).lr'(,lcurr l(, nlect d()-
rr(\ti. (l(rllr(1. Notrctlrr.lt,ss. (ihirrlr
ir lxpr'< tctl l() (()r)tirlre l() cxp()r'l r)il
to ('urn lr)rrign cxth.rrrge. Ilarrr
\\i sl( r'r ol)scr\cr\ <[rrrht tlrat (]hirra
r rttt sttslaitt lltti l s Sir lrillion lcrcl ol
r rtrrk lrrr<l prrxlu<t cxports, hut tlrc
(.lritrcsc lrolx trr irrr rr'.rrr' tlr:rt lr'rr'l
rrltlrotrgh cxlxrtts will Plrrbabl! fall as

I'l t I{()l.l..l \l t I,t).\ | l.

Short-term Prospects Improving?
Ohurlir Kirkrl'ool

ir lx'r'(('r)tag( ()l lolirl l)rrxlll(Ii()L

Keys to reaching production goals

Ilorr lras (.lrirrrr:rrlricrcrl ils rcltnt
int r c.r,'rs rltspitc rrirlcsprr.arl <krrrlrt
tlr.rt itr oil licklr rorrlrl (()lrtinur lr)
l)rrxllr(('rl plr'riorrr k rclsi \\'ill tlrt'r
lx irl)l( t() srrsteirr tlrr, gr'(,lttlt in (,rrl-

I)ul r'(,(luir'(,(l llll()uglrcrr rlris (l('
r;r<k.? I lx'licrt'tlr;rt tlrr.r rlrrr. dur trr
scrrr.rl r lr,rrrgcs t.rlirrA Irl.r, r r.ttlrrrr
tlrl oil ir<lusttr. llrcsc pronrisirrg
r lrrnlacs ar c srrrrrrrr.rr izcri lrt lorr':

Higher technical compelence and
better equipment. I lrt. (,ltint.st.
tlcrrr-lr irrlerr<l t() ir(r(,ir\(. lhcir tc(lr-
rrir.rl ,,,rrrlx t (rr, r' .rrrrl irrr;trorr'rlrcil
,,rl lrlrl rrlrrrlrrrrlrrt. .\lr r'.rrlr tlrir
rorrrrrilnrclt is lrit\ir)g lt slorr llrt pcr'-
,r'ptil'I cHrrt.rt tlrr',,i1 lrclrls. l,,r
irrrtar:r r. lhc (ilrirrt rr art rlrillirrg
rrrort rr'tlls ;rrrrl rlrillirrg thcrrr l:rstcr
li,l.rl (lrilling arrrorrrrcrl t(, ?.1 rril'
liotr rttcters irr l1)l{.1. orcl l} rrilliorr
rrrclcrs irr lllt{5. arrrl is l)r()i(.(te(l l()
rtar lr ll.li lnilliorr ltt.tcls i!) l{)811. al-
Ilr(,uI.ih Ilre nrrntlrt.r' ol'<llilling clcss
rill tcttraitt rt'llrlirtlT torrstarrl ortr
tlrr' 1x ri,xl .\rrrru.rl rrrctcr.rgr' yrr'r' rrg
Irrs irrt r t'ascrl sigrrilrr .rrrtlr. altltorrglr
it rtrrreils lar hr.lrinrl \\i'sl.r'n cr(.\
ilr( l algc\.

,\rlr:rrrr lrl \listcrrr t,.rlrrr,,l,'Kt rs

lxirrg rrscd lo trrllirntagt irr rltillirrg
o1x't';rti()tts. Rt.r'rrtlr Slrcltgli star-tcrl

(lharlic Kirhu'ool t\ an i\drpcnl( t
rriIttttt fnnt Shauntt.ttn- I )tItrLrtrc. l'.1-

l!t rttntly lcl t I 5-ntnher dcltgalton
ol I'\ oilnrn tu (:ht lo lut on u.l) r-
\'(l v tiNtr fui,lh :lnnttr*l b1 ltlol'l

ut lh? [r.\ D(ldtl t(lt of ()tmncret.
'1fu inlirnntion in lhi: trliclt runt.s

f , t t,t'li'?gs rtiIh Il()I'l *r(utiLvs. ol-

littrrl.t lntn lht Strttt lirottonir anl
l'l,ttttttrrg ('onnttttort, tfu ( hrrut .\u-
ltotktI Oil lhtloltn(nl ()]nponr, okl
inl(r1tuut! 11tilh lr rli(ila t.\ i lh? \?t t-
utr, t,hrt ucre gtnerully nuttagcr.s, erott-
t)t,ti.\lt. a d grologi.sts rLtruhing in oil
Ittlrh in Ohint.

Lrsitrg r rrttrlrtttcr s t() ( irli ulirl( (lrillirlg
s;xtrls. hit rrrighl. iul(l rrrurl pres-
srrrtr. Ilrc vast rrrajolitr ol (llrirra's
1|{)0-l)lu\ rig\ urt (ol)ic\ ol okl Rrrs-
si.rrr r its, lr hit lr rt't-rrr rlrr r.rhlr an<l rcl-
.rli\cl\ (l\1 t{, ()lxr:rt( llrotrgh thc
r igs lrr< sorrelrllrl rlorl, a slroltagc ol
lrrrrtls-rrrr<l r()l slx,(,(l i)r lhc a\lril-
rrlrilitr ol ligr-ir tltc lirrritirrg Irrctor'
irr (llrirra's <lrillirrg. Scrlr;rl Pt'oPle I
rll('l \!itlr Ii(,Dr oil litlrls lr:r<l trctrs
lur(l rig5 lyililablc lrut wt,r'not drill-
ing <hrt. to ( ul)ititl ( i)!lstr;ti,tl\

(-lrirr.r cl;rirns rlrlt tlr(.rcs(r\e p!'()-
rlrrrtiott latio ir irrlrrovirrg. lrtrt thc
r,,rrrrtrr rrill Ir;rrc t,,,',rrrtirrrrc t,' rlis-
( i)\( r rr(,r-( r'{ sct'\(.s llci c\islinl,l
l,( lrls to rrx,cl llrllr'(. I)r'r)(Irr( Ii()rr lilr'-
gt ts lrr this ar'(r thc (illir)csc lla\e
lrr'crr par'ticrrl:rllr uillirrg to irrrcst
rrrort rapital,.rrrrl brirrg irr lirleign oil
lrcll crlrriprncrrt un(l lc(ltni(lrl pcr'-
.,'rrrr(l r',r, lh. t llll, ltn Ii.l' l!rii.
l)rB( 1 8) t{) firrrl nrrlt lt st rvt,s.

,\ltlrorrgh (ilrirra is urakirrg grxrrl

l,r"Ati \\ rl ( , I 
I 
I I r I , | ' 

r I I ,.t tlrt rr st.isrrrit
( r'( !\'\, li)r'ci{rl oil lx lsorrrrcl rlrrr-kirtg
irr (llrila rlruht that tlrr.ta;r.rbilitr lirr'
groPhr sir al irrrirlt\i\ lri\ itrrProtcd
rrlrl((ll! 1et. Scrcral Prr^ircrs lrarc
rcisrrric arralr ris (rntctti. !{illt
lltorrxiatt in tl<'lrt'i lrr Ilrr tlrt' rrrosl
:rrlr':rntt'<1. Zlrorrxian llirs ir (()ntra(t
r!illr Wcslcr-n (icoplr,,si<al (tlS) trr
k rrsc irrr Illllt ll0llil rrr<l plorirlt.tlairr-
ittg lot'olrer'ator's arr<l urlrlvsls- Brrl
rrrost cxisting scisrrrir lt.rrlt.rs tkr trot
\ct lrr\e thc capal)ilitr tl) Pt,r'lirrnr tlrt'(Ir.rllil\ ('[\!()r'k n(((lc(l r() fir(l \ital
lu<llitiottal r eserr cs.

lrr l1)lti thtrt \tcr'( 21t0 (lhinrri(
s(isrri( lrnnrs arrcl .rplrloxinratelv l0
lirlligtt rtc*s ()l)clirlinl.l irr (lhiua.
\lrrtc tlrurr hall ol tlrr' (llrirrcsc lcarrrs
rr cr c cr;rriplrc<l rr itll I 2lJ-( l)iullcl seis-
rrrir -r cr l)ldirrg (.(llril)tlrclll; lllc r'e-
rrr:rirrrltr still urt'rl It'rr tllicicnt {ll-
r lr:rrrrrr'l erlrriprrrclI. I'nlil tccenll\',
rittrtrllt' all llrc e(lrril)nr(nl \vils xnil-
krg, lrrrt rron rligit;rl t.rltrilrrlerrt Iras
lrr'r orttc t:rote c()rlnr()1. ln l 9ll l

6 Ihe Chin. Business Revietr/r.nu.ry-febru.ry 19t6



( r( \\ \lrl\c\(\l iln a\cr:lg( ()l rnrl\
201) krr l)( l Yc;r. l)lrl tllis Iigrrr(.
rtarlrrrl .l!r0krrrl)(r \earin l1)ll5 lrr(l
\()r c l)l.r( (,s. irrr lrrllirrg Slrt.rrgli. aT er-
ascrl rxt'r'{;0{l knr l)c!'\(.rr. llinistr\
ollir i.rls irr r hargl ol llrcs( ( r'c\r:i
anri( il)rlc ir rirlir)riil avt'r'irgc (,l {i00
Lrrr lx t r'tirt l)\ l1|!)l) Rrrcntl\. s()nr('
I'R( . , rcs. lr.rrr' .rl,I rl tlrl ,.rp,rlrilitr
to rlo thlee<lirrr<.rrsiorral rrl.lr nrap-

l)irH. lir'\t irrtrrxlrrred t() (ihirrl lrr
lirrti{rr t rcrrr irr l1)112. \\rlrile thc
(lr lllr r r ir\ ( )l ir(l\:lr( ((l anal\ \is i\ gr'()\'-
irrg. it r. too r'.rrlr I!' ju(1,.{r'Ilr( (lu,rlir\
(,1 (:lrir('\(' Iickl uolk.

Work incentives and hetter man-
agement. llrt. clli'<ts ol tlrc ne$'
rtslxrrrsihilitr \r\tcrr {)l (lhina s oil
qrrrxlrrr tiorr arc k ss rr'cll ktolrr, lrrrl
lrls() sigIlilj('anl. l\l()l'l sr( lrs (lcdi-
crrtcrl to inrplovirrg ruarrirgcnrclrt l)\
(l( l( girtirtg rtrorl rrsponsihilitr to tlrt
irrtlirirlrral oil Irtlrlr arrrl irrsliluling
Ill,,t( r,rli.'tl.rl Pririrrg ;rrrrl r'.rg(' irr-
(cllli\(,s. Iiul llr( ('('rlIll l)l:rrrring
lrrrrrri()rr ol'Nt()l't will PI()l)itlrlr rror
rh.rrrgt. signilit.rntl\. \l()l'l \ill con-
tirlr( tr) nllrl(' r\l)l(,rtti()rr (lc(isi(rrs,
alLrrrrtc t'xPkrlirtior Iirr)(ls, irn(l dr-
r i<k. plrxlu< tiorr targets. lhrt lrloject
itl;rlrrrrr'ntatior iur(l w()r k(,r' ('()rn-

Ix'u\.rli(,n dcr isirrtrr $ill lx tna<le at
tlrc oil licltl ltlcl rrhcnelcr lxrssiblc.'l'lrc ncw rr's;rorrsiI>iIit1 slsterr:
tak'r cllt.ct or t\() lc\r,ls: llr()riltg
lcslrorrsibilitr li'r \('uing goals ar:rl
rtralirrg rrlrcratiorrirl <letiri,rtrs cirrrn
to rr lrrucl krcl irr thr l)rrxlucli()u
(lr:lin. irn(l girirrg soruc Iirrirnciirl rc-
r\ur(l to llrc i t t r I i r i r I r r :r I s rr lro < xcet-tl
tlr('ir ,.lolrl\ lt lx'u;rrt to bc irrtrodtr<c<l
il tlrc ir(hrsllirl al(l pellr)l.u,r) scc-
l()r's irlx)ul t$() \,cirIs ag()- l'r'oPk: ar-
trrallr rrrrrkirrg irr tlrc oil Iickls alc
Ito\r \(.r'!' ir\\'!n(, ol hrxr to obtain a

lxrrrrrs. lrorr ttrttrlr tltct' ptrrlttrc carh
(lilt. llr)(l lr()\\ rrlr(h lllcif hrrrtrrs rtill
lx . l\llrrrager-s lrlt rrcll arnrttl t,ilh stir-
ti\ri( \ {)ll (lu()tir\. r rrrx,rrt Plrxlrrcliorr
i.r r.ls. ;rrrd honus anrourrts.

All ir)lp(,r'llllrl rlerr(Dt ()i lhc
lcslxrrrsihilitl svslcnr is g(tlinH in-
litrrratiorr I() llr(. $'()r-kcls. nn(l everv
alca Irisiterl hatl lclatirt'lr clliricrrt
irrlirr rrratiolr-gathcr irrg srstcrrrs. An
lrssi\l rl nraDirgrl al lhe Yur)x.D {)il
lit lrl sairl that c\cr'\ (lay slrc lcarrre(l
llrc l)r'c\'ii,trs rlurs pr'rxltrrtion ft'onr
car'h lcll. al(l tl)( l()tll nrrrrrbcr ol'
nrctr.r's rlrillcrl. lhe. Shtrrgli u:rlc-
lrorrst. lratl lr()rllrlv sales Iigures
lx,sl(rl oD ll (()rt)rtt()tt [rxrrrr tr'allsltow-
irrg c;rch dcpaltrrx.lt s rn()nlhl\ ()ut-
pur Jr)(l in\'(,rl()r\' lxrsitiorr. Oadres
fr()nr Nl()l,l clirirrr(l thal rclativclv

grrrtl tck'Phottt' (()IrrrIrlrIli('lIi(rtl l)('
l\!cetl tll( oil Iirl<ls crLrlrk'd tlrt'rD to
krrou tr:trrl nlti()nul rrr(,r)llll\ l)rlxlu(-
li(,n hglrr\ ()rrl\ u l(\r rlltrs a[tct'tlte
( ll(l ()l cll( lr Dr{,nllr.

Deaelopitrg neu areos

lnrpr orcrueuts ar cxisting Iit'l<ls
xill lx irrlx)r'l.lnt ir tlrc \ll()t't l( r'!rr.
Irrrt rrtrt sourrcs ()l r)il nllsl lx'(lc\cl-
,,1x,tl t,, s.rti.li lorrl-tcrrrr rlorrrcstir
rltrDanrl. lirltign ()il ((,rnpartics IIr
lik lr t,r 1'l.rr .rr irrlx'rl.rrt r',ll rl
nts trplotution itrr(l (lr\cl(,1)lrr(rlt.
Irr tlrc llrst li's'r't:rrsorcr $1.7 billiol
has lrtcn slx'rrt ir ollilrore t'xplrrra'
li(,n. \irtuirll\ all ol it ll' [olt'igrr oil
r on:perrics. Rc(cntl\ lhe (lllirr('\c
lrltr r als{) irrrlit atcd l lrrir I)lar t() (,1)('n

orrslrol\ licl<ls irr l0 lrr()rirrrt's sorrtlr
ol tlrc Yilrrgtzt' Rir('r' r() Ii)reign l)ill-
ri( il)iui(,[. l]rrt tlrt' Ir'otlrrrriritr o1'

tlrc\e rrc:r\ is lrn(.r'luirr. and (lhirta
lrar plrrrlcrrtlr n()l inalll(lcd an\ sul)-
sllllrlilll I)r'(xluclir)ll l'r'()rn eill)cI tlrc
oll'slrolc arcas ()r l0 s(,r.rthcln l)rr)\-
ir( cs (c\( ( l)l lirr a srnall arttotrttt
Itottr tlrl r.rirtitrli licl,l irr.fi;rrgsrr) in
tlrcil. l!)!10 ( )ut put l)r()ic(ti()ns.'llr(, liu' r()r-1hr\'cst. irrclurlirtg tlre
'lar ilrr arr<l lrrrrggar lrirsirrs. is tlrc rrr,rst
prrrrrrisirrg ol (lhirr:r's oil ftotttitts.
'l_hc _Iulirl llasirr is tlrr largcst latrtl
l)lsin ir llrc rvolkl irt iriril.000 srl krrr.

;rrrl tlrt lll(1.0{)0 srl kDr luDggi!'l)asin
is ;rlso lalqr' lrr uor lrl st:rr)(llr(ls.
'Ilrcrc is rrrlr orrt'r'clativt,lr srnall oil
licl<1. Klrlerrer, rrrtr prrxhrr itrg in tlrc
not llr\r( \1. l)lrt tt r'onrraiss.rrrr'c gt,rr
plrrsirrrl rrolk lrting dorrc in tlte tc-
gior looks prorrrising. 1-lrr' lrrcsitlcrrt
ol (llrirra Nation,rl ()il I)trtlrpnrt'nt
(:r,r l). ((:\()lXlilra\ r'crralk('(l ()D se\-
tr;rl rx r asiorrs lllrt the rlrl stion is rrot
$lrr'tll( l hllg( rcscrrts ol oil exist.
lrrrt lri't to gct tlrc oil out. Sirrr tlris
i\ il Ir'rn()1c alrrl ttt(}ultlaitt(,ttr atea. a

l)ilx.linc ()l ut lr,:rst ll.7{)(l krrr l ill harr:
ro lx. lrrrilt Ilorrr Xirrjiang l'rrlirrre to
ll!(. l)r,lrul()rrs cirst-ltl (.xl)ensi\'c
trr lrrrrrlrxric:rl clr:rllertgc.

(llrirrir has inritcrl frrrcigrr r:il <onr-

I)llri( s lo Lx,k ul lhc htrg(' rr()r'tlrrlcnt-
<r'r: Iitlrls ar)(l sc\'cr'itl largc IrS fir'rns
Ir;rrr'showrr an inl(:r-csl. ( )hviouslr
tlrt rrolkl pli< t, rr ill allecr th<. interest
ol lirrcign i()irrt \( lrltrle l)urlt)rr'\, but
(llrirra is rrrrc ol tltc ferr' l)lu( cs il tllc
l,r{,r'l(l $lleIc rr:lrjoI oil Iit'lrl rl<'veLrp-
llr(. I rrrsl (r)rliDlre Icgilr(llcss ()l
rror lrl pricc. ()rrtput frolrrexistingrc-
\( r \ (.s. I ()uplc(l irit h aggltssir e der cl-
oprrrcrrt yxrlicics, rvill rtrort (lhirra
irrto thc Ilrrnt larrks oJ rril Prrxlrrcers
lrr tlrr.r'nd o{'tlrc r entulr. llrcirrdus-
Irr's perforrrrarrrt' in l{)llir deltorr-
\lr':rlr\lhxl it is:rlr'cadr rD(^irgin rl)r
Iiglrt (li[e(ti()D.

PRC CRUDE OIt PRODUCTION 8Y TIELD 1982.1985
AND 1990 ESTIMATE (million metric tonnes)

rield 1982 1983 1984 t9851 t990'
(Erlltn.te)

M.ior ricH.:
DaqinS 51.94 52-15 53.56 55.50 51.0
Shen8li 15.36 18.17 23.01 27.50 48.0
Huabei 11.11 l0.SS 10.20 10.20 9.2
Liaohe 5.31 6.11 7.65 a.7O 12.8
Xiniian8 rt.ol 4.27 1.57 1.a7 6.0

(mainly Ka.amay)
Zhon8yuao 2.31 3.01 4.00 5.50 10.0

Sublolal 91.28 94.68 102.99 1-t2.27 139.0

Minor riGlds;
Nanyang - 2-20 2.13
Changqing - 1.40 1.4

Yumen - .60 .6
Yan(han8 '12 .12
lianhan - 1.00 1.00
Sichuan - .10 .10
lian8su - .15 .3s
lrlin - 1.80 1.80

Qin8hai - .10 .10
DaBanS - 3.20 2.4

Srrbrotal 10.84 11.39 11.54 12.431 10.0

Otlshore 1.0
'10 southern provin.es 0
Iol.f t02.r2 106.07 114.53 l2a.7o t50.0
'Bared on ,( I u.l produ(lion lh.ouEh Seplembc., plus e.l'male! for lhe l.rl qlarler,
)The .nnoun(ed p.odu.lion l.rt€l lor 1990 ir 150 million tonne5. rield brealdo-nr lor 1990 .re the lulhols
own esl'm.lee. Of{i.i.lrqy th.y are nor counlinton.ny o,thore produciio. or now produ.rtrn lrom,i€lds in
lhe 10 $urhe.n p.ovin<6 '. lhf largel, .llhouth r rmall .mount oi o(rhor€ p,oduction B portul.t.d by the

'Sublohl doee nol .dd up due lo .ou.di.t !nd p.odu.rio. lrom tome minor li.ldr.
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Passengers in Beijing wait and wait for improued s(t-ul(e

Carroll Eogert

l/l.lililii'iiltiili
(lrrstorrt'r's rrav uail irt taxi littr't
rr< lrrlr arr lrorrr at pcak tirrrcs ll attr.
ll rrrxrrr. :rrrrl <lirrrrcr Iirrrr'. l)r'ivers,
rlcs;ritc slrar p lr<lntorriliorrs {l orrr
l}( ijirrg tlrrllir irul lr()r'il ics, still nrairr-
tirir il rrra(l(l( ring I)i< k-atttl< lroose at-
titrrrlc to*;rlrl r rrslorrrcrs. Recettt
rrrorttlts lrlnt scrrr a fet t'rrrouragittg
irrrprrrrrnrcrrts ir laxi scr'r'ict, lrrrt t'
lit l lirr tlrt firlt I is stilla lollg Nal ofl.

Shorloge of drit'ers
Sirrr t, llllt I lhc nrrrttlrt r ol rr-ltitlt:

irr I}r iiirrg-irrr lrrding scrlrrrrs, tottr
lrrrscs, :rrrtl tlrc Lral-shapt d, right'scat
rrrirri-brrscs lrrostt lrs bleatl
tr rrr ls '-has irlrrrost tr il)l( (1. tr) rl)()rrt
lo,(lo{). 'lht. 

Pr'<.viotrs rrrr shortagt'
Ilrs lrttn sollcrl. lrrrt tltt strpplv rrl
rhircls has rrrrt kcpt 1>acc rr'itlt tltc
r':rpi<l inclc:rsl irr rchitlt:. Ilarrr ol
llrc l)r'(]scnl rlr'irtt-s drorc.jtr'1rs in tlrt'
rrilit.rrl :rrr,l lr.rrr'trou tr'tttt'trcrlto r t-

riliarr lili'. u'hik'sonre rltitcts ate bt-
irg lxrlloscrl Irorrr ollrct rror'k ttnits.

Sorrrt. taxi rorrrpanics lravt' begul
t r lrinirrg thcir'rxrrr drircls. i\ltholrgh
tlrt l:rxi A<lrrrirristlati()rr ()llicc sars
t lairrirrg shorrlrl irlt'alh last trrrrantl-a-
lrall to tl:r'ct rtars. c.rrrprurit's att'
n(,ri'\o cullcr li) cxpan(l tltal tlte'r'alc
l)ulling n(w rlrivt rs ort thc r'oatl alicr'
lcss lllun ()r( \'cill o{ tlairrirrg. ll
tr':rirrtts strrvirr thc tltaos ()f (lhincrc
lorrls rr'itlrorrt ;rrr at t i<lt rr l rlrrr irtg thr'
sir-tlr()ntll I)r'oI)ilIi()!r p('r'i(xl. llrc, will
lrc rrrarlc Irrll-llcdged rlrivt'r's arrrl
givcrr highcr'grarle c:rrs.

Ilrt t.rri Ir,'lrlcrrr ferrls,rrr it.elI rrr

a rlist orrr:rgirrg. l ir iolrs r ilt lt'. Tilc<l
ol starrrling irr irrtcrrlirrahlc taxi lincs.
rrarrt'lrrsirrrss lx.oplc clrrxrsc to hirt'
a c:rr br tlrr rl.n, the r.<r'k. ot tltc
rrrrrrll:, al a ( {,\l ()[ al k'ast Y l00 pt I
rllrv.-l hc lrrlgtl taxi firuts rlrn easilt

Foreisn fricndr! 'rh.r. arc no torir jurt nou.
so wu l,,a) Eo bot* to Jour hotel roons and

Reforming lhe taxi Jleel
'Ilrt rcr crrt irrr r'easr: irr tlrc !!unrl)cr

ol taxi filrrs rrrar ercntrrallr irttpt'orc
slr r rr r'. .\r r,,rrlrrg r(,7lr.rrl.l Yirl.l/i.
r lrrt l ,,I tlrc rlr lrrtlr cst.rlrli.lred-l:rri
,\rlrrrirristratiorr ()ffitr ol tl:c Beijirrg
\l rrrrir ipal ll;rrrirgcnrcut ( lrnrnrissiorr.
tlrr',itr rlr,l o,,l r'(.rll! lt.rr, lrrrr t.tri
sclvi<t until tlrt' latt' l1)70s, whcn
lirrrr corttp:rtrics begatt to st'rle llrc
(r)lirc nrlr[(1. Norr lltijirrg lroart.'
rtll ort l l0(l t:r\i (()nrl)ilnics. But :l(l
ol tlrcrr, says l\4r. Zharrg, <lr {)0 Ir<'r-
rcrrl l)l thc lrrrsiress, irrrrl tlrany c()Dr-

lrlrrrit s c()ttsist ol (rll\ ('rtc r)r (rvrr

IIrrIottrrrtlrttIr. nrost ol tlte ncu
taxis appcal t(, l)c c()lli)r rrrinl{ 1() itl-
rltrstll sllrrrrlrrlrls ol slotlrlrrlrrt ss

r.rtlrcl lh:ln sparking r orrrpctition.
llut tlle\ (l(, tcrrd to lrr theapct,
t lrirr ging i> to (i jiao (rr jrrst rrnrler 20
r crrts) pcl kiLrrrrctt'r t al hcr- Ihan ll)c ll
jiao pritc ol llrt' nrott' tstablishctl
rorrrllrnit,s (ulx)rrt a (lulrl(r'). -.\nd
tIr,.r .rrr, rrr.rrgirlrllr rr,rrc r,.rgcr li,r
lrrrsirress. L;rtc on a colrl light along
Itcijirrg s Srr,rrrrl Rirrg R,,.rrl. ;r t.rxi
lrrrrrr orc ol the nel' filnrs is nrrrc
likcll to stop lirr a strarr<lt<l lirreign<.r'
tlr.rrl .r r.rxi lri,lrr (.apit.rl. r(i.rpitlrl tr
orrc ol ltliiirrgr ,'riHirr.rl [orrl t.rri
trtrrrPrrnies. Ii,attrretl irr a Popular
Ix)\l(iud slr()\ving a Parkcrl (iaPital
Iaxi il thc Iirr-egrr:urrrl, xn(l in tlr(
bar'kgrotrrr<1, sr'corrdalily, lhe (;r (':ll
\\all.)

..\ rccent policv r'harrgt' rnar itrr-
plorc st'r'r'ir'c irr thc L,rrg r-rrn. ()rr
Sr'ptcnrbcr' l. l1)Hl'), il tr.clrrrically l>t'-

r':rrrrt lxrssilrlc l() hail l llxi oD ll)r
slrr'(t. PIcvi{rush. t:rxis rrcrc ar'ail-
.rlrk ,,rrlr :rt rk sigrr.rtrrl t.r\i \r.rr(1.-
l!r( )sll! Ir()tcls all(l lr lew lrrrs stops. Iirt
lrltlrorrglr tltc nt'w rt-grrlutiorrs :rlkrw
(lr-ivcIs t() st()p Ii)r passcngels an\-
u'hcle excepl l ian'annrcn Square and
a [i,u othel high-speed arcas, in pra(-
li('( law (lriv('rs arc willing to clo so.

reDt:10 l)cr(cnl ol tlrcir rat s tltis tr'ar.

I.r,r Ih(. !i\irr)r 1\ill) .r lrcIt\ sl)ctl(lillg
lllorrarrct art<l a tigltt schedulc, lolrg-
tt'rnr lririrrg nrakt's tlrc rn()sl s('rrsc.
IluI il ul(luestir)rralrlv nrakts the
slrorllrgt rvorst' hr ttsitrg scal<c te-
sorrrtc,i irrcllicientlt. sittce thc rh iver
sl)ell(ls nr( )st of h is t irt:r' sntokittg ciga-
r ellt's :rrr<l naiting lirl his cttstotttt r.

(lcr'lain l:r\i rcglrlnli()Irs also t xac-
rr'hatc tlrc sitrr:rtiorr. llach <lrirtr
rnust lirllill a daill r;trota of kilrrttr-
lcrs, lrrrrl arr! nrilcagc bcyortrl tlrat to-
lal calrrs hinr a lxrrrtts of thtcc, Iirtrr.
or firt' lt'rr, ()r' ((llrs, I)cr kilorrrctct.
rlclrrtrlirrg (,rr llte arn()lInl bl whi.lr
Ire cxttt'rls lllc (lur)t:r. -l'hc ttr't<l 1o

< Iralk rrp lr higlr nrrrrrl>cr of kilotrrclct s

rnelrs rllirt'rs ttttrrillitrg to talt pas-
serlH. r's i)n shortcr' t'i<lt s. 'Iitxi trrctcr-s
run ir((r)r(ling to kil{|rttcter ()nl!. not
:rccortlirrg to a nrix ol kilortx lcr an<l
tirrc rorrbirred. so lllc dri\er'( rrrs
n()rhirg \!hil( sittirrg in ;r trallir janr.
'l his prrts Irrrtht'r l)rcsr'trre ()tr (h i\cr-s
D()1 t() wirsl('tirrx'ort sltort trilrs in the
<'orrgt sltrl ( enl lrl ait\.

Oorroll l ryert is a lrce-lante utritcr lit
ittg i,t ll(iji'r!!.
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l hc casit st spot s in llt'ijirrg to hail a

r':rh:rlc aLrng (ihang'an Arcrrrre, with
ils rtri g ol il|ternatioral holr.ls,
lrIrrg \izhirrrcr.\ventrc bv the zrxr.
rrr'rrr rvhi<'lr \c\crll Iu\i lirnts hurr'
;rrlking lots, ol' lrny nrlrjol loarl rvith
lrr.lrvv taxi trlrllir. A tirnirl \ravc I'r()tn
rrrlhsirlt' rrill u()t d(). ll llelps t()

l)lulge inl() tralh( $avinl{ ()rrc's ilrnrs
drarllrticalll, (,r sirnply l() ()pen thc
<L xrr ol'an t.rrr1>tv laxi waitirrg at a rc<l
light rrnrl hopc tlre dri\r,r'rgrees.

llrt.(lhinrst. are begilning t() su[-
li,r llorrr tlr l.lxi siluirtiorl, tix,. Tllis
rriry lx thr H,'(:rtcst inr;x trrr ofall lirr
('llilDgc sincc lhc rtra-jority ol taxi crrs-
t()rlr-r's are n(,w l()cal rcsi<lents. Thrcc
)(.ur's lg(), (i0-70 perceDt of crrsto r-
(.t's \,r'crc Ii)rcigt), but in tllr past year,
{;(}-7{) per.ent were (lhirrcsc. The iu-
r'rt'ast rl usc ol rabs lry (]lritrese fur-
thcl slr-lins thc litrlilc(l supplies an(l
r'(.sulls in biltt'r disprrtcs belwet'n
(:hircse pilss(.rgers and (lrivers wh()
r]llsl l.Ulfill I<rrcign exchangc quotas
(.vcr'!(la]'. an(l thereft)re ollcn refusc
s( rvi( e lo lrx al ctrslorttcrs.

l.'irrally, thr. lrroblenr is reteiving
tlr()r'c public atl('ntion. _l 

his sumnrt'r',
Ilcijing's Mavor Ohen Xitong spokc
otrt against lhc l0 rea\(nls drircrs
lirr;uently givc lirr rt'lirsirtg passr:n-
gc.s: n go(xl 'l V show, r;rritting tinrt',
!rr('ll rinre. (laily qu()tir c()rnplete(I.
sh()rt trip, wrong direction, barl
w( athcr, niglll lr-ip, had x)ad, passer)-
g( r'withoul lirr<'ign exchangc. Estirb-
lislrrrrcrrt ol thc r itv s l.rxi Arlrrrinis-
tralioD OIIi(e in July l1)li5 furthcr
in<licates growing govcrtr)cnt (-()n-
( crn wilh lhc t;rxi Probletrt.

Learaing lo liae urith the systern

ll you do not want t() llirc a car by
the day, tw() hinls [ray rllakc y()ur lask

ol lir:rlirrg lranslxrrlation casier: l)
Lrrok lirr a drivt'r' rvtro wunts tt) g()
i'()ttt irrtv. II(,st titxi cornl):rnics are
lttl( h((l t() a l)ilrli( ular hotcl, btrild-
ing, ot' taxi littt'. 1-lrt'v arc nrore likell
lo rvart lo go back loward thcir honre
b.lsc, (\peciull!' il il is cl()se to nreal
tinrc. l'in{l ()ut t\'hi(h conrpil|li'is at-
la(_h(11 t() \'()rrr h{)tcl and serk ()ul
thosc cals tltrring pt'riods ol lx.ak de-
nrarrrl- 2) Nanrc yrlur ultirrrlc des-
tinati()tl and havc the drivcr wait at
ilnr ihtcrnredial(' stops trru planrred
lo rrr.rkc. Tlrr' llrrgcr \',rt' trip
s()un(ls, lhe nrorc likely a (llivcr will
agrc( l() it. Howt'ver, i[ il's (lose to
mcal tirDC ()r lal(,al rright, d() n{)t ex-
pe( I lh(' (lriver Io wait nror-e tharr l0
ntirrlrtcs.

1hc <lilfirlcnt ranner {)l s()me
Beijing taxi drivt'rs is rnotrgh to send
blrxxl plcssurc skv-rot keting. Iltrt be-
frrrt'Lrsing paliencc, consi(lcr a few
i,l llr('a(,lrslraints ()ll a drivcr's behav-
ior.

As you wait in a long taxi line at
8 alrr arr(l look ()ul over a parking l<>t

fillcd witlr drivcrs assidrrorrsly wash-
ing t.vt'ry squarc inch o[ tlrcir vehi-
cles. r('rrrcnrber lhat their (()nrpany
\rill Iin( thcnl Iirl rllrring;r (.rr rlrrr is

ttot r pick-:r nd-sp:rr. fhe Bciiirrg l'uxi

while yor'tt on d ), night t pledrc borrow
wur bictclc?

Atlninistration Office will also firrc
lirr overr'hirr1;ing (usl()nlers ()r p[()-
viding shotldy service, and afler thrce
slrch fincs taxi-driving privilegt's are
rcvokcd. lndeed, Beijing taxi drivers
rrltlst be .rDIrrrF thc lln,sl hr)nesl tn
tlrr'worltl, rven mr)r'r'sr) lllan tlt(.ir
(-(,untcrlrarls in sonre other (lhincse
cities such as (;uangzh()u.

Rut Bcijing's truly fearsome au-
lh()rity is the Traffic l)cpartment of
thc Publi< Security Bureau, wh()se

lxrliccnrcn are posled at every nrai()r
intersecliorr. Uach driv<'r has a hrxrk-
let of frlrr tickets, and if he breaks a
traffir reHulation the policenran
Itkcs one. When all the tickets arc
g()ne, the driver loses lris license. A
few packs of cigarettes may help to
('hange r tlamc cop's mind, lrut his
p()wer is arbitrary and nearly abs()-
lule. Of c()urse, The hardships (rf be-
rng a laxi driver arr. pcrhaps rrili-
gated by the potential to earn a
m()nthly inc(rme of up to four tirnes
lhat of the averalle lleijing w()rker
lhr()ugh putting in exlra hours.

()nce you've frnally ohtained a taxi,
y()u are at least assured of a reas(rn-
at le fare. Most taxis in Reiiing cost 6,
7, or 8.jiao per kilonreter. Benzes,
Red Flags, and "bre:rd trucks" cost
Yl, and snraller, older cars start as

low as 5 jiao. A sticker ()n the rear
wirrtlow indirates how much the taxi
( harges [rer kilometer.

'fhe meter begins with a 4-kil()me-
ter charge. An extra I jiao per kilo-
rreter is addcd betwcen the h()urs of
I I pm and 5 am. lfthe taxi waits firr a
passenger, live minutes' waiting tirne
or any fracti()n thrrc()f (recently re-
duced fronr l0 minutes) will be
(()unled as one kilonreter. Beyond
lleij ing's 'fhird Ring Road, thc driver
rray charge one-and-a-half times the
nr)rmal rate per kil()rneter. And, (rf
(()urse, tippinB is n(rt required and
()llicially n()r l)crmitrcd. i

a.

€

Woild it b. Po'ibl. ,o r?r.tu. a tari o! the a;rport in Bcijing behrc u. Low Ncv, yorhl
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Equal Puy for Equal Work
Remuneration for high-leael marugement ht Chinese-foreigt equitl joint

aetfiures

rrc rlillitult issuc il negoti-
atirrg contracts irr (ihina h;rs

becn t hc qucst iott oI appt o-
pr-iatt' r-cmrrrt'r'ation [irr

tlx' high-ler<'l nrirragcnrcrrt ()l (:hr-
nesc lirlcign.joirrt venttrt'cs. Specili-
r'ull.t', Irow carr tlrc print iplt ol etlrral

lrav lirr erlrral wolk," lir'r;tretrtly as-
scrlcrl bv llr(' (;hinese sidc irr -joirrt
\'cnllu'c nc!.1( )t i:r t ions. be rt'torttilctl
with rhe dilli-r'ilg cilt rrrrrstrrnt'es ,,1

(llrirrt'sc antl lirlcign rrranagcr-s arr<l

lhc rlt rrrartds ol' ccononrir' cllicicnr r
errl 1>rolitabilitvr

The problem
'l lrcr'r' .rrr' li w gttidt'lilrcs t,' rrsc irr

rk'alirrg rvitlt tlrc issur' ol sirlan' lor
higlr-lt'rrl nrirrrlg.r's. -lhc l1)71) l.as
ol tlrt, I'coplc's Rt'ptrblir ol (ihirta ort
(ilrircse-l'orcigrr .loirrt Vcnttrlt s

rlxs rrol nrcrrliorr the lrrinciple ol
t't;rral pav Iirl t'<;rral rvolk. lts ,rrtlr' t cf-
('r'(r(c t() tlrt rt'rrr unerat ir rn of .joint
v('ntlr-(' nrilnilll( nlent is irr Artiale (i.

whir'h curpowcls the Lroat<l o['dircc-
l()r's, l)uIsu;rll I(l the I)r()\'isi()ns ()l'

tlrt :rrtit'lcs ol associatiorr ol tlrt'.joint
vr'rrtrrrr', to rlist rrss artd tlt'r'irle all tna-
jor lrloblerns ol lhe vcrrtrrlc incltttl-
irrg thc aplroirrtnlell (,r trrpl()\'-
rrrcnt ol tlrt' gcltetitl ttratt;rgel arrtl
rkprrty genclrrl n)anag(rs. tlte chitl
t rrgirrcrr-, thc lrtasrrrer arrrl tlrc att<li-
tor', as well lrs llrcir'lmrvr'r's end tclrtts
ol crrrPlorrllt'nt. 'Articlt (i ;rlso statcs
that "[ lre ollict s of gerrt r ul rlanagcr
arrrl <ltputy gc tral nrirnagcr'(s) (or
l;rr'l(,ry nrarragcl ilrrd (lcl)nlv rnarlag-
cr(s)) slrall lx, lrssrrnrerl lrr tlrc lcspt r'-
li\c l)ar ties t() tlrt' ventrrrr'. inrplvirrg
tlrir( thc vr'r'\' Ilighesl orarrilgellrrnr
positiorrs ol lh<'v('rrlur('xr('l() bc rrl-

l(xxl(rl ilrl)r)rrl{ (ihinest' ;rrrtl lirrt'igrr
Ptrsorrncl. It gots on tr,;lltth()r'il('
tlr( l):lrtics l() itgr'(( ulx)tl lh( rcrlru-
ncrillir)l ()l lriglr-ltlcl ttr;rtlrgcts rttrrl
otlrcr prr'sotttrt l pliot to cstrtlrlislrirrg
IIrc rclrIrrrt'. llrrt it prori<k s rro grtirl-

lerome Alan Cohen and Charles H. Harris

iln('(' rrs lr) rrhat tlrcil lcrels (,l rcnrtr-
rrelatiorr slrorrld lrt .

l hr. (..u li(.sr (:lril{.\e-f(,r'(,rFlr i(,ilt
ventlnc a()ntra( ts (lo rxrt fix tlrt sala-
lit's rrl high-lt'rt l rlulallels. ('\'ert
th()ugh (rr'(ain (i)rlr';t.ts (li(i lix the
ren)ur('rirlirlrl ol orrlirrirrr stafl and
uolkcls lirr:rn irritial perirxl. llrrt :r[-
Ir'r- srnr(. \,cDtur-('s \lcte estrrblished,
(lhittcsc rr:cnrhers ol the boar<l o{ rli-
lcctols lx.g;rn I() inv()k('thc c(lllill pav
lirl crlrrl wolk 1>rinciplc to assert
lhltl (:hincsc attrl Iirtt'ign trlltral{er'\
nrrrst lx paid tlrt sarrre salarics. (llti-
nt'st' rli|'t (,t(,rs \cr{ n()t xhlc t(, in(li-
<att rrrl legislalirr' l)asis [i'r tlris dc-
rnlrnrl. l'lrev (l;lirlc(l thirl, lllll()ugh
rro law rcl pr_escr ilrrrl il. th( ac(ltlile-
rrctll lrirs inrposcd lrr art irrlt rnal, '

i.c., rrrrprrblishcrl. r'trlt rrr lxrlict.
All( r' (h(. boirrrls ol dir-tctors ol

early r'r.rrtrrres sorrglrt to apPh tht'
cqrtal pav prirrt ipk lirr lrarr;rg( rrtent
rcrrrrrnrr.rti,rrr, tlrr' (ilrirrrsr' sirl irr
:rrlrscr;rrr.ttl i',irt r( rtrrr( rr( 9,'ti,r-
ti()ns lx,grrn t() r\s(.r-t lhal lrigh-lcvel
(ihittcrt rrranagcrs *ottltl harc to be
paid tlrc sarne sal;rn as thcir Iirrtigrt
(()llnt( rl)ilrls. 'Ihis stiprrlatiorr Ile-
(lucr)ll! (l( ililc(l ('g()tiatiorrs arr<l lras
dclavc<l or 1>rcvt'rrtt'rl the sigrrirrg ol
nllrr\ ( ()Dl t acls-

The foreign reaction
Forcigrr inveslor-s ale genr'r-allv stv-

rnietl bv the denrarrrl for equal lrar for
crlrrll rvork arnong higlt-lercl (ihincse
an<l {irreigrr nranilgct's. While rrot op-
posrd ro the plirrciplc. rnany believe
its currtnl applitatiort in.joirrl ven-

.knD / .\l (bhnt. ptrtnt r in th? i
ttttrrttt,ntl l,tu, lnn ,'l ,lLal. ltiirr.
lli.lhinl, ll'halr:r € (itrtiutrt, .tuptr-
t trt ( httttt ,'1,,'tttt,, ' ltin th ht \

llong Kong unl ,\'ttt' lbrk tllirr.t.
Ohtrlr ll. Ilurri: i: ltrtitl a:.tttutnl lt
lhr Et't'll lirrlot ol lrr.\o|\rl i lht
.ltitt I'rtriltr (tuu! ol IIl.\1.

trrrt's iu (llrirra is rnisgui<ied Iirr the
li rl!ru ittg t'clrotrs:

)(lhirr..r. and lirrt.ign rlanal{cls
r'orrrc lxrnr arrrl corliruc t() be r'()()lcd
irr t'rrtirt ll rlilli'r'enl ('()rnrnunitics ilrl(l
cr'orrorrrics. .\ lirreigrr rlirnager. u'h( n
irr his owrr (()ultr'\. is paid ir salaw
r('ll('ctirg rhc pri.('his r ()nrpany atta-
t hcs lo thc r'lrltre of his rcrvices base<l
orr skill lcrtl. rtunrl)cr {)l'.iobs l() l)e
lillcd. irrr<l srrpplr ol expelicrrcr'<l
orilltirgcrs. lll()re()v{'r-, t() })ersux(lc a

lirlcign rtrlrnagcr trr rvork abroad, cs-

lxcilrllr irr tl:r' unfrrrlilial arld rilore
r lrrrllt'rrgirrg r onditiols ol':r rlevclop-
irrg corrrrtrl, (()nrlx.liti\e busincss
lonrlit iorrs gerrer.rlly reqlrile lhe
('()nrl)In\ l{) pav hiDr it prcrrir.rr)
llxl'c lr is <krrn<'stic salur-r.

),\ t.l,i,r,,r. rrr.rrr.rgcl irr (,hirr.r ir
pai<l a sal:rly rell<.rtirrg thc l)ri(e
(lhira att:rr lrcs to tlx'r'alue ofhis ser'-

r ir cs, rrsirrg g()\'ernnr('rrt-set t\'agc
grrirlelirrr':. ftrrthelrrro[e, he is rtrrt
rrplrxrttrl Irrrrl his horrrt.land to st'rve
tl)(' venllrr(.'['he gtc:rtcr respottsibil-
it ics hc nrar lx'ar in lhc.i()int !r.rrtot'e,
ltt r ' rrtrI|,r Iir(,r r \r tt lr lrr\ Irr'( \'i(,tls lx,\r-
lirnl in ir Sl:ilc erlcll)r'isc ()r go\r'r'r)-
lll('rrt (lcl)xr-l rcIll, pr't surrrably.itrstily
:r slrllrrl irrcrcase. lhrl such an irt-
rrcase slrorrltl ratiorallr be (letrr-
rrrincrl irr ttrrns ol his previotts t'nt-

l)l()ytll('lll irrrtl (lhirra's e('()I( ) rtry,
llrlhcr ll)llrr irr ternrs l)l the c()sl ()l'
:rrlra(tiDg his l'orcign .r,urlterPart l()
( llr ina.

)Sorrc loreigl ir)vcst()r's ills()
llr,ritlr:rin tlr,rt. il lrorr('stlr al,llli(rl ill
tlr(. j()inr \cntlrre i()n1c\t. thc r(lr.r:rl
p;rl Iirt crltr:rl rvork pritt<iple rvotrl<l

Alr{ r.rllv rot lc.rrl t,r tr;rrrl p.rr Iot
lriglr-levtl (llrirtcsc :rrrrl li)reign rran-
trgcls. llrt.r ilr-guc tlrat irr rrrlst sitrra'
rir)ns rhcil rrrrrk is. iltritablr, not
ct;rral-crt rr rhorrgh tlrt ir titlcs rnrtv
lx'. lrrdccrl, thc (lhinese g()vcrn-
rrrtrrl's lxrlir\ ol st't'kirrg to establish
ioirrl rrrrlrrrt's is. t() ir Lreill c\tctlt.

l0 Ihe China Businers nevierv/lanurry-tebruary t986



b:rst rl ttpon retogrrition ol_ thc fact
thirt li)r'('illn rrnrilgt'r's bring to Ohirra
a ltv<.1 ol te(hr()l()gy, know-lrou, cx-

l)cricll( c, and it(lnlinistr:llion lhat
Ohirrcst nranagcrs lrsuall\ d() n()t vet
poss<.ss. In f:rtt, this is pat'l ()l lhe
.jtrstilir ation firr irrvitirrg Iirr-eigrr rnan-
ag( r's lr) (lhina.

)\'ilttrallr all lorcign irrvcstols
lr.rr I rr,,tr.d tlr.rr rlr,rrr' (.lrirrt.r' l,,irrr
\'(nulr( rnanilg(.r's bcilg pairl rcrv
Itiglr s:rl:rries irr rtsy>onsc t(,ll)c cqlral
prrt lirr t'tqr.ral tv()tk I)rin(il)l(.(l(, tr()t
ar trr:rll\' r-cceirc {)l rclain th( r)\'er-
rrlrclrrirg bull ol tlreir sulutt l)ut
,t|rr\r lr.rrl(l it r,rr.r tr, llt( \( |lrr'('\
(llrittt sc investol (,r' lo s()nt(, ()llter
( ihircst agcrrcl. 'llrrrs, thc (jhilcse
l]rrnilg('r s IIl.,nrs(-lvrs deti\'(' ()tllv
r)lrxl(\t l)cnclil\ Irrlrr tlre higlr :'ala,
rits. uhir h in tllcrtanrottnt tr, a hid-
<k'tt strlrritly ()r-lu\ l):li(l by thc vcn-
lur'( (irnd in<lircttlv br tht' Iirleigrr
ittrcstor'itt pr('lx)r'li()n 1() thc ,itli() ()f
il\ iDvrstr:rcllI). li()lcign irIcstors'
.lcPtrr rsr,l alr.111 111,. r'r;rr,rl yr,rr Ilirr-
trprl lr.rs irrrrr'.rsr'rl .rr:r lcsrrlt ,rl tlrir
l)r:l( li( ( .

)t'inallr', the lack o{ an1'legislative
ba\is li)r llle equrl p:tv for e(lu:rl w()rk
dcrrrarr(l has addcd to f<rreigrr discn-
(h:rnlr)ent, espccially since tllilt de-
nrln(l nrns (()unl('r' t() the spirit of
cxisling Iegrslat i\ e Provisions. Being
askerl to complt rvith a rule or poli<1
lllilt tl)c\'cann()l bc shown and lhat
has not been plorrrrrlgated acc()r'ding
t{) th(' (i(nrstituti()rr of rhe I'eople's
Rtprrlrlit of (llrinl and regularized
thr()ugl) administ r:rt ive pr(xesses ()f-
fcrttls \ti'stern irrveslors'belicl in the
r lllr' ol' l:lr,r and aP;x a[s lo ( r)rrtr.ldict
tlrr, rlt rcl,rPtIrcnt ,rl srrrialist lt g:rlir1
in (;ltinu since I1)713.

Itr rrrid-1980 tlx'nerv Prrx'isions of
llrc It'(\)le s Reyrrrblic of (lhinil for
l,atror N'lanagcrn<.nl in Chinese-l,rlt-
cigr .l,rirrt Vcrttttt s ttlrc I'rr)ri-
siorrs ), stated thrt r j()inl vet!lure's
wagc l('\'cls fi)r slaff and w()rkers
slrorrl<l he fixe<l in tt'rnrs ol thc wage
levcls in State cnlrrprises in lhe same
linc o[ husiness in that localit,v-nor
in lclrrrs ol-wagc lclels in thc Iirreign
irr't'stor's corrntrr. Article 8 of the
Pt ovisions auth(,rircs fixing wages at
l2{} t,r 150 pcrl (,nr of real w.rgr.,. in
(lhirra. Rec:ruse o[ the greatcr pxr-
tltr<tirity expectatiorrs for stall and
u'orkcr's selectt.rl lirr ajoint lcnlure,
lhc l)rir).iple errrlrodied in Article {i
has lrt t rt readily x( ( epted l)y ft,[cign
invcslors. Yet this I)r'inciple is in((rr-
sislcnr with the er;ual par frrr e<lual
wor-k plirrciple lllll rcquires (:hinese

rrilr)ilgers to lrt,pairl the s.lrre as fbr-
cigrr r,'rrrrtcr;r.rltr. l\J,rlr'r,rcr, it
slrrlrrld be n()tc(1, lhe I'rovisions <io
llr)l llutltori/('lhc principlc ()l equal

Plr| lirr eqrral $'trr k, evcn th()llgh the\
lrcr'(. plomulgaled al lhe sirnle !irrre
ll)rt OI)iDese r'('l)r'csentativcs begaD
lo irsscrt lhis Pr irrt iple.

|olcign irrvcstors belier'(, thrt the
rPilir rlf Arrirlc tl requircs rhat par
slln(lar ds lirr high-lercl (ilrinese
n)illilgers, Iikc tlrose Iirr Ohinese
$,rrLcr's ltrtrl \tlll. sll"lll(l lx i,'nsis-
tcrl with torrditions in (llrirra. -flre

l)r'rr isions <lcal with the ternrs of enr-

I)l(,\nlcnt, inclrrtling renllrncraliorl,
Iirl Iirreign stall'and w(,rkcrs sepa-
.iu( ly iD Arli( l(' | , iupli< it lv r orrfilm-
ilg tlrat the stln(latds for paving fbr-
t'igrr and (ilrirrt.sr: I)ersonIl(.1 are rrol
llr( s;tlne

Pre- 1983 compromises in practice
l)trring thc lirst four vcals lirlkxr.

rrrH Pr, 'rnrrlBrrt r, rtt r'I llre Itl;rl Jr]il)l
\t'rrtrrr-c l.arr, Iirleign anrl Ohinesr
irrvcslors soughl tllrough a varicty ol'
(1)nrJrr()nliscs l() r'c(_oncile tht. rreed of
th(' \'enlurc Iir' econornical opera-
lir)r r\ith lhc irrrposition ()[ lhe equal

I)ay l)rinciplc. ln nranl cases the two
si<k s agreetl t() t cduce the !lllnlber of
higlr-level run;lgers to rvhom the
plirrciple wotrkl appl\', th{'rel)\- re-

(lu( ing th( ( ()sl t() the \antlne- S()|rl('-
tinrcs, lh{ lirlcign invt'stol sinlpl) as-
sigrrcd Ii.rveI nranager-iirl person cl
t() tlte rcrrtllr'(' irt or<lt r to ntininrizc
rlrr r.()sr 0l ePplving thc l)r'i!r.il)l(..
llrrr this eltrlIlativc ({)t't'(,slx)Ddir)gl,!
(l(.1(.ats (llrillil s ()bje( li\'( ()l li)stering
llre lransli'r ol techrroLrgl and rc-
l,rtrrl rkills. lr ,,tlrcl r.r\( \. ('et'l.ll
lrrlcign n:anagcrs selc <lcsignatcrl
''( (,llsultllr)l\" lathet lhan 'nranag-
cls ol lht \'(Ilurc. ulr()sc salarics
ll(.({l n()l l)c lllatclre(l lxciluse thc]
lratl oo (llrirrcst' countt'rpur-ts. Sonrc-
rin)csj()ir)l \(ntures I)a!'r)Dl\ a p(),-
ti()n ()l llrc Iirr-eign rrraragcrs'actual
s:rlalies, rvilh lhe renrainilrg portiorr
r ()rting ()ul ol tlte pot kt t of the firr-
cigrt invcsl(,r. Ihis option los'ers llr<'
\r,rrture:\ cxl)rrtses br reducing thc
:rr)()uDl r('(lllired to nlirtrl: the [rrr'-
(,ign nranlgcr-s salaries rvhtn paying
(llrirtesc r'otrrttrrparls. Illlt thc prac-
ti( c also unlilir lv recltrires thc lbreigrr
ir\cstol l() sul)sidize tl)c !entule.

ln orrt' r ilsc, thc pr'()blcm wils
avoirlcd bv lraying the Ohirrt'se gcn-
(,rxl rnal):rg(.1'()l the verrlure ll ralhcr
srrrall salan, w[rile thc trr() deputy
gr'rrrrrl rrr,rrr:rgers r,f tlr(' r'cDtttre-
rnrc a ft)r'eigu.r'arrd orrc a (lhinese
r!(,r'e pai(l rrrrrr'lr nrorc llr:rn the gen-
cl'al nranigcl-. ln this wa,v llrc (lhinese
(l('l)llt\' gerrcr al llanager's salan' $as
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Iirr.<l t() r|lat<h his torrnterpart s.

<orrrplving w ith thc I)rinciplc ()l r(luirl
I)ilY lirI c(llral w(,r'k ir l I)r((is., il-
sorrrcr,r lrrt l)nr;r(l()\ialrl, \!:r\'. Ir :rrr-
()llrcr ( ()Dtlacl, th(. I):lltics to rllc \(.n-
ttrr( agrcc(l Io rc<lrrrc the salurr rlif-
{t'r'r'rrccs bt'twt crr (llrincsc arr<l
lirleigrr cxcctrtivt's ()ver'(inre, l)ul al-
L'rlc(l \ul,\lrnti.rl rlillcrcrt'es to t rrrt

Irr rorrt instarrr cs thc (lhin< st si<lt'

has agrcc<l to lct its exectrtivt,s lx'
pairl at Iotrghlv lw()-lllir'(ls tht.salary
It rt l ol tlrc fort iglt t'xer utircs irt the

vcnllll c- ()lhcI ncg()tiatioDs have
s()ught t() (listiDgllish belwr'r'rr "base

Pirv" lor all t.rt'r rrtives and il Iirnge ()l
:r(l(lilir)nrl allo$'irrtccs arrtl srrbsiclirs
lirr tht lirrcigrrt r lllat irr)uld lilkc int()
ir( ( olrll his IaI grcater linarrr ial ob-
ligilli(|rs irt his hortc cottntt't.

'llrc 
A rrrclir'lrrr Motors r,'rrlr,rct Iirl

ir i,'rrt \(-rrlrrc t', Ilrt'drt(( ir'('p\ irl
llcijirrg applics lh(' nr()st inrlginirtile
solrrtion tel lclxrrlc(1. AtrordiDg to
'I ht llhll Slt,,(l lountal, Anrerican
Ml,tr)rs Iefilse(l t() r((ept irllx)$ition
ol thr. plintipk. of erlual ;>rrv for

crlrral norl uutil enrb(xlie(l in r pub-
lishcrl (lhirtt'sc Iaw or legrrlation. A
r'orrryrrrrurist was workc(l (nrl in whi('ll
rlrc I)arli(s Igleed that. utrlil lhe
plinciplt' is prornulgatcrl in prrb-
lishcrl [ornt. tlrc higtt-lcrcl ()lrinese
nllur:rl{tlrs ol lhc ventrrrc would hc

;ririrl at lt'vt.ls (()filnrellsuIale r!ith
( lhitrese cortditions IIowcvcr, each
rrr)rth xn i|nr(nrnl eqrral t{) the difli,r-
t.rrr c belwccrr wll.rt thc\'r{cr(. actuall\'

l)ui(l :ur(l whut thcy wolrkl lrlrve been

l)ili(l in ac( or'(l:lr('e rvilh th<, lrrinciple
is (lcp()silc(l irr a bank ('s( r()w irc-
(()unt.'lhc rrrrxrer *'ill il( ( utrlulatc
until publi(:rtior of thc Prillciple, at
wlri.h tirnc ir will be (lis(ributed t()
llr(,(:hiDCs(.si(le.

The 198) joint oenture
regulations

r\l th( tilll(,()l llle \;u'i()us ( (nnpr'()-
r isrs Ircnli()nc(l abl)vc, llrc lorrg-
;rrv;rited .loirrt Vcnture I.lw Irrtplc-
rtlcDling RcEulrliotrs (thr: "Rcg-
rrlat ions ) had not ) ( l b('t n
;,r,rrrrrrlg.rtrrl. lt w.rs wirl,ly trrrtiri-
l);ll((l tllut. irr light ol tllc (,ngoitrg
({rrlr()\1.r's\, tlr(' Regul:lti()lls rv()uld

l)r'( \( r'il)r gui(l( lines f<rr harrdling thc
problenr ol c(llr:ll pay {irlttlrrirl wotk.
lhrt rvhcrr lhc Rcgulilli()ns ill)peat(.(l
irr Scplcnrlx'r' l!)tt:i. lhcv nrl(le n()
rr( rrIi()n ()l lhi1i prirrciplc.

When lrlilately askcd ub()ut this
rurl)risirrg ()nrission, (nre seni()r ()fli-
cial ot thc Mirristrl o[ !'oreign Eco-
rrornic Rclat ions an(l Tradc
(Nl()FERf) r'csPonded, "ll we [rad
rr(ntii)ne(l lh(' prin(iplc, $'e would
lrrve had to cn<krrse it." It would ap-

Ix.ll' thirl M()ll.RI, whirlr t,xrk pli-
!lllrt] reslxnrsil)ility frrr drafting tlrt'
Rcgrrl:rtitrrr,. :rn(l h:rs tlrr' right to in-
l('r-l)rct thcrr, (l()es n()t heliele thal a
\lr ri I ilPl)li(.rlr,r ol tlrc cr;rr;rl Pey [.'r
c(lual work J)r'in( iple is (l('siral)le-at
lcrst al tllis ('arly stagc ol (lhinest'-
lirrcign crxrlx r:rliorr.

l hc I0tlll Regrrlatirrrs (l() rt()t c()nr-

l)l('t(l) igrt()r( the pr()l)lctl) ()f renlu-
r( r'xti()n Ii)r- high-lcvel rrauageriill
lxls()nncl, Irowever. Arti<lc 1)4 pr-o-
r'i(lrs that: "l hc wages anrl tlcatrncnt
()l thc j(,ill vt'rrlrrre's general nrarr-
ag|r', dcPrrty gcrrerill nrillt gers. chicl'
cngineer. rltprrty thit l engineer,
I r ('iisuter, (lel)ulv trrasulcr. aI1(l
(,llrcr high-l('vcl manilgcliirl peas()n-
rrr.l sh:rll lx. rlt'ternrintd lrl its boar<l
oI <lir'cctols.'

In giving lh(, l)():rrd ol'dircctors thc
right tr> rlcci<lc uporr rcnrunerati()I
Iirr rnartagcrs, Arli(le 1).1 (l()cs n()t

l)r(.\cnl i()iDl \'('Dtrrrc l)artn('rs fi()or

ii
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The rionshan woolen Tertilc Co pany, Ltd., in Xinjiang, i'jointly rua by Chino, Hong Kong,
ond Jopon. Hen the depury generat nanager ol the comPant and theJaPane'e diector discuss

Chi,'erc and loreisn uor}.crs cetcbtote th. rtrd JceP Choohez produed dt tho Bciing JeeP
C.otqorotion Ptant, ajoint.'?nture betulecn A,teri.an Motorr CorP. and Beijing Arto wothr ih
r985.
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Sometimes joint uentures pay only a portion of the foreign manager's
salaries, with the remaining portion coming out of the pochet of the

foreign inuestor. This option lowers the uenture's expenses by reducing
the amount required to match the foreign monagers' .salaries when

paying Chinese counterparts. But it nl.so unfa,irly requires the foreign
inaestor to .subsidize the uenture.

contirrrriug to lar,<lowrr gtridelines Ior
tlrc lrr.rrrl irr tlIciI ((rt|trit(t rn(l irrli-
clcs ol assot'iatiorr-al leest rrntil
clear lt'gislative guidclincs on thc
rlltt lcI alc Pronrulglrtcd.

ln t ()rrtirrtring to <lt,:ll wilh the rnllt-
teI in lhcir' conlra.ts, .j()iIlt veltur-c
parties shotrld (ake accotrnt ol- tlrc
prirrt iplt's rcgarrling tcntrrnerntiorr
tlt.rt tlrc Rr'grrlati,'tts i/,' r'rrrLrt're. ..\r'tr-
( le 1):l sllrl(,s: "A-joinl vcrrture s rvage
an<l bcrx'lits svsltnr rrrrrst accord rvith
the pliuciplt.s ol' to cach accordirrg
to his *ot'k lrnd rnotc to those thrr
urrrk rrr,r't'. Thcsc pr-inciples err-
phasizt' that renrtrrrcral ior r shotrld r< -

llect tht urntribtrtion ol each in<livi<l-
ual rallrtr lltan nrerrll the particulirr
.joh dcscliption (,r lx)ritior thal lltc
rndirirlu.rl fillr lrr rrrct tirrg tlrc rprlit
of r\rtirlc 1):1, a()rrtril(t neg()tiat()rs
arrd lxrar'<l rncnrbers alrpcar to lx'
free lo sct high-lcvcl rnanageolenr
sllulicr irr liglrt r'I tlrc rlillerr-rrccs irr
c()nl ribrrl i()ns nradc bI dilfererrt
rranag(.rs, lirreigl arr<l (ihirrc'se.

Arli.lc {)l ofthe R<.glrlations als<r

identili('s lt least sonrc "high-ltrel
manlgcrixl pcrsonnel,' frrr purposcs
of consirl<,rirrg renruncration. It irrr-
plies thrt lhe chiel cngirrter, tleptrtv
chicf' crrgittcer. treasllr('r. antl dcputv
trcasur'( r', xs well xs lh( gt'ler:rl rnan-
ager anrl dcputv gcrrclal nranagt'rs.
all qrralill lirr that lal>r'1. The au<litor'
of tht' rcrtture (if tht rt is one), is rrot
reltrrctl trr in Artir lc {),1 btrt probablv
shorrkl lx' rcgarde<l ls anrong "llrc
olher higlr-level nranagt.rial pcrson-
rrel to wlrom Arri( le !).1 lefers.

Experience since 198)
Sinr c tlrc t'qual pat' lirl t'rlual rrolk

prolrlt.rrr is not Ies()lvt.d iD the l1)ll:t
Rcgrrlatiorrs. corrtrar t ltcgotialols
and lroirlrls of dirrt tols continrrc ro
cope rvith the problt,nr ,rs best tlrcv
tan. Irr sonre t'orrtlirct rrcgotiilliotts
tlre (lhirrt'st' sicle lras r.vr.rrtually rvitlr-
rlrawrr ils tlcrtrand lirr c<ltral pay alit.r'
the abs<,nt c ol-anr' lcgislat ive suppor t

Iol lhc tlctttantl has lru n yrointed orrt
lo llr(,llr. \i'l thc (lclllnn(l is Ir(--
rltrcrrtlr hcald agitin li)ll()rring nl)-

Pro,rrl ol llte torrtrar'1. rr'htn tlrc
boalrlol tlir'crt<rrs rne( ts t() sct ul) tltc
.joirrl rt.rrlurc ()per-:ll i()n.

(iortrpr orrriscs sitrrilal to th,rsc
signt <l PIior t() lltc l1l8:t Rt gtrlatiorrs
c'otttittLrt' lo be rcar'hc<I. I"ol cxantlrlc.
desl)it( Arti(le {}.1 s il)l)la(atir)n tl).rl
ther'( slr(,ul(l he itt lurst sir high-lcvcl
rnarr;rg(.rs. the \irlksrag<.rr joint rcr:-
ttllc l):u li( s agre<'d to havc onlt [irrrr
rrlanilg( r'\. l)llt nl.ldc thell subjecl tr)
lhe ((ltllrl p:tr pr'irrciplc. Sonre otltt.r'
neg()lilli()ns harc rclxrlt crlll scttlerl
ort pavirrg ( ihirres<. uralagers 70 yrcr'-
ccnl ()l'lhc s:rlarv illlrx etctl to [rrreigrr
tnatlilg('t \ ol the senrt,rattl,

llrt' probl<'rn c()ntilurls t() dclirv
nrg()l iirl i()rrs a rl r'r<'att' rnisundcr-
stan(ling lx'lrvcen (lhirrr.st' anrl lirr'-
t'ign irrrr.stors. ['ort iglr irrT cstors ol-
ler irltcll)rct thc erlrral par print iyrlt'
as ntttt'lt a tlcr'ice Iirr inrlxrsing arr
tundrrc lirr:rrrtial lrrrl'rlcrr uPon tlrt'
rrew.joirrl r t'rrt rrre < orrrparry and, inrli-
rc(tl\. (,tl tlre frrrcign invcrtor-l{)
the lrt'rrt,fit ol the (lhirrt.sc irrr.estor or
othcr (ilrirrt'sc entitit,s. l'l:rinlt sorrrc
:ltrllt()r il:rt i\ c. rcasorrlrblc guitlancc tr r

rrrolvl tltt isrtte in .r Iltir utrnlcr rr
Il('( ('ssill ]:_

A proposed soluliott
Ilarn lxrssible solrrtiols coulrl lx,

srrggt,stcrl. lor erarnplc, lhc relev;ul
(lhirtest urrthoritics r'orrl<l prornrrl-
gitte il Ilrl(' rl<.aIll i<lt.rrtilviDg tlrost'
(lhincst' ollirers ()l- a .j()ittt ventut'e
*'lto ar't rlt't rned high-k,r<.1 nllllagcrs
for prrr'yxrsrs ol thc cqrral pa1' trrlc
and g() ()rr t() l)rescrilx. lhat their sala-
t-ies lx' bascrl upon a lixe<l pertcnt-
age ()l tlr(,iI lirrcigrr r'orrrrterprrts'
base pa\ (l()t incltr<lirrg tlrc firrcigrr-
r'r's .1x'r r.rl lrrnehtsr. .\ L ss urer hlrrrr-
r ;rl r rrL , rvlrir lr lear es rt t, ' tlre 1t.rr r ir.t
involvc<l to i(lcntif) rlrc rrlevant (llri-
lese arrrl Iir'eign nrarragcls antl to rlc-
rcl<p a rcrrrrrneration sr ht'nre. sor.rkl

lx'll('r' r'( ll(.('t lhe ll(tttlll situilti()tl in
lllosl ca\(.\-tl]ltt, lrs tlt(. \'(.rrltrIe pr(,-
gr'essc\. llr( ralue o1 (lhiI]csc nranag-
crs torrtribrrtions uill glorv ar:d
lllcrrlirr' lllr.ir renluncIaIi()n sh()uld
incrcasc irr'r oxlirrgly. A ( llrirrese tnan-
ager $lr(| rrt thc ()uts(.1 ()l thc vcnture
orrglrt to Ix paid rrnlr rrtrxlcrtlr rnorc
thrn hi\ ({,u|lteaparts irr a (lhincsc
slale t'rrlt r pr isc (in lint' rr it h t he gen-
clul irrr'r't.,rst. lurtholiz(\l Iirr (lhirrcsc
$ or kt,r s switclriIlg t(,.i{riut vclltrtres),
coLrl<l rontcivebly lre rl.tking a cotr-
tribrrlioll r.rlrrivalent to tlrat of his [irr-
tign rorrrrtrrpart rlier sevct'irl ycars
ol-lr;rinilrg arrrl expclierrrc with lhc
vcntrrrr.. ll'so. he nright rvt.ll reteivc
ittc t ctttt rttrrI sallry itl( t-eascs
tlrrr)rrglr(,ul tlris pt liorl, proririt.rl
tlr.rt lrr i.,rll,'rrr rl t{,I,r,r\')l.tllr rct.ril
tlr.' sllllrr'\'.

(llearlv, rr supplerrcul l() theJ()in(
\t'ntrrrc l.tr* lrnplcrnr'rrting Re glla-
tions is h:r<llr needc(l ar(l slrould ad-
(llrss tlrc irsrrt'ol lcrrrrrlt.r'ation lirr
high lcll n)rnrgcnrcnl irr (lhinesc
lirlrigrr joirrt vcntrrr-t's. llasc<l on tht'
lirlcgoing ilnnlvsis, wc l)rolx)se lllc
lirllorr irrg ur rlding frrl strt h a supplc-
trrenl it) tll( lr()pc lhilt it Nill serve ts a
basis lirr rliscussir)n iut(l \titlulatc
lrrrthr'r-x"stlrlch int( ) xr(l c(rrsider-
.rtiort,,l (ilritr.r's i,,irtt rcrrtrrrt lawr.

''lliglr-k rr'l (ilrirrr',.r' rrr:ruagerr irr
( lh irr t'sc Iirrcign joinl vcntrrrcs
slrorrl<l lr.r'circ an iriililll l)ase rragc
lhil is l:)0 to lll0 PcIct'ut lriglrcr
than (lhirrcsc rnxrlilg.'t's in Statc-
ownc<l cttl <.t'gtrises ()t g()\'errtrncnl
rl,'P:tt'lrrrcrtr tl tlr( \iurr'lirrc oI btrsi-
ness :rrrrl lrxalitl. As 1lr<' tnanagers
gairr cxpt'rit,nce. thcl should be
glantt'd irnrrrral wage in(reltses thal
r'('llc( | llrci! in<'reascd r'r.s1ronsil>il-
itics arrtl rorrt|ibutirnrs I() the j()inl
rctttttr'r'. Ilrc sirr ol tlrc irrcrcascr
sltall bc <lt tcrrllirrc<l hr tlrt, lro:rId ol
tlit t r'tor s. -l ht' rtrarragcrs shall
rt()t l)c l)lri(l atl irrr()lrnl itt exr'ess
()l whal tlr(,! are pelsorralll abl<. lrr
t( tltirl. 'n
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The Foreign Exchange Situation
Chirut will haae to cut imports, borrou more abroad, or both

Irirrir's {irrt'igrr cxt hange pi< -

trr rc has charrgcd drarrr:rti-
r lllv sincc rr:irl-11)fl.l, rvltlrt
orrt. of tlrr. rr()st (listilcti\'('

Ii'atrrn's ol thc ctororrtt rras its llrtgc
arttl qr'orrirrg resct'\t \ (,1 firreigrr t'x-
r lrarrgr'. 'llrc rrcrth:rrrrliv tla(lc l).tl'
arrrt'lrrxl (urrerl a(r()ull l)()tlr (n-
jovtrl lrcalthl strr'pluscs. \\'hilc
lr.rtrk rr lr'.rtr'tl .rr'r-lr.rrorr'crl I :rtirr
AnrIr'irlrrr Iourrtrit's lrriglrt rrpsct tlrt
intrrnlrtiorral hnar:r ial rrslcnr. (.lrirru
sas rtllrvirr.l its Lralrs lrl:r'arl of-tintc,
prourptiug tonrplaintr that il rli<l rrot
lrorror,r rrrort' florrr Iirlr'igrr lrarrks.
\\t'slcr rr rulrlT ses ol tlris ;rt't iod gt lr'
crallr r.rrr lirrlt l<'t-rrP ilr (ilri a sarru-
mul:rtir,rr ,rl Ii)rciglr c\(llalgc. ()nc
suth arralrsis l)'r'tlrc l)r'cs('nt nLllln)r
l.w l'tu ( )llll.lirn I.i'l) l1l81,page:t.l)
plcrlirttrl rontinucrl gl.r'!lh irI llrc
l,'rcrgrr rcsr'rr.r lllrlil .tr L ll\r lllxli.

llllr l,\ rIrl' rrrirkIIr','I l.r.t re.rr. tlrr.
lirt'cigrr cr< lrattge ltoetrl lrad bct.rrrc
tlrt' lirrcign cxclrartgr' rlrain. Sorrrc
(ilrirrcsr'slrrrkcsnrcrr lclcrtt'<l to il as

thc lirlr.ign exchargc rrisis. ()llrtial
rrrrrrcs lr.rtl turtrbltrl ftr'rrr tlrcir
l1)lt 1 tlrilrl tlrrarter'pcak,rlSl6.7 lril-
lion tr' $10.{l billiorr irt the errrl ol

-lurrc l1)ltir. a prccipitotrs rltop t'vctt
Iirl as rtrrlilrr'oltlr\ e lxrtrou'et lrs
(lhina. llrc I'R(lha<l intlt'crl begrrr: t,,
spcrrtl rorrt of its r'aslr ol: irnpottr.
\\i'r'r rt',1 lrlnr tlr'' rr r cst llrl rr it h t lrrs

Iirlcigrr < rt hange s<;rr'crc and thc sc-
lits ol govt'r-nnrerrt rttcltstttes ailtt<'tl
;rt stt,nrnrilrg thc grr^rtl) ol_ inrpor'ts.

'Ilrt rcur,rtt,i f()r tlris sttiling ltrltr
,rl crcrrts.rrc rr,rt rrrrrtcti,rtt. C.ltttt.r'.
lirlcigrr cxr'hangc rrroruttairr wlts
largclv lrrrilt rrp drrring llrc ll)71)-
I gll2 rcarl.justrr(.lt' pr-()glilnr,
rvhit h shlrr'Plr Itrirrr r'rl irtdustt ial
grorr'tlr luttl rlaslre(l irrllx)r'1s. Rtla\'
irrg tlris l(atljrrstnrt'nt lx)li(\ ir) I{)8:l
lerl to r-crrt,wcd ccorrrrttic gr'owth att<l

irulxrr ts- Iirlcigrt trlult rt lirrnrs itrt-
plt'rrrcltcrl in lalc l1)li{ rorrtribtrtctl

lohn Stuermer

r() llr( irrl)()r't srrrgt' br clfectirrlr
placirrg rrrot' Iirreigu crclrarrge at tlrt
<lislxrsal ol Lrtalitits. Nltarrwltile, <'x-

I)()r-ts slirgrrnled last vcar- l>c<-ausc ol-
sluggislr rlcrnarrcl irr lrrrvcr naliorrs
lrrd tlx l.r, t tl:.tt (.lrirrcrr' rL'Ittr'stir
pl ices Iirr rrltttv grxrrlr t xccr'dt'd [all-
ing tv( )rl(l l)riccs.'l'l)r'(lhilcsc chost'
to lirlrrx c Ilrcir reslrllirrg tlade dcli-
t'it lrl rlllnrirrg dowrr Iolt'ign ex-
t ltangt' tr'sctr cs.

Leap in manufactured imports
Th<' r'apirl gr()$tll ()l irrrlrorts dttr-

ilg thc lrrst ycirr can l)( irrralyzed witlr
l$() scls r)l (litta: cu\l() ts rleatanr't.
statistir s, rrlrir h lcr rrlrl thc ph1'sical
rIri,\( rIr( r|| (,1 H,(xt\ .'( r.r. (llrirr.r'r
lrorrlrr-s, ol balancc ol pavt:tents <lata
tlrrt r'((or-(l Iinirrrrial Ilows, arrrl
rvhirlr tlrr' l't'ople's llarrk o[ (ihirra
prrlrlir lr rck,rsrrl lirr tlrt lrrst tirrtr ttr

l9Ui,.'Ilrt' rrrstorrrs daln illustrate lh('
t rnergt rrr'c ol a trarlc tlt'licit leir< hirrg
alnrost $2 billion in llrc lasr (lualter ()l'
l1)t3.1 (.rre graph). 'I'hc tlerlc baltncc
had pltriotrslv been iu rlt'ficit Iirr a

li'l' qrrar tcls in l9tlii alrl in the thit'<l
illrllr(.r' , 'l' l1)81. lrrrr tlrcrc dr'firits
\{ere (luil( snrall, an)()urtirrg to ()ul}
sevcr-al lrrrndrcd nrillirrrr dollars. and
were interspersed uith rnrrth largt'r'
Ira<le srrr plrrses. H()trevcr. in)p(,rt
gr'()1,t tlt-a(, tpared to the cquivalerrt

1;crirxl irr tlrr' prece<ling year-acccl-
eratc(l l)y lll'r pcrcent irr tlrc last quar-
tcr ()[ ll,tt], 57 perccrrt in the 6r'st
r;rrartcr ,rl |!l8ir, .rrrrl 7ir perrent rr
lhc sc(()n(l (luarter, h('li)rc rleclirring
sliglrtll to {i2 per'(eur il lhe thir'(l

John Sluermer htLt worhcd since 1980 itt
the .olottn rish managcmcnl dilision of
the l'trsl Nalioral Banh oJ Ohicago. He
holds a I'h.l). in economic.s frum the Unt-
tter-sit1 oJ l'enwyloutie e.ntl ues a l'ul-
l,right .\rh"hr in 'lohyo urul TaiPet it
1979.

(luarlar.
'l-lrc sctorr<l soulrc o{ (llrina's ex-

Ir,rrral :rr t otrrrt inlirrnrrrtion-bal-
arrce rrl pavrrrcnts tlata ltlcased lly
(lhirra Iirl rlr( 6rst lirr( in Arrgust
llltt:)-( ()nliltns thr laPirl grourlt ol
irrrlx)r'l\ (lllIitIg 1!ll.l. llth()trgh thc
rrtrrnlrt,rs Iirr cxp()rts. il|rl)orts, lln(l
thc trrdc lralarrce in lll( 1r{{) dnta sels
lrlc difli n rrt (thc <'ustorrts rlata reveal
:r trrrrlt srlPlrr. i,l $l.x l)illi',rr il
l!ltl.1. \r'lrilc rhe balilncr ()l Pavnrerrts
tlata shorv a roughlr balarrcecl trade
I( a()unl ) lx)lh illustr-att'u dcteriora-
tion in tlrc llade a((()rnl (lurirlg
l{llt.l. l)illi rcnces in tlrcst. r:umbcl.s
lIr t() l)c cxl)ccted, sir)(c lh( balanac
ol palnrcrrts <lata are arljrrsted ftrr re-
(.xl)()r'ts. I,-ullhcr-nrotc, tlle billilnce r)l'

l)aYnr('nls (al(ulales inrPorls ort ntt
I.'()R b:rsis. rrlrile tlrc (llrinese cus-
tonrs data alc calculalt rl orr a (ll!' lra-
sis nrrrl arc th()(rghr t() inrlurle par-
rrt'nt ol t rrgineering lln(l othcr
salcs-rclatt<l scrvices tllal by converr'
tion slrorrl<l bc yrlaterl irr tlrc scrviccs
il('( ()tlnl,

\,rrrr ,rl (lhitr.r'q rtrrLk tt rrtgt il
itttp,'rt. .tcrrtrrred frurtr r,,rtrrtr,,dittet
lrt(l rxrv nrirtcl inls: drrring all ol l 9lt{
and l1)ll5 irrp()rts of lrtitnnry pxrd-
ucts renrairre<l helow lhcir average
r;rr.rlt,rlv lcrcls,,1 $1..1 lrillrorr itr
l98ll. -l'lrc slirgnatiorr ol Ias' nraterial
irnp()r'ts rcllc(ts the srrctess of (lhi-
ra's agricullural rt'forrrr. which lras
rr:rde llrc country eithcr self-srtfli-
cicnt in, or'il nel exp()r'tcl-()[, manv
comnrxlilics il used l() inrp()r t.

lnstcarl thc increast'in inrports
cirDle clltirrl) fronr rnarr tr{actur-c<l
grxrds. 'lhis r-cflects lhc cxtrenrcly
rlpid gr()wtl) o[ thc wholc c.(Dorrly,
lund eslxrilrlll the in(krslrial sect()r,
since tlrc last rlrrartcr ol I9lt.l. f)urirrg
nrruh ol l1)13!r iIrdustrial production
l{! c\t in cxcess ol'20 Pr:rccnl over the
cquivalcrrt lrcr-iod in l1)li,l. arrd CNI'
Pl1rbablr grcrr at a lal(' in lhe l()w
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China's Trade Balance 1983-1985
$ billions

1

tccns. (ionscrlrrcrrt lr. thc resultirrg
h lryr ttt itrrlrrstrrlrl sr'r t,rr rk rrr.rrrrl l,r
itttl>or'ts r arrstrl rrr:rrtrrlacttrrc<l pr'rxl-
trts slt.rtt, ol tot.rl itrtlxrr'tr t,r rirl
Itrrrrt 7(i 1x'rcr'nt in tlr(, firsl (luilr'l(.t'
ol l{)ll{ to 13ll lx r(('nl ir tlrc st'corr<l
r;uarter ol- l 1)115, rr hilc pr-inralr prrxl-
rrr ls slralt lcll lrrtt|r 2+ I)cfte t l() l:
Ix r( cnl.

\llrr lurrr.t r .rrrrl tr:rrr'lx'r r r.(luil)-
rtrcttt ltrr llrt r:t;rrrrrl:rr'turcd 1rt'rxlrrt ts
rrr,r\l tr'\1,.,ll\il,k, i,t tlre r:rlrirl irr-

( r'(:l\c in illllx,rts ovtr tlre lart rc:rr.
.\ll nrrrtrrrlrrr t rrr ctl irrrpolts <lrrr irrg tlrc
lilst hall ol llllti r\('r'c up tli Ix.t(1.nt
oltt' Ihc sattrr' pt'r'irrrl in ll)lll, lrut
rttat'hirrcr',t' rrrrrl t rrrrsPor't cqrriPnrcrrt
rrlolt<' t'osc 177 ptrtcrrt. (ilowtlr ol
{rlhcI rr)irrulir( lllr'(xl ilnpl)lts i\ar :rlsrr
\trhstantill: ir.rrr ln(l slecl in)l)o s

r'r,sc li:) lx,r'(crt. thcrrriruls arr<l rc-
latcd plrxlrrrts irrrrt,ascrl 2l pt.r'<r.rrt.
lrrrrl all (ltlrcr Drirr)ulil( llllr(l i lJx)tls
gt'c* 5tl lx r r'crrt.

t0

.l:rP:rrr rr'lrs tlrr' 1|'intiPal sorrlce oJ'
tlres( intlxl r\. rrrl>grlring :l(; lx'r( (.nl
ol (.ltirrrr's totrrl irrrlxrt-ls rhrlirrg tlr<,

first lr.rll ol l1)llir, lirlloTrcrl bt rrt,sr-
crr Elrr()lx, tlrc []litetl Statr's. arrd
llorrg Korrg. .lapan <krrnirralts rlrr
(ihittcsc irrrlxrr't rrrlrrkct [irr rrraclrin-
ttr lrrrrl trlrrrslxrtt erltriprrrctrt. att<l
irr)n:llr(l \rccl. srrPplrirrg ir5 lx.rrcrrr
rrr)(l 5li lx,r((.rtt oI thcsc rrrarkcts rt-
\l)e(li\rl\. Il:c l'Iiterl St;rtt.s is llrt,
lrirrrip,rl l,,r'r'igrr \Lrpl)li(.r ('l rlrrlri-
cals;rrrrl lclatctl l)t(xhlt.ts t() (lltila,
x('(r)urting li)l' 27 Pcr'.('nr ()l r{}tll
(lrcrrrir lrl irrrlxrr ls. ()theI irrr;xrr tar:t
sttPlrlicr s ol rrlrtuftl( trlr('(l itrrlx) s

fr orrr ahro:r<l irrclrr<le Rornarria. slriclr
;xrotrrrts lirr ll pcr.cnt ol'rhcrrrital
irrlnrl\. irr(l llrazil. rhirlt lr:rs :r 7
pcr-tr"nl sllrrr' ol the intltortcrl stccl
Dliukrt.

The export challenge
()rr tlrc otl:rr sirlc of (llrirrlr's tlirrk.

llrlurrr', orrlr tltt. rorrntrr'r ;x tlo-
lcttttr r'tPrrttrt lltrYc ((,Dlillltc(l lr)
gro\\. llrt rIrll:rr valrrc ()[ ( r'lr(lc irr)(l

l)clrr)l(lrD Prrxhrct expor-ts rvirs 27

1x'rrtrrt lriglr(1' irr the Ilrst llirll (,l-
l1)llir tlrrrrr irt tlrt' filst ltall ol ll)lJ.l.
llri. r, llcr rs ,r l..l Pelr,.rrt irrr lr'.r.r' irr
crpolts to.Jlrp:rrr. rrlrit h lrbsorlrs lrall
ol (llrirr:r's lxtr'()lcunr erlx)rl\. iur(l :r
:70 Ix t((.nt irrrrease in rxln,l'l\ t()
Sirgrr|,,rr'. *lr,rst slr;rrc ol (.lrirr:r's

1x'ltrrlt'rrrrt ( xl)(,r'ls 11)sc [irrnr ll 1x,r'-
tcrrt to 2l lx I(1ttt bel\t'ccn tltc lirsl
lritl\(\ (,1 ll)8.1 iur(l l!)fi5. Singalxrrt
lras lirtrtrrl irr (lIirra a ncrr's.rrrcc,l'
clrr<ir' Iiu irs trrrk.r rrtilizerl lclirrcr'ir:s.
'Ihc sh;lc ol (lhin<,se pctr-olcrrr:r cr-
lxrlts solrl t() Arncri.a de<lincrl ,,r'cr'
llr(sc lxri(xls. Ii'ont l2lxr(1'It t() 1)

l)cr ('c l .

Sittr c tlrr' pr'ict s ol bot h r r'rrrlc arrrl

l)r(xlu( I c\l)r,r'ts Ii'll ot'cr tl:c last rear
llr)d u hilll. (llrirra lr:ts [rad to irrrrcasc
lhc v{)llttrl( ol lxt|'olcunr cxlxrrts l['
irln)()st :l{) lx.r{'( rrl ()\'el' tllc Iirsl Icnt'
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to achierr lht. in( rcilsc irr rercrrtrt's.
'[-lrc countr-r' r.xpoltc<l lti.13 nrilliou
t()nnes (:rppr)\irratcly l 2li rrrilliorr
b:rrrels) irr tht' Iirst halI ol' l1)It5.
slightly nrolc thirr ir (lualter (){ ils t(F
tirl cru(le i)il l)r'(xllrction. 'l'hc raPirl
irrttt'asc irr 1tt'tlolt'rrr export tolttrtrc
rv:rs rr:arlc l)r)ssil)l('l)\'a 1) l0 pcrt.cnl
irrtlcasc in olsh()r'c l)r'()du('ti()n last
v( nI an(l agglcssivc c()nse[\'irli()ll
rt)clsrtIes irt lhe (k)nresti(' c(()rt(,llt1,
'l-hc courrt l \'s <Lrrrrest i(' errelH)_ sh()r't -

:rgc will pxrbably nrirke it diflicull l()
sllilirirr \rrr lr ( \lx,!'l 8r.'rr'th Irll,s irr

lllc liltllrr. Nlolc rrrodest incr-eascs
*ill still bc li,asiblc. lrowever', tharrks
1,, ll\ill8 r,l)lirrisnr l'ver porsilrilitrcr
lor brxrsting orrslrorc pr()ducti()n (r..
page 6) anrl th(' li()vernment's linl
(() tntit rcIll l() nrxi lain the t'cvc-
rrrrcs (lhina rca(,ivcs lirlm its petro-
lcurn expolls.

Irr the longt,r t<.rnr. (ihina's cxpolt
lxrlcntial is l)lscd ()r lllr sheer si/c ()l'
its ('(()n{)nr} arrtl thc probabilitv that
it tan tlirtr'sill l)cy()rrd textiles llrrd
1rt'tloletrnr, r,rhith norv acc()rrnt [i]r
lr.rll ill trrt.rl cr;rrIts. At rhs lwrF(ligit
l( vcl ()f l h(. S l l (: ( ()(lc t rade classili( a-
lir)n sr-stcrn (whiclr rlivitlcs (()llnr('(l-
irics into 100 r'irlt.g1)r'ies), (nrlv Ii)ur
(itcg()r'ics r)l cxlx)r'ls ()tller than te\-
lilcs ltnd pctr()lclrrl it((()r.rrlt f()r rrr()r'('

Official Fore
year-end data
excluding g<tkJ

lh:ln 2 pclc('nt ol total expolts. ()hi-
Dxs slx)r't(()rriug nt ptcse!)t is tllc
lack ol't<.r'lrrrologt'. infrast nrct rrrc,
:rnd nralkctirg ca1>abilitv trr dt'r't'kr;r
these divcr-\(. iltciN in b()th in(llrstl'y
lrrr<l .rgrir'rrltrrrr'. As (.ltirr.r tttrtctlir'.i
tl)(,se shorl('(,rnings, its exp()r't s( ('t()r
slrould glorv (lrilr)lirticalll arrrl ovrr
tirrre coulrl rorrrc t() resernblc the
rlirersifit rl ( xl)()rt scct()rs ol [.uro-
pean (()untrics. r'alhcr thiln lh('
highly r {)rrt r'rr tratt'(l exp()r-t s('ct()rs ()l'

.]:rpan arr<l tlx n(wly inclrrstrializing
cotrnlrics ol Asia.

Re stric lin g i mpor l$-wil hout
readjustment

'lhe tra<l<'trrld cstablishcd in htc
l1)U-l rn(l l1)tt5 is rrot suslainable. lltrt
thc (lhirrcsc l{(,ver'nnlenl ll()l)es lr)
slcnr th(' il(1'cl( r-:rlirrn of intports art<l

rt.lrrriltl l,rn.igrr rr.scrvrs ritlrrrrrt irr-
stitutin!a :ur{)tller <lranratic rt'.rrljust-
rirent Pr()grilrrl like lllc ()ne (lt.rt trx)k

Plrrr'c lxtrrrctt l!171, ard l!lli'-1. llris
lt'a<ljusIrrrcrrI r crluced in<ltt s t rial
gr'(,wlh t() a krw lxrint ol 4.l yrcrccnt
in l1)81 arr<l lcduccd inrp()r'ls (()Ir ir

crrstorrrs (lcurarr(t, l)asis) t() $ l u.1) l)il-
lion in llltt2. i\rrotlrt r rounrl ol rt'a<l-

.justnrcnt rr'orrld licri()llslv linrit th('
arailatrilitr ol Iircigrr cquipnrt.lt irurl
Icr'lrrrokrgt rrtr t ss:u\'t() clr l-\ ()ut the

arnbitiorts progranr r rf nxrtlcr rrizal iort
arr<l t cononrir' rt'lirrm beirrg lrulsue<l
bv (lhiru's lxrliti<al leadrrship at
prcscr L

lnstcatl. thc Ohinese governnrcnt
has irrrplcurt rrlcrl ir now well-prrbli-
t izt'rl st li(.s ()l itttP<)rt arr(l li)r'ciLtl ex-
al)angc ic\tr_i( ti()ns ()ver tlr(' l)ilsl
rear. llrcsc includc inrpositiorr of
higlr inrlx)r I (hrtics and taxcs. lr()l(ling
rrp Iirr'<'igrr (.x( hilnge paynrcrrts, rlc-
layirrg t xpcrrsivc pr'ojects, crrrbing
sperrtlilg :rrrtlrolity gr-arrtcrl lo local
i[llh()rilics. lr(l slend,] deP|c< iatiorr
of the !ulrn. llt'twct'n the errrlol 10U.1

irrrrl rrrirl-l)ccerrrbt'r' l1)ti5. (lhirrcsc
urrtlroritics lt.t tlrc r'uarr (lcpr(\'iltc
I!l.i |errcrrt:rg.rirrst the ('5 rloll.rr.

How w< ll arc lhese [leasuh.s w()! k-
ing? (ihirra s l)crcltrbeI ll)til-) an-
rlollrl('( rrr( rrl thlrt its oflitial lirtcigrt
cxthartgt'r('s(r\'('s r-()se lirrnr $ I0.1)
billiorr at tlrr'('rrd ()l .JuDc llltli) t()
$ 12.(i billiorr at thc cnd ()l Sel)rcrnl,t.r'
seenrs I() sul{g( st rr()\'eor(:nl i lll( (le-
sire<l rlilt r tiorr. llut closcr irrslrr.ctiorr
is rr'rltrit crl.

'[ his attttorrrtt t'rrrcrtt srtlrgcsts il su(l-
rlerr lcvttsal ol tlrt large tlarlt'<lcli-
r ils-avt,r'agirrg ar'<rrrntl $ I billiorr :r

nl()lllh-thilt lhc (()rurti\ h s re-
cor'tletl or't'r thc last vea!. Irr Ilr t. rrrr
srr<h lr'rclslrl Iras or'<'ulr_erl. (lhirrt,s<'
( rrsl()Ilrs (llla lrr'tween June anrl Scp-
lcrrl)(.r sh()u tlrat tlre tra(lc (l(.li.it (lt-
rlittctl orrly slightly. Sortrc inrplovc-
rnelt nril! lravc occur_r-ed in thc
irrlisil>lcs irrcorrnl. suclr as a su<klcrr
sutge itt totrr'ist receipts rrr ort'rs<as
renrittartcr's. arrrl riisburserrrcrrts li-orrr
lorcigrr lrrrrlt'rs tlay ha!e ;r((cl(.r-
ated. llrrt rrrost of ttre appa!'cnt inr-

I)r()\'cnrenl irr thc Iirreign cxt'hangc
rt'scrvt's is pr-olrirblv due l() n sillplc
rcrk,liuitiorr. still not publiclv an-
rtouttcc<I, ol llx' lyl)es ()f [rrlcigrr as-
scts irrtlrrrlt'rl irr ollicial lirlrigrr rc-

Defning reserues to relhct reality
For sorrre linle (lhina has un<ler-

stated its offitial foreign exchange
rcserves. Evi<lenre comes fr()or lhe
counlry's own balance of paynrents,
as seen in the ( api(al account lines of
China's recently released balance of
payrnents tlata (see page l7). 'fhese

nurrrbers slrow subsrantial resclvc in-
creases belween I982 and 1984 corr-
sistent with ( hanges reported iIr Chi-
na's total official reserves. In
addition to yearly additions to re-
serves o[ $-6.3, $-3.7, and $-0.1 bil-
lion frrr l9tl2, 1983, and l9lt4 (ac-

cording to balance of paynrents

I(,b Exchange Reservesn
$ billion
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ir(( ()lrnling r-lrl('s, :r positivc sign ft)r' a
(hiurge in reser-ves indi(irtes a dlaw
rli'\iIl or x.vlll'/ r{lrile ir rr( guti\'e sign
irrrlicates tltc .tuntletion ol tr-
\(.r-(cs). the "r'apital ar'rorrnt' anrl
''t'rrors an<l orrrissions" ('rrlries weie
alro ncgatirt,ir) l{}8:} lln(l 198"1. IIre
l,rrgc sizc ol tllr'reBJti\( nlrrirbrr\ in
tll(, larler t\r() :l(c()unts suggesls llle
prrr'r llrrr r,l I(,re,grl :trrcl\ n(,t irr-
rlrrtlc<l in (lhina's ofiirial d;rta [irr'
lirlcign cxcharrgc reselrts.

l rrr t lrer cr irlt.nce lor irrr urrrlt.r -

slirll.rrcnt ()l tr.st t res t'rrrrrt s Ii_orD lhc
llillrk l()r llllcrllilli()nlll S('lllent{jllls
(lllS). rrhosc <lrrlrr on Ohirrcse <leprrs-
itr irr lllS rrrcnrbcl barrk:i have hccrr
consistt'ntIr highel tharr (ihirra s olli-
<ilrl tt'scr'vc rrurr)l)ers.'lhis disct't.p-
iln(\ lrclPs c\l)lilin h(,\' (lhina rras
lrhk. lo finarrrt.irn estillttc(l (ur'r(.rt
r((()unt (l(lit'il ol sornc $ir.7 hillirrrr
itt tlrc [irst ltall ot 11)85. ll lhr,- siur(
tirr( th:rl ()llrr ill lcset-\'(,s (l('( linc(l ht
orrlr Sli.:-r billiorr altl Iirrcign bank
Itrrrlirtg (ls lc;xrltcd l* thc IllS) rosr
r)nl'r'ir trcl $700 nrillion. llre tlifllr-
crl(( \{lts I)r(x i(l('(l bt'rlrarving dr;wrr
tlrc r rrrofficial lc:rtnes. lllS <ltrta slrorr
(llrirra s tot;rl <lt.ltosits irr fole igrr
h;rrrks rlt'clirring $ir billiorr. Ilont $ l7
billiorr at tlrc enrl of l 1)li l t() $ 1 2 l)il-
liorr l;rst -[rrnc.

\\'ith lhr (lc(line irr li,rcign (.\-
( lrilu(( r'escr v( s lasl yeitt, tltt,govelrr-
rrcnl nrilv lx.ttrittg to :tllitt' ( r)r)act ns
alxrrrt ( lhirrlr'r cr crlit\r1,rt lr ir lcss br rc-
rlrlirrirrg lcscr r cs clost.r'to lrlrlitr',
lrrr(l irr(lu(linH Iirlrncr-lt rrrrlt'porttrl
lcrtlvts in llrc rrcw tol:tl. Wltilc tll:tl
is.r p,xitirt rlr.rcloprrrr.rrt. lt reulriu.
lrll. lhul I()rciHI cx('l)allgc rcsct\cs
xrc slill Iillling, ttot risirrg rrs the olli-
r irrl vicw (v,r, r'lrar t orr pagc I {i) wonlrl
\rr(q( \1. Irxlcc(1. Ii<;rrirIIrt iorr of s()rrrc
,rl (ilrirr.r'r I,,r cigrr .rsrt.tr .rrrrl rrr-
r rr':rscrl lirtt.igrt lrorrosirtg nrorctl
Ilr('{ olrrltr'\'l:rsl \rilr Ii-()Dl ils cnviirl)lc

lrrsitir,rr ,rrrr,rrrq rk rt'l,,lrirrB r,'rlrtt its
ll\:r rr('l len(l('r'l() lhe r\1)r l(l c(1)nrirrr\
t0 llrilt r)f r nct l)r)rx)\rr'r'.

A soft landing in 1986?
(lhitta s r rrrrcrrt econorrrit rittra-

tiorr is Ill I'rrrrrr:rlarnrirrg. At the clrrl
{)l ll)tll-r. lirrcign r-esct-v(.s t!cre slill
sullicit nl lo l)r(,\'i(lc alrotrt frlrrl
rrorrlls (,f iDllx)rl corcr'agc. Ftrlthcr'-
rttotc. (lltir:a s goltl lcstlrt's of 12.7
rrrilliorr otrrrct s-w()t l lt $Ll billir)r)
,ll r lll Ir'llr llr.lr l, r Pl'i( ( \ .rrr'\lillirl-
l:l(1. Its f()rcigrr rlcbt irrclcase<l lrr
.rlrorrr Sl lrilliol l.tst rt..rr t,, .rrr r.sti-
rrnrc(l $12.{ lrilliorr, brrt rlris is slill ir

rltll('r'light rk,bl htrr-rlt,rr Ii)| a corrrr-

lr'\'t!ith $:10 billi()n in annurl cxpor-ls
()l-g(x)(ls iln(l s( r vi( es.

Norrctlreless. t'cser\cs ll:tve been
rllx!tn (l()\tD to rr lt'r'el tlrat lcquircs
Ohitrcst autlrrriti<-s citht'r lo riru-
rr:rlicitll) lrirrl ir)lx)rts in l1)ll(i fr()rtr
llrcir l1)t't:) l1rt.l (since (,xl){)rts i c
rrtrlilclr to irrlrlove errorrgh to bal-
att(( lltc cttrr(!ll ;r((()u t), r)r'1() (l(-
l):II Irr)nr pilsl l)ra.tice itD(l bec()nl(.
sigrr ilir ant borrorvers ol frrreigrr
lrrrrrls. lrleallt, tlrt (lhint'sc sotrld tIr
a bit rll both. ar(l the ((,llltr\'s hul-
altrt ol payrrrertts rvoukl corrre lo a

s(,lt lirr(ling llris ,i(,rrr- 'l he l()ll(i Iirlc-
cus ts irr t hc ballrrrt t. of par trrr.rrts tablt.
slr(,1\' lr{n! this rright rlor l.

llnrk,r'this sccnario. which the Chi-
ncsc are likely lo lbllorv, the l9U5
curr('tll acc()urr defici( (,1 $1) billirrrr
is t'rrt irr half, rvilh:rlmosr 1)0 percent
()f thc inrpr(,\crrx'11t c()rritrg Ironr r-e-

drrccd inrports. Export carnirrgs will

renrain steady, with an increase in the
volunrc ol oil expor-ts assumed to off-
set alv (lecline in price-a distinct
possilrilitr gi\en ()Pt:C s re(eDt (leci-
sion l() ird()pt a nrore flexible pricing
policy irnd retricvc markel share lost
to n()n-()PE(i producers such as
China. 'lhe PR(l tontinues to wirh-
draw its assets in firreign banks and to
borrow rnore frorn them. Thus the
firrecasl assurnes totirl foreign debt
increases by :ur()ther $3 billi()n to
$15..1 billitxr, rer aining at a reason-
ablc lcvel. China's frrreign rcserves
drop another $ 1.5 billion, rnlrch less
tharl last year, t() a level still pr()viding
fil()re lhitD three nronths of inrport
covcrage. If all goes acc()lding t()
such a s(enario thc tlomesti< (lhinese
ec()n()rny slrould be able to nraintain a
vigor'()us pa.e ()f Browth, th()ugh per-
haps rrot the doublc-digit levels ofthe
recenl Past. i

CHiNA'S BALANCE OF PAYMENTS
($ Billkrnr)

t9a2 1963 r98Ll

(esl)
1985 r985

txpons (FOB)

lmports (fOB)

Cipilalaccounl, nel
tonS-lerm
Shod'l€rm

trrors and omissions

Chante in resen/esI

21.1

-16.9
4.2
1.5
s.7

0.3
0.4

-0.1
0.f,

-6.3

20.7

-18.7
2.0
2.2

4.2

-o.2
0.1

-0.3

-0.4
3.7

23.9

-23.9
0.0
2.0
2.O

-1.0
0.1

-0.9

-0.9

-0.1

25.3

-35.9
-r0.6

1.5

-9.0
2.0

0.0

7.0

26.0

-32.O
-6.0

1.5

-4.5
3.0

0.0

1.5

Total Offi.irl ReseR€s!

toreitn txchan8e
50RS
Position in the tund

Deposils in BIS Banks

Cold {al markel prices)

ti.bllitlc.
Tot.l foreitn deb!

Debr ro 8ls Banls
Non-banl !rade-

related credits
World Ban& and other

1't.1
0.2
0.0

4.8

1r.l r5.0

3.0

4.3

15_1 r2.31 r0.8:

10.1:

8.5

4.1

14_5

0.3
o.2

16.0

5.4

14.4
0.4
0.3

17.O

1.6

r 1.6:

10.0

1.1

1.2

2.5

10.3

4.1

5.0
1.0

15.4

6.1

6.8
2.3

12.4

5.3

5.8
1.3

' Netalive siSn indic.tes addnion to rese.ves equival€nl to a €apital iofloq posalive number
indicales a drawdown o, reserves or usaSe ot res€rves eguivalenl lo a c.pilal outflow.

r 8.s€d on revision o, official foreiSn exch.n8e r€s€rves data in Septemb€r 198s.
, Total official res€rves include sp€cial drawinS ri8hts(SDRs) wilh lhe lnternalional Monelary [und

.nd posilion with the Fund in addnion to oflicialroreign exchanSe reserves proper. The Chinese
Bovernment typic.lly cites official foreiSn exchanSe res€rves relher then lolal official .eserv€s-
lhus excludinS SOR5 and position with lhe fund-wheo dis(ussing its ,o'eitn exch.n8e trends.
Hovrerer. chantes in lotalofli.i.l reserves-rather ihan (han8€s in lo.eitn ex.hange-are con-
ristent with the ch.nte in reserve line in the b.lance of payments.

So!*crs, BOC, lMf, BIS/OICO proieclions made by lhe aulhor.
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Foreign inaestors find Chirut credituorthy

Bomowing on World Bond
Markets

7rr rlrr. r( \r lirc rc.u \ ( lrrlr h rll
I ",,,r .,,, r'srrnrrrrl $:.:o l)illi,'tl,
, r,' $ t{} lrilliorr irr l,,r'r.igrr r u1,i-

I- r.rl, arrrlcxpertr.rglcc th.rt lor -

cigrr altd irrllrnatiorral bonds ale
lilt,ll' to bc rlr irrr r'easittglv inrportattl
sorrrtc ol thcst lulrds While thc
arrr,,rrttt oI tttottt'r t aist tl so lar
t h r.rrglr Iortigrr anrl irrtcrnatiotral
lxrrrrl issucs i,i rrot Ittrgc itr absoltrte
torrrs. il is grrrwirrg lapitllv. Borrrls
r.rlrt lir.t rrsrrld irr Illlt:. l,ut it
w.rsrr'l trrrlil \orenrlrct lllttl llllrl
tlrr.il rrse bcgarr in ealrrcsl. Sint'e tlrcrt
nrorc lharr l)0 l)crcer)l r)l lhe ${):}0
rrrillion (llrin:t lus raist'<l througlr
lxrrrrls has bcctr issrrerl.

Irrrcstnrt'rrl bankct's agr-ec tltat
(ilrrn.r ha. Ioll,'rnrrl :r *i.r'str;rlr'Er I,rr
trrtcrirg wollrl bonrl rrratkets. (llri-
nlrl lx'rrr,ut r. lrrst rrr.rl rrrr.rll Itr'r-
vll( i\sues irr .lirpan. Rctr'plion r,r'as

lavrrr':rble, so prrlrlic isstrt s o1 lirlcigrr
lrorrls bcgart, lrlso irt.laparr. Wlrr *:ts
.1.r1',rrr 

(.lrrrr,r's L,grrlrl lrrst rrr.rrk t:
Ilr! ,'ll-( rlr'(l tr'.t.ott ,rl 1,t,,\inrrlr t\
onll palt ol tltc artsut r'. .lapan is alsrr
()lrir;r's nr;rjor sul)l)li('t ('l irrP()r'ls. II
thc Iilst tlrlt'r' rlrraltt r s of l1)lt5,
(ilrirr;r slxrrt rrlrrrost $l(1.7 hilliolt on

.laparrt'se gorxls irnrl strllclcd a biLrt-
|r:rl tr:rrlt rl lrrrr ,'l $1,:l l)illion ill
th:rt 1x'r'irxl. (llrila u'as itl\r) allrn(lc{l
ll r alrital-r'ir lr .lapart s higlt sar irrgs
rlrtc and tcllrtirt'lr'Lrw ttrtet-est ralcs.
.\r,l girtr (.lrirr.r',' irrrrlx t'icrr'r'irr irr-
It rrrrliorrrl Iirr:rrrcial rltalings. thc
(i)ultr\'\ lirr;rr)(ier-s yrrrr<lt'ntlv rlc-
cirltrl to clrtcr tlle n)illkct stel) hr
sl(,1,. lixusing tlrcir'litst lrond issrrt's
()ll ilt\t ol]r ( ()ur)lr'\.

'llrc rrest str'p. thtrr. uas litrropc
lun(l inlclrl.rli()rr;rl lrolrrls. Iirtlr Bank
ol (llrina arrtl (lhina Intet-national
'Il u\l lD(l ln\cslnrcnt (lorporatiorr
((:lI l(:) I)lu(c(l l)ctttsr lrctrtark b(,n<ls
irr lltxi. Ilrl lt()(..rlr,,1,l.rrrrl a lrr-
rtxlrllrrl lxrrrrl in.]al):rr lasl Septcn)-
lx.r'. an(l (:l I l(: ltad u sil]riler ltlatt-

Elizabelh Morrison

nlcnr iD Decenrber. CITI(l has als()
venlur-cd into Hong Kolrg.'flre next
logi< al steps f<rr China wolrl(l be llrc
l,olrrlon and New l'ork bond nrar-
kets. llere, howeler. lhe ro far vctt'
succcssful (lhinese run up against
sonre well puhlicized legal problerns

l)c l tlirring l() I)re!-e!()ltltionarv
lronds rrow in default. ()lr this, nrorc
latcl.

A cre dihlort hy b orr ou er
(lhina s luture foreigrt < apital

nee<ls will be ntet fronr a rarietv ol
sorrt t s. 'fhe World Bank will likelv
srrpplv $2 billion on cottcessional
ternrs (and al least t\r'i('e lhat in lar-
ket r'ate L,arr.,) rluring tlte trext hvr'

1r'.rrr, anrl .lapatr, tlre nrajor sttplrlicr'
ol bilateral irans. will l)robxblv Pt()-
vidr'$7 billion, s(,n1e al s()ft ral('s.
(.lrin,r i\.rl\(, rr(,nrraginX rlirert itr-
vrstllr('nt, an(l this source ol capital is

gror.r'ing rapirllv. Bv rhe ctttl of last

.]rrrrr. ${.8 billion in dire(l in\csl-
rrt( nl hild hcctr rrtilizerl, act ording t()
tlr( Mrr\ll'\ ol [irrrigrt l.rorr,rrrric
Rcl:rtions and'll'ade- nttrch o['it sincc
l1l8:1. But dire( t inveslDeDl will (nrl\
hc f,rrthconring for pr()ie(ls lhal
1>rolit Iirreign irrvestots, art(l nran\' ()l'
tlrc rritical projects in t rter-gv and
trrtllslx)rlali()n will rr()t hc ahle to lal)
rhis sorrrte ol funds. ()rnrtnercial
lrorrorling, then. will strpplv tht'
c()urt rY's rernaining necds.

'l'l)( r'xtenr to which (lhirla hoPcs
lr) utilile world lrond ntarkets <lt'-

lx r'ls,'r .t rrrrrrrher ,r[ {.r, t,rts. (,lrirr,r
has :r long list of tlevt'lopnretrt
l)r'()i('(ls aD(l lhe spcc(l sith ultitlt
rhcl arc inrl)lcn)cnted will irt part rlt'

lilizrthtth Morrtson. a r.srd|.h inl?t'tt el
tht l\'ulttnal ()nnril, lt?nll\ tumPl?l!'d
a r ,\1.4 at .lohn: Holhins L'nittt'
sit,t .\ hod fir- Atlutnrnl lnlprnatitnul
Strtlit.r rnul |1aj tilr,tl lir lhP? \t'u',r
irr ..1ria.

lcrnrint how nrur'h monev China
neerls ro lrorrow < omnre rcially. Of
r()ursc, the price of cr)nrmercial
firnds relative to the ec()rl()n)i( return
of tht projects un(ler c()nsiderati()n
will also have a nr.lior impa( t ()n the
decisi()n proces$.

(ilrin:r is n()l unique in lhis regard.
Tht'capital ,{.ip (()mmon in <levelop-
ing rorrltries is olien finanted b1 a

<'ornbirral ion ()l dire(t investmenl
anrl soll and ('(nrnlercial loans. Bul
trnlikc rnanl devekrping countries,
irnrl cs1x,r'ially th()se wilh su(h a lorl
per cirpita income, China is suffi-
cieDtlv cleditw()rlhl'to h()[r()w on the
frx,rl latc hond ntarket al l()lrer in-
ter(sl lates. (lhina is therclrrre not
lirrirrrl r(, rhc lrslrall) m()re cxpensile
llratirrg rate s\n(li( irte(l Iratts for itr
crrrDrDt'r< ial horrowing, but can shop
arourrd to 6rrd the instrunrent best
slrilcd t() its rreeds at i pilrticular
tin)(.

(lhin:r has inderrl received enviable
inrcr-(.sl rates lirl its bond issues trr
d:rtt'. Irr -lapiur the BO(l issrrcs have
r-eccivt rl the higlrcsl AAA t-aling, and
horlr B(Xl an(l (;ll'lc have enjoved
ral(.\ ( (,rnparable with itcll-cstab-
lisht rl sovereign lrorrowers. The./a-
pa l':r!trbmi( lounlal reports that the
BO(l's ()r'tober 1985 r'en and dollar
bolr<ls crrjoved the k)wesl itrterest
rat('s (.vcr- rrffcred on I0-year
bonrls."

( lhirra's favorablc repulatt)n was
esraLlislu,d earl\' ()n. The ptrrchasers
()[(]l'l l(ts private issue in 1982read
like a wlro's rvho in .lapanesc finan< e.

F()r'llr('RaDk ol (lhina's first puhlit
issuc in late I {)lt.l, lhe long lisl of un-
derwrilcls oladc lhe negligible .]Y20
billiorr issrre l<xrk like a tlecintal plar e
error'. Ilecarrse ol rhe possibility that
(,hirr,r uill hecorrrt an inrlrrrtant is-

suer, n() ()ne \rainls to be left out, and
the cornpetition for CIrina's bond
business lras becn intense.
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Playing too hard lo get?

\t'ith thc higgest :uld b(\l invcst-
rrlerl l):rnk\ rrorlrlrritle lirring uP.
Ohirrrr Iaces a borrower's tnilt'ket li)t'
nor,r. llre (lhirrese rnt'<lia harr ptrhli,
( izc(l ll)is Iur t. anrl l'rrrinrlcd peoplc
lllal llr(' ()pcu (lo()r lx)lic\' (l()es nr)l
tnearr Iirreigr: capitalists carr take ad-
\'ant;lg(' ol (lhirra. Iht pr<.ss, how-
(\'cr. l('n(ls l(, c(,tll)itt(. tht. I:rvoralllc
ratc\ (ll)ini gct\ r{ith Ilx)s('()l bon(ls
issu<rl ott (lillcrerll (llrs ()t riith (lil-
ler't lrt rrratrrlilics-r orrrparirrg linarr-
rial .r|1rle. t\ttlr r'r.urg(s. Ilore irrr-

lx)r'llr)1, (:llilla's l()w inletcst rales
rllar n(,t he \lts(ai ablc in the lOng
t('r'rrr. A runrl)er ol'barrkers arrd arra-
lysts t all this il (()ut tir),{ perirxl whcrr
lorr latts arc lt(hierlil)le <lrrc lo srr<'h
Irttors as n()\clt\ an(l sca,-ait\ r'alu('.
\alrir lr.rllr.r( I irrrrstols, :rrrtl lrtIr.rcrivr.
pricing l)r nranagels rr'lr() IroPc to ol>
lain Iut rrrc busines\.

l}rrt irrveslols arrrl bankcrs r'an alsrr
l(}sc interest. \{'h('n (tl'l I(t issu('(l
I Iorrg Kong (l()lla r'-(le n ()lr in at c(l
lx)n(ls lilst Augtrst, tlrr' ('()ulx)l r:rt(.
rrls \,, l,,r^ tlt,rt. ;rt l,:u'. rrlrrtr Pr,'rrri-
nenl l)enks oPtcd not to.loirr thc rrrr-
(lrrwliling sl n(licatr.. lilorrgh orhcr'
hankr tlid rhal the isslre wcnr fairll
srir(x)thl\, but rrranl ()f rhe pal.ri(ipal-
irrg h.rrtls lr.rtt kr.l,t tht' lxrrr<ls irr
their ()$n ()r lhcil-p:tt'ent s lx)rtf(,li()
dtre to tlrc Iou rcsalc pricr'.'Ih<.
b()n(ls limit(.(l liquiditv is <'xaccr-
balc(l h\ H()Dl{ Kong s rrrrrlcrdevt'l-
opc<l sctorrrlan rlit'k(.t, ii'hcre (er-
tifi(nt(s of(lel)()sit wilh rnalllilies (,1

lcss tlran thrcc \'ear\ iuc rhc prirDatl
instrrrrrrt'rrl. Sonte b:rlks ()lx,nly ac-
knowlcdgt, lhat tht.r botrght thr.
lrondl as :rrr irrvcsrrrrcnl irr lirtrrrc
brrsirrcss witlr (lhina, ritther rhaIl Ii)r
their irrtrinsic ralue. l{hile lltc Hong
Krxrg r ase is th<' ntost blatant irrdir a-
liorr ol p1i1 i11g pr()blt'rns, bankcls
(,(nnl)l;lin th.ll ()thcr issues have also
l)t:etr l)ri(e(l trxr Iort. ()ne barrk's nrar'-
ketittg depallrnent rr<lviscd agairrst

l)arli( il)irti()r in a Il()(l [-rrloborr<l
I)la.cr)rr'nr, btrt the lrarrk Ncut ahea(i
iIl al clli)rt to r ultivatc the ll()(l as rr

I)()lerrt iill clicllt.
I -ilc arrv lxl'r'ott,r', thc fllrilcse arc

l)r:rcli( illg tlrc 1lIr ()l iul{Flillg l() ser ir
lirte il\ l(xr es possihlc an(l still l)('
lltra(li\c t() irrrr.storr rr)t\'an(l in lllc
lrrlrr-c. llut a r'(.prrlxtirln lirl lrt'itrg ag-
gressir'r'rrn prirc <orrlrl ;>osc a prolr-
lcnr Iirl futrrlc bllrrttrvirrg. Ohina
wilrls tlrc rcplllali(nt ol a Norwav or
Sut'dcrr. u'hith (rn (()nle t() rnarkel
in1'tirir('in large arrr()rrnts atld get
g(x)(l nlles, lrrrt it takt.s tint('l() l)uil(l

tltat kirrrl ()f rel)lltati() . As ont' in-
\'('sltltetll l)rnk( r ll()tes. "A nerr hor-
r-o*cr slrorrld nol be t(x) a(nractDcd
al)r)ul ('\'( r! basis ltoirrt (l/10{) of a

I)(rrent) 
'lhe irrrlxrrtant lhilrg is to

cstablislr y()trr n nre as a grxxl lror-
t(,wcr. Ii) (l() th;rl. v()ur- lxrrrds rrrerl
t() lca\1 il ,joo(l afterlaslc Nitlt the
irrvcstor. 'lhey slroultl rnake ;x'ople
r{lrrrl to lrtrt' thcnl l)ecrusc the}'t'e a
g(xxl inrcstnlenl und scll well ()o the
s( ( r)nd;1r) nrarl('1. '

Ecrrnornists gcrr<.rallr' rlisrniss srrch
ricws as st'lf-sclr'ilg. \'()t.t cxl)e(t
barrks to rrrnrplairr ol lrw inlcr-cst
Illl('s," n01(s onc ea()lIt)rIisl. "'lhev
trv to uirr the brrsincss and then (()n)-

I)lilin lhc rrtes aIc t(x) l()w bc('ause
llr:rt s xlr('re thel llake their nl()nev.
'Ihc (lhint.sc slrorrld takt' advanrage
(,1 as low lltl inl( rcst rat(' as they (.ln
gcl "l-h('lir(l tlr;rt invest rent h(,uses
ll(lrttil llllll no olr, ltas l()st lt()Dr'\' ()n
(lhina's rrr'w borrds strggcsts he has a

poirrt.
['S barrkt.rs als(} conrplain that .Jal)-

:rrr, .t, in r r'rt t|]eD I Ir tses lt:l\ e ( rr l:ritl
:rrlv:rrtt:rg|r (,\'cI llrenr. \(,rnut',r Se-
.rrlities, Iirr exarnPle, has sp()Ds()red
sctct'aI r orl\I r rli'Ii(,II pr','1er tr in
( ihirta to hclp der t.l()p g{x)d relali()trs.
.lapanesc lrorrscs also tcrrrl ro initialll
ollt'r-lowtl latcs t() win ('ttst()tlers.
wlrilc t'S lrouses pri(e c.l( h isslte ac-
r rrrding trr the nlarker, rcgardless of
tlrt.firttrrt'. Yet while thr.l:rpau issrres
ri'cIc agg!'cssil cl\ priced. scvcral
wcrc s()l(l below par wirlt lieltls rrot
rxrt of lilt' for- ir lreditrlolthl hor-
rorrtr. lrr fntt, il w;ts thc Hong l(olrg
isstrc. lcd l)\ Chas(. Mallharran, lhat
hir(l lhc rix)st (lu('sti()nalllc pri(it1g.
\lorcover. L'S in!esl nrcnt banks
I)r'i(('wirlr ar ey(.br)th r() lruilding the
issrtcr's rtputatiorr anrl to ket'ping
llr' ( lient lrap|r. llrc rn,rtegr I',r
.r, i,'rrrplirlring lx,tlr at ,rrrre r:uir.s
atl(l lllercli)re so rkr opirrions ()n rhe

l)r'i( irg ol anv gi!cn issuc.
Whilc (llrina crrjoys its slatus as a

( rc(lilir()t lhi bortos'cr. nlan! cx-
Ix i-ls d() r)(,1 belit'rC thc (()unlrr rrill
lrorrow orr the borrd nrat,ket itr lalge
qllrrltitics. As onc inr'estrrrt'nt barrker
.lrsclr,'es. (.hirr.r i' r'lrrrrrour It is
nxrle likt'll that boncls will be (lnc oP-
tiott [rrr' Iirreign Iirnds. rrsed rx'ca-
siottalll." (ihina s well kr)()irn tinan-
tial conscrvatisrl. lhough il has
hcl1x,<i its ( rcdir ratinB. has rhus also
(l;lnrl)en( (l rxp('.tati()ls ()f latge-
sc:rlc b()r'i-owing t() rncct the ('()un-
trv s corrsiderahle dcvclol)llent

Nonetlrclt ss, (lhina r('ltins the (,p-

lior l(, borr'()rv hig slroukl planners
rt':{nt lr) spe(rl gro$lh. lf (lhinil ( an)(.
t() nrill k(,1 u it h a scr ics of lalgc issucs.
Irrxrert,r', thcl w()ul(l probal)lv h:r\'('
tr) pxv s()nrcNltat higher lates. r\t
l)rescnl lhcIr. lrre verl ft'w (ihint,st'
lxrrrrls rrrr lh(.titarket s() in\r'st()r (le-
nr:rnd is high. At s(nIC poilt. in\es-
t<rts will fecl lll:ll tl)r) har'c cnr)ugh
(lhilcsc borr<ls in tlt(,it' [)olt li)li()s.
:rnd will ne<<l lo lx. indu(('(l $'irlr
higlrcl yields. (lhila is firl liorn rhar

lxrinl. howcvt'r.

Shelelons in lhe closet

An()ther question nlark is where
(lhina will go frrr funds. So far ir has
rrrainly utilized the Japan nlarket, a(-
(ourting for an estinrated I0 percetl
of the Samurai bonds issued in rhe
last ycitr. But inlerest rates have been
rising in Japirn, so price-conscious
(:hin,r rna) wrul ro 8r, elserrltere f()r
funds. China will undoubledly fur-
ther prlrsue liuropean markets and
will increase ils borrowing of curren-
cies other than yen. Some experts
feel (lhina m:r) begin to issue more
bonrls in the Hong Kong market,
partlv t(, slr()w supp(,rr for rhe terri-
t()n_

Like anv nrajor borrower, though,
China will ultinrately want :lccess to
the premier fiDancial capitals of [,on-
don and New York. This raises the
whole question of China's defaulted
railr()ad b()nds. These were issued by
China between lU95 anri 1937.
Drostly lo finance railroad c()nstru(-
(ion. AI'ter lhe Peoplc's Republic was
frrundcd in l1)49, the governmenr re-
litsed to h,,rror the honds, which it
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Jiplne Yeo Sdl(s - S.coid Se.Ls (lSS)
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Undetutritets in Bsnh ofChino's second
bond isrue in Japan
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lllc Ior Dtrr' g()\crltn)('llls lo issr.rc.
( )rr rrlr s oI thc lroncls. crper iallr thosr
irr tlrt l rritrrl Statt s lrrrd Rritlirr. irr-

Alr( llrirl llr, l'rr'\('rrl ,.l',\rrllrrr(r,l i\
t (.slx )r r\il)lc I0r r'el)i\rrr('rrl.

Irr lhitairr, go\ernrr('rrt lrolicr rlt-
rrics rrr r'css l() ll)c stcr ling lrottrl nrar'-
k(.1 l)\ lrn\ go\'(.r'nnr( nl that lr:rs dc-
llrrltctl ,rrt lxrnrlcrl tL lrt. Sirrrr' holrrl
issrrcls rrecrl I)ri()r- r i)lsent Ir'()rrl llrc
Ilanl rrl I.rtgl.rrttl (tl()!.), (ihirra lrill
lrt, lrlrr t.rl liorrr srrr h isstres. Altltotrglr
tlrtrt ir, rro lt grtl pt'ohibitiorr ag:rinst rr

(.hirrrst [-rrrxlollat issrrc irr Lorrdotr.
llrc Il()ll (.llr still l)rirtg pr'('ssuIe oI
ll)c rllr kcl ttot to ltt' ;tr'coltr tt t orlat it tg
lr) lllc (lhir(s(. .\rrotdirrg to lrtr
/\nr( ri( irD firrirrrci<:r lrrrtriliat'rrith llrc

l.orrrlon rrlrrkt'1. \cri()rls (liscussiors
lrart rttcrrtlr rrirn\l)irc(l tlrelc (()rl-
r ( r r ing r I)()ten tiirl ( lhirrcst l-ttrtxL rl-
lirr' Placcrrrcrrt. lJlll tll(' ll()[ hils r'(-
sporrtlerl lrr stcPPing ttP l)rcssrll( ()Il
lrarrkr arrrl irt(t:'tttttIrl h(nr\es rl()t l(,
l)lrrli(ip:rl( itt strtlt a (llrilrt'se issttc.
llx lt{ )1. ir rrl(,rlr.rll\ r.rtr.rr,lirrl tlrir
I)rr'ssr.r'( r(, n()n-l}ritislr ittstinttions
()lx lxlilg ir tltc I.ondrrrr rrrark('l altd
crcr lhrrrrrirrg uPoll pattir i1>atirlrr ht
lxrtlr Britislr an<l tton-[]Iitish ltottsts
irr ( llrint sc lrortd issttes in rton'[]r it islt
rnllt Lcl\.

llris r. rr,rt t(, \.r\ (:lrrr.r ,.ttt t tlri.c
Irrrrls irr LorrrLrrt. l-ast Scplerrrlrtr
tlrr' []attk ol (,lrina rrrcccsslirllv i:srrt<i
$200 rrrilliorr in lirt'-rt:u (ll)s at

Ll t)oR (1.()n(lon Intcr'-llank ()lli'rcrl
R:rtc). Ihis issrre rlirl r)()t lc(lui!'(
plior r ortsctrt ol tht' lllrlrk ol Lrrglatrrl
lrr';rrrrr' (ll)r :rlc corsirlt lcrl a bank-
ing ilr\r'unrrnl :rnd rrot, likc lronds, lr

(ll)ilill inslrtrrr(rll, utrrl heturtse th<'

rrsrrr' rrrr. rIt rr,'rrtirtlrI( rI irr .r rr'tr-Br it-
islr trurt'rcr. ll (llrilr:r <an t'aise nre-
(liurl-tcr rir rn()rlcv in srllli.i( Ilt (lttxtt-
litv irl irtllil( livc iIllct'csl Iirl('s l)\
using ()ther irrrtnrnx nts. it lrrar firt<l
lxrnrl isrrrcs in Lon<Lrtt trDrl(t('ssar'\.
A Itt l rr ll. t l:r' ( ll) issrrc was lat gt't than
.rnv sirrglc borrtl issrrr'. anrl its rnattt-
rrtr tr:rs l,rrrg.rl ll,r'lr'rlrls l\\llr'(l ill
llorrg Kong. (lltinl rrav also havt'
lx rl tc\t irrg I lrc \\'al( , s \(it lr ilr llrrt:lr-
ttisltcrl irrstl rrrrrt rrt :ltt(l nlil\ s(x'rr fe( l

r onlirk.rt t.rrorrglr l() i\sue (l()lLrt'-dt -

r()rlirr:llcd bonds itl l.orrtlon il
Lrngcl rrattrr itl is nrrrlcd.

ln ll){. flnilc(l Slalt's. trrttrl t'ast s

1x'rtairrirrg to (lhirra s rlclirulttri lail-
tolrrl lrontls rta! (l(lr'tn)irr( whcIl
(lhirra rrill .i,rlr( t(, tlr('tlS rralkcl. lI:
l1l8l :r <lel;rrrlt.irrrlgrrt'rtt Ir,r tnorc

t harr $,1 11 rttilliott w:ts oht ailtt tl against
(llrirre in a casr'lrtotrgltl firr pavntetrl
orr I h(. I I uglllng r ailrr ar bon<ls. Thcsc
lrortrls wcr'e issrrcrl itr l1) I I (u l)ir(l yetlr
r., in\'..t ir) (.lrrnlrt .rrrrl Ir,rlr'lxtlt itr
rlclutrlt .rt k.r.t rirrrr' l1)1t7. Ilrrt irr

l1)8ll rlrt'It<ltral district totrt-l lhat
( rr(.r(yi llr\ )lr(lBrr( rr .rrnullc(l Il\
t.;rr lir.r rk r isiorr irnd iri ll)ll{ <lisrtisst rl

tha ('lsc ir (lltitta's Iltvor. Rtrrrrl lrolrl-
crs llx\c al)l)r'llcd tlrc <lismiss:rl. arrtl
,r('.or(lirtg lo llrourrrs Pcelt ol Ihktr
& l\'lr Kr'rrzit, lh( la!v flr rn r('l)r'eselll-
irrg ( lhirra irr t hc t asc, a ( lcaisi( )rl (nl I Ilc
:rl)p(ul is Iikrl\ carl\ tlris yei|r.

Sirrrc lgir2 llle Uuilcd Statcs Ira.
lolkrsc<l thc rcstri(ti\c plir(iple (,1

s,,r c r cigrr ittrtttrtttitr tr.,lrIit'rl irr
l!l;{;), !rln.r'r'1,\ r,'rrrrrrrrr i.rl .r,'tiritr
l\u( lr .r\ i\slti ll l)r' (l\) {.rrrr.,l cIrj"\
sovclcign irrrrrrunitr ('\'erl il r'(rrt-
(lrr I( rl Itt :r s,'vct, igrr \t.llr' "r il\
,rgcnr irs. (ilrir.r's ll,rritt,rtr is tlr,rt it r.
absolrrtcly irrrrrrrrnc. Itl uoy (lse. th('
[ 5 lcrk r,rl rli\u i, I ( ,)trr t tk , irlrrl irr

l!lxItlr.rr Illl rr'\trr(tr\e pl'rtr,rPL ir
il()l Ictr()a(li\,c and tlr('reli)rc d(x's
r()t lrl)l)lv t() llrc HtlHlrilng lrotrcls ot,

l)r'ertrrrrirbh'. lo {rlllcl (lhinc\( b()Il(l\
issue<l lx'lirt c I{)52.

A rk't isiorr ol this rrlrpcal rllirnring
lhe ((llr't s disrrrisslrl tttar'()f lrrn\ rlr)l
rrllet t (llrirra s hop.r to issuc trt'rv
lxrrrrls irr ;\rx lir-ir. II the plantifls
Lrst, thcT t.ll :lppeal t{, thc Srlpretil.
(iruIt. lt is trlllikt'lt'lh:rr llre Sul)r-cr)r('
(i)lnl \\'()lll(l lrcar llrctn, ('ll('(li1(l(
t,nrlirg tlre (ilsc. Illll arl()lhcr tw()
(.xses irgaiDsl ol<l (llrirrtse horr<ls art'

CHINA'S TOREIGN AND EUROBOND ISSUES
Li Cheng

Chi a Features

Thc tabl. b.lou illustnlcs China's cxfaflding uac of bond salcs on lortign narhets to r.tis.

ffi.dt rurdrd lot lh. counlD's ,nodrmirrltion progrufl. Si t. lhat program bega* in 1979,
China hat n .d.t coisid.aabl. Iotaigrt .xthangc to fnaut largrscalz datlo?wl Wjcdt
and lo im?ofl adaatued .quiqnc'il and lcchnolog! .rnd othrr goodt. BJ th? tnd olJunc 1985,
Chiru had us.d foreign cdpital totaling t 18.8 billioi, arcordiflg to tfu Ministry oI For.ig
tionoii Relali(mt ond Trad..

SiIc. 1982 Chitu hr],it isslt d bonh abruad through lfu Banh oI Chi a, ClTft:, ard lhc
fujion lnoastrfient a l Erllerqris. Corporution. Thcse ovcrscas bonds hauc lotaLod fl25
billion, DM)00 nillioa, HKt)00 millioq and $250 nillioa, arcordiig to th. Sttt
Administralioi o! Exchangc Coa*ol. Dir..lot ol ltu SAEO Tang Oanglao sav Chirut is a
d,fleloping coun,try that needs hugr amounts ol foreign exchangc to fnoue iB impotls. "The
us. oI lorcign caqital is pad oI China's loig-tonge polig," h, str.strs.

"Ttu Bant of Ctina is th. main thanncl lo rais. Iot"igt, toqital abroad. To s?ru. th. n ?dt
oI o??nifig lo lh. oulsid. uo d., somc subs;diar) channck ar. n cessar!, UTIC and lo&l l'.l./.,tl

and ino.slm,,l/ turpotatiorls rna), apon oP?rol)al, ako i'su. bonds ot rnalc commcrcial ltn*
abMd," h" tars.

O.lG anounl !or.ow.r M.tlct L..d Urdcrwrllct D.rctlPtlon

1182 Hlo bil. clrlc l.pan NA 
:I"J.r:r.;tr 

t-"

8/83 JYs bil FlfC laPan Nomura Securilies
Sanyo Se.urilies
Tokvo Eank

Private. 10 yrs.,

coupon 8.596

'11/54 lY2O bil. BOC laPan Nomura Securilies Public, 10 vrs.,
. Dri.e 99.65

llAs JYlo bil. CITIC lapan Daiwa S€curilies Public, 10 Yrs.,
6rx,. o.i.e 99-55

4/A5 ,+20 bil. BOC laFafl Nomura Securilies Public, 10 vrs.,

6/8s DM150 mil. 8OC
Cermany

Deul.che 83ol Public, 7 Yrt.,

8/E5 HK!3O0mil. CITIC HonB Kong Chase Privare, 5 yrs.,
9.l75glr. ai oar

g/A5 llSO mil. BOC l.Pan Nomure Securiiies Public, 10 Yrs.,

g/85 ,+30 bil. 8OC laPan Nomura Securities Publi., 10 vrs.,
l%. orice 99.85

9/8S DM150 mil. CITIC Deuls.he Eank Public, 6 yrs , couPon
r' 99 75

filAs ,I10 bil. rlEC ,apan Nomur. Se.urilies Public, 10 Yrs.,

12/85 t100 mil. CITIC laP.n Yamaichi Securities Public, .ouPon 9.625%,
orice 100.75

1/86 t*10 bil. CIIIC lapan

1186 ,*10 bil. SITCO ,apen NA

Planned
Soux(rs: Chin. fealures and Naiional Councilfiles
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l)cr)ding irr Ncn,\irlk. Slrorrlti citlrcr'
torrll rult in lirrrrl of lhc I)lainlills,
lhese lx)rr(l h()l(l( rs rrliglrt lrtenlpl l()
cxcclllr llre.,lr(lgrncDl l)\' ri(.iling r(.-
laletl irsscts suclt rrs rreu lrorrrls issrrcrl
l)\ (lhilra. \\'hilc t()st anal\sts belicr(.
rlllll u \(.i./urc ir highlr rrrrlikelr. tlre
lxrssihilit'i lras lo lx. corrsirlt.rcd.

It is rorrceirlrblt.bul llllikel! tlt:rt
(lltitta rvotrl<l issrrc borrrls in the
[]nil(rl Slirtcs pIi(), 1() a Ilr\()rabl('srt-
ll( n('!tr .)l tlrc (l(.lilult cascs. Chint.sc
lirriln(i:ll c\perts kn<xr tlrat it is irn-

Ir('rl:rrl lll,rl llrr' lrlst lr,,rrrl icsrrt' lIr
Atttet-ica lrc srrcct'sslirl-t.v<.tr rrrort,
irrl,',1l.lrll Ilr.rtl llr.rl il rlrrrr :r l,,\r'irr-
l( r'(sl lirl('. Intlt.crl, \\'aDg t-ili of rhc
li:rrL ol (lltina s Iirrcigrr Ilxcharrgc
l)t Iirrrrrr.rrt \irr\ tlr(. 8()(: rrill n,rr is-
\uc b()r(ls in lhc lrrrited Stxtes ill tlrr
nclr lulur'('bcr'rrrrse ()[ tlr('(rd (lcl)t
pt oblcttr-

'l-lrt rorrctirnt s ntort' aggressirt,
(:l fl(;i\ nrarginirll\ rnorc likcly to lt.sr
ll)c IrS l)rrttd rrr:rIkct be'lirtr'the dc-
Iault cascs :rn rcsolve<1. l)orr .Ji;rl-
zlrong, ,rssistarrt gt,neral rnanager o['
(ll l l(:'s l)itnkill,j (lepitrlllt( nl, sirvs
(:lll(: is ( ()nsi(l('r'itrg thr lrS rD:trkct
lrut i. rrr'rrrr','l rlrc Ir..rrilrilirr ol .r

prrblic olli,r'ing. [.vr:n $'itlr()ut the rlc-
lirlrltc(l l)()rId (lut.sli()1, a Chincsc
lxrrlostl rtoul<l probablt lrt,gin ritlr
l l)r'i\lrlc isstte to lest llr(,rrltcrri.
Slroukl tithcr l)()r'r'()rrct' issrre borrrls
irr Anrrrire. thct *ould l)rr)bxblr l)('
r\'cll Iecr.irt'd. SI)((ulari()n rhal rlt(,
liO(i ()r (:l'l I(: lorrlrl rect'ire a AAA
r.rlilll.l i\ \ id( \l)r'r.rrrl. Not orrlr is
(ihina t lcditlolthv irr Iinanr'ilrl
r( r nls. l)rr dcftrrrlt tlris tirrrc arounrl is
rrrrlikt'ly.'lhe I)r'(scrrt lx)D(ls ilte n()t
lrt'ittg issrted urrrlcl cocr-ciorr br lirr'-
rigrt prrucrs. arrrl anv L'S issrres nrrl'
worrld bc rladc rlitlt thc undcrslarrrl-
ittg th:tt sorerciglr irnnrurritv ilorrlrl
ttot ayrprlr.

Tlrt ( llrinese r:rrst, ol < orrlse. corrr-

l)ly willr tlre rliscLrsur-c t'cglrlaliols
applr ing to firrcign horrorrr.r's. \\'lrilt,
llrcs('itlr'\n-i.rcI in rl)e I rrired Sr:rr. \
tlr.rtr t'lsr'rrltct'r. nr',\l exlx rr\ \ce tllt\
ptoblcrtr :rs ncgligible. ,,\ Ii.w rears
:rgo. slrtrr c\'(,n it balxl(c r)f pa\'-
r cnls stirl(,Itenl r\:ls n()l Itcelt' at!ilil-
lulrlc, (lltitta n)iglrl Ilave l>ccn rclrrr'-
lirrtt lr) .()nrl)l\. Ilrrt l>r rrorr' it lras
irlr cild\ (lis( l()sc(l rrru(h irrlirr'rrratiorr
itr ptoslttrtuscs li)r' p:lst issues, s()

rlroul<l rrot find lhc l)ro(cdut'es tt) in-
LUITIX)Utlt:lble pf ()blen).

()ttr'.rrlr:rrrtagc Ii, issuil* In,n(l\ rt
tlrr' Ilrritc<l Stalcs i\ lhal krDger nratrr-
t itics ilr'(' ( ()rllrtol .\nothcr lorrltl lrc
t lr llr.rn( r' [r,r (.lrirr.r t,r sl't r..rrl,,rrt rts

Limiling the players
r\rroth<,r irrtrigtrirrg que\l i()r c()l-

ct lrrs what (lhinest crrtitics rr'illbe al-
lr xr trl to lrorr otr' or) I h(' l)()n(l rralk(.t .

'llrr. llark ()l (lhinll and (tl'l l(; ha\'(.
lxr'rr tlrc r:rairr botr ou c,rs :ttttl ltte tltt'
plcnricl lirrancial institur i()rrs rrirlr
tltc cxl)('ricrrce ar:rl reprrtalirrls trr
$in l()ri'inl(r'(st lillc\. Bul ll pIo\in"
r irllr orrrtt'rl (r)nrl)ilrr\' <allt.d tht.
lrrjian I nlt,stnrcrrl lnd l.nl(,r'prisc
(;()r'I)r )r':rI ior) (tlFl(l) llrad(' a .[Yl> bil-
liorr privltc issrrc in I9llll-Lefil t,

tlx llO(l c\('n (,nr(,r'cd rhc gaDrc.
SiD( ( tlrcrt (ll l'lC lrrr<l I|O(lltavt'becrr
tlr( (l()nriuanl plarcrs. This rrrav b<.

rharrging, rlr{)uglr. Irlt-(: signed ln
.i,ll('r'lllr'rrl lil.l l',Ji,\r'trrl'cr lr, i\\rrc il\
lir'\l l)ul)li( lxrrrtl, arrrl Shirrrghai Ill-
\ ( \l rircn I arr rl 'l lrrsl (l(lnlpaD\
(sll(:()) is schedulcrl trr issrrr'Publir
lxrttds irr.lapan in callv l()lt{i. 'fhest.

Lrr lrl t'on:panit's * ill plobirhlr hare to
lx rttislictl titlt ,\A ratirrgs, r':rtlrt r'

llrlrtr AAr\ r'lrlings urrar'(l((l t() the
l|( )(:lId (:l I I(1.

l)rspitc tlrr. Irrr't tlrut scrcral pro-
\ irt ial crrlcrl)riscs lr('leslirl{ lhe tril-
tt rs. it is rrrrlikell' Illill bon(l tnttrk(.ts
rtill srr l Pltrhora ol ne\\ (:hirtc,rrl

yrl:rrcrs in rh., lrear IiIure. llcijing lrr-
\(slrrlcrll lrr(l 'litrst (irrpolatirrn has
tro r ott< r'clt' plar:s lo isstre lxrtt<ls, an<l
( )rrar:grlolrg Irterrralional lt'll\t att(l
In!r'slnl('nl (i)rl)()r:rti()n cllrirrrs il has
Ir.)l \( t l)e('r) given aPPr-oval l'rrr bonrl
issrrt s. \ftrrcover. all irrdicutors point
l() ilrcreasc(l central ((mtr()l ()\'cr f()r-
cigrr ctrlr'crrcv borr'orving arr<1, in-
rlccrl. all borrd issrrcs nrust lre a1>-

Prolt'd by rllc Srar(' r\dminisrrati(nr
oMxtharrgt ()<rntrol under the Peo-
plc's llank ol China. the central bank.
(iltirta carrrtot aflirlrl and is philo-
sophically <lisinclint'ri lo lel l()cal al
(us nrn lruge foreign debt obliga-
ti()ns. Thus il is likelv thlt in tlrc short
t( r'tl 8()(lald CI I I(l rr'ill rorttinue as

I lrc (l()minan I plavt'r's, wit h a Ii'w lo< al
('!ll ilits I)lilvirg lcss<'r' roles.

-l lrc lorrg tclnr n)l\ l)e dillr.!cnt. .{\
l]()(i ln(l (:l I l(l l)irl)cr'be('('rrrt, sulli-
r'icnt irr crrorrgh I)()r'tl()lios. ir)vcst()r's
nriglrt Irxrk Iavolabll on nt'rv (.hinesc
lror r o*cls. \\'hilr. rto orrc lo<al

'' I I I(:" will lx, alt espt't iallv lar ge lxrr-
rorr'cr. collc<livelv ll)c\ c()ltl(l l)e-
conrt.signilir rrt. If thc l{x al llt(:s'
isruc plojt'ct-spt'r-ifir bonds, srrch as
t'lU(l\ recer)t issue lhat rr:as ust,d to
Irrr.rrrr', .r I.rr t.,r\'. llrc rc('(.1)lt,'n
rvotrlrl Plobahlr be ftrt orable. lllrr the
1rt,'rrtr i.rl ,orrrp.rrirs rrrll rrot crrj,t
thr \urre lo\r inlc-rest ratt's as th( big
issrrrr. Tlrrr. fol sorrrr. yrrr,jr.r rs, ir
nlirv l)c clrcirl)cr IirI the B()(, or
(ll l l(llr) b()r'row the nr()ne\'arld lhen
lcrrrl to phrr incial ptojt,cts.

Learning new instruments
'l ltt' ( lhirrt st har c a rtide choir't of

irrstrrrrrrcrrts t() taise c:il)ital ()n inter-
rrilli()rlirl nl:irkcls. B()rrds arrrl (lDs
havc lxrth lrt.r.u succcsslrrlh issuecl,
an(l tlrcir' l)r'cvaleDCc irr the nralket
rrrakcs therD cnsy lo dislributc. A
rxng(' ()l r:r;rtrrrilies has also been
tertcrl. Ien-u.ar bon(l\ :lrc thc nl()st
corrurtrn. lrttl tire-. six-, aDd s('\'cn-
yeirl lx)n(ls lravc lrlso lrt,cD uscd.'fhe
Cltintsr h;lt' so Iar kt,pt exr'ltrsivelr
l() Ii\cd int('tert ratcs on borrds,
th(,ugh lhe (ll) issue irr Lorrdorr rvas a
Ikrrtirg ratt lx'ggetl to l.lBOR. ]\t()sr
battkt rs prcrlict thal fl()lling rirles on
lx)n(ls rr ill ev(.,)tual]l lrt' rrsed. Irr Ilr< t,
the llo(l is ronsiderirrg a ll()ating
rot( i\\rr' rlri\ \'cill tn l.rplrrr ,rr lirr-
roPt. lltrt (:l I l(ls D(nr ravs his cor-
l)()r'illi()n's firc(l (()sts lllean a pt-c[er-
ert( c Iil' fi\c(l ailtes.

'I lr( l]()(. i'l( l (.l l l( rrr.*.rlso lx.gin
t(, issuc pr-()jc( r-sper ifi< ltonds. So
far, all thcir lrr rrrrls havt' lxen ftrr gen-
rl;tl " ttr,,dt't'tttu.rt r, rrr" or 'eton.rrtit
(levcl()l)rDent " $ith lil)ilcd earnlilt li-
ing ol linds lirr ccrtain inrpor-ts,
pl'()\ irr( es, ()r-, in t he casc l)f thc Hong
hong issuc. itrrtstntcnt iD the (()l(n)v-
Ilr ruakiug lrorrrls spccilic to it high-
relulr l)r()j(.(1, thc l]O(l 2rnd CI'IIC
roukl add viti(.tr l() lhcit issues.

B.rrrlcls rrlro lt.rrr'lx.r.rr irrrr,ht.d in
( ih irra's lirlt'igrr arrd irrterrrarional
lrorrrl issrres Irrrvc beerr inrpresscrl br.
llarrk o[ (]hirra and (:lll(; olli(iils.
'Ilrcv art' holtlilg theil own in a so-

Irrisli( nled crlrir'()nnrel)1, wherc Ilee-
rnnlk(,1 li)!'(-cs aIe irl th(.it'nr()st sltbtle
iln(l (()nrplcx. l-ike lltr nrosl sav!'v
\{t'stt rrr horr-owers, thcl watch ilrter-
('sl Ialcs. fort,ign cxchange rates.
rrrir( r r'(^r()l()nli( l)oli(ics, aDd ()ther
\ar-ial)l(.s. Bul rrltirnately, unlikc D()n-
sort rcigll l\'cslcrn borlrxvers, which
alc plitate. lhat (lhinese lirrancial
instil ut i()ns (l()-wherc, when. ilnd
Irou' rrrrrch tlrcr' bolr-orv and s.hich
.)De\ l)IIticipa(e-rr ill rlt.Pend 0n de-
risiorrs nrade l)\ ceDttal J)lanncts. Z
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rlt lrts an<l sltoP IirI tlrt, l)csl illtel'esl
t.rl('\ lIl('r'('\l trrlr's lUrrl llr:llurilir'\
rt( rr()t lh(' r)rtl\ (on\i(lrr:rtir,n. hr)\!-
t.rtr. A US issuc ollr.ts l)t(slige l\
r'r'll .ts tlrt r'Pti,rrr r,l :lrr,rlr'r urli"t'
rrrurktt. 'lhcr'll cr)l|r( e|crnrilll\': e\-
t t r one issttitrg <lollar'<lerrorttinatc<l
borrrls <lot's." ( !)nttnenI(.(l ()ltc
lrirrker',
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Self-reliant donor becomes a recipient

The I*p f Foreig.act o
Aid

ol rrru<lr oI ils hi\tr)t'\' th('
l'coplt"s Rcpublir ol OhiIra
has bectr a nel ai(l d()n(r'l()
or hrr r'orrntr it s-oltrn

( ()u tries witlr srrbstantially ltight'r
lx,r' cill)ilu inc(,rrcs tharr (lhina. ltt
Ilrr't. tlrr rrrnccpt r,l self-tclianct lrt-
r;rrrrt' so lrrnrlv iugr'aincrl lllitl (lhirl:i
uscrl to lrrag ol ils rclusal lo acccpt
irrttrrr.rti,rtrul uirl utrtl tn'lrlrir ul lrr:is-
tarrce :rrailablc l() ()lher (()tlDlrics.
llrrt Ohirrr shed rlris attilu(lc with lhc
unvciling ol a ncw t'crrnorttic agcttrla
lirte in l1)713, a11rl has srrbsequetttlv
t'rrrr'rgt rl as an at tirc tet'ipit lrt rtl'lirt'-
cigrr ai<1. 'l'hc rlcrision (o ahantlotr
st ll-relilttt politics and :rtrepl lirr'
eign ai<l ranks arrrottg Iltr' ttrosl ittt-
lx)rlarl synrh()lic sllifts ill OhiIra's
r.rorrorrrir' ;rrograrn ilt tltc past tlc-
r'arlr.

(irowtlr in llrc anrourrt rrl [orcigtt
airl ctlrnrnincrl ro (llriDlt sin(r l{)7ll
lras becrr irrprcssir'(. l-\'cll rtr()tc irI)-
pr cssir r ur c tlte wi<lc rarrgc ol lirrt'igtr
ai<l <lorrols cagr'r to rrrakc lurrds avail-
;rhlc Io (llrina. tlrt'ttuntbct'oI ecrr
n()llli( \(.(l{)r's lllill are lx'nefitilrg.
arrrl thc broa<l gcograpltic sprea<l ol
(ilrinest rccipicrrts. I'hc aitl ptogrartr
har illlrrcnccd (lhina not orrlr ll
nrakirtg rrt'n equilnrrcnl aIr(l te('htt(,1-
ogics availahle lrrrt also hy I)t()vi(ling
, ((.ttlr\c\ rtl(l \Lrl,ln,tt l,,t (l{tltx'\lit
rrlrrrrt:r'rs cagt't to inlro<lrtce Itt'r'i
i(leas, Irr hni(lucs, arr<l instilrrtiorrs trr
th( c()ulllr \,

Foreign aid: the big picture
Multilatt r:rl olganizatiorrs and tkr-

rrol rorrrrllics [)cg:ur conrnliltirrg li)r-
tign aitl Iurrrls to (lhina in l1)71).

l rom a srDall stirlt o[ $'l.U nrillioIr
tlrrrt rclrr. ,'lFr i.rl rk'rt'I,'I,rrr, rrI lts.is-
larrce t orrrnrittt'<l to (ihitta and loarts
Iil)rD th<' \Airr-ld llalk gICw t() a t()lnl
ol $ 1.2 billion iu l1)1i3. 'l'lrc lapid ex-
pansiorr ol \itbllrl llank an<l ['N pIo-
Llr.un\ \ul.iB('\l\ tlr.rt uherr ,rlIit'ial Ii*-

trrt.s Iirr l lllt.l and l lllil-r are rt lt':rsed,
lhc nnual ll()w ol new firrcigrr aid
(()n)nlilnlcnls to (lhirra will aplrroar lt
$ I .5 hilliott.

'I'hc actrral <lisbrrlscrrrcnt ol lirnds
has growrr rrrrrch rnolt skrwly lre<':rtrs<'

nrarrv ol'thc largc airl pr'ogrartts in-
r'olr'c ma jor (()nstru(ti()n I)r'()jccls
witlr irng lcatl tirrr(.s ilnd lh( irltr'(F
<hrr tirrrr ol ( (luipnrctll staggcr-r'rl over
a rrrrrnbt'r ol lcars. Nerelthclcss, as

t'all! irs l1)lll. thc nct ll()n (,f lctual
lirrt.ign airl rlisburscrrrt'nts lo (lhirra
ha(l rcacllc(l ncarlv lrall a hilliorr dol-
lals and lrr ll)fJll extccrled $7lX) nril-
liorr. Althorrglr reliirblt figurt's lirr tht'
lil\t lwo \r'lrs arc slill u!)available,
rlisbrrrsenrt tlts ha\'( ;tltn()sl acrtainly
( ()ttlinuc(l lo irtcrt'ast.'llrus, (llltirrg
(llrirra's Sixtlr Fivc-Y(ar Plar (llllll-
I !)lil-)) lhe ( r)untrv Irrobahh rnarlc ttsc
o{ lrt'lwecrr $lt and $.1 billion irr Iirr-
r'igtt ecotrorrri( assislilllce,

Nt'u <'ottttttiltnerrts ol ecortontic as-
sist;rrrre will rontirrrre to br' nradc
<lrrlirrg thc Scverrth Five-V'ar I'lan
(11)136-191X)) irntl nrav reatlr $2 bil-
li,rrr Irrr rr'.rr lrr tlrc l.rtc lllXtts. I)ir-
l)lrt'scnl(,tll ol e<'orr{lrtti< assistan( r'
will grow cvcrr nrolt'rapiclly, as tna-lor
projc<ts urr<lcrtak<l irr rect'nl vears
lrv rlrr. \1i'rlrl Rarrk .rrrrl Jalrrtr l,egttt
ir (lrncsl. Ily the t'rrrl oI tlrc rlccatlt
tlrc l)a(e ol disburscrncnls could
( ll(.h up !rith (()nrt|litlllcnts atr(l
rear h $2 billiorr pcr ycar, accultulat-
inB to aplrr.xirrratcll $7 lritli,'rr Ii,r
lhc Setenlh Fivc-\iar I'lan as a

wlrolc.

this. $767.3 rrrillion had been a( tually
tlisbursed as of Novernber 1985. 'l'he
r k)rld ll.rnk :iele( ts pr'ojet ts that Pro-
nr(,lr ( ( | rt r( )nri(' .rrrrl s,x ill pl, tgrrss in
developing rrati(ns. Mrny are large
infrastructure developntent projects.
Pr()iects :rppr()ved frrr (lhina in lgll5
include coal nline devel()Pmen(, rail-
way nr()derDizat i(n, and agricultural
reserrclt. (s?? 'fh? (:llR July-Aug
1985, page 4tl for a list of Pr()iects
approved in l!)tt5).

'l'he World Bank's ['unds corrrc
fronr two sour(es: lhe lnternational
Bank frrr Recorrstru(tion and l)evel-
opDrcDt (IRRI)) alld tlre Internati()nal
Devekrpnrent Association (lDA). IDA
credits ilre granted to countries
whose annual per capita GNP falls
bekrw $795; Ohina quali6es under
rhis (r'iteriir. Credits are granted
only l() govcanmen(s, who then
re-lcnrl the funds tr) slale or private
(rIgnol7aIi()ns. IDA rsistan(e is
interesl-free irnd usually repai<i over
50 years, a[ter a severr-year grace
peri()d.

Beaause Cllilra is not among the
workl's poorest countries and has
signilit ant foreign exchange re-
selrcs, it drrs nor qrralifv to re(eive
only I [)A grants, but instead receives
a conrbination of IfrA and IBRD
funds. IRRD l(,ilDs are issued at inler-
esl ratcs based ()n the World Barlk's
c()st ()l- rn()ncy, and technically are
not considered foreign aid be<ause
the llilnk's illterest rale is close to
nrarkct rates. However, the lenglh of
repatDrent aDd the fact that the
Wo d Bank usually pr()vides gcner-
ous lcchnit'al assistnnce as part
ol the loan package give the IBRD
loans irnportant characterist ics of
Iirreigrr aid.

llvt n more imporlartt, the Bank's
IBRI) loans :rre closely linked to the
prorision ol interest-frec IDA grirnts.
Thrrs IDA ar)d IRRD funds have been
blendcd ro pr<xiuce low-interest loan
packages in cases suclt as the Univer-
sity l)cvelopment Project, and loatrs
[or laud reclanratiorr and agricultural
resealch and education. Another ex-
aml)le is the Wtrrld Bank's loan to
supPort the (lhina lnvestment Bank
(CI B). which blen<ted $30 nrillion of
intcrcst-free Il)A frrnds with $40.6
milli()n of tBRl) funds at I L4 pe|cent
intcrest.'I'he Ohinese government
thcn lcnt out the funds to CIB at 6.9
per(er)t- CIB in turn makes funds
av.rilirlrle to ( ihinese entelprises ut in-
teresl rates that musl be no lower
than U perceit.

David Denny
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Multilqtersl aid: World Banh and
UN are major players

'l hc Wolkl llank has rxtcrt<lcd a to-
tal ol ll0 Lrarrs anrl r rc<lits rvoltlr.jrrst
orcr $3 hillion t(' (:hina sin(e rht.
lerrrlirrg prograrn lxgun in I{)ltl. ()l

Darid Deun tt an ?tuflomisl uilh lh?
NationaL ()turtl Jot US-Chira 'frad,e.



Whe n (lhina joined thc World
llall irr l1)80. it was inirialh expc< tccl
rhirl it 50-r-)0 blend ol lRRI) l()ans !ld
II)A grarrts rvould be appr()priatc
;rrrd acccptable. Under those con<li-
ti()!rs. (lhinese aDd lll)rld llank ofli-
<ials t:rlkcd publiclv in letDrs ()l an
t,vr.rrtual World Bank lenriirrg prrr-

l{r':rnr l(, (lhi x approxirnating $2 bil-
liorr 1x'r ycar in the latter par'l ()l tllr
l1ltl0s. 'lhis larget pr()ved l{) he t(x)
()l)rinrisli(, prirDarily due t{, in ()ver-

all crrtback in IDA funtls. In l1)8lr
\\irrl<l tlank lending comurilrncnts t<r
(lhirra arrrounted ro $l.I billion. with
lllR l ) lr,lll\ .l( r (,uutlrlg frrr.rPlrrr,si-
rrretclv 5{iti0 rnillion of this, and I I)-.\
gIitnls the rest.

llrrittrl Nations ageDcies le(l l)v thc
[]rritr.d Nat iorrs Devel()pnrerrt l'r(F
granr (tlNI)l') hirve been (lhina's scc-
orr<l rrrirj()r s()urce ()[' llrullilatelll
lrrrrrls. []ctrveen 1979 and l1)U4,
(llrira rrscrl nearly $71-) Drilli()n ()l
tlNl)l' ri(l t() support approxinratelt'
Iiro Prrrjccts. The largest trNI)P Pr()-
glarl, in ((x)peration rvith tlrc ltalian
g{)vct nreDt. ProIIlotes the use ()l
g('(,tlrct rtal eDc!-g\. ()ther t-NI)l'
plojrt ts pr'onrole aer()nauti(al traiu-
irrg. n aste reclcling, agricultural
:rpl)li( :rti()fls lbr renrote se sing,
I h( r-nral [)()wer plartt sinrulirti()rl
I rairring, aud ()il expk)!-ati()tr

'lhc Wrr-ld Food Proglarn (WI.l')
hru rrllct etl Ohina $400 urilliott sirtt e

l1)71), arrrl it is supplvirrg nearly' $ 100
urilliorr in (lairl pr()ducls l)elwern
l1)li.l and l1)l3li. Sales of thesr 1>rrrl-
r.l( ls lrill suppor-t devel(rpnlcnt ()l'
dairl hcrrls and a nrilk pr()('essill{ ir-
rlLrstlr in 20 nretropolitan areas. R(r
(clltlr', rhc l\,FP agreed to l)rovidc
S7l.l.ti rrrilliorr irr fun<lirrg lor six

l)r'(rjc.ls Ir'()rn inrproving tea oil 1>rr>
<hrctiorr irr llunan to lural r()ad c()n-
ritr-lr(li()n ir Shanxi. '[he l'rxxl arr<l

AgIi< rrltural l'r()granr (lA()) lrls sul>

l)lic(l a tr)tal o1 $5 ntillirrn, sorne rrl'
wlrit'lr is being trsed firr te< lrrrical aid
r() l{ l)r'()ie('ts tlrrougll()ut tlre (()un-

I N aid also encorirp:lsses s()(i]l
ucllarc progranrs in (lhina-'l-lrt' [-lN
lur:rl lirr Population A( ti\ itics
(tINl l,A) suJ)p()rts a c()llIrrcel)tivc
plarrt irr Shanghai, rnd tht'Worlrl
l-lt'alth ()rganizatiorr has cstahlishcrl
a tlrc(ltal cerrter in Inner M()rrgolia
:lrr(l Il:rtr\ to huild tlrlec rrrorr' i
Sharrghai, (iuangdong, and Shan-
(l()nE. tiNI(itl' has toDtributed bv
slx)ns()ring children's Iirst aid nld
dcvclopnrent centers ar()und thc

Bilaleral aid: miring altruism
and good busines$

Bilateral aicl has also increased
steadily as China cultivates liiendly
relati()ns with a growing nurnber of
li)reign c()untries. _l'he cotrntry re-
r river mrrsl o[ il\ (level(,ptncnl irssis-

tan(e fr()m Japan, Auslr:rlia, c()un-
tlies in the Middle East (i.e., Kuwait),
and Western Europr. ()fticial devel-
()prnent assistance, or ()lJA. is a terrn
used by the OUCI) lo refer to pledges
ol rrrultilatrral and biluterul assi:-
taD(e froll ()E(ll) (()uDlries, pro-
vided free ()r lt cxlrcorely favorable
Ia(es. Loans frour rrational export-
suppofl banks rr'( n(,t i (hrded in

During the Sixth l'iue-Year
PLan, which etuled irt 1985,
Chirur maie l;":se 0f betueen

$) artd $1 billiort in Jbreigrt
econotnic &tsislanrc. Ne.u aid
c\mmitrnent.\ tnq reuh $2
bilLiorr. per )ear h) the late
1980.s.

pla< e in thr s< icntifi( , le(hnical, edu-
citti()nirl- illl(l rttltut'al flelds. Srrch
pr()grarl\ alt oltcrr ftrrrded bl lirr-
eign g()rcrnincnts as g!ant ()r ()tl a

Irw-intrrcst lrrarr basis. 'l he nralty ac-
(ivi(ies iuld rx(hrrgcs that lake place
ulrlcr tlr( l'S gorerrrrrrclrt'r 2_l sti-
encc an(l te(hn(,1()gy pr'oto<ols with
Ohina arc a grxxl cxanrple of such a

prograrrr. Ntctlless t(, say, the ()DA
figurcs als<, d() Ir)t in.lude the vasl
nLrnrbrr' ()l l)r'ivate il(livilies funded
lrr rrrrivcrrilics. lorttrrlutions, anrl pri-
tatc (()urpani(s lh l pr()vide te(h-
Iical ilssisllrn(e and etlucati()nal
oppolttrrritics at litIle ()r n(, cost.

Ihe sizr rrl Japltt's bilateral ai<l

pr()glirtl (lwirr-{s th()se (){ other c()un-
lrics..JaParr's ()verscas [('(rt()nric (i)-
()Pefati()n l'un(l (()!l(:t) has provided
(lhila with two sizablc Lrans since
I {)7(1. Il ll)71).lapan contnritted
[Yl]00 billioll (approxiurately $ l.l.l(i
billiorr) to lrt tlisbrtrsed over five
vears. lhc Lran carrics an interest
ral. ()l:l pcICCrt atttl will be l.epaid
()tcr :,!0 ycais. I-hc rrtoney is beitrg
ust'<l orr six p|()jc< ts, Prirnarily to tle-
!el()p pr)r'ts an(l r ilwarvs t() cnlrafl(c
Clrirra's al>ilitv t() nr()ve (()al exp()Its
to p()r'1. R(.!Iairing Irrn<ls are being
userl to Provirlt'.()rlrr()dily l()ans t()
oll.st't lr< al ( tl!'r'crr(y (()sts ()Ir the
c()rstIu(li()rr ol tlrt' llaoshan Stcel
\ttrr ks arrrl th(, l)irqing Petr()chemi(al
(irnrplt x. N()t slrrplisiogly, JaPaDrse
rornparries .rlc thc l)t'irllatJ suppliers
o[' er;rriprrt rrt lr(l sc!vices [or these
two loug-st allrd projet ts.

-lapatt's srcorrtl rrrajor Iran patk-
rge, ann()lurc((l in Martlt ll)84, pro-
ritles .lYl70 billiorr ($l.9ti billion)
()!er tlrc s('!rn-yerl pcri()d ()f l9lJ4-
l1l1|0 to Ii arrrc seven pr()je(ls.
'lhcse inclurlt threr harbor p.()jecls;
two rail projcr ts; I ('lc( ()mnlun i( a-
ri()ns n r( xl(.r'ir izrt iort in lhe cities ()l'

Tixriirr, Slrrtlghiri, an(l (;uanBzhou;

atrd ( ()rrslrtl( (i()ll of the
-l ianslrcngrliao hy<lropowet' plant.

()ther hilatcral aid pr()granrs t()
Chirra ale stttall contpared to JaPan's
ell()rts, bul a l:lrB(] rlunrber (,f c()tlIt-
tries provitk surh airl. Ilre Belgiarrs
lrart lrclpc<l lirrirrrce telecontnrunica-
ti()ns sal(s to (lhirta and, In()re re-
(enlly, pr'()!i(l(rl lrr interesl-l'ree loan
to a Bcijing brcwcry to intport becr-
prrxluctiorr lcchr()l()Ky. Ttre Italiatrs
use(l il sirrililr stratcgy t() enc()ural{e
(lhina to purchasc ltaliatt poultry-
raisir)g cqlripnrent. ()ther aid prr>
grarls inclu(lc lhc Austliilian govertl-
nrent's nul)lx)rt Iirr crrgincering work
at a (;ui/h()u ltydropowcr site, Oer-
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this t()tal because thev carry interest
ckrse to market rates.

'I he total anxrunt of official devel-
oprrrelrt assistanr'e glirnled to (:lrina
Iir)nr OECI) c()unlries exceeded $616
nrilli()n in 1983. This figure drrcs not
rellect the verv acrive Kuwaiti aid
program rhat began in l(Jfl2. 'fhe Ku-
wlit Fund f<rr Ar-ab Econooric Devel-
()Pnrent is provitling (lhina with two
large low-interest Lran packages. The
Iirst Iran package, totaling $ I 50 nril-
lion, was used in four projecrs includ-
ing an airport in Xianren and a ce-
rrent factory in Arrhtri. 'fhe second
batch of loans will be disbursed over
the next few yeam; agreenrents have
already been reaclled (rl (()nstruc-
ti()n of plywo()d, snrall vrhicle, and
hydroelectric plants.

Official deleloprncnt assistance
also does not take into ac(()unt the
lrrge number of cxrhanges raking



rrllr iri(l Ii)r'clginecring w()r'k (nl rlll-
(lcIgr'()ulld (()rl rnincs. irlr(l (;nlrirdialt
srrPlxrr t lirr il P()!!c! l r :r r l \ r r l i s s i ( ) t I

pl.itrt. ln tltese cascs bilatcral lrttrl
rrr(rIIiI,|r( |.rI ,rirls'rnt ltrtr,l rrr lr:trr(l-
g(,\(r'lrl( rtt\ lcttl tnorre\ I() l)t'()nr()l('
crrr lv irrrrlrr'ruertl ol lht il t or:rpattit s

in I)r ()j( ( ls largcle(l t() tctcivt Wotlll
lJirrrk Itt tr< ls.

Alrr{)sl nll oI tlre bilatct'al ai<l Prrl-
grurrs a('livcly suPPorl llle (()nlll)cr-
( iirl irtl('rcsls ol'cotnpanics ['rrttt lhc
rlrrrol corrntrl. It shoulrl r'rrrrrt :ts ttrr
sur l)r'i\c lllnt lhcse bilatt'ritl pr o_

grar:r,'. whilc lhev nrat nraintaitt att
ckrrrtrrt ol altruisrn. als(, haT't'rltat
r{)rrrrrcr'<ial goals. -|apatr, Iirr exarlr_
plc, lras rrscd its aid 1>rogr'artt to r'tt-
sulr ll)c (()rll)leti()n ()l irrrln)llatll
.laPlrtrcsc ittvestnrent l)I'()j( ( ls ittl(1,
('v( ll rr()r'( intp()rtaDt, to <l<'vt IrP tlte
nrcans Iirr (jhina t() exp()r'l r()al t()
.laP:rrr. li! rleveloping Ihc llrllrsln)rla"
ri,,tl llr.lrv"r'1. laParr lrr'1x's t,' g:rirr

krrrg-lt r rtr acr ess to Ohint'st' coal sup-

Plics. Arrrl (lhina s coal ('xl)()tts ('illll
nr()n(\ lhat cnables tltc (()urlllY l()
purtllrst latgc antoulrts ol t'<;tri1>
rl( nl iln(l t(]ahn(,loHv- Irolrr .lalratt as

lrg()ti:rtc(l urt(ler a l()Ilg-l('rrrl lra(l('
ilgr'((llr(rrt. But this fcattlrr is It()l
llni(llrc t() .la;rarr-Iew g()verrlrrr( rrls

It'rr<l rrrorrt! willrottt atl cyc l()!var(l
(al)luIiDg evcrllual c(rrtIa( ls.

'l lrc Urrite<i States plays tlx'sanrc
garrrt', trttt unlortunalcl,v tll( t lS
'Ii adc lrnrl [)evelopmcrtt I't'oglatn
( I l)l') has Lrtrg been thc {)ll,} [rS ai(l

l)rr)granr i)l)cr) to (lhina. Whcn l l)l'
givcs rrroncr to enter'pt iscs lirr
projr'< t li'asibilitr'stu(lic\ (r.. 7 r/
(./rfi Scl) ()ct l(185, pagc lt), thc (ihi-
rrt.sr' olgatrizatiotrs involrrrl sigtt a

slal(rr(rl stiPrrlatiltg tlral alll ()lll('!
llrirgs (su(h as pricc, r;ttality, attrl
t('!rrs) l)(ing equal, LIS ('()rrll)lnl('s
will lrt th<'lavoled suppliers il ()ltirrrr

plrx ccrls uith Ille prl)i( ct.
ll(ll I l)l' s r(sr,ul' ( \ .ttr' srrr.tll itr

rt llrtiorr to tlr()se ol -fapatr an(l ()lher'

tourrllit.s sith wlriclr tlS corrrltatttcs
<orrrlxlc. Last \ear lhe tls l'(,r'( igrt
,\r'sistarrtc,\cl uas anttrrrlctl lr, tttakc
it tasicr lirr lhe presi(l(nl l() uiti\'('
ploIribitiorrs rt'stricting (lltila s ac-
ccss trr US loleign aitl l)r(,grlDrs. lllrl
this \!ls l rgely a (()srn('ti( (lrirrlgc,
lrtr,trrsl lrt tlr( s.lrrrr tiur( tlr( .1{lrrrirri\-
llir(ir,I nrl(lc it clear lhnt il Irarl tt{)
( ur'r( nl irtcnti()!r ofbcgirtttittg tttort'
.rirlpr,rgr.rrrrs t', (:llir,r. At I)r ( \( nt, il
lr(l(lili()tt l()'II)l', Chitta c:rrr rrnlv Par-
ti(illal( in tiS AII)'s tlairinll l)r'()-
gr:lnrs:lrr(l Iegional proj<cts. srr<h as

Foreign aid ond lhe process of
reforms

A signifir ant arnouttt ol' [oreigtt ai<l

is rrsctl to par Iir'"rolt itt rtrs sur h as

t( ( lt i( lrl assisllut((, t()ttstrllatrty scr-
riccs, and cnginccritrg slll(li('s. N()t
surprisingll, llrltinatioral atrrl l>ilat-
eral aid don()rs Itavt^ Iirtrnrl (llrincst:
orgauizations n)(,r-c int( r'cstc(l in ac-
rluir'ing har<lware tharr arlvilc orr ltow
l() Lct things donc. Alllrotrglt not a

bias unique t() (lhilla, rhc (ountry's
l)irsl emphasis on scll-r(liancc ntakes
ol[it ials partir ular lv st'nsilivc to
arlopting lirreigrr a(lvicc irn(l lcch-
nir al assist;rrrte witlrorrt rrxxlification
rr tit Chinesc corrditiotts.

Neverthelcss. rrvcr lhc last Ilve
\'cars f()reigD ai(l l)r()glarrls Ilavc
hclped China s(('tlrc v:rlur. ()1"'s()fl"
assistance.'l'he 1>ellolcrrnr sct'toI il-
Itrstrates this well. At PIts<'rrt a large
ntrnrber ol [irreigrr st'isrnic < rcws, res-
crvoir engirrc< rs. spt cialty tlrilling
tcanrs, logging tcarns, an<l othcr con-
srrltants rvork irl (lhirr('sc oil fiel<ls.
l\'l()st began th<il rvork u'itlt {irtrds
Il'onr \4trIld Barrk artd ('NI)l' pt()-
glrnrs. But the (lllir('s( n()t\ seerr)

nl()rc awAre ol thc r'aluc ol tll(sc srr-
vices and are willilg r() J)ay Ii)r'lhcnl:
an in(reasiDg nrrnrbcr ol sctvir't'con-
I raats have l)een sigD('(l ir lhc lrsl lw()
yr':rt's on rrorrrr.rl r,,rrrrrtrtr iltl tcrttrs.

'l'hrrs firreign aid l)roglanrs are
helping to charrgc sorrrt tratlitional
i<ieas- Thev are cvcn hcll)ing lo I:tr ili-
tatc institutional rcli,rrn irr the (lhi-
nese cc(rloolv. It appcars that lirr-
cign econortrit l:isistlrr( ( ltas alr_eadv

b<gun to havt' a wirlcslrtcad intpact
()rr Ie[<rrnring tht" (]lrirresc ('( ()rr()!rlv,

anrl been a positivc sorr|cc Ol irrtcllec-
tual stinrulatirxr Iirr' (lhirra s own re-
[irr-nrers.

Worlcl Barrk n(l ()ll(t[ pr(,grarns
are crcdited wilh irlr()(lu(iug the
concept of e.oDonri<' rd lc(.hrli('al
Ii'asibility stu(lies as ir nc( cssary part
rlf project fornrulation. 'l he (lhittcse
have also be<onrt int<'rcstcrl in the
lrirkling pr <x css ust'tl Iirr !1ltll<l Ilank
projects. \ltrrld llank ollitials relate
that (lhinese auth()ritir's \4cre \'cr!
irnpressed with thc lrw pricc olli'rs
tllc\' r'cr elte(l ls lLrIt DI tlx rontprti-
live iDternirti(nral l>i<l<ling pfix t'ss re-
r;rrirrrl f.r W'r'lrl llurrl lo.rIrs. Nrrn. in
a nrajor'deJrartrrle frorl t laditional
l)ra( li(e, conrl)etitivc birkling is being
irrtrodtttetl itt botlt tltt (lr,rrrt\ti('
t'cononrl and irr soliriting ltirls fronr
lirleign crxrrpanics on sonrc nulor
plr!ects.

illultilateral airl 1>rograttts ltave also

en<otrragcrl sut-lr basir' e(1)nomic re-
Iirr nrs as lrrit t lclirlrns. ln lhe case ()l'

r'oal. nranr'(ilrirterc o lfi< ials and
ecorrorrrists algrrcrl lirr'\'ears that the
pricc ol roal rlas loo Lrrr t() encour-
agc c()al I)r'()dlrctir)n and eDer'81'con-
se!\'ali()n. lhrl Perhaps even nxrre int-

l,r,rr:llrl, l0r\ r,,;rl Prtres trtade it
dilli.ulr li) ilrstil,y (oal rrirre dereloJr-
rncnt projccts proposed in recenl
yeals by rnrrltilarerlrl tgeDcies and
pr'iv.ltc invesl ()r's. (llrinese officials
Icccntl\' in(li(:rl(l tltat the,v have fi-
nallv rk,rirlt'rl to gretluallv laise tlre
pricc ol' t o:rl-a rlt'r'ision that helped
pa\c the \\'irl lirr tlrc \ltrrld Bank s

filst coal irrtlrrstrr lo.rn to China. And
irr tlre elca ol lrlrrr'alion. Frenth
scholar l\'lali:rrrrre llastid, who has arr-
alyzed ( lhirra's c<irrcational re[ornrs,
r Drrr lrrrL s tll.rl .r ('nr(iul parl ir lhi\
prot'css sct rns lo hitlc bc'en pla,ved by
tINLS(l() arr(l \llrrl<l Bank advisors
. . . [thcil] advicc has supp()rted the
essential p()ills ol the new educa-
li()nrl p()lic'r' rrshcrc<l in bl Deng
Xiaol>ing irr I1)7ir.

'I he cstal)lirhrrcnt ol thc (lhina In-
vcslnrcnr ll:rnk tl) distribute \\brld
Birrrk Iirnris t() srnallcr industrial relr-
(,\'nti(nr l)r()i(.ls also hls potentiallv
f'ar-rca< hirg institrrtional impli< a-
tiorrs lirr'(lhina. (:ll] assesses proje(ls
by rrsirrg W<'slcrn birnking tech-
niqucs. (ilt'arly tlrc lVolltl Bank and
sonrc (ihilrcsc ofliciuls lrope that the
rrse ol strch lecllni(lues rvill catch ott
arrd inflrrtrrcc tht' rest ol China's
banking slstcnr.

-l he [oleigrr airl projecrs described
thr()ugh()ur lllis lrli( le have brought
htrrcfits to rrrort ol (lhitta's etonontrt'
scclrrrs arrd r cgiorts, both urban and
lur:rl (i,.rl i' prrxlrrrr-rl irr Shaanxi
nrines aidcd Ly lirreign econonlic as-

sislan('c, nr()v((i il(r'()ss n()rth (lhina
on railroarls r'orrst r rrt ted byJapanesc'
aicl, alrd shiPpt'rl frour ports moderD-
izetl bv \Atorld Barrk rnd lapanese:ritl.
L.rrrrl is lrcrrrg rcclatttted in
Ht'ilorrgjiarrg, arr<l nrrxlern f<rtestrv
teclrniqu<'s irrtrrxluced in Siclruart.
Unilcrsitics, sct ondart' schools, and
research institut(.s thrrrughotrt China
hate all bct.rr targelcd fol aid
plojects. Althorrgh rrrost ofthese pro-
gr'.rrs lrirrc ',nlr lr( gun ir tlre last fe\\
years, lh(y have alrcady had a rvitle
inrpa(t ()n tlivcrsc gloups. China's
lcarlrrs secrrr to havc <arefully en-
surcd that largc nrrrnbets of (lhinese
pcoplc and r r lgarr iz:rt ions rvill benefit
frorn [rrreign ai<l prtigranrs, $ idening
lhe basc ()l supp()! t li)r this aspect of
Ohina's o1>crr tlxrr lxrlicies. n
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Economic plaru a,re creating opportunities

Commercial Banks in
China

Anne A. LeBourgeois and Stephen K. t. Chung

n1trc irrrlslrrtt.rtl r cr;rrilc-
, rr( rt\ ,,J' Clrill.r's rrr,x[,rrr-

I r/.,tr.,rr Irr.'l.ir:lr, rr.,rr\r r.,

-r- ,,utyr.rrr'(llrirr.r r I r.riitir)n.rl
sourr t's ol Irrrr<ls-both irrtcr rral an<i
crtt rr.rl-lrr .r 'tgrrifir.rrrr rrr.rrgirr.
(ionrrrrcr r'i.rI lt nrling institrrtions
lr,r|,, tlrir rlill r,r,n tt'.ttrsl.rrl irt,' rn-
r t c.r\i (l r,IrIrr,rIrtrriticr t0 r'rr'rr isr.
tlrlir tr.rrIitrorr.rI lr rrdirrB r',,lr.s rritlrirr
thc (.lrirru rnarkt'1. \lestclrr torrrrnct-
< i:rl b:rnLs rrirrr to expanrl lcr:dilg ar-
tiritit's itt (ilrirrrr *[rilc corrtirrtring to
rrrgagc irr ir \tid(, \:tri(.1\ ()l
rron lcu<lirrg ac I ir it it's t(, ;trs ist
a()tl)r)f:ll( (ll\t()nr(,rs tt;ttlittg witlr
( llrina.

llhil( (.\rilrrirtr:i of (lhirr:r's ltrrrrrc
lxrt't'orrittgs rarr, thc Itrt.l rrill rlt.li'
rtitclr'irtr t lrsr'. Ar r oxling to tl:t.gt.n-
lt.tl ttr,rtr.rgct ,rl tlre ll.rnl ,rl (.lrirr.r s

{irr-cigrr cxr lrur:gr- departnrcrrt. (ilrirra

l)lirn\ slrb\lirrrli:rl b()l-r()rril)gs Iirr tlrc
slr(,r'1. rrri(l(llc. arrrl loDg-rlrrrgt, r'r',
r;tritt'ntctrts ol thc Scvt'rrtlr I;ivc-\i'ar'
l'larr (l1lll(i- l1l{)0). ()lc I}rrnk o{
(llrirla cstilr:lt(' I)uls tlr( ( ollrlt'\'s l(,-
tal lcvt l ol lrolloring drrlirrg llrt rrt'xt
Iivt'-r'r'ar ;xlirxl at $.10 billiorr. lrr a

rrrolt' rrrxk.rt :rrralvsis. tlrc ;rlr.sirlerrt
,,1 ( lrrtr.r I r r t r 

. r r r . r t i , r r r . r I l..r r,tronlit,
(:()rrslrltilr)l\ ( \linl tes tlrat (ilrir:u s ill
lxrrrou rorrglrlr a) l)e!((nl ol irs an-
rrrrll lirrcign tlrulc ligrrrt. ($(i5 lrillion
in l{)lt5) <.;r<h rcar in tlrc rrcxr firr
rcltt's. I-lris rrorrlrl bc ct;rr;rl to $ir.l
billiorr irr lorcign lrot'rorrirrg irr l{){10
il ( lhirrl s tr erl<, rt acltes t ltc plojrr rerl
l.!rl ()l $l0:t billiorr irr Il);|l vc:rr.
(h'el llr( nc\l live y('ut\ it $1)uld
br ing lx rr rorvirrg to an cstilll:tlc(l t()lal
oI or t r' $21 lrillion.

The challetge for commcrciol
lenders

.\ Irigh lcvtl ol Iirleign lrorrrxrir:g
<lors rtol rrtct,ssitt'ily Iralsl;rtc into
gt'citl('t :t(Ii\'iI1 l_()r' c()Ill (.r'('iill
hankr. ,\ct or rlirrg t().l r(,1)trsc tillive

ol tlrt' llirtrk ol (llrin:r, \l'('arc illcr'-
cstcrl irr rrt'rlrriring Iirrt,igrr exchangc
irl llr( ( ll('ill)est Prirr. lxrssiblc. lr'a-
rlitiorrrrl barrk loarrs ar'c lar-lronr thc
rop ol Ohina s lisr ol plt,felred Ii-
narrring rrr<'lhrxls. \o rrratter hos'
tlrirr rr sPrt'ad ron]Irclci:rl banks arc
rvillirrg ro a(cepl ()\('r tltci!-iilnding
(1)\ls, llrcil finar:r'irg is Ilecessaril,r'
rrrorc lxpt,nsirt' lltan ( (,n( ( ssi()nxl li-
rr,rrr, rrt.l lr,,\ lrr.riI.rIrk t,r tlrr'l)c,rPl, .
Rr.prrlrlir (v,e Pagt. 2?). Irrrern:rrirlnal
r'rrpit.rl rr:arkers also pror'idc an at-
tr;r tirIlv Prict'<l <()rnlxrrrcnt ol- tltt.
( our)lr\'s ovcr-all firlt'igrr lrorrrrrvirrgs
(v!, l);rg(. lU). I'irrlllr, (llrina's strc<'r'ss
irt rrttr;r ting (lir('.1 l()t(.ign iD\cst-
rrr, rrt .rrrrl tlrr'h rr'l ,,1 ,.rl'it.rl r r,rrrrrrir-
rrrrrrt th;rt cornPanics lrIt. rrilling trr
rrirl( to tlrcir (,hirrir ;rlojt,r ts tlill bc
l, r r.rr i.rlrlr's ir rli,r( t ri Illg (.lri .r'\
lrorlol itrg neerl.-

(ilrirrrr's bollorrirrg plolilc to rlatc
r'( llr'( l\ (\lr'a'rrrc (()rrt (()ll\(i()usnc\\
llcrctolirr'c. patnr(nt\ irr cash lrax.
ll()l lx ( rr uI(-()nrnlon. (,!'(.tt ()n larg(.
crluipnrt rrt prrrr hasr.s lronr abroarl.
'l lrc r'orrrrlr-v's lrnbitious nxrderniza-
li()tl l)rr)glilrrr. houcrcr', is firrcing a

rtl)\( :lr!.1\ l'rrrrl tltt raslr lratrrtcrrt
rrrcnt:rlitr (.trrrr.nl ( stinlatcs I)ln(r
(llrirr:r's totrrl ft,r(.ign (l(.1,1 ar close r0
.$ lLl lrilliorr. ()l tlris irrrrorrrrt aborrt 50

Ixr(r'rrl i\ lrrark rrP ol 8()\clit )ent-
l(tsg()rc!llrrcr)t loitrts. ollctt at kss
llriln ( (,nrDrer-cial ratcs. ,\rrother $ I trr
$2 lrilliotr rorrsists ol Irarrs ll-orl rlrc
\lirrlrl Ilarrk an(l ()tlrr.t rrrultinational
irrstitrrtiorrs. rvhilt. lirlr.igrr hank lcnrl-
itt,.i ,rt r,,rtttttetr iltl t.ttls:tr, otttrtr l,,r
lu(,r'(, rlr:rn $5 billirrrr ol rlrc ror:rl. [ ]S
lrarrls rrol acc()ull Ii)t lrlxrrrt 20 p<.r-
(cIll ol (:lrilla's lirlcigrr rontnret'cial
lxrrr ol il:g.

'I-:rrrg (it'ngrao, directol ol tlre
Strrtr' .\rlrrrirristlltion Iirr' [istlr:rrrgC
(i,nn'()1. (oulirnr(,(l Iast Or tobcr that
(llrirra yrlarrr t() in( r'(:lse firr-<,ign r'orrr-
rrr, t', i.rl lr,,ttr,rrirrB,'ret tlrc rrr'xt lrvc
rr',rrs. Irr|rgr. tr'.rrlsln'r't. r ' , , t r t r r r r r r I i -

,.rri,,rs. ,rDil tlr(, t'.tr\' xtt(l \cDti-liI-
r.lrlrl ttrlrtlt r.rlr rtrrlrr.trie:' :rrr' .rll Pli-
r,ritir'. [r,r urr rr':rrcrl irrvi.rurrt,rrt irr
lhc Se\rnll) |irc-\i.ar'['larr. arrrl tlrrrs
likcly us<'t's ol Iirlcign lirnrls. llut
silrc rr)tn\ ol thcsc projttts will r't'-
(luirc lxlga ;rrrrotUtls of tttorttv arrd
l.r( I e\lx'r t{ .u rrrti lx,trrri.rl. (:lur).r
rtill scek loarrs pr'orirlcd bl grx<'rrr-
rr(nls ()r' ittt<.t'ttational Iirrlrrrr'ilrl
llr'giln izill ir )r rs orr Javorablc tt.rrrrs lo
llrc cxlcnt lr()ssible. (lorrrrrreIcial
(r((lits arc lik(ly l() bc sougltt lirr
projctts that rkr rrot nreet dcx'lop-
nr(rlt g(,xl\ ()l ( ()!rrcssi()nrl Iir)an( iIg.
'Ilrrrs, rrrort' likt'lt targets Iirr lirrr.ign
r , r r r r r r r , . 

r 
' , i , r l 1,,:rrrs irrr lrr<lt 1rr,rjt'r ts irr

(.c{)tl()rri( lllv <lcvt,loped lr'('as :ln(l
lh{,sr wilh sllr)ng IirreiBn cx(haltge
c:rrnirrg;xrtcrrlial, as well as projcr'ts
rvhosc plorlrr< tr rrill replacc r'rrlrcrrllt'
irrtlxrrted r,ncs

(lrrnrlt'rtial hanls are alr(.,1(lv l(-
tir r. in l()ar ll(,gr)tiilti(ns f()r sll( h vnsl
crrt rgr- plojct ts rs lhe $:i.l-) l)illi()n
l)ara Rav rlr(l(llr In)wer l)lilnt rcai-
Ilorg Kl,rg, ()r ci<lcntal I)crrrrlcrrnr's
Stitttt rrrrlli,rrr l'irrgslrrr,r ro.rl rrrrrtr. in
Shanri I't'or ittct'. arrrl a $.100 nrilliorr
rrrl lr'[irrcrr to lrr' r'rrrrstrrrr tr.rl irr
I;rrjian ['rovirrr t,.

Lendirrg opyrort unitics rr) (lalc
lr.rrc lr.crr Bt(.rl(.t irr rr.ill (.\t.ttl,
ioirrt rcrrtrrrt holcls, ilpal.tnt('nt (()n)-

l)k \cs, lrr(l ollict trxr'cr-s-that lrr c
lrr'irrg colrslrrrclcrl to servc tltc swcll-
ir rg r rrtrl. , rl L 

'u r r\l \. { xl).ltr i.rt(, l,r rr i-
rrt ssrtrerr, arrrl tliplonrats in (ihitra. -lir

(llrl(, ntr)r(r'r)us r'(ill eslitl(, l)r'()i(('ts
havc hccrr rorrr1rIt,tt'r| uitlr hrrrrk Ii-
t]ltttaiDg, ilttd tllllnr rrt()re arc t.itlter
n('ilr arnrll)[ti()rr ()r' ()n tllc (lr:rrr'ing
lr, r.r r rl. I'r, rit r tr.rrl rrr:riIrIr lrr:rtrrl irr
liijing arrrl Slriulgllai, irr iltlrrstliirl
r itit s srrr'lt ils IiiIIIiiII. aDd in su.lt lta-
i(,r l()llri\t ( ( nlcrs as (irrilin an<l
\i ar:.

So nrarrr ol tlrr.sc projetts arr.g()-
ittg li,trrttrl. irr I:rct. that both lirlcigrr
:rn(l (;hilcs( lirrarrcicr-s fi'trr tltc r'cal
( slalc nrarkcl rrir! l)e glutt('(l iI a li.w
vtlrs. [Jotlr tlrt l]ank of (lhirra an<l
(ll I I(1. $l)i( h irr tlrc past hare olli,r'r'd
glr:rt- rl{('('\ li)I rrl) l() I00 Perccrrt ()f
tlrc l)()r'toi\c(l :rnr()u!ll, : (. t!r)!r l)(-
r'orning Itrtrl| w,I\. Recentl\, ll()(l
illr(l (:l'l'l(: lill g(.1(.(l (i0 per.('nt ils l]lc
:rrrrorrrrt ol lir'( ign lcnding llrat llr('l
rr,'rrlrl lr sillirrg ro ,.i r r . r r : r r I I ( . 

r 
. l',r'
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.4ntr .1. ltllourgeoi\ tttl .\t?fh?n K. l.
Ohtrng htai th? ftltr.\?nlalilt? olllr?.\ ol
.lhtttlututrt lltuot,r liu{ (i it
l| ijt ng tnrl .\hutghai n:lnttiulr



()l Ill( alpl)ro\cd cllt(r'l)ri:\c has bccn
irrr or lxrlatcrl into Stal(, l)lnns. As ()nc
scni(,r S,\t:(: offitial crpluined. "\li'
ho;x, Iolt.igrr banks will lcs[)ect ()ur-

rul)l)rrr!lrl. llrt it is rrot a glraranlce ()l
lirlt igrr cxr hangt availalrilitr' to rttcct
a s1x'ritit obligatiorr. It sigrrifies orrr
lrt,lit.l rh:rt thc nllnlgcrrclt is capir-
blc rrrrrl lhcir plarrs rcalizable. Il,

ORGANIZATIONS PROVID.
INC FOREIGN EXCHANGE
GUARANTEES

lh'rl ,n (:hinr
llirrl (,1 (.hirrr'liusr & (i,n\ttllar.\ (:,,
(;hini Irr.rD.rlir)nal nrrsl & IrNt'slDrcrrt

(i). ((;l l l (:)
(lhirrr ln(lusniill & (:,rnnrcrnal Rarik

'lr rr & Ill\clrnx nt (l(,.
llx'!'$ru:rn l)ertk,l,nenr Irus' &

lnr(\rnrent C()
(:hir.r ln!.srnrenr llnnl
ll,n',a K"ng & Shanghri Ilirtling (i('r-

ln,ritri(nr. sl'nn,.ihai ltr.rr( lr
llx (lhnrtcr({l RinL, sh 

'rgl'ai 
Bran(h

()rer\(ns tlrion Brnk l.ld.. Shaoghai

A'r'x I'
Itarrl ol llrst,\sia. Sh:r'rshJa Rrrn(h
Nxn!rnfi (l,nunrerr i.rl llank, shcttzhctt

Bt.rnth
Nar'.v rx (:,,n)'r.r(irl llitlrk, Sh(k,)u

l)' r 
'r(lrNinr',ng l}3nl. Zhuhaj llrarx h

(;Lra[gd(trtg l'rovin(ial l]rnI, Shenrhcn

Ilr r(h
Cuurr,{(Inrg I fl(:
t;rrangdorrg lTlC, Shen/htr llrnn(lr
lLrii r lnvesr'renr l:nrcrpriscs ( i).
llchci l\,l,!in.e Ill(l
Zh(iiins I'rovin(e I I I(:
l.i.x"ri'rs I'r,nin(r I II(l
tI.bci l'r('rin('€ ITI(:
lilr'rssu l"r^ nn c l l'l(:
li r[aii Pri)!in(e ] l I(l
Slrr:rrxi I'rlrvin(e fiDln(ial tinilcd ltr-

Si(hur'' I'r'trn.t (:h]ngiitttg I'l I(:
.\',hui h(^in(e ITI(:
lili'r l\(^i'x( I'l l(:
llrrrl,r l'ri'!ill(c I'l l(:
sh:r,r\i lirnr(,rrt l)ert'l,,plncnl ln\( sr-

(;u:r"gxi I I l(:
IIU'L,r' Ill(l
(:hini Ni,rsxia Iilan' I I I(:
Shn'r',,u I I l(:
ShillBhri (iirr 'l-rust & lllrc\rntcnl (:r,.

{st I (:())
'I ianii'r I-l l(l
(;r't"rg/h,,t' I l t(:
B(',iir'B l.l l(:
sh.'ru'g I l-l (:
(.hi"r (:h,"rgqing I I l(:

Irolcrer, al tlrt tirnc rr specilir obliga-
ti()l) lillls (hl(. 1)lirus h1\e n(,t l)ecll r'('-
irlilc(l rr(l tlr('()l)lig{)r'has irsulli( i( rl
lirlcign cxchirrrgc to t'enrit, *c rrill
ni,l l't,.r\i(l(, I,,rr'igrr lxr'lr:rrrgr' !or'
l:irr to r:rct't lris obligation. llc lras
rlrr'( ( al1(.r'nirti\r\: t(, l)()r!'()lt li)r'cigrr
r\( lriurgc lrorrr tlrc llank ol (lhina, to
prrlr'hase lir'cigrt (\( hang(' Il'()rtr llrl-
(,tlr( r crrl(rl)ri\r lllllt lras ir \lrr'l)ltls,
()r l() pay in r-crrrDirrbi." This last al-
lcrrrlirr w()ul(l rr()l bc ac(rplIl)lc l()
llr.lll\ f()rcigrr lr:rttls ltrtd \rt)tll(l likcl\
lc:ul to a Irrrltlr opt i,,r t-sit t ittg r ! r* tr
litlr tlrc lerrrlcl t() r'clcg()tiltc.

Rrparirrg Irrrrs ir not sintplr it trrat-
tr.r oI thc Iuctor'r rlir'ertly leiurl)lrls-
ing lhe li)r'('igr l)irrk, sin('c li)r'(igl
c\cllllnl{c cillllc(l l)\ Chirrcse Iac-
IoIits rrrrrst gcnctlrll\ be tttrnt'rl rrrct
rr) rhc Ballk r:l (]lrina. -{ p()rti()r r)l
l.rcigrt crthattgt' cnrnings is Ic-
trrrrr, rl t,, rll| ( \tn,r I irrH er) t( t'l,r is( iIr
tlrc li)r-rrr ()l ir (llr(,tir l(c(,!lrr1 Ir(,1(l at

tlrc krcal lrtattrlr ()l the Si\[(:. Ihr
lxr'((.ltng( ol t'arnings tltat thc crl-
lcr'l)rilie rr]ll\' lc(l) !tn ac( ()rlrlt ilt Sl [:( ]

r.rr'r,. rlePt-ttrhtrA,,rt l,'('.llr.'rr,rrr(l iIr-
(lustr\'. \itll tll(' :r\( r'lrge Ilrct()lr re-
rciving alrorrt I?.5 1-rercettt. Spt<ial
cxl)()tl ill(crli\r's lr;rve l>eerr gtatttr'tl
l" ( ('t'lJltr rrrlrrstlics stt,'lt :ts ttr.tr ltitt-
rr\ ;rtl(l cl( ( l Ii( rtl g(xxls. \r'hi( ll r( -
(circ (r'edit li,!' a)0 pcrc('n1 ()l thc
rulrrc of thcir c\l)()r'ts, an(l ll)(' I()ur-
isrrr scctor. r{lri( Ir Ictnins l}0 Perccrrt.
lo rrse tlx rr(,rtc! in thc (ltr(ra ll.-
(,,rrtrl. ('rl( t'l,r'is( \ rrrrsl slill ,,l,l.tilr
iIltll()ri/ali()|l ll.orr: nranr lrrrr t'lrrr-
( rilli. luters. Rcl):r\rncnl (l()es rr{)l lx'
r orrc a ploblcru unlrss the ( it! ()r- r'( -

girrrr has t'xt(crlt'<l llverall Iirlcigrt
( \( hilrllc sl)cn(ling lirrgels scl l)\ tllc
l)lilllning ('orlrrissi()rl itherl il a{,rrres

lirr(' t() [)ay l)ir( l llr( l()an.

Representatiae offces and
hranches proitle .,aried sen'ices

\\'hile rrraling loars is tlrc tr':r<li-
Ii()llll ilclivil! ()l i t('rnati()nnl l)illlls,
,,,tnttrtrr i.rl lr,rrrks rritlr ,'llircs itr
(lhirra alsr, prrlsrrc n rr'i<le rarrgt ol'
rrrrrlen<lirrg ltrtrirtcss rr'ith (llrirrt sc Ii-
rrlrrrr ial irr:.titrrtiorr\, slutr ( ()r'lxrt'a-

tir,rs. i()illt \rrtllrr' (()rllI)unics. rrr(l
( r)t Ix,l itlc (llsl()rr('rs !!()rl(l$i(lc. r\s
ol l)eccrrrbcr l1)135 lh<.re w([( s(,rr(
I70 blarrtlrts un(l r'('l)r'esentalivc ()l-
lrtcs ol Iorcigrr Iirrarttial insliltrtiorrs
llr llrc I'R(:.rr r,'rrlirrg ro r lrc l\'r,Plt"r
llarrl of(lhirra, in( lu(ling nrultil)l( (,1-

lir cs ol tlre slrr( l)ank and a harrrllul
ol irrrt'slrrcrrt hanks an<l ittsurattrr
((,ttrpani('s. Allr()sl half ol-tlrcsc ol-
Iit t s alt lrx rrtcrl irr Bciiirrg, witlr

III(: lrr.rrxti,,r.rl lrrrrt rrrrl Ittrcst-

l.irr (rrr, nl rs ('l N(,\r'rthl r l1l,{.i)

joirtt retrttrl lrottl plojcrtr. llol-
(.\cr'. llr( l;(l I)( rccnt Iigrtr'c ltas

Prorcn rulrjr.tt t() Dcg()tiali()D. In rc-
( cIl c:ls( \ srrclr as thc l)()!'ln)ilrr
(ilorrp s $ l.l5 rrrilliort Slt:rrtglrlti Octt-
rr ('1n(l llr( $lti rrrillion Slr:rrrgl:rri IIil-
t or. I3( )( i grrar'arttt c\ hil\ (' lx'( Ir ( (,trr-

r)riltcd in.il]rrurrl\ r-angirrg lt,rttr 71)

lorlar lx,r(.'ll llrir l, vcl ,,1 \ul)ln,rl i\
<lt t urt rl rrt'r t ssat\ for lrt r,jcr ts lc-
(luir-illg lirlgc krarrs artrl cxlcrr(lc(l Ic-
l)ilvrncrlt lx r i{xls.

Re gu lat i r g e n t erpri se borrowin g
licijirrg is .rr! rpting Dltasu r'( s I( ) r'Ir-

:illre lltitl Ii,trigrr (rrIrcIr(\ l)r,r'r'()\r-
irrgs antl tlrc glluanlces tllut sul)lx)rI
tll('se lx,rr()t{irrgs ar'e pr()lx'rlv lcgtr-
l,rrrrl. Irr r'.rr lr lltH5 tlre St:rtr' ,\rlrrrirr-
ist lation lr)r [.x(h:lng( (:ortlt'()l
ts\[( r. .r rlrri.r,,rr i,l tlrr' l'tr,Ilr's
llarrk ol (ihirr;r. ( relred a li\t (,1 linan-
r'ial irrstitrrIiorrs uuth(,r'ilc(l lr) I)r()-
\i(lc !1r:lrlnl((\ Iirr loteign ctrrltrrcl
lror r owirrg. I,r)r'lv inslitulirlns lr:rd
hccn appr or ctl as ()[' N(,r(nrhcr
l1l8a). iuu()r)g tlrenr tht llartk ol
(:lrr|lil, (.lll( , .tlrl r,tlr( r il,,rr( \li(
.rrrrlj,rirrt rr'rrtrrrr' lr.rttls rrtrrl rrrrrrrrr i-

P.rl irrrr'.trrrrrt .rrrrl tr'rt't r,rttrP,rrril.s
(.v,/ box).

In ()r'(l(.r'l() "rrirkr the lisl, llx'ap-
I)r()\c(l ()rguni/uli()ns ul|(l('r\r( nl :i

lhor()ugh irrr t stigation b\ llt('S.\I(:
to tlt'tt'r'rrirrt r,ilrt'lller tl)c\ lril(l lt(.c\s
to strlliciorrt Iol.eign rrrlrar:gt trr
Itorrot gtrat ltttlcr' < r)mnrilrr('nls. (;rn-
( r'llly, lllc lollrl ilDr()uDl ()l li)r-fign cx-
r'hangt, grr:rrerrttcs isstle(l l)\ thrse
lupplort.<l irrstitrrtions rarll()t ( \( ecd
:.10 tin)r\ tllc itlD()unt {)[ 1h.lt ()r'gilnira-
rion s ()wn li,rtigrt exchattgc hol<l-
itrgs.

Thcsc lirrt'igrr cx( hanB( guilt;tn-
l(c\ caIl r)lll\'. itt ltrrn, br rrrarle t0
.rlrprortrl ( nr( r'l)r'ises. Ir rni(l- 11)lti)

r llc l'cr)l)lc s llurrk isstred t orrtpt'<'ltetr-
sivc lt'grrlrrtiorrr lc(lLrilirtg all uortlrl-
hc borrorrt'rs ol Iirreign crrlr( rr(\ l()
rrn(lcrg() x l)lsi( (.rc(lil arliil.!'sis l)\ ()Ilt
ol the biurk s lrx irl, l)r()vin( iul. ()r'( ('n-
llal offi(c\. In lltis wirl, brrnk ollitials
ll()l)('. all l)ri)\lx.lire botrorrels rrill
lrc scrt'crrrrl lirl tlrcir abilitr to rt'Par
.rrr,l tlrr' .rppr,'prrtllerrc\. .,1 th( it
projcct trr rr irt ior: ul ar)(l l)t'o\ ittaill ()l)-
jr<tivcs. Sttrlt t'irl i( )nali1;rl i( )r) ol llte
P,',,1 ol lr,'rr'r,wr'rr urr(l (rr.rt.rrlr,r\ i\
gorxl uets lirr Iirr'cign totttttttttial
lrrrrkcrs. lhrt c\rn llle al)pr'()rirls ()l

l'l](X; illl(l s.\1.(l (l{r n()l guilrilntce
llrll a lx)r r1)wcr will holrl Iirt cigrt r ur'-
Ien(y ()n llrr rlat ()f loarr r('l):lfrrt( rtl.

The :rpplolals.lrr in(li(irl( lhll tlre
planned lirx igr c\(harng('(:rslr Il()\!
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Gu.nidona lrcyiEi.l !.nl

R.? dfu.O: Sn nzh.n

Holl.ido Ttloitoh !ul. lrd.
R f 1,&41 8.ijns
,E/16) Sh.nth.n.
8o.a to.! & Shrnah.i luti.r C.rp.
R.l. ott44: A.ijin(, <)olr,h,a, i{uhr, XUtun
,.zr^tl, sh.n.h.n. Sh..Eh,
lndurrri.l Br.l otl.p.r, l-rd,
,a? or..(J): B.ijin8, D.li.n, shorh2i. cu rrhou

Ra. (W Xiffia

R4. olk : anls.ho.
l(lor. l.rl. Lr.l.
a.r. (ut?: D.ijina
Uotd. B.nl lnr.rn.Iio..l l,td.
R.t I0u.: s\.ntnrn
l,,t T.rd Ci.dn Bul ot.l.p.n, rra.
,lar. ,rt .irl B.rin8. shrilr.
Midlr.d l.nr Pk.

Mit.ubi.ii t.nl. trd.
Rc orr..{r): D.ijin8. shf8h.i, (;uaghnu. Dnti.tr

Mnrlbirii Trud & B.nlint Co.P.
R.t. olv44: D.ijin(

iaf. .t t ii,r 8.rin8, sh:nrlui. curnszhou
N..ro.t l.nt lf,d.

Nrq.na Conftr.i.l t.rl, t,rd.
tr,*r(r)r Sh.nh6, Sh.lou

N.tion.l Aun.ni. B.nl, Lt.l.
44. olt.t,): b.ijins
Ndion.l l.nl oa P.li.r.r
R., ofu.ti: B.iji.a
Nallo S€r.irid co.

O...ft icti*h. t,..t..l,.rl AC

Or.tu.-Chia.* B.nritrs CorD. t,.d.
,rar41,). SlMn(hxi, XirnEn
Or.eu U.io. ltnl lid.
A,p nltv,r,) tkrrrns. srEn'h.n
Ftilippi.. Ntli...l l.nt

Peldt Lr.<li.btnl.n. Plb.nl.n

Ro/.l a.nl ofc.r.d.
tl,l, .D,/r,) It 

'i,n,a, 
srrtr,h.

fat. ,rt.ir, l,r',i.*, shrngha'. Drlun

St,n.li..vi.t. En.lildr Buler

trrp drt.r!) B.ii,n*. shanshri, Gr.rrrx(

Sr..d.d Chd.Ed Blrl
a.p.rrr.,'). i.'rinr, xirm.n, ou.trr,no
,r.,!Ah) Sh.n,{fir,, $n .rh.n
sun 6d. l.nl, lrd.
k.r.,rb?o/: !.rinrt.(;raD8,hon,ShlnFhlr. I)ah,tr

Sonnoro Tdrr.nd B.trlin! C.. Lr.l.

,i,, 4F,/,, B.'r'nr, shrhlnrr
sr.n.r. H...l.l.b!.L,

T.iro Kob. 8. , L.d.
I.r,r?h, B.rirnfl.'l'imjnr
T.lnuain lnr.m.tio.rl (4.i.)
A.t i,fil?r!,, sh.n,lrn, Cua.*rh,{,

t, oliv4i) a.'r,ri, sh.nda,
ToIo Tdr. .nd L.lin! C.., rrd.
,lzr' !,lrr4, [.rin!x. sh.nrhat, sh ri'.r
Unn.d ov.nd t.nl Group

w.rlp& luli.i Corp

Xi.h.. l .m.rlo.tl Lrt

Y.rud. Tturt r.d a.rhntCo.. Ltd.

rDrk.ro ('Fn.rrlr rhn r.ar
(i nprl..l $r B.(r t.,il
Solrrcr :\i,rkn, (-,!mil 6kr. Pspl. t Bal ol Cnin.

a.?. ofu4+ lf,tjins n ?. .fu44, q"sd."
Tl$ hi nrr un h..rh!tr{rr. dF n' nr rtrt,ril rrr. tn,rft!. r.*nt.n!{tr
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olhcr rrli()r (()tlccrrlIlli()rl\ lD
Shanghlri. Slrcnzlrcrr, iln(l
(;lrar)g/l)r)lr (l/'r lisl). r\(ti\iti('s \iu\
r'irk lr .rr r,,r,lttrg to tlrt trlx .l rnrtt-
trti()n illlll ollrrr'. rtatiottrtlitr. :rrr<l lo-
r atiorr irt ( llritrrr.

\larr\ irrt(rrrlti()nill l)ilrrL\ l)trt'\tlc
lllcir' (;hinil lrrrsil:t ss tltt otrglr orrt' ot'
DloIe Icl)t1s('rrlirlire ollit cs." fh<'sc
r'(l)r'cs('trlrli\1 ol1i.cs :rIc irrtctt<lt'ri

lrlirrr ipallr rrs liaison oflict r, arr<l at'e
lirrritc<l lrr (llrirrcsc larr ir lhcil srope
ol llrsirrtss. .\lrlrotrglr rtot allorrcrl Io
.llcr Iirll lrrrrrking scr-\i(cs, I('lrlc\ctr-
I.tri\( \r.rll\ rroll tlrsr h \\illr llr(,r
l'.rtrk . lt,,|lr| ,,llr( r\ l', I)t'()llx'lr' \.rr i-
(,us l)r(xlu(ls irrrd scr-!i('('s ill (llllna
illl(i l() sr'r'\( lll. nccds ()l tlrcir ilrtcr'-
ruti()llil ( u\rr)r ('r's. 1_rPirallr. bank
rr'l)r(\( t.ltr\c\ rr ('llirr.r (rUl.rg( itl
rhc IirlI rs inr rrt tivities:

l) ( iatlrclirrg rirarkel illli)r'rrrilli()n
:tlr(l ( slul)li\lrirlg ir rlclworl r)l g()vrrll-
llrcllI an(l r r)l'lx,litlc c(lIll:l( l\

2) I'rori<lirrg ittlirrnratiorr rrtt<l Iir-
(ilitllingIri(l( littlrtl( iltg (rlloI I ()l rl( -

llritll\ rt{',.ir )l iirlilrg arld issllil),.{ lcltcls
ol rr'e<lit). rrrrrl helPitrg (llsl()rr)eIs
ir\'oi(l lxrt( !riirl pitlalls:rnrl lirtrrrc
r roublc irr tlrcir'(lltina hrrsirrcss.

ii),\ssistirrx (urit()rrlcrs il: irlt'rttifi_
( uti(rr ( )l I)( )l crr liill.joirtt r cttt ttt c Pat t-
lr(rs. rr(g(,liirli()rr ()l .j()irrl \cllltlle
irBr{'( rr( trl\. .rrr,l lrrr:rrrr irrrl r,l l,rrtrt
\ crl Llr'( l)r oj('('ls.

.l);\rtittg rrrr lrtlralfol tltt'lrtrrtl o[-
lir c arr<l rtlriot (Lrlrrcsti( lrlt(l o\( t'scas

hlarrclrt s irr irtclat t ing s'ith t lrt []ank
ol (lltirlr rrrrrl othrl (lhirttl\( lillittl.ial
irrstitrrtiorrs ()rr (()r't-csl)(,tr(lcrrl l)nrlk-
irrg brrsirrr'ss.

5) Pr'() ()ti!lg pr()ducts ard ser'-

vices prorirlcrl b! tlre h;rnk s r'elated
nonbirnking subsidiaties.

I)rrlirrg tlrc l)lst \cilr tlrc (;l)irlcsc
g()!'('rnrrcllt l)rrr rulgat('(l ll($ r ('gtl-
llrtiorrs lx rrrriltirrg lrrcigtt lrrrlks trr
\r't uI l,r irr r lr( \ , 'lli r ir rA lrr ll I'rr ttkirrE
\( r'\ i( ( \ r)r ( \lal)lisll j()irrl !etlttll e

l):lnk5 ir lirrilc(l ( ilses. Rlrrl\ lI('( trI-
r( rIl\ lill lr'(l t,,,'I,crrirrg I'r.rrr, lrr'' irr
(lhirrlr'r Iorrr slx ( iul ea()Ir()rlri( /r)I)es.
l, l l'ltl ,l: i\ .rl\r ' 

( r,11,;ir11 1i11g.rllorrirrg
lrlarrcht s ir rliri()r_ (ilics ()n tlrc (()ast.

llrr rr',rrc l,'ur (xi.lir,.i l(,r(i,.lll
lrr'lrrrclrr'. ir \lr.rrrglr:ri tlr.rt Ir.trl trr.ritt.
r,rirrr,l .rl l(.r\r .r lrnrit((l l,r!\(tt(i' irr

rlr( .it\ sirr((' lx'lirIe l1)11). Il,rrrCrcr'.
it is liLt.lr lhrl tlre l,racti(( ()l illl()$.
irr,l I'r:rrrllr, . irr r lrc ShZr is.rrr crl,cri-
llrenl lhill \ill lrt' cLrst lr \titl( ll('(l l)e-
Iort it is lrtoa<lcnerl. \irrc lranks
r.rtalrlislrr.rl l>rarrt hcs irr tlrc S!-Zs as

ol lerc l1)li5- 1r)d fulrlrrr l)r k
lrrantlrt's lrtc cxlx(lr(l lr) lx'cstlrb-

li,'lrt rl itt Shcttzlrt rl rIr(l elserl'l)( t ( irr

r lr( ( orrrirll !cur.
Ilrcor'cticirllv. l() r'cig l) tr k

Irrarrr'lrts arc allthr)ri1c(l irv th< lttrr-
Ple s llartk of Oltirt;l l() I)tllsue a tttll( lt
lrroarlcl scopt ol lrttsitrt'ss llliltl r( l)-
r( \( lltltive ()lll( ( s. llr;rn('llcs nlav ctl_
gilgc irr such irrtr'r'rrutional trati li-
nirr( (, n( livitics rrs o;x nirrg, ath'isitrg.
lr(l rcBotiating lcll('r-s ()l rr((lil,
rrakirrg lirreign (ur r'( rr( y loaDs, Ix t -

lirlrring foleigrt < xr'ltartge lrattsar-
I i() \. :rnd u((('l)tirrg lorcigrt cx-
( l):rlgc ()r r-(nrlil|l)i (k pr)sils.

Ilrrt ulrile tlr,.ir s, , '1x. ,,[:rr ttrtttlr r'
lrrolrrlly rlt'firrt'rl. rrrltry reslri(li(,tts
irl,l'l\ l.' llrc l,r'.rIrr lrcr irr 1rt.t, ticr'. lirr
cxilnrl)lc. f(,r'eign l)lrrk l)ianches rrllry
r)rlr ir( ( t'l)l d('lxlsils Ir()rrl [<rrcigtrt'rs
arrrl ovt.rscas (,hirrt st. Ilttrs thcir 1xr
Irrlill rtlarkcl is rlrastirallt' litttitr'tl.
lirlr'ign l>r'arrchcs rrril\ ()Illy a((cl)l
rcr)rrilll)i dclx)sils t!llrrl a( tirlg its :lll
;rg(.l|l r)l the Irrrhrstt ial itn(l (irrlltrl( l-
ri:rl llarrk. a scrvi(( li)t' *hith tlr<r
(Irr) u \rllitll c()nrnris\i()n. In llil(l( lt-
lrarrrc, Iirleigrr bank lrr-anclrt's nru\'
r'1x rr k ttcr r oI r t ctlit u it lrorrt tr'rt t ir -

li(nr ()uly li)r Sirrl)-lirtcigrr joint vtrt-
lur( s :llr(l ft rleigrr-orvrrctl conrl)atli('s.
l'R(; (()rlx)rirli()ns, irrrlutling tltc ttta-
jor irrrlxrrt cxlx)rt IirrIrs, rcqtlirc ill)-

P|iirat llonr 8()\'cr rrnrcnl aulh()Iitics.
obtairr<.d thr'()ugh a <lifficttlt arrrl
( untl)('r'ri()ltlc l)t'()('( ss, in ()r(l( l' l()
()lx n l( tlcrs ()l ( r'c(lil llr'()ugll llrcsc
lrlarrrht,s. lorcigrr lranks will <orr-
tilrrrc to lrress lirt c\llirlldcd ()PI)()t'lll-
rrit it s in ( lhina.

Posilioning for fulure Payofis
lrr lrnalyzirrg ltow hcst to exlr:rtttl

llrcit (ihina busirrcs. lirrciglr lortl-
nr(r(ill l)rnls r)usl (l((idc \rh('llr(r
r. ol)('n :rn oflirt'ilt (llrirra anrl. il so.

rlr( r\l)c ()1 ()lli.(', kxati()tt. and stall-
ilg l<vcls tlrtl will rnaitrtain. Sontc
l)illtks a()nlinuc lr) \( t'v( lhcil atlsl()ttt-
cr. rrr (.lrirr.r r,rlclr tlrt'otrglr tlrcir
ll.rrg Kong brartr ltcs, lrrrt this ttct cs-
srrt ilr lirtrit. tlrcir ,.r r'1x ,,1 .rr tiritics irr
( )hir;r. Othe. hattls lrave oPen( (l ()l-
liccs in the PR(l- lrtrt r'orrtinut lo tt -
( civ(. \lr'()r)g sul,lx)r'l Ir'()rn th<' Ilorrg
Korrg oIIit e.

Altlr(,trgh tllc ( sllll)lishltlelrI :rtt(l
(,lx.rirti()n ol ()llircs in (lhina is rtry
.,,sll\. lleijing ollirts gire batrls .rtr

irrrlxrrtarrt pr'ofilt' itt tlrc cily \\'hct ( il
l:llA(' l,l(,ln,tlrrrr ol (:lritra s Irr;tior

lrrrrir'r t litrattr ittg tlct'isiolrs arc nt;trlc.
,\ lk ijiug ltxati.Ir is also csscntirrl il'
loltigl battks rtlc l(, rlraintain (l()s('
ltl:rtiorrs rrith th( llirnk o[ (]ltitrr.
l'r'oplt s tlank ol (jlrirra, ke.v irrrlrrs-

tlill rninisnic\. and th( lr('.r(l ()Ui(es
()f Dlilir)r Iril(l(' ( (,l l)()raliorlr.

li) l)lrr su( r)pp()r'lunili(s r)ulside
Bcijirrg, lirr cigrr banks Iravc gctterally
lbllowttl orrc ()f tivo (()rlI's(s ()f a(-
ri,,rr Ilr(, lrrst rs tr' li'll(,r ( lr:rrBes rtl
llre har)litlg r-cgrrlat()r\' ('rl\ir()tlorenl
rund cslnl)lish branch olllccs when
tlri\ "l,tr,'t! l,r'r'r,rrrc. .rrurl.rhL'- .rs is
now l)()ssil)lc irr tlrc ShZs. Ilanks
estirblislrirg lrranches itr lh(sc loca-
li()ns r lst lx willirrg t() il((rpl the
linritt-rl sirc ol thc nrark<t in the
Sl-l\. rc\tr r( lr('lr\ ()tl l)ll\itt( \\ .l( ll\_
it), nr)(l llrc lriglr irritial tapital re-
quircnr('r)l s(l li)r l)ark branrltt's by
tlx. I)R( I governrnenl.

A scrorrd altcrnaliv(' is t() f()ll()!v
thc utl(lcIlviDl{ c(()n()rni( s ()l il aily (}i
r-cHi()ll lrrr(l l() sel tll) ilrl rt(l(liti()nal
t'ellr-es(.nl Il iv( officc(s) itt itrrPr)rtanl
r cDrr.r.,rl ,rr li!ily I)rior t()rlr.rtrg|rirr
the rerr I rill g()verDlrl(rrt's l)anking
r rgul.rrirrrl\. Il.rrrks l,rllowirrg this
c()urs(. ()l ir('ti()n anli( il)alc thal
deT'ekrpnrtrtt ()f an rltcit(l! estab-
lished inrlrrst lial atr(l (()rDlnercial
base lrrr<l arr inllux of irlcign cornpa-
rri('s will gctl('ratc btrsirtcss, itnd they
thert.lirlt llir!c set ttp rcl)l-('sctttative
,'lfircs rr r itier :.ur lr .rs Slr.rrrglr:ri,
Tian.jin, [)aliirn, \l'u ha tt. irn<i
(luangzlrotr. l'lte1' assuntt tllill bank-
ing rcgrrlirt iorts will t'r't'rrt rrall;_ c:rtch
up witlr tlrt un(lerllirrg ('a()n()Ittics,
an(l lx'r'!llil cslitblishrn('rt ol firrcign
banl brarrt'lrt's itt sttclt citit s.

-[i) rr('( t tl)c ( hallrrrgt'()l Proriding
finarrr ial scrvices for thc (lltitta nrar-
ket. Iorcigrr aornnrercirl banks nrttst
.rbr,rc .rll I'r' r reatirr' ilrrl r,rcll-itl-
hrrnrcrl. Wlrilt'thc l()wcsl l)t'i(e mav
win tll( (lc l irr s()nle aascs, b;rrrks that
havc cxlx lit rtcctl I)ers()nrr('l ()rr l(x':t-
tio arrrl ollir a divcrst rattge ol'fi'
rlancial scr \.i( cs will lx' l)( sl cquipPed
l', rlerlrl) .llr(l rrer'l llr( ir r lrslllrlcrs
rrrtrlr ir (.lrrrr.r Httgl 1,,:rrr lx'rlt,lir'\
tllA\' (,r' rrilt rt()t tcsull-irtdeed,
rna t < orrrrnIrr'i:rl barrks, r'sPeciallv
LIS instirrrtiorrs. are likeh tr) be ven
sele(lir'(, llxnrl Ihc (rc(lils Ilral the)
arr uillirrg t(, l,ul ',n tlrcir lrxrls itr
their allcrrpt l() in(r'('xsc eartlings
an(l iIlrpr-()vc asscl ([rIlily. Ilowever,
it is cl( ilr lhat an incrcas(' in r'onttner-
(ial lcl(lirg an(l !r()rtlcn(lirlg finaDCial
serrirt'r rlrrr be achit'r'crl lrr thosc
r'(!nrnrt'r(iel banks lhat lr:r!e the
F(r'eirlr.\r kr,,l\k rlAc ,rl' t'Ltstirrg hrrsi-
ness ()l)lx)r'tlrnitics, nn uI(l( rstanding
ol their crrstonters'necds, irtl(l u i!ill-
illljIl(s\ l() (()nrnril sigrrilic nl re-
s()ur-((.\ l() d( \cl()pirrg lltsittr'ss in thc
l,R(:.
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Enterprises Learn that rentedforeign, equipment gets the job done jrct fine

Financin.g Imports through"r".titg
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I 'ri,,,, I,r,'11r.,r,, ,i,.l,r.rrds ,,rr

L-r ::ll :::il;;i,,ll::it,":;,,;", J, ii
Dr,l.rg1 t,' lrl)gl:t(l(.tlrr. rrr.rrry l.rr rr'r.i(r
irt rrccrl ol lc(htri{al t'(ttr)!llli()n ilD(l
trr lrtriltl tlrc big encrgl arrrl llansprrrr
yrrojttts pl:rr:rred arorrrrrl thc <rrrrrr-
trr. l)r'rpitr' (ilrirn s .till rir.rhle 1,,r.
cigtt tx<lr:rngc rest,r-rcs, tltt' rrrst ol'
tht rrctrlr.rl cquipnlc l itnl)()lls
dwallls tlrc availablc Iirrrrls. As a rr,
strlt. ttror'<. :rlrl rnolt (lltint.sc entcr-
I,r'i't. .|tr',,1)t:riIlill,.l l,rrr.igrr et;rrrgr-
rrtcrrt t lrrotrglt leasirtg lrrlurrgcnrents.

( lhirx il l)()rled c<;rriPtl]cnt wor-tlr
rnox. tlr:rrr $500 rrrilliorr urrrlcr-ltas-
irrg arrarrgr.nrt'nls in l1)lll.:tDd lhiu
hgtrl corrkl casilr tlorrlrlc lrr l{)l)l).
T,, trrr', t tlrir grr,rr'irrg rlt rrr:rrrrl. lrrr-
eigrt lr'.rsirrg (.'ltl).llt(\ .rrr. t.rkirrg
|l(,1('(ll ( llrin:1. nlrilt'rrc\t (]hinrsc
Ir'.rrirrB rorrrp.rrries :rtr. prllillr'.rtrrrg
arrd lirrrrrirrg joint rt.rrtrrrcs rr'irh for-
r: igrr Iirrrrr. r'speriallr largt. hanks.
(lirt'lr tlrc lc\lr'i(ti()r)\ on (()nrnler(iill
llrrlirrg irr (:lril.r. tlr( sru'gc irr lt..rsirrg
lr.rs qtr'r'rr \r'rr( li,ti.il.il I'.tnks lltetr
I'iIsl Ical rhirnce l() IinilI(c tradc
frorrr tlrir'(lhila ollir cs.

l.r'.rsirrg r.:1. rirrrr.rllt rutLrrr,r'lt irr
(ihin;r prior to tht' lllll0r. llrc coun-
tr\'s Iir'st rrrrxlerrr lcarirrg rornparn,
(:hin:i ()ri(.ll l-casirrg Oo. l.ttl.. was
( \t;rl'lr\l'{,,1 iIl April l!xl .rs:r joirrr
\( rlrri .llll.,nA ()rt(,Dt I (.,r\irg (:('
l-td. o1 lelIrrr. (;hina lIttctnrri()n]l
_llrrst antl Irrrestrrrenr (:()rl). ((;lTI(i),
;rn(l llrc llciiing Ma<lrirrcrl and Ller-
ttic li;rripr:rlrrt (irrp. lrr.lrrlv of tlrt'
\,rrr( \{,rr. tlrr. (.lrirr:r li.trsirrg (ir,.
II(1. \r,r\ {,r l|I,:r\.r io||rt r.rrtr.rl,rirt
()Pclatttl l^ (:l-fl(i an(l rhc Srlte Bu-
rtau ol SrrPPlics. [.irur (]hirrcse finarr-
tial irrstitutions anrl Iirrrl in<lustr'ial
ttrirttstt ics .rll l.rtct r k.{ i' l(.r I t,, I,ill I i( i-
patt irr tlrc llrller corrrlr;rrrr'

Thcsc tso le;rsirrg Iir'rls. rrhirlt
lritvc \iurililr lcrels ()l tutn()rer an(l

limmy Wenhu Hsu

sirtrilar lr r ,,ttrPt eltensilc brrsiness
lirrcs. h:tr c gl'r)\rrr irrto natiortrr'idc op-
cr aliorrr thlrt to(lat'(()nstitlllc (he
tole ol (lhirra's leasing i (lltstr'1. Bul
th< l [:rt t corrrlrctition frorlr a grrrrving
tttttttlx r' ,,1 rrr'rr k:rsirrg rorrr|.Utirr
(rlr bor). (lltrrllr. Ieasing is gaining
ar(cl)tlln(( .rs il nlctuts ol r,tltriptnent
lill:rn(ing ir (llrilra, arrrl tlrc rlcllan<l
lirt' leasirrg scrvict,s is on tlrt lisc.

Aduantages of leasing in China
l.crsinI rcprcrclts a lirr:rncirrg trxrl

tlr:rl illl(,ls tlrc lcssee tr, ()l)tnin d

lrir r l ol .r1rrr1rrrrr.rrI rtitlr ,r l',r\(,r ini-
t ial < aPitlrl irrrt,stnrcrrl thlt!) ll(.({lcdto
l)rr\ il. l.crsc Iirrarrcirrg rrur bc ar-
t;rrrgerl rritlr llcrihle ternts lrrrrl corrdi-
tiolrs as tl) tlr< lcasc yrt.r'irxl. r rrrr'en-
r its. arrrl rrrctlrrxls o[' lrar'rrx rrt. and
r'lrrr thr'r't.loIt bc tailol.crl t() tltc lrs-
st r"s palticrrlal raslr llrrr' rt.rltrire-
rttcrr ls. ( )ttr r, st l, tcnlal latt's atc usu-
.rllr fixr.rl ro th( lcsscc l)uys :l Icc ll)at
rr ill nor lrt.rrllcr tt<l br inllariou irr rlre
r orrrrtrr ruplrlrirrg tlrc crlrriyrntenl.
Lc:rsirtg also lrlolitles it Il( (lg(' itgitiilst
llrr' Iutrrlr, ohsok scelcc (,1 in(lltstrial
rr;tripnrcrrr.

lrt atltliti,,rr t() lhesc l)asi.:tdlar-
t;tgr's. a rrrrrrrlx l ol factols palrir'rrlar
t(, (;hinr nrlkc k'asing r.spcciallr at-
tr.rr'tirc t,r (.lrtrrt.se rltr.rpli.r.s ilr
rrccd ol a<lvlrrrr crl t:quipntcrrl:

Financing for medium and small
enterprises. 'l lrc Clril:cst. goreln-
rr( rl. in ullrx ati!)g natiorr;rl Iirlcign
( ulran( r | ( s(.r \ ( s, gi\'('s l)air)t il\ l()
lat gt' pr'ojct ts srrr h irs constlrrclion of
tlrrrrrs arrtl lxrwr.r lrlants, rrrrxlt'rtriza-

linnl ll'tnhu ll.ru is nnwtglt' ol tht
trnlit and lot,t d.paflmc t 4 th? (:hina
lnltt n,tlt,,ttal I',rh,tgtng l*tting (.o.

l,trl- Ile ut:i fornog a re.searrh.[e ot of
lh? l ljlilult'ol llt?rnaliotutl 'lnule un-
rlrr thc tliniln ol l.rtreign I,)nntnnir Re-
I lions n,ti'liult. ,\1s- Ohtrt llunli t*
!t\l i ltu l,rtf tuliot ol thi\ a i.[c.

tiorr ol railrolrrls lrnd harltors, and
crploitatiorr ol <oal an<l oil le-
sorrrccs. Brrt th()us:lnds ol tttt.tlium
;rrrrl srnall Iactolics at prolirr<'ial antl
rrrrrricil>al lcvt'ls lrlc in nec(l ()l te(h-
rrir lrl tenor,ation. l\Ianv ol' tlrcse
pl:rrrls heve acccss lo retaincd I'rrr cign
cxrlrange elrluings srrfEcient to lcase
thc rrrat'hirrcrv arrd tcchnokrgl tlrcl'
rrrcrl, but n()t l() pur'(hase it lll at
onct.. 'l'hus lc:rsirrg allows a gr(.al(.r
rrrtrnlx'r of projccts t() be carricd ()ut
rrith (lhina s lirnited foreigrr cx-
r'harrgc reservcs.

Ease of obtaining approval. lr rr
gcrrcrallt rnuch casier to obtairr ap-
prr,rv;rl {-r',rrr th{ rl.lerllnl .lutllr't itics
lor lcasing Ii)r'cign cquipnrcnt tl)iut
Ior inrlx,r't inE it , rr rtr iglrt. Prr,.1x.r t rr r.
(.lrirrcsc lcsst'cs rrsrrallv nccrl go D<r

lriglrcr than plo,,'irrcial aulh()t'ilics I()
gcl llrc g()-ilh('ir(l lirr a leasing trans-
:r( ti()n, r{hilc tlrt'y olicn nee(l (cIlltrl
alrproval Iirr str':rigl)l purchiiscs.

l.tssces car: ollt'rr trse lhc:ur{u-
rr(.,ll lhal thcr rvill be ablc t() tnake
lcasc paltnertts Ilonr the pro[its thel'
ru.rlr' r,1x r:rtirrg tlrr. leasctl r.,;uip-
nr( nl. (lhirir's (,ng()irB industrial Ie-
lolnrs Ireightc,n t his atllarrlagt.oI
k lrrirrg. \\'itlr thc r'cccnt exparrsiorr oI
( nlcrl)rise ilul()rl()nr\', Clhinesc Ia<-
tlrilr r'.rrr rro$ r'<,t,titt tDot't,'l' tlrcil
prolits, lrrrt rlr'\ llltsl also lx:tl tlrcir'
L rsscs. l-easirrg I)r()llrotes r'()sl-a()t)-
.r i,,r r.rrr'.r irr r'r r tr'r Irr irt s arrrl rr rlrkr.r it
cl\icl tr) rn()nil()t' Plolits anrl tlrt, r.fli-
r it'nct'of irrvt.slrrrt.ll, sincc lhc leasc
r ,,rrt r:rr t r .rlls lr,r r t rrt,rl pu)'ut(,nl in
r'rlrral arrtotrnls ()v('r a stipulittcd pc-
Ii(xl ()l litD(,.

Variety of services offered. l'r-onr
lll( lcssee s stalr<l1roint, (llrina s leas-
irrg conrpanit s havc thc advarrragc ol
ptrrlicling r()t ()nly I'inancing, hut
lrls{r lhe ser-\'iccs ol trarling lrouses.
\t lrt rr :r (llrirrr'.r' r'tttcrpttsr. r r,rllrri,i-

'rr,rrs.r lcasirrH, r'rrrIlrrrr r,r hrr.lrr c itr
ptt rr'ltase ol'rtrar'hinerv or cr;ui1>-
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rlcnt. th( lcasing cotttPartt is er-
lx'('lc(l 1o olrtain thc tcclrrrical in-
lirrnraliorr ()rr lhc desirc(l nta(hinery
lrrrd ofli'r's Iiont tlre nralrttlltr'trrrers.
It rrill lirrthet lat tlrc rrccessatv
gl'(,r.rn(lwr)r'k lirr technical advice and
brrsirrcss rtcgotiations. ;\lt t'r tonclu-
sion ol rr sllcs (()rllra.t. tlrc leasilrg
( ()rnl)ilrr) rrllsl r4ren a lellcr-of cre<lit
lirr tht' ltrrsctl item. l,easittg t'ornpa-
rries irt (lltitta also ofler tlrcil'('tlst()rn_
(,r-s ()ll)( r \( r'ti(cs. srrtlt as pr<xiding
tlrc nl()sl ul)-l(Fdite itl li)t lllal i()n (rl
worltl Iirrarrtial nlrrkcls- lrr lltis r-e_

spc(t. Ill('y <lill<'r Irrrrrr lll()sl lcasillg
t onrparrir's irr ()ther c()tlllll'ics.

All tltc alx,rc fnctors irls() rcPt_esetrt

lr<lvanIugt's l() uquiplltctll rr)alluIa(-
turels ilr(l lcasing coIttl>aIrics, be_
('irusc th('v irr( !euse llle I)(rl)lllnti()r ()f

l)()tenlilll crrsl()nr('rs. ll a Iirreigrr
DraDullr(lut( r rteliotiating wilh at Pl()-

\lx( li\e (lhirr( s(' ctlsl()l1r('l \(lls('s
lh;rr the bu\'('r' l;t(ks suflicictrt lirrcign
(utt'cn(y lo rllilke a pulrltase, he
rvorrl<l be wcllarlvised to srrggcst that
lllc cquiprrr('Irl bc intportctl trtt<ler a
k esirg :rttltngttttt'ttt.

l'r'()nr rh( supplit'r-s Pcr'\P( (l ive,
klrsing poscs a soltttion 1rr I'rrtttlirrg
prrrbk'nrs arrrl tttav Irelp lrtittg alxrut
llrr'\tlc(rsslill (1)t)( lttsiotr ol sotltt trc-
g()tiilti()Is. Ilolcr )\ er. lerrsirrg rrrlrkes

rt r'.r.itt' l,rt .rrp1'licrr r. r,'lIr r rlrril
bill:'. sitrrc thc ltasing (()Irrl)rrll\ l)il\s
tlrt srrppliet rlilcttlt'lirr lt'ast<l ttta-
IlrirrI11 art<l cqtriplrrent eitlrtr b1 a

l( ll( r ,)l i rrrlit ,,r r.rslr,rrr rltlirtrr.
'l lrt' a<lvarttagcs of lelsirrg irt Oltitra

:lr(' :rl5() a(kn()nle(lged bl a rrurnbet'
ol irtrestots. trlirll\ lt-()rIl Hottg Koltg
:tlr(l l\'lir.au. l'irt ilrstance, Horrg K()ng
(()rlx)rati()Irs lllill intclld t() csl:ll)lisll
()l)(.ruti()rt\ llor-llr ()l the bortlet' tnat

rnakt art ittvesltrtctrt in kin(l fillilrl(c(l
lrr lr third pirrlv iIr H()t)g Kottg, ot
lhc] t,lrl ()ftcr'cr-oss-boI'tler leasc fi-
rrlrrrr itrg throrrgh it llotrg KoItgJr:tstrl
Itarirrg conrparrv. Irr lhe lxltea case,
lcirsing n()l ()rll\ l)tr'li)rnrs thc Itrll(_
tiorr ol firrattritrg. l)trt etlstrt('s tlrilt
I lrc lcr-rrs and ( ()tldilions ol finattcing
itrc ur'riIed nl ()l)jc(tirel,], sin(c Ii-
rarrr irrg is plovi<lttl hv a lhil'(l l)artv
in(lclxndcnt ol thc joini vcntttte
plrltrrrr s. llot<orct. il elttotrt-agcs
tlrc (lhillcsc I):rr'Itr('I I() takc a ttt0tc
r rrlxnlsiblc allilu(l( ilr nranagilrg lltc
v(,nlur-r'. Ill att itr(r'cxsing tlLtttll)cr ()l-

rascs, lirleigrt l)llt-ttr('rs iIt (1)tlil)ettsx-

lir)r u-ilde un(l l)r()c('ssing triltlsll(-
rions h:rve rerlrrr'ttl their Iinarrtial
lrrrrrk l hT ollirirrg lcasttl ntaaltillct'\'
lurrrl crlrripnrcrrt l() lllci!' (:hilltlsc l)ltt't_
rrls rhr()ugh thir (l-Part)', lcirsirl g
t orrparries.

Types of leasirg
(llliru s lcilsing lrttsittess is rrtaitrlv

corrlirrt'tl 1o Iittartcc lcases. lilratttc
L.:rscs irt(lutle l) lcascs aftt'r <lilcct
prrr'r hasc, in whir lt a lcasinB ( (,rrrl)xrrv

lrrrr'r hlrses the cr;rril)tr)eIrt lr()rrl :r strl)_

plit r art<l tlrcn lcascs it to lhc l(\scc;
ll) tr,rss-bordcr slrl)lelses, whcr(' a
(ilrirrr'st' lersirrg (orrrparly leilscs tl)c
crlrriptnt nt Irrrrrr :r Iirt cign suppliet ol'
lclsirrg contpatrr irlr(l lhetl stll)lcls('s
it to tlrt' (lltittt'sc lt ssee: li) lcasc-
lrarlr. irr $hich r!r crrlclpl.ise btt\s a

grrcr l ol' tr;ttrpttrcrrt .rrrrl tltett lt.rtct rt

brrrk to the scllcr: arrd .1) levt t'agcd
lclrses. a []S lrrti r'c(llr(ti(rr s(ll(rrrc.
'I lrltc big.lalrarrese leasirrg Iit'tns
rllarlc use (,f lt lt'r?r agetl lease irr ll)131

Ii)r rhc trirnsl(]r ()l livc B{)eilg l)rs-
scngcr- Plancs t() (:,\,^(l-()nc ()l' lhc
bigg<st leasing (l( ls vet Killr Ohitla.
'l lr(,y lx)ught lllc I)ll es Ii ()nr I](x ing.
lhctt s()ld therl l() ll subsidiat'\ ()l a

rrai.r' t:S Io.tl t otttpanr, rrltich
lcascrl therrr 1o (:.\t(l I-he sul)5i(liirt-\
uas lrlrlc to errjov ir((tleratc(l (()st rc-
( r)vcry and als() lllss P'lrl ol' tltc sav_

ings Ilrng 1() (:AA(l in tht' [irrtrr ()l'
Ir*t l lenl [or tltc plartes.

()l)(raling least's ure less t'ontttxrn
irr (llrirta. \lost (lhint'se entclprises
irrc sr ill r1()l litttrilial' rtitlr the (()n( cPt
ol' rrsirrg rerttc<l c(llriplnent t() Iilcili-
t.rrr.pr,'dtrr'tir,rr .rrrrl tltt'tt t clttt t tt ttg il
*lrcn is has otrtlirt<l its usclitlttcss.
Ilost ol thc tirlt thci!'ul!inratc 8()ill is

li, l)ur'(.hasc tlr( c(luipt))elrt ()tllright,
.rrrrl tlrtrr rrlr'\l li.l\r r',,ttltltr ts itt
(llrirra lcquilc tltat thc ownershilr ol'
tlrc cqtlipnrclrt slrrlttld trartsler to lhe
lcsscc at tlte txpiratirtn ()f tllr: lcJsc

1x r iorl. It is thclclirre a general pr ac-

PRTNCIPAI. LEASING COMPANIIS IN CHINA

?rrh.rt Como'nl'

Leatnr Co Miltui Susen Co. (Japan), Chin. rormed 1985, b'eed rn shinShar
lnveslmenl SanL ItCHIMPORT. rc8rlered (apihl: ll mrl

Non{e oot 16r lnl€6lare Sank (US). Eanque totmed 1984; .npnal: 11 mrl

N,rrionale de Pint. EOCTcC,
ICBC. Ch'n. National Nonferou5
Melak lnduel.y corp

trd.

China lnte.n.lio^al PackaSint
teaiina Co.

SOCICC. 8an.i Commetciale
h.liana, Banqu. Paibar (f r.me),
China Nalao.Bl PacL8iry !.du!.
lry CorP.

Shenzhen Municipal lndustrial
O€velopmenl S€eice Co. a.d 7

l.p.n€'e farms C. lloh & Co.,
C. lroh Connruclion Michine.v
S.ls Co., Cenlury t€asin8 Sy!-
tem lnc.. TakerBka Doboku Co.,
Nnro tearinS Co..show. L€atinE
co.. and Yamazaki Conelruclion
Co.

ClTlC. Slale Euro.u o, Suppliet,
PC8C, A8C. tC8C, MLl, MCl,
MWRIP, Mtl,llcc.

One oI lop lwo Chinete l.rtinE
comp.n€!: het ,8enls in moil
provin.e, and cili6. 1965 e5ti'
mal€d lurnover: ll50 mal.

China Odetrl L€asin* Co. Ild ClTlC, Iapan O enl Leatint Co
Lld., Eeiiins M.(hinery and tle.
rricaltquipm€nl Cory.

On. ol rop two Chin€re leasinS
comp.nie5; round€d in I9E1.
1965 €5rimaled lurnover: ll50
mil.

Chin. P.cafar le6in8 Co. Lld Chana t€arin8 Co. trd.. shan8hai
Moni.ipal forciF T.ade CorP.,
ICBC T.un .nd lnv€rhenl Co.
shanrhai bmn(h, ,apan Leaiins
Co. Lrd., tonS-term credn Eant

Mirrui Eanl Lrd. (l.p.nl, Trileas€
lnternaliorul l-ld. (H(), CuanS_

dooS [lC.

8.rcd in Cuantzhou; c.p'lal: t5
mil. shaE: Chin. to%, ,!Pan
25q6, HK 25%.

China Unive6rl Leasan8 Co. Lld Dresdener Eanl (weii Celmany),
Sanwa Banl Lrd. llapan),
EOCTCC, MACHIMPEX, TECH.
IMPORT, INSTRIMPEX,

Opened lan. 1985; capilal tl
mil. 1985 eslimaled lurnov€t:
ll0o mil.
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Eslablirh.d Ocl. 1984; c.Pilrl: t3
mil. l98t ertimal€d lurnoveri
!lOO hil.

CITIC H,'. learinr depadment.

B*ed ln Shenzhen; .apilal: lY2o0
mil. Sp€.ializ6 in .ontlruction

Chinr.l.pin l\h.n/h.n) lrJ!n8
C,)

China Learin8 Co. Lld.

tom.d Apil l9ES in ShanSh.i

China Unifi€d lnlematio.d Le.r_
int Co.



li(( tll t thc l(ssee put(ll:lse thc
('(lu il),r)ent ltl :rn attr'al'ti\('pl-ice
whcrr llrc leasc cxpiles. llris is fur'-
lh(r (vidcncc llr;rt the prillrilr'\'Iirn(-
tir)r ()l leltsing in (lhina is as a Iirrance
trxrl, rlrthtr- tlral t sltort-t(.rnr nrears
oI , rlrr rr irr ir rg tltc rr.r.,'fnlrriprrrcnt.

Tar incentiaes
(,lrittu s tax larrs rrfltr rt.rt:rirr il-

(crli\'cs t() llr( l('asiDg irrtlrrstrr'.
'l'lrcrc larvs lcrlrrilc all firlt,igrr r ontlta-
rri( s. rrlerl)risc\. lnd olll(.t' ec()-
trotrir organizat iorrs witlr lrrrsiness
t'slill)lishDrents irr (ihina to par t$'o
kinrls ol taxes. l.ilst is thc il<lustrial
atrrl r ortrrletcial .(,trsoli(lat c(l til\. t()
lrt ltric<l at ir titt( {)f a) per'((.nl ()fthe
( rltrll)r'ise s t'crtt:rls or inr'oDrt.. In the
t'irsc ol firtarrtr lt'asing, tlre lrssor
pa\'s ilr indllstt-iill and (oltll(t-cial
r olrsolirlatcd t:tx rll 5 pclccrrt orr the
ltntourrt oI tcrrlal lrat'nrctrtr ttr civerl
lrirrur llrr' pur'(llllsing J)ti(( r)l tlrc
leasrrl cqrriprrrcrrt and tlr( c(,st ()l'
lronowirg li)r lxr'('hasirg. 'lhc sec-
rrrtrl is llrc \cnllrlc inaolll(. lllt(. t() ba
lcrirrl ;rt :t ratc prcrclihcrl irr tlx lau.
'I-lr taxlrblc ilrt onte ol a leasirrg conr-

P,rrrr is rL firrt,rl lr\ lltc cxr1.\{ (,1 it\
Alir\\ ttll ',ltrr' ilt .r t;tr r|lrt ,,rcr ilr
dr(ltt( til)le ( i)sl\. e\l)(.tl\( \. and
l,xw. IIrc ittr,'trrt, Ilrx r.rt(.' l j(, rt
vtrrtrrr'('s is ll0 lx lct.rrt. In lul<litiorr, a
lor irl ilrr ontc l:r\ ol I 0 pcl'( (,ll r)l rhe
;rsst sstrl intorrrt, tax is lelicrl l>v Irxal
lax llrrrarrs.'l'ltr.ittronte t:t\ ()n (()-
()lx rrlirc enlell)r iscs or irdePerrdent
lil'cigrr crrter_prisrs is corrrprrtcd at
ptogtcssirc rat('s (,1 20 l(,.10 lx.r'cent
ol tllc ll\itblc intorrrc. In lt(l(lili()1.:r
Itx lrl irconre tax ol l 0 pcr( cr)l ()l ta\-
alrlt- irrrrrntc ir lt'r'ic<1.

Itr rrrosl btrsirt sst's. taxl)il\'ct's rtitlt
rto crtablishrncrrt irr (lhina trlc taxed
orr irrconrc eilrnr\l iD Clrina at:r llat
Ixl( (tl 20 pcr.(.nl iIl acc()rdulce $ith
tlrc lj,'rci6rr l'tttcrPri'e lrrrorrrc Tax
Lilrr. llllt l() (n('r)urage Iirlt,ign leas-
ilg lirn\ t() lx, acrivc in (,lrirra. rhet
p:l\'iI(()Dlc tas l)l ()nlv l0l)cr'(cnt if
leasing cqrriprr<.rrt t() Chincs( cnter-
lrtists. 'llte taxalrlc incorrrc will be
torrrirlcrt'rl tlrc vrlu(,()l rent:rlt in e\-
ccss ol thc cost of equiplrt.rrt lcased
t() il (:hitlese erlt('rl)r-ise. l-ltc cost of
lxrrlrwirrg lir' prrlr hasing lltc lcxsed
e(llril)nlcnt nrity l)( t(l-itletr r)ll fr-()nl
tlt( lilxlhle itrcotnc if tlte ltssor carr
slrhlrit rele\':rnl Iran agrecnrctlls :rn<l
irrtr'r'tsl slntcnrerrls shorvirrg that thc
Ir;rrr is rrn exlxltl (l-cdit 1>rovidt'd lt1
birttLs ol tlte l('ss()r's (-()unlr'\ or that
tlle lo:lrr. ifrr()l :l r'xp()rl ct(.(li(. cat-
r'i(s l()wcr'()r- ('(lultl iDlerc\t lllan an

!rrcrl or techn()l()gt rnrrst :r1>plv firr
apPr()vlrl and Ic(lucst a (lu()lx ()f for-
cigrr cs, ltattgc Itr,rl tlre lr !r :rl ,rutlrrri-
li(s. II llre Iirlcign excltiruge quot:r
glirr( (l is rrot sullicient Iirr 1 611r€.,,

l)ur(hlrsc 1r-()rn abroad. thc ertter-
prisc rrrtrl still l)(.able 1i) tc.civc f()r_-

cil{n (\(hlr)gc (lo()ta inslirlllnenl\
(,\( r \cverrl \cilrs. enal)ling it t{)
nllk( lcasilg l)ilvDlent\. ll()wever,
l|r(,st (,llincs(. cnterprises ('xDnot se-
( ur'(. lr (lu()la. arrtl have ollv rennrinbi
r)rt llllr(1. Sin.( (,1)incse leilsi!lg cont-
parlics and Sino-lirreign jrrirrr lcasing
(.)rrl)nnies irrc n()l gralllcd a li)reign
cx( hillrgc qu()til l() nake pulChnses ()l'
c(ltril)rrrenl urr(l lechn()l()g\' frorD
ll)rr)rd. it is (lilli(trlt ftrl lhcrrr to han-
tllc lcase :rpl)li( ilti{)ns lrl)rll enler-
priscs uithorrt iur\' s()urc('ol lirreigrr
( ltt t.( IC!- l ltlls, undel lhc ( ut tenl
s\st( rr. ()nl\ anl(.t-prises thlll secure a

(;uanFdont lolcrnalion.l Leannt Own.d by Cuan8don8 lTlC

lluahe lnl(,lnlnon.l Leasint Co. Showa t easrnS Co. (japa.), Baeed in Qin8dao; r.pit.l t| mil
Qinsdao Learins Co., SOCTCC
QinEdao bho.h.

Shintha Toyo Lease Co. Toyo Trurl & Ban&in8 (lip.6),
Nierho lw.i (,.p:n,, Nichin.n
Cory l,ap.n). BOCICC sh.nsh.i
branch, MACHIMPtX

rorhed iuoe 1985; capiirl ll

North ( hrn,r lnl.rn.rrbn.rl I (d!rn,l Standard Chartered Eant (UK)
TECHIMPORT, tiaonin8 lTlC
D.lian Loc.l Trun .nd lnvci
menl Corp., Ni.himcn Corp. U.
p.nl

Bsed rn D.llianr (apil.rl 5l mn
Agreennarl rea(hed S{Dl t 9at
Shiret (_h,na li)'r,. lipJn 2tqr

M.,r,,srd by Qin*d.n' I ore,fn

shinrh.i lniern.lioml tealint SlfCO, SOCTCC ShanSh.i
Co. tld. branch, |CSC Shrn8h.lbr.n(h,

Handler ill .ep€ctr ot l€a.in6 in
lhe m!ni(i!,.liiy and th€ Shrn8.

Chinn Leesin8 Co. tld
Sheo/hen lIlC

and Opcoed lan. 1985

Sourh Chinr rnrernlraonal te..in8
Co.

AS.eemenl li8ned Mar(h l9a5:
capital: l5 mil.; mosl busin$s lo
be ofie.ed in rhe Sh€nzhen area.

Irile.se lnre.nJionel Lrd BOC, a.nl of tael Ara ll.l. {BK)
5oci€t€ G.ne.al€ lFrance).

B..ed in tlona Xon$ i€t up Nov.
l98l .nd enl€r.d Chini markel

ABC AB,( ulloral Brnli o, (h'na
8OC Ernt oi Chi.a
EOCTCC Ernl ol China ]run ind Consuli;n(r Co
CITIC Chrnr lnreharion.l Trun and lnveshenl

ICBC lndunraland Commercial B.nl oi Ch'n.
lllC lnternar'onal lrurl and hte5hcnr C,rp
MCI 

^lrnui.y 
ofChemtil lndutt,y

Mtl Minrtlry oi tle(rronKr lnduerry

Mtl Minrrrry oi t.thr lndurrry
MwRtP MinElry oi W.ler Resourcer and tle(lri(

PEOC People'!i Eank oi China
PCB( People's Consl.uclion Eank ol China
PIC( Pgople'r lnsurao(e Company of China
slIC() sh.n8hai lnle(ment an.l lru5t Corp.
rurnove, - ulu€ ol eqo'pment impi ed.
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cxpor-t t r rrlit.
l'lrt' (llrirrtrc l{()\'('r nnrcnt I()()ks cs-

l,((i:rlly Iirvolabl\ on lcasing <lcals
t! il lr (('r)tlx'nsali()r: trarlc Possihil-
itics. Iirrcign lcrsirrg cotnpanics rrill
bc t'xctttptcrl [tortr irtr'onrc tax altrr
g('ll)rI il tlr('y lcase crlrriytrncrrt l() a
( lrirrcs| r'rrt<'ryrris( rlr.lt l)it!\ it:\
r.llIirl lcr\ s'ith ealrrirgs Ir'orrr y>rrxl-
lr( I sirl( \ ()r lrr supl>lring the filish('(l
l)r'(xlucls t.r tlrc less()r'.

Foreign exchange allocations and
ot her out standing i ssues

\\lti[ tlrc I)t,'\lx(r\ l,rr lerrrirrg il
( llrina irrr. cr(()ulagilg. sorrre rlifli-
(trll issrr(s slill hirr(l('r' rlevekrpnrcnt
r)l thc c()ultl\' s leasitrg itrdustr'\'. I)cr'-
lrlps tlrr' tlr()rniest isstrc irrvolves
State < ortt r ol of'firltign currcn(y.
I lrt<ler'(]lrirrlr's crrrr.cIll svslenl, iul ('t)-
l( rl'ri\{' rlrirr rr.t|rl\ li, irrln,r'l r(lllil!

(linSdao LoJri.B Co.

Shenzhen Le.iins Co. tld.

Banqu! N.lionale de P.i., 8OC
shenrh€6 br.n.h, Hoktaido
Irkurholu 8.nt trd. (l.pan),
BanL of Communicationr {HK),
Chin. Merrhert. Sr€.m NaviSr-
lion Co. tld., N.nh.i Oil
shenrhen O.vclopme.t.nd S€r-
vi.€ Coe.

Soulhwe5r Chin, Le.rint Co. Ltd. Si.huin Chandhng Inr€.p.ir€ 8a5ed in Chentdu.
Corp.. CIIIC



Selling to

We
the

wrote
book.

For more than ten years, we
have assisted manulacturers,
banks, publishers, law lirms,
advertising and PR agencies,
and government trade
promotion organizations in
their business with China.
Our services include pro-
Iessional translat.ion arrd
Chinese word processing,
publications production,
direct mail marketing,
exhibitions and seminars,
proiect management and
sales representation.
For a lree copy ol "Adver-
tising and Sellinq to the
People's Republic ol China,"
write or telex:

Chinq ConsultoDtE Internotionql
(I () Lrd.
Suite 905, Guardian House,
32 Oi Kwan Boad, Happy Valley,
Hong Kong
Tel:5-8332181
Telex: ?5368 AMRHK HX
Cable: ENTRECHIN

I{)rcigrr cxrhange (ltl()lir, ()r clllr (x-

Ix,rl llr( ir' 1rt-rxlucts urrrl Iclairt \()ltte
()l thc lirrcigr r urr'('r( ! lhc! earrr, ut'('
alrlt, to rrrrtlt'r take ,irrl{rolll le:lsilrg llt -

r'lrngcnl('rls.
I'a\rix nl gua!-anl('t's lte lnotltt t

ou{slardirrg issue. l.casilrg corttlra-
rries irr (lhin:r te<;ttit t- lt'sst ts lrr

l)r'esell gll:it ;lilte(' (,l rt tttltl pavtrrr'rrts
shcn llrt'r lcase t'tlrr iprttertt. Ilost
gtt ilt ittt l {'('s att' isstt<rl h1 a g{|rcr'tl_
rr'nt :lg( rr \ sttr lr .tr :ttt cr,rtt,rtrtir
<onrnrission r)r' l)ur'(irtl.'I_hest kirrtls
r)l gtl:lr-iltrl( ( s xre rrr,t lcgallr cIrl,,r r r_

ablc, arr<l lrr( tt() glllrl llrtlee irl ltll
shorrlrl tlrc ltssee <lt'lurrlt. l-hc lcasott
is sinrpk': l{r,\'ernrr(rrl agclrtits at't'
n()t iIl(lclx rr(l('Ilt lcg:rl 1x'rsons.

A llrir(l l)r'()hlerlr is that (lhitra s .rr -

r'otrtrt irrg sl st t tn dot s trr tl lteal lt'ltst'rl
ctlrriprn< rrt :rs a fixerl assct of tlrc lcs-
sor, so llrc kss()! (lrtttt{)l cnjor altr
tlt'1>r et iat iott ol tlrt lt ast <l eqtrilrrrrcrrt
ol ant irrrcslttretrl Iax r tetlit. lhrrs
llrc lt'ssol is ttnable l() tc(lrlae tlt( ((,sl
ol'renlrrls pairl bv tlrc lcssee. l\'lolc-
ovcr, llrt'lcased ctqrriprttent is rrot
Ircatcrl :rs:r liabilitl ol tlrt'lesstt. arrrl
the lt,sscc tartrtot rrrilt off rerttals as

( ()sts Ii'()rr its Pre-tar Pt-olits.
()irctr tlrt'sr' issr.Ics. ( ('t'lain r-t grrla_

tions or pt'ovisiolrs att tteetlctl 1,,

part thc rr'ar I,I llrthct' rlcvcLrp-
nrcnl .)l the lc sir)g irrdtrstr r itt (lhina.
S(,lr(' l)r-()virr('('s providc tax txemp_
tiorrr lor l<'ssccs that ntakc regular
t'r'r r t l)lrltnCrrls, bttt unlirrtrrnatelv
nrost <Ir ttot. l\lattv protittccs have nrr
s1x.r ifir l:rws govct'tring lcirsing tr_ans-

artiorrs. l'ht r'c sltottld lrt. l ttitli(ntal
I.lr\' ,'r tlli\ trr.rllr't' l() l,r',tritk a tttrr_

Iirlrrr st:utdartl lirl all ol (lhiIra.
At llrc verv l( asl. Ii)reign t'xchangc

r orrtr ol regtrlations shotrld be
rhlrrrgcrl to allru lirleigrr cxthangt'
(llrol:r\ t() bc gr'lrtrtc(l l() (.llitre\c leas-

irrg lorrpanics en<l to allou (lhinese

lcss(.('s l() pal rcttlals irl rclltllinbi.
\\'lrcrr a leasil|g cortrp:rnt l.en:ains lhe
lcg:rl r,rrrtct' ,rl k.rred ttrrr, lrirrcrr. it
slrorrkl bc l)clrrrittcd to crtjor clepre-
cilrtirlrr, as it Nrlrtlrl in ()lh(r (()un_

llic\. 1'h( dc l)r'r('ixt ir rn pet'itxl slrould
lx, \cl ilt lx)ul lirc lears. sittcc leasc

yrt,r'irxls irt (:hinl usuall\ tir ttot er-
r rr.rl tlr:rt k rrgtlr ol'tinrc.

( llrilresc arrtlrrlrities and leasitrg
r,rrrrplrtrit's ;rrr' lrighlr ittt, rr'ttcd itt
lcasirrg and wt ll uware ol' its adran-
t.rgr'r. IIris prori<lts reasott to hope
that arrtlxrrities rvill bc * illittg to uolk
l()warrl a solutiorr l() lhc r)l)slacles rc-
rrr:rirrirg in tlx war ol lhc ir)(l(rstr\"s
lrrrtlrr.r rlcr.t,rprrrr'rt. ':'

The Bank of China nou accepts dffirent meth-
ods rf payment

Tools of the Trade
R. Barry Spaulding and loAnne Kellow

TTtlrl r.rtrirl tttr tcrt.t itr (.lrirr.r'\
' , ','.,,r,1 ,,',, rlr. rr:rrt rlt',.rrlr

, lr.r. lrr.rrulrt ,',tit it ,,,1,.,,-
t- \ilr(.rlr.r ir tlrl f,,trrrs ,rl
tl'ldc I)itrrlr( rrl\. ir"ot lorrg ago, altrrost
.rll c\lx,rt\ to (lltirrrr lrlul to lrt ;tlrirl
rrrrrler' :r llerrk of (lhirr.r tll()(lt Icttct
ol clcrlit (.rrr 7,lrr (.,ll.ll. larr-I'elr l1)lt I,

Page ll0). Ilrrt ls ltitrk Paltcttts ltitrt'
clrarrgc<1. so havc tlrc trtr(l(Il\iIlg
banl rrrlr'lrurtisnrs tltat :rrppott tlr.rl
It ir(l('.

In thc lltt ll)70s. tlrc Irrrriolitr ol

IrS slrlcs to (lhirr:r consisterl of corr:-
rrrorliti<,s. antl puvnrertt rr'as easilr
srr rrr turerl rrrr<lcr rr sinrplr lctter ol
rIc<lit. llut (ilrirra is ntlw lrtrr,ing rnore
h ig lr - l(,( hrr()l()gY ntacltittt t-v an<l
tr;rriprnent lior:r the Llrtit<rl States.

R. lhnl Spaulding is tft-FrPsidcttl
tnl tvtnag?r, Ohina ditistor, Chase

llhnhattan, Ncu,V,rh. JoAnte Kellou tt
*nnu! t,ie-Prcsitlcnt and leruling oficer
in (lhtsc NetLt lbrh't m.lroPolilart bank-

il{ dtrition.
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sales thlll ()licrt irl\'()lvc c()ItrPleli tecll-
n()l()g\ tl-ansli'I arI ltllgelrlclrls lul(l ill_
( llr(lc tr'aini,)g, instrllali()rt. nrr(l ()tller
scr'\i(('s. B()(l prot-ctlurcs have had
to clr:rttgc l() x('((,ll)rn()dale tlre ttl(,te
<'orrrlrlct plttrnertt arlarlg('rrrerrls tllat
r-csrrlt. 

-I-hc Ilunk ol (lltitta is also stcp-
ping up pr'essrrrc ()rl ( ()I)tl)anies that
havc bccr tkrittg brrsiness rr'ith (lhinr
fol sevcr-al vcuts, ilskillfj thetD l()
rrrakt'salt's oIr:lrr ()l)('rr it('a()LrIll ()r a

tkrr rurrerttarl colltctiort basis. ralher
thiln ()r a letler ()l rIe(lit bilsis, as

both ar-r'lcss expensi!t'nrrrl easier lo
arlrrrirtistct.

Tlris lr'ticlc <liscusses tht' nteclrarr-
its ol' sortrc ol- lltcs<' Ittote tt'cenl
rle, eloprrcnts irt tt-adt'pavrnertts and
yrlorides exarrrples of llre tvpts of
I)ayrrr('lrl nlechrnisnr dl)cttntents lhat
ll()r{ {'ar) r'eplace or suppletttt'ttl let-
tc:s of crcdit irr trirtle clt'alirrgs witlr
(lhirra. 'lhc lhrt:c b:tsic [ornrs t'c'
vieucd rlc: l) bi<l lxrltls, 2) advattrt'

l)ayl|rent hor(ls, arrtl ll) BO(l lettets
()l guaI'arttec.

BTD BONDS

Birl lxrrrtls at c ol tt rl r'eqtlired whcrl
rran\ (lif[i'rertt conrpalries offet conr-

Pctrrrg hirl. lor'.r prrt tir trl.rr I'roin I ir)
(lhirra. A boud is lr()sled bv cach bi(l-
rler t() gtrar antce thc c()rllplrrrv's rbil-
ity to tryrhokl its conrnritrncnt slrotrld
it l)c selc(tc(l as lhc supplicr'. lrl
(lhirra. \\trrld IlaIk Pirjects rcqrrir-c a

lrid brrrd issuctl l)y IIle l)r()sPe(livc
( xlx)rler- s birrlk t() l)c strbmil l cd with
tlle ({)nrl)lele(l l>icl docur:tents. All
srrclr bi<l borrrls alc \rrittclr indi\'i(l-
uirlly:ur(l tail()re(l to a sllccifir project
or trilnsr.li(,rl l)\' tlle lradc finlltre
spccialists iD thc flS exPot'tet's bank

Birl lxxrtls (an bc ()pene(l in tt{()
$a\s. ()rc nletll()(l is Ii)r lhe (,pelling
barrk (tlrc cxl)()r-ter''s lranl) to issrre

lht l)olr(l in tlr(' [i,r'rrl ()f an ilrc\()ra'
blc Iettcr ol crt'<lit irt larot ol the
R()(,. The llO(l thcn opens l bid
borrd in Iarrrr of the (llrilrc'se buyct.
'I he se< orrd rnethod rvotrld be t o opert
tlrc lr,rrrrlrlttrr tlr irr f:rr,'t',rl tlrt (ilri-
ncst t[ryet. (ienclallr, the BOC Pre-
[er's the [iruret tnethrxl, antl charges
a.25 percent lht fee ()n lhe l()t^l
valrrt'of the bold. If the llt st ntethod
is rrscrl. tlre []O(l uill basc 1l)e r,r(,t'd-
irg ol its l>orttl directl\ ()n an accept-
al)ltl l)id b()nd Iirrrttat strpplicd by tlre
('xl)()r'tcr's bank. A salltple ol rvlrrd-
ing that has lrt'en actcptable in thc

l)xsl is r-epr()(lucctl hetc, lvith the
valilrblc inpttts ttrttc<1. Howe't'et.
uollirrg r,r'ill vrr! del)ending on the
plojcct thc bicl bonrl corer-s.

SAMPLE BID BOND
(openecl b,v Bank of (lhina)

t @ti"lr
BANK OF CHINA
trrA! or_rrcE,Erjrf (arNA

'I() China Nations,l lbchnical Import Corporation
Erligou
xijiao, B6ijin6

Baok Guaranrce f(,dn tor Bid Bond

Rid bond for I.lirarbn k,r Bid No. XYA61a5

Ior: Ba,sic EalucatioIl lbchnology Improvoment ProJect

'Il,is b,,rd is hereby issue.l r,, sc.ve as i bid bond {rf ABC Computor Corpora,tion (here,,,

h Brl r,l(, XY85125 t,, (he ppll of four sots of CNX basic mlcrocomputer
systems and p6riph€r&ls

r, China Nationsl lbchnical Import Corporation, Erligou, Xiiiao, Beijing.

The Aant ofChi , herel,r_ un.ondiriinr!ll) rnd irre\ocablf nrarrnr.es rnd bnxls itsell, itl u(tr
!ns rnd rssisns L,) pay t(nr immcdinrclv wnhout re.(Nree. rhc nrm ol IISt 150,000 (ropro
senting &pproxio&tsly 1O% of the o8timated bid va.Iug) up(D r.(erpr .i !,rrr wnl
r.n D(rih(rtnf srilnrganl,)l thc t()lkr*hg:

r) -llie Bnlder has withdlawn hir bid afrer rlte rinre and darc of the bid opetring and b.fi)re rhr ex_

pirJrnrr otits validny pern,d: or

b) nte Bidder hai fliled k) enter inro.onrra.t with you wnhnt thirty (30) calendnr days afLer ori'
li.alnnr dl (i'nrra{r awlrdr or

( ) Th. biild.r h,s ttrilcd r,, esriblish a.c.prahle perl(lrdr,r.t b(Dd wi(hnr rhirrl (ll0) (aletrd{r davs

rlr., Donrn,rrid, ol .,nrra(r rurrd

lr i\ fully understood lhar rhis au,ranree rakes efle(t froor lh. dare ol oPetring rhe bid nnd shau rr_

r,ri ldid lnr a perrxl ol 9O .aleddar da.ys thcreaft.r, and during the period ('l anY cxtcnrn,n
tlrfie{,t thar nuy b. lsr€e.l upon betNeen you atrd rh€ Bidder with nolice (, us, unle$ vxn,er tet'
m, kd and/ot released by lou

BrijiDg

Aurll,rizc(lsig rlti.e

ADVANCE PAYMENT BOND
An arhartce paymcrrt l)()nd, like a

bi<l bond. guaranlecs the (lhinese

Irrrr lrrr.r'r tlr;rt the sct\ir'c ,,r'itertr. it

lras ton1ractt'd frrl rvill be provide<l.
In (llrinil s rnachiner\' inrports and
tt'r lrrrologv lransl'cr c()ntracts, tlrc
(lhincsc typically agrcc t() pa) a cer-
tilin anl()unt (l 0 t() 20 percellt ()f tlte
r()rrlract l)ri(c) up fr()nt beli)re the
scllcr ships the nrer(handise {)l trans-
li'rs thc tcchnology. But (lhinese l)uv-
er's illc gcnerallv ()nll rvilling to nt:rke
srrrlr .rrlr'.rtrrt l,,r\trrrrrr iI tlte rt'ller'r
bank issues iln advance palD)ent
lrond guarantecirtg lepaynrcnl ()f tlle
funrls, nith interest, if tlle exl)()rlcI
lails ro lulfill his ()bligati()ns. Ad-
\':rIl(e pavrncllt b()nds can als() l)e

us('d in situations wher_e installnrent

I)itynlenls ere rttatle over llre li[e ()f
ll)e (()ntracl.

,,\nrcrit:ur banks issue stirndl)v let-
ters of credit (SRL(;S) to satisfy lhe
rer;trit't,rnt'rrts o[' atl a(lvancc Paynlent
lronrl.'l he B()O :rccepts advance 1u,v-
rre t l)()n(ls in the frrrnr of-a letter o['
<rerlit uith ilsclf as the trenefi<iar-y.
'l'hc R(Xl tllen ()pens a perlirrnrattce
lettel ol r ietlit with thc sa )e c(,rdi-
li()ns t() lhe inrp()rter in (lhiIra.

Arr exanrple of an SBt-(; fi)rn)al
trscd srrct'essfttll-v in ttrc past is sltown
lrrlot,. Howevcr, l>ecattse thc ter-rns
()l raclr SBl.(l aic ckrsely tied t() the
tratrsacli(nt itld lcrnrs of the con-
I r.rt l. .r st;rr rr l:r r rl \ Bl.( ' (1,,( s r r rl ex i.l
arrrl pr'icirrg varics according 1o thc
rrrrlir sr.rrrrlirrg,,l tlrcslller. llrttsit ts

iml)()r-tant to work rsith an iilterita-
ri,:ll:rl l:.rnL rlr:rt lr.rs expericncr'irr
lhcsc tyl)es ()f tratrsa.li(nts l() slruc_
Iur-e an SBL(l hcst suited t() the trans-
a(ti()n l)(]ing conclu<lerl in CItina.
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SAMPLE ADVANCE PAYMENT BOND
(irr thc firrnr of US b:rnks'Standard [,etter of Cretlit)

fO: OANK OF CHIHA

CHANGSHA ERANCH
uurr DoNGLu 25

HUNAN PROVIIICE

FROII: FAAULON 
'ANIIINE 

CORP,
I 

'ALL 
SfNEEI

NEU rORl, Nf

l5,,trlt5y8rl59 gytollFyb?la,LE LEffER oF .REDIT o. p'zrts. rN
fIP fop fnao€Rs tNc.
DIYTSION OF TRADE AIENICA CORP.

5 feaDEiS ual
DEs tlotNE6, IOUA

UP TO AN A66RE6A|E AIIOUN' OF fHIRfT IHOUSAHD US DOLLARS AND NO
cEHfS t30,OOO.OO) eyAILASLE U?ON RECEIpf Af U5 OF:

|OUR AUlHENTICAT€I] CABL€/TELEX SIATTN6: 'UF

oF usD..-.., sucH arouHr REpe€sFNr' rHE ahou r rHF UN0ERSIGN€D
UAS CALLED UPON TO PAY UNDER II5 6UARA TE€ ISSU€D TO TTPIRE
JUNE lO, t?46 IN FAVOR OF CHIHA ELECTRONTCS IllpoRr/EXpORr C0Ap.
CHANGSHA ERANCH, CHANGSHA, HUHAN, CHINA FOR ACCOUN.| OF ftp fop
TRADER9 I^lC. RELATIN6 r0 CONfRACT NO. fVp tOrtO2Xf St6HEO ON

JANUARf tO, 
'g8a 

SErU€eN CHrNA ELECTRONITS tfpORT/FX9ORr COR9.
AND TIP TOP 

'RADERS. 
UNDER IlOH€TARY SUPPORf AND PROTECTIOII0F lHIs LETtER oF c4€otf aND pER cusfotlFR's REouEsf, ,i.aiE

lSgUE YOUR 6UARAIIIEE AS FOLLOUS:

9TfH R€FERENCE TO THE CONfRAtf NO. fVPIO'IO7X/ IHFNEINAFf€R
P'IEPRFD fO A9 THE CON|PAC| ) SIGNED ON JAN. 

'O. 
I9A6 ATILIFN

tH ) trA L L E C f ROtt I t S I 4POR f , E A pOA I COR PoR A r I Ott t HERt I At I L R

REFERREo rO AS fHE AU|ER ) AND ftP IOp |RAo€R,, 5 TRADERS UAft
DFS |IOINES, IOUA, USA |HERa|NAFTER REF€RRFD fO A5 rHE StLLEn )
CONCERNING IHF SALE OF INIEREALACTIC GYROSCOP€S UI1EREIN A TATAL

Atlou4t ot u5DJoo.oo0,00 tlttREE HuNDcE0 ltlolrsaND oNLv) t14s EFENsttputAfED, uF ef fiE PFouESf oF ttlE stLLER, BFRER/ opLE ad
IRREYOCARLE L€T|ER OF GUARANTEE NO. ,.. IN FAYOR OT fHI BOYEN

AiouNrrNG ro t0 P€RcEilf oF fHF saLE pRIcE, uHrcH 1s usD3o,0oo
I|HIPTY THOUSAND ONL/' AIID GUARAN|EE AS FOLLOUS:

lixanrirring the SBt,(t, several inr-

lxrrlanl points require elirb()rati()n:

6\ llrt t,'tal Ilullrrnt denr:rndcd hv
|. I tlrc brne[icilu\ rlLlst br ('leallv
-sraterl. It crro()r be leli up to th!

bank to calculate the payDtent
a!tl()Llnt, r!hi('h ('()nsists of tlle up-
Ii)nt paymenl plus interest.

= ,z6l llrr irtcr'( \r r.rlt un(l nrcrlr('d {)l

B '€/,r1,,'l",i.tt rrttst lrr ( lcirrlv sripr-
! lated.

5 , o\ I lr(. lx.r(.h( irr ) s derrrarrd Ii,r pav-
E !P rrl(nr rrrtr\t hc lrr r,tttP.rnierl hr .r

; Tlr. sBL(: rlr\t lr.r\c .r 'urr ih, cx-I 4 l1,ilr 
,lrrte r(, liririr Ilre t'ri,k. tlatil-

a

J.IHI9 LLIIIF OF CPEDII E'PIPTS 
'f 

OUR OFFICE Od JUNE 
'O,

sigled statenrenl explaining wlly the
('laiul is l)cilg nlade.

rty
. -lTlrc,',rrrtlrrr't a.ul l)c (ited.ls J le[-
' D '",",,, ". 

lrrrt tlre lrrlrk r:rrrrr,rt bc olr-
ligate(l in any rvay r() check the con-
tracl pr-()visi(xrs ()r' be resporrsiblc lrrr'
nuking p yoltlnl in a<:cordance with
llre c() trict specilicati()ns.

^ Ilrr,rrrlit rrust l,rsul,ir'(tt,' U(jP
' O 4tlr). Alth(,rHlr s,,rne i:hirrerr. err-

tcrpr-ises oc( asi()nirll! quesliur tlris
sirr(c rrrost (lhinese letters of creriit
are n()r yer sulrject ro U(]P,100, US
banks follou' irtternational rcgula-
li()ns, irn(l thc B()(l expe(ts lhenl t()
abirle l>v U(lP 400 as well.

LETTERS OF GUARANTEE
In tlre past several ycars, letters o['

guar-lntee issued by the llOC havc
becortte lrt increasingll pop rr la r
rr(;rr\,,, Brrillillrlceing tlrat tlre Olri-
rrt'st sirlt' *ill pay fol' the contr-acted
pr'()ducts ()a ser'viaes. A letter ()l guar-
iurtce fullcti()rls as a hybri<i between
lhc tra(lili()nal letter ol credit and tlre
st raight docurDentaly colle c t ion
n)etlr()(ls k)r' paynlent usecl previouslv
irt (llrilra tr'arlc.

A drx'urrentary r'ollectiorr and a

lettel ol cletlit have at least trvo lirrr-
dartrental dillererrccs in risk. Filst.
un(ler a (l(x-urnentar,v collection, the
bank assistirrg tlle seller to collect
paYr))ent (l()cs n()t stipulate the na'
trrre of tlrr rkr<'rrrrrr,rrts lr) b( sul)lril-
tcrl. rrs,k'es a letter ,,l r r erlit. 'I-hrle 

is

thus n() docurnerrla!'y reference point
lrl{tinsl wlricl} the bank caIl exarnirre
(l()('urllcnts. an(i lllerefore it does not
do so befrrre sending the d()cu[rents
to Clrina. Secontl. urtder- a docunren-
lary a()lleati()n. tlle p!-irDary (r'edit
risk is lhlt of the (ihinese buyer
ralh('r'thall llral ()l tlre BOC. because
llle lalter d()es l()t have arr obliga-
ti()n, like that containe(l in a letter of
r rtrlit. to ;r.r1 il-tlre lrtrrer rl,rr. rrot

r\s (ilrinese ilnporters trave iDcrexs-

.j
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UE AR€ OALJ6AI'D fO REFUAIO THE SAID AIIOUHT TO6ETHER UITH fIlE
INTERE9f Af fH€ ANNUAL RATE OF IO PERCEN| CALCULAIEO FROII IH€
DATE ON UHICH TIP TOP TRAOERS YAs PAID, UP TO AND lNCLUDIN6 THE

DATE OF TI]IS D€|1AND, UTfH PA|EENT AASFD OH A 3AO 
'AY 

|EAR ANO

A4OUNTIN6 TO U,D.... IHIS UILL AE RETUND€D IO fOU UTIHIN IO
IfElt] DAfS AFTER RECEIPT OF fHE AUYER-S URITTEN NOIICE STAI!N6
|HAT THE SELLER DID NOI FULFILL HIS OALI64|IONS fO DELIVER fHE
PRODUC. A5 9Ef FOATH UNOER APPENDIX 5 IO THE COIITRAC'.

THIS LET|ER OF GUARAN|EE SHALL BFCOIIE VALID AS FRON fHF DAl€
UHFN THE SELLER RECET|ES THE ADVAHCE PAffiENT AND SHALL A€CA4€
NULL AND VO'O AFT€R fHE STLL€R HAS COIIPLE|EO 

'HE 
DELIVFR| OF

GooDs sp€cIFtFD UNoER appE Dtx 5 f0 rNE courqacf, 0n JUNE to,
1984, 

'HICHFI/ER 
SHALL FIRST OICIJR.

o
o
o
tr
o
c

fqrs UILL RE pROVEO, AS SftpULAfFD r 5.6 OF SECrION 5 OF tHE

CONIRAC|, AT fqE CONFIREA.ION OF IHE RU|ER OF THE COIiPLETEIESS
oF rflE DOCUtlEtfArlo ACC0RD|N6 fO rHF LISf 0F DOCU4ENTAttON.

=

p(a

.NIS L€ftER OF CREDIT tS SUAJECT rO r4t UNtFORtl CUS.O4S AND
PRACIICE FOR DOCU4ENTARY CN€DIfS I'?AJ R€fISION) IIJ|ENNAfIONAL
chAtlDER OF COI,IIFRCE PURLICAfTOI NO. 100,

o
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s

REFER.IICES f0 CoN|RACT NO. fvpt02tO2Xf ARF FoR |NFORiAfIO
PUFPOSES ONLY AND IfS .FRI|9, CO|ENANTS AIJD CONOIIIONS ARF NOf Rf
SUCH R€FERENCE INTORPONAfFD HENEIII. UE HFEESY A6REE UIIH THE

DNAUERS OF ALL DRAUIN6S ARAUN UNOFR AIID IN COIIPLIAIICF 
'ITTH 

THE

|ERIIS OF THIS CREDIf, TNA| SUCH DRAUINaS UILL RE DULf HONOR€O

UPON RECEIPI 
'f 

IHE DRAUEE. ALL DRAUlNGS UIID€R TAIS LETIFR OF

CREDIf U5T EEN|ION OUR IRRFYOCARLE LET|ER OF CNEOIf NO. PI23'54.



inglr yrcssttl r\lx)r'te!-s to stll *itlr-
(,u! l('llrr\ ol trcrlit. rrrir,)\ (\l)or1( r\
tri (llrirlr rrorr .rgrct to ship rrrrrlcr lr

rIr rrrrrr'rrt.rlr r oller tiorr. brrt ritlr t lrc
pr,risiorr tlrrrt tlrt l)()(. plorirlc:r lt t-
l(.r ol gu;ll':lnr( ( ro sul)p()r'r lhr ll';l s-

lr(liotl llru\. il'thc hrrvcr tkx. rrot

I)ll\, llris l.ltcr (,1'guarant(,(' l)r'()\ i(l(,\
lor p:rrrrrt rrt lrr tlrt' Il()(1.

Rcr crrtlr. (lhint,sc tnvers Irart'lrt-
|,,rr' l'.rr I ii rrlrt'lv l,,rrrl ,,! tlrrs
ur{ lh(xl ()l l)il!nrcrrl. \ecnrirrg to l)rc-
Ii r it to rr lcttt r ol ( r'cdit. ()rr(' t il\ol
Iol tlrir rrrar'br,that (lhirrcsc hrrrcls
(l{, rr)t Iirv( to Irtllr tollatclaliut'l
It tlt'r ol {rlirl'lrrrlcc. Selle!\ oltcrt
tlrilrl tll( \ r'(1lu(5te(l n lrllcr'{rl ( rc(lit
ilr llrt.ir r'ol|Irucl \ith u (llrirrrst.
lrLrrr.r. onlv lr) lin(l thlt irr lart tlrcr
lrarc rcrcirtrl il letlcr'{rl grr.rlitrrt(c.
Sirrrc tlrt ll()(i lctter of rtcrlit 1rl-

l( Dl\ ill'(' itltn()st lrl\!n\s sul)jcal l(,
.r;rprorlrl ol llrc (l(xunrcnrs bv tlrc
lrrrltr. thcr't'ir rtot a large cIiIIltttrrt'
lrt'lrrt't rr lr I]()(l lctter oI gtlrr'urttct'
illr(l lcltcl (,l t'rcrlit Inrrrr lll ullilllillc
risl sl.rr(lln)illl-l)l-()\'i(lcd llrc lctlt.l
rrl guullrrrlt c is rvell-slr-uctrr|c<1. I lo$'-
cr t'r. r'rrc irrPrrrlarrt diflir'('n(c is llrilr
llll(k r lr l(,rrl,r r)l Hu.rr.tlrlr( tlrr'.rrlris.
ing lriurl in tllc I rtite(l Statcr is rrot
r { (ltlr r r'( l t ', ( \.lrtrir lr' r lr r'r rlrrcrr tr Ilri.
r lslrorrsilrilitr lulls to the s<'llt'r'. I lorr-
trtr, il tlrt st'llcr sotrld 1>tcli'r' tlrt'
lrrrrk to lrtlp \itlr rh( .(,ll('(ti()n iur(l
( \.lrrirc (lrxLlttr('nt: itr lttlr.rttrc, tlri.
s(,rvi( r ('xn lrt rt'r;rrt'sterl.

A l('ll('r (rl glrilr-antec is rr rrrrir;rrc
iustrrrrrrcrrl, taikrled to lh(' sl)('aifi(
llilrlrir('lioll il su l)P()r'l s. Ho\r'r't'r',
\tr Lr( trrr'"1 tlrr. lt,ttcl ir I rrrr i,rl il tlris
sul)lx) llt)rir llre I]O(l is to 1>r'ovi<lt'
:rs rrrrrr h sali'lr as the start(lir'(l ll(X;
lcttt.r ol ('|ctlit.-l'hrrs. it is irrl)(,rlirDt
trr irrrltt<k rrtr .rl)l)cndi\ irr rlrt' rorr-
lru{ I llllrt ill(1lrlx)r'ules lhc plcli lrc(l
lorrr:rt ol tllc l(]tlet oI gttunrttttr'.
Sorrrt gr'rrclul lxrints to ittrlttrlt itt ;r

It ttr.t o{ gtr:tr-itrrlce are:
Ilr, ,l.rt, ,,rr r'lrir lr l),rtnrnt i' rlr(

'lrr(lcr llrr ()r'iginxl(.()llnil('l \lr(llrl(l
ri, (l t,' ,r .1r, tili, r, rrli.rlrl, , rcrt.

q . lrr,l.r\r llorrr l:ill ,,I l:r,lirrg,l.rt,.
l ()!' l)itvnt('!tls (lllc un(ler- tr':rillirtg.
tcr lrrr,'loEr tr.rrnli t'. er;tri1'ttt, rt itt-
slitllltt ir)n. r)r' ()t l)('r' ser r i( c ( {)rtr'ltl ts.

l,rrrrnt rrt .lr,,rrLl lrr linkcrl Io tlr{ ir.
roitc rllrlc or irtr'oice dtlc dittc.

, \ litrr( l.tl,l( 'lrorrkl lre t sr.rLIi.Ircrt
s rrrrrlcr rrlrrtlr rlrc B()(: ulu\l rr.lkc-i.,r,r,",r,.

. 31 llrl lcttlr ,rl urrlrr.rlrter' rlr,,rrlrl
J \rr|)lrIlrI,, .rrr i lcr,('sl rirl( lr,r rtlt( r'
( \l l)ir\ rr('r)ls (luc to the scllc,' l(,
( {)\cI lllc l)( r-i(xl fr'()nr the (lalc tlr;lt

SAMPLE LETTER OF GUARANTEE
(o;:< rrlrl lx li.rrrl ol (llrirra)

ll,n'l'n* Ir.t,.n'nrrnr t.r.lD oF rc!.trurs .criA

1".\,n.n,lr ldrrr,,f sur,, 'r.r\,, l.l(, IOll

' 
r1,, ! !! rl,.n,,{' lrlhllrl'c,,rn's,'r,,'N,it,,',n"x r,, rlx !,t'r',x r !i,n'1,'rnnn \l,r'..'\ rlx httt' rJl. r,,rli(r

., EZAS 123 rlxl(i'nr., ,rl.',r,t r, r\ 'lrr,(tr"ikrr 
\iHn(l i,' Docembor

16, 1985 r(,"nI Chrna Naironal Machlno.y and Equipm€nu Impor!/Export Corporatlon
, rr USfarmSupplylnc .(, nr,,,tr,Irh.1),n.,\tntr,rLFcr,1tr,,\,,,n SOLXEiraciorB ,,trntr,rn]x
r,,Lr,itl!'1 l\f 4OO,OOO $.,rrlr',,tl,^r,,lr1,rlrtrr'lx1'hltr{nrhn,r,cl,tr,,lnrl(rrc,!n!"," 'r(cN,, ll(;lOllr"\,",'1.",trr!,'rr,,xxrr(,{rirtr"'r!nl\t4OO.OOO,$n'tnil.'r(,r"'rlx-,,nir'nri1rrtr'9A

US lurm Supply Inc
777 Shady Lans

tr.t,.tr'trc"'.n,i,dnr8rorh.r.'ni\r l,l,rlik '\.an,t lirc,ln'flrk ' 68 'nrh.(,n ',nrr\rnrnr wrrhin CO d&ys of blll of ladlng dat6r k,. nL'rl "il'n l5, \'rlr.,,-.'ti,,
ox.rlr' rnh nn.'r{,'r
n, d,n. Tl'.,nr{n'r -l
r,rn. bul'. hx\r, .s n'l

r( l'!trn \!n' p,n r. \!r rh. r(ha,mr,'nrrn,r h\ rrkxr.,ln,n h.u,t r,,tr'n.r
n lO% lhu'r'.r,xrhleltrr., (,IFUJrnlr..ll,lll!.,r nr.ll.(rr.Ir,trn r

x,',".'n'r. n,.,ll lx (i., r.r\ri .nn!,r.rr!.nlr 
'n |,!)tx{rnnr r!' rl,r |dnnarrl r

rrtr' 5A ,'r rh.(onirr(r

lhrldrrr,.la,,n, ..lirllr.hrnr\rl',i(n',lrh.tNrtLr'n.nrr!{'tn'hrc,l arrrtr, 5A,nrln.(!{"',rr!
rrl.tr.,i. hur n,n t,n.r rh,n, Nov 30. l9A€

l):lt'nr( Dt wils (ltlc to tht'rlate trl'actrral

lrilrrrcr)l l)\ the B()(l rrrtrlt'r'tlrc Icttcr
oI grlrlrrrrlct.

( lt.rrr,r'rrllr', docrrnrcrrts lr) l)r' l)r-()-
ritlcrl to the B()(l shorrld irrlrrrk. rr

(( r'tilic(l stillcrnert frort: tlrc sellcr'
llllll l)ll\rn(rl hts not lrct'rr Icr(.ivrtl.
rrrrrl rix tllrrt rtlatiorr lllll l)r'()\ ('s \hil)-
rr(lll r{lls rrlrd(' ()r llrc llgr'('('(i-ulx,n
scr vi< r' s lrs lrror id< <1.

l;irrlrllr, tr"r n()t t() in(,lu(l('ln\ (l()(.-
lrr(,nts llrll the inlpoll('r' rllrst sign
()r Iroritlt,, as lhis nlilY sc\'(.r'(,lr (l(.111

rrrrrr lrlrililt lo obtain pavrtrcrtl rrntlt'r

tllc l(tteI ol grrrrlrrrrtcr'lr'olll llrc
Il(x:.

_['hc incr'easirtglr (orrrrr)or! tls( ()l
rlr'\{ rll,(( yr.rrDrr'rrt rrr|t Ir.rrrisrrrr irr
(llrirlir tlarle xlt(sls lx)lll l() llrc ral)i(l
(l(\t'lol)nreDI ol' lllc rriirk(l ilrr(l l()
llr1, gr'(,\!irg a.a('pt:lrr(( ol irttcr'rta-
tiorr:rl ptltr'tir'cs iIr tlrt' I)R(l Iirrlrlrtial
:rslcrrr. Prottrltttts will ((,rrlirrtlc l(,
r'hlrn{r', antl pr'r)p( t \trtr( ttrr irrg ()l

l):rt lllelt t lneahanirinr\ il (l (Lxullrcn-
l:r\ rillPp()t-t IirI tlrr' tlittrsactiorr r,rill
( (, tirru('I() l)e inrl)()flil|rt P:rits ol tlrc
rf(.g()tixting proccss irr (ilrin;r. 'n

Enterprises that sell .shares face a reluctant
banking system

I
lx

Tom tngle

f .rrr'l.l.t rr'.lr I.rrJ.l( |llrrrrIrr'rs

, ,,1 I,(,,1)l( rn (;u,rl,.l(l.,lq
, It,,! ttl( c t1l',' r(il! tu\ll((l, ',,, rlrrrr lr.rrris.rrrl rrirlrrlrt.rr

llr(ir \ir\irr{\ irr olrl<r to lr1rr rtrxks
rsrrrr,llrr l,r.rl c I I I r.r | 

) I i\r'\. l'..rrlir.r rrr

tlt' \(..1r. I I I r , r | \ , I r I ( | . , , I Slr.rrrglr,ri r,..r-

rlt'rrts br-aved t c(,kl rrrorrrirg r;rtcrrc
lol tll(' (llanac to llrrr strxk irr tlre
rolltrtirclr o\r'nrd \in Zhotrg lnrltts-
rrial (i)nlpan\. Ltd.. rr provirlrr ol
plrotocopt itrg an(l l)ll()t(, pt'rxt'ssing
lrcr-vi(es. Ar(l Irrncr' Nlortgolia's te-
giolral goverrrnrcrrt says it rvill issu('
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sto( l\ l(, r irist rr()r-c thiur Y I l)illirnr t()
l)uil(l r !rc\r t'.rilrrrrv lirt'. llrrorrgh,rrrt
( ilrirrlr rrror r' lrrtrl nr )r'e errtcrl)r'i\('\ lrr'(
isrrrirrg rtrx k ils il nrcilns to rairc itr-
\c\tllrclll ( irl)itil. aDd puhli( (lcr)ln(l
Ior llrc\c \o-( allc(l sot ialist ser ut iticr
lrl)lx.rr \ \(r'r lrigll.

( )n( gr)!'(ulrncnl prrblicatiorr lart
\r'Ptcrrrlrr rI s, rrlrr'rl tlr{ rr'rr .rtti-
Irxlc tol\;rrrl stotks likc tltis: "ln tltr'
l)i|s1, slix'k {r$rr( rship was coIlsirlclc<l
a lirrrl ol rapitirlist cxploitrtirrrr ol
rvor kcr s. Norl. us I)illt ()[ its r)cw ( c(F
rr,,ruii ;rrlir ir'*. (.lrirr.r i. rrr.rlilr11 itr
pr.,'1rlr. int,' st,r klrolrllrs It is

lrllrl)lill{ t(i \(( ]n()lhcr slcl) l()rrii!'(l
rlctpirrg r;rlritalisrr in lhc spr(ll(l ol
\tin l\- ,'r .rl l(.r\l .r \igtt ,,1 tltr'(.lri-
nt sc tr olrourr': growing ntatttritt.
llrrl ;rt tlris poirrl. r'ithcr irrft'rt'nrt'
r.( )ul(l lx. l)!cl|[rluIc.

li'r ,,llr' lllrrl.i, (:llrt!:r's "\trx L\"
ilr( (lllil( tlillcrcrrt lrrrnr tl)()s( llrll
tl)( irr( r'irg( \4t stcr rt brok<'t brrvs arrtl
sclls. ll is lilr l_r'()llr ( lear in nrany r'ascs

llllt (llrinlr'ssl(x'ks n(tuall) rcl)t('scrl
lxrsscssiorr ol lr;rrity Iirr th(' lr()l(l( r.
l. ( )r ;llr( )t llr.r'. st( x kl)r()kers w()lrl(l lin(l
lirtlc t,, rl,, ir (ilrirrr lrctuusc tlt(,t( ir
n() r'(gulur lrrrvirrg an<l sellilrg ol sc-
rtrIitics. l\lost irrrlxrrtarrt. in tlrc P:rst
llt nr()nrlls ;t I)lrl)li( debat( o\1'r lllc
.rP;tr,,yrr i.rtcrrcss ,,1 .tor L. ti' tlrr' (.lri-
n( sc ( ( ()lr)nrl has rclcalerl tlte 1rt'cs-
crrt t ol lrrrrcr Irrl intcrt'sts llrat Iccl
thr'(ritcll((l l)] th('ir exl)aD(krl rrrc.
Norrct lrck ss, strx ks arc elrcrging as il

lxlrcnliirlly viablc alternative in llrc
rlrarrgir:g worlrl ol (ihiresr cnl('r-
l)r'isc Iil|:tlr((.. II'lhal wcre nlrl tIuc.
thc lrcatIrl (l('l)ale (,\'er llr(iI al)l)r'r)-

l)r iat( n( \s rvoul(l n()l l)e takirtg pl:l( ( .

Secariries uilh Chine$e
characlerislics

It's rro wonrlt.r' tllat (lhirres(' (iti-
/cr\ \\'itlr spat'r.tash lrc $illing l(,
sirrk tlrtir sarirrgs into stotks. \\'lrilc
llr( st(,( ks lx'ing issuc(l in (:lrina ((),rlc
irr scrr'r'al valiclics. rn()st I)r-()nris( r('
trrrrr ol }rirrtiPal ilnd a guir-arl( ('(l
;lnnurl irlcr(sl r'ale. Ihe inlet'asl
lllc_l cllr is always highcl Iharr tlrt'
ill)l)rr,xirr:rlcly 7 l)rr'('cnt thal l)il k
sllviIlgs (k lx)sits n()rv cilr tt att(l s()ntc-
tiDrcs lrl) l() tllr((' (irncs as high. Irr
arklition, stor ks p:rl a diridend whcn
lh(' h()klcr ( shcs tllrrll in at ntalrr-
litr. llrt' sizc ol thc rlirirltrt<l tlt-
lx,rrrlr orr tlrr issrrirrg clltcr pl.is("s Ix r -

lr'rrr.uri!. rl (,n' rclxrttr'(l (.r\( il
\itt'ic(l lr()tlr ll to 5 pcrccnl. I'lrc crlnt-
lrirratiorr ol highel inlerest arr<l rca-
sorrlrlrlt <livirlcrr<ls !lak('s sl(x k irn ilt-
IIir('li\(' irvcslrr( lll. Iirdec(1, gi\( n

tlrc itlllJli()rr thirl hil:' a.(r)rIlI)ilnic(l
[)r i( ( r ( li )r ll irr ( ]ltina. str x ks lr r e ottc
ol tlrr'lr'rr irrvcstnrerrl rchirlcs olxtt
r,, rlll. rlri l)ul)lii rlr,rr r'.rrrr.r ;"r.itirl'
r cll |:ll(. ( )l tctut ll.

(,hirras stotls lhus (r)rrl)irc (l(-
rl( r) ls r)l \\istcr_n-st!lc l)r(l(rr((l
strx I rrrrrl rolrrcrrti()nal lx)rr(ls. In l\\r)
r r rrr ilrl :rs1x't tr, lroseT cr, tlrcl rlilllt
lrr)rr \\isl(r'I sl(xks. ll)( Prirt ol :r

slralt ol stork in (lhirra nrrr,v rrot
( lr:tlrg('. Arr(l sl(x ks nray nr)l lx li'( ( ly
lril(l( (1, llx,llglr lhev rrrry lx "llirtrs-
li.r'rt.rl.'

Itr r tr t'trl irrslarr<'es, sl()( ks h:lt (' ,n -

llLtllr lx ( n irsrrcrl bI a har:k, rrsrrall) a

lot.rl lrrlurrh ()l' the Iu(lustliill irn(l
(irrrrrrtcrr i:rl llark o[ (]hirra (l(:l](:).
orr lx l:all oI thc elter prisc \( rkirg l()
rrrist rayritirl. Brrrcrs irrr'lrrrk otlrcr
( rt('r l)r'iscs. l)ul)li( ngcD( i( s. ( rrl)1.)\-
rtr ol thc t ntcl;rrise. irrdirirlttals. irtt<l
(.r( r,llr(,r l)aIIs.

l.ikc ro rrrarry ()thcr asl)c( ts ()l (llri-
rlr's t colronrit' r clirrrtr progrant, thc
llllln lll\ lr,llr.)l)ilil,i lur(ls llll'('ll8lr i\-
srrirrg stot ks b<.gan filst in thc t orrr-
Ir'lsi(lc. lllilllv r'urirl c(nnircr( iitl iltl(l
srrill-s(:rl(' indtrstrial ent('r l)r is( s ur('
t st;rlrlishirrg IllrDrsel!( s as 'slr)( k

par tlclslrips. (les(ril)c(l iu Ilrr,prt'ss
last i\lar as u nc$ t\l)r, ol rrrral ccrr-
rrrrrri< sct-u1r rro* estrertrerl as rr rital
\r,r\ lo IuIllr('r'(lrlrlop rar irrus irrthrs-
It'ic\ il !ufltl ilt-cils.'I;irrnr(rs ()r ('r)l-
It r tirt.s prxrl lllcir (ash an(l/()r' r'cirl
irss( ts ill lh( partrcrsl)il) u,)(l lxrsscss
s lr.r r cs ,,1 rt, x k irr Ir olx rr ti,,rr to t lrlr r

r,,ttt r i|,trt iotr. llrc) tltcrr crri,'v Irr, rlits
ill l)r'olx)rtir)n l() their'()$tl( rshil).

Ort.rlit I(}r issuillg thc Iirsl rrrlrrrr
sl(x li. is il rnaltcr ()f ((mlliclit)g rl;lirrs
lnr(,ng (;lrincrc citics. Tlr(' I)rir.lr(c
ill)lxlr'\ t() havc begrrn irr tlrt' r.;rrlr
lllt{0s titlr ('nterl)rises stllirrg strxkr
ro tlloil rnrl)l(,\'ccs. Shanghrri rr'orro-
rttist Slrt'rtg Ilujie rcrcalerl in l1)ltl
tllrl r I ( xl ile Iar t on irr his cilr t;rtit't lt
i\\u((l st{,(k in l(}lll t,' lirrarrct'corr-
sllu(li()r ()l'a rrc\r w()rksll()lr. "llrc
Ilrt tot\ rv:rs il('( used ()f:l(l()l)tirrg ( irl)-
itrrlist i(l(ls, but I lh()ughl il w:rs
righl," SIr( rg says.

More participants and publicilt
sine 1984

llr llltil nrore entell)r'isc\ hit(l l)r.-
gr i\\lrirg sl()(k t() thc grrclul l)lll)-
li, ,\ I,',,r1 1rr or ( \\irr,.{ lr ur il
Slrttrzhctr rallcrl tht'Sanht (lo. Lt<l
issrrt'<l slralcs r{ortlr Y200 n)illir)n
ciltl\ tllrl \cilr irt r\hll rvas also rt-
Ix)r lr'(ll\ llrc first stock issrrc ir a spr,-
t i:rl < t rrrr<rrrtit trtlne - Itll(t1r dr ,ll'.rg1\-

/iD(, ll()tc(l llvperb()lirully Ilr:rl tlr(

issrrt 'arorrsed an cnthlrsiilsti( r( -

spotrrt ['r'orr: irrvtstots all orct tltc
corrntrr' :trrri Ironr all corrrt rs ol tlrt'
rrorlrl.'

llrc titr ol Rrshar. l Lrjirtr, hus
bccn irr thc vanglrilr-(l ol r itit s isstrirrg
strx ks. Its No.2 (lrttrrn \li uvirrg lac-
r',t\ | r ' 

| 
) r , I 

' I i . ( I | ! r.ri\r'rl Y ll)l).rrl,{, irl
lllx I l)\ \rllirg l.l,l)ll \lr.rrr'\ to rt\
uolkrrs at Y100 cach. Ilrt' lirslrarr
'I Ilrsl irr(l lrvcstllrcrl (l()rl). j()ir('(l
llr( l(I l)y selling I rrrilliorr slrirtts at
Y l{)0 t aclr. 

_fh< 
sc sl(x ks l)r'()nrisc(l :lrr

illrllrirl r-('lrr-n L0 l)cr'a(,rl lriglrr,r' thlrn
barrk intcrcst ratcs arrrl rvcrc grraratt-
(({11 l)\ rhr' [irslrarr rrrrrrririP;rl gor-
( r'rlnr( rtt irl clls( th(' ({)r'lx)r'irti()tl (li(l
nol lx'r Ii)rrn as rrcll ar' ('\Jxr tc(|. I-lrc
( r,r l)or uli()n iIrilcd irrvcstr,rs uho
lrr'rrglrt.rt lc,rrt illl) slr.rr r s to rit orr its
lx rartl ol tlirector s.

l'r'rlr.r|s lrlr.rrrsc r,l its l,x:rtiorr irr
(,rrc ol (lhina's n)()\l l)r'(lslx lr)us r(!
giorrs, tlrr Foshan r orlxrlatiorr app:rr-
( nlly lllr(l n() ll()ul)l(' s('llirll ils sl(x k.
lht st(xk issrres havt' r()t l)(\'n (()r-
Ii c(l l(, (lhina s r-(,lutivcl! r i( l) illclls.
\irrji.rrrg r I rrrrrr,li lrl.rrrrir .\rsrr i.r

li()n l)c(ltttte the c(,unrr\"s IiIst lll<rs-
lcttr ttttclllise t() isslr( sh:u'('\ t() lh('
l)ul)li( \hen it sokl l0(l shlt(\ al
itlx,ul Y:|00 cath irr llil{1. Ilrt lirrtt
I)l.lnr)r'(l r() llsc lllc lun(l\ lr) i)llr'n ilD
lsl;rrrrir grxrtls slort. arrrl lrarl plarrs trr
issrrr. rrr{lle rtr x ks tr) (.11lcr'(,1lx.r' lincs
ol lrtrsilrcss srrrh as prirrtirrg, Iirrxl
Pr rx t ssirrg, tannirrg, aD(l ('nlcI'irrg.

Irr l{)lll-r cvt.n r)()r'( sl(xk isslr.\
trxrk platc, gener:lling grt'attl prrb-
li.illi Ii,r this n(w linar)( i:rl t(x)1. 'l'hc
\':rrr Zl:orrg CornParrl wils lll,l( l() t-
tt'.r t lr l.rtgt' Ilrt'rr')lrt l,r its Slr.rrrglr.ri
ollcr bctause it l(h'( r'lis((l th( cr( nl
Iol st rr:r al (lals h('li)r( lliln(l r)n l(,( ll
tckrisi()rr. ,\ surrer ()l :,]00 (.rtr'r-

Pt'ists rrr six (irrarrgrlrrrg titics Iortrrtl
tlrrr herl raiscrlYll7l) nrilliou thr,'rrgh
rrrlr.s ol stocks rr(l lx)n(ls irr just tlrc
hr sl nirrc rttonlhs ()l Mlii. Itft,sl ol
this was cvitlenlll' tlisc(l lilst l\larcl)
wlr(r ir c()ns()r'tiunr ol' (irrirugzlrorr
,,rH.rtrizlrti,,ttr is:'ll(rl Y'lllll llllion tl
shllr-rs l() htlp finanrt (()nstlllatiotl
()l ir lhr'(.c-skys( r'lrl)cr ( ()ttrrcr'( iirl
r ortrplcx planrttrl Ior <lowrttotrr.
Strnc ol the sl(xks w(r'( rt'lxrrtt'rlly
tlt rronrinatt'd in IiS an<l llong Kong
rlrllars anrl talgel(l irt tl()rg K('ng,
\latatr. an<l other orcrstas (lhirrcsc
itr t cslor s.

l-ast vear als{l sarr tlrc lilst arr-
llr)u ll( (.nlcllt tllal :r sill() lr)!(.ign
joirrt vcnttrre woultl issrrc l)iu't ()l its
ctlrritt as strx'l- [lrt rcrrlrrr-t is a yrarl-
rclshilr anrorrg thc ( )uarrgrlrorr Arrto-
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nl()l)ilc I.;l( l()r'v, l"rllrr(('s l)('rrgc()t,
th(' ( lhira lntr'rrratiorral lrrrst :rrtrl
lrrvcslnr('lll (i)r'lx)r'ali()n, iltl(l tlr( lr-
I( rnaIi()llilI I irrarrct (iot Pot'ati()tt
:rlliliatt'rl witlr tlrr' \4ror lrl llurrli. -lirr

pcr-('('nl ()l tlrc.ir)irt \clltutc s t()tiil
ctlrritv w ill lx sol(l rs sl(x k whcr lighl
rclrrr lt pr,'rlrr, lrotr r,rtttttr'ttr r's itt
l1)138. llrc issttr *ill <otttc out ol tlrt
(lunngzlrorr partrttt's sltarc atttl al-
lenrl)l t() ririsc alrrrtt Y7.ir lttilliott.
I'rt'lcrcrrt t rr ill bc givcl to crrrplorct's
ol tlrt.joirrt rcrrtrrlt:ollir ials halc ap-
purctrll\ ()l r'ct tlt'r irlcrl whclllcr Ii)r-
cigrrrr. r'rIIIrt rr||,,rlt rIt,,Irrrr rt,'r k iIr
thc ( luar rgzlrl)u- l\'r lg.( )l \( Irl trI'r'.

Btrt Iirxign i!l\'('\t()rs ilrc wcl(r,rrr('
r() l)uv shurrs irr $hat rrill lrt'tlrt'big-
gt'sl st(x[. is!'uc in lx)sl-11111) (]lrinli

'Il)c Yl.l billiorr issrrc to rais( lirrr(ls
lirr r orrstrrrt tion ol rrn t{7(l-kiLrrnctcr-
Iirilw:ly :r(r(,ss Itttrt't Motrgolia. 1-hc
g()\'(.r'nr!('lll i)l lllc lnrcl Motlgoliir
r\rrtorrorrorrs Rtgion will issllc tlre
strx ks, arrd aclor-rling 1(, lhc firsl sc('-
rr.t.rrr,,l tlrr'ri.gt',n'\ ( 

. r 
' 

I I I I I r I I I I i \ I

I)arn (irrrrrrriltt-c, Iirr't,igrrers as well
lrs (lhirrcst (;ln l)ur lh(rr. Sr hc<lttle<l
Iol rorrr1rk.Iiorr irr livc or six years,
tlrc plogxrsrrl lilk lx.tut,cn.lining and
lirrrgliao rtill lrt' otte ol-Oltitta's Lrng-
(st r uil liDcs.

Credil squeeze prompt$ stoch
trsres

(;i\cn llre iltIra(liveness ()[ st()(ks.
th('suIl)rising Ii( l is r()t th:tl s() nrirny

I)(.()l)lc \!unt to hrry thcnr, brrt that so

many eDlerprises can alii)rd l() issue
thenr. l'he explanati(,!) for last yclr's
increased issuing a<tivity lies in tlrt'
restrictioDs ()tr bank credit an-
n(,un('ed durinu the year. These rr-
stliatioDs canle in response t() a sharp
rise in unaulhorizcd business invest-
nrent in lare ll)tl4 and early l9tt5.
Fa<ed with a rapidly rising nr()ney
supply and ajump irl l()cal b()rrowinB
thal central auth()rities tonsidcred
inrprudent, Beijing raised interest
rales rnd l(,oL i)lher \tcPs l() restri(t
enterplise 6nance. L.nterprises that
needed Dr()ney hit upon the idea ol-
issuing stork as an alternative. Sin(e
st()(ks were su(h a new thiDg, enter-
prises als() bene6tetl fronr the lax
regulat()D' envir()nrnefl l.

CHINA'S STOCK MARKET-BORN AGAIN?

'['lrr is'ttltr c ol sr, tturttr strx kr har
Iirrrerl th. i\rrk. ,'l s1x.rlt.r (lhi'r.r
shoLrkl lcsLrsr itatc a strx L crr hurrgc orr
whrr h to rr arlc thcsc sr(.ur itic\. Sh:trg-
haihatlastrrItr<haug(Ir(,ur l1l l1) tr )

I {).,1) r"(l tc' r(.(l ;'s ,,'rc ol ..1ri;r'r rrr;rior'
nrl,rrc\ (r'nr( r\ (hlrirrg rhlr p( r irxl. Ilx'
vi( r,)r i{)us ( i)nrrrllrisrs !ir.$crl thc cx-
rhirrtgr as orrr,ol tlrc trrost opprcsivc
strrlx)l\ r,l i,rpirillisrn :rr(l (l(,sc(l ir

l)r,\rh,rsrr. 'lh(, lirir rhirr rh( is\r(.is
bcing rc\ivcd rt rll provirlrs rrrr rrrr;r-
surc ol tlrt. <listirrx c (lhitta lras corrt il

Wr\rcrrt illrirlrlirs ir)rcrcsr({l ill rlx'
I(-cr)rcrgcr( r ('f srrxLs ill (:hi[r rctxl
to lix rrr orr tlx, st.xk nr:u kcl-:ur(l rx,r

iusr hc.:llrsc rlrr i(l(,!l(,,{i(.rl llllBlc
nralics grxxl c,,Py. lt is hir(l r() inr:rliirr
strxks cvcr lxrorrrittg a viahk,. krng-
tcrn Iirr:urtial irrsr,uoxnt $illrorrt arr
r\rrbli\h..1 scrrrrrlatv trr:rrl"ct lht re-
storing the ((,urrrv s sllx k rr:rrk(-r is

lar Ironr l hrrr.gorrc r orrr ltrriorr. ln
carlr l{}flir n ShxrtNh;ri rrtwrpapcr rlt"
tl:rrtrl that rhc Zl'ul),ri .pcrial ero
n()rni( /irr( r(liiucor ro jUn(.lr $r,ul(l
sct up a srrx k t xt hrrrgc wirh thc hclp
('l tl(rrg Ki)rg Iirillxi(rs, l)ur rhc
projett tIx.r n,lt s(.(rn t,, hlr( r(!
vill(r(l bcv(,rrl llr( prrl)rr:rri)rr (r,rl-
rrittrt rlirgr. r\rxl (:lrr.rt lUulrra. pr( \i-
drnl l'l rhc l'col)lr'\ lJrnk "l 

(:hir;r
(l't|()(:), lhr($ tolrl tratrr ()n llx'(r,n'
t cpt in.lrrnc wlrr.n shc \Iillc(l rlrit 'rhc
bclit l abroa<l tirlt (:lrin:t has restorr,<l
rlr( \r(tr1 c\( hrrrtac is rr,r Iluc. A
rtrrrnrh rorrscnatrrt rn Iirral Lrrrrl

nri)rrr.ll1 .rlliirs. (:lx-n J(l(l((l rhrr ".n
I)r(\(rr. tl( h.tt rx,t girr.rr l,rrsi<ltr-
rutiorr to thc (lu(.\li('r ol *hrlh( r

strrL rlrarcs (.'n lx. lnnrNhr .rr(l \r'l(l
Irrclr "

'I his I.rrr(.r \r.rtcl,x rr llrn\ hiNc lx'( n
x,rir,( n l)ir tur. Ilrr.rcr,,rrl .lrosstlurt

.r Iirclr <k.hatc.rlhur r.ilr,rillH rh.
\ri! I tlr.u LIr s.r\ .ll lrn\l .r r(,ur ,,Ll .rt

rlr,r lniillr lr l.r.r. .r l,lt(x (lcput\
rrr:rrrlgrr lr.rrl ,alh.rl hrc unxrth\ e.rr-
l'1 r Ii,' ('1rrrirtH .r srxirlirt .trtttitit'r
rrr.rrlct rtclr l,r \rcp. nrxl .r (.rrn.r
/),//r reln',r ltotrr Sh.rngltai itt lllurr h
rir.rr r ilrrl tlrt issrr. .rs tlrr rt.b.rte 0l'
tlrc rl.n in lin,rrrr irrl r irr lcs itr (:hirra s

I.lll.{.\r rtl( ll,,ln,lir "
It is .r r[.]:.rtc tInr \llr)*\ rro sigrr ot

( I i r r r i r r i s I r i r r l.i , (k sl)il{ (;hrr's rcllrnrkr
l.rst rr':rr .\ slr,rrrglr:ri rrrrrrricipal gr*
clrrrrrcrt rlx,lr.nrarr \.rid in ()(rol)er
lhill I lx, . it' wa\ \rtlirg llp x ( ()tlrl)i r!
ro l)r\ i,ll(t s(ll sh.rrcs issrrtrl hr Ixal
Si,rt('r ur Iir rr\. I lrc r orrg:irrtt is to

7:h. sit. of th. Ionnor Shonghoi stoe|
Exchangc on Hanhou Road is nou a
uhol.roL dcporlm.nt tlor. Iat t.l.com-
,,,,/"icationr .quif',ient.

operate under the local branch of the
Industrial and Commcrcial Banl.
Aside fronr the Zhuhai misnre, atlen-
tion has always focused on Shanghai as

the most likely place to re-establiih a
stoal market. and some s€e ahis uew
comPany as the 6rst steP toward re-
storing Shan8hai's ex(hangc, The
main obstacle would seern to be a
purely symbolic one, namely the nega-
(ive historical connotations of Shang-
hai s earlier stock exchange.

Even if a stock marlet does enrcrge
in the near future, its a.!i!ity will bc
very limited unless share prices are
allo*ed to flucluate. And even if (he

ideological issues are resolved, a host
of technical problems will ac(ompany
creation of a viablc stock exchange.
One American financier notes that the
Ohinese must answer several qucstions
before trying to sel up an ex(hange:
"What companies should be li$ed?
How large a pool of funds is available
to buy stocks? What instruments
should be listed? Has a curb marlet
developed first?" This last question is
probably the mosl important. In most
cases of successful stocl tradin6, a
sponlaneous curb marlet llourished
before ary formal ex(hange iras cstab-
lished. Imposing a secondary markct
in the abscncc of a curb markct could
backfire and show that the s€condary
nrartet was not needed.

Attempts to s€t up st(xk exchanges
in other devcloping countrics havc
flopped a( iimes, and this could hap
pen in China tfir. Wcsterners anrious
to see a st(xl marlrct becaus€ they
want another sign that China i! 'going
capitalisr' should wish instead for a
gradual, evolutionary developmcnt
that will result in a stocl exchangc
likely to last. -Tll
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Fa,ced uith n.iump in LocrtL horrowirtg in late l9B1 and ear\ 1985 the
cetfiroL authoritic.s con.si.dered impruden,t, Beijing rai.sed interest rates and
ktok othcr.sl,eps to re.strict enterprise Jinance. Enterprises that needecl mone)
hit uport the idea of issuirtg stoch as an alternatiue.

Se(rr irr Ilrislighl. Ilrt crtrttgcttrt'oI
slot ks :rs a rt hir lt' lor crrtt r pr isc Ii-
nanc< in (lhina rrrar lx orrlv a higlr-
risk, high-tort llll( rrrI)l I ( ) ( i r 

' ( t r l I l \' ( ' r r I

l;anl r'rcrlit r'( slIil ti{rrs. r';lllr( r' llrirn
critlcnrt, ol a llrlurirg (.(()nonr\.
_l_hc starirrg lxrtcr ol st()rk linurr(c
rrill bc teslcrl ll cithcr a r('lrr!n t{) nl
easier rrrorctarr poli<r or- irrrlcirscrl
rt-rttr'al r'cgulatir,rr ol sc<tttitits lo a

;xrirrl r'orrrrrrcrrstrtalc r\'ilh th;rl ()l ( crt-
tral lt'grrlutiorr ol tlrc harrkirrg srstrnr.

Althotrgh \l{xks (rr(rg((l as il r'(-
\1"'n\( lr, 

1 
r r r . s r r r r r . r I r I r l (.l rlr. 'r.lt \ r u-

(r.rlstAn(c\. tlrtir prcstltt<' trotttllr<'-
l<:.. lr:rr l,rrtcrl tltc irrrrr' ,rl tlrcu
I,rtrJ.{-tIr'trt :rl'l,r"l" r.rl( rI s\ L, (:lri-
rll s s(xirlist r'(()n()nly. Lil( rrrirtr)
otlrcr srr lr rk lr:rtcs .rlrorrt ,'lrt r ilir
I;olir v irrsu'rrrrrcnls, lh( ()u(' ()v(r'
slrxks att<l shart owntt'shi;r is ol'tttt
tolchcrl irr l(r-rls ol s(v(r( stt'tlgBlc.
Al tlrc risk ol ovcrsirrplillirrg still
evolving P()siti()rrs, irl lclrsl llrlcc
p()inl:r ()[' vi( w lrlc dis<'clrriblt,.

Diflering uiews on the dongers
and benefls of slochs

'l'lrl first r an lrt tclrrrt'rl llrc 'l)tllisl
socialist" positiorr. l'rrrists oyrltort all
Iirlrrrs ol strx k ownt r ship, wltir lt tl:r'1
s<'t'as a capitirlisl irrsllrrrrrtrrt alI ru irtg

l)e()l)lc t() cairr lrl()lits rvitlrorrt rvrrlk-
rrrg. llrrring .rrrrl scllirrg r'{ st,'r L. irr.
volves slxrrrlation lrrrl h:rs lltt sutttr'
restrlt. t.xrept lor lrottscltoltl articlcs.
asst'ts slrorrlrl bc orvntrl lrt tltc Starr'
ol collutiv<.s Strxk orvrrcrslrip rc-
llccl s lht' r orrct ntr lrt iott oI lr'altlr irr .r

capitalist class that t xpLrits tltc work-
ing rlltss. itt sltosc tt;rttrt lhc tcr()llr-
tiorr *as Iirrrght arrrl nort.

In rontlast t. thc ptuist lxrsitiott,
ll)c r)tlrcr t\'() \'ict{\ t()lcIat( liDrilc(l
strxk ou'rrcrslrip lrs a Iclrtttrc ol thc
e(r)rr()trr\'. l l th('r (lill('I orr hos lat
this ntrr rnttlrarrisrr sltotrlrl lrr el-
lorlttl to 1rt'rrctlatt tlrc ttottotttr, ltou
lI't t lr strx lr.,lrorrkl l)( lt.t(l('il. .rlr(l-
plobablr r)r()rir ir)ll)()r tanl horv
I r cclv strx ls slroukl r onrlx tc u it h t lrt'
r'\I:rLIr\Irr'(I trr', lr.rttrrtrr ol l.trl( rl,tI\r'
firrarrt t .

'I-lrosc Iar or irrg $ i<lcI rrsc ol st rx ks,
rlrr' lilx,r.rl r t lor rrrcr r. t l:rirrr tlr.rt ir-

srrirrg stor ks lrcllrs 1xxrl st attcred. idlc
Irrn<ls lor rrilri()tlill (()nstr'trali()Ir-
llttlr trarlirrg strxks whost prices
rrr.rr r.rt'r trr,'lriliu r'r cr, tt ttt,,tc t rtPi-
till. Slx(uli{li(,rr, ol rotttsc, tttrtsl lrtr

.lv()i(l((1. l,ur this is lrossiblt' througlr
rcgrrlatiorr Slllirrg slrarcs to cnrplov-
ccs gircs tlrt rtt a stalc iIr llle su((ess
,rl tlri crrtr'r pr irr' .rrtrl rttr rr'.rscr tlrcir
rir(,tir irlir ) lr, H()r k Ilur(1.

I lrc lilr< r'al rt lirt rrt<'r's :'paIr a r'angt
ol vir'u's Ironr cxqrcrts Iaroring rx'ca-
siorral str x k issut s l)\' s.iltcr'ad cnlcr'-

l)r is(.\ t() (,rlrcr'\ r alling Irt' <levt lop-
rr(.nt ()l il strxl < orrtlrattv-orien I cd
ccl)rrorrrt." Sorrrct inrrs llle pr(,1)()-
rr< rrls ol tlrt'sc ir)irlt sl()( L (()nrl)il-
rrit.s halc irr nrirrrl littlt' rrx)r'c lhal
llr( nr( r'g('r' ol st'vcIal srltall, irtef-
lir it rrt crrtcl'Jrr'ists inttr orrc rational-
izcrl Iilrn. llrrt sontt alc lllilkinl.l
rrrolc alorrg tlr<. lirrr's ol lll( rrl()dern
Wcstcr r ( or lx)r'irli()n. 

'l llc rr()st ra(li-
r;rl lilrr.rls u'orrLl crrtt slll rlr:rrcs irr
( ilrirrr's big Staterrwrrctl (rrteapriscs
wirlr()ul slil)lrllrrirg llrxr tlre Slatc re-
tuil a rolrtlollirg illcrcsl. Slr('h i(leas
clcarly sllctclr tlrt <k'linitiorr ol srr
c irr lisrr r.

Wlrat llnilcs lh( lilx ral rt lirrtttets.
tlr()lrglr, is lh( (l('si!(' 1() cslablish
slrxks as rrr irlt(t'uillivc l() thc bilrrk-
ing sr.tcrrr's ur,rrolrrlr' (,r ( rrlr't'l)Iisr'
Iiull(('. An(l il is thul I)()ill tlral
lrrirgs tlrcrr inl() (()nlli(l with tlre
thir'(l (llrnl), tlrc rautiotts tclirrnr-

'l'lrc r'autiotrs rclirlrrr<'rs itr-(' hs(al
( (,r!\crtirli\'('s *1ro gcnerallt' sttPp(,rl
(llrirra's crorrorrrir rt.lirrnrs brrt fear
tlrt lors ol rtlrtral torttlol.'lhcl bc-
litrr' (lhirra s lralkirrg svstt'rtt shoulcl
lt'urairr llrt rrlrirr vchir k' lor'<listrihut-
irrg iuvcstrrcrrt Irrrrrls to kxal cnlcr-
prircs, lirllos'ing tht grrirlclirtes of
rcrrtral lurrl pr'orirtritl platts. (.arr-

Iir)u\ r'cllllrrrcr'\ srrPlr()t tcrl tht'
liglrt(r (r'(rlir r'orrtrl)ls inrlrosed on
tlrr. lrurrlirrg srstcrr last vcilr, an(l see

sl().1\ us unr)ther $av Ii)t' ( Dlcrpriscs
to irvoirl rtntral rontrol bv raisirtg
Irrrrtls orrtsirlc the prrrvier,r' ol tht'
burrkirg svrtt.rrr.

[]rrt r arrtiorrs rclirrrrters (l() n()t ()l)-
yx rsc rtor ks altogr.tlrlr. 'l'lrt't' prefer
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lo see thenr der'elop slowh in cott-

-jtrnction u'ith a strict svst('lrr ()l s('-

curities regulati()rr. ll stot k issttr's
anrong local cntcrprises coultl lx' rt g-
trlated. it rnight a('tuirlly in( rcilse (cn'
tral colrtrol over lirnds urrt ()ulsi(lc
the ccntrxl plan.

'Iir do that. bank blartcltes nright
lrr' retltrrretl l.) al)l,rr)\r rti'(k i\-
sues and irt fttct bank aPproval frlt-
stock issucs alrearll seetns t() l)c thc

Br,\en)rrenl q polir r. TIrc plolrlettt is

thitl l(xal bank branch ollitials arc
under al lcast as ntttch ilrlluelrrc
Iionr loc:rl eltelprise olli<ials as

fjom thcir banking bosscs in lleijing.
Reg'ulating sl(xk issues r'orrlrl tttrn
r,rrt tr: lx rtr, r.trit t tlrarr l)r( r( rrtilrg
unaulholized balrk loans has bceti.

The carrtiotrs reft)rrners' nrid(llc-
ol-the-road slan(e seents l() r-eptc-
sent (lhina's nr()sl likely appr()ach t()
st()cks in tlle ncar Iillur'('. 'l'lre gov-
rrlrnrnl is r'')llliIllingtfl()rt. to lirrrtt
slock issrres whilc ti8htening lhe rcg-
rrl:rtor1' apparatrrs Er)vcr,)irrg sll('lr i\-
sues. But if stock isstrcs (()rrtirttrc l()
avoid regulati(,n, this Iirrnr ol cntct-
plise l'inance r ay lose favor alto-
gether and begin t() be depitte<l as

anrrttrr'r' {lf lhe "e(()n()rni(' crinr('s"
srrplrrrscdl1 r'Jrrll):lnl iIt rt lot'trtisl
(lhina. (-l'his view w()ul(l n()t bc
wholll unjrrstified. as sonre cntcr-
priscs reportcdlv "sell" sl(x k ()nl,l hy
c()ercin8 enrpl()vees l() huy it.) As ir

last resort- Ihr cauli()us rcli)rrrcts
rnight have t() ad()l)t the irleologically
slridelt languagc of tlre ptrr_ist so< ial-
ists and depi.t th('issucrs arld l)uycrs
of stock as elenlies ()f s(x'ialisrn.

The situation is n()t likelv to br'
puslred thar Iar dtre to built-ir le.h-
ni<irl and practir:rl iorpcdinrents l()
lhe rnpid developnrt'nt of sto<k fi-
nance in (lhina. l'lrese int'lutlc prxrt'
conrmurric'alions. and trnder(level-
r4red legal, a('c()r.lnting. auditing, an(l
()ther arr(illar) lechnical scrviccs-
Stocks rnav help raise sonrc cash lirr
enlerprises luckv en()trgh l() issue
thenr and pr()sperr)us en(,ugh l() al-
f<rrd thenr. But thct r-c rl()t alx)trl l()
revolutionize the (:hinese ec()nonr)
aDv time so()D. ;,



Upgruding Paper Production
Ohirut's net:ds range.from raw material,.s b equi,pment and tecfunLogy

fTllr, ((,rrrrt\ Ilr.rr IIt\,trr,'l
, p.r1" r ir,,rri,.rllr rr,rr' Lrr r'..r
! \(r( t( \lmrlir,lt. ,'l il .\l-

,- tlr,,rrglr ( ilrrn.r i. .rnr,,rll llr!
r(,1) I{) l).rlx.r prrrdrrccr-s ir tlro rvolkl.
its l1)ll1 plrxlrrctiort ol 7.5 rrrilliol
rrclli( t()lllr('s c()uld not r:rcct the rk'
nrrrrrrlol'its I lrilliorr citizcns. l'<r rap-
it;r r orrsurnptiorr of paper is a nrclc 7
lilogrrrrrs r'or:rpalcd lith tlrc *ollrl
:rrcr:rgc ol ll) kgs an(l iltt ,\!rr('r i( irn
rrrcrrrgc ol il00 kgs. (llrir:tst plrrn-
rrtrs. llro s<'<'orcr Sil00 rrrilliorr ol
tlrcir Ptrious Iirtt'ign crclr;rrrgt. go-
irrg to ;rrrlp urr<l pa1>el irrrpolts car h
rclrr, lrrrt'talgt'tcrl tltc l)llxr ir)dlr\-
trr lirl lrrlgr' production irrr'r'c;rscs.
'I lrc r rrr r t rrt goal is to lrt rr<lrrr c
crrorrgh prrqrcl to allrrrv lirl I lt ligs pt'r'
(irlrita (rlrrsrrnrPtion b) lhc x irr 2{)00.
'Ii) (l() s(). tlrc il(lustrr nrust taisc prrt
rlrrrtiorr llorrr the l{)tt1 llr.l to II
rrilliorr tonrrcs in 101)0 lnrl r() I5.(;
rrrilliorr torrrt,s ir: 2000.

Lorr sorxl rcscnes. rrtrtlcr<k rt l-
,r1r'rl 1rttl1, Pr',,rltrr tiorr. .rtrl ,ttt .rtttt-
rlrlrtr'rl nlrnrrllctrrling basl Iolr t'
(ilrina to irulxrr-t lalge qrrantitics ol
t rrr rtlrirrq lr,rrrr lr,r'ls. lrrrrrlx'r..rrrrl lorr!-
gr:rirr rrxxl lrrrlp to prrpt't ,rrrrl lrrrlxr-
rrrlirrg rrr;rrIrirrllt. Irr llli'iI (ilrin,r irrr

ln)rtr(l (il{).0o0 torrrrcr ,,1 prrlp .rrrrl

\'.r\rcl).rlx r .rrrrl {i{17. 100 Lorr)( \ r)l l).r-
;x r rrrrrl prr;x't lroirr r l. rrhilc rigrrirru rrrr'
Ir(t,,u\,,'rrr.t,rs t,, t rrl,qr.rrlirr- it,
p:rplr rr.rlirru rrrr lrincr r

Qrr;rrrtitr irrrlcases alorrt, rrill rrot
r'lirrrrrr.rtl tlrc rrr'r'rl for rrrrgrrrts. Rir.
inI living 5lau(llr(ls have put lrrrtlrt r

l)r(s\url on lllc l)al)el irrrltrstlr to
lrrist. tlrc rlralitr ol its orrtprrt. (ilrirrrr
rr'<lrrircs rrcl tcr lrrtologr to plrxlrrr'r
lx tlcr rlr':rppirrg arrd packrrging yr:ryx l
lirt t xlxrr t rrrttrnrodities, lriglr-spccrl
()lls( l l)r'rss I]crvsplint, arrrl higlr-
r;rrrrlitl tr itirrg paper'-all thlt t ol
slrir'lr ;rrr' rrol' inrportctl irr lalgc
rllll,tllll\

May Seto and rulia S. Sensenbrenner

I dustr\ strudure tonslroins
progress

ll r\'ill ll()l l)c ea\\ t() iD( r(.u\( (luillr-
titr , r r r r I , 

; 
r r , r I i t r . Ilrr' 1,.r1x r irrrlrrst r r i.

rk.r crrtlalizcd and incllirit.rrt. Srrall
lrrills olicnterl l()\rar'(l l(x ul t.()nslrrrl)-
lil,n ('()rIl)tisc (r\'('r'1)0 lx ft(.lll ol tlt(,
( ()u,rr'\"s pa1x,r' rnills. (ll)in:r lrir\ rrr
c\lirrirt('(l :,..100 I)ul)r'r rrrills. lrrrt orrlr'
rrlxrrrt ll0 of lhcsc rrill\ llrvc lrrrrrrr;rl
r rrpat iticr of ll(1.()0{) lortrcs. rrrrtl ap-
prorirrratelr IO0 r)lr,rt n:ills prrxlrrrc
l(1,{)OO 30.0(lO toDrrt,s ol l)irlx,r Ix.r
rr',rr llrc rrrr.rllr'.t rrrill.. rrrtlr ,.rp,rr r-

titr ol ltss ll)rn ll),00(l t()rrt(\ lx l

\(:lr. u(.(,unl lirI i>ir {i0 Ix r( r'nl r)l
t(,tirl I)'rlx'r' ()utl)lrl. -l'lrc ttrlrrrolrgr
rrrcrl irr Ilrtse rrrills lags llrr lxhirrrl

Paper & Paperboard
Supply 1979-1985

million tonnes

50Lr.r 5ure Srax'lical Bureau.nd
Chrn,'r Cull@J 5rarnl6i
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,\1a\ t,lo, fort .r o.\.soriulr ultlor of llrc
(illR, rlrerrlll nol'?tl h Iiilttn, 'hlrt
\hr flant lo toorh ir hnndnslirtg. lulitt
S. Stnstnbrenner tr?nll\ fuitttl lh?ihll
o/ l'lrc (iBR a-s urt u-t-,;oriolt ttliktr rfon
rrlttrntttg fiun 14t yatt uf tnt htug itr

that oI irrdtrstlilrlizr<l <orrrrtrics. Iftrst
ust rrontoo<l lilx rr :rs tlrc prrll> hasc
to plo<lrrec Lru-rluelin lrrirrtirrg arrd
sliting papctr lor <lorrcsti< <on-
\u llr Pt i( )n.

Inrlrrstlial r'clirlttrs llrr't' talgctcd
srnall. incllit it rrt Iirctrrlit s slattt'r'ed
il(lr)ris lhc (orrrrlry, lrrrrl tlrc PaPer irr-
rhrstrr is rro cx(cl)li()n. ,\ pa<kaging
olJirial lr'ctntlv corrrnrt'rrlt'rl lhal ap'
Prrlrinrarclr 7ir 1x.r'rert rtl (,hina's
papcl rrills slrortkl lrt cLrscrl. or up-
gladtrl to prrxlrrrc al lcast 10.000
lonnes ol palx'r'lx r rr'ilI lht r'lli)r'1s
ilt tcltl)\'ilti(nr itI|(l fcli)tI|l art,hatn-
lx rc(l l)\ r()lr\lr':lirts ()r lhc ir([lslr'\'.

Iirr instarrrr'. rttosl srrrall rrrills art'
lot'allv rtrr.'l lrr'l\linistlr ol l,ight ln-
rlrrstlr (M1-l) ( x('r'( is(s in(lir-c( t (.(nr-

lr'()l in selling ()v('r'irll llrg(1s l)ut (rn-
l()l I()rc(' u nrill to srrspcnrl or
Lrpglarlc olx llrtiorrs. As rr lt'sult. local
strpplits rorttirttrc to rlcpr:lrrl on
snrell-sr'alt' ptrxltrr tiott artrl backrrartl
l((hn()lor.\. S:rtislr ing ronsrrrnt'r rlc-
rrrands rrill !r()l lx ( ir\\' lor tlrt,st, snrall
rrrills, an<l v(.r llrc\ rlr\r a()nlinllc t()
supplr tlrt rrrriot'itr ol thc lxrpulatiott
Iirl sornr tintt'. \rlith lro IirIt'ign ex-
rhangr to olrt:rirr thc Iirlcst tc(hn()l-
oer', srrrall nrills rarr orrlr rvait Iirr in-
[orrlatior trr tr'irklc rkrwrr Ilorrr Ihe
lalgesl I)larls,;l I)r'(x?ss llrill c()uld
lllke rcal s,

Sccrrnrl. tlrc str'trt shorlagc <rl

long-glain {ilrt'r's rlill rrrakc it <lillirult
to :aisc t;rr:rlitl rrt lxrtlr srrall and
l.rrgr rrrills. Sirtr 1x r, r'rrt ,rl (ilrirr:r'r
lraPer is nritrlt lt.orrr rrortrrrxrl [ibers
(l)agas\e. batrrlxx,. rr lrt';rl rttul. slrste
palxr errtl rhilrs). shich plrr<lrrt'c :r

Iorlcl r1r;rlitr prrrrlrrct. l|rrorl onlr
(orllpriscs 20 t() :5 lx.r'((.nl ()[ llle
prrll-r hast'. un(l hilll ()l (lhirrir's rvtxxl
l)ulp is iD)l)()r'te(1. Arr arrrlrilirrus Ic-
li)r'(sl irl i()n prrrgr';rrrr (plallting l0
n)illi()D lt( r'cs ( ilalr \(:rl lirt the rrext
lir reals irr tlrt lr,rlhrilsl enrl sorrlh-



(l( rlarxl. (ihina cllrrcnllv c)(lx)rls :l-
1 lx lrcnt rrl totald()rrc\ti( l)al)( r'iltr(l
l);rlx r h(,ur(l prr)du.li()r. rlilitll\ l()
,\siirrr rorrntries- l)rr rhi\ (l(x's !l()l
( !'( n ( r'rrc t'l,rsc tr, lr:rl:rrr rnB lllc tl-
rlrrrt t r'. I, 't cigtt ('xr lr.lrl,.ll J( i r,lrrl.

Largest mills to be renotaled
llrt' r;rpital intt'rrsity,,l Ilrr' l)alx r

irxlrrst r \' rDakes it ( ()sl ( llc( tiv( li) li)'
(us clli)r-ls (nr llx'r'(n(,villi()rr ()l llrc
( ()uIll!-y's lat-gest rnills, r'allrcl. th:rn ill-
t( rtll)ling l() build ncw l)larls ()r' r ( no-
\ille rlarlv srirallea ()rr(s. Rt'lrrril<ling
lrn(l ul)gr'it(lirlg papcl rtra.lrillcr'\' ( ilrr
lrclp int leasc prrxhl.ti(,1 lc\r'ls. (luill-
itr, lrrrrl t'tli<ien<r'. (lhina s rrrrrlt'r<lt-
rcLrlrctl paper nril( lril('rl irr(llrstrv
t arrnot prrrduce lh(' lar gc l)alx'r' rril-
r lrrrrt. rr.rlrrilcd lo 1,.(,\t ',utl,ut \i,{-
nilr(illllv, so tl)e r'()le ol srrl>plvirrg
|l(,rf rra.hincs an(l Icbuil(lirg cxisl-
irrg rrrachines is [allirrg lirlgcly to Ii,r-
cigll ( ()rlpanies.

lhc lilst priolitt irr irrcrcasirrg pr-
In r l,ull)ul, tlrCl|. is t,r crlrrir (.lrirr.r's

CONTROT OF PAPER-MAKING AND RETATED INDUSTRIES

L__
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Chari prepared by lulia S. Sensenbrenner
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r'.rstt r rt ;rt'()r'inr cs) slrould blir:g t'rtrr-
trr;rl s c l l - s r r l l i r i t r r c r irr uoorl prr llr
plrxltt< tiorr. []rrt (lhirra s I)lp( r' n)ills
:rrt likclr t(, b( (lcl)endcnt ol ilr-
lx,rt((l l)ull, rud linlbel lrnril \\'(,ll
itrlo llrt lrt tl r cntrrrt.

llr' \lr',r l.rgr' ,,1 tlrrrrcrtr, Prrllr i.
r orrrPlir:rtcrl l)1 tl:e irct thill r('sl)()D-
silrilitt lirr pulp prodrrction Ialls urr-
(l{.r lllc MiIlislt } ()l- l-orestry Ir|(htslr'},
wlrik, lrrpt'r;rlrrnts lle uu(lel MLI (.1.,1

(lllll). lll( (livisi()r in( r'cils('s inclli-
r icrrcr arrrl inhil>its coortlination b<,-

twrt lr lrtrlP Prorlttters urr(l users. I'i)r
irstlrttrr'. Plrlrt'r rlrtrst colrrPtl<' rrilh
thc l)(x)nrilg Ilrrniture irrdrrstr-r Ior-
lulr r':rlr lirrritt'd r,rrxrd rest'rvt,s.

Iirttigtr csrhange arailabilit is rct
arllllll('r ( r)llstrainl- F()r'eigll c\-
tlrlrrrgr' is rrecdc<l to btrv crcrrthilg
Itottr lottg-gt'aitt pulp to Pxxlrrcc thc
(lu:rlil\ I)ilJxl irr denrand t() ntaallin-
cly rrrrrl ttclrrrology to ren()\'atc th('
l;rrgr. rrrills. Arrtl (lhina nrust torrtirrrr<,
r,, irrlx,r lriglr-gr.rrlc I)ill)(,t llrtil irs
llrills ('ltlr tur-n ()ut en()uglr l() sillislv

lalgcr' rrrills \rilll lx ltcl rr:achirrery.
[irr' total palrcr ;rrrrl palx'r'lxralrl pr'o-
rhrttirrn to lcatlr its talgct ol ll nril-
liort tortttcs l>r l1){)0, 70,(100 tonncs
ol ncl yrulx r -rrrirkir rg rrrathirrerr rvill
lx' neerlc<l c\c!1 !(ar :((()r'(liuH t()
(lhinese cstirrratcs. (ilrirra s lir PaPer
rrt.rr lrirrrr r l.rr tr'r ics lr.rr r' llrc ( rl)irt ilv
l() l)r'()dlr(r' ()rll 55.000 t()rrDes of
trlttiprncttt u (l I)urls lxr ycar', iln.l
llltl5 pl.oclrrttiorr has lx'r'rr r,stirrratcd
ilt ('rrl) ilj,ll{)ll l"tr||r,\ r,l |ll:rl||tt-
cr-!-ab()tll ltall thc <k'rrrarrd. (lrrr-
r'('ntlY thc Irilih( sl I)r(xlu('li(,n lcv(l()l'
lt (l()rrrestic-nra(l(. I)alx I rltat hirrc is ir0
tortncs ol palrr,r Pcr'(l:r\. Ihlt $ith the
lr< ll' ,,I lortr,.lrr rrpgr.rrlrrrq tr;rri,-
r)rcllt. lhc (lhint sc hart. r'clrrrilt s()nre
()l thcsc I)alx r Dlil(ltil(,s to plrxlrrre
ul) l() :i00 l()nrcs Ix r (lirv.

Anotlrer' rnujor' (i)rsttitill ol thc
1ra1xr nrills is llr( lI(l lhal nx,sl ()['
lhcil nra(hilrcly pro<ltrrts (,rrly nar-
low-wi<lth l)llx.t, scv(,r( ly lintiling
tlrC pr()(hlIts llr t (lr lx'nril(l(' lr(rnr
lhc paper. (llrirra rrow has.just over-

I MINISTRY OT
TICHT INDUSTRY
(Mr-r)



100 r'clatir elr :r(l\':ur( (rl Iirrrr<lritticr'
papt'r rnat hint s. lrirt thcse onlr
ilr)I)rull 1() lrlxrrrl l? 1rr.rr crl of tlrc tr>
till nlrrnl)aI ol r r r i r r 

' 
I r i r r t. s . Ser'err ol

tlrlst lirttttlr-irticr rttarlrirtes llr-orlrrct
palx l n ith a rvirlth ol ll.5-5.r'r nrctcrs,
8:l rrxke pal)cr\ !..1 rrrr.ters wide. aDd
tlrt r crrairrirtg :l li) l)r(xlll.c pill)ets
It.ss thrrn 2 rr(.1(.r\ $i(lc. ..\ll ()tlr(.1

kirrrls of palrt'l rrlrr lritrcr l)r o(l[r.c pa-
pt r rritlr a lirith ol lt'ss than 2 rnctcls.

Sales of paper machinery
Iltloit (irr'p. (tlS), tlr(' lurllcsl pir-

lx,r' llrlchiner-r rrillllrllr(lut'er in thc
rvotlrl, has (rl)lur(\l lln)ut 70 pcr--
r ( rl r,f thc ( rrrr cr t ( ihina rr:ark<'t arrd
i: irrrolrc<l irr tlrc lurgt.sr-scale lc-
h tr ilrls. atcotrlittg to.lutqucs \1.
Ltorrerd. llt'Irit s lrrrsirrcss deveLryr-
lriarrl ntrrrug( r'. li ll)it hlrs all.eadl r-c-
lrrrilt thrr:c nla.hil( s lrt a l()ral ((,sl ()l'
$120 nrilliorr (.r|,'trrIrk'rlrr page l2).
llrr' l.rp.rrre.r' li,r'rrrcc ol Bel,'ir.
l\litsrrbishi, is irrrolr'<'rl in a nrachirrc
lt.lrrrilrling I)r'()j((t rr thc.liamrrsi I)a-

lx r llill. lrr ()r tolrcl l{)13.1, lhe SNCd-
ish tratlirrg rorrprrrrv [-lof Hansserr
solrl thc Yibirr I'a;x'r' Nlill in Sichuar: a

sc(()ndllard l)alx,r' nlir(l)ine t() lrr()-
<lutc ll{),1)00 rrctlit tonrtes pcr-lcar
ol printirrg rl(l wliting glacle papcr.
'lht. (lclnran l)lrlx.r (()n(crn \l)itlr
s:rs also a*arrlt rl a ( ()rttr il( t I() a(l(l t()
ir 27-\'car'-()ld. li.ir rrrctcr-lride paper'
rtr.rr lrrre.rl tlrr.lrrrr lrrrg l'.rPer \lill irr

.lilir r.

An aaaulnl(, lrlrakrkrrvrr of sales ol'
nra(lrincr) by corrrrtlv is rliffirrrlt trr
olrllrirr sirrcc palx r rrr:rt hirrerv is not a

rlirr lcte irtrlttstrT lrtrt int'ltrdes uniqrrc

lrarls oI r:raclrirrclr :lr)(l grncai( piu'tri
srrr'lr as prrIPs irr(l Iirr)s. \l()st r)il-
r hiuclr' 1>rodrrr t.rl is for rebrrilrls
ralllcl tltarr rre\t crlrriPrnent, sincc
r)rx('l)ilcr,}'r'uns 2.1 lr()r.lrs r dnl aD(l is
slrl)j('(l (() irrl(rrsr" wcar ard tear. Ir)

,{r'trcral. tlrc J.rl'rrttr'\r' l{ r(l 1., \cll ir-
<liri<lttal pictcs ol p:r1rt'r ntachirrcrv
crlrripnrer)t t() (:hinl rathcl than a
( (,rrl)lcte s\sl( rr. ()lllrI f()rcigrr finns
l)urslr{ a stral(,Ln ol scllirrg conrplctr
\vstcnls ()r (l(,ing rrajol relruikls ol a

*'lrolc nrill. which itrrrrlvt's sales of al-
rr( )sl -('onr l)l('tc s1'stt nrs. US sales orr
thc a..(nnpanlirg tablc appeal krw
lrrr.rtrsr' trr,l .rll ,,'trrlx,ttr'nt. lrt'e irr-
rlrrrlcrl artd salts ol'nrarhirte <onttol
s1'\rcrDs, an ax.a in shich LiS filrrrr
r['rtitt.ttc. xre .rl\., r.,t rrtrltrrlrrl irr
(ll(ulatiols. lrr a<lrlitiorr. nralor IrS
srrppliels like llt.loit rnakt. nr:lnl salcs
tlrr ()ul{h {,v( r s( ls srrbsi<liaries. Thtrs
llcl()il r('p()rls l()lll (lelivcries l()
(llrirra of $l0 rrrilli()l irr l1llt.l.
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Alll)ough (lilli( ult t() (alcuallc.
(ihilras inrports ol Iorcign papt'r-
lrr:rkirrg nrachinrr'! i '(, (l(.finitelr ()I
llrc risc.,\ttotrlirrg Io NtOI t-R l .

(:hiuir ittrp()r't(,(l ( lo:r(' t() $.1 utilli()
w()r tll ()f pal)cr--!litkirrg ruachincs arr<l
palts in 1982, $7..1 rr:illion in l98i|,
nrd itlnr()st $10.1-r r:rilliorr in l9lJ.l.
(llritta Itas no clroir'c llrt to contirrut.
tlrcsc irlp()r'ts sirtr c thcil ()\!n pitl)cr
rrrar lrint,rt' te( llr)ol()g1 (illn()l s:llisl\'
tlr( l)lpcr irrtltrstlv s loltr' exparrsiorr
goals, an<l ( ut t(,nt icnr)\'ali()ll
I)r'()iccts canu()l kct.P Pacc rvith grow-
irrg r'onsunrel dcrrrirrrrl Iirr' paper.

lrr addition to rnakiug pur<'hast's,
s()rrc plpel rrrills art. st ckirrg oppor-
I tlrit ir s Ii,r c(x)lx,tutir'(. l)r()du('li()rr
wilh Ii)reign ilssislillc(. -frr tlatt', Bt,-
Iril scenrs to lx- rlrt,ttitil fir'ln nx)\'ing
irr tlri,' tlilctti,rrr lrr rrrrrl-l!lti!r Btl,,ir
rrrrrl NILI alnourrrtrl th(. eslablish-

rrrcrrt ol a joirrt rt.rrtrrlr.t() pr'()(lu(c
rrrlrlrlr-rr,rr'tcrl t'r,llr .utrl srrrtlrr.tir
r.ll r .r,cr rrtgs l.r rrsl irr tlrr.rl,rlrcrtit
1ra;x'r' irrrlrrslr-1.'li! llt(,1()g1 u:tnslcr',
irrrlutlirrg u'nrslil ol rlcsigns and
(llilu inHs, Iorrrrrrlatiorrs of conr-
lx,llr(ls li)r- (()\'('t's, trl(l ltuiling ()l
r gill( ar-s and l(.( lrri( iiln\. is a nr;rjrrr
rrslx t t of tlte tlt al. I his joirrt vcnttrrt
rrr:r,t lrt' a tl.ial IU . .r\ llcloit is :rlrrr
lrolrlirrg 1>r'orrrisirrg n( g(,ti.rri()ns \rillr
Ill.l Iirl l litersirrg rrgrrcnrcnl that
cotrl<l covcr tlrt rvlrolr- yrrrlre r'-nrak ir rg
rrlrr hincry irrrlLrslrv. I lrt. (iatrjiarrg
l'a1x,r' l\,lill irr.li:rrgxi rvill go straight
rr) rlr( r(x)1 ()l-rhc l,r'()lrk,rI. 1rul1t rltral,
il\. in ()l)t;linirrN (.rigin(.('r'ing scr\i( cs
ir||(i lc(llni('al .l(l\i(r !rr,|!t l'l-i\t)(]()
(t S). (:.rl)a.it\ ar(l (lurlit\ rrl Pull>ing
(,1)('r.lli()rrs rrill lrt irrrPlovr<l lx' trsing
l'll,\l)(l()'s t ('cluri)lr)g\ lirr libe r'

l)r cl)aral i()n, ltrrlpirrg. arrrl lrleat hing.

The rced for qualiry pachaging
S(\(r:rl a\pr(ls rrl pa1x.r prodtrt-

ti(,r) ilt'c (,f I)arti(ulilt UIgen.v t()
;tr ltit'rirrg r ut'r'crrt rlelcloprnent
go:rls. l,irl irrstarr<c, inrlrrovcnrerrl of
llr( l);r( kilgir)g iltlrrst lr lras bct.orne a
rirli()Ilul pIi()t-itv lrs (ihirra lrrrslres to
itr ltast cxpotls lo c:ln li)rcign cx-
rlrlrrrgc. Patkagr. (lc\ign nn(l c()u-
\lru(li()ll [ailut'cs r'csrrll irr rlelivcrl ()l
(l:rrtirgc(l g()orls arrrl ( (,ntl'a( t
lrrcarlrcs costirrg (lhirra rrilliols of
rkrllrrls clch 1e.ar. l)orrrt'stitally, tlrt,
(r)||slruclii)D itttlrrstnr Lrrcs art aver-
agt ol :'r rnilliorr ol rlrt l 2.5 rr:illiorr
lor)ll( \ (,1 ( ct]t(,llt il lrlrxlrrct s ltt ttt-
;rllv l hcn bags lrr cal lx,lrrlc reat hirrg
Ih( (()n\tructi()n sitt. (]rttstUtrt t's att,
;rlso 5q1'lii;1g rrtort' rorrrt.nit.trr park-
.rllrrrg. .ltt(l r t ,.liorr.rl r.r orrr,rrri<.
s1x'r'ialit atiorr t-c(lllil('s g(x)(ls t() l)e

SELECTED FOREIGN PARTICIPATION IN CHINA'S MAJOR PAPER MILLS
FACTORY/LOCATION PNODUCTS FORETCN COMPANY INVOLVEMENTAND PNOJf,CT DETAIIS

l0 t^/tRcEsT MILI!i

Jiamusi Pulp and Papcr Mill
(Heilonsjians)

Newsprirr, cornrgatcd mcdiunr pa-
per, wrappins papcr

Qingzhou Papcr Mill
(Fujian)

Sack papcr lbr traft papcr, strealcd
kraft papcr

( 1.'bl( p.rln r. ('li1 r r{ .rl irsrl,,ri,,B I).,-
p.r. \i,l. !:,lr ti.rttr'r, krrlt prp.r.
brrill{. p.rtn r. Br.,tJt,ir'{ Ii!p(r. t)ull,

jirh PaP€r M t

(rilin)
Ncwsprint, k f{ brg prpcr, picking
Lrafr papcr, pitchcd wa.crproot

Cuanfzhou Peper Mill
(GuxnSdonE)

I ue),an8 Pap€r Mill
(Henan)

Newsprinr, relicf printinS paper,

Yinlou Pap.r Mill
{t-iaoning)

Papcr and boards. (apa(itator ri$ue.
rypoSraphic printing, (ap paFr, ma-
chine-glarcd $hit.-(oatcd duplcx
board, toil.( tissucs

Qntihar I'rper Mill
(llcilonsiin'rs)

Newsprini, pap.r-makinB ma.hines
,nd r)lls for ,(hin.r

Yibin Papcr Mill
(snhuan)

Ncwsprint. rcli.f printing peper.
writing pap.r, hcqucHoated ba3e
papcr, rrt ba!. Pap€r

Jinch€nt Pap€r Mill
(l.iaoning)

TypoSraphi( printinS papcr and
cardboard otr cr pap€r

Mirsubishi (lapan-B.loit li.cnlcc)r sale in 108{ ro rebuild 5.5 rncr.r-
widc Valmer forrrdrinier pap.r 

'ru.hnre 
(PM)wirh Convcrlb hcadbox,

rwo-nip Nipco presi cxrension of wire se(rion and improvcmcnr! &,
PM drive3. Measurcx (trs): 1985 iales of computer conrrol sysrcm.
Undcr negoriation; Clupal (LrS) cxtensible papcr syrrenr.

Mcalurer (US): |985 !al. of compurcr sFrcm for old 2 rn tcr-yidc
fourdrinicr.

Bclon (US): 1984 sal.. Italian 3ubsidiary rebuilr Voilh folrdrinier,
C,onverno hcadbox, 4-roll tri-nip prc&r 3e(rion and riod.rniz.d wirc
k(tion with foils and flnrilcvcr beam wire{hanging icction. Clupa.t
(US): 1984 installation of.xt.nliblc paper unit. Mcarurex (US): 1985
ralc of(omputcr control .yircm. Nc$ caparily: 300 tonn.t/day.

8ek,n (US): 1984 proj((t ro rcbuild.l.5-m trim Wartsila fourdrinier
PM including B.l-Bond h.adbox.s, foils to r.place rabl. roll! in wire
scctiors, tri-nip prcas section!, f.|ur-roll ma(hine.alcndcrs and

JnBeoberg rewinde$. Sranup due end 1986. A(cuRa,.(US)r Ocrobcr
l9tt5 sale ofone (ompurer (ontrolsyslenr. New (apa(hyr l{i0 ronn.s/
day of {8-60 8/m'prinring pap.r.

EIofHan$rn TradinS Co. (Swcd.o)r O.robcr 198{ t2.7 oriuk,n ialc of
Homcfor! Brul Miih lccondhrnd KMW paper machinel.nd lupcrcal,
.ndcr to producc printing md wriring Sradcs. 1987 3radup. Projc.r
oulput: 30,000 tonnca/ycrr.

\,'rrh (.\urrr.r): lU.,r,h llr8,-) (lrl\.r\ r(, nnxl(r, /. l'\l i l* .(l(linx
\,)irh l)ul'l,nmcr Il twLhu. s.,r',,tr aad lr.rdlr('r[l ()',\r'.. n lulle '
l1rrl5 ,\(ruRr\ (t'S): ()(rrnxr llr8lrik.,!l ,rn. l,,rl!.t ii.trl,'nc rcn-
\r'!crDcrr rnrl ..,rlr,,1 s!\t.ln N(\r,irt,x(ir! 1rl r(,rn.{ (1.'! ('l .i)? A/
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s()l(l iI l)uaknges (l(sigrr((l Ii)r lr':rrrs-

l)()r'r.
lI)x(.s nrr(l('r)l ( ()rl llgxlr(l plll)('t.

lirrclboard. itr l (l l)alx'!'l)( )itt'(l irr-('()Ir(
lirtrrs ol rrttiritt. In l!)ltl Agrrirli (ll-
alr) sol<l torlrrg:ttittg tttathirrt's to a

Xiarrrcrr papct patlaging tttill lrrd a

l.-rrzhorr papct' tttill. l-irtcllxraxl. tltt'
tu o lut irtgs t hat sarr<lrvich r orr rrgatc<l

l)itlx'I l(, rllitkc l)(,\t's, ltlts lrcctt ;l r ott-
sisttntlr latgc I S cr;xrr't l() (]llirrit.
\\irh llll.l I ('\lx)rts rolnling $:l{) 7 rril-
liol. (lhinrr lres Iclitd orr Iorcigrr
lirrtlblrarrl tr) l)it.k:lBt. il\ ('\lxt,l\
r,ir((, llr(' nli(l-11)70s rrlrcl: tltc ottgr>
irru crpol t (lt i\ r lxgrtl). l)orrrcstirallr
pr otlrrct <l lirrcrlroartl. rrrir(l( \illl
norrs rrrrrl rrl:l1r't ilil\ sttt h :rs t it c
stlal. tollapscs itt thc lrr,t att(l l)tlrlri(l
rorrrlitiorrs r)r)l t r t r ( r ) ! r l I r r ( , r l in lh('
\{)ur lrc:rsr .\\iirr) (r)rrt)lri(s Ir) \'lli(ll
Ohirr:r rxp,rr ts. l-irrritrrl l rxxl sotrl'rr-s

r'orrslrairr (lorrrc\li. lirrcrlx)lrrd l)r'()-
rlrrr tiorr :rrt<l ilsrilrt(' c()IltiIrtr;rli(,n (,1

irulxrr'tr. llx (llrirrt'sc <Lr rrot hnvr'
t.rrorrglr rortr<.t'tt.Is li) tutl llrc
Iirrr'r'Irolrr-tI irrto lrox( s, s{) IIlcr'c is lls()
lr gr'orrirrg rrrar lrirclt rnxlkcl Iill .on-
\(r'l( r\ t() lirl<l lirr<'tlxrat<l irrr(l (()r-rtr-
g;rrcrl pir;x r irrto lroxt s.

'I hc rIrrrcrtir l)it(lilgirg ir(iustr'\
.rlsr' rr',lrrircs trr.r! l,lrlx t'lr.iltrl l.t'
p.rr kagrs :in(i stt ()trgrr ir)(lustr'irtl
sllr,llJ]rlr l)rgs lor brrll tlarrsport. \la-
r lrincs tlrlrt rrll(' r'ca\(lc(l l)aper-
lr,,.rr,l lrr,rD r\.r\rr'l),rlx r .l||il r'\l(rr\r-
lrlc 1r:r1x,r' :rrt irr lriglr (lcnllr)(l \irla('
tlre! (.rr \lt(l( lr lirrritrrl rl,,rrrt.tit
l,rrxl t csct'r'r's. Staliorrl \latlrirrt'Ir
{I s) hr\ slrl),l|i(r(rla 1rr o;xrsul t() \l Ll
lr' \cll lr\{' \c( ()rr(ll)lln(l (\lirr(l(r
lxrltttl trr.rtlrincs t() r)ull(' (:lr(ll)()llr(1.
[.:rr lr rr orrkl pt rxltrt t' alrottl 50 lolrttcs
ol r:rrrllxrarrl l)ill)rr' pcr (lu\.

'lhe nrarkct for extensible b:rg
lc.hn()l()gj- is pl ()nlising sinr t' (ihina's
r r,||\r,'||('ti rI ittrltrstlr is lr,rrtrrirrg. irt-
(r-eilsilg lhe (lerland li)r industrill-
sr r englh cenlent bags. And:rgricul-
nrrirl nr(xlernization is Iireling d<'-

Ilrilll(l f()r' l)aper sacks to hold itenrs
su.h ils aninral feed. fel.tilizers. and
ritc. (iltrPak licerrsed one exlensil)le

l)ilpct svstcnr rhar Bel()ir builr at lhe
Qirgzl)r,u I'aper ltlill in 198.1, arttl
txlks ilre uDdenra\ ('()n(-erniDl{ a svs-

lerr I(,r' rlrr Ji.rrrrrr.r P.rper Ilill in
llt'iIrlgiiarrg, (lhin:r's lar'gest. I-hc
c\lcnsil)le palpcl svstern puls slret( h-
irg caparitr int() induslrial bags so
Ilrr\ (lrt stlt'\'i\e greatel' inlpaat iI
rllrrl>1>trl. l he ploccss irrcleases
(lurabilil\ of both wootl and n()rr-
$rxr<l fibers. ar)d thus is pirti.ularh'
rrsc{irl to Ircal enterprises wilh linr-
itcd rvrxrd fiber supyrlies.

shixirn Papcr MiU
(Iumen (bunl}. Jilin)

OTHf,R MAJOR MILT,s WITH fOREICN TNVOLVEMENT

Ilc,liIX I'ati1 :vl ill

Pulps. rollcd ncwrprinl. ol{rr prinr-
nrg pip.r, !ingie-!id. manila board,

R(li( l t,Irllrx t,itn !. hrt,',ll I,,ln !.
\!l'ir. I,l.trirs , rkls 1,,{ l)i'tx r hh'rr
[,.,rr1,)kl l,.,tx.r. rh,,\rrri t,]lx r, (rtr -

n(n,,ll\.r I,rifl rIrs t,.,t,er.ll",tr,rrt
t,rttr. r, r rtrrt h,r'k lnlrr

N.s\tnirr.,.lx l tn,,,r,,!x t,,prr

T.chni(el papcfl used i the powcr
and clcctronici indulrrica, high-pu-
riry inlulatinS t{uxl pulp

N.ttsprinr. bl€a(hcd Lrafi paper
lraft pulp, di.solt.d pulp

Ac(uRay (US): O(lobcr 1985 salc oftwo prP.r machinc m.asur.mcnt
and control !yil.mi.

Blact-Clapron (US): ual€ of Voith flotalion .cll deinting line,
onstr.a'h late 1985. Unnamcdcompany PM rcbuild of2.l metcr-wide
m.chinc. Planncd r.$art end 1985.

ASnari (lraly): 1984 ial. of ncw 1.7 mctcr-widc, 40 ronne/day corruga-
ring machin!. S.hcduled Octobcr 1985 (anup.

ln.l,'r (t sr: l)i1.t ltr.r l1r-q5 srk (,1 ,irnplcre sr,'(l pr.pariri,{r ,t,!
,lur.r\ l,,r (,,r.r.rr. p.rttrr rrrl I'lJ,",rr! r o(,tk, xtnr i krxl pr,)(llk-
tx'i!n (lr\.'rl trrit l!'n.,!

l'1...\lXl() (WR (;,r(c \ul^r(lirr1) ltrS): I'r,^i.le ('rLiot('irr,< *'r'!xr'\
.!nl r,1l,rn ll r(h ir r ro r.r!r.rr( rrll Plrnl,,in,rcrsetnrttr's.rtikir!
,n pulp'!rri,'txr.,rh,h 1,,' l,!grsn'xtxl l)rDrb(x) rr, 30.r)tll) r(trrrr'\,'l

l}t.l,)ir (lrs) 11181 il( hirh prol.lr spc.s samc as Yuc\rtrs nrill
,\((oRa! (l S) ()(r(nxa l{rlt5\rk,)! (rr.pilrrnu(hirrenrcas r(ntcnr
!rrd (,trrrr)l .v\r.rr N.$.rlxir\: lli{l t,trrocs,'drt,,{ {S-ti(l 8/n'?

l-urhl,u Pap.r Ilill
(! ujian)

ttua'hcrg l'aper Ilill
(Hansrhou, Theiianx)

( ixrr.rt. IIlnr rr{l (,rl(r \p(,rrlrt

(;aniians PaFr Mill
0iaDsri)

l-iujiang Pap€r Mill
((;uangxi)

l.eshnn l'rtxi l\l ill

Nanping Paprr Mill
(r'u,i:ttt)

:\,, rR (t S) ()t l,)h.r l{rn5 'rl( 
,'l (,rk pxpLt 

'rh.hioc 
nrei'suren)el'r

irx t ,,,rr,,1 $\r.nr

Ac.uRay (US): 1985 s.lcs of four papcr rn chine mealuremenl and
conrrol iysrems. Unspc(ified company negotiatirg rcmodclin8 of krlft
PM

XirrHr I'a(lisil'B lhtkt Ilill l'.(Ligrr* Pntxl\
(l utiar')

Rublxr{t,!crcd rolls

Agnali (ltaly): 1984 .ale of n€w l-7 m.ter widc.,l0 tonnes/day corru-

Fdring machine. Srart.d May 1985.

Bclon (US): Joinr vcnture ll, produtc rubbcr and s}]rthclic rolle6
TarS.tcd ro bcgin pr(du(tklnJul, 1986.

Klffkncr lndutrrica Anlagcn (FDR): Di$ulsing joinr v.nlur. with
CITIC to us. bittnboo and ma!s{,n pinc to producc newsPrinr, with
invgrucnt of!105.600.

Xl-Bt Roll Coverin8
C-mpany

(Xian. Shanti)

I-.xation undc(id.d
(Nanning, Cuanfxi or
Shaowu Pr.f"crurc, l ujian)

Souict: Nrrional Cruncil fr|c..
Prcpercd by Julia S. Scn.cnbrcnnet
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US TXPORTS OF PAPER-MAKING MACHINERY TO CHINA
(in thousands ol dollars)

Corn'nodity
lndustrial machinery for rh€ rrearmeni of p.per and p.rts rhereof
Machines for makint (ellulosic pulp
M.chiner lor makinS paper and paperboard
Machines for makint boxes, canons, tubes, drumr, .nd similar rigid canons
Machin€s lor mali.8 b.gs, racls, env€lop€s, and simila. nonritid cont.ine.s
Ma.hines {or finishin8 pulp, paper, or paperbo.rd
Machines ror cuttint !'ulp, p.p€r, or paperboard
Parls, n5pf, of ma(hin€s fo. m.lint cellulosic pulp, paper, or p.p€rboa.d
Pans of machines for proceisint c€lluloric pulp, pap€r, or prp€rboard
TOTAI

Souncr: US Oep.rtmenr ol Comme.ce
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0
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0
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0
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0

0

trl

t9E3
0

0

l5
0
0
o

15

242
21

296

r 98:l
1l
l
0

0

0
't59

125

524
19

a42

19E r

0

0
0
0
0
0

54

I

l.n-Sept
198a 19t5
'13 0

30
00
00
o 755

159 0

89 375

519 8'l
1E5

llol 1,217

\orrtr;t<litionlrl solrrtiorr: to t lrr.
slr()r'tirgc ()l parkagirrg xtr(l \rrl)l)ing
papcr';rlc ltl,'o lx'irrg tr icrl. Ilrt (ihirra
\rtionitl l':r(k:rgilg (]rrlxrr:rtiorr, r'c-
spottsibk for crxrlrlirratirrg rrll as1x.r ts
rrl tlrr P.rrkrrgirrg ilrrlurtrr. rt.rt.rrrlr
Prrt r hasctl lh( Il(,r'r'is l'lrPcllroar'tl
I'lirrrt itr l'lrtcrsolr. \c\1 lcr\(,\ (v,/,

lxrr). Il:c nrill. r)r)c ()l Ill(, Iit'\l lull\
orr'nt rl (llritrt,st, llr< t(,r its in tlrc
I rr it t d St rrtcs. \ ill shil) t{0 lx-r { crt ( )l
thc ltigh-(lll.rlit\ yr:rrkrgirrg rrr.rtt.r'irrls
it lrrrxlrrccs birrL to (ilrirr:r. prirr:arilr
lrr I)a( krgirll I)lartIs. Iirr lirral Pr r t ss-

irrj: I)r'\l)rll, llr lr,rD\lx,rr.rrir'D in-
volr ctl. thc (lhirrcs<.r'icw l)trxlu(lir)l
irr tlrc ( nitt'<l Slalcs, rr'lrct, llrcr lril\'(.
il(((ss l(, il r'(lr(l\ riul)l)l! ol \\orxl li-
lrt'ts. as lt riable nrt'ans ol olrlrirrirrg
tlrt' ltiglr-grarlt plrrkrrgirrg srrpplrt.r
tlrat tlrt'r' rrrgcrrllv rru,rl.

Newsprinl $hortage limi ls
publishing

'I lrt' l1)8.1 l)ul)li( rli()rr ol {il-r rrrilliorr
lxx,ks arr<l li.1)0(l rlillilcrrt yx.r'irxli-
cals placcrl Olrinlr irrrrong tlrc t{()t'l(l s

lcatlirrg prrblislrr.r's. lltrl latk ol' rrcrvs-

l)r'inl (()rlsirit(rrt|\' rltlals thc prrlrli<ir-
ti()r r)l l)(x)ks aD(l ulitgl/in('s, lllking
llris irn()lheI llllli()llll I)r i()r'il) li)r' llrc
l):rpcl ir(hrstr'\'. In l1)tll I)litln(.ts cs-
tiDrirtc(l (;hinir i!()ul(l usc l")I0.000
l{)rtIr(s (,I lrtt!\l)lill lirr- rrctspapers
ilrt(l l)()ols. I)or:rrstic lrlo<lrr<tiorr
rr'.rr'lrr'rl,rrrlr llll.{rl,l} t.'n (,\. I'ri-
rrr:lr'il\ ()l ir l()\-(luulitr 1rr'irrtilrg PlrPt r

rtt.r,lt ll,,rrr gr,,rrrrrl rr,rxl ,rrrl r lrr.rrrr-
t:rl pulp- \lcarrrrlrile. th<, ptrlrlirhirrg
t xlrkrsion ( rcllt(,(l t lal'grc:rtt.r'<lt-
r)rnrt(l tlrln ilnti( il)irl(rl. :ln(l tll. ( oun-
lr\ hiul li) inrlx)r't l:i0,001) Iorn(.s ()l
ncsrprirrt.ur(l 1)0.0()() lorrnrs ol rr.-
lit l plirr t irrg pupcr.

Iirt' ( lltilra to irrt r'<;rsc its rrcrrrprirrt
prrxlrrction, lrigh-spcc<l otl.sct pr css
rrerrsprirrt nla(hin(\ ilt'( ncr(l(,(1. S(\-
t ralol tltc r ourrt r v s lar gc\t r)rills I)rr!
rltrt c rrrrr'sPIirrt arrrl r elir.l 1-rr irrtirrg

Pillx't, iIn(l their ()Dl.i()iog Ien()\'att()n
shorrkl irr:prrxe tlre supph. Kl()(kner
Inrlrrstrics (FDR) is negotiarin!a a
j,rittt rr.tttrrrr tr, [)trxlu(c tl{.r{\l.,tiDt
Iir'rrr lxrtrboo.ln(l r)lss('r pinc in ei-
tl)cr (;uilngxi or Frrjian. And the
l.ilrjiang arrd Ytrevang paper nrills ale
( urrcrll\ beiDg retl()\'atcd lvith
(,(luil)r)cnl fiorn Beloit Corp. Reed

l)ull). the rrrain pulp input at rhese
planls, is n()t()ri()us for creating
lirrtirrg pr'otrlerns. so Bekrit rvill airl ro
tlirrrirrate the problenr arrd prtxluce
I)r'itlting plper suital)le f()r ()llset

Irrinr ing.
( iror ing 1>ublicarirln of Iriglr-qual-

itl rragazirrcs and b<xrks has also
t-irisc<l t lre (leDtand f()r' nragarine-
(lulllitv (r)ated paper. Rett'ntlv. five
r (,.rtirA rr.l(lrrlrs $ete irllrttle(l litr
us(' in Shanghai, Beijing. and
Sltarrrlorrg.

Firrally, ir variety ol rnills are add-
irrg rlrrality-rontr'ol equipr))clr t() ()p-
rir)lirc thcit consunlpli()n ol linrired
qLlxnlilics ()f raw malel'ials rnd en-
('r'!il-. A.( uRay (i)r'poration (US) sold
I 0 palrl nrat lrine rr)easuremeDt irnd
corrlrol svslenrs t(, China io l!)8.1
worth $.'1 nrillion. Measurcx (LlS)
(()rrrputer .(nrtl()l systenrs have als<r
bcr:rr instirlled ()rr f(,ur-drilier nla-
(hines at lhe -filin, Qingzhotr, an<l

.Jianrrrsi payrer ntills. Qualitl. conrr'ol
\( errs I'r l)c u .iHrrifir'alt ctlplt:lli\ in
rr()(l('uliruti(rr ()f rnills. and AcruRal
( \lx,{ l\ li,:rllnr)ull(c llcs prt)jcr r. irr
( llrila sholrlv.

l)cspite all rhese pur(hases, lhe
litttc lag benrct'n acquisiti()n ()l'nll-
thirrrrl and (e(lln()l{)gv and tlrcir cf-
Icctir! rrse in (lhina s paper industry
$ill assrrlc t ontinued high iurp()rls ()l'
pull) an(l linished prper pt'()([r( rs-
Ilearr*lrile, if (lhina sticks r() irs aur-
bitiotrs goals, inrports o[ n)a(hilcrl'
:trr(l lc( lrlol,rgr trr lrr,,,sr rl,,rrrerrir r'li-
p:t(ilv illc likelv to <ontinue [irr at
lcast thc Dcxt fir'c Iears. ?-

CHINESE COMPANY PURCHASES
US PAPER PI.A.NT

In Dc.corbcr 1985 the China National
Pa(ka6in8 (i)rp. TCNPC) announred irs
purchasc ofrhe Morris Papcrboard plant
in Patcrson, New lersey. The 60,000
squrrc finrt planr. rlosed by B.rles
(:arlli,n. In( in 1983. $as purLhascd for
tl.66 nrilli(,n rl a bankruptcy courr auc-
tion in O( t('b.r. Ownership.'fan Amcri-
(aD planr is a new vcnrurc for rh. (:hi,
ncsc pa(kagint indusrry, which ir scckinB
alternative means to increas€ its ourput
value by Y5.7 biUion durinS the Seventh
Fivc-Year Plan.

A new conrpanY. rhc (lhiang An Co.,
&tr bccn formed to control the mill.
Anreri.an lab()r and raw maacrials will be
used. while management will bc borh
(lhinesc and Aoreri(an. CNPC found lhe
Ncw Jersey faciliry afr.r a three-year
search. lls advantaSe. include conve-
nicnt porl acccss and a planl lhat caD
probably conrinue ro op.rare for an-
other 20 years, ac(ordinS ro Mr. XinSJi,
assi$tant gencral manaSer ()f Chiant An.

China lacks an adequatc supply of
wood pulp l() mi*e paclagin8 boxe3 suit-
able for exporl commoditics. The Chi-
nes€ mana8ement ()f Chian8 An plans to
sell the high.Srade packaging papcr pro-
duc.d in NJ to packaging plants back in
China and will require paymenr in US
dollars. The plants in (jhina will gain a

reliable supplier of packa8ing matcrials
and can use exF,or( earnings to pay for
their US purcha$cs.

The Chiang An plant will b€ able to
obtain the necessary raw matcrials and
produce hiSh-8rade produ.ts in the
Llnitcd Statcs far morc ealily than in
China. The costs oflatx)r and rransporta-
tion will bc hithcr (han in China, bur rarv
material supplies will bc dcpcndable and
n() pulp inlporrs will bc necessary Also.
lhe ncw sourc. ofsupplics will mean (har
many small packaginB fa(torie. artachcd
to pr<x'erring plants in China will nol
havc to bc rcnovated imnEdiatcly. In rhc
mcanlime, China will Sain a valuable
firtthand undcrstanding of the Am€ri-
(:rn busincrs environment, and the man-
aScm€nr o[a US plan(. 

-JSS
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fa-|ilt. $'.r\. Ir.,r l,rrrg .rg..
, uhr.'r ldrIlt'r) 1'rsrl()I\ t(,
, (ihirr.r w,r'rretl rlxrur lr()w

t- rrrut'lt rrrottt y l(, l:tli' i'It
th('ir (ril). (iash Pavlrrents werc re-
<luirt rl Iirr virt rralll all g(xxl:i :rtt(l sc! -

vit cr: lrotels, I ratrslx)r'tali()n, cill l)cls,
anti(lucs.... Blll lt()w, witll li)l(ign
t lc<lit cat'rls in (lltila and the rrlx'ning
ol lrrort' foreigtt-Inanag< d hr,tels.
travt'lt ts rvonrlt't lro* lIttlr' ( asll lhet
cln l{cl awa} lvitlt cat rying.

l)rt)gr-css n()twilhstlndittg, (ilrina

Iras rr,rt ltrllr ( trlct'( (l llrc 'l)lr\li('
ngc. ' (:iedit taltls can be ttsttl at
quit(' n Icw sl)()Ps llrat ciltcl-l() t:xPcn-
sivr tirstes, stl(ll as the Slalc_run
lricrr<lship sl(,r'cs. Ilttt f()r' lllc nt()st

p:rIl, Ii)r'eignels itt (lltina slrorrlcl still
bc prt'lrated to par cash. llrt lirllow-
irrg trprlatc on <'aslt, clrt<ks, and
clcrlit irr (lhitta slrould h<lp with
the lrlrln(ial lrlanttittg of y()tll ncxt
tr il):
I Orulit Oanlt: r\nretican l.xlllcss,
IUirstc!(lnId. Visa. and L)it)tt's (llttb
ar'( lltc Dt()sl wi<lcly actt'Pttll LIS

cre rlit < ards in ( lhitta-irt thllt or(ler.
;\rrx'rictn Exprcss, t'asih lltc tnosl

poprrlar, is nos' atceptcd itt lll0
slr(,1)s, rcslaullrrls, altd hott ls itl (ihi-
nir's tttitjor <itits.'l'ltis is a gtowing,
but slill rclati\(lt sm:rll. tttrtnber.
l\l().it h()tcls lhal ir((t'Pl lhc (ard"
alt [ott ign-ntantrged I)l'()l)('l I ics.
rll,rrrglr ir l( \^ (:ltttrsc llotcl\ ilr
tleijirrg, Xi'an, Slrattghiti, ln(l else-

wlrcre atr joining thc Iisl. lIl (ard-
a( cel)litrg hott'ls. guests and
n()ngucsts alikt gcncrally tan use

Arrrllx to t'harg<'tttcals aDd J)lllchases
in t lrt ltotel sltops.

Mrrst lrtal sl(n('s lhat h()l)()r Arrler-
ican lixpress will take rl.astt r(lartl as

ncll. ( I lrr lrr,ttls olttr) sti( k lr, AIrlrl'i-
carr llxPrcss.)'liilvclcrs us( Visa an.l
l)ln('r's (:luh irr (ilritra prirrr.rt'il1 Lrt

<-ash u<lvatrces. tt()l ('ltal 8es.'lir assist both (ar(l lltcntl)cts altd
llrsirrcss travelcrs, Antericatr l-xpress
rcccrlly ()penc(l ll 'fravcl Scrvices

I I II.. lltrslNt..ss I lt.\\'1..1.1..R

Have Credit, Will Travel
( itrol \. (kll.tnith

(lcnlei in thc lobbr' ol Ileijing s

lirrglrrn (llciji g -[i)r()!r lr)) Hot('1.
'lht' centet acccltts ntail [irr cartl
rIl('lllbcrs :rtl(l llsers ()f Alllllx travel-
cr's <hecks, r'cp()r'ts l(,sl ()l st()lcll
cIc(lil cards arl(l trrrtlcl-s che(ks.
iln(l haDdl( s crr)crgency card r('Pla(c'
rrrt.rrt LIIllik( Arttllx ccnl<'r's herc,
houtver- this ()lli(e cirnlt()t han(llc
rour trlvel lrrarlgernelrIs, st ll travel_
rr's checks. ()t'issuc ir lt-luntl Iirt'
rrrir.irtg ,ltrr k.. All ttt.lll('t's I)(ll:lill-
ir)g l() trav('lcr's checks arc handle<l
br Ilank ol (lltirrr brant ltr's-
a Inn'cler':: Ohrh.s: All tttiti()r irl(er-
Iati()nal l)ran(l!i ol' lrarclt r's chct ks

ilr'( acceplc(l by Barrk ol (ilrina
hrarrches an<l sltbbralt(hcs, itnd ft)r-
cign exchangt counters itt airports.
lrotels. anrl ! t it ltrlshil> ston's. SIrotIl<l

}'ou Irsc yottt lt'aveler's checlis. ge{-
tirrg rr rrlirtt<l iIr (ilritrr rrr:ry be pursi-
blc- llarrk ol'Anrcrica all(l ArDel-i(atr
l.xl)ress t\ill ilrt'angc att instanl ie-
Irrrrtl up to a value o[ $5{)0. Rank ol
(:hin;r lllan(llcs in sevctr cities tarr
lr;rrrrlle tlrc rr:rttcr': Beijirrg. Slrrrnglr.ri,
(irrangzh()u, 'l irnj in. Qingda(),
I lrrrrguhorr, attrl Slr ijiazhrrattg. Uset'r
()l \/isa arr(l ( lil ir ()t p trat t lt'r's che< ks

rrust wail firl' tlteir rcirDlrtttsenrcnt.
'l hc Ilank ()l (lhira reP()l'ls the loss t()
il ( ust()nr('t s('r-vice ()fti( c ()tltsidc
Ohina. Obtairring a r<litn<l lirr tltt'
t()l:ll arn()unl rrsuallv lakcs (hrec t(r

Iirru'weeks.
I I'rrsoul (lil.Arr Anreri(atr llxpress
ollt'rs its c:r'(l rrlcrnb('[s arr eolel_
g(ncl clrr(k-(ashing servicc in Clri-
rra s rnajol ritics. Hol<lt'rs of lltt'
rrbiquitorrs (llcen Clartl atc entitl(tl
to as rnuch as $1]00 in Arrreri(an llx-
pr'('ss travcler's ( llecks, atl(l tlP to ll)c
c(luivaleir rll $200 in l(x irl .urreDc\.
orcr a 2l-<lal pcriorl. (iolrl Car<l

Oud S. (ildsnilh i:\ ?x?.uli ? i(?-

l,tt!id.n! ol Ohina Trarel ,\lanegon?nl
in llhshingkD. l)O. O7',\l : l)tijing rep-
,\t k itu', Iialorin I'alort, rcsearclvd

nrenrlx'rs <lrrr r-eceirc trl) t() $2,000.
S1>ecial rortnlers at llatrk ol (lhirra
lrr'.rrrr'lrls .rrrrl slrl)l)r'.rrli'hcs itt trtirir,t'
cities a:isisl rvith this transacti<trt.
I Oath ,\&uucs: Holtlct s of Mastcr-
(lard. \'isa. and l)inct's (]lub tan rc-
<eive a t:rsh advanr.c l)y preselltirlg
lhcil l)nssp()! t an<l t t'cdit ('ard iil llla-
jol Ilank ol (lhira branches. With
\l.rst( r(:ur(l rll(l vi\,r. lhr'( irslt litttil i\
Yil,{r |lr Jnr lrurittesr rllrr'; r.itlr l)ttr-
r.r's (.lrrlr, it \ Yl.(,(,{r 'T'lrc sr.rrirr.
chargc is ,l pcrcent.
a{:hungt g Mo e\: Ih<'<olorful lirr-
cigrr (rrlt.rrgc ((Itilt(Jl(s {Ft.(:l i\-
srre<l to lirrt ign travelcrs in ChiIra as

their vclsion ol th( l(,(itl ctlt-retlcy
relllain ir l)rized c()rrrrrxxlily alll()tlg
l()< als. ( ihirrese cah (lriv( rs an(l st r'( ( t
rentiols uill give vorr cltatrge itt ortli-
nur\ r( nnrirbi (RMI)) rTht'nevcr-pos-
sible, so tltcy can usc the !'!l(l ttr
pr.l Icirilsc irrtporte<l grrods. [,ocal
rx)ne\r hangcrs waiting otrtsirlt' tltc
h()tcls aIl(l Friendslrip slores llirvc
talked rrarrv an trtllraly t()tlrist ilrt()
ilccepliDg RMB at inll)rcssive cx_
changt' r'alcs. Whcn Iirreigncrs try
spen(ling l llis "pc(,1)l('s" n)()Il(v,
h<xrcvtr, tlrcy ofter litttl thirl pa!_
nlcnl nrusl be ma<lc in I'E(].

As l nllc, be sure l() gel solrte l"!)(l
irr Yir:rrrl Yl0 den( )rir inal i()ns wh('Ir
t'ou charrgc ul()n('\'. t() pav snrall
clrarges. Arrd lrl n{,1 lr) a((epl RMI}
n()tes ()!cr a value ()f Y2 as changt.
Small rrotcs generally (att be sliplrctl
in willr 1'(,ur'( ab l:ri( ()t' bill at .l l(x al
(:hines(' r'( slaurant. RMli can also be

used al l(xal departntcnt st(nes all(l
n)a!kctsl lhc FrienrlsltiP Slott' a<'-

.epts RMII {itr lotally Pr()dtrcc(l
irems th:rl (()st less th:tn Y4, ot as

Iilr'li.rl l).r\Dlcrtl ft't ttt,,tc r'xPt ttsirc
krt al grrotls.

Whcn yott leavc lltc (()untry, the
Ilank ol (lhina nlay ex(llange r $nrlll
runrrtrnt ol Rl\IB, sa1 Yli0---Y'10, I<tr
ckrllars. llrrt if \r)u'r'c (arrying llr()r'c
r-enn)ill)i lhirD thal. y()tl ll ha\e l() trsc

the llills I()r' sottvctrirs. i,

frttufi.tf
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64Artfr-
\t t. \l lt 1.. l{ sl,() ll.l(,lll

()irtr lhc lendenr"l lo firus ort manltfaaturing L,cntufts il
(lhina, lhe arlittities oJ US companies prouiding sentices
to (:hifl?-\? orga izalio s ard othcr firms in the Chirto
lradc arr oftett less ucll hrrow'r. l'?l d?u?loPncnl ol lh?
s?i'tji(? s?(k)r h1rr been giten a impotTant plare in China's
1()tumilry lire)?ar an, as a m?aLt lo Promote prodltction
and imltrou? the slandtr.l of lioing. Thus il totn?s as no sur-
prisc lo ltunr that selreral Natioral Oouncil membns protiding
inttottel;7p sctlti(cs haatc reenlb d?cided to slrengthcn lh?ir
fr?s?tt(? ii China- l|e pre.senl lh? adi)iti.,s of lhr?c su(h mem-

PUTTINC THE PR IN THE PRC
Ilur son-\lar-stcllt'r lnter_rrational, a subsi(li:lr''r' ()f rrcnr-

bcl corrrpany Vrrrrrg & Ruhi<iurr llc., has joirred follt.s
witlr (llrirra's Slatt.-owncd Xirrhrra Nervs Agt'ncv to plo-
vitle ptrhlir relittiorrs st tr'ices t() lir'rrls doirlg l)rr\incss t\'itlr
(ihina. lrr ln cigl)l-\1'ar argr('('rler)t signcri last Atrgust.
Bur\()l-l\'larstelltll lr(l \inhlra's nrarleting subsidialr.
Oltinu l)cvtkrprncnt ln('., eslahlishcd a net{ erttitv callc(l
(lhila (iLrbal ['trblir Relat iorrs.

_lhc rrxrl>eratirc \'crlllle (al serve clierrts botl: insirlt,
and orrtsi<it'the I'R(l. (lhina (ilobalexclusi\'( lv rcprescnts
Btrrsrrrr-l\falstcllrl thr()ughout (lhina using Xinhua's 21]

olli(('s. IJurs()r)-Mlr-stt'llcr rcpx slrrts (lhina ( llotral in tlrt'
20 torrrrtries wh(,rc il has olli<cs. Errrson-l\'llrlrtellel is

als() trainir)g XiDlrrrlr staflers rrl}rkirtg frrr th( tenlurc, :rt

first in tlrcil Horrg Kong ()fli(c, l)ut per-haps latcr in I S

ollir<r. Scott Scligrrran, t'ho lrcads Bursorr-ill:rrstellt'r-s
(lhila:r< tivities irr tlrt.[]niteri States, says tlt< lilst trairrer..
a (ll:irra (llobll dcprrtv rnarragcr'. is being "r'xposcd to all
asp('(l\ (,1 Nhat a I'R lgen(\ (l(xs: Ire's rvorking riglrr
al,'rrgrirl, r,ret'v,,ttl r.lrc rn llr( ,,llir ( . '

Selignran sals (llrirra (ilobal has alread) lx'rli)rmed I'R
sclvit't's irr llt'ijirrg rrrrd Sharrghai. including alr anging tlc-
tailt'rl rlicnt bricfirrgs, press (o!lIc!-en(es, Drc(lia iDrrr'-
vierrs, slx.r ial e\'( !)ts. l)aess rclcascs. and nrcdia rnonil()r-
ing.

Rulsorr-Marstcllcl is running its orvn (ihina srrl>si<lialt,
llurs()n-M rstellcr (ihirra l,t<I.. orrt ()l its llorrg Kong ol-
licc totornplcnrcrrt rllc clli)rls of (ihirta (iirbal. artd dots
not pl;rrr to open a llt.ijing oflit c in the inrnrcrliate lirtrrrc.
Sirrt c qlrblic relations irr the \ti'slclrt sensc is u rcw in(lus-
tIy in (llr,llll, howcr'er, <-r>nrparry sl:rffers nrakc lreqrrtrrt
tlil)s l() tlr('nraiDlall(l t() assisl Xinl]ua pcoPlc in servirrg
clicrrts. St'ligrnar, rr'h() used t(, t'ur the Nali()ual (iruncil s

Beijirrg ollicc, sa\\. \\i''r'e $'()rking ven (l(,selr r.ittr otrr
Xirrlrrr.r p.rltrrtlr.rrrrl,rrr' prrrrirlirrgrontirllin,.l sul)p(,rI il
art,as ol ptrbli< rt'latiorrs that .u'(.!lew t() lh(.rr."

TRAINING OIT TIETD WORKERS
'li'lcrlt.tlia. Irrt., :r (lhirago-b:rscd intcllttional tlairr-

ing arrrl rrarragerlr(nl (()nrl)lrr)!. lras launclrttl its (llrinrr
busin(ss r\ilh a ('()nlla(l r.u)(l(r'll \,tl)ll(l Ilank-lirrrrlcrl

pr()i(\ r l(, train J)ers(nrnel at lhc big Zhongyuan oil field
in Ht'nan and Slrarr<krng provinccs. Telenredia previously
providc'rl trainirrg serrices ()n energr nnai iIrdustrirl
projc< ts in the l\,litklle L.ast and Southeast Asia, but this
projcct is its firsr in (lhina.

Undel the lhree-year c()ntract, 'lelenredia is helping
lhe Zh(nrgyuan l)err()leum L.xpkrration Brrard desigrr and
operate a neu te(llnical traininS center. \ltrlk hegan last
Septcnrbcr r{hen a-frlemedia rram of five clrilling, pro-
drrctiorr, and training speci:rlists looked into current
trair)ing practices at ZhonByuan aDd studied the require-
nrenrs ol rrew prrxluction te(hn()l()gies the freld plans l(,
inlr'(xlu(('- Now back in (ihitago. the te:uJr has been

.j()inc(l b\ six (lllincse enginccrs and training personnel
who will help devcl()p a master plan f()r the new cenler. As
'felt'rrrt'dia Vice-l'rcsi<lent Bill lhebus puts it, "the bcst
resul(s ar-c obtained when engineers and trainers work
side-ll.side thr()ugh{)ut lhe pt()cess selc<tion, design,
arrrl t'ngirreering ptrascs of a new pr()ject. Thirl way, there
are I() srrt-pl-ises whcn the pr(x ess conres on-line."

Tlrc rrlr*ter l)lrn will ar)vcr lrainiug rcquirenrerrls.
(urri(lrlufir, equiplllent, and operation ()f the cenler.
Telt'nrerlia will also assist in selecring and training faculty
an<l stall, both in (lhina and rlre United Stales, and in
rec()rlrnending, prrxuring, and installing equipnrenl at
thc Zhr )nE)-uai lraining (entcr.

'lt'lcuredia is lhe lirst Arucrican tirm to win a \{orld
Banl htrrnarr res()rlr(es derekrpnrcnt conlta(t iD Chin.r'ri
enerBv- sc('l()r alicr internati()nal bidding. LIS firnrs havt'
s()l(l g(x)(ls and cngineering services t() (lhina under
\{'orld Bank prr)ic(ts, l)ut this Inav be their first 'pe(rple'
coDlr ( l. Thebtls. rvho is wolkitrg on ners business devel-
()pnrrrt in (lhirra, savs, "Tht. Chinese are .justifiahly-,
prorrd o( their histo6'and (ulture. They have been edu-
caliDg l)c()ple in (llrina for th()usirirds ()f yeals and havc
diflir ultl'a<ceptirrg thc need lirl an outside llaining (()rn-
pan\' t() assist in lhat process. ()ur succcss is based on
being able to sh()w lx)th the (lhinese and lif'estern conrpa-
nirs u(,rkirrg thcr(,tlr:rt Il)rxl(.rn trainin,l r(,nslinltcs u

tc(llrr()logl- of its own that rtccds to he l!'arrsltrre<l trr
Ohina jtrst as an1', industrial process is traDsferred."
-I-elerredir is currerrtll pu!-suing addition:rl China corr-
tra(ls irr the trarrsl)()rlali()n:rnd industrial as well as en-
erg) sec l ()rs.

'l'hcbtrs says Telt'rr:edia was n()r daunted by the holror
rtDr i.r , rI pr ol r lr l( d and r orDPlcx ( (,nl r Jcl ucl.iotialiDn:\
in (lhina. "\!t'colt luded tlre neg()tiations wilh a two-nran
tearr) in a nratter'()l-ileeks. Thlt nray bejust luck, but I
prelir l() lhink that we have s()nlelhing t() ()rIer thal the
cuslotnel uanls,"

COMBININC LAW AND BUSINESS CONSUITING
lrr arr apptlcrt lilst lirr' .r lirrv lirnr, Nt.rv \irlk-brsr'rl

Krrrt , Sr lrolet. ficr rr:arr, Hav< s & llandlcr'lilsl.Jrrly sct ul)
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l (.()nsulti g ifliliatc l() ir\sisr ('lienls c()nten) l)lal illg l)llsi-
,rcr\s ()l)p(,rtLlnilie\ irr (llrina. Krl()w11 as Karr'. Srlrolr'r
( llrirr:r Ilrrsiness (ionsult ing (;r ()up, l-1d.. the allili.rtc is lr(l
l)\ Ilrnirgilg Dilcctrr l-r'enllirr (lhu. s,ho also sclrt'r as

rDanaging partner'ol Kirrr'. Sr lrolcr' s la$ prir( ti( ('in ll(rrg
Korrg. I)av-to-rlar work is rrot .arried i)llt l)'!' ilttr,rlcts,
horvcrcr, hrrt ht a tlrlcc-1x r sorr sla{f ()f busincss ( ()lslrl-
rirDls irr wllshin,lt()rr, l)(1, lcrl by (icneral Managcr-.lcannc
(ilrirrrrg. Accordi g to Olriarrg, the (onsulting g[oLr1r will
()lx.ll its (^rn rcl)r'(s(rrtrli\1'()flite iIl Beijirrg s()nr('linrc
Ihi\ \'clr.

Karr', Scholcr (ihirr:r I]rrrirrcss Pr_<)tides:l wi(lc ri{ngc ()l'

rorrrulting servi(es in(lu(linl.l advising on (lhincs< rlt'rcl-
(,1)rrcnl plir)rities rn(l l)lars li )r' sl)('( ifi( indust ries, i(l(nl i-
Irirrg errrl trsers ol paltirrrlal l)r()(hr(ts, palti.il)aling in
joirrt rrt'gotiatirtg lcanrs. hcllting (lienls pleparc l)r'()(lu( I

lilcr':rturc and pr()je.l pr-()lx)sals, a!rd prel)aring ( li('nl
stall li)r lhc (lhinesc busircss w()rld. Ifthese sccrn likc tlx'
slln(hrd l(n)ls ()f Ihc lril(lc. Oltiirng points out th:rl wh:ll
(lisliuguishes thc Iirnr is its scar( h li)r clients {ix trsirrg ort

long-rernr brrsincss prospects in China, espr'< iallv tech-
nrllotsi transler an(l i{,int venture opp()rlttnities. "'Ihis
d()esl't nlean we ll leler do comnrissiott salcs." (lliiilng
savs, "but ut'dotr'l go irlter tlrem. \{e re rvorling orr krng-
lernr pr()i(\'ls. Arrording to Chiarrg, firnrs thev irdvise
range fi ()nr th()sc li)rnrulating a c()rp{)ral( plan and won-
dering horv i!lv('sllI('Dts in (lhina will fil iD. l() tlr()se with
well dcvekrpctl idcas on the type ol project thcy'(l like to
set Lrp in thc I'R(i.

The part'nt law lirnt Kaye, Sch()let was lirunded in
Neu \trrk in l0l7 and joined the Natiorral (iruncil in
l {)ll.l-one ycar beli)re establishing its ltrcscnce in
Beijing. -TE
The China []rrsirrcss ReIiew ir,pl.ot t.r r uggestion.s lir mtmber
.onpa r frohl?! b af)t)nt in this tolumrt. lI ir ?restd, pl?ase

seml u ln{t ol 20{)-100 unrds deldling en otlre.l ol )our
romPa r's Ohim artililie; h: Associotc li.lilor, 'I'he (lhina
Business Rcvicw, lll IU N Slrecl, N.ly., Sttitc 500, Wttshing-

lon, D(: 2OO16.

May 26-June 27, 1986

The Joint Center lor China-U.S.
Management Studies, a cooperative
undertaking ot The University of
Texas at Oallas and Tsinghua
University, will conduct a Summer
Studies Program rn Management rn
1986. The program, to be held at
the Tsinghua University campus in
Beijing. is designed to instruct
Chinese, Ameflcan. and expatriate
students in the techniques and
application ol Western business
practices in the Chinese environment.
Students can earn credit toward
graduate degrees in business.

U.S. corporations can donate,
through the Joint Center. tax-
deductible $1500 scholarships to
benelit Chinese students, enabling the
company to

I fullill management training clauses
of contracts

I underscore the firm's commitment
to China's manaqerial and
economic development.

Don t miss the opportunity to . . . American students (U.S. or Beijing

PARTICIpATE lN CHINA'S residents) participalrng in the program

MANAGERIAL REVOLUTION
can

I establish contacts with mid-level
Ch inese managers

I learn the economic and political
loundations ol how business is
conducted in China

I work toward an M B.A. in the
evenrngs.

For rurther inlormalion on the
scholarship donor program and
admrssion procedures to the program
contact:

Dr. Gerald Scu lly
Summer Stud ies Program Director
The University of Texas at Dallas
P.O. Box 830688 MS JO52
Richardson Texas 75083-0688
Tel: (214) 690-2033
Telex.279688 MEDP UH

Ms. Karen Morris
Summer Sludies Program Coordinator
c/o Prof Huang Dingmo
Chairman. Departmenl ol lnternational

Trade and Finance
Tsinghua U n iversity
Beijing, China
Tel 28251 Ext. 2098
Telex.716 22617 OHTSC CN

An equal opportunrly/allirmalrve aclron unrversrly

tt
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Christopher H. Phillips

(llrlisr()lrhe!' tl. l'lrillips lras irr-
l,,r'trrcrl tlrc lrrrrrrl ol rlilcr tors ol lris
illIcllti(,D l() r-ctirc as pl'csi(lcrrl ()l lhe
Nutiorral (lountil IirI t'S (lhitra
Ir;r<k. Ilrt boartl, ntcclilrg itr \\'aslr-
irrgtorr irr l)eccrrrbt t'. il( t'cl)l( (l
I'lrillipr'r tlecision rvillr rcg!(t :ur(l
eskctl lrirrr to tetrtaitt itt ltn a<lrisott
r;r1lrr'itt' as an h()rlot'at'\ rl('rrll)( r' r)l
thc lrolrrrl. ' rt boarrl rrrcrrrl)('t's Ih(rr
Ili r)( (l l:xc(uti\'(' Virt-l'tcsitlt'nt
Rog<.r W. Sullivan to srrct t t rl l'hillips
irs Nirtir)r)al Ooun<il Pttsi<krrt rvhert
lris rctilcrrrerrt bctorttt's t'llct livc
Irrrrc l. l1)t{(i. Phillips ltas s(t!((l its

rlrc (:i)lln( il s l)r'(-si(l(]rrr \ill( e its
lorrrrrlirr{ in l1}73.

,\t tlrcil I)<r'cnrbt-r' r)(\'tilg. dir('c-
tor's also lrr:ar<l a rclx,rI orl lllc Na-
lioll:rl (:()uIt(il lloartl rll (lircct()rs
(l('l(A:rli()n to (lhirra last ()ttolx'r'1)-
l:. llr( sixtlr sinct' l117li. Ltrl by
(irrrrrcil (lhairrtrart l)lvi(l (:. Sc()lt,
r l:rtit rrrtr ol Allis-Ohirlrtct's Oot lxrt-a-
tiorr. arrrl l)r'rsident l'lrilliyrs, thc <lclc-
g:rrii)tl irls() incltrrlcrl \f illirtttt R. .\r-
lhrr (sur Ilrrng KIi), \\'illiarr l].
(;r'ilhilrn (Rr\ter''ll'avcI:ol [.abor'a-
l()r i(.s), I-hr)nras 1.. (ioss.rgc (\l{'rt-
s:rrrto), arrrl -loseph lirlrl (lltllis).
'l lrr (lruncil s ()11'i(ixl c(,url( rl)alt
,,rg.rrrir.rti,rrr. tlre ( ilritt:r (.,rrtrrr il ft't'
tlrc l'r'()nr{)li()n ( ) l' I t r I (' r' r r a I i( ) r r il I
-ll arlc, hrrstcd tlrt' rlclcgation, utt<l

lrr,.rtl rrrcrrrlrcrs rrel \tillr il\ { ll.rit-
rlirr. \l':rrg \aoting. l)clt'gatcs alsrr
r'orr<lrrr tcrl 1lide-rallgiDg artrl eatt<lid
<lisr rrssions in Beijing with othcr tr)P

c() t N( j l. ,.\(..t tvl'l ll._s

(lhirrcst ollirials irrclrrrliltg Vice-l'r't-
nricl l.i l'tDg. Slatc l'i olrortric (irttt-
uri:\r,'n \ i( (.1\lini\lcr llrtr Ri'lrBji.
i\lirristcl ol lirrcigrr !iottorrrit Rcla-
tiorrr rrrrrl lilttI Zlrt'lr g 

_litobin, l]arrk
ol (lhirra l'rcri<lcrrt \\'ar)g L)e\a!r, ar(l
(llrairr:rirrr rrl tlrt (lltitta InttI'lratiorral
_frrrsl utrrl lrr\(\lIrr(rrt (:()rJ)()latir)Il

Rorrg \-it rr.

llrt' (rvo si<lt's rlis< trssc(l wl\'s tr) ( \-
panrl US-(ihirrlr lrl(le arld inrltrsttial
c(x)lx'r'al i()rr. Nirt iorral (iruncil boal rl
nr(,rll)( r s lrls(, ritis('(l (lrtesli{,lls al)()tll
th(' l(,a(lrr slril) ( ltilngcs in (lhina attrl
thc ((,lrt)lr\'\ r'l,ttltols (ln forr:igrr cx_
('hunl{( c\lx t)(lil trt t'\.

Ir r)r) ( )( lolx'r 21) to \orenrbct' lo.
I hr NJt ionirl ( i )urt( il le<l anot her' sttt -

ccsslrrl rlclcgrrtion 1() (llrinr, this {)nc
( ()rrrl)r is(rl ()l ( \c( tllil'es li-r)nl lcl(liIrg
tlS tklirrsr in(hrstr'! lilnrs. Lt(l l)y
llxc.uli!( Vir r'-l'r't'sirlcrrt R()get' SLll-

lirarr, tlrc rltlcgrrtcs inclrrrlerl l7 r'tp-

Ics(r)lirlivcs frortr li Iirrrts attd $as
lrrst<.rl hr Ner !-r'a (irrporatior. tlte
(()nllrcr'(iirl ii!tlr ()l (;llira s Nrti(,nill
l )clcrrsc. Sr'iettcc. 'li'rltttologr. an<l
Irrrlrrst rr' (lornrttissiotr.

'l lrc tlip begarr rvitlr a tto-<lav strrt-
pxrsirrrrr irr lScijirrg or tlr( lrv() (()urr-
t r ics' (lcfcnse ildusl ri( \. ( i(nrl.il (lel-
cglltcs (lis( usse(l tlrc str'u( lule ()l thc
US rlr'lcrrsr: ir(luslrr. its rclati()ns
rr'ith the Arneri<arr g()\(,r'!rrrlt, !rr)(l
th( li)r('ign nrililur'\ sill(\ pr()(c!is.
'l lrc r'ariorrs (ihinesc rcprcscrtatires
(lcliu(.irt(,(l rhcir' r'r'\lx11i\c arers ()l
rr'.1r,rr.il'rlitr.rtrrl rlisr rrrslrl pl.rrr. I,rr
rL.rr.Ir,Irrrrr.rrt .l (.lrrr.r's rrlil.u'r ir-
rhrstrr.'Ihe (lclcg:lti(,rr thcrr r isitetl
ciglrt rL lcrrsr' ( rIrri|,rrrlrrI l:r( l,'r ir'\ il
lllrc( (lilli'renl l)r'()viI('rs ('()!criDlj
gr orrrrrl <lelcnsc, ilil iur(l sl)a( c. nav l,
:rrrrl avioIlics/t,lct t rrnri( s l)rrxhr( ti{)n.
( i,lrn( il participant\ lgr rc(l tlrc (lclc-
girlior l)r'r)ri(le(l vlluill)lc k (,rrlc(l8e
ol ( lhirra's rlt,li'rrst irxlrrst r r ;rrrrl 1>r'os-

lr''t\ l.!r ( , 
' 

I r l I r l ( t { r , r I r r,,,;x'r.rt t,,tr irr
lllr rrilililri se( l()r.

yice-Premier Li Peng greets Presidcnt
Phillips during boord delegation's re-
ce t tip ro Chino

Ndtional Council dcfcnse delcgation al lhe Xi'an Airtolt Fdctor)
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Commertial. Business otd Trade
Lau,s: PeoFle's Republic of China,
ttlittrl lrr ()rrr.rr I). \cc, .Jr. \crr
\i rr k: ( )r t .rl:r (7ir \lain Str cct. I )r rblrs
l;tttr. \\' 105!12), llll{i. 'lrr(, rol-
rrrrrt's. S2ir0 (S:00 Ii)r \( ( s(:l r(.rr,
lrtrs) Plrrr S2.7i rLrnrt.rtir arr<l Sli.!5
Ii)rcign Ix)\tlg(..

I'trlrli.lrrrl irr .\rrgrrrt litsl. rlrir r.
tltc tlrirrl lcltasc ol :r Lxrstk,trl trro-
!r,lunrc s(.1 rorttairrirrg tlt( tcxl\ r)l
rrr,rj,,r (:lrir|(.* l. \\.rll|r tinI l',r'( rjlll
l)tt\illc:\s, lrir(l(,. lltl(l itl\1.\tD)ct)t.'l lti\
<rlitiort lur rcr,rglrrriuc<l l(, Iix ll\ ()n

Iirtt igtt lrrrsirrr.ss llrl, rlrolrpirrg sorrrc
rl,rrrrcrtir l.rrr. tlr.rt .rIr1x.rllrl lr lrrlri-
()lls ( (lili(, \.

'l his rolltrtiorr is st.t lrpalt Irorrr
()llr( r (1)llc.ti() \ ol (lhincst, I;rrr's lrr
lh( illlllt()t's a()tlnx'ltini(,s il Itr L
l'.rlt I,,'rr.rs l.rrrs rlirr.r tl\ irll((tirg
lirlt'igrt corrrpirrrics il (lllilu. ill(l tllc
cigllt l)r'ir( li( (,( r)DI (, lllt'i(.s" illttr)-
(lu(( cit{'lt lirrt.ign law l()l)i(, (.. g.,
l,rlrigrr crrtlr pr isl rr'!isnirti'!tr. j',ilt
vctlltrt(s, ilr(l litxitli(nt. In ltis a()Ilr-
r|l('rl:u-i( s, ()t!(,lt N( c cxatlill(.s llt(.
l)rt \( rl lir\\ .rrrrl rlcsr t'il,r'. tlrr.ir
irI)I)Ii( rlti()rr irr lr Iclrrlabl<. l:rrlri()rr-a
t-cill rss(1 li)r- l;ttntctt lrrrrl (.!t('()lll(,t-s
t() llr(' [icl(l ()l (]lrillt st, larr'. !'l)r cxarrr-

1rk . tlrc r,rrrrrrrcrrt.l,'\' ',n lr,rr.il.lr in-
\'(slrllrnl l{i\(s a (lcur cxl)lilDilti()n (,1

rlilli'r enr r'r bclwccrr crluilr';rrrrl r orr,
tlir( luirl i()int \'('llut cs.

l'lrr'ts ll .rrrrl lll r,'rrt.rrrr rlorrrt,rtir
l:I{s tl);ll It:tr Ix'r'lairr l() l)u\illcsr
Itarrsl(li()tls. l-;r$'s rlt.:rliDg r\'illt c((!
,l()ttti( ( ()lllr i( l\, (.n\i!()tlttl(.nLll l)t()-
lc(tir)n. in(l (.\'(. llr( (lltinr's( (()ll-
sl it lrl i()!r llc l( rt irl(,(l ir) I lt(,s( \c( t ir )rrs-

'li'\ls (,l l)ilut(.t'lll :rgt'(t tlcnls ill(l
\.rrrrl)l( rIl.(lcl r 0 lt:|l l\ ( ',||t.tinl,rl l

Parts lv and v iu(.()tl)et uni(luc li.il-
trrr, s ,rl tlris v,,lrrrrrl Scr ti,'rr l\, irr-
( lu(lc\ (:hinir's tt il(l(. agt (.('tn(.lt tt illr
tlrc L S xr(l (llrirra s bilarclal r.rr
lul{r'(,(.nrcnts rritl) lll(. t'nit(\l Slill(.s,
.lapatt, arrrl th(' [ ttit('(l Kirrg<krrrr. 

-l 
lrt'

Srrr'rlislr lrillrtr.r:rl irrrr.'rrrrr.rrr rrr.lrlr i,.

rcl)rintc(1, l)ul ()llt(,t in\'(,j,l tit(,n l lr(.x-
Ir'\ tlrirt ( lrin.t lr.rs sigrrrrl . i Dot ill-
(lrl(l('(1.'ll)( rl(xl(,1 llgt'('(.t)t(.lt sc('-
ti()n. Itlr-t \'. covcrs joirrt \.crlurcs.
litcnsing. .ur(l pLlnl sllcs, blrl (l(x.s

l]( )() KS Il L t. t'

llr)l irclu(lc sitDtl)lc (()nltaal:i li)! (ii-
t c( I 5:rl( \.

I ltcsc roltrtrtcs r ovct lllc husi. lar\'\
allcrtittg busirrcss rrith (,hina as of
\lir\ ll)lti). ()((.ittl l)luns t() Irl('ase
\ul)l)l(nrcrr tJ ( )l nr( )r'(. alr-l (.nl la$'s e\:
( r'\ rri\ nrotltlts itl it!) addili(nlnl r()st t()
ll)c pur(lr:r\(.r'.,\ltlrorrgh tl:e erliror'
rcgrcl\ llr. lar I th:rt (,hinesc larr'lexts
(l() rr)l i I ( ( ( ) I I I 

| 
) i t I I \ thc uD()lli( ial

l-rrglislr r cr siorrs. thc crrrrrplchcnsir'e-
rrcss oI t lr is Prrlrlit al i( )n still tnakes il a
i\olllNhilc pur'( lrir\c [i)r thc (]l)iDa
Iril(lcr or' r'{.s( lrrr lr(,t'.

Country Morhet Profle: The People's
Republic of Chita. \\'.rslringrorr, IXi:
t S l)( l)t. r,l (:onrr(.1'( ( (( )flict'ol lrr-
lor rrlrtior l'r(xlu(l l)('r'clopnl(.nt &
l)istrilrrrtiorr, ll (). llor l.lll07. l\':rsh-
irgr()!r. lX: :o0ll). ltlltl-,. 155 I)l).
$300 ($!5(l Iirr N(lt S(ll rrrt'rrrl>t r.s).

Arlrlit iorrrrl ((,1)i('s $ 10{) cirt.h.
I'rrlrlislrr.rl l)y thc Iir(lc lnli)r'llir-

li(,|| S(.t'\i(( l)l tl:c []S xn(l [.i)t'cilin
( lrtttrrtcr r ial Scr vicr,. tltis n)rt kel
slurlv illr,( sligitl(.s I)l'(sent ilit(l Ix)lcn-
tirrl IiS ()ilx)r'r rrirk(,rs ir (]hirra. Iir-
r'rrsitrg orr stllriglrt salcs ol IiS torrr-
tttrxlitics rrrrrl crlrripntcnt.

'lh('r(l)oIl lrr.girrs rvith u (()tIllr'\'
orr'tritrr. rrrrrl irrr'hrrlcs ir bricf rlc-
sr r iptiolr ol ( :l)inl s u it(l(, ul(l ('(1)-
rrorrrit lxrlit ir.s, u orrorrrir Ir-crr<ls. arr<l

llr( gcrclrl r)ull(x)k li)r []S t,xpolts.
()l p;rrtirrrl.rr norc arc tll(, stalistical
tlrblcs Ihirt list tlrt. l:rsttsr gr()u'itrg L S

( \lx)r ls l(, ( llriDl lx lrv('( ll 11)U0 :rrrrl
llll{1, rrs xcll irs tlt()sc cxlx)rls Ii)r
rrlrir lr (llrirra is otrl lt.adirrg pur-
r lres<.r ,\rrotlrt,r intt rcstirrg I-cattrre
ol tlris strrrlr is r listilg ()l llt(' l2 l)esl

l)rr)\l)c('ls li,t' t'S (()t|)n)(xlit\ and
crluiprrrtttt saltr irr I1)l{{i arrrl l1lti7.
lr.rrcrl orr lrr:rilahlc tledc slxtisti(\,
rrur I( t r ( :\( ilr alt. irrrtl L'S Errrbassv rc-
lx,r ling.

llrr' .r'r,,lrl \.r ti"l (li\( u\5(.\ !t\
I S irtrlttrtlr \c(t()r's lllat have gtxrtl
I)('t( Itill l(!t salcs t(, (llrilr:r: aircIalt,
,rvi,,r:ir s. .rrrrl qtol l(l \ I)lx'tl erllII,-
rr( rtl; ( l( ( lt()Dias illt(l ((,ntputers;
nr((li(irl (.(lllil)llrcut; rlrining atrd e\-
IIir( Iiou c(luil)rl(' t; lxrwcl. gel)er:tt-
irrg arrrl rlistlilrtrtioll e(luil)!leltt; ald

lele((,rrlnlllni(:rli()ltr. l..ar h irrrlrrstrr
\(a lir,l lr' lrrrlt s :r lrr rr.l rl, - nIrt,'l
oI tht t Srrlrrrpt.titirt' 1xrsiriorr. rahlts
ol l1)lio-11)ltl I S <,r1xrrrs, ar:rl rrsc-
firl (lhirre u;t(l(' ({)nta(r n:tnta\ un(l
a(l(lr(,ss(,s.

llrr' ( ,,rrrrtrr .1l,rrl,'l /',,,7rl, :rlro r|l-
( lll(lcs u sc( ti()n sith rtr.rrrr stlrtistir'al
tahlcs tk't irc<l Irorrr L S llrrlr.lrrr ol tlrt.
(.err.rrr t r :r,L rl.rt.r \lrrr lr,'l rlrr..t.rtrs-
li(Il firr(liDg\ ()l lhi\ rclx)r't h:r\c D{,1

lrcrr 1'rrlrlr.lrr.rl r.IscrrIrt.rr.. rrr:rling rr

.rtr ,.srt ll.rrt sorrrrc r,l rrr,rlLt,t irr-
lirrrrr.rtilrr l0r I S i,\ln,rtgr,'r.rlr rrr-
drrstlits-

lrrrlrrtlt<l rritlr tlllr. (hu tr\ ,\lirA
l'rolilt i thc (,r,t\u trt l)tn l
I urlltn*: (lhiwt l*' .lcllitr R. 'l;t krr
arrrl Kart,n A. llar'tlt.c. lrotlt Irtrrrr thc
l'\ Brrtr..rrr ,rl tlrr. (i.rr.rrs ,\rr in-
(l('ptlr anllvsis ol (ihirrrr's glowirrg
Lousrrn:t risrrr. Illis lil( Il)( x )k is (li\ i(l('(l
inl() (w() l):I ls. 'l lrc iirsr 1>a[r Prolilt's(llrint sc r orrstrnrt.rs lrv provirlir:g
lIc!r(ls irr uIl)xn ilDd tltral in(()tnc lcF
clsi li\'iug cxl)cn(lilules; itt)(t (()n-
surrrpli()I r)l' Iix)d. (ltrIablt.s, arrrl rror:-
rlrrrabk's. ()ne cllirPtcr r l)rrrpalt.s trrrrl
(()n I fasls (()rlsutnl)ti()n I):lllc!!ls l)1,

l)t-()\ in( e. Flltutc ((rlsuDlcr (lcll)itn(l
is consi<lt'rcd. iln(l tll(' aullr(,ts (or,
cllr(lc thll pcI caPitlr (.() sun)lrli(,n
nla\ d()ul)lc l)\ th(.\'car 2{)00.

'l-hc sccorrd I)arl is :t c()Dll)iltiti()r) ol
slalisli(al tharts. Usirrg l{)1t,, (lilla
$here\er lx)ssiblc (ilr sorrrc irrslarrr cs
ortlv l1)ltll inlirrrnatiou is arailal>lc),
t lrr' a rr t lr,,t r lr.rvc Plr,r rrlt d tiltr. scr ics
li)r nilli()nitl ut'l)al i\'ng(-s irr(l rur':rl
incotttt'. t'onsrrrtry>l i( )n ol (()nsltnt(.1-
goods, arrrl liv irr g cxPcrrrliruIt,s.
lrDr()r)g r)lheI tlriIrgs. l,rirrtr.rl in Nrr
rcnrber l()tiir, this latrlrrxrk is arr cx-
( ellcrtl ( ur Ier)l grrirle to ( )hirrt.s<. r () -
stlrt)cr'(lcIlrand.

Modernization it Chita:
The Case of lhe Shenzhet
Special Economic Zone,
c<lit crl lrr Krrarr,tirr
\\irng an<l l)arirl K. \'.
( )htt. Horrg Korrg: ()x-
Iirrrl l-lrrirtrsitr l)t t ss.

19u5. 229 pp. $?9.9!,
lhis rrselirl r'olurnc bcgins wirlr

fi'al,lr ta
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bar lgt orrrr<l rrrr thc ( (rrcept ()f sp('aitl
r'(i,rr,rri( /,,nl.s. r'(trrrP:rIrrrg (ilrilr.r'r
r'( l\i(,lr l.) lllc cxl)()t-t pi()(cssilrl.l
/()tl(\ ir ()llr('I Asian <rruntries. ['art
-lwo 

cx.rrrrirrcs tllc past arrd p()trltixl
rlcr't loprrrctrt of industrT', totrrisnr,
rrl(l lgli(tllurr ilr Shenzhcn, point-
irrg orrt Shcnzhcn's tliffit r.rlty il at-
lr':l( lirg llrc tvPt'ol industrial invcst-
rr(.nl (l(,sircd. ['art fhree will be ol'
!fr'( ill('sl valrrc lr) p()tentixl inveslors,
:rs il covcls thc l)hysical planning ol'
Slrcrrzlrr.rr llr(l the r(ne's illiastrrrt-
trrr'r'.rrrrl l.rlr,rr. (ilr.rPter I I, rvlrir lr 1,.
c us('s (rl tht'irrvestnrent cttvir()rr-
rrr( rrl, i\ ,,1 r;x,r rul ttr,te. Slretrzlre s

;l(llllilrisllirli\'(' stru(lurc is describcrl
ilt lctlgth.-l-hc editors harr:rlso r'()rr-
sttrr<tcrl :rrr irrvtstnrent llrw chat't,
*hir h. rrhik hclplul, ineritablv ovt'r'-
sirrrplilits ir ((,nlplex and rapidh
<.rollirrg sit rration.

'llrc {irrrr'th xrt(l Iilal se(ti(,n ()l-the
lxxrk is .ru lrlr)eilt surnmary ()l' lhe
r rrrrttrlrrrtirrrr ,rf tlre rper i:rl rr orrr'rrric
r()rcs l() (lhinil s rn()derDizati()n. llre
r)l)lirrisli( corrrlrrsions, howevt'r,
Iutvt' lrt r'tt ovct shadowed by sell)a( ks
:rn(l ('r iticisnrs ()l Shcnzherr and otll.r
/rrl('s sin('('tllis b(x)k was writt('lL

I ltc lrrxrk will lx' a usefirl reler crrt r
lirl srlrolrrrs ald brrsinessnlen. l)alil
thlorrgh l1)ll.l urc inclrrdetl whcrc
il\ril:ll)lc. Sonrc chapters will be
lrtavv rvarlirrg lilr the n()nspe(ialist,
lrrrt rrst lrrl irrlirrnration is rea<lilv ar-
< r.ssibk, through nlrn)' tables, clrarts,
r)irl,s, irn(l a ht'lpfrrl bibliography.
l.rtr;rrr.rrt rcli.rencc is rnade to othcr'
w()r'ks iu thc lirl<|, antl tht'bibliogrir-
plry provirlt's a rrrnlplele lisl ()l llrc$c.
'l lrc lrrxrk was erlite(l by lw() rrerrll)ers
()l llrc [)(pat'lllrent of (]eography al
thc (lhitrcsc Universit)' ol Hong
Korrg, rvith ('()nlribuli(rls lr(D) ()llter
r'(s(:rrall('ts ir) thxl (lepartnreIl( lts
wt.ll as r-r'scalchers al Hong K()lg
[]rrivclsity and Zhorrgshan Llli\ ersilv
irr (itrangulrou. SJI- and \lOR

The Rice Economl of
,4 sia, bv Rattrlolph
llarker arrtl Robert \l'.
I ltl(lr I!irh Iteth Rosc
Was h irrgton, I)O: Rt.-
s()ur-(cs Ii)t- thc FlrtuIc.
llllt5. 328 pp. $:i0 ltlrr(1,

< ovcr: $ l2 l)apcrback.
llt()r'c lhart a third of the w()rl(l's

;rrPrrl.rtiorr rk;x rrrls rrn rir e lrs u ;rr i-
rrlr\'(lictarl stilplc, an(l orer 90 pcr-
(clll (,1'lllc $or'ld's rice is grown anrl
({)nsunr((l in ,,\sia- This c()nrprchel-
sirc strr<lv ol Asia's rice econ(rnv cx-
ilrnin('s lhc topit fronr scientific, eco-

rrorrrir', anrl lxrlitr pcr-spr,<tircs. Ilrt
lrrxrl rotls l('(lln()l()gt, \'ati('tal inl,
l)r'o\crn( nls. illigirtion antl lt,r'rilizt.r'
:rrlr rurr t s, uro<lt'rn-dat (()usutnl)ti()n

llook tnd bu:inc.ts guid?i tulr tilt?l lD
lto.ttihlr rcueu' irr'fhe Chirra Businrss
R< r'it'rv r,tnulrl bc .scnl b thc .\'aliotnl
(inmil .s booh tditor. Jenw.ftr Ltltlz.

Chiaese Deaocracy, ltt
Anrlles.1. Nathtrr. Ncw
\irrkr All 'tl A. Krropl.
l9li11. 313 I)p. $:22.1r5.

In I ll()!r. 11,00(l yorrrrg
Illen ab()ul t() tirk(, lllc
nali()Ial aivil s(.r'vi( c

( \luuililli()n in Bcijing d<.rnirrrrlc<l r't'-

icr tiorr ol rhe lrcatv Ohin;r lra<l jrrst
srgrrcrl rvitlt J:rpan. rurrl srgrrrl .r lx ti-
ti()n (:lllirrg [irr gorerrrrrrcrrt rclirlnr.
.,\r(lrcn Nath:ln dern()nsl ral(,s lltitl
rk rrrrr r.rtir'Jr'rili\rn lr.r\ lrcr'rr .rlirc irr
(lhirrlr er'<.r since. culnrirratirrg irr thc
rk ttr,x t.rr r rrrr,\'err'rt'rl lll7t{ urrrl irs
;rltt.r rrrath-both analvzc<l irr dt'yrtlr
iu this b<xrk-

Nathan tlaccs lhe rn()v(.nr(.rtl l):l( k
l() llr( crrl) derrtl,cratit philrsl)phv
cslxrrrsc<l by Liartg Qirlrao. orrt ol'
llr( lUl)l-) l)r'{)lestet's. Ilc llllalyrcs lh('
natlrr( ()l ()hirra's dcrrrocracy tttovc-
r)x Dt, ils dilI(]rer)ces Irrrrrr Arnt'ricarr'
slvlc (l(,t|)(x ra(y, hislolical obstaclcs
l(' its (1.\rl()prnenl (cultulal bias anrl
rllr i|llcrlrrcr)ce ()l' thc hulc:ru( r:l(,!'),
r otrllir ts betrleen indiri<lrral lxrlitit.rl
I)ur li( ip.lti()n rnd P:rrl\ tlictat()lshilr.
ln(l tlrc chh and Il()\r ()l tlrt. lr()!(.-
||r( ||r \ li,r||rD( s rk;rrrrrlirrg ,r|l (.lri-
rr;r's lxrlit ir al clinrate.

'Ilrt attthor argues tlrat thc rlrrrrrx -
rr( ! nr()\1'n)cnt ()l thc lrte l1)7{)s r,r lrs
lu r'('ir( ti()r) I() Ihe (lullllral Rcrrrlrrtiorr
ill(l (h('cx(csses of Mao. As lorg as

l)r,rrg Xiaoping perceive(l tlrc vicws
lrcirrg crIrrrrerl as lrrrr'firi:rl to lrrs
rtlorrrr t'lfrrr1s, lhe nro\enr(,rrl wt\
t.rr itlr :r;,pr,rrrrl. Brrt wlrr'rr tlrr. r lrtr-
r'i:,nr rrenl trxr I;rr_, a swili crarkrLrrrrr
\(,ll l tlrc lll()\'en)eDI uI(lctgtr)uD(l
:rg:rir. -fhc lragilitt ol (lhircs( (lc-
rtror t;r< r' is anrplv (lctl){) slIatc(1,
lrrl .,' .rrr- tlre lrr,prs tlr.rr kcp ir
alirt. 

-l'l'

BOOKS RECEIVED

Chino: Loag Tenn Del)elopmci lssucs
and Oqtions, prrhlished by rhe lltrrlrl
ll.rrrk. llaltirrrole:.lolrns Hrrpkirrr I rri-
vclsit l ['r'ess, I !)ll.ir.

lllirir Rcl)(r'l and Anrrexes, $115.
l\luirr Rclxrrt, $1,1.95. Anntxt's l) Is-
srr< s:rrrrl l'ros;x cts il !.(lu(irti(,r, $il
!) r\gr ir rrltrrrc to lhe Year 2000, $lt;
li) 1hc llrrr.rg,'Secr()r, $I{);.l) [.c()-
rrorrrir !\lrxlcl and Projer tiorrs, $5;
ir) Erorronric Sllrr(lure in lnterrra-
ri()llrl It.rslx,('tive. $ir; and li) 'lhe
'liansport Set tor, $8.

(Arailable liortr l\trrld Barrk Prrbli-
(nti(trts Srlrs tlnit. l8l8 H Sl.. N.W.,
\{'ashingtorr. D(l 20.133)

Chino oad J4ou Ncut Ecoaoaic Di-
plonoq, W Chae--lin lre. Stanford,
CA; Hoover lnstitution Press, 19E4.
174 pp. 119.95 hardcover; $9.95 pa-
pcrback.

Chino and thc Soviet Uaiot 1949-84,
crrnrpilcd by Peter Jones and Sial
Kt'vill. (it'nt'ral editor Alan -1. [)av.
Nt'rv ]irlk: I;acts on File. l9ti]-r. 2{)3

PP. $22.95.

Nqtional kcuriq Intmest in thc Pa'
cifc Bcrir, edited by Claude A. Iluss.
Stanf<rrd, CA: Hoover Institution
l'ress, 1985. 517 pp. $27.95.

Hurr,oot Rightt in Post-Mao Chiao. try

John F. Copper, Franz Michael, ernd
Yuan-li Wu. Boulder, CO: Westview
Press, 1985. I l7 pp. $15.

China Rights Aarals l: Human Rights
Derclo?menls in tha Peoplc" Rcpublic
of Chino from October 1981 through
Wten ber 1984, by Jarnes D. Sev-
nr()ur'. Arrrronk, NY: M. t). Sharpc,
l!)t15. l!)5 pp. $25.

53

illr(l r]llkeling Paltt'r'rrs, rrrr.< lraniz:r-
tiotr lrlrrl rrttpirltnetrt. arr<l tlrt rolr ol
rirt lxrlirr' as uH()\crrrncnt t(x,1.'l'ltt.
llr( hr )r'\ ('xarlirrc ere!'v Ii(c-l)rrxlur-
irrg corrnttr irt -{sia liorrr rlrt, lalgcst
((ilrirre;rnd India) en(l Ihc ll()sl ll(xl-
(r'n (J,ll)tn. 'firirran. arr<l K()t(,a), lr)
tlr(, srrllllcsl (l'akistan) ln(l tl)c rn.r\l
Ira(liti1)rrrl ('l hailarrd anrl Ilrrrrrra).

(ll<ar'll writtcn sci('ntili( ilIt(l c((r-
tl()r!i( (lisc u ss ions. (arcl'ully cx-
l)llinc(l (1)arls. arl(l an)l)h' histor irlrl
lr.rr kgrr,rrrrrl rrr:rkl tlris lr..k :rr r csri-
l)li t(' tlr ln,lir\ rrirkr'r. .rr:rrl rrrii,
rlrrrlt'rrl, artrl lavpelsorr. Ilrt lxxrk's
nrilin (lrils'l):l( ks are a rlorrlrlc-r oltrlrrr
lragc dcsign r-crnirrisccrrl r)l a t(.xl-
lrook. attd p(x)r_ (()t)tt-ast ()l l\lxs(t
.rrrrl lrapcr'. ,\R'l

The Mahing of Forcign Policy in
China: Structrre and Process, by. A.
l)oak llalrrett. Bouldcr, (i():
llcslvi('u Pr css. l1)tlir. I (i0 pp.
$ I l{. !r{) hardrovcr'; $10.1}r', l)nl)(.r'-
ha< k.
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ludith S. Taylor

llnctrrh;l-';sislonl

Jtxlith S. l:rv!rr.
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rorriSn Parry/
Chincse Party

Atiicultur.l Commodities
Plum Creel Iimb€r Co.
and Eank Am€rica World
Irade Corp. (US/China
TUHSU

Webster Lld. tAuslralia)/
ru,ian

Canadian Wheal 8oa,d

(llrr8lJ1l, \h)

ProducUvalue/
Dal€ Reporled

Shipped 6 million reel ol toAs.5l6/83

Atricultur.l Technology

tamipak (sin8apore)/
Curn82hou

websler (Auiralia)/
liangi

Hi(kson's Timbe, Prod-
u.ls Lld. (UK)

A8ripost lnc. (Us)/Sunfke
Co. (l-lK and CuanSzho'r)

o*lahoma Sr.te Univer
sity (US)/Cansu

Si8ned a conl.acl ro provide beel callle.nd
lett€r ot intent fo. rhip.nent ol d.iry callle.
6/4/85.

Signed shorl'lerm .treemenl fo. spriry and
winre. whearr durin8 bal.nce of 1985.
8/13/85.

Ordered 200,000lonnes ot wheat for firsl
quarter ol r966. 9/l/85.

Will buy 10,000 lonnes o, raw iute S3.4 mil-
lion (100 million laka). 9/25/85.

Pur.has€d 500,000 tonnes of sofl wheat.
11/6/83.

LIC: Nctotiatint produclion of mullilay€red
pl.stic film used tor weed conlrol.
1212s/81.

Will asie! in e3tablishint pasture l.nds.nd
developint a dairy opcr.lion. t2.1 million
(A$l million). 6/6/8s.

Willsupply timbcr lreahent pl.nts and
chemicals tor rubb€rwood industry.
3480,200. (r37s,000). 8/8s.

Will provide la.iliiies lo converl municipal
solid wasle inlo or8ani( soil cond(ioner.
e/85.

Consullint on soil improvement. 9/85.

NOTIST Conr,.dr d...mn.r€d i. lq€at. <urad.r.rc co.En.d inro US doll.6.r
!. m6,l .d€ 

':Mrht 
.r!r 8G r.t. q6red ir ,ri.rMr@.I rih.t*t.l fi.ns,ts

(rM,. Codrr.(B <(id.d N, r*o monlhs.60.r..lio 
'6clud.d 

i, rh., s..€ tur
,.pon.d i. lhe Lrl 6q o{ It€ CA& Le.lnt {Lt^s), t(mrn8 {LlC), Cmp..elio.
(cT),..d A'ffiblanr(^sstM) de.b:.€ no in(lud.d in lh. Chi..'r lDF lr" c-

+rt
fra

5t fhe Chin. Susiness Revie*/l.nuiry-tebruriy l9Eo

(:II I N,\ I]L]SIN!-SS

May Nursery Co. (USy
Resear.h lnslilule of ror
estry and Pomolo8y,
Iianiin

rtCO lnternarional (Us)/
ShenyanS FarminB Rec-
lamation Combined
Corp.

Will rhip 5,000 apple and sofi f.uil tre€s and
vihes. 10/0s.

will .onstruct a broilerchicken and et8-
production planl. 10/8s-

Che|nicrh .nd Chclnlcrl .nd Pet.ochcmk.l Pl.ntr rnd tqulPtnent
Ameri..n Nalu.al Soda will supply maior ponion of approximately
Ash Corp. (U5) 1 million lonner ol soda ash imporipd an-

nually in PRC. ,V85.

Serhtel Pelroleum, lnc. Awarded a €ontract for consuhin8 servicer
.nd Ee.hlel Chin., lnc. on a commercial coal 8asiticatio. proiect.
(usycNTrc 8/85.

LMP (ltaly) Delivered three rurrley lines fo. the pro-
duclion of expandable polysryrene ioam.
8185.

Mikuni Jutogyo llap.n)/
Nanjint Petrochemical
complex

Mikuni luloSyo (J.pan)/
Jilin Pelrochemic.l Com-

sabic MarkelinB (saudi
Arabia)/shanBhai

ston€ & Websler tngi.
neerinS Co.p. (USy
SINOPIC, Zhenhai. .nd

UOP, unil ol Allied"Sitnal
Co.p. (US)ArNoPrc,
NaniinS

The Polyolefin Co. (Sin-

sapo.e)

Wlllerpo.! lwo large-scal€ air compressors
t652,000 U+140 million). 9/85.

will export lwo buladiene vacuum pump'
$280,000 (,Y60 million). 9/8s.

Signed contrad tor expansion of line.r
alkylb€nzene .ompler. 10/1 a/8s.

Will supply 3,000 tonnes of ethylene Slycol.
9/ro/85.

Awnrded contracls !o uptrade two r€fin-
erier. 10/9/85.

will supply low density polyethylene and
polypropylen€. t47 million (5t100 million
annually). l0l22l8s.

Will desiSn petroleum F.oceisint unit.
11/14/85.

UOP, unii ol Allied-SiSnal
Corp. (US)/Cuangzhou
Pelrochemical Worls,
subsidiary of SrNoPrc

Showa Denko K.k., Toyo
Soda ManufacturanS Co.,
and Tonen SekiyukaS.ku
K.x. (Jap.n)

will 5upply l0,000lonnes of polyoletins,
mostly high-densny polyerhylene. 1 1/23l85

Co[5l.u(tion Mrlcrialr rnd tquipmanl
rrederi(l Pa.ter Group w]llsnpply a9h.ll(UX) and train worlers.

pl.nls wilh machinery
6/6/8s.



l-aidl.w Dr€w (UxY
l-.nzhou Class'MakinS
Pl.nr, Cansu

Tumac Hoisrs trd. (uK)/
Dalian

NA (D€nmark/cNrc,
Cuantzhou Foreitn
Trade Corp. and
Cuant,hou Zhuiiang Ce-
menl Plant PlanninS Ol-
lic€

Nippon Sl€el Corp. 0a-
pan/BOc

Ran(o (US)

Burlin8ron 5l.r€ Co.
(UK)/sheozhen

Reifenhau!€r Co. (W.

Cermany/Sheny.n&
tiaoninB

Orenstein & Koppel AC

MACHIMPfX, Machinery
Eureau of MURCIP, and
BeiiinS EntineerinS fxca-

Conrumq Goods

Ronson (UK)

RCA (Us)rchina Re(o.d
Co. and ShanShai Music

r'rii (,apanYSwarow
(Sh.nro!) Phoro Mate.i-
als taclory, GuanSdonS

xod.l (US)

Shis€ido U.pan)

fled.oni.r.nd tlectric.l Equipn.nt
Al(alel-Thomron, rubsid- Will supply 100,000 line.. t52 million (r1500
iary o, Cie Cenerale million). 1/85.
d'tleciricire (rianceY
8€iian8

Narional lndusrry (Nor- Signed contracl for delivery of. co,nputeF
conlrolled dryinS insiall.tion for produ€lion
of transtormeE. 3/20185.

Re(eived order ror minicomput€rs. t2.2 mil,
lion. 5/1sl85,

Redwar foreitn Trade Will 3upply a producrion line of hith-power
Eureau (Poland) silicon conlrolled rectirets, wilh technoloty

for lheir producrion. 15 million (Sfr1l nil-
li06). 9/28l85.

Accuray (Us)/Nanpin& Ordered 10 pap€. na€hine m€asuremcnl
linchen& l"eshan, and conlrolsystems. 310 million. l0l85.
l-iuiian& Yueyan& .nd
Shixian P.per Mills

lPt Syslems lnc. (Usyt.st SiSned order for two proc€ssors and p€-
Chin.CompulerRe- ripheralequiprn€n|.t750,0O0.10/l/85.
s€arch lnslilute o{ ShanS'
hai

Northwert lnslrumenl tlc: Si$ed a8re€ment for production of
Syslems (US)/BeiiinB Mi- computer-based lools. 92.5 million,
croeleclroni(sTechool- 10/7/85.
ogy Application Rese.rch
lnstitule and cNUtc.

Di8ilal tquipm€nl China Will supply compuler slstems to educa-
trd., subsidiary ot DiSital tion.l esrablishments. tl2.7 million.
tquipmenr Corp. (US) 11/11/A5.

Eledronkr (Conromar)

AsDY (W. Cermany)/ Netoliali.t supply of 3D lelevision system.
cNrrc, Eeiiin8 and Eeiiinr tO/183.
Tel€vision fechnology
Rer€arch lnsiilule

Victor Co. {lapan)/Shan8- ASSTM: Will supply parls tor p.odudion ol
hai BroadcaslinS and TV (ompacl disc play€rs. 11/85.
lnduslry Co.

tngin€erint and Conrlruction
Rotlerdam Cily Publi( Sitned a le.hnical cooper.lion memoran-
Proiecl Bureau (Nelher dum lo desitn an anliwave sluice B.le rl
lands/Shanthai water the mouth of the Suzhou river and olher
ConservancyBure.u anliiloodproiecrs-716/8s.

Allied-Si8hil Corp. (US/ siSn€d aSre€menl lo provide en8ineenn8
China Cheotdu Chemic.l and construction technology tor chemical,
[ntine€rin8 Corp. fine chemical, and pharmac€utical indus-

tries.9/9/8s.

food Procca.in!

Huppm.nn'Hand€l GmbH Placed an order io. a lrrullivesscl br€wery
and Co. xC (w. C€r- plant. 6/8s.
manyYChina lianSru
Sunlory foods Co. Lld.

Ceo. l. Meyer Manula(- Awarded conlrao for sofi dnnk fadory.
furinS lUS) 9/8s.

Kirin Brewery Co. (la- Wll provide technoloty on sofl drink pro-
pan)/ChinaCuyunhe ductionandsupplyconcennate.9/7/A5.
8€verage Corp., lianSsu

tX Technoloties, ttd. (W. Sitned atreement tor soybean processint
Cermanyysanjiang rood lechnolo$ and equipment. 10/11/85.
Corpo.aiion of ihe
Heilongiiant Ceneral
Slale tarm Eureau

Gold Key Group (Hont will s€t up brewery and tl.ssworlr.Kond/ch:nsiiHni t0/28/8s.
Autonomour Prefecture,
xiniiant

NA (HKyYili ,arft Re(- CT: Sel up. frozen fresh swe€l polelo chips
lam.lion Atro-lnduslrial- processing factory. HK firm will hale erclu-
Commer.ial United En- sive marletint rithts lor 10 years. 10/28/85.
terpris€ Corp.

NA (lapan)/Au8ust Firsl CT: Will help process beet sugar. 10/28/85.
Sugar Relinery, Shihezi

Meiii Ma.hine Co. (la- \ryill desi8n and inslall ,louFmillint pl.nt.
pen)/Hubei t1.9 million (JY-400 million), 11/16/85.

t'lrchin! Tool. .nd ,ir(himry
NoLia Koneteollisuus Sold power and telephone cable produc-
(rinland) lio6 lines and robotized .onlrol c.ble uhil.

t11 million (5s miuion mztLkat,. 1/2918s.

Ran(o (US)/China Norlh Will sell sp€cialized ma(hine rools, com-
lnduslries Corp. puler softwar€ and le.hnoloty lor insid€ di-

am€ler m..hinint and finishint operation!.
1870,000. 5/1y8s.

Nippon l-i8ht Melal Co.
0ap.o)

Received order lo line the our<ide w.ll. ol
lhree newly buill holels with aluminum ma-
renal. l7 million (JY1.5 miltion). 8l1a/as.

tlc: Signed letler ol intent tor technol y
Iransfer of various constructioo terhniques
aod malerials. 9/85.

Will supply combuslion equipment.
L?'O,OOO. 9 /X1 /A5.

Received orde.s lor Euildm.ster hoasrs.
i327,000 (.c230,000). 9/2618s.

Sitned atreement for conslruction of 1.2
million tonns per year.ement planl. $130
million (Y400 million). l0/8s.

Won bid to supply and const.ucl sleel
slructures for Hont KonE bran(h buildin8.
3r9 million Ul4 billion). 10/25185.

Supplied r20 lonhe5 ol sl.te for mus€um
tloor. 1ll8s.

ttAS: 2,000 lonne p€, year automatd or-
Bank glass produclion lin€ went into opera-
rion. 11lll18s.

Sitned atreement on importinS .pecial
lechnoloty tor p.oducinS hydraulic erca-
vators. 11/18/85.

Sold 250,000 cans of li8hter rluid. 6/6/85.

Will ship (assener o, 2a cl.slic.l titles.
431/8s.
Will build . manufi€l urinS ,acility to pro-
duce (olor filln .nd materials.9/8S.

will build color neSative film and color pa,
per factory. 9/85.

Willtransler technolory lor compl€te line of
cosmelics.9/85.

Willsupply compon€nl pans for the pro-
duclion ot retri8eralor thermosiats and pro-
vide lrainint in inslallation and maintenance
ol equi?ment.9/24as.

Signed contract lo supply lhree prinled cir-
cuit board plants. t10.3 million (HKt80 mil-
tion). s/20/8s.

Concluded conlra.l ro rupply technoloty
and manufacluring l.cililies for invert€.
manufadunn& t5 million (lYl ballion).
8/6/8s.

Supplied two sp€ech recorder/announ.et
units lor.ulomali( w.le up se.vrce-
8/26185.

will supply .ulomatic t.anrformers and re-
mote electric power control syslems for
ele€trification ol railway b€tween
Zhen8"hou end 8aoii. t1.1 billion.9/85.

Toshiba (lapan/Dalian
tle.rri. Machine works

Cotnilronic5 Corp. (US/
Sont T.o Hotel,
Zh.oqin& Cu.ntdont

Ioshib. Mitsui & Co. (,a-
p.nYcNrrc
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Uhimate Corp. (Ut)/
China tleclronics &
Communic.lion Co. and
the Milriiry of Railroads

tl€c & thek (HKy
Shantou and HuanSpu



Warle Heal Te(hnoloti€! Will supply sp€cialized ma€hine tools, i
lnc. (Usychina No(h ln- brazinS furnace, rold€rin8 station, computer
dustries Corp. ha.dwar€ and sofrw.r€, and lechnoloSy tor

exlernal linned tubint produclion. 11.37
million. s/13l8s.

Sl Sparl PluB and Ma- will supply press€s and ancillary equipment
chinery Co. (UK) for the m.n'rfaclure of small al'rmina tubes

used in €nergy-savin& hiSh-pressure io-
dium vapoi lamps. tl.6 million. T/a/8s.

Bridteporl lexlron (UXy Sold honrontal ma(hinint cenler and rwo
Tianiin millint ma.hin6. t211,000 (!150,000).

7/23/8s.

Daini.hi Kiko Co. (Ja- LIC: Will build indurrrial robots. 11.2 million
pan)/MMBr (lY2s0 million). 731185.

Va(-fec Syslems (US)/ Ordered unit ro apply wear resist.nl coating
fi.niin Tool Works to curtinS and ,orminS rools. 8/85.

Kanrhal lle€lroheat AB Sold complete producrion system lor th€
(Sweden) manufadurer of tubular heatint elemenls,

includinS lrainin8 and iofiware. tl.3 mil-
lion. 10/8s.

iLdic.l tquiprnrnl
Chinam Med Corp. (US) Sold used, returbrhed, ..d modined medi-

cal equipment. 120 
'nillion.5/ 

t2185.

Hyp€rion lnc., af{iliale of Netotiatin8 ,in.l contract tor biocondition€r
Cordis corp. (Usyshant- fo' neuromuscul.r ihetapy. s/27/85.
hai

roshiba (lapan)/Shanthai lechnical assislance for production of r-ray
Medical Equipment Fa(- appar.lus and expo.t ol main parls. 33.1-
to.y and Soulhwest Med- t3.7 million UY700-800 million). 9/85.
ical tquipment taclory

i.letrlt Min.r.l., .nd Pro.B.int T..hnoloty
LTv (Us/shanth.i No. 2 Sold ui€d rwo-strend, hith-sp€ed rod mill.
lron.ndSteelWo.ls 41A5.

l('upp Pov.nus AC (W. Will supply 50.000 rpy m.Snerite sintcrint
Germaoy) .nd Re{r.c- planl, includinS elect.k l .quipment .nd
lo.ies Consuhint & tng- sp€ca.l l.boratory f.cilhi6. 785.
neerin8 CmbH (Austiiay
Liaonint M4neite Co.

Mil$ui Minint and Smelt- Will renovare 35-ye.r-old zinc retinery. ll.9
in8 Co., Miltui Co., .nd million Ur.a00 million). 712/85.
Mes(o lnc. oap.ny
Huludao, tiaoning

M.nnesmann Dem.t Received order ror hon powdcr production
Hunenrechnil (W. Cer- tacility, S/65,
many)/Ansh.n kon and
Sleel Compl€x

Voerr-Alpine 1A'rsrriay
T.iyuah Alloy Sle€l

tdwrrds of thfield ttd.
(UX)/timinS Machinery

Milsui tntineennt Se.-
vi(e 0.p.n)Ah:ndont
txpo(hport Ir.de
coD.

Unned Stales Steel Corp.
(US)/Anshan lron & Sreel
Complex

Sriwijaya FedilizerCo.
(lndon€iia)/Cuizhou

Davy Mcxee (UK)

Awarded conkacr to insl.ll a single-strand
rlab casrer. t10.2 million (Sch190 million).
8/6/85.

won conlr.c! to rupply aluminum mrchin-
e.y. 0/1 s/8s.

Will establiih brais wi.e production facil y
and provid€ lechni.al asist.nce. t6O5,00O
0+130 million). 9/85.

Sold 45s,0001py rod mill- 9/6/85

Mannesmann Demat
Hu[€nie(hnil (W. Cer-
many)/Minislry of Melal-
lu.8ic.l lndustry.nd
Zunyr f erroalloy Plant,
Cuizhou

Shipped 10,000 lonnes of urea f€rlilizer.
$1.29 million. 9/6/85.

Re.eived three ordere lo supply aluminum
loil, {eel iube, and rtrip millr. t28.5 million
(r:20 million). 9/26185.

will impon thre€ l.Bc el€crric rumaces ro
double produclion c.p.cily. trl.5 million.
10/15/05.

Sulnilolno Metal lndus-
tries trd. Uapan)/I.irran
Sleel Wod(' Shanxi
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will supply equipment .nd technoloty lo
improve quality conlrol.nd prod uctivity.
10/1818s.

Sechlel (UX) and 8oh.i
t68in€€nn8 & Design Co
(PRO/,apan China Oil
Developrn€nt Co.

CTs (Us)/cNocroc

Tfe Chin. Susimsr leview/.nu.ry-tebru.ry l9t6

China'Ameri.i lnleraa-
tion.l tngine€.in8 lnc., a
joint venlure ol lntema-
liooal Bechtel ln(. (US)

and Chin. National Coal
Development Corp.
(PRC)/lunSE.r,lnncr
Montoli. Aulonomous
Retion

Milit.ry tquipmenl

{us)

MininE Equipment

Tecnolrade (haly)/Chin.
South-Wesl tnerSy Re-

8e(hlel China, lnc. (US)

SiSned contr.ct io build open-cut co.lmine
and coal mine dressinS plant,11/12/85.

Offered lo sell plans and equipmenl ,or a
munilionr faclory. 198 million. l0l1/85.

Signed conlracl ro supply coal mininS
equipmenl.6/3/8s.

Willtrain 1,400 op€rations and maintenace
personncl who will opcrar€ Ant.ibao Mine.
6/28/8s.

Award€d contracts ,or cornpute. controlld
iysle.ne to monilor .nd €onlrol sP€(ifk
t.aviry o, heavy medium to (o.l pr€p..atiofl
plants. 9/85.

Receivcd order lor minint equipmed. t9.2
million (16.6 million). 10/15/85.

Anderson Strathclyde
(uK)

P.ct.dnt
A8nati spa (ltalyychina
Nalional Pa€ka8in8 lm-
pon/txpod Corp.,
fuzhou Papcrboard,
r'riian

Sold (omplere .orruSaror- l2l8a-

Sup€rtos tmball.Se (Den- Ohained or&. ror pack Eins phnt. tl mil-
mart) lion (10 milliofl krone.). 2/t8l85.

M.S. Willet, lnr. (US) ShipPed loolinS ror the Foductk n o, e.ry-
op€n cen ends. t lq), n.0/85.

Pcd.um, t{.tl,.l G.., end fcletcd Eq&.Ert
Novaco.p lntemational Wll be tesponsible lor entin€qint dcitn,
ConsuhinS tld. (Canad.) aulom.lion, suGe co. rol dcatn, lnd con-

st.rrction and 6tarl-up .sirtanc€ lor . 1 55-
mile crude lirle rrorn the ShcrBli ficld to
Hu.n8dao. 5/E5.

Sembaw.n8 tntineeri.t Contr.cted to Lbricate. thrcephae hon-
(Pre.) ttd. (Sint.porey zontal t€51 separeror.6/85.
cNooc

solum oil Tool Corp.
(US)/Shen8li tield.
5handonB

Wah Ch.n8 lnlemrlional
Corp. Pte. ttd. (SinB.-
po'e)/Boh.i Oil Co.p.,
sub6idiary of cnooc

sntish Ca5 (Ul(,/Chin.
N.donel Oil & Cas Co.

Mutual Oil (Us/Nanh.i
Oil shenzhen Develop-
ment Servi(e Corp.

tquipmenls Mecaniques
& Hydrauliques (France)/
culf of Beibu and 8oh.i

Aw.rded contracr lor sand conlrol pro-
tr.m. S1 million. 6/8s.

Won conlracl to convei a 3,0oo-tonne
baite into . d€rrick and ipc-l.yinS o,f-
shore b.rte. t6 million (HXq.2 million).
7 /2218s.

Delitning a 210-mile td pirpline frori
Puiian8 to Canghou Io rupply . m.io' ,er-
lilizer pla.|t. 9/8s.

Ne8otiadnt conrr.d for consriucrion ot
60,000 bld 'eftoeq. e/2/8s.

Won contracls ror sin8le poinl moffin8 sys-
temt.nd floatin8 production, slor.Be, .nd
oflloadinS faciliries. 9/1 6/8s.

Wll supply tour databuoys and sp.rei fo.
tarherin8 wealher info.mation in supporr oI
lh€ oflshore oil industry. 185,1,000
{1600,000). 9/8s.

Received €n8ineerins cont.act fo. ,lo.tin8
produdion unil. 9/r6185.

Sitrud . lener o{ intent lo rep.oc6r scis.nk
data reladng to ce{tain onrhore arcas.
9/16/83.

Kaiser In8ineers and
Conslruclors, lnc. (US/
cNllc, shani, .nd Anhui

I



Lofl.nd Bros. Nonh sea

Lofiland Bros. Co. (US)/
Ministry of Geology and

Allanric Richfield (us)
and Sanla fe Minerals
(XuwaitYcNooc

Fluor Chin. Services lnc.,
unii of tluor Corp. (Usy
CNIIC, tiaoninB

Ameri(an Burea'r of Ship-
pint (US)/8ohai

fhyssen Ruh.pumpen (w.
Cermany)/cNTrc

Amo.o co,p. (us/
cNooc

[sso China l-1d., unil ol
Exxon Corp. (US) and
Shell Exploration Lld.,
uoit of Royal Dutch Shell
(Nerherlands)/cNooc

Poils

ITM Otfshore Ltd. (UK)

Will operate ri8 and train personnel in d.ill-
in8 operations. 9/23l8s.

Sitned .n atreement lo build a natural gas
production pla orm and subsea pipeline.
!400 million. l01785.

Awarded a conlracl to inslall a n.tu.al tas
liquids r€cov€ry planr. 10/1618s.

Received (ontract for pipelinecl.srilicalion.
10/23/8s.

Awerded order lor lhe TielinS-Daliin crude
pipeline. 11/4/E5.

Will sitn contr.cl lo explore ,or oil of, Chi-
na's solthea.l coa.l. 11/12/85.

Sitned accord to explore tor oil in a r.500-
square-mile area in the South China S€a.
f /18/as.

Received order tor sp€cilications for h{o
IloatinA h atbots. 429 /8s.

Signed enSineeriog (onsullan.y conlracl
ta80 million. 73018s.

Port of Sin8apo.e Au-
lhority/rlaniin Pod Au-
lhority

Mitsui OSK Lines (rapa.y
shanShai

will p'ovide lechni(al and manat€rial
know-how for live new container te.minals.
e/'t3/65.

wll build 8 de€p-water benhs, r0 medium-
sized benht and 12 rmall benhs. l0/1S/85.

Rorerdam Muki-Purpo!€
Do(k Co. {Netherlandsy
N.nlon&,ianBsu

Power Pl.nls .nd tquiFn.il
(UK)

Ihermal tfficiency (USY
ChonBqin& Si.huen

Conbuslion tntineennt
(us)

Brown Boveri and Co.
(w. Cermany), subridiary
o, Erown Boven (Swilz€r-
l.nd)/cNrc, ShanShai

Radwar (Poland)/China
tle€tronic txporl-lmporl
Co.p.

Erown Boveri Co.p.
(swirzerland)

Arown Eoved Co.p.
(Swil.zerlandYP.nii.Iou,
Hebei

Erown Soveri Corp.
(Switzerland)

Plop€rty DeY.lopm€nt

DillinSham Conslruclion
(Hk), s'rbsidi.ry of
Dillingham Corp. (US)

and China tverbest
Developmenr Co. trd./
Cansu Provin(ial Tou.irn

Kuro!.wi Nori AL Co.
Uapan)/l-ushan Mo!ntain
Scenic Spol Adminislra-
tion, liangxi

Signed a8re€menl 0.| nuclear (oope.alion.
6/3/8s.

Sitned aSreement to supply tas 6ompres-
*1t.0/26/8a.

Sitned atreement lo provide componenls
for hro co.l fired steam ten€ralors. 9/85.

SiSned contrad to supply i€rien So-MW sin-

8le-phas€ .e.ctors for power factor correc-
lion. t11.1million loMlo million). 9/65.

Sitned contract fo. delivery ot a complete
assembly line [or hiSh-po*€r lhy.islo6 with
manufacturint te(hnoloty, equipment,
lechnoloti(al assisl..ce, and l.ainina o,
sp€ci.lisls. 15 million (SIi]3 million).
9/27/85.

Receiv€d order {or ma!€ri.ls and t€.hnol-
oty ,o' high'voh.te power subsr.lioh in
easl China. 11/'14/65.

Will help conslruct powe. station.
1t/14/85.

Received ord€. for chief €quipment and
technology to be us€d in a direct current
hiSh voltaf transmission from cezhouba
hydro€lecrric sr.rion io Shan8hai. 11/14/85.

Si8ned conl..cl for desitn .nd inslallalion
ol .ir-conditiohinS .nd barhroom laciliries
lor an exrension ol th€ lin.he6t tlotel in
l-anzhou, Cansu. t1 million. 8126/8s.

siSned aSreement to develop Lushan
Mounrain rourist dist.id. 9/16/85.
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SiSned aSreemenr Ior use ols.rellit€. t1.6
millio. annually. 8/25165.
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CBC Man.Semenl Ser-
vices, subsidiary of lhe
C.mmon Croup (HK)/
Hua Mei Sanitary Ware
Co.. ioint venlure be-

Srandand IUS), the
Cuan8don8 branch o,
China Narional tighr ln-
dusrrial Producls lmpor!-
Expori Corp. and
QinByuan Cily tconomic
Developmenl Corp.

Sheralon, subsidiary of
lTr (US)/Shan8hai Munici-
palTourism Sureau

Holiday lnn lnlernalional
(US)/Kim Reahy lnverr-
menl & Ple. tld. (Sin8a'
pore) .nd Xiamcn Con-
slru.lion Proie(t Corp.

Sciantif ia lnitrumanla
lnslilul tran(iir du
Pelrole and CompaSnie
cener.le de
Ceophysique (Fran(e)

Keiihley lnslrum€nli, lnc.
(us)

lohnson Conlrols, lnc.
(US)/China tlecronics
lmpon & txpon Corp.,
repres€nlin8 Eeiiins ln-
sirumenl lnduslry Co.

Sh.ndont So'rlhern
Producls (UK)

Shippin3

we5lamarin A/S (Nor-
w.y/Pudu Shippint tn-
l€rprii€s, l-ld.

M.rsa Yard (M.h.)/
cNooc

Rac.l Merine Radar (Ux)/
Qin8dao, shandon8

Tela{ommunicalionr

CIT Alc.lel{fran(e)

Awarded a projecl manaSement conlracl
for consiruction of a sanita.y ware faclory
complex. 10/8s.

Sitned atreemenr lo op€r.re lhe Hua Ting
Sherilon Horel. l0/16/65.

Signed hotel managemenl contracl. 11l85.

Will supply four Myriareis reismic d.ta a.-
quisilion sysl€ms. 6/85.

Completed neSoti.tions for the nert phas€
ol [irtll assembly.nd calibr.tion of diSilal
muhimelers. 6/8S.

Si8ned five-ye.r lechnoloty atreemenl in-
volvin8.ulom.ted lemp€ralure control
te(hnoloty ror hotels and otlice buildintr.
t1.8 million. 5/l/8s.

won coniract to supply laboralory equip'
ment to rural a.€ai. 9/3/65.

Awarded a .onlr.c! lor buildint leo coaslal
passenSer vesiele. t5.1-t5.7 million (40-45
million lrone'). 4/2/8s.

Conslructint lwo anchor handlinS lug sup-
ply vessels. il{.r3 miuion. ({r0 million).
7/22/85.

Concluded le.hnoloty translei conkact fo,
rupply oI rad.r kits, asso(ialed manufacrur-
int .nd lcs! equlpment, .nd provision ot
rr.inint la.iliriei. ,1.]a million (r:1 million).
e/19/85.

Won .onlr.<l lo provide .alellite communi-
calions re.eivinS equipmenl. t2 million.
3lAS.

Re.eived ,i.sl orde. for ditit.l r.dio linls.
tl million.. 5/2185.

Rec.iv€d order for thr.e E10 didtal
rwitchcs. J3.E hillion. 6/05.

tin.lized conlr.cl lor delivery ol tr.nsmil-
r€r3. 785.

Si$€d contract lo supply sludio-lo-lrans-
milrer links and modul.lion lrlonitors with
lrainint.ltd lr.nsfer of lechnolo8y. t2 mil-
lion.7/a5.

Will iupply Wuhan with tSS ditil.l 
'wi!€h.4't1/85.

Nolia Telecommunica-
tions (tinlandyshindont

CIT Alc.tel (frrncey
cuant&nt
H.nis Bro.&.il Croup
(Usffi.niin B.oad(.rt
lquipment Co.

TrT (Us)/Zh.ndi.kou

AI&I (USyHub€i Poil
and Tele(ommunicalions
Swilchint Administralion

tricsion (SsiedenY
M CHTMPIX, Cuantzhou

Pa(i,i( Telesis (US) and
Telefoni(a (Sp.inv
zheniianS

lntel5at

Supplied two m.ior tel€phone exchan8er.
426/8s.
willest.blish facto.y to m.nul.cture and
install r.dio tranr.nission equipmenl. 8/85



NII lnrernatrcnal (Japan)

tll Iclecommunicalions
(Us)/Hunan

Kinerics (US)//Tianiin

lnstalled a 50-km fiber optic link conne.linS
Ch.n8sha wirh zhuzhou. 9/8s.

SiSned aSreemenl for sale ol aulomalic fi-
ber analysis sysrem. 9/85.

Wll lay 418-mile lib€r opti! cable linkinS
Datong to renBhuangdao via EeiiinB.
e/5/85.

willsupply fully di8ilal lo(aland lonS'dis-
iance ex.hanBes, transmisrion syslems,
beam wave BUide, communications nel, and
an operaring and sewice centet.9/5/85.

Will supply optical lransmission syslems.
t1.3 million (rj1 million). 9/23185.

Received order ro. privale ot{ice l€lephone
exchan8es. t427,000 1r100,000). 10/10/85.

will sirpply auro obile relephone syslem.
t186,000 Ul40 million). 10/26185.

will supply equipm€nl and rechnicnl assis-
tance for diSilal lelecommunicalion equip
menr f.clory. 11/19/85.

Nissan Moror Co. (l:- ASSTM: Concluded .t.eemenl to p.ovide
pan)/Ministry oi Text'le lech.olo8y on {asl water-lype weavinS ma-
lndusiry chines. l0l15l85.

Toyo Menka Xarsha l-ld.
(lapan)

Tr.nrpo.t.tion Iquipmenl

NeSoriaring to ser up conon tinnint planls.
11/9/8a.

Hawker Pa(rfi. (Austra'

sold compl€le compuler-based srlems {o,
dim€nsion conlrolol rubber delails in auto
molive tire produclion. 2/13/8S.

SrBned cont.acts for long-term supply oI
rpare parrs and maintenan(e suppo.t ol
C^^C'i exislinS ahcrah lleel. 6/85.

Ne8olialint a8reement lo produce up lo
200,000 lru.l l.ailers. 78185.

Terliles.nd Tertile Plants and tquipnenl

STC Telecommuni€ations
(UK)/Cuandon8 Posr and
T.l€omm0nicalions Au-
thorily

National Telephone Sys-
lems (uK)

Malsu5hira Communi.a-
lion lnduslrial Corp. (,a"

muni(ations lrainint
Cenler, EeiiinB

lrahel(lr.ly)/cNrlc,
ChonEqin& Sichuan

rreuhaui Corp. (usl/
China Nalional Aulomo-
bile lndusrrialCorp.

Ir.ile.Irain Co., David J

loseph Co., a.td Ir.ns-
Ameri(a Transpo.lation
Servi(€ lnc. (US)

Dennis tr8le (UK)

Siemens AC (W. 6er-
many)/Chan85ha, Hunan

Arl.s Copco (HK), subsid-
iary ol Alla5 Cop(o (Swe-
den)

space vector Corp. (USY
Eeiiin8 W.n Yu.n lndus-
lries Corp.

NA (Poland)

NA (Hun6ary)

CASA (Sp.io)

CAt tle.lronic5 (Can-

Ren.ult (trance)

Honeywell (US)/c^ c

PeiEi FeiCo. {w. Cer- CT:
many)/zheiiangProvin- sil*
ci.lSill Co.

SiSned
9/20/8

atreement lor prinled and dyed

Re(eived letteri ol intenl to buy os€d taal

cats.7/30/8s.

Sold ro.d swe€per. i57,000 (f40,00O).
8/27/85.

Si8n€d contracl for lunnelin8 equipmenl lo'
rhe Dalong ro Qinhuantdao ,ailway. t19.2
million.9/8s.

wrll trade marleting ri8hle lor launch
vehicle le(hnoloSies. 9/85.

Sitned contract ,or purchas€ ol tliders.
s/48s.

willsell bui€i. t5l million. 9/9/8s.

Soid five CASA-Nudanio CN-235 reBional
commuter.ncrah. 9/10/8s.

R€ceived orde' lor lli
sual lraininS sFlem.
lion).9/13185.

8h
97 r million (C19.7 mil

PiagSio & C. 5.p.4. (llaly/
Beijing Automotive lm-
pon-txpon Corp.
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Rereiv€d order,or 1,000 cats. 9/2s/8s.

ordered thre€ las€. ineriial telerence sys-
temt.1-t/4/A5.

tlC: Willsupply.rtd assist in p.odu<iion of
"Ape" small lrucls. 11/6/8s.
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Trishibd Corp. and Mil5ui
& C(,. I rd. (lrpan)/( NrC

Received o.der lor supervisory remote con-
lrol syslem ele(lrilicalion proSram belween
Zhen8rhou and Sanmenxia. 11 /11 /SS.

Willsupply 150 die!€l locomotives lor lrans'
po inS coal. 11/14l8s.

Signed conlr..l lor 500 Chevrolel Monzas
and , l€ner of intent for another 2,s00.
11/20/05.

Erown Eoveri (Switzer-
lind)/shanxi

General Motor! (US)/
Shen:hen Auio lndusrry
Co.

ilisaallanaou!
rl. Accles and Pollocl
(UK/LIGHIINOUSTRY
Corp.

Cora( Printing lnk, lnc.
(u5)

Cobrdry ttd. (UK)

San KwonS and Kook le
(South Korea)

Oxford University Press
(UK)

+fl.
fla

Fo.cign Parly/
Chine!e Parly

At'kultu.e Commoditiet
TtCO lnlernalional Lld.
(US)/ShenyanB

O.ean Fishe.y lnduslrial
Corp. (lapan)/zhoushan
No. 2 Marine fishery
Corp. and ooc,
zhoushan bran.h

tldcrs lxt C()up (Auslra
liallNanninS Agri(ullure

At,i.ultu..l Ie.hnoloty
88R lnrernanonal(US)/

IOINI VINIURIS AND DIRTCI
INVTSTMTNI IHROUCH NOVTMETR 30

ArrenSement/Value/
D.te Reporled

ordercd 220 olympi( t.tetins. 7/ 17/8s

Will assisl in desi8n and ronsiru(tion o{ ink
fa.tory. rs million. 8/1618s.

Re(eived order lor prinlinS and dryin8
equipmenr. 11s6,000 (!2s0,000). 9/5/8s.

CI: Will !upply elect.onic produtls, lextiles,
induslrial equipment. and consumer goods
in e)(chanSe lor agricullur.l producls end
induslrial malerirl. t100 million. 10/4/85.

Will publish nation.l population atlas of
Chin., tconomi( Ceogr.phy, and Monu-
menrs of China. 11/1/8s.

Netolialed farminB .nd pouhry proied.
5/85.

will en8.te in deep-sea fishin& aquatac
product breedin& processin& and marlet
inz.9/1618s.

will (ultivale 7,500 a.re. b produce pine-
.pples ,or (afin'n8 and erporr. ll120/8s.

Norb€sl ,apan lnc. .nd
Norb€sl lnc. (USfIianiin

Netotiated beef-.attle te(hnolo8y aSree-
menl cove.int lull scope of oper.lion and
min.temenr. 10/85.

will lorm Iianiin Utdh Turley rood Co. lo
provide le€hnolo& ol lurl€y larmint.nd
processinS ol lurtey me.l. (50-50).
10126/8s.

Chernkrk rnd Chcmicrl .nd P.troch.mic.l Phnl..nd [quipme.l
NA{france)/Zhejiang ln.usur.ledHanszhouSino'tran(eChemi.

cal Co. tld. to employ trench technoloty
and equipmenl lo manuf.clure epory, ep-
ory polyester, polyester, and sp€(i.lpur-
pos" polyesr€r r€sin. 2/20/85.

Amspe< Chemical (US)/ will co-p.odu.e and marlel .nlimony or-
Hunan ide. 8/85.

Lummus Cre5l, unil o[ tormed ioinl venture lo provide desiSn, en-
Combuslion fn8ineerins Sineerin& and proie(l m.naSemenl .€rvices
(US)/srNoPtc tor developing and modernizinS pelroleum

.nd pelro.hemi(.| process pl.nts. 9/85.

Nihon Parkerizint Co. will produce 300 .hemicals fo. trealint
and Chori Co. (l.pan/ melal surfaces. t978,000 (Y3 million).
Sh€ny.nt Auxiliary Atent 9/4185.

^llied-siSnal 
Corp. (Us)/ willmodernize erhylene facility. ta0 million

cNoDc 9/9/85.
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Allied-Signal Corp. (USy will replace old tasi{iers usin8 weslint-
tul.'erii Hear.y M..hin house lechnoloSy. 115-tl0 million. 9/9/Es.
ery Works, Manchuria

Cold Key Croup (HK)/ will ioinily esiablish lhe H.mi Soda Co. tld.
xiniiang Chemic.l lndus- *110 mill.on. 10/28l8s.
irial corp.

Amano Pha.ma(eutical Wll collaborare in produ(tion of sa((h.rifi-
Co. U.pan)/wuxi, lianSsu cation €nzym6. 11/16/65.

Construction M.t.ri.l...d tquipmcot
Nippon Sleel and Asahi Will labricate sle€l se<lions lor muhi-rlory
Tradint Co. (l.pan/ b'rilding!. ,400,000. (50- 5ol. 7/.t2/8s.
M^cHlMPEr and EeijinS
Con ru.lion tr.avalor

Chris Sava8e and Asso- will supply typsum planl .nd equipmenl.
ci.re$ (Auslralii)/ 1-t/2O/85.
CuantdonS

Conrumai Coodt
Ridtefield Co. ttd. (HK)/ Opened tiyinS Color Pholo Cenler in
B.olinS(ienliiic.nd Beilin9.T/16/85.
Technical Co. Lrd., affili-
ate o, crTrc

NA (tran.e)/Harbin Ser up (ompany to p.odu.e furniture trom
HeilonB,ianB limber. 8/21l8S.

Chee tnt HanB Ple. tld. Will produ<e rpeci.l Saloshes 3nd ru.niture.
(SinBapore)/Shenyang 9/4183.
Peirochemical Works

Dainichi Santyo K.K. (ra- Willproduce wooden ,urnilure. tl.9 million
pan)/ShanthaiF'rrnit'rre UY400million).(s0-50).9/785.
Co.

Kin tai lnduslry Co. Lld., will produce le.lher shoes. i350,000. (50-
a subsidiary of Lint 5O).10/185.
Kwont Mint Co. Ild.
(HK)/Beiiint Don#an
Leather Shoei faclory

Parfun's l.ques BoSart wtllform lhe l.cques 8o8.n Chin. Co. tld.
(trance)/clTrc, N.nlonS to produce perfume, lipsticl(, nail polish,
food & tlavor lnduslrial rouge, colotne, and sh..npoo. t700,000.
Co., and Nanlont United (tn45q6-PRC:55%). 10/16/85.
tconomi. Developmeni
Cotp.

Celaneie Corp. lUSy will p'oduc€ cellulo:€ acelare for (iga'erle
ChinaNariooilToba(co lihe.s.11/4/85.
Corp. lor N.nlon&
lian8su

The Ace Co, oapan)/ Set up Shanghai Ace Lugtate Co. to pro-
Shanthai Slalionery and duce battate for exporl. 10/31/85.
Sponint Coods branch
ol llcHIlNousrRY

Horn Abbor Lrd. (Can- will produce a Chinese-lanSuaBe version of
.da)/5han8hai Toy lm' the Eame "lrivial Pursuit," 11/11/gS.
pod and tlPod Corp.

El.choricr.Dd tlecl.ic.l Equipmcnt

Uhimare Corp. (Usy,int will form . dealer'hip lo ma.let Uhimale
An tquipment lmpon computer systems. 5/85.
arld trpon Corp.

lnre.l.b Robori(g lnc. SiSned ioinl development, produdion, and
(US)/Chant r€n8 lndusrry marlerin8 .8r€emenr. s/29l8s.
Corp.

Darron {UKfIi.niin No.'1 rormed,oinl coop€ration p.oduction unil.
Radio tactory 7/85.

Uchida Yoko Uapan)/
Compuler Cenler, China
Academy ol Science

Esrablished ioinl soflware developmcnl firm
$466,000 UY100 million). 9/85.

will supplyelectronic.ompon€nt research
.enter.9/9/8s.

Will rninuiiclure siBnal pro.essrnB and hiSh
speed.ompurarional eleclroni. inslruments
and supply lhe sub-assemblies to lhe joinl
venrure. (s0-50). 10/78s.

An.lo8i. Corp. (US)/
Keii.n Corp., sponsored
by the A(ademy of S(F
ence. the Slale S.ienre
and Techooloty Commis-
sion, .nd lhe Sl.t€ Plan-
ninS Commie5'on
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Rhode & S.hwarz Co.
(w Cermany)/Orienr.l
Scienlific lnstrumenls lm'
po( and trpon Corp.

Ceneral Roboli.s Corp.
(US)/M cBrMPtx, Tiani'n

H€wlen P.ckad Co.
(Us)/8eiiin8 Unive.sly

Electionics (Con.umer)

Maisushira tleclric lndu5-
trialCo. ttd. 0apan)/
Eeiiing Eleclron Tube

Powan Eleclronic Co.
(HK)/lieshou Iownship
and Anhui lnlernational
Trusl and lnvestmenl Se.-
vice. Co.

Opened eleclronics ceoter in Eeiiin8lor
elecrronic measuring and communicalions
equipmenl. 10/15/85.

willopen s€di.e cenrer. 10/22l8s

Donaled HP 1000'68 compuler lo new
computer cenler. t500,0OO. 't 1/16/85.

will (o-produce 1.5 million tolor lelevision
rubes per ycar. s/20/85.

Polycr.m Re(ords, tld. co-producinS laser discs wilh chanese mu
(HK)/ChinaAudioand sic.11l13/8s.
Video Re(o.ding Co.

tntineeiin8 ard Con,lruclio.
D..Broup lnlernalion.l
A/S (Denm.rl)/Minislry
ol HousinS and tnviron

Set up lhe Hirazhong tle(lroni(s Co. to Pro
rlu.e muhifunciional elettroni( wri5l
wal(hes and electronic calculalors. 9/16/85

will cooperate wilh China BuildinS Tech-
nolo8y Develop,nent Cent€r lo provide con-
sulrinS €ndneennt servic€s. 3/1V85.

Will form Shanghri Ioyo Lease Co. lo deal
in taciliries.nd equipmenl for fackrry inno'
valion, as well as business machines, ofiice
(ompurers, elc. $3 million. 6/29/85.

Iinrnce, teasint
Toyo Irusl & 8antin8,

Nichimen (lapan)/8anl of
China Trusl Consuhan(y
Corp, and MAcHrMPfx,
ShanShaiEran.h

Banque Naiionale de
Paris (rr.n(e), Hokk.ido
I.Iulhoku Sank Lld. (,.'
pan) sanl o, Communi'
carion! {H(/China Mer
.hanls Sleam NaviSalion
Co- Ltd., Bant of China

N.nhaiOil Shenrhe.
Developmenl and Sedi(e
Co.p.

(Yugoslavia)

will lorm Nodh China lole.nalionalteasinB
Lrd. in Shenrhen. 8/29l8s.

S.nbar Co. (Us)/Cenrr.l
China lnternalional tco-
nomic and Trade Corp.

westpac Bankin8 Co.p.
(Australia/lndustri.l &
commercial 8.nk ol
China

SiSned proio(ol on bank coop€ralion.
.to/9185.

will enSaae in resource exploralt)n and in-
veltmenl in Henan. 11l5/85.

SiSned r busaness cooperalion aBreemenl
11/485.

Food Proceraint and food Sc.vice

Coilan Rel.igerazion€ will ioinlly manufacture commercial rerrit-
S.p.A.(lraly)/B€iiin8 e.ationequipmenr.s/20/85.

Sunlory {lapan/Xinii.n8 will cooper.te on le(hnoloSy rot wine pro-
ASro-lndustrialCommer' du.rion.9/8s-
cial Corp.

Nissin Seika Group 11.- will co-produce coolies .nd loods made ol
pan)/QinSdao Second p€anuls, azuki beans, and aspar.Sus. t1.7
foodstutf raclory million (,Y360 million). (s0-5$.9/481.

C€neral [oods Corp. Staned produclion o, inslant coflee by the
(Us)/Cuan8zhou Dairy Cuangdon8 Food Co. Ltd. (s0-s0).
Producrs radory 10/14/8s.

HonS Kont Sear.m Co. Op€ned ShanShai Sh..8ri-la Reslauranl lo
l-ld./Shanthsilingiant serveW€slerncuisine.10/23/85.
Unned Corp. and Shant-
h.i United wollen Corp.

Nantsuoe lron Work! Co. Will m.nuLclure meat ptocessinS machin-
tld. and tlii 8aot, ttd. ery. tl million. (50-50). r0/2S/85.
0ap.n)/Beiiint M.(hinery
.nd tle(rri€ity lnslilule
and crTrc



NA (Jap.n)/shan5han
Crap€ D€velopment Co.
Ltd.

Xinrian tood Product Co.
Lld. (HKflurp.n Melon
a.d f(ril lnduelry Corp.,
xiniiang

8u,ns Philp (Austr.li.V
Meishan Corp.,
cuangdong

HonS Xon8 feilen8 Co.
Lrd./Sheny.n8 vacuum
tquipment Planr

Cold xey Croup (HK)/
Boslenhu P.per Mill

rormed Crape Develop,nent Co. to produce
hith-trade wine ,or world markers.
10/28/8s.

will €iablish Turp.n XinSanS Crnned
Melon .nd truil Co-ManaSement Co. 14.6
nillion (113.97 million). 10/28/85.

Will build yeast planl in Meish.n Sut.r Mill
11/20/8s.

M.chlnr Toolr md Mr.himry
Yolohama (lapin)/ rormed ShanShai Zhontliao Pipelin€ tn8i-
Shanghai neerinS Co. 6/20/85.

Okano V.lve Mft. Co. formed venlure for hanufaclurs of hi8h-
oapan)/Dalian pressure valves tor the enerty lndustry. i1.1

million (+3.5 million). (,:40%-PRC:60%).
7/17/6s.

Surface Combuslion, di- Will build new heal tre.l line for Nanlou
vision of Midl.nd-Ross Rollint Slock M.(hinery Worts in B€iiin&
Corp. (USYcNrc and 7/29/65.
Shan8h.i tle.lri. Fumace
Co.

Sel up ioint company. 1600,m0, (HKr51.x,-
PRC:49%).9/11/8s.

sel up xiniianB Bosleohu Pap€r Mill lo make
paper from pulp from .eeds Browint in
Eoslen tale. 11.2 million (1250 million).
.1O/28/8s.

Min.i.l..nd M.l.lr
Bechlel Civil tn8ineerinB
and MininS Corp. (US)/
Xi'an Coal Min€ De.i8n

Will jointly draw up initial overall plan for
the shenfu coalfield in shaan\i.6/a/85.

(USSR)/Hetant Coal
Mine Administr.lion,
Heilontii.ng Province

(Pol..d)

Will joinrly renovare the XinSanSrai mine
7/23185.

Ministry o{ CeoloSy (t.
Germany)/Ministry of Ce-
oloty and Mine..l Re-

Xentucly (US)/Coal Min-
isrry,lianSxi

Ruhrlohle Corp. (W
Cermany)

Si8ned proto(ol on s.ientiti( and le<hni(al
coop€rarion in (oal mininA. 10/12/A5.

si8ned proto.ol for €oopcr.tion in erplo.a-
tion and exploitalion of ene.8y.nd mineral
resolrces. 10/19/8S.

Pekoleun, N.tur.l C.s, .nd Rel.ted tquipmenl
ldemitsu Oil Develop-
menl Co. (l.pan), Cluff
Oil Lld. (Ug, .nd Read-
int & B.les Oil & Cas Co.
(us)

lapan P€rroleum txplora-
tion Co., Hu.n.n Oil
Developm€nt Co., and
Nippon MininS Co. (Ja-
pan)

Am()Co (US)/cNooc

Sitned lechnoloty-erchante .tre€ment.
10/22/8s.

Sitned agreemenl on cooperalion in extrac-
lion, processin& .nd coal res€ar€h. A joint
mine is pl.nned in lhe X.iluen area.
1O/30/8s.

will be8in pro?e€ling efiods, includinE a

Seophysical surv€y 
'n 

the Beibu 8ay area.
10/26185.

Wtll betin exploralion in lhe Pearl River 8a-
sin.11/1118s,

Signed accord to drill {or oil in ihe Pearl
River Basin.11/13/8S.

Sitned ioinl .ontract for explor.tion rights
in lhe Pearl River Basin. 11/16/85.

Sitned lenlative .8reemenl ro eslablish a

ioint venlure to produce. viiuel pre8n.n.y
resi tir. 8/26185.

tsso China tld. (US) and
Shell txploralion l"td.
(uK)/cNooc

Phdmr(e(tlcrla
tee.o Diatnoslics lnc,
(US)

Port
Sun Cheont Pilin8 Co.
(sinS.pore)/Nanhai Oil
Shenzhen Development
& Se.vice Co.

60

si8ned contr.(t {or ioint h.rbor (onstruc-
rion. lI60 

'nillion. 
9/18/8s.
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Nippon Xokan and
Marubeni Corp. {lapan)/
Iianiin shipbuildanS

Po*e. Plxrla rnd [qripmcnl
rederalion o{ tlcctric
Powe. Comp.ni6 (lapan)

set up ISIC.NKK Ofishore tnSineerin8 &
Servi(es lo {ocus on consl.uction and mar,
lerinB of offrho.e slructllles. 10/185.

Will s€l op repres€nretive ot ice in 8€iiint lo
ot{er aseslan(e on nuclear r,ower consiruc-
rion. s/8s.

Signed atreement lo ioinlly design and
manuficiure steam lurbine entines for ui€
in.oal-fired elecrric power plants. 5/J1 /A5.

Will provide feasibilily r€pons on schemes
of establishint wind power stalions and ,ac-
toriei and cold storaS€ using electricily from
wi^d enelay.9/21/8s.

Will per{orm i prejeasibilily sludy of a hy,
droeleclric projecl al Three CorSes. 11.2
million (Ct1.5 nillion). 10/16185.

Cener.l ae(tric Co. (UsY
DonS ranS tledric Corp.,
Sichuan

(Denmark/Iibel

Canadian lnt€rnarional
Pro,ect M.naB€rs

Propeily Dcvclopmanl
rushan lhve5tmenl and
DesigninS Co. Lrd. {Hxy
lnl€rnalional TradinS and
Trust Co., Xiamen Cily
Re.l Esrare Co., and
Xiamen Cily Commod-
ities Co.

Yingde Corp. ttd.lHx/
lilin Provincial lnlerna-
rional Irusr.nd lnveet'
menl co.

Pearl Clorious lnvestmenl
ttd. (HK)/c^Ac,
Gu.nBzhou

Carroway tnterprii€s Ltd,
(HKyUrumqi t(onomi.
Developmenl Corp..
xiniianS

Aba.us Croup of Am€r-
ic., lrlc. {US}/Sheny.n&
tiaoning

M.(ao tand lnvestm€nt
Co. ttd. (Ma..o)/China
Cooperalive lnduslri.l ln-
ternalional Developmen!
Corp.

NA {H(yShenyang Cily
Depanmenl Srore

Scianlific ln,l.utncnti
Ceolronics (Sweden)/
Beiiing Oplic.l raclory

lnterlab Robolics Corp.
(USYChant r€nt lnduit.y
Corp.

reltronix (UK)/sh.n8hai
21sl Radio tactory

$ippiit
IHC Holl.nd (Nelher-
lands)Ain He Shipyard

birio. Ciry i6
n8 fushan lnlernation.l tr(hi'
tuiian.l/3/8s.

will ioinrly build lida hotel. 6120185.

Wll build 600-room Pearl Holel in
Cuan8zhou. $30 million. 9/2318s.

Bet.n work on world Plaza Hotel. 125 mil-
lion.10/2/8s.

will b€tin construclion on inlern.lion.l
lrade cenler. 330 million. r0/11/85.

Will ioinlly op€rale ZheoSahou wenhua
Hol€|. t20 million. l0/30/8s.

Will conslrud a modem compreheosive r€r-
vice.enler. 11.3 million ( 4 million).
1114/85.

opened facto
l2

ro manufaciure surveyint
8las.

I€le(ommunicalionr
ANT Nn.hrichlenlechnik
lw. CermanyYxinhua

Williointly develop, produ.e, .nd ma/@t
robot-related products and m.nuf.€!urint
sysrems. s/30/85.

Sitned.ooper.live m.nulectu.inS.tree-
menl lor.ssembty o{ po(able os€illo6.op€.
48s.

Sitned .ooperalion atreem€nl for (urrer
suction dredge. 17 million (21 million 8uil'
de.s).8/8s.

Will ioinlly develop e word and text pro-
cessint syslem with Chinese and L in char
aclers for newsroom workstations. 8/25/85.

will menuleclure and mark€l private.uto-
melic branch exchan86. 150 million. 9/85.

Will install a ,iber-oplic .able belween
HonS Kong and Cuanghou. 9/8S.

Milel Corp. lcanada) and
Tricom Sysrems (HKy
Nanhai Oil tlectroni(
Co.p. and PT & T lndui-
r.ial corP.

Cable & wirebss Plc.
(Ux)/6uantzhou



CtC Teleconrmunications
(Ux)/Si€huan Telecom-
municalionr tx(hin8e
Equipment f.dory

Tai Co. (Us)/lianiin

Will manufa€lure public and privaie lele-
phone exchanges. 9/2sl85.

tslablished idnl venlure with lhree lo..l
firms to produce protram conirolled ditilel
lelephon€ erchantes. t6 million. (50 50)..tol16/85.

Opened Chin. Yinrai Silk Prinrint and Oye-
inq $il[ 9 /28/8s.

Signed contracl for ioin! venture. J37.2 mil-
lion (Y11a million). 10/28l8s.

loinr venrure, Huasi Holdints Co. l-1d., be-
8an production. l1l85.

Set up Beiiin8 Wacoal Co. lo prodllce
women's underSarmenls. t600,000. (l:49%-
PRC:51%). 1tl9/Es.

Mess€lschmitr-Boelkow-
Blohm (w. Cerm.ny)/
CATIC

Orlando HelicoplerAir-
ways (Us)/cuantzho'r

Transworld Aerospace,
unil ol Traosworld CrouP
lnc. (UsYcrcat w.ll ln-
dustry Corp., Beiiint
Wrnyuan lndustry Corp.,
China LeasinS Co. Ltd.,
and Ministry of Artron.u-
lics

ASC (Sweden)

Ne8olialins ioint development and Produc-
rio; ol (ommercial .ircrafr and civil'an .nd
mllilary helicoplers. 1 0/3/85.

Will produce Silorsly-model helicoplers.
10/29/8s.

will lorm Clob.l Avi.lion Mod€tnizalion
Association Co.p. to modenize Ao€1ne,727'
200 aircrafi. 340 mitlion. 11l19185.

Op€ned Sino Service tld., e rcpres€ntalive
oflice in Beiiint. 11/20/8s.

Will coope.ate on 1o-hour series on "Th€
Ycllow River." 5/10/85.

wlllco'produce "Treasure ol lhe Middle
Kin8dom." 731l85.

Will co-p.oduce €ornpulei printoul p.Pe.
t800,00o. (s0-5o). 9/19/8s.

I€rlila Planls.nd Iqripmenl
NA (lraly)Aanrai,
shandong

UniveK.l Texlile Co. Ltd.
(US)Ain jiant ton8-stapl€
Colton Textiles Co. tld.
and Xiniiant Aulono-
mous Re8ion Tertiles
Corp.

NA (Hk)/China Mer-
(h.ntsSle.m Navit.lion
Co. Lld. and zheiiang silk
Co.

wa(oal Co.p. U.pan)/
HonSdu r.shion Corp.

Miscell.neous

ABC video tnterpris€!
IUS)and lapan Eroad-
caslinB Corp./China Cen.
lral Television

Terry Corley, Martin tink,
.nd tdward Mos[ (US)/
Eeijing rilm Sludios

ls€to Shiko Co. (lep.n)/
Tieniin Pap€r MalinB ln-
duelry Cotp.

Data Bas€ Asia tld- (HK)/
China Hua YanS Tech-
nology end Tr.de CorP.

Elizabeth A.den (Us)/
White Swan Holel,
cuanBzhou

will (ooper.te to provide worldwide dislri-
burion ol eronomic and bu$ness inlom._
rion io and lrom China. 10/21/85.

Op€ned Red Door Salon. 11/12l8s.

Tr.niportatlon

lnduslrieh {rr..ce)/f a.-
rory No. 2, shiy.n, Hubei

(w. Cermany)/H.nt,hou
City Public Jranspo(a-
lion Co.

Commercial,
Business &
Trade Laws:

q
TIIE
PEOPLB9S
BBPUBLIC
OF
CHINA

i*

Edited b.v
OWEN D. NEE, Jr.
Coudcrt Bros., Hong Kong

Revised & upd ed,
t9E5-
\eu cdition contarn\ nau
rnatcrials and a
rcorganiratron locuring on
tradc.

"Praclice Commenlaty"
(bmmcntar_v lor cach
reclion rcflccting thc
cditor's c'xpcricncc in
dealing wilh rhc applicalion
of thc law\ and rcgulali{)n\.

Coverage:
Registration of Foreilin

Enterprises
Forei8n lnvestment
Contracls *ith Foreign

Enterprises
Taxation and Accounting
Customs
Foreign Exchange
Arbitration
Industrial Property
Special Economic Zones
Taxation
USA: Trade, invcslment

CBTL People's Republic of
China is a segment in a *orld-
widc servicc of commercial la\.vs
in English of thc major trading
nations. Wtitc for complete
information.'

to: Ocesns Publicrtlons, lnc.
Dobbs Fcrry. NY 10522

( ) Ent.r my subscription for
CBTL: Pcopl.'s Republic of
Chins.2 Bindcn. t2J0."

( ) Paymcnl cncloscd (add 16.00
postagc and handlinB)

( ) Bill mc

. ( ) Pleasc send me information
on thc complcte scrvicc.

.. 2070 discount to memb.rs of
Narional Council for U.s.-China
Trade

Namc

Firm

City

Statc

/.'p

Ihe Chin. Eurinett Review/l.nury-tchmty 1985 61

Co-p.oducint diesel truck. 10/ a/83.

will ioinrly manaSe bu66. 9/20185.

... Texts of laws in English ...
The indbpensohle toolJor Sections
doing business wilh lhe .Laws and Regulations
PRC. Affecting the Conduct of
Over the past scvcral Business by Foreign
vear\. The t,R( ha\ Lnterprises
inacted.rr realflrmcd tla$\ and Regulallons
hundreds of laws. dccrees Affecting the Conduc( of
and administrativc Business by Chinese and
regulationralleclinglhr I_oreignEnterprires
c,i-rduct ol businesr. rCorernment and l.aw
Darticularlthct*'een('hinu .BilaleralAglecmcnt\
and other natrons 'Model Agreemcnls



CLASSIFIED ADVERTISING
SENATE AIDE, ir vr s exper national
strrrritT & tr:rrlt'issrtcs. seeks (lhina
trrr<lc lxrritiorr. (irxrtl Nlatrdaritr. cx-
l(nsir'( c\lxr r,titlt (lrrngr-css. SIatc,
(:()rrrx,r-( ('. l)( l('nse Del)ls. (l(rtlla( l
l' l)r'll(.ll\. lH l7 N. Qrrirrrr St
r201, At'lingr(nr. VA 22209: 202/
221-{;.1tt2.

RECENT MBA il lnt l'fradc rith
lri,llr-k rcl prrrlrr rrrr r itr \l.rrtrlrrt'trt
sct,ls r.rrttr oppor-trrrritr willr hrnr
( ngill{c(l in Ilr l-lsl/'(ihitra lrade arld
rIr Ikat (l('tclr)l)r1r( nl ()l)eIati(,rrs-
l'r il)r t xlx r ir l'R(1. uillinB l() lIn\tl,/
r<.lrxatt tiS. Asia. (lorttact (larr.
3I:r/573-81)07.

A DVt] RTI ST] IN CBR CLASSI.
Fl EDS: Sr i{, lx,r Iirrr.. {i 

'r 
r r -lirc rrrirri-

rtllrr ($ii I ). (,orrrrt ll(i ( harit( lels lx'r-
lirrt, irrrlrrrlirrg sl)it.cs aDd I)un(lull-
ti()n. (l')l)\ r lrst lx' t\'pc11'rillerr ltn(l
rc(cir((l l)\ rhc ll')lh ()f thc nr(nrllt

l)r'(\ (rlinlj lhc issu( (i.e.. .June l a) Ior
tlr(, lull-August issu(r). Plepaynrer)l
lc(fLrir-r(1. Srn(l to l'hc (lhina lJwirtttt
/ ,r,rtrr,. I lt lt3 N Sllcel, N.W., Srritt'
5O0, !V:rslrirrgtort, I)C 200116. I'ttb-
lirlrt.r' t'scllt s r ight t() reject ()r'(an(el
a(l\1.r'ti\ing al ;rnv t inrc.

EXPERIENCED CHINA Adnrirris-
rlrlir)rr [\l:rrxgcr' lirl large int'l co.
s{.('ks sirril;lr ()r ir( ( tg/6nattce t el:rtctl
!oh. llis tt (:l'4, l\'l IlA. ItllM. Speals
Nlirrrrl;rlirr. RS I. l27lir Sagantole.
l.crrsrxxl, KS (i(i2(l{l; 9l 3,i {1} l-{) l l1l
or l{ l} l-1)lt1}1).

BUSINESS TO BUSINESS
University of East Asia,

Macau
OFFERS YOU

(eg
"l\aLOP

{Yt@ aTrade
Chtn

The China Trade Program
lcading to

Master of International Business

Receives full support of lUinistry of Forcign
Economic Relations and Trade
Organi:crJ in a.sociation $ ith Universitv
of Irrtcrnatirrnal Businers and Econonricr,
Beijing-frlo lcck' in April ( l3 - 16), l()86 in ilcijirrs,
Slrcn:hcn Spccial Ecorronric Z,,nc,
( )rrrrng:hou, Hong X,,ng, l\1,r..ru
( irri(tur {)l.|()rrunitv ro lelrn fr,,nr thc ',,rrr, e

Nlcct st,nior ( lhincsc ollicials
Virrt ( lunt,,n TrirJe Frir
Ilcnelir fr,,m c:rsc \tuJics hv c\pcrirn(cJ
( ll)in,r trir(l( r\ fr(rrr Hong K,rng ,rrr.l \1,r,,rLr

The Chincse Larr
Diplorna Program

I ,,, L,,ri"J ,,1,rf,.,r,{r. 1.lr r* ,,rrr.,, t

11,, I',,,,:, ,,,, ( ,^r.Lr),r,{.
L, r, r.Lrr , 

'r l:.r., . \.1 ,. I l, j,,! l\,.,r! ( ),r,,, .

lirr l;l,), \$Li( ll!,.r, ( rhrr.Ll. IIi,,! i\,rtr:
l,l i .ll('lr'l I,1,.\: ;:;\'s I{l\\ ll\

OR
t l .\ \,ttlr,,\,rrrr,:, Lr rr'rr,
ll,r t lrrrtefu.l (;crrirl i\,,rrrft:rft
\*,\ r. ri,,r,n I\flrL.l, (,,1',h1hr,.

liii. \\ cn :,r1, ..\\,.|,r(.
\ |,,,Lrrrr, ll.( . \r,ll li,(,rn,"1.,
I,l Lr{!1r ; jl llll

i

I

I

I

I

I

l

or

Tclrs:-tI,l

. Organized in association
with China La* Society

o ()rre yr:ar:cl1-rtuJv corrrst'
r I-,r.rLrrcs pltnirrcil l.v tr)lr

( llrrncsc lrrs trltrts
. Arr (rpli)rruniry to

&r orrre l.urt-time lrgal
.,rnsrrlrant in (--hin;r

Iirl(:
r\.l.lr+.

( hrnr TrrJe Il ur,rnr
Il;rtr,'f lrrrcrrrrrr,'rral IlLrsincss
( hrr.{ l,r$ Drl[rnx Pn,grrm

[;, * rtl rr ,l.t.,tl. ,,i CaR
I
1
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GUANGZHOU CONSUI.A'I'E
(i NLl (;(rx rrl i\',!!R (itv
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l)rtrrsl,,r{ tl(n(l
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(:. \ul(;(1x.r,,1 I ,,v \\ 5 r\\r l \ Itk(r)R\
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Well- cultivated in China

direct investment, market conditions, trade
practices and documenlatioo requirements.
As weU as supplying information on commercial
law, tax regulations and how to avoid pitfalls.

HongkongBank even produces a monthly
newsletter detailing the spate of trade enquiries
that come from China. Plus a quanerly review.
lo keep customers aware ofeconomic events,
policies and developmenls in China.

Don't take business devclopmenl in China
for ganted. Before considering a business
venture, talk to the expens, talk to those with
exp€rience and insight.

(x>
HongkongBank
fh. HonBlon8.nd shrnghi BonUng (i,rpi,rrlii,n

M.rin MHhnd 8.nl . Honglory Sonl ol
( .,lrd. . Th. Brirish Bmt oI rh. MirdL hr
Hrry srrB Bont Umil€d . $bdL! l.imilcd

tk n*longB.rl tjmited

Fast decisions. Worldwide.

c

Contact Simon Edwards of China Desk
New York at 5 East 5qh Street, Ncw York
NY t0022, USA.

CONV)I,IDATED ASSETS AT 3I DECEMBER I9II4
EXCEED US$I BILLION.
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Alleyes are on China. It's a land ofvast
resourccs and tremendous opponunities. with
an attitude towards trade and contact with the
rcst of the world that has changed radically in
recent years. However, a great deal of
experience and understanding are ncccssary to
do business succcssfully in China.

It has taken HongkongBank over a century
to develop our present knowledge ofChina and
to have the largest representation of any foreign
bank in China. we have offices in Beijing,
Guangzhou, Shanghai, Shenzhen, Xamcn and
wuhan. Funhermore, we have a substanlial
group of specialists in our Area Office China in
Hong Kong.

We arrange immediate introductions to the
major Chincse corporations. We also advise on


