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SUCCESS IN CHINA REQUIRES GUIDANCE
AS MUCH AS PURPOSE

Just as ancient Chinese armies relied on the compass can

for direction, companies yenturing into China need an

experienced guide to point the way.

At HongkongBank, our aim is not only to help you

conduct your business efficiently, but to complement that

service with sould advice and clear guidance.

With I30 years of experience in financing trade and

business between China and the rest of the world, we are

well prepared to provide you with professional and efficient

services through our nine offices strategically located in

major Chinese cities.

When you venture into the China market, you'd be well

advised to stay on track with a partner who can point you in

the right direction.

After all, the only way we'll succeed is by helping you

to do the same. For more information, contact

HongkongBank China Services Limited at telephone:

(852\2822-2652, facsimile:(852)2868- I 646.
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A AAixed Economic Report Cord
China's economy (ontinucd t() bc

among the world's llstcst gr()wing last
year. drspitc llciling s cflirns to rnqlcrxtc
growtlr and kcep inllation untler contnrl.
lly vear's cnd, the Chincse economy h:rd

grown 11.8 prrccnt, (nly a sliglrt mrrler-
ation r:l 199.J's l.'i.4 pcrcent (lNI) growlh.
llut x 24 pcft'ent infhti()n ratc xnd llci-

iings s(nnewhirt erruli(- ctTofls I) contr(,
moncy supply and credit nrake sonre
( r1!n(rrlislr' $irD llrJl lll( \,rli lrn(hnH
l]cijing lus l)ccn seeking frrr scvcml yelrrs

will lx,hurd t():lchie\,c in 1995

I)(r'Pit( tl)( (,nH,,inA I)rr)hl(1rs \ itlr in.
flation, llst nn)netary r.ir()$th. rrnd Irxrsc
(redit, (cntrrl 1>lanm:rs had ;r llu lrriglrt
n()tc\ in l9r.r. I nlikc tll( $lLrilti,)n in

lt92 91, whcn rcal estatc an<l ( )ther spc('

ulative dcals spurrcd a massivc infkru'of
crpital that tircletl inll:rtion, llciiing wrs
lxtter llrle t() Dunagc li)reign investr]rcnt
(upilxl in 199.1. As x rcsult, nrorc lirnrls
werc clircclcd 1() pri(nily sect()rs, prtti(rr
hrlr l.rrgc rc :rl,. infnr:.lnrr'trrrc pr, rjtrt.

As in pxsl ye,lrs, (()llcctivc, privxlc,
and lirrcign-invcsted cnlerl)riscs ( l'llis)
c()ntfll)u(ed lo nTuclt of tltc lf.5 percent

incrc.ls(, in intlustrill ouqrut. Agricultrrnrl
()utpul r()se nrarginally lxsl Yiilr, I)ut llci'
jing \\'xs su(r'cssful in implcl]lcnting x

nunrl.lcr ol- long-overclue refirrnrs. 'lhe

g()\'crnnlcnt ntadc g<xxl ()n ils pr()misc l()

lidikt s tn't?: 1991 |ttt| cfil trdd? d d
i t?sl tc l sldlislics u'ill ul4)utr iD lh!
.t2,r-!rrc rsrft,ry' 'thc ( llllt.

US Court Holds Firm on Chinese Prison-AAode lmports
In curly I)cccnl)cr, -Ju(lgc.Janc A.

llcst:rni r:vcrnrlccl tlte l)rotcsl 6lccl b1,S;rn

I)icgo h:rscrl (llli,ra I)icsel lnltx)ns ((ll)l)
agains the I IS (:ust(nns Scn,i(c in th( I S

ti,rttrt,rf Intt'rnrti,,n:rl Tratlt' Allcgrng
(,1)l was tnpi)rting cnliines Drx(le l)) (,1)i-

nesc prison lxl)()r, (lust()l]ls in l99l
barrcd thc cntry' o[ cngincs pftxluced l)]
Kuntrring lrrr:.ttl Jinrrr l)i(\(l EnBrn(
Vorks. 'llrc casc lcd lo thc hrst LIS lrill
involving allcgcd privrn lalxrr-prrxlut ctl
irnports li(rn Ohina (.J.,{,'lbe allR, Mltrd\-
April lD2. p.ll ).

Cl)ls pr)tcsl, filcd in l()92, urguetl th:rt

(\en il (.uslr r:, (llul(l Provu ll).rr Pnsr'n
latxrr n'ls ust'd to nrlkc the cngines. thc -( )til li n \ld ttl Il.,rris
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r.iisc pr({urenrent prices o[ sonrc staple

crops t() cirsc thc plight ()f furmers, wfur
hevc cornplainetl lirr the past several
ycars that they arc n()t benefiting frorD re-

li'n)t\ t,' tlt(. .ant,.. dcgrt.e rs urlr.rn re.i-
Ll( nts. AI tlrr' \Jnrc lrrls. ll rsc'rcr, llt'i1ing

cerscd strl.lsidizing farnr purch:tscs of
suth inputs as lcrtilizer and p(sticides,

leiving s(nnc firmrcrs in thc recl clcspite

thc higlrer pnxurcnrent pri(es.
l$)r rl.r, '.tu ltcijrng s(k((s\lirll) iur

plcnrent r numhcr o[ crrrrcncy lncl tax

rclirnns clesigned to lxx)st (cnlml g()vcm-

rtl( nl rrs( n'( :., ., 'ntrnttr tlx' r)t,trkclrT.ltii nt

{)l the Cl)incse econonry. and plrvc thc
\\':r) li)r cvcntual convenibiliq of thc z,rt
ntitbi. 1'l1t instiluti(,n of tlrc valrrc-utlcled

tax (VAl ). lirr cxrrnple. sluruld pnl'iclt
nr,rre firncls t() tlrc ('enlrrl g()\'crnntcnl.
Though sorne short-tcnn problenrs lravc

vrl t() l)c resolvcd. ()st flts sccll) t()

hrvc adlrptetl th(ir rcc()unting l)r()ce'
durcs k) thc new svstcul witlr lirtlc rlif6-
cull\. Uciiing, [rrr lhc nrost pafl. irppcirs
satisliecl rvitlr thc ncw tax rcginrc. tlurtrgh
tlr',urrtrrt lirrt.,,rr t:tr Lrrllctrr,,n sug

gtsts dut the E()\'crnrncnt s trx revcnues

wcrc less th:rn anti( ipated llst yeirr.

A ne\\' nllc rc(Iriring d(nlcsti( (lrnls l()
strrrt ntlt r tltr.'ir [, rrqtlin cs.ltrtogc c.rrning.
Irclpcd Chinr's ti:rcign ex<tengc rcscn'es

rcer'h ovcr S{(l l,illi()n bv tcer'r cncl.

olore than clouble l99J figures. But
(lhina s l)udget deficit, which jurrpcd
nn)rc lhJn ttl p(r(cnl to 5-.- l:illi n in

1994, l(xmN rs ir seriorrs prohlcnr for offi-
cials. while lhc increlsc wls punl]'due
t() adiuslments in gor'crnment purchasc
prices lirr gr:rin rnd ()tl)cr co rnodities,
sagc incrcascs, tax collcction problcnrs.

and the ever-prcsent neecl to prop up
failing State-()wncd entcrprises rlso c()n-

tril)utcd ft) thc huclgetary slronhll.
Vh.rt lrlppens in I(x)5 i\ rnyr)nt: \

guess, though rnallsts xl thc v()rld lJank

lnd Asian Developnrent ts.lnk prc(li(t
(.lrinr:st plunntrs will lt .rlrlc tr, lrring
the CNI' gro$fh r:llc (k)$n t() il nt()rc

nranlgcable 9-l{) peftent. St()ng exp()ns
irnd x tiglrter tuin ()n arcdit lntl nroncv
srrpply' nral lrtlp Beijing guidc thr ecorr-
()my inl() the slow lane.'[ttc or.rtl<xrk <xr

inf'lation is lcss prornising. ancl anothcr
rrlrntl ,'l tlcnr.tnrl-drrtr'n inll:ttr,rrt, .t rrt.trn
contrillrtor k) Un unxgcal)l( gr()u1lr in
1993. rtn'nins a vcn rcul drrelll in 1ry5 i,'
thc p()pulation loses rrrnfrdcncc in llci-
jings al)ilitv l() clrivr lhc cconornv irr-
$:trcl ;tt :t tDorc nun:tgc:tblr p:tcc.

vt.w'

grxrls slrrrukl hc :rtlnrittccl tl) the I inite(l

SLrlcs und(r thc c()nsufilptiv('de,n:lnd cx-

.cpli()n ()f thc l9J0 Sm(xn-llilqlc\''l'xrifl
A(1. This pr()vision ull()$,s ccrtilin prod-
ru(ts nrldc rvith frrrc ctl lal)()r lr) lx i'()ld in
rhc tinited stxtes il no corrrpanhlc prxj
u(t is avxilxl)le li(xr) xxsti( pnxlucers.

.ltrtlge Ilestani disalqrecd. nrling thut thc
(:l)l engin(s cennol he ir)rp{)ned under
Ih( c()nsunrplivc clcnrand cxccption cven

tho(rgh (ll)l clcrrll cstablislrcd tlrrt the
IJnitcd Statcs ckrs not ofli'r a conrpamblc

engrnc unrl tlrJt .r nt:rrkcl l,x .uch cnginrs
exists. In .l prece<lcnt sctting <lecision. thc

iudgc nlrrrwed thc scopc ol thc cx('ep-

tion lnd nrled thal lhe Sn1(x)l-Ha\\'['] Acr

cl<les not :rllorv lirr grx s ntlnufacturccl
bv c()nvict lal)()r to l)c iorpoflcd undcr
:lny (ir(urnstrn(c5i only, grxxLs pnxlrrcctl
hy non-convict tirrcctl lllrr trn l)e suh-
jcct lo llle ex( cpli()n.

CDI has dccicled n()t t() appc:ll ils cxsc

funhcr ltcause of the prohibitive leg:rl

rrrrts inr,rlvt'rl. Atl(,rn( \'s lor I S inr-
p()ners, ho\\'cvcr, are concernccl by tlte

irrdges rJ(tisxrn. (l:rirnrnS th:rl R(:t.rni'\
ruling rllil,v creillc an in('()nsistcnq in I S

law by rlc,nying imponcrs tl'tc rbility to
appll the c()nsumptivc tlcrnlnrl exct'1'r-

ti()n pr()vidcd l)) the Snr(x)t-lk\\le) Act.
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Letter from the Editor
Many o[ you are no doubt wondering why this issue of 'Ih.'clrll irrrived hte. I dc-

cidcd to hold this isr'iue until wc lezmed lhe resulls of llre tlon'n't<>the-\\'ire sPecial

.i0l negotiatkrns bet$cen the lhited States dnd China. Hacl t'e stuck to our originll
prinling schedule, the outc(,me qould havc- bt'en announccd whilc the magazine u.rs

being printcd-and the neu's \\<lrld have hecn vcry old hy dte timc we $()te dtx)Llt it

in tlre next issuc. lnstcad, you can read atx)ut thc l)asic Provisi()ns ()f the ag('cnrenl in
''Lettcr f()m thc President ()n p.6t morc cletailed lnalysis ivill comc in.r fulure isstrc.

after the final text of the agrcemcnl is rcleaserl.

The issucs discusscd during the Specixl 301 negotiati()ns arc als() exanrined in the

f<rcus of this issue----thc new lvorld Trade Orgrnization ('wTo) xnd the rulcs il will use

to govem global trade in the ftrture. The anicles are not Chinl-sfrccific, though m()st

addrcss horv Umguay Round p()visions will affcct China s tr:rde and invcstmcnt cli-

m.rlc. Oncc China ac'ccdes to the WTO. q'e will cxamine its prottrol of accessi<ln and

thc implicatbns for thc husiness world; the situati()n now is simply t(x) fluid fi)r any-

one to gucss whcn that will rrcur or und what circufiNunces. lly rsading this ftx-us,

hou,cver, you sh<luld gain a general iclea of thc <lbligations all vTO members will
face under the new tnrde regimc.

Once v()u'vc rcad and digclited this serious stuff. takc a nromenl lo check ()ut our

new depanment. IlHl Pagc (it should be ollvious whcre l() lfi)k). wc hope to ntn
"l3st Pagc regularly to pr<x'ide a lightcr kxrk et some ()f the g()ings-on in China and

China business. If you like the idex. let me know-and let us hear your anccd()tcs and

off-h(,at adventures. t(x)l Eni()y thc i:isu.'.

Sinccrcll.

{A-^,r--g.k"f"-
Pamcla Brldinger

AAel Seorls
Mclvin w. Srxrls,.lr., firnner <lcput_v rts-

sisunt secrctaD' o[ commcrcc antl Council
ricc Prcsir!<nt. tlied rr[ l lrruin tumor in
\i,ashington, l)C on l)eccmher.ltl rl the
age of 59. Searls u'as onc o[ thc original
Chinx hxnds. lcnding his integrity ancl

prolessional cxpe(ise to thc forging o[
trusr betwccn thc ps)plcs ()f China and

the I lnite(l Statcs.

when Scarls.ame to thc G)uncil in
l9-5. h( l)roufihl r hrnds-on Asia husi-

ness background, having reprcsented
L'oi()n in (hmtxxlia, i)uth Vietnxm, Pak

istan, ancl Hong K()ng. During lri.s two-
year tenurc rt lhe C()uncil, hc \\as re-

spected l)v nrcnrbers an<l staff for his
business knor,,'-hou, managemc'nt aod
conlmunicltions skills, sensitivity to ()th-

ers, g<xxl humor, and faimess.

For Mel Searls. the Council wrs a fx)int
of cnlry inl(, puhlic service .rnd r stcpping

stone f()r his later rrle as a leaclcr in the

expansion o[ American commercial diplrr
maq'in Asia. F()llowing normaliz-ation of

nlerciirl counsek)r ro (lhina in l9ttl. and

later rctumcd to vsshingt()n k) l)econlc
deputy assistanl sccrctiry ()f conmercc
ftrr !.ast Asir ancl the Plcific.

ln 1992. alic'r postin8s in New Delhi
xnd llxris. Searls returned l() lleiiing t()

serlc as minister counselor tor conuncr-
(iill iff:rir\. Al J l)eiiing nrcmoriul scn'irc
in.Jxnuary, tJS Anrbassador ro Cllinu Sta-

plelon Roy said Searls thrcw his hean
and soul into his uork. Mel ah'ays had a
spccial athchnrent t() Chin . Sea.ls $ill
he warmly remcmbered on lxrth sides of
the l)acific as a truly g(xxl m n.

-Nichdas 
Ludktt,

Nicbolas Lutllou:, edibr of Thc CBR fn m
1973-llo, u,orhed urith Mel Searls at thc

IIS-China B&si',ess Cou cil.

NOfllt AlitEC&
Cindv L oek

23oo Ninilt St. sodh suirs 5ol
, i.{/k,^,YA22Nl-2156

I d: 7O3 / 8924733 I ox 7O3 / 9?s-3652

IN MEMORIAM
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I Onword qnd Upword

US componies

successful conc

negotiotions

should toke heort ot the

Speciol 301lusion of the

Robert A. Kopp

?l)c Brc.u lnttllctru:tl l'rl'f^-m (:ri

I srs (,l l(r,h xpp(,tr:'. fin.rllt. t(l l:c

I ,,t.r-n,,,,rly thrct. nrrnths l:rtc
I 'lhc ( nitcrl SlJl(\ iln(l Clrinrr ontc

:rgein ullkccl to thc lrrink and f<lrncl thc
lcflrs li)r a <lrefully cmtied scttle rcnt. In
the cncl. clcspitc tensc nronrenls and
Itarsh rhctoric llong the \\'t\'. lhc trs
tcxnr (,1 Dcl)uty t S l,:ld( R(I)rcs(nt]ti\c
(t'STR) Chxrlenc Brrshelskv lrld hcr
dcplrtitls, l,ce Sancls uncl l)elxrrrlr Lehr,

citDlc l() lrflIs !\ ith tlre eqLurll,v firnnich-
hlc lclnr ol'llnclt. xnd licon(nlic (ix)pcr-
xli(n llinisrcr V'u Yi rnd hcr colleagucs.
lcd by Vice Ministrr Sun Zhcnvu. 'l'he rc-
suhsT l-()ng-tcflrr (lhincsc c(nrnDitntcnts k)
iI]lpr()\'c pr()lecti()n ol intellcctuel pnrl'r-

cn) rights (ll)R) in eri(h:rngc tirr I'S re-

rttrrvul rll-u tlrrclt k, rrrp,,".. pr lrilritir(
inrpon dutics xl.lxinsr (lhinlsc p()ducls.

Thc t'S1R prcsri slatenlcDt rclcas(d
|chtuury 26, thc cl:ry thc agrcenrcnt wils
signccl. emphlsizcd thc p()sitive fcsults
lirr tht tlnitctl Stiltcs: swilt x(tion:lgiinst
pirllc lxcl()rics lncl rnarket opning frrr
t TS rurdirrvisual pr()ducts. Ministcr Wu s

prcss sl.rtcnrcnt trrn6nnccl rhJt Chinx \\'ill
takt' iurlici:rl en(l ir(hDinistrutivc ntcxns l()
attack thc ri()lxr()rs ol intcllcrtual prop
crt\' rigl)ls.'

A sigh of rclicf r'ln l)e deleclc(l
tlrroughout llle llS husiness coll]rnunil]'
no\\'th:rl the ncgolilrtions arc ()vcr.
Iiveryone kncu that there $'crL, seri()us

IPR issucs to aclchess in China. and tl)l
intellcttual propcnv p()lccti()n is {)ne ()[

lhc <rrrnerslones of elli,ctilc long-tcrnt
inveslrDent rnd tril(le rclxti()ns. Ilusincss

thcrefrrrc Il'ancl hrge sl:lr-ed llte coursc
with tlu Adn)inislcltion. cvcn *,hcn thc
thrcltcncd I S sln(1i()ns and (]hinese rc-
tllirti()n sccrlcd likely to cntiangcr tlS
(r)nlpan) adit'iticli in Chin:r.

A clorr loo&

['ndcr the rgrcrnrcnl. thc l$rr sides

lugrced to mke l numhcr of c<xrpcrativc
slcPs l(, Jd(lrc\j' ll'R pr()lr'(1i(rn in (:hinJ.

llte firll text hrs nrx hecn nruck,availablc
to the publit \.el, hut Jcc()rding k) [ STR.

Ilciiing irgrec(l to:
I Crc'ate a ncq'enfrrrcentent structurc k)
ensurc thal IPR pr()te.ti(D is (xrricd out
ellcr t itcly. IPR r.on[cr<nrt sorIing
groups rvill be firrrnerl at thc ccntrll.
p()vin(itl. :rrll lrrll lcvcls to c(x)rdinatc
cnli)rccmcnt cff<rns lnd the tlrafting of
Il'R-rcl:ttcd lcgislxti()n.'lesk [irrces undcr
cach confercncc- rvorking gtrup u'ill lr
enrpou'erecl lo calrry out cnlirrcemcnt cll
tirns

I Estxlrish:rn cffc(livc lxrrdcr control r<r

prcvc.nt tlre cxp()nati(m of illcgll pnxl-
r.r( ts. l he US Cust()m$ Scrvicc will pr()-
vi(le tcchnicxl lssislrncc.
I Unli:rcc, ll lPlit lx$'s slricrly ilnd en-
hancc the tr.rining of ju<lgcs, Lrslen, of-
fi<iuls. und others on the inrportant c of
II)R prr )lc( tlon. Inl('rnrirti()n r(S.tr(ling
(lhinl's c'n[rlrcemcnt efforts q'ill bt,
sharerl *ith the t nitecl Slatcs on il quar-

tcrlr, lllsis.

6

TETTER FROM THE PRESIDENT

\ i ra E
I

,fl
I lltake all ll'R-rel tcd mlcs rnd rcgula-
ti()ns trunsparcnt.

! Ensurc thlt its g()\'cmnrent n nistries
usc autlxrrizcd intcllcctuxl propcrt) prod-
utls ancl cnsurc that adequatc resotrrccs
arc avlilablc fbr acquisition of tlrese
grxlds.

I Alb$ LIS patent holdcrs acccs.r to ef-
ferrive judicirl rclicf, in<luding national
lrciltmcnl \\'hen filing fer,.s. Chines(' rgen-
crcs rnttst providc l)ft,1c(lt()n r)l th(.cvi-
cLnce of inliingenrcnt ulile lcgll cuses

arc pending.
! Eliminrte qu()tils ()n thc inrfx)n.llt,n of
I's ludrrrvrsurrl pr<ducts Prevr,rusly. in-
tcmxl Chines(' regulxliots penni[ed ()n]y

l0 f<rrcign filnrs to cnter thc coLrntry cach

)c r.

I (lrcate a titlc verificatit:n systerrr to lrc.lp

prc\cnl lhc pnxt1111111. (lislril)ulk)n. llr]-
p()nxttrn. exp()rtation, and rcteil salc rrf
t S ludio.rirLrlrl w()rk\ uttlr(\rt tlt(. \'eri
fiecl const,nt of the t S righl h()ldcr.
I l)ermil LiS ludio-visual companics ()
frrrm joint vcnturcs to prrxlucc or distril>
utc tlrcir pr()ducts in (lllina. lt first in
Shlnghxi nnd Guangzhou. t'S i()int vcn-
turcs u,ill l)e rllowcd in l.l citics l)y the

,Yc r 2(Xx).

!'lake actkrns lo discovcr faclories pnr-
clucing infringing products lnd nrove
against thcnr within lhc ncrt three
nn)nths. Over the plst thrc'c'f<rur *,c,cks.
Chinesc ruth()rities hn'c already raidcd
scven [lctories pnrclucing counlerleit
compact lncl hser discs, including thc
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Shenfei tastr optical Systcms Co., repLrl-

cdly thc l.lrgest counterfeit c()mpacl dis{
(CD) prxlucer in Chirur.

Pondering the outcome

',I(ithout having x'cn thc actual text, il
is inrpossible to speak t()o confidently
ahoul the inrpact o[ the agrccorcnl. ll
isn t t()o cxrly. howevcr, to rcflcct ()n
sonrc of thc issues raist'tl by this latest

trudc- spat.

Finit. in aiding the dcvck)pnrcnt of the
.rule (,f law, thc a8reenlent nukcs mao-

itest the srxialll c()nslructivc rolc []S-

Chinx lrade c n plxy in the l)RC. 'l'he

ns\r' II)R x8r(cnr(nt. s\itll iL\ pr()\,rsions

f<rr substantill change,s in the dcfinili()n
:lnd p()secutt)n of legll otTenst's n'ithin
China, suggests thlt enhlnced lnrde rela-

tions thernsclves crn hclp bring alxrut
stable, irnpanial, and preclictable legal
conduct in Chinese scxiety. Thosc $ho
rrgu( lhJl l)ur'in(s:' :l(titilics in ChinJ

are irrclevant to this expandcd "rulc of
lau' lre nristaken.

F-unlrer, trade displltcs arc n()t tantr-
rnount k) lnrde rvlr.- and thcy can bc
managed. Meclil hype n()twilhstrnding.
nrany of us argucd front thc stan that

dre IPR dispute wrs a rclatively tixuscd
c()nfli(l ()ver a finitc llIlx)unt ()[ m()nc
tary danuge. ancl rrrgecl tlut tl)e intense

ann()yilnce on b<xh sides not dcgenenlte
into a volatile broth of overall bihterirl
dissatisfac'ti()n- If lirusc<l trade dispr.rtcs

like Il'R get mixcd up with all ll)e ()thcr

grievrnccs nlun) Anreri( n grlirymakers
nurse with (;hina, the issues will all lr-
(rme irrrJxxsihle lo m:rnage. As it is. thc
riucccssful c()nclusion of the IIIR talks
proves th:rt tr.rdc conllicts are amenallle

t() (lispute resolution, xnd thxt thc tis
xnd (ihincse siclcs alikc arc kecnly
auarc of the c()sls o[ fiiling t() seltle
tlrr,nr.

Nou that lhe IPR nrg()tiali()ns havc
c()nlc to a ckrsc, thc cxact w()rding ()f

what Ins b<'en agre.ed to will lxj cnrcial.

Corcsfnndence of the linglish lncl Clti-
nes(' \'crsions of the deal l'ill lt ccntml
to thc successful implcnrcntation of thc
temrs of thc ilgrc\cment.

Translati()n, howcver, is n()t tn clsv
maner Vhilc wortls suclr as "f:rn belt or
''amn)()nium nitrate' have unanrbiguous
dicti()nary e<luivalcnts, lhc ()peralive
tenrrs of firmral xgrecmcnts arc lhr trick-
ier. V'ords such as conrnritment. f()r ex-

anrplc, havc morc than ()ne Chinese
rranslation, and cach possibility hirs a

shadecl nuance that may or mily not cor-

reslxrnd evdly to what Ameri(itns drink
thcy nrean when they use thc EnSlish

word. (lhincst'vcrh tenscs. t<xl, can lx'
quite ambiguouri. 'l"he llnal Chincse vcr-

strn of the agreement-which. lfter all.

will lt' thc clcfinitivc venikrn for PRC offr-

ciirls-and rhe English lcxi must be true

to onc another. If discrepancics exist, we

c:an cxpc.'l nc*' 'misunderstandings' and

fcclings of disappointment a ycar or rwo
chmn the line.

Finally, this long ancl tense disputc
leaves a mixcrl messagc. C)n thc positive

side, we havc secn once xgain llul hitler

rlretoric. personal denunciations. xnd
threal and (()unter lhre t neecl not prt-
vcnt the tw() sides from hammering out

{n agrccment. Thc neg()tialors reacl)ed

thcir settlement dcspitc evidcnce ()f
grrl*ing feelings ()f distrusr in lxrth crpi-
tils-xnd despite China s bittcr disxp-

fx)intmcnl at n(x acceding to thc GATI
in 1994. It is genuincly cncourilging k)
sce that t()ugh negotiat()rs can "cul:l
clcal" in spite of tlrc gkxrmy atrmrsphc'r-

ics. The cvi(lcnce rf a crrrnmon abiliry to
conrpr()mise shoultl encoLtragc those on

txxh sides r.r'h<> <liscem xn incrcasingly

F )w(rful tid( ()f (li$grcemcnt welling in

tllchina rcliltion.s.

It is also encouraging to sec thal tl)c
bulk of the n($' I['R ag(cmcnt scenrs t()

tical with nrccliunr- xnd k)ng-tcfln struc-

tr.rral chrngcs in China s intellectual pnrp
crty cnvironmcnt. Raids and plant ck>
sures. though important to indiviclu:tl

Plaintill.s at a prflicuhr nl()mcnl, are not

tlre bc-lll and cnd-all of an imp()ved ll'R
regimc in Cllina. 'Ihe bigger issucs Jre
structuril: the propagati()n of hr<ud lcgal

lnd social appro:tches to inlellecluill
propcrty rights, the cstahlishorent of
structurcs and systclDs l() disc()ver tnd
punish abuscsi aod the improvcnrent ()f

markct access c()ndilions for IPR-hascd

f<rreign firms in China. As the grints sunr-

marizc<l earlier revell, China appc.ni to

be tlking impressive steps li)rward. IJs

ple'dges to hclp China :rchicve s(nne ()f its
conrmitments shoulcl Ix celelrratcd. not
lrcause thcy give tlnclc Sam nl(xirrn-
day gunlxrats with which to f()rce Chinrl

to ht have itscli hut lx.r:ruse such <'<xrp

cmtion is likcly t() promotc China s inte-
gr.rti<>n into tlre gkrhal tnding systcm.

On the ncgativs side. we must rc-
membc'r that tlris agrcenrcnt c(rnes ()nly

aftcr morc than year (,f encrvating.
mn(()r)us dchate-lvlh puhlic lnd pri
v:r tc-lr nd cxtr( rn( l)rinkn)rnshiP.
Maybc'we could get usccl to such an-

tics. br,n shor,rld wc h:rve to?Vhile tls-
imlx>st'cl deadlines seenr to have been
cnrcial in galvanizing thc neg()liatoni of
lxlh sides t() rcach an agrccnlcnt, ex-

ccssive reli:rnce on suc'h ultimatum
could c'lusc the ti\'() c(,untrics t() ltll
into r (llrngcr()Lls pattem, with each sidc

leaving each neg(xiution more cxaspcr-

atcd rnd cynical alx)ut resolving fiJturc

dispr((:s.
In tlle end. wc nesrl to put this

agrecrnent. like any other. in PcniPec-
tivc. Vhen I lcft llciiing on Felrnrary 2(r.

lhe tIS and (lhincsc ncg()tiitors s'erc

iust wr.lpping up thcir cliscussi()ns. As I

passed the I ls neg()tiators' hotcl, a nun
()ulside q,as husy scllinlq the latest fakc
(ll)s ti()m his flatbecl tri(ycle. Clearly,
instilling in thc Chincse lhc v:rhre of in-
tellectr.r:rl prrperty and thc inrgrrtirnce
of provit!ing JdsquJte Il)R prolc('ti()n
will takc tinre. But the l'cl)nrary agrce-
nrent is a nrxj()r step in lhc right direc-

ti()n. i'
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Speed Bumps Aheod

In a str.lw B)ll thrt ()F'ned thc Coun-

<ils anntral Forcc:lst nlecting ()n January
.16. thc ovcrwhclning mljority ()f 200 ll-
tendces greed thlt tlrcir Chinl lrr.niness

hld grown significantly ovcr the pilst
year- But llr feutr coulcl clainr th:lt (xcr-
rrll r>P,.rrting (r)n(lilions [,rr tlrt'ir Punicrr-
hr husincsses hrd xls() improvcd.-l'his
diclrotonry set thc lonc f()r thc rcst of thc
clay's discussions.

trenG that lxxlc well for lhe future: srv-
inSs as a percenlagc of Ct)P reached 35-

J7 percent last year. expon g()$'th and

inliastructure dcvelopnrent have tregun
io improvc dranratically, and the labor
lirrce is lxconring ntorc skilled-

lkrscvtr, Lrll (Juti(,ne(l thal lhe pr.-
ture is n()t all rosy. l'unlrer overhcating of
thc econonry \\()uld cenrinly thrcatcn
Ill:r('r( )c('(,r)( rri(' \tll)ilily in tlrt c('ntinl

The World Bonk's Rojiv toll worned thot
inflotion <ould deroil Beiiing's eflorts lo
engineer o soft londing in '95.

Forecost porticiponts reported thot by ond lor,ge, Chino business wor good in 1994.

The first gucsl speakcr, Rajiv l,all, sc-

nt)r cc()n(mrisl lirr China ancl lltongolia
()pcr ti()ns rt thc W()rld Blnk, claimecl

thJt an:rhzing (,hina's ccononN'is a lhrs-
trxting pr()ccss, rkin l() $xt(hing il
tremendouslv complcx antl ra p icllt'
(hxnginE nati()n thrrxrgh r kcvholc.'
tl()\\,e\,cr. Lall concedcd tlut 199.1 was e

$':rter.ltctl )(ur li,r (:llinr's ctrrnrrntic
grorvtlr. Not ()nly did (lhinr luunch thc
lxrgclt lJx rclirrrn in its llist()n, llciiinH

llsr nrr ific'd tlre role antl function <>f tltc
centrJl l)ank irncl created tlrrce nen pol-

iq banks.

l,all tllirrrccl thxt Chinas long-lernr
grouth grtentill apJxrrs bright. preclict-

in8 thnt lhe country srrtrld lrc ablc to
sustain an averagc" rell lnnrrll growth
r-Jtc ()[ 9 perccnt lhrough the rnd tf the
ccntLrry. He ltlso notccl a ntrmber of

1,cirrs, an<l inllltion, whi<h ran u'cll olrr
.10 perccnt llst ycar. renuins onc of thc

Li(^'(rnrrr(nt s prir)rilry (1nl(cms susl:lin.

ing a high gr()uIh rillc uithoul funher
(lriving up inflation u'ill likely crnergc rs
(:l)in:r'r. gr(.ltcst t lullcngr,' in llr('(lnrtinE

!crrs.
Lalls uclvice to the l)usiness c()mffu-

nitv qJs t() renrilin aautklush (,ptirr slic

alxrut Beiiing s ihility t() l)ring ll)c ec()n-

onrl' to r soft landing in 1995. tle prc-

rlitttrl tlrrt inll:uion crru llll trr rtppnrxi-
nrntclv l5 per( ('nt this yc'ur lnd
sr.rggcstcrl thal imports, ls s'cll rs ex-
pons, will conlinuc () g(r*. tlltinratcly,
(:hinx s c(()n()mic pertirrmancc s'ill lt
(lctcrmincd by *'hether ruthorilics can

kccp inl'latir:n <hrwn, continue to pursut:

finatrcial sect()r rcfonus, xcccpt l()E'er
rrrtrs ol r.lt:rttcslir' invcslnrent. iln(l inl-

I
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pr()ve the pr(xlu('tivily o[ Stxte-{)$ned en-

tcrprises.

Irollowing Lall's econurric ()vcryiew,

Profc'ssor Rrxlerick MacFarquhar of Har-

vard tJnivcrsity delved into China s politi-
cal lirturc. painting somc*'hat l:leaker
pidurc. He pro6xrstd that (lhina s cuncnt
political system will not long outla$ its

aged foun<iers, mirny of s'hom have
dwinclling political powcr. The legitimacy
and power <>f thc Chincse Conrmunist
Prrty rrc \\,xning. luacf-rrquhir noted.
n'arning that thc p()tentilrl l()r J lx)liti(rl
'ernhquirk(r cxisls in Chinr's ncrr luturc.

Thus, whcn lryinra l() prc(li(I the tirture
dir((ti()n oi Chrn.l { ( le\ (l( ,pnr('nt. it i\
m()rc im[x)nanl t() (r)nsi(lcr which institu-

tion-thc l,xrty ()r thc nlililirr)-rrthcr
tlrxn whi(ll Jx:rsrn. rvill lra<l Chin:r altcr
Drnll xix()Ping.

Anne Stc\'ens()n-\'1lng. tlrc (l()uncil s

Beijing-l-rasctl director ()f China ()perir-

ti()ns. rounJctl ()ut tll( nlr)rninl,I \(i,i.ir,n
\\ith xn insider's vic\\' of (ihins s l)usinesr'

envir()no)(nl. Shc.rclclrcssr.r.l th( (ll:rnginS

nlttrrt o[ lortign rn\'(slnrcnt in Chinlr.
noting a shift lrorrr snrallcr. lal-xrr-intcn-

sivc p()ie(ts to*arcl largcr. c:rpinl-inten-
sivc proiccls in rccent nronlhs. ()oe ()l

thc n()st n(nill)lc changrs over thc lasl

ycrr. she st:rted. lus bc'en in tls (r)rlrplny

alliludes; Slcvcns()n Yx t!l p()inlcd ()ut

thirt I \ fifir)s hlvc grclrl(r cxlx('tJtx)n\
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US inveslmenlr ore not the iorget o,
Beijing's unionizotion drive, o&ised
Council Chino Director Anne Slevenson-
Yong.

c'()ntinue l() 1:ush for equitablc treatment

whcn ncg()tiating $ilh trc Chines('. Most

imp()nant, shc concluded, foreign firms
should reirlizc thrt as gnruth in firrcign
invcstment tulx'rs off in China, ol'ficials
qill lre nrrrrr. likcly l.) (rrnrpr()mise.
Thcrclirre. inveskrrs need to delilxr.rte,
chrxlsc their tergets, und strike the best

deals thcy 6x rssil rly tan.'
l)trring luntlrcon. F(,rrt:lsl 95 pxnici-

pxnts wcrc lrriefed by Llura D'Andrea
'l')'sr)n, clrairpcrs()n ()[ th(' l)residcnl s

Counr'il of Llcrnontic Advisoni and ncwly
n:rrttcrl lrcrcl ol-thc Nltionll E(on()mic
C()utrril. on lh( Clrntr)n A(lmrnirlruli( )n \
[<rrcign traclc xcc(x]rl)lishnlenls ()vcr thc
last turr lcers- T)s()n notcd progrc's{ on
thc (;AT'I, ths wlO, and NAF1A, and
praisccl thc 1)ngoing lil)crillizati()n of
Chinl s tr:rclc rcgimr.. stating thlt with tur-
th(r redu(ti{)n ol tilrili l).rricrs Jnd inr-
pn)vcnlents in t..rnsparcnt1 and intcllec-
turl propcrty rights, (lhina will be
,drni[cd int() lhe neu w.I'(). shc c()n-

cludctl [r1' :rcknow'leclging the Administra-
tion s hcliel that (lhina is and will be-
comc xn itlrp()rtlnt source of global
prospcrity in the coming decacles.

After lunch, memlrcrs attended \r()rk-
shops covering a broad c.rngc of olxr:r-
ti()nrl issues. ln the sc'ssion ()n tJS gov-

emmcnt pr()grums li)r China, l)cpannlcnt
of C()nrmcr( c (DOC), Export-lmport
Ulnk, and l)epanrrlent of Energy (l)OE)

rep('sentativcs exPl.lined thc adivities ()f

thcir rgencics in China. I)on ljorest, di-
rector of the (Xfice ()f China, tkrng Kong,

and Mongolia Jt fxrc, p()vidcd c()ntact

in[<rnnation lirr c<>mpanies sceking China

markct infonrxrlion a.s rvell :rs advicc rrn
Chincse Cusl()nrs, insfxjc'tion. ;rnd invcst-

ment rcgulati()ns. li)rcst Jls() discusscd
rhe cflirrts ()f thc J(tint Conrmissi()n on
Comrncrce and 'lradc (JC(I ), ir bihteral
kanrcu,<>rk that pcmlits tls rnd Chinese

decisi<>nnukeni in various industrial scc-

k)rs t() meet and discuss c()llaborative
pR)[+:rms-

Frank Vilson of the tlS t)xponJrupon
Ilank c()nveycd t}rc lv.rnk's ne$'atlitude
t()wJrd p()nnring ['s l)usincss in Chine.

tle s]id Ex-1m llank \4,anls t() increasc its

rolc in financing pr()iects in China s

heavy industrial sectors, and lus set up a
Projc('l Finan(e Croup to providc limited
recoursc financing to selected invcst-
mcnts (.s.? p.39). T('d Atw(xxl from l)OE
explaincd the US g(rvcmmenfs clcan c()al

program. as wcll as the rypcs ol technical

assistance l)OE provide's to China. Such

assistance includcs cfforts lo incrcarie
China s cncrgy capacity ancl efficiency
and reduce grcenh<>us(' cmissions.

Mrny Council menrhcrs cagerly lt-
tcnded a *rrrkshop on thc- nc$ C()ngress

and is anitudcs toe rd tls-Chiflx fxricy.
Ed Cresscr. lcgislativc xssistant k) S('nak)r

MJx llaucus. urgcd llrsincss ('xc(utives t()

discuss their China tradc conccrns with
new nlcnll)eni ()f (:()ngrcss. mlny of whorn

arc unlanriliilr u,ith Ihe busincss perspec-

live. Ricllard llush. a stallcr ()n the lk)use
Internrlionrl Rclati()ns (i)mmittcc ( f()r-

rncrly fic Holrsc Forcign Affuirs C(xnuit-
tce). u'arned thrt c(nnprnics should pa1'

ak,s(r.lllcntir'n Ir! \trilr rs\u(\ ils Chinxs
wcafx)ns exfxlns encl tlS policv regercling

Til)ct and Tai$rn. all o[ which are likcly' t<r

hc' discussed by Oongrcss this ycilr.

ln thc urrrkshrp on rs3l cstlte, (()nr
prny rcl)rescntatives hclrcl from Cllrk
Irriednxln. president ()f li$tcm American.

lnc., ()n Chinx s conslructi()n industry.
Fricrlnrrn advi.cd c()nrpxni(s consiclcring

inveslncnts in (llrinJ ()n h()\' t() selcct x

dcsign institule to l:rtrilcl their facilities and

dirussc'd imlxrnant isrucs rclated to prrr

icct mlnagemcnt. site s('lecti()n. c(rntruc-

tors. and zoning rcgulations. Friedman
wrrned tlrat $hile lruilding r plrnr in
China is a lcngthy and linlc-('( )nsu nling
undenaking. patieoce and guxl connec-
ti()ns (irn nukc thc pftrcss easicr.

Managcment truining in China was the

fircus of the ft)unh C()uncil workshop.
Rir'har<l lkrur hard, seni('r pfl )ie(t supervi-
sor at thc Center of Managemenr and Or-
ganizati()nal knming at Moto()la tlniver-

Assistonl to the President for Economi< Policy Louro D'Andreo Tyson told members
ond the mediq thot Chinq needs io undedoke further reforms befrore it will be

odmitted to the WTO.
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con(cming their investmrnls now, :rnd

exlx'ct a higlrer rllc of rctum and faster

prtxltr<I lumo!'cr thiln in previous ycnrs.

l)csl)rl( ll(i'ing, s ongrling uox)nilrti()n
dri\c rnd lhc prohlcnrs ()l rising hbor
costs lnd lancl fccs, Stevcnson-Yang as-

surscl inYcslors tlut (:hin:r is not kxlking
kr cliscourage fi)rcign invcstment. Shc

cnphasize<1 thxt fi)r('ign c(nrpanics nrust
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Looking ot Lobor
'l hc (l<run< il s l-cg:rl (i,mmillcc

trrnvt,ned on llnuan' 25 t() txcklc
inrplcnlcnl ti(nr issucs srrrt()undio!l
(:llin.r's rlrw l;rlxrr [:Lr,, $1]iclr $cnt
inn) cUed Jirnt.tlln 1. thc l:rs epplies

k) lll (nlcrpris('\ in (:hinx. inch.r(lin11

forcign-investt'cl cntcrpriscs ( FlEs )

Ac(()rding t() Y\1nrne (;hrn, ln atlor-
ne) in lllc Nc\\' \'(,rk r licc rf Paul.

U'cis\, Rifkind. Wh:!n(),l .\ Gl.ri{)n.
IrlF:s will cn(ounlcr changc's in thc
\\'ri'thc_v rccruit (mpl())'res, sign Lr-

bor contrlcls. rleal u ith llbor
unions. rnrl pilni(if,xtc irr (lhinas

ncrv social insuuncc systcnr. Shc

alvr note<l th t |S FIIi\ should nri
It overlv sorricd atxlut prcssure to
establish tratlc unions s'ithin tltcir
()pcftti()ns lr(:luse the Stxte s uni()n-

ization eflirrt is rimcd nrainl)'llt
Asiln-()\\'nccl "s\\'r!Lsll()ps th:tt f()ft c

cnrpkryc'cs k) \u)rk in unrc(cptxhlc
(()ndili(,rts.

.k) n Fife. u llhor attornc'r' qrth

Vinslon & Str:rrvn, <rntparcd lhe
(ihinese lirw t() lalx)r rcguhtt)ns in
rhc t'nitc(i slxtcs. Shc notcd that
(lhin:r tix uscs ()n indi\ i(luxl lrh()r
r.rrntcrcls. rvhich are rarcly signccl in
tllc t'nited Stales. rvhc-re nx)rc :r(rn-
ti()n is paid k) erilorcenrcnt issucs.

whilc lhe nc\r'Chinesc larr protects

agilinst sonre tirnns o[ cliscrimina-
ti(nr. it d(rs not pfi)tcct xgJinst s('x-

u l harissnrcnt i)r dis(rinlinxtion
hlsc'<l on rgr or phvsicrl disxbilitv.

Tough Times for
Chemicol Componies

''tlrr\^'cl<r-s 1 c(nlrpilnY rcgistcr ils

.llcnricxl pr()duct in ChinJ $ilh()ut
disclt>sing ilr' c()mp()\iti()n ()r its
cn(luscrsi"'lhis (luesti()n uls lhc li>
ctrs of thc.lanuirn 25 gathering of the
(lhcnicrls \tiorking (ir<rt1'r. rvhiclt nrct

t() (liscuss rhr l'RC\ nerv chcnticul
rcgulxti()ns. A maj()rilY of thc l0
(l()uncil ore ml)crs in !tten(lnncc
clrtirnccl thlt cxorbilanl li'cs. inconsis-

lcnl Ircalrncnt o[ firrcigtr ((nl']P1lniljs,

lrntl trrntinr,ring qonfitsirrn alxrut thc
rcgistmti(r1 pr( )( css c()nslituls scrii)tls
hrrriers t() tllc (:hincsc' rnlrrkct.

-{nnc Slr'\'cns()n-\';tng. clircctrrr of
the (ilrncils (ihinl oF'rutions, l'rrictc<l

nrcnrlxn on tlr ctfons ()f tllc lrciiing-

basctl Chcnricirls A(l ll()( \t)rking
(;r)up. in infi)rnlnl (orlitk)n of ir'rt(r-
national chcnrir'al c(xDprrni(s thrl hil|c
t'umled tr4ether tr: cxprcss drcrr crln-

ccrrs ulxrut thc chcnrieal rcguhtions to

thc (lhincsc g()vr'rlltn$nl. Stcvcns()rt-

Yang cxplaincrl tltlt the gnrtp sccks to
\'o11\ (.\' t(, (:hrnc\r'.rtttlt,rrrtn'. lltc rltlll.
cuhv ;rncl expcnsc of o1--r:tling unrler

the rcgtrlali<rns

l]<ausc the Acl Hrx (inrugr's riiscus-

si(Ds \\ith \ilti(,nll [:nYir{ )nnlcl.ll:rl l'r(>
l('( Iu'n Agcn(\'(\l.PA) ('lli(i:ll\ in(li-
catc(l thirt thc lgcncv is \\'illing k) hc

llcriblc in irs inrcrprctxti(,n of the irrr-

p()n Rgislfillt)n tenns lncl Pnrcchrrcs,
working-grorrp ntcnthcrs lclchcrl :t

c()nsr.,nslrs thJt t iS (llrnri( xl ((nr1p:rni(s

sh,lrltl prrxcc<i $ith r(gistrirlr()n. Horl.
c\ cr, stcvrns()n-l'irrrg adriscrl (iruncil

nrcnrlrcrs aglrinst suhoritting <rrnfidcn-

tixl inlirrnuti()n :rnrl strggestcrl thcy
prrrri<lr only lh. rcqu(sled nrrtcri;rl
sxfcl)' (Lrlx shlcl (IUSDS). U\ p:r(k:r8-

ing nunrhc'r. sanrPlc pnxltrrt labc'|. untl

hxsi. inf()nr ti,r'r on pa<kuging

Help ng Companies Succeed
n China Since 1978

International Slrategic Alliances, Inc.
l165 Montccito Avcnue

Suitc l(R
Mountain Me w. CA 94043

Tel: 415-969- 167 I

Fax:41-5-969-1673
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sity. refx)ned ()n his instilution s 'China

Ar't clcftrtcd Il.lnxgenl( nl Pr()ErJrrr.

Tlxlugh tr'kxonrl:r has succcsslttlly truinc'd

lcral mid-levcl nrlnlgcrs throLrglr the pr<r
giJm. gaps still exist in thc un(lcr$anding
of Chincse cultLrrc by firrcigncrs and of
ftrreign lrusincss (ulture by (lhinesc. he

note<I. lkruch:rrd xlfirmed thrt Chincse
executi|cs rvill lx critical t() thc succcss of
frrrcign (rnrplnics Chinr ()p((lli,,ni. in

thc 21st ccnturvr ho*'ever. thcse cxccLt-

tives must shirrc lhcir companies goals

and kecp corp()r:rtc inlercsts in rrin(|.
Othcr panelislri cnrphlsizcd the inrpor-
tancc ()l'tnlst. grxxl comnrunicltk:n, :rncl

inslilling.l st'ns(' ol' accotrnlilbiliN in (;hi-

ncsc nlirnlgcrs.

"We pul yedrs of expcrience ond insight to v'ork
in planning, neg,otiation ond implemcntation of
spe(iJic proje('ts and missions."

- George P. Koo, Sc.D. MBA, Managing Director

Fomrer: Vice President, Chase Pacillc Trade Advisors
Managing Director. Bear Steams China Trade Advisors



Tech Tronsfer Tips

Stuort Oshoff

Bewore of
underestimoting

the costs of troining
ond locolizotion

t Stuqrr Osrroff is the president of
Proiect Direclion lnc., o monufocturing
engineering consuliont group locoted in

Abington, Pennsyhoniq. He hos
worked on Chino proiects since 1985,
ond compleied two production-line
instollotions between 1989-92.

/l in.. l)il(enlhcr l9-ll. \\llcn tlre

\ Cl,in"t" C()nurunisl Pirn\'\ 'llrir(l

- I l,h,nurn :r(h't1tcd I)(nt Xilol,ing s

\rf -a,u,r,\l,rJerniz:rrionr" plir n to
inlprove il8riculturc. industry. nxlional
clclcnse, anrl scicncc lrnd rcrhnology,
China lus l)(cn kcen t() upgrudc its tcch

u( )l( )B)- in vinullly cr cn, industrial st.ctor.

l_()r s(nrc I iS c()mpx,lics. thc trunsl'cr of
technohrgy k) dcvcl()ping country such

rus (lhin:r < :rrr lr' r'conr rrttit:rll) lrttr,rc'tir e,

I)irnicularlv if the cncl pr<rlu<ts (ln lx,
sokl on the (l(nnestic nrirrkct. Vllcn ne-

l.l()tiating te( lrn()logy lriroslt-r (lclls with
(.1)in(':'e a(,rrll)rnlcs. Itrrrrr'rer, lirrr'ign
Iinrrs nced rr lt aqlre of sorrre of lhe
prohlcnrs they nral cncrnrnter along the

In broad tcrrns. tcchnokrgl traosfer
crrvcrs thc ilssignnrrnt or licensing of
1'lirtcn$ or otlrcr industrial propcfly rights.

the p()\'isi(nr of tcchnical services. and

thr sharing ol'knou.hos. lrhich is pr<r
virlc<l in thc f()mr of drx$'ings. lccllnic.ll
cllta, ancl tcctnical spccifi(ltions. A tech-

nokrgy transl'c'r <leal cln consist tf e rcle-

tivcly simpl( {greemcnt in slrich a lirr-
cign finn llkrws a Clrincsc conrpirny to
r\( it\ tc( hn()l()g] [trr u scl f1(n{xl. ('r it

('iln in\,()h't: lt llr n'xrrc rrrmplcx lrrrnge-
rncnl rvhercl:y u f()reign finn ((nrtril)utes

tc(lrni(rl cxpcrti$c ancl inclustrirtl prrcss-
ing rquip[rcn(.ls pan ()[ ils cquilv (r)ntri-

lnrtion l{, J i(,rnl \,cnrrrrc in Clriru In ci.
thcr cese. thc Nlinistry ()f l.or(.ign 'lrlde
rn(l [icon(xnic (ix)pcruri()n (MOFI'!:(:) ()r

one rf its pft)vincial-letcl bureeus ntust
.lpprove nn)st tc-chnol()gy transli.r dcals.

'li'chnuLrgic's tlut lTrrxcss ru\r nrxteri.
els, parti(rllrlv in induslrics rvith high
lirreign-cxclungc carning cap:l( it)', are
likcly to l^- approved without clifficulty.
llciirng i\ rls() intcrcst(d in t(quiring
tc(hnol(Eics that impnrvc pr<xjuct qual-
ity, to nuke cltinesc cxB)rts m()rc c()nl-
pctitive with thosc trom other Asian nritn-

rrfacturing c()untrics likc Japan and
Kon.r. Tcrtnokrgy r'.rplblt. of <rrns<.rving

cnergy', panicrlarly in thc pr)du(ti()n of
elc(tricity. is highly desircd. I.ess in de-

xnd is cquipnrcnl that sinrply xrves la-
lxrr br.tt d<)Cs n()l cre.llc nes' prxlucts or
cnhrnce rn enterprisc's lbilily to eirrn
lirrcign t'xcltlngc: lllcs(' le(hnr,lr)Iics
lcncl kr conrrnlnd kru'cr pric'cs:tnd als<r

flr'e more clilficulty gcttirlg xpp()\,cd.

Soles vs. ioint venturcs

Liccnsing techn()l()g1 is usLrllll' less
('()n)plicatcd tlun tr:rnsl!rring technokrgy
rs pan of an investrncnt, bccause Clrincse
Juth()rities gcneralll, subjcct a p()tcntial
joint-r'enturc rleal to rru(.h tightcr icrutinl.
Ncvcfihelcss. lcchnologyJicensing pro-
jucts still involvc the prcsence of l1 lelst
provincial'lcvel officials <luring thc con-
truct ncgolixtions. lvlo ti(; appr()r'tl is

rtsullly rcquirccl filr deals involving nrorc,

thxn 55 nlilli()n in tcchnokrpl' tnnsti.r.
In transfcni unrehtcd kr n invcslnlcnt

p()jrct, thr: firreign pany generully rgrces
t() liccnsc its tcchookrgy t() thc Chincse
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endus{'r in rctum fbr progress pxymcnts

or il lump-sum palmcnt up f()nt. S()rne

deals may cntilil morc complex purchas-

ing Jnd markeling armngcments hdwccn
thc l\r'() panics. Ilost c()nllJcls are I'alid

frrr l0 years, though this pcriod can be

extended to thc length of the equiprncnt
p t(nl (tr cvcn [rngc'r. Thc liccns()r ir'

gencnlly rcsponsible f<rr providing the
equipo'lent. tr.rining, an(l scrvice (overed

by uurr.rnty in Jdditi(,n to orhcr lxsic
supprrrt, such as the supply of splre
parf,s. 1'he seller's contrildurl resfx)nsibili-
lics typierlly cnd at the conclusion of the

equipmcnt u,ir nry pc.i()d.
I[.r dcll inv()lves spccific equipment

cust(rr-built for the buycr's plant, thc con-

tract will als() specify the delivery of a

drur'ing prckagr, fulkrncd hl rr cltsign-
r(vrcw mceting trr he hcld Jl thc l)ulcr's
officcs. Several nremhcrs of the sellcr's
staff qill lx exJrccted to particip:rtq in this

meeting, spcnding a $cck (or longcr, cle-

pcnding on the scope o[ the pK)ied) (on-

suking $'ith tlre buler's technical ancl op
erirling personncl, r,ariorrs univcrsiry and

outsiclc consulling expcns,' antl technical

hurcaucmts l()m provincial imfx)n,'cxfx)n
cntitics. To kee,p the dis(ussions <>n tr.rck.

the stllcr's rcpresentalivc should cr(rle a

drtailecl meeting rgendl, submit it l() thc
bu1,cr's groups stT eral seeks bc'fi>re the
nrccting is held, rncl update it,.s re-
quired. firr clch sul'rseqlrcnr mecting d y.

Thc design-relies mc'cting sh([ld (on-

cluclc qirh thr crc-iltion rf :r l\lenxrnndum
of tlndentanding that sums up ft)llow-up
rcsponsihiliries of txrth buyer lncl seller.

Thc lu1'er might hc' asked to pro\-idc an

outlinc ()f his fcasibiliry* srudy. f<rr cxam-

plc, s'hile thc scllcr woulcl lt expcclccl to
ftrmish additional techni(ill ind c(nnmcr-

cial <lau. This nrccting is ls() a g(xd ()p
p()nunity to discuss and upclate shiprrrent

ancl installation arnrngenrents.

ln x lYpicill licensing lncl equipnrent
sxlc an'angcrncnt, botlr plrtics cnler into
a fixed pritc (()ntrrct lhilt is usu!lly
hlsrtl ,rn prr rr{ress pJ\nr(nts. Tlrc li)ftign
scllrr receives 10-15 1x'rccnt of thc toul
((mtracl pricc Lrpon tlrc si8ning o[ thc
c()nlract, and r fuflher l5-20 pcrcent
ugrn delir.cry of the dmrvings lncl clcru-
nrentalk)n. Anrxlrcr paynrent is gcnerully

duc upon pr(s(ntati()n ol the slripping
d(xurllents ilt the t'S p()n of shipnrrnt.
Thc c<ntmct should rlso specilj'a defin-
al-rle milcstonc, such as thc stan o[ uctual

systr:m assembly. t() lx c.onfirmed by a

ncural third party, for d subsequcnl Pay-
menl of perhaps 20 pcrcL'nt. A final Pay-
n'rt'nt woulcl then normxlly be paicl when

thc equipnknt is hrll-v insulled and is op-
eftlting acc()rding to thc contr.r(t's Pcrfor-
mance specific'ations.

Technology copoble of

conserving energy,

porticulorly in the

production of electricily,

is highly desired.

It nuy Hkc considerably longer frrr the
forcign c(nrrpany that trunsfers trchnol-
ogy xs pan of a ioint-vcnture agreemenl

t() recoup his technology int'cstment,
sincc tht: licensor gencrall,v rcceives
progrcss Payments or nryalties as output

is vrld. Therelirre, thc li)reign panncr s'ill
usually cxtcnd on-8oing training and
maintenancc supfx)n rs q'ell as nrarket-

ing and distrilrution assislrncc k) lhe ven-

ture () ensurc it pr<rluces ()utput ilt cx-
pc<ted volume and qualit, levcls. The
Chinese plrrtner will llso expcct the seller
trr help nurkct and scll thc tcntLtre s

pnxlucls olcnt-.rs, rc'gardlc'ss of thether
they $orrld (rltpelr. willr thc lir'snsrrrs
oun products. The forcign party must

thcref<rre undcnake u c:rreful studl' o[ d<>

mcstic an(l foreign clemand firr l pro-

p()scd ioint vcnture's ()r.itput ltc'f<rrc conr-

n)ifiing t() tl)!. p()iect.

Covcring oll tfie bors

Vhethcr technologv is lo be trans-

li'rrctl hl lirtnsrng xSrcemcnl (rr j()int-

vcnlure c()nlri(I, thc pr()spectivc lcchn(r-
ogy licensor nrusl ncgotixtc a c()ntract
thltt Jd(lrcsscs a nunrlxr (,f \itll fx)int5.
All of these points are subject t() n!'g()tiJ-

tion. and the licens<lr nrust understancl

errh possiblc tr:rde-ol[. Tt, avoid hring
confrontc(l \r'ith uncxpeclcd dc,n:lnds.
forcign prrties neg()ti:lting re(hnology
trunsf(r dcirls shoukl tlke the lirllouing
prcriiuti()ns:

I Conflrm partner's resources and
suplDrt. as wcll lls:rpproval p()tential.

for the technokrgy .rnd/or equipment.
'l-hough floory endusc,rs may lle highly

cnthusiaslic {bout x potential clcal, they
may havc little support from local or
provincial ofhcials and hanks to purchlsc
or lit<.nsc foreign tcchnolo6l. Frrrcign
parties ciln thereforc cxpend much efton
\,\irh()ut rexlizing rhe pr()icct has little
chance of success.

One wxy to irnprrve the chances tlrat

Chinesc authorities will act prompdy to
ilppro\:e a tr(hn()l()gl'trarlsfer is l() nukc
surc thut Ihc \l^-(ili( t(chn()l()gy re.crv('s
"advanced technokrgy" stalus in accor-
rlence rr'rtlr the l9tl- Rul6 [r)r l:xJnrining
l:xport and Advanced Enterprises n'ith
Foreign lnvcstment. 'lil be classified as
''ldr,ancccl," the techn<llogy should lead to
the devclopment of ncw pnxlutas, txxxt
hnpons, sLrbstirute frrr imlxrrts. or proviclc

pr<xluns in shon supply in China.

I Sp€Il out all dctails of the equip-
Bent to bc pmvlded The final contract

shoulcl take into ucc()unt thc value of
knoq.hos :rs scll ls thc J(IuJl cquip-
nlcnt. ln a ioint \'cnture. hr)$,ever. the
(lhinesc \\,ill limit know.how lo n() m()re

th n 2{r lxrccnt of tlr( forcign pann(r's
capital contrihution.

In any trchookrgy transfcr dcal, lxlth
sides shotrld insist thxt the (()nifirct detiril

lll the equipment lxing s()ld-includinlE
numher, sizc. an<i *eighr of each piecc-
xs well as trirnsp()fl und unk)ading pirtic-
rrhrs. llach itenr shoulcl lx priccd st1):r-

rltely.-l-hc scller should cxpcct thc
Chinesc pil(y k) atlcmpt 1() climinatc or
rcducc thc priccs ()f pani(ulxr itenrs it
lir:ls arc trx; c()stly. If llris (rcur:i. the f()r-
cign p.rnr rnight sc(k l(, idcntif) (cnxrn

coolponcnls or suhsvstenrs tlrlt can hc
*rurcecl inside Chinr and paicl for nith
,rrrrrixbl nlthcr rlun li)rcign ( rrrrcn(\.

ln(.hrding such a 'domcsti(' c()ntrnt'
portion in il contrllct n'ill oftcn help
snrrxrth tlrt. :rpprotrrl pnx css hv nrininriz-

ing thc ann)unt of lirreign ex(hange tlre
(llrinesc lr.rrc t() \l)cnd I{) ar.rluirc thc inr-

Jxrnccl tcclrnol<)g1- An)' substituti()n of l(F
rll plns lirr irrrfxrncrl ones rnrrst lr s1^-ei.

fic'd crrrcfully in the contnct, and the
liccns()r nrust lx lhlc to confinn that thc
relelant grxxls arc lvailablc lncl apprr>
priate,. ln orcler to do so, the litensor
nrusl hu(lg(t lrnrr.' !nd r<sorrrt'cs to in-
spcct thc k)(al pans and ascenain tlut
they can bt'delivcrcd accorcling to tlrc
project schcclule.
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IilitLtr's trte: l,t I9<'1. I)oniel ,l.t.t,liu.
.nt.tssocialc u'ilh lhc (it ttcil's llusina$
.uh'il/'n s.,n\.6. tet uith l S conw i.li
unl Chin<,sc oJJicials itr sctwri citics kt
ktrnr uttn'alartt lb., l&b,oloRt'lru r.ftr
p|tt..\s- liu) ol'the cdsc ttt.li.\ tlr. r.-
srtltal .[n,u his n*unh lnnle l/ont i*
sights itttt' tlrr drttr ctual ttl h9istical
isstrcs Il).tI ttt(t.t'drisa .htti g It.btK trgt'

l,ulr{"n.
Company,{.! This t S clrrt(}nic|' finn

chose not to ptlrsuc x ioinl venlllrc. I)ut

optctl insltltl l(, sign a lirur-\'ear t!-chn()l-

rl5 trlnsli'r ((,ntflcl \\'ith i Chilrcsc'fimr
in lq)2. Lilxlcr th(j xmrnltcmcnt. rhs (llri-

ncsc lintt itssertthlcs I ls-nrxdc kits xn(l in-
:t.rllr thc rrrtttplctcrl tttrrlrinc. in tlltinr.
lxrt rtrs not rn:rnul:r('tur(' rlr st.ll thc enrl

Prrxhrt ts. rr hit h .rre nrarkcrl _AD\'ri(Jn

(:(nDPrrrl A-Asrnrhlc<l in (.hina."

l)urin8 lhe n(8()tiirtit,ns. x nunlh:r of
\tirkrnl l)i)intr.rr,rst' Iltt'IS \i(lc ini-
ti:rllr olllrcrl tlrr Chinrsc ()nl\' :r J p('r-
cctll (()rlltttisrrir)n lirr clr'h (,l thc
S.lo0.lxX) kits il usst'rnbl:tl irn(l instjlled
in (,hinx. l)ut htcr agrcr<l k) l):ry i l)rr-
(cr'll.'l'llr (-lrin(i,e I)xnn(r \\'xalc(l rc(tss
t(l tlrc ('S sidc.s trrrrtlrlctc tcelu]ok)(\ :ri'
Tvcll us the ubilitl tr: Lxalize pnxluction
ol ull purts. 'lhc l S l)irrt\ $,i,Lrl(l n()t

Irunsli,r kcr ((nllxxrcit\. lrr.rt tlid allrs
tll( (;llirr(sc llrrtt to sourte s(nllc plns
krrllr'.'IItrrLrglt tlte (llrincse si(lc is con-
vin(((l IhJl ,rill(s \\1^rl(l irnPro\-c il il
(olrkl .rsscnrl)lc nx)rc l(.(Jrn( )l( )Si( J lh .l(l'
v:rtticrl ttt,,tlt'l'. llrt t : srr|t' rr'nr.rrn.
lccn' of runsfi'ning itr' Ixlr'sl tc( lrnr)l(>

ti(. lr, (.ltrrrit r)r cnlclrt)).1 int,, .r t(,rnt.
vclltUrc l|n:tngcnl(lnl

The foreign seller

receives l0-.l5 percent

of the totol controct

rice upon the signing

of the controct.

indexed t() infl{li()n. During the negttia-
tions, h()t|ever, l.)oth partics neecl t<r

lrgrec ()n the brse salcs pricc to l)c
tust,cl-a prrxluct sold in China rnav rvcll
commlnd a l()wer price llun tlrc satlc
pnrdttcl exponecl overscas.

In s()nlc crses. tlle Chincse part, \\'ill
rc'crrnrnrcnd dret thc seller takc lxck the
cnlcrpris. s oulput in lieu ()l (:rsh pJv-
mcnts- l'his schcnrc nruy l)c pln o[ thc
lirreign xlltrs ugcnrh rn unv cJs('. pJfli(.
ularll il his nranulircturing pr()cess crn
Itnefit fftrm Chinx s comprriltively l()$

tion firr its rcdrnd()gy and thc Chinc*-
siclc'krterccl thc land-usc [ec. rrrnsi<lcr-
ablt'.

V'hilc lxmling (rn tlrs vrluJti()n issr.rc.

thc frs pirnner hils l)cen ve4' rtrict (n)

i)n( Ix,int: thc Chincs<.sidc ir n()l pcnnit
tccl to nroclill lhc c(Fr\)nlcnt. '[hc ({)n'
tract llso sptcifies tight quJlitv c()ntr()l
guidelines. which initixllv rcquirecl thc
vcntllrc l() ship clcq lxn lurk lo thc
t nitcd strtcs for inslxclt)n bef(rrc thc
prrxlu<ts crxrlcl lx:rsssnrl)l('d xnd s()ld.
'l'lle (:llincsc prnn(rs c()rnl)hinrd lhit
this pr(xcss resull('d in unn(r,sslrl dc-
h1s. 1hc lenturc no kmger rcn<ls pans

t() the llS prrtnsr ind hrs achicvcd
ncJrlv tq) l^-rcent kraliz:rtion.

Thc tct hnolrgv trlnslcr lrgrcent<,nt
ckrs nr includc, tl)( trJnsllr ()f pxtcnls
{}r lrx(lcnrrrks. nrrr rins it in<lrrdc tirntls
lirr tnrining. S(l):lriltc armngcfilcnl.s \\crc
nril(le t() \klre thc inilixl Ir.rining c()sls.

tlrouglr thc I'S sirlc savs it lus spcnt
lll(ltc lh:ln the hu<lgctccl .unl,unt hc-
caus< it trndcrcstinrrtctl tht nunrlrr ol'
lr:lrning lnn\ nctrlcrl. I,lrrn'rrIcr. sinct'
tlrc lir.t group ol (lhincsc l,:rinccs dis-

Patehc,,l ro tllc t nitcd Slatcs $-:rs ol-
lcrrdcd tlrat lhc)' \\'rrc cx1^-r'tt<l to pul
lll of tlreir ()\\1r t:ll)rnscs, rlrc liS sitlc
l>cgrr pitking up ntore ctpcnscs lirr
sttl)|'t'(lr.rcnt gr()tlp\.

All ol ths tutton"s oulput is hlrrlctl
".\llr(,n( .ln l-.rttt)n \-\lrtlt. in (.lri .r "

()\'c[ X) l)(,r(cnt ()l thc l)i)dlr(ls nrild( Ir\
thc pl:rnt lrc soltl lirr lranl (urrcn(t l()
lhc IiS prrflr](r in tht t nitt'tl Slrt(s. l\r]l''
ils ltart r.xc(tdcrl thc ['S ritic's crlx'rrr-
lk,!'ls. lnd vll(s (lnrlinuc t() risr'

xnd ()thcr l:r.l()rs. (;cncrally sl)cuking,
r()yxltY rxtcs ftrngc liom 2-t l)cr(ent (,
thr cnd pr()duct s sllcs price, l|rcl can lrr

A Tole of Two Tech Tronsfers
'l1re tIS sidc e:nt ort'r :t small t(arn of

cngin(crs (r') t\\r) s(.pircltc (x'(ilsi()ns k)
truin thc (:lrin6c prnner'r rnrphrvees in

tlrc asr(lorhly ln<l instlllution procc-
thrrcs. ln turn, thc (:hines!' pinncr scnl
a clelcgirtion t() thc t15 planl filr on-sitc
(rrining. Thc c()ntru(t rrits slrudurcd s{r}

thlt cach sidc $ns rcsgrnsihlc krr ply-
irlg ils o$r1 lrnvcling cxpcns('s. flrc US

sid! inspcd({l thc fir..il t\\'() installertions.

but has nrx l!l( it nc(trs ry t(, i!]slx,ct
any subst'<1ucnt u'ork bv thc (llrincse

sidc. lir rhtc. 20 nrxchincs lrarc bern
rrss,.'ntblc<1.

C,ompany B: 'l his t'S ur;rnul:rcturcr
ehox. to cntcr inl() :l lhrce-\\l\', Sr ntil-
lirrn ioint vcnturt'\\ith trr() (:llincsr' p.ln-
n('rs. Tlrc I s sidc <rwns:r slight rn:rlrrril1.

$hilc thc (:hinesc l)ilrtncrs holrl c-r'tn
rlr.rlr's ,r[ tltt r( nx,rind(T. Tlrc tltrec punir'.
\ig,rLd r 2(l\(,Jr (lnltr (t in l9ll(r. intlud'
ing il 2{l|cllr tcchnolrgt' trrnsler lrgree-

nrcnt. and pr(xlrr(lil)n l)cHiln in 198:.
Sin(c l})l). tlrt. I:tcton lus harl no l S

nlilolg(,rs or tcchnicirns on sitc. though
tllc I lS pirtunt is in rhilv tlx c()nlilct Nitl)
thc pllnt.rntl :'en(ls rcprrsrntrtilrs l()
\ iril il orlre ()r t\\'ic( l \'cxr

l)tlling tht, negotilti(,ns. thc t S si<lc

r:rltrc<l its tcchnolrg\':rt $1.5 nrillir)n. 111.

t.lrrnc.r' .rtlc. rr,lrrrlr \'.rs (rrrlt'rlrutrnr.l

llncl to tltc rcnllr('. (lcnl.rn(l(\l tllirt ils
l:tnrl lTc ralrr,.d higltlv to olli<'t thr lriglt
l'S lc(lln(rog) ((xt l-(,(Jl :rppnnll uu

tlrorities rt.lirst'cl l() xppr{)\'c thc t 5 r:llu:r-
li()n. ('lirir in! thxl lhc tq(Jrn()l(,g), \\irs
trxr r,kl ltntl tliti ttrrt corttc \\itll sl)rrc
pJns ()r pr()l)cr (l()cunlcntJtir)n. ln thc
snd. thc I s Ji(lc :lqrcc(l to a lo\\rrr Ualu;r-
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I Clarifi payment schedules (:hincse

llrvcn generrlh' preti.r Io mlkc progrcss

px)lncnts instcil(l of prrling for ter.tnol-
og\ ()uldght. Il thc litcnvrt is s'illing to
llaa(pt pr()grcss paf rcnl:' nthcr lhrn x

IrrrtrJr-srrnt u.(r ft(. I)il)rIcnt \\ill l)Iri.
crrllv bc m:rrle thr()L,gh x lctter ()l (rrdil
isru(l lrY tlrc llJnk ()f (:hinx.

ll thc lirrcign l).ln!'is lr) lr cornlTcn-
sltul tlrrrxrgh pcri({li( ro}'llty puvrnc,rts,

thc rrtcs $ ill rltn' accotling to tlte nlrturc
ol th( tc(in()log\'. \\lrrtl)(.r it is lrinS li-

ccnscd or contr'ilrtrtc(l t() lr i()int vcnnrrc.

t4



latxrr ursls. llul if lhc liccnsinS cunpany
hirs no need for the procluct itsclf, it
should scek to minimize the percenlage

o[ xrft plymenl.s" it commits to in lhe
contract, since ()hlaining pcrmissi()n t()

sc'll the grxxls in China might not lx 1xrs-
siblc, and cxfx)ning the grxxls lirr hard

currency w()uld likcly involve a third
parq' thlt urru rlcmantl u c()mmis\ion
fi)r its sen'iccs nnd cut into the foreign li
ccns<lr's pnrfrrs.

I Pla.t reasonable lleits o! tralnlng
ln rllost c:rses, the Chincse buycr ()r

j()int-venturc panncr will cxpcd c()nsid-

srahlc tBining frrr its olxnting staflr this
is e vit:rl clcrncnt of thc softwarc side

of the tcchnology. This training might
l)c,gin at thc forcign pany s home facili-

lr('s and llrcn (()nlinu( at th( l)uycr':' sile

{fter the cquiprnent is installcd-the
scllcr should be sure to budget for con-
siclcrltl)k on-sitt' trrining nd i'uP(rvi-
sion by a f<rreign engineer during the
srln-up perirxl. Tlrough a forcign ioint-
vcnture panner, in panicular. will gcner-

ally be keen on providing a sophisti-
catcd and continuinS training s(-hcme,

tmining dcmands place a hearry hurden
()n the licensor's stafi, panicularly if the

buyer wants to send a large g()up to the
licc'nsor's factory f<lr .,everal weeks.

ln a rypical tmining sc'nario, fie Chi-

nese hrrycr will send lechnicians and
mariagers t() the foreign lic-ens<rr's home
l'rase for sc,veral wecks. ln these situa-
ti()ns, thc l)uyer usually bcars thc ttirvel
colils f()r his pers<rnnel, l,ut the liccnsor
handles kxlging, meals. and l<x-al trans-

B)rtJti()n costs- In one p(rject I worked
on, holvcvcr. a gnrup arrivc<l from China

f()r training and dcmanderl !n addirional
"sp(nding alkrwance" f<rr miscellancous
nccds such as cigare{tes ancl haircrtts. Ve
ullimately settled (,n a modest stipcnd.
'l() :rvoid such urisunderstandings. the
pa rticu lilrs ()f training arrxngcllents
should bc detrilcd in th!' technology
transfer contract.

I Ensurc toput qualtty ln additi()n ro
vcriliing th!'quality of krcally made sutr-

stiture c()mFx)nents, the equipment liccn-
s()r muN tls() makc sure that the r:lw rDa-

tcrials used in tlrc buycr's intlustrial
proccss are suitablc for the imponed
te<tnol<ryy lnd irvlilahle wlren needed.

othcrs,isc, production rates will suffer

lnd progress paymcnts rny havc to be

delaycd. The lirreign licensor should

thc'reforc s6cfi input par.rnrcten an<l, if
possible. arrangc a supply of known-
qullity materials f()r any tcsl runs lbr
quality ancl c'ndurance.

! Speclfy operating condltlons
China s inability to generate cnough
elcr'tric porver l<) nleel demxnd (iln re_

sult in pcrioclic brownouts lnd lrlack-
()uts. M()re()i,er, buildings in China rre
nrcly hcrtecl or crxrlecl lo t,S shn(hrds.
(;ivcn ll)('s(' opt'rltional unccflrllllli('\.
thc technokrg}* liccnsor nceds to nruke

sure lhilt its equiPnrent and/or pnrccss

can perfonn undcr advcrs( con<litions.

C()ntractu{l details related t() oulPut or
pr()ducti()n ratc, thcref()rc. must rllow
lirr energy sh()n:lgcs and tlelays in dte

clclivcry o[ materills.
I Protect lntellectual prop€rty rtghb
F()reign equipnrcnt sellcrs and licensors

musl be. crreful t() protecl tlreir Palcnts
rnd copyrights in Chinx. All intclle<rual
property shrruld lrr tcgisturt'tl in rrncs
home country as well as in the l'ltc. xnd

the tcchnology transfer contrad should
spell out the Chinese buycr's rights and
obligations. Even if a sellcr is able to get

all of his conc'ems clearly spccified in the

6nal c()ntr.rc1, hou'ever, pnrl'rlenr-s ctn still

xrise. ln somc cascs, the foreign seller

may want to pr<lcrr him*..lf by holding
back the mtxt r.rp-t(Hlate ()r criticrl tcr.h-

nology until a luttr perir,tl, whtn ltc it
salisfied th,rt his intellectual propcrty
righrs will be pnletred.

Ib end b fie dcflrond
Lhtil recently, only largc conrpanies

had the resrrurccs t() ()rlaanizc and c()m-

pl('te tl)( sale l)[ tc<hnolrgl to China.
Ilven r single onc of thc preceding clral-

lcnges cotrld scriousl,v clcrlil a projcct.

lldler c(nrlmunic:lti()ns. tn()re assisknce
funn cxtcmal financing sources. and thc
increascd numlrtr of c<lnrplnies and indi-
vitluals able to lrroker tcchnology- transter

clcals, however, have trlnslatcd ink) it

iump in the nunrlxr of cltlls stnrck bt'
rween (lhinesc firms irnd smell- end
nrcdiunr-siz-ed Iirreign conrpltnies.

In thc nc\1 fcl l'eas. rrunY tt'r'hnok>
gies that lxx)sl prrxlucli<ln and inqrrovc

cfficien$'and product qurlirl, u'ill con-

tinue l() he n'rirkctablc in Chinr. As

Chinas industrial scctors hilve a long way
to grr trlore thc] (Jtch up u'ith tlurse h
the devckrped economics, therc will be

huge denrand firr tcchnokrgies that lxxxl
China's infrastructure. Growing demand
tirr consunrer pnxluos uill augur well frrr
imports ol the tcchnd()gics involved in
tlrc pr()du(tion of these grxds ls well.
Howev('r, periodic crcclit crunches
broughl on by lleiiing's cffclrts to cool
<krwn thc cconornl'end control inflation
cr:uld wcll inrpedc lhe t( irt which China

is uhlc trr pur(husc ne$ tc(hni)l(,gie\.
Ncvenheltss, trs compJnics ivith thc right

technoltryy and (he willinSncss k) ncgoti-
rte the riSht temrs will n<l doubt c()ntinue

to find r rt*dv nnrket in China. H

CHIhIA OPNSION
Expanding your profitable business to Asia's fastest growing economy need

not be by chance. Ammer Interrrtlond has the advantage of working
relationships in mainland China and a wide network of business and
golsrurslt contscts. Psrtners in Hong Kong since 1972 with cxperience in
many business areas provide needed expericnce to identify a niche, analyze

msnufacturing opportunities, distribution charmels and joint vorhrre
opportunities. We welcome your call to learn how we csn s€rve you.

ZIMMER INTERNATIONAL, tNC.,
54 Vanderbcck Lane, Suite l2l, Mahwah, N.J. 07430 USA

Tel 20t-891-8824 FAX 201-848-8121

P.O. Box 7l I 58, KowloonCentral P.O, Kowlmn, Hong Kong
Tel 852-2385-4081 FAX 852-2385-6089
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A New or er

Jomes V. Feinermon

ll(,und. \\'hi(t 5lxnc(l ()ul rui ln Jtr1l)iti(nrs rttclll)l l() rc\'ur]ll)

sulronrnrrttccs sill ovcrsec tllc c()ntinuing ncg()ti:rli()ns ()n
nrllritintc lrirnspr)rt. lusic tclccoDrmunicati()ns :tn(l nniln(ixl ser-

viccs. nurket lcccss. lnd rltlter arcas lhat u'crc nol (r)lrplete(l
$Jlcn th( t nrgury l.lorrnd cnclccl- ln.ldditi(nr. tlle P(:N-IO nill
Ititncllc txltcr issucs ()n tlrc \fl'O agcnrla. in(luding trxdc and

llrc (;A'l'l xnd tuvis(' nuny of the pn>
(cdurcs tl)lt guide intcmxti()nal tr:ldc,
ctfc(livcly brought tlrc (;A1-l irscll ro
an end hy p();x)sing drc csllhlislrnrcnt
<lf ir slrcccssor lnclc regintc, tltc World
'l rJdc Organizrti()n (\fl]()).

In l)cr'cnrln:r. tlre llS (irngress vrlcd
to {ppr()vc thc inrplcnrcnting lcgisla-
tion frrr the (lA'l'f tlftlgul), lt()und
Agrecnrcnl. clclring thc \.!x)' li)r tlS
pxrliciplrli(rr in thc \91'O.'Thouglr tlrc
v'l'O $ls (rncialh' inaugurxlcd ()n.l o-
uxry l. tl)c GAI'I ilppxrxtrrr $'ill con-
tinue to l{uidc global trlcle r>vcr thc
ncxt t\'() )'e!rs. gradullll' $'inding
clown as thc V'l() l)cc(nrr(s fully op.r-
rti()nrl in.lanuary 1997.

Thc V'lO Agrcement finalizcd dur-
ing thc last months <lf the Uruguay
ll()und (rcates un ovcrall lramcwork
lirr thc llcdgling organiT-lti()n, and lays out thc pnrcclurcs ancl

stmcturcs lirr all nratlers lhlt the \vl'O will consider in the lir'
turc. A l)rcp mt()ry Comnritlce f()r lhc Wf() (|,(lw'f()) rvis cs-

talrlishccl :rt Marnkcsh. akrng with li^rr sulx'()nnnittees hxn-
clling: lxrdget, finunce, and administrativc lrattcrsr seryiccri:

tnde irn<l cnl'i(rnnlcnt issucst and instituti()nal. proccdural.

lnd legal uurttcn;. Arsigncd to crrnrpletc "all neccssarl' uork to
cnliure !l snrooth lilnsition to dlc W'I O. tllc PCWTO and ils

! Jomes V. Feinermon is direcbr of the Commifiee on
S<holody Communkotion with Chino ond profesrcr of low ot
Georgeiown Universiry.

]r

I
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FOCUS

ld Ord

Forewell to the GATT ond
welcome to the World Trode Orgonizotion

n April 15. l},)l. in lVxrrlkesh, thc tinrgrra) Rountl

of thc (lenr:ral Agrccnlcnt orr 'lurifUr encl 'l'rldc
(GAl'l') carnc to lr ckrs<, Aflcr I rcc()ft| cight Vcrrs
of nrtrltilltcral trxdr nrg()tirti()ns, tl)c tlrllguu)'

/t 1

d I
-)

il
w!

lt
i

in\'(stnlsnl: rtgion:rl tr:rdc SrceDlen$r
tlte rc,lutionslrip lrtu ccn trlcle lncl la-

lxrr riglrts ancl l.letu'ccn inrrniglati()n
grlicics anci traclc': conrp:tition grlicl
lncl its cfle<t on tBdci xnd grlicics on
finlncc and nronelary nrirlters tlul ef--

fett trutlc.

Yeors in the moking

Alnr()sl f(nn thc'momcnl thc (;AT1'

l{'as crcatcd in tlre n]icl-1940s, many of
its c()ntr.icting panies lnd outsiclc <lb-

scn'crs aml critics t'.rllcd frlr thc cstal>
lisltnrcnt of a nr<lre corrtprehensir'e ol
Sanizati()n. onc u'hose oversight and
devclr>pnrcnt of international tradc
wotrlrl plr:rllt.l th(, (l(.v(.1()pllcnt li-
nancc missi()n ()f lhe lnternrti()nal
M()nctary t-und (lMF) lnd Intcmrtion:rl
lllmk firr Rcconstruttion and l)cvekrp-

nrcnl (\torld Uank). tls g()vcmmcnt olhcials in the latc l9+0s.

howevcr, r'erc reluctlnt to crexte an intemati()nal lxdy u'ith
the fx)tenlinl lhilitl to ovenidc donrestic larv in critic:rl areas of
cconomic rclivit).

'l'l)us, thc (;ATT, rlcspitc sevcn kmg rruntLs r:f supplcmen-
ta0 negoti:rtir)ns pri()r ft) tlre Ilruguirv R()und, had s(-rious litDi-
kli()ns. Tlrese included rrnc<;ual ()bli8ations am(rng c()untries al
clifltrent stagcs of dcvelcpmcnt and the lack of mc,lningful
mlc* lo covcr inlelledual p()pcn) ()r i0rJx>tuint sedors such as

agriculturc lnd se,n'iccs. Alsr>. thc (idfTs dispute s('ttlcmenl
nrechanisnr u'as inaclequalc-und unxl)lc k) rcsolvc prol'llcnrs

qLricklv (.v1,p.2}t).

U) the l9tt0s, nc$ []S anitudes toward gkrbal lr.rde l>r:gan to

The Chino Business Review . Morch-April 1995



rocus
inllucnce its pcr(epti()n ()f thc (;A1'T.

f-or.'ign trudc had bccome a vititl c(xrpo-
nent o[ thc IJS economyl by thc cncl of
thc clecrde, ex;xrrts accounted for arorrncl

.15 p!,rcent of ilnnurl GN-P. up fronr l.l
pcrcent 20;ears clrlier. The tlnilcd
stales and ()ther c(untrics rlso r^{gan k)
\c( llrc CATT rir J rrleJn\ of (()untcrinE

the growing strcnglh of regional tra<1c

hlocs such xs thc [:ur<)pe{n Union, sincc

trrcmllcri of such gr<ups r,r'ho wcrc pan,
to tlrc CATl uorrld f:tce qontrntting
ghrh:rl pressurc to pnrvitle non dis(rinri-
nJt()ry trcatmcnl t() ()ther GATT mern-
lxrs, even thrrc olrtside of the regional

trlcle l:rlrr.
'Ihc tlnitecl Stiltcs and ()ther inctustriirl-

izcd n li()ns initillly vicu r:d the I rnrguiy

R<xrncl as l Ircrns ()f strcn8henins thc
(IATT. A.s thc ncg()tiilti()n! dragged on.

ho\:cver, many GATT nrcmbers per-
(ci\(d Ih( nc('d lr, (re.ltc a ncw .)rg.|l)i-

zati()n thxt worrlcl havc a morc pcnnir-

nenl slatus and far greilter auth()rily. Tlrc
t inited Stxtes rnd ()thcr countries s()ught

t() hroxden lhc GA'IT s scope ltvorrtl
trade in grxrcls l() ncw arcas ()f c(nr-
nlerce such rs tr:l(lc in services. Ihc
\W(), I)y incory)()r:rting these lircets ()l

gl()l) l econ(nni( intcacijon in its ch:lr-

tcr. has bccn u'iclcly eelconrctl :ts lt

much-necclctl inslituti()n th:lt rvill guiclc

the glohal ec()n(nly ancl enli)rcc ncw
rrrks rrl tlir Jn(l ')pcn tr.rJ( in n in-
creilsingly complex and interdcpendent
uorld.

A new fromework

ln nmn\'\\'lrvs. thc $TO is tltc rcilliz:l-

ti()n ()f tllr l().ros visk)n of l strrng inler-
nxti()nxl tril(l( l)()(l\'. li) slren8tllcn tllc
lrlllnilgcrlenl ol $rrrlcl trecle lnd pnrrnole

inlernati()nxl c(()n()!Dic inlcgrilti(D. thc
WTO n'ill lrarc :r nn)rc fornrxl stnrcture

than thc CAIT, with grcatcr grq,ers lnd
a largcr ircna of acrivity.

All signatories k) the xgrecrncnt eslal>
lishing (he VTO-including H()ng
Kong-r'ill lxcome original Dtcnrlrcni ()[

the WT() s long as they r!'ere rls() c()n-

tr.lcting lxrtics t() the GATTxnd :lccept

all thc nsw rcquirenrents ol tltc I'ruguay
R()und. (ihina and other countrics thilt
were n(r CATT c()ntr.rding pirnies must

negotiatc individuJl prot(x()ls ()f acces-

si()n t() lhe \flTo. Many of lhes(' <rrun-

tries are eltger to bc considered firund-
ing rncnll)crs of the new rcgirnc. and
equally eager t() havc a sly in its \\t)rk-
ings- Those who tlo ntx i()in in the nexr
futurr rnuy fincl themsclvcs rlrhiccl to
stri(tcr stxndards when they d() cvcnlu-
ally apply.

'Ihe \tllo *ill gr:rdrrally trkc (rcr thc
existing (;Al-f headquaners in (;encva,

rncl will lx slrl)l)()fled l)y l):lyllrcnls lfl)m
each VTO nreml)cr. ]hc Iy)5 p()tx)sed
budgel ()f $tij nrillion will supfx)rt a Sec-

rctariat stl[[ccl by :rn clitr corps of
aroun(l .r{)0 in(ernilti()nill civil scn'rnts.
dralr'n largcly liom currcnt (;A'l'I enl-
ployccs. Mcmber states also will scncl

traclc olhcills to the \VTO hca&lulflers
for shon- antl l()ng-teml $signrnents.

INTERCONTINENTAL COMMERCIAL CENTER

SHANGHAI FREE TRADE ZONE
The Only Place in China Wherc You Can Regisler YourTrading Conpany

. Developor guaranlees co.npleton ol requrred business rcgistalbn wthin 30 days ol putchase

. 50 oflice unis already sold. l2'X discount on 30 unils,or sale in tho next phase prornotron

. Guaranleed bank rnortgag€ available

Fsatul!!
. Shanghai Free Trad6 Zone ls the only place in China lhal permrls overseas investors lo register lrading

companies Business operators enpy prelerenlial policies and duly'lrce lreatment lo lherr imports and

expo(s
. Built on lhe onty 0.23 km2 ollice slrip allowed by lhe masler plan, lhe property commands unlimiled

apprecialion polenlial in the zone's pime linancial and trad ng dislricl
. A Grade-A commercial building tu I ol advanced lacilities and amnelies the ICC lower is equiped wilh

AT&T intelligenl PDS networking syslems Johnson Conlrols BAS and securily syslems, and many more

.{

oetdwl
ShanghaiJu Hao Co.. Ltd.

sre.514-516,3ts,
1486 NanlinO Road

Shanghai 200040, China

Tel (8621 ) 247-8631. 247-9251

Fax 1821) 247 4182

MAS lnternational (USA) lnc

1101 Wesl Valley Blvd, Sle. 208

A hambra CA 91803

Tel (818) 284'6315
Fax (818)282-5120

Bambrdg€ lntemalronal

874 College Parkway. Sle.301
Rockvi le, MD 20850

Ter (301) 738-9103

Far (301 ) 738-91 06
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tocuS
Guiding thc ()vcnll fxricl dc{iskns o[

thc ',J7TO is n all-mcmber Ministerial
Conli.rencc. wltit lr serves rs the organi-
z.lllion s ovcmll p()li(v lxxly and is repre-
scnted by Ineml)crs trade nrinisters.
Scheduled t() nlect :rl least on<c cvcry
l\,\'(, ycJr\. tlr( MinisleriJl Conli-rt.n<t. is

rrsponsible tirr high-level policy dcci-
sions ak)ul all tncle-rc-latecl mltters thilt
corne' hc'f<rre thc W'l().

In the Jrritxl lxnvcen meetings of thc
Ministcrial (]rnftrcnce. r \0TO Ccncrill
Council, t'ontlxrst'<l r)f rt,presentartivcs dcfF
utized by mcmlxr (()untry tndc miniritcrs,
u'ill meet to dcll with wTO nrancrs irnd

take ovemll responsibility for all subsidiary

councils. T'he Ccneral Council will ap-
pr<x,c buclgets presented by the S(,cretariat

dire<1or geneml. ilnd will aly) lln(ti()n :$
the VITO s dispute s(.ttlL'ment lxxly.

'l'he VTO also includes vari()us ()lhcr

c()unails. t() bc convened in Gencvir irli
necessary, t() ctrry ()ut many of the ex-
pindcd tasks the ()rgrniTrtk)n u'ill unclcr-

takc. Thc' Cruncil frrr Tmde in G(xxls, fi)r
example. \\ill adnrinister thc tlruguay
Rorrnd agrccnrcnts rrv'ith rcslrcl to grxxls.
including the A8rcrnrc-nt on'lradc Rc-

luted Invcst cnt Mcasures (TRll\rs). 'l'lrc
(i)uncil on Tradc in Scrvice's is chargcd
\r'ith administ(,ring the new (icncrxl
Agrccment on'lnrde in Sen'ices ((;dts)
antl the Coun<il lirr Trade Rclated As
pccls o[ Intcllcctuxl Pr()perty Rights
(TRII'S) will implcnrcnt rhe ncw 'l Rll,s
ilSrccmeDl. Tllrcc ()lhcr conrmittces of
lllc \(rTO \\,ill l)c rcsp()nsible f()r lrade
ilnd developnlcnti lulance<rf-paynrcnts
rcslrictionsi rnd lhc (,rg nizati(nr's hud-
gctxr). finxn(i:tl, xnd administrutivc nraG

tcrs. The Gcncral (i)uncil is ills() cx-
pcctecl to esml>lish additional c(rntrrittces
[() ()versee such outtcrs ls cnvinrnrncntal
lnrl lalxrr issues. slrich:rrc cunently lx-
ing handlc-r.l by t,(iV'l() sul^-ommi(ces.

l,lerr tosks

Mxny issues ol concern t() [()rcign
c(mrpxnies t()dlly wcrc not acldrcssed, ()r

\\'ere onlv panially ilcldrcs,ied, undcr tlrc
C;AT]'. F()reign dircct investmenl issucs.

lilr cxamplc. ttxrk;r l'rack scat t() trxdc

fx)li("r'and pr(xc.durcs. *1tile trade in str-
viccs s:ls n()t cvcn covercd. Thc
llrLrguay RoLrnd lgrccmcnts. as well as

tlrc W]O it-self. direcrly and indirccrly ad-

clrcss many ()l thcs( rcis thr()ugh tl)c
GA'ni. TRlPs, rnd 'l'lllMs agreenlcnts.

The 'lRIMs agreement, whith dcals
only with t.Jde in gffxLs, requircs n()tifi-
cation. tariffi(ation, tr.lnsparenq, nitional
trcdtment, and the phased eliminltion of
Irade-relatetl investment barricrs. Aficr
filq yqx1,i. tltc (lrunr'il for Tradc in
G(xxls will rct'iew thc opemti()n ()f that

agreemcnt and decide whether supple-
rnenhl p()visions on investmcnl r)r c()m-
pctilion policy arc warrantcd. 'l'hus, the
coverage of such issues by thc \0Y1O

could he lrroadcncd (()nsidcnbl), in lhe
futurc ( .{r, p. 20 ).

The CA1S agrcement calls firr trans-
paren(y, markel accers, and renroval of
barricrs to trirdc in services. ]'hc 'lltllrs
aSreeflrent, an(xher area not <rrvcrccl un-

der thc GA'IT, primlrily p()te('Ls intcllcc-
tual pr)peny righrs h< den lrom infringe-
ment of thcir righn. Patcnls. copyrights,
trddemarks, industrial designs, and liryout
designs transfcrrc"tl from parcnt compa-
nies t() ()vcrsels subsidiaries in r0Y'fO

memlx'f c()untrics, firr examplc, will now
lE p()le('tcd undcr TRIPS (.r.r, p.25).

Another mai()r lrca of chang( in tlre
ne$'rWTO is thc wxy in which clisputes
will bc scnled. Disputcs c()nccminS thc
matlers c()vcred under the jr.rst-nrcntkrned

xgreemcnls, as we'll as all othcr trade
matters slrl)sumrd under thc V'l'(). ilill
no* lx' suhjcct to tlrc dispute sdtlcmcnt
proccdurc:i cstlblishcd hy lhc Dispute
Senlcorent tIndenit oding (t)Stl), an xn-
nex t() the (;A1'1 1994 F'inal Act Umlx)dy-

ing the Results ()f the tlrugLuly R()und.

The !({() will rct as DSll adminisrruror,
witlr its (icncral Council serving as thc,

Disputc Scttlcmcnt B()dy. Thc l)Stl
nukes significant chanSes in thc prrrc-
dures firr trldc disputc rcsolutir)n and,
mi)r( inrp()rtJnt, ft:r in th(,llilnner in
which nremlx,r govemments (onsider lhe
reconrnrcndtti()ns ()f disputc p!ncls. It
should rcsult in disputes lx,ing rcwrlved
faster and nrre equital'rly than undcr tlrt'
GA]T (.n( p.2tl).

The US ond the WTO

Like othcr \(r,l() mcmltrs. thc I Inited
States ivill havc to make certain clxngcs
in its lews antl truding prJ(Iiccs t() c(rn-
ply with thc Uruguay R()und aSrcc-
ments- l'()r instlncc. the llnited Statcs,
pursuJnl l() lhc JSre('mcnl c\t l)li\hin8
th. \VTO, $'ill redu(c Cuslrrnr, (luti(r, in

the nexl :l-5 yelni l>y roughly an avcrage
()f alx)ul J0 pr('cnl for g<xxls pnxluccd

in lhc other l2J \MTO memlxrs. In acldi-

tion, all LIS impon qu()trs must l)e re-
placed by tariffs, which must cvcntually
bc eliminatcd. LIS impon policies u'ill
alvr changc with regard t() prcvious rel
quiremenls ()n l(xal c()ntent, s such re-
quircmcnts $,ill no longcr lx pcmrined
for high-tcch nranufacturcd products
(though they will still bc pennifled on
some prtxlu(ts).

Over ll. t,S governtnent lnd private
sect<>r analysts lrclicvc that lhc WTO
lrade rcgime will bring far grc,atcr bene-

firs than risks to the US ec'()n()my. Thcy
pr<-rjcct expandcd US sales alrr<utl----e,sp-

cially <ll agricultural products, manufac-
tured grxrds, and scrviccs--<ould add
morc tltan S2([ hfion in new US cxfx)rLs
over thc next I0 years. Thcsc cxp()ns
should gencratc as many irs 1..1 ntilli()n
ncw j()bs in the United States, many of
thern in high-puying cxp{)n iDdustrics.

As c()untrics phase in thc new V'fO
rules and requiremcnts, industrialized
crruntries likc the United Slalc's stand to
gain consideral y from the cxpansitn of
workl tmdc. Already, lxru,evcr, therc are

signs tlrat the new organizali)n will facc
plenty o[ controversy. tJnrcsolvccl issues

such as f()rcign panicipali()n in tctecom-
flunicati()ns and maritinre scn,ices, f<rr

examplc. will likely involvc lcngthy fu-
turc dis(uisions. Negotiati(rns ovcr lakrr
and cnvi()nnrcntal standard\, td), will no
douh lx hcatecl.

And, in the shon tc.nn, thc l)attlc ()vcr

the nc\, organiziltion s fir$ dirc-ctor gen-

eral hrs pittcd industrializcd nati()ns
againsl dcvck)ping nati()ns. O[ llre three

candidatcs ft)r lhe positi(,n, firnrrtr ltalian
Trildc Minislcr Renato Rugtier() is fa-
vored by liuropean and ()ther Wcstem
nations, whilc f()mrer Mexican l)rcsident
Carkrs Salinas dc Gotari is supJxrned by
many <lcvckpinlq nirti()ns. l)st-\vcsl fac-

loni :lrc alv) at play, as many Asian mcm-
lrrs favor S()uth Korexn Tracle Minister
Kinr Clrr.rl-su.

As tlrc clcatlkrk ovcr thc (1x)icc of di-
rector gcncral indicates, thc creatk)n of
thc VT(), in and of itself, (kxis n()t ne(es-
sarily nrcln lhat all trade tlisputcs he-
N!'een nrcnllrr nati()ns $'ill xut()nratically

disappcar. Ilowever, hy providinra sub-
stantiirl inlprovcnenls ()vcr thc CATT sys-

tcm, the !V'l O slrould hring alxrut <rverall

improvements in the intcmalional tnde
climatc. rt,
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Compare our great city to otheru you may know ... and compare

Shanghai Cenre to the hest they have to offer

wc'rc conlldeot we can match th€L teDpo and your:, too.

In eyery geat city there is always one crossroad where busines,
pleasure, culture and sophisticated living meet and mix. In Shanghai,

that hean, that city within a city, is Shanghai Cenre.

Here are a few of the reasons why: There s the 700 nxrm Ponman Shangrila Hotel

for your five-sur guests ... 472 deluxe apanments for longer-term residence ... 25,000 quare metes

of prime office space ... our twclevel Retail Plaza to shop or sell from ,.. the Centre Theatre

that seats one thousand and has become the new home of the

performing ans in Shanghai ... and finally 4,000 quare meters of exhibi on hall

space if you want to put on a show of your own.
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FOCUS

TRIA ming Protectionism

The WTO will
phose out investment

policies thot inhibit
trode

r Michoel Doniels is o portner with the
Woshinglon office ol Mudge Rose

Guthrie Alexonder & Ferdon. Richord
King is on ossociote ond Peter Bernslein
o strff ottorney ol lhe some {irm.

ne of thc m()st inrp()rt nt
:lgrccmenls reJ( lred during
the eight-ycar t irtrguay
Round multilateral tredc nc-

g()tiati()ns c()\'cnj tradc-rclatr'cl invcshncnt
nre surcs ('l'RlMs). 'l'hc Agrcrnrent ()n

TRltrls trrgets frrr thc finit ti,IC trird( (lis-

klni()ns crcalcd bv rrruntrics thJt Jpph'
rcstri(tii'c )licics agrinst lirrcign invest'
nrcnt. l'lrc AgKimcnt prohilib nrclsures
lh.rt Jrc in(1)nsist(nr $rlll thc (;Al'l pnn-

tiple ol national trcatnrul (Afliclc lll),
rvhut lxNrrlcs tlr.lt J(nr(sti( Jnd i,rcr8n
6mrs br subicct k) drc s arc rulcs and rc-

ccivc equivalent tr(irtnrcnt under thc hlv:
as ucll as the GA'l'l' pr()hil)ili()n ()n (luxn-

til:ltive rcstricli()ns (Anicle XI). \\lli(h.
Nitlt fcrv exccptions. lrans quotas orrt-

rishl. ()nc( it a,.r(r.lt. to tht V'l(). (.1)inl.

t<xr. u'ill hc ()l)lig.rt(l t() arlhcrc to thc
aStucntcnl.

'l'hc tinitrd Strtcs \\'.15 thc nririn pnr
poncnl o[ thc T']tlNls Agrccmcnt. $hiclr
is prirnarily inled al devcl()ping c()un-

lrics. lJectuse o[ <4'rposition lr(r (cnxin

clclclrping nlti<lns. (hc l'Rlills ncg()liJ-
ti(ms $rre linlitcd in x\)pc fr(nr) lhc lni-
girrning rnrl .rppl1 only r() tr.rrlc in
gtxxls, n<x s!'n'ices. Since this xgrecnrent

is the lirst ol its kincl. it is rlittrcult to prc-
rlitt lrrrrr clTqrtirt' it $ill lt, ut rnltrn(ing
glol.)ltl invcstmcnl. In lhc<rry, Ixru'cvcr,
nuny irrcign inl'cstor conccrns rvill llc
lrLlrcsscd lly lhe'l'RIMs provisirxu, ancl

lhe xgrccmenl itsclf should provc x

sound base liorn u,hiclr to luunclr lunhrr
lil)crillizrtk)n ell)ns.

Nuts ond bolts
\(golirti{nr\ orcr ll(l\ls \l;rnc(l li()rI ;r

rirtLr:rllr hlrrnl.lrrtt. rn tlrt, (.:ul\ l()so\
trr'n lrelot'r' lhr (()rrlrrr('rr(errl(rrl r)l llrr'
Irrrqrr.rr I{,'rrn,l Ilx lln.rl .r:.lr(1 Ilfnl rn

.ltrrlcr nrrrt' .rnit['r .rrkl irn.lnnL\ l,(,\t
srgnilir':rnt tlrt .rnncr lrrrlirks.rn illrrstr.r

li\( li\l r)l l)n)lrilril((l rnc:rstrlts. iriltrr.linq:
! l(x.rl rontcnt r((ltrrr(rr)('rlt\ tlt;tt lortc
lirr't rrn lir'rrr. to Lr.t L x ul rnPrrts:

I tr'.trI lr:tl:tntrrrq rL\lrlrr(1]ltnt\ tlr.lt lirlil
iD\(\lrns irrrln,rls lo llr( .rr()unt ()l tlr(.if
( \l){ )l1s:

! l,,rt'rrlrr cr, lr.,rtgr l',rl.rrr, IrJ.l r(,llru(-
rrerrts Ilr:rt lrrrrit irtrP<xtr l)\ r(\tr-l(lull.l .k
( (.\\ l(),()r(.iSn trtllrnr:r': Intl
! l('slt i( lr( ,n\ on ('rtl(.ll)ri\( ( \ln )n\

.\ll (,1 lll(\( rl(.rsurr'\.lr( Pr-oltrlrrtr. tl.
(\(rt r, .r (r)urtlrl \ r,'.,. n l.rr', s rt<lLrirt .r

lrurtirrrl.rr .rtti()lt. sutlt .rs Irt:rliuutiorr ol

lxrxltrrtr lrr,r,f(igrr rnr(\lr)f\'llrr' r\grr't'
l,r(r]l ,, llll\lr Pt,,lrrl,rts rr., lr .rrtrrrtrtr
r.rr'n il tlrtr rl() n()t rLslri(l rrrr'r'ss lrul
(rnrl(r lln t(lvllnllg( : lirt' tr1.1111]q 1 . g1'1111.

itrg lirtr. rt strlrstr.lr ot t.tr lr,lir.Lr Irr rts-

ing Ir:tl rrtlxrtr i' n()l .rll()\\('LI un([r tlr(

irgrr'L'rrrL'nl (.Lrl.lirt .l(1i\ilics. h(^\L'\(r.
rtr.rt Ir' t r.crrrlrtctl lr( )n) tlr( l ltlll\ ,\grr'('
r( rrt 

1 
, , , , . , r r | 

1 I i , , r r i' , 
' 
r r nlrtri rl.rl \(( rr,'rl\'.

lr,.:rltlr.rrrtl \ill( l\'. tr 
^ 

(ntrrt( rtl l)n)(llr('
rtrcnt. lrlllnct' r,l l).r!nl(nls, ()f (\l)(,r'l
(onlrrl: !tr)un(ls. I)n)\i(l('(l llrc \\'l()
.tgr'tts. l)r.rtIrpirrg r'oLtntr'ir'r rrt.n ulsrr

ILr'(i\(' (!11:lirr !'\(Irl)li()ns. sulri(\1 l() llr(
ltppt',1'.tl ol otltr.'r \\-l( ) rrrcrtrltn.

'Iltt' \grccrrrr'rtt sill lt rrr()rritorr'rl lrr
tl( (:(,lnrrrtl(r'on lltlNls. \\lritlr $ill 11'
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rocus
l)()n ilnnurlly to tlre VrlO s C()un(il li)r
'l'r;r(lc in (;(xlds. The C(}mmittec. <rrr'
p()sed ()l rcprescntxtiVes lr(nn x l)ft):l(l
spcdrunt ()[ lrtrntrics, s'ill rcvic$' (-()nl

plilurr'c of indivi([ral c()untrics ()n(, :ll .l

liDrr. l\,lcorbcr sktcs nuy rrrlrstrlt with lhc
(l(nnnrittr-c (nr xny qucsli()n on thc'llllMs
Allreemcnt. B()th the ComrDillcc xn(l indi-
viclual nrcrnlx,r stlrtes sill llilvc xacssr\ l{)
lhc \Vl() dispute seftlel]rrnt pr()(cdures.
\\Jli(ll !\'ill ulso [r sulrject t() lllc vrTo s

nc*' llilnsp:rrcncy nrles.

Iiming ond eligibility

wirhin 90 d.rys of entering thc !U-lO.

tcllrbcr c()untries must n()lily tllc
(lcn(\'x-l).1re(l Council l','r 'l r.rclc irr
(jtxtls ol ull invcstment p(ri(ics llril (k)

n()l c(n'ift)rnr t() the 'l'RIIUs Agrrcnlcnl.
I)crckpcd c()untries are alkNcrl :r l$<r

vc.rr l,lurscrrtrl p('ri(xl ir) \\lri(lt t,, (lirlr-
nrltc lrnV in(()nsistent fx)liaics. l)cvck)p-
ing (()unIries. mean$'hilc. rr('llivc lr

live-1t:rr phuse-out periotl, shilt thc'

lelrst-clcl'ckrped countrirs hlr{c se\,cn
ycurs k) gcl rid of ofllnding pmtti< cs. [ix-
clrpti()ns ()r cxtcnsions nray hc gflrnlcrl

t() (l(vcl()pir1l.{ or least-develpctl nrcnr-

lrt.rr tlrrrt slti)rv rlitli(ult) inr Pl(.nrentin).1
th( dlrc(.ntcnt or demonslnrlc a nectl t<r

pr()l(t thcir infunt inclustrics or halun(t
()l l)ilylll(rnts. 1.Ilc pr<retlurcs li)r rcqu(sl-
rng .rnrl gr.rntrng c\lensx 'rt\ .rrr nr,l s(1 in

st()nc. h()\\'cver. xs lhe C()Lln(il li)r-lrir(lc
rn tirrxl. sill r'runrinc tlrt, r(\llr(\trnl.l
c()untry s [inan(irl and trirdc r((ivilics
ultcn rleci<ling $lrethcr to grllnt an cx
tr'nsi(nr.

'li) l)rcvcnt cotrntries fr()Irr rrsing llre

I)lr.r.(-,,lrl n(rxxl li, in(rrri( l1r(,1(1'lxr1.
tllc lRl\ls Aiirccnrcnt slxlcs Ihrl \\'fo
a()nlril('ting pilrlics n.rv n()I rl)xkc tllcir
il)\'(\tllr(nl Irft ,('cdur(. nl('rc r(\lrr(li\('
(hrrirllt llIl( (irrrc. ]l(,rc(,r'('f. .lnr r('slrk'
ti\'(, nr(rsurcs inrp()ss(l lcss thlln llJo

rhys lrclitc u (()untrv i()ins thc WI()
nrusl l)c l)llilscd oul inlnre(lixtcly, ll nrlc
rlcsignccl lo cliscor.rragc rucrrtl)crs l-r(nD

irtrIlr. rtrr'nting n(\\. llli.l rr)irrul( r'(\tri(
ti(,ns t() (iftrrorvent WT() nlles.

'llrc 'lltltrls Agrreorent drxrs elkr$' cr-
i:,ting inrrstnrcnt-releted rulcs to hc ll>
plic(l t() t'lc$' invcst1ncnts clrrring t6c
ph.lsc-(\rl p(ri()(l if such :rction is ncces-
<Jn I(, .lu'i(l rhs.rth'lrnt:rgrng (.xl\tinI rn-

!'(sltnenrs |or exanrplc, i[. (lLrring tl]r
pltasc-rxrl pcrir . an cxisting hrnr is srrb-
jcct t() a l(x'xl (()nlcnt lxw, tlle sxnlc lirw

rpplics t() lrr\ firnrs :rs $cll Thc nrca-

srrres thxl xpph l() thc nlj\\' invrstrncnl
rnrri he equi\':llcnl in conrp<titile cffcct
l{) llrr,{( .rl)pl}rn8 l(, ( xr\lrnB l,rrriSn in-

vestors, ancl mtrst cncl at tlrc sarDc trrne.

The TRIMS Agrccmcnl l;errrmcs lrind-
ing ()n(c il c()uotry is rr(ln)ittcd to the
wT(). luerDl)cr c()untrirs \\'islling t() xp-
pcul lny Council clctision rrr lrring en-
()thcr nrcml)cr bcli[e thc (]()Lrncil ()n
'l Rllus oralrers musr irl)i(lc lry' thr \\TO's
I)ispute s('ttlcmcnl I nrlcrstanding {-see

p.ltl ).

Tte Chino question

Since Chin.l is n()l yct r nlcrDl)er ol tlle
\vTO, it is n()t sul)jc(t t() tll(,Agrcenlent
()n fRlMs. Oncc (lllin.r joins the intema-
ti()nrl ()rgxnizllli()n. lro$t,l'rr. it will have

t() exllnlinc ils inlestrlcnl rcginre kr cle-

tcnninc Trltic.h invcstnl(,ll Jx )licics vi()lxte

thc ]'Rllls Agrcenrcnt \\'ithin 90 clals of
i{)ining. Chini \\rrLrltl havc to inlirnD the

VTO of such ;xrli< ics ancl lxgin to phrse
them ()ut. The l)hirs({)ut l)eriod xnd cli
gil)ility f()r certain cxemplions will de-
pcnd on uhctlrcr thc vlo c(),lsidcrs
(ll)in:l il devclopi,rg country, uncl nill he
,,urlrne(l in (.lrirr.r. Pr,rrr(,l ,,1 :rrrt:'sion.
(:lrinJ \\ rll uncl,,rrlrtr.,llr :'r. r'L r.'ttrttl,tr,,ns
l() pfixcct its inlunt indrrstrics lrnd halancc
(tI l.t\1lt(,nl{. tll,'u*ll ll i\ ni,r uUt,)nt.rli-

callv cntitled tl) lnt'such (xc[)pti()ns. As

lhc N,TO hxs jrrst lrcn csrrblishcd. there

is n() pri()r p(raticr' [i()rn ulticlt to lirrnr
ilily conclusi()ns llln)ut lx)$ (,llirllr \\'ill l)r
lrciltc(1.

lmportont gops

lj()r l)()th cLrrrcnl Jnd luturc V'TO
nrrnlhers. tlrc'lllll\ls Ar{rcc rcnt is IirDited

in s(nne kcv rrr:ri. \\llilc rhc igree[rent

l)r,)llilrils ((n:rin I)r'rl(\1ioni\t r)l(':r.i(rr(':\. rl

rupPlies onll l() trir(l( in g<xxls lncl <i<ts

not lddress a nunll)cr ol'ntctstrrcs ctrr-
rL'nll) u\r'(l lr) sotrc r, rtrntrrcs lr, litrrit
lilrcisD invcslnrent, surlr:rs bans on for
cign pirticipution in tlrc lcgul or fin:rncial
sectors. \vhi[- scnic( sc( t()rs lrc covered

by the ncrv (iener:rl Agrcenrcnl on Tctcle

in S€n.iccs ((;A'lS) (.v,r,p.22). (;ATS (l(xrs

n()l ,ddruss n)clsures lllxt rcstrid invesl-

nrcnl in scnicc indtr:'tric\. [{()\\'evcr. lhe
sc()pc ()f TRIlls nr:rv lr. exP:rn<letl in the
linure: q'ithin fir'c vcars, lhe \\"lO C()un

cil for Tratle in (ioorls \\'ill consicler
\\'hether adclitionul pr()visi()ns ()n invest-

nrenl nd irntilrust p()li('y shorrld he

d(lcd t() tllc ('urrcnt tgrecmenl.
l)cspit( thc (urrcnt gaps. thc 'l'RlNls

Agtucn)cnt is llr l(nl) l(x)thlcss. Th()rrgh

lltc gcncrxl rxcepti(nts [rrr nalional sc<u-

rity anrl bllance of prymenls reas()rls:lrt.
l)r(u(1, rcqu('sts lirr lcltlitionll excorp-
ti(nts xru n()t irut(nllalic. i$ lhcy nt y he

ch:rllcngccl hy other VJTO menll)crs. I[.r
c()unlry is lirunrl to violate thc 1'Rll\1s

Agrccnrcnt, thc nc\\'V'l'O disputc r'iclllc-

nlcnt olc('lunislrr slxruld ensure s$'ilicr
:rntl strrcr renrctlics lirr iniurcd orcrnlrt,rs

thrrn (li(l prc! i( )us p(redures.
t )r(rrrll. tlrc lRltls Agrcrm(nl is:r \ill

nificunt, tlxtrgh somc\\'hat linrited, stcp
forrvarcl in gIrbal cftbrts t() clin']inxtc
tr:ttlt-rcl:rtctl lr.trriers trt trlnsnrtturn.rl in-

vrslorcnl. I)(rrnilti( cllrnges sh()ulcl n()l
lrc c.s Pct trrl orr.rniglrt..r. rjr.rt.loprrrr.l
crruntries th:rl still rcly ()n invcslrrcnt rc-

stricti()ns \\'ill nccd rnore tirlc l() \\'crr
thcir kxrl c(1nr(rnies krrn thc lxncfits
()l tltcsc tftldc-(list( )ning n]easurcs. ()nce

thcv ]((onrl)lisll lhis trsk. lr()$cvcr. llS
in\(sti)r\ slx,lrl(l lin,.l ncu' rrrtrrs rllning
rrp lirr nrentrflrcturing-relatccl invest-
r)enrs. t

Your "On-Line Consaltant "
lo Doing Business in ChiM

Acc€ssible by direct dialing on your modcm

t-310-442-5234

Availablc 24 hours a day, China On-Line
providcs the most comprehensive

infom8lion on China's business climate.

Usc qbi!!..1q!:ti!9 to:

. lind joitlt vcnture partners
o lind Chincsc imporL/export companics
. find whcrc Cuangdong province is ald

what trodc opportunitics are there
. And Dluch, nluch more

for a frce two-week trial, dial
l-310142-5234 drrectly on your modem

No access codes are necessary.

for nrorc infonnation call voice mail at

l-213-683-3886
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U n S hed Businessf n

Michoel P. Mobile

The WTO ogreement

on services colls for
further negotiotions

in criticol sectors

f Michoel P. Mobile, o porlner in the
Woshington, DC office o{ King &
Spolding, speciolizes in intemotionol
hode regulotion ond Cusloms low. He

formerly served os internotionol hode
counsel to the US Senole Commillee on
Finonce.

clc. to ugrcr'ntent in thcsc scctors. ncgrr
lixl(ns l)!,ilt inrr) (;,{TS in {)l)lig.tli(r) t()

lrokl utlclitionll cliscussions in tlrc lirtulc.
i\lrr'covr.,r'. (()untri(s tllrt IIN't. signcrl

()nl() (;A'lS hlN't l)een perolitle(l l() (x-
clttclc sr'lcttcrl scn'iari sc(t(r's ot tcgttllt-
lion: lrrrl (;AIS ()l)ligxli(ms r)r1 J ()n('-

lirnr.. lr:rsis. 
_llrc 

cxcnrptions ure <rrntuir'tccl

sitlrin tltt, rrppcndiccs t<) (lrc (;rfl'l irn(l

rrr \ul)jcct t() l)cri()di( neg()tixli()n\
:rI1rt)ng \\"1() .()unrrics. \\'l)clllcr tll(
(;.\'1S sill glltltrelh rvoltr inl() l (trr-
Prclrcnsivc sct of obligatiols cqtt:rling
thrxc,r..strrhlislr(cl h] the CAl'l li)r tft(l(.
in grxrls will dcpcnd on thc otrttrrme o[
tlrt'st lirtult ncg()rirlt)ns. l'lrirlr urc likrll'
lo l)cgin t'r() lrttcr than tlrc vcirr 2lxxI xnd
(trntinu( tirf :r nrrntlxr ol'r'clrrs.

Before the GATS

l'rn)l its in('cpli()n in It).r-. thc (;A'l-l'

linrrsccl c.ntirclv or't trrcle in nlcr(l);ln(lis('
lrnrl cxclLrrlcrl rulcs lirr intcrnlrtion:rl trltlc
il scntt's. Initiirll), the GA'l'l s luck ol

crrvcrlrge lirr scNi(cs wrs n()t vic$rd rrs

ru nrlior problenr lrrc:tusc serviccs:rc
coLrntctl lirr lr rt'l:rtirclt'snr:rll sllrrc rrl in'
tcrn:rtional trxdc. ()\'er tirl)e. ll()t\(v('r.
.,.ni.c^ lr.rrt lxrr,ttt,. utt inrr,.lt.ttt8lt tttt-

pr)n:lnt ((nIp()ncot ()l intcftrrlti(rlxl trrrd(',

purtiorlurlv lirr thc []nitccl St:rtts. rrhiclt
rePturerl l-.3 pcr.(nt ()[ tll(. SI lril]ion

llrrh:rl x'niccs nlxrkcl in lY)J
l tlr(. lr)- \ i )(l lrHlr.. I \ .(rvr((

ploviclcls bceitnrc c()11(cr'ne(l tlllrl tlrcir
rrlrilitl' to <lcr'el<1r nc$ husiness ol)l)onu-
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ntlri()t ilc(( rrrt)lishnrcnt of thc
I rugrrry ll( ]ur)(l ncg()Iilllions
sas lhc Ccncr:rl Agrcentcnl (n)

lrld( in S( n'i('(, (GAIS). lhc
first urrrltinlrtio|Lrl :rgrccnlcnt g()\'erning
gkrhll trrclc in scn'ices. lhc (IA'IS alllLrs
lr lrnracl urr:rt ()l intcrn:lti()nxl lrr.tsincsscs.

irrclu<ling tlxrsc inr()l\c(l in financill ser-

\ i(cs (l)Jr'rking, irtsuranr'r. an iecurilics):
L',rtlrtlLtnl(.tlr(,tts .rtttl lclcconttltuni,.lr-
lr(,ns. pr (,li'\\r,,n:rl \cn rr1'\ l.rr1!\rnlinS.
ar<titccttrrc. cnginecring. xn(l h$ ): tc(ll-
ni,.rl untl Irtrrin,.:.. \(nx (\ r,l(l\( nill,ll.t.
t,rrttpttter' .t'rricts. rr'n:trltinu. lr,r'irrI.
itn(i ot.rrk(,t rc,sc.rriltt; (.r,n\lrLt(.ll nr

hcelth scrliccs, rr.'tlril anrl u'holcslrlc
slrles: lnrvcl lrncl tourisrrt: ltnc! tr:tnspon:t'
li()n xn(l distril)uli(m.

'Ihc (',A l'S covcrs nurrlr' :rll trPs of
s(-rviccs. c\('ept tltosc proviclerl on;t
n( nr c(nII ^-lili\'( | ):rsis un(l(r H( )\'ernment

r[rthorih. strch lrs Slltc<ru nr<l tclecolrr-

nruni(il1i()ns rrron<ryrlics. l'hc ;lgreetl]ent

Jpplics t() sen'iccs rltlilcrctl :rcr()ss nr-
tionel h;untllries as $cll as lo those Pro-
vided Nithin:r c{)Lrnlry l)y lirrcign ourtcd
c(nnpilnics.

Hon'l,\'cr. lhc (;Al5 l(xlcs ttniinishecl

sc\,eral nr:rtlcrs ()l irrrl)()rlxncc l() lh(
I nilc(l Statc:' irncl ir5 lru(ling p]nners. Al'
rh()ugh t;r\ls provirlcs a irtft)ng ft)undr-
li()n fi)r fulurc tt.l(h' lil)cr.rlizrli()n. s(nnc

,rr:rior \eni(( sr. r t, rt-tin:rnt'i.rl rrn'rr r':.
lr.rsrt tr:lcr.,rrrllrurti('llti(rn\. Jnd rttJrin('
tr:lnsp()11 s(r'\ i( cs-\vr'r-!' llrrgcly cx

<Lrclecl. l;nablc to ()\'rr(rrlr olli()r ()llstx



FOCUS

nities abroad was being grcatly limitccl by
discriminatory regulations and othcr bur-

riers to foreign nrarket access. l]ccausc
the GATT was limited k) tmde in g(xxls,
it did not proviclc :r fonrm frlr lddressing
these concerns. This gap lc.d thc (,nired

States t() include lih(cJliz3li()n pr(,r'iii()ns
for services trade in such recent treaties

as the Nonh Amedcan Free Tmdc Agrec-

ment. Ir als() led thc tlnited States k)
makc rhe elimination rrr reduction o[ bar-

riers to seryices trddc a primary ohiedirc
of the Uruguay Round.

The United Stares stands t() lpin thc
most from liberaliation of services tr.rdc.

Sc'rvice industries rcprcsenl the fastesF

ffos'ing segmenl of the tlS ec-onomy itnd
geneBte 75 pcrceot of tls non-farm em-
pkryment. The United Strtes is also the
world s largcst exponer of sen i(cs, regis-

lering $l7J billi()n in serviccs exfx)rts rn

199J. Although lhesc expons rcprcscnt
only one-third the value of Lls exfx)ns ()[
goods. services exp()rts Jrc gr()qing
much more rapidly. In 1993, the United

Srates a('hieved a $5" hillion surplus rn

services trade. comparcd to a $133 hillion
deficit in merchan<lise trade. By requiring
\vTO members &) lcnsen restrictk)ns ()n

foreign firnr.s access t() intemati()nal ser-

vices markels, the' GAfi should provide a

significant txx)sl to US scrviccs expons.

Ifie fundomenrls

The GATS has thrcc mrior comp(>
nents: a framework agreement on trade

in seryi(es that mimors kcy (iATT ()hligu-

ti()ns such as Most Favored Natt)n (MFN)

treatmentl schcdulcs of country-spcci6c
commitments to libemlize trude lnd opcn
nrarketsl lnd l sct of lnnexes (()ntxininS

addili()nJl pr.)visi( )ns f(,r ( ert:r in s(.rvic(,

sectors. The Council for Tradc in Ser-

vices. cfinp()sed ()f representativcs fr()fi)

all WTO memhr c'ountrics, .lcrs ns a gov-
eming hx y. overseeing inrplc'mentatkrn

of the GATli. f)isputcs lx't$'een countrics
regarding serviccs tradc arc govcmcd by
the wTO s disprrtc resrrlutirrn mech:rnism
(.se(, p.2tt).

Part I of the fhmework {greenrenl es-

tahlishcs thal lhe GATIi gencrully rpplies
to all scnices cx((?t th()sc provi(lc(l hy a

government on a non-commercial ancl

non-Lonpetitive basis. Pan II sets <rt ba-

sic ruler.rpple:rhlt l(' Jll \yT() (1)untri(\
and to all settom of sen'iccs tmdc. l'hc
m()sl imp()nJnt t)f thrsc nrlcs rcqtrirrs

thar Ml'N lrealmcnt be grantecl to lll
\VTO mcnlhcni; scrvi( c providcrs of any

onc \vTO country must rcceive treunlcnt
that is n() lcss favonhle tlun th:ll givcn to
the provideni of any other WTO c()untry.

!:ach c()unlry w'as alkrucd, hora'evc'r, t<r

providc r list ()f spccific cxcmptions f(nn
MFN trertment. In principle. thcse cx-
cmpti()ns are effeclive for :ll m()sl l0
;car and rre suhic'(t k) funhcr trude lib-
er.rli?.ilti( )n neg( )tiati()ns.

Due to the

countryspecific

exemptions, the GATS

os lt now stonds

ochieves only portiol

liberolizotion of

kode in services.

'Ihc fr,rnrcw<lrk agrcenrent also requires

full transparcncv of lll rcguhtions govcm-

ing lrade in scr 
"-ices rnd prohibits lny

W'l'O (ountry fr()nr inrposing restricti()ns
()n intcrn tional lranslcrs lntl pavnrcnts

ft)r lruosi(ti()ns rclxfing lo ilny sr:rvkes [<rr

$hich it lres rnerlc l s1'rttific tnrclc lil^-rll-
izxtion c{)nnrritmcnt.'lhis ol)ligxti(nl $ill
greatly lcsscn thc incitlence o[ nltional
rul$ rcstricting thc fice intcrnltional tkrw
of funcls rclatc<l l() scrvrccs.

Plrn III o[ thc fftrnrework alarccr]rcnt

conlxins c( )u ntry-specilic (ornmitmcnts

thlt l)ind \UTO mcnrbcrs to thc cxt(nt
pnrviclccl in thcir s< hcclulcs in ttrc lpyrn-
(li(es to lhe (;AfS. Nincty-scvcn (r)Lrn-

trir.s lLrvc suhntitt(cl lrJ(lc-lil)( rirliziltrr )n

c(nnntitnlcnt sr'hedulcs covcring a wiclc
vxricty ()f scn'i(cs scttors. l'hc schcdrrlcs
(,sl:ll)li\ll llx. l(,fl)N, liri)rl;rll(,ns. .rn(l llr)r(.
fnmc lirr inplcrrre ntxtk)n of cJ(h c(xu-
mitnrcnl. (;encrully spcukiiUt. tllc tlnite(l
Statcs:rml rrther rrrunlries rvith highl_v rlc-
vckpcrl crrrmlrnics pletlgctl tlrc nrost lrrr-

re .hing c(nnnlitrlcnls. $lrilc lcss-clcvcl-

opecl countries nurclc nrore linritcd
c( )tnnlil ntcnlt. ln til{)st inst:ln('cs. ('()un

trics listc(l sl\(ifi( sr(l()rs irr u4rich thry'
*crc s'illing to make changes, subjcct t<r

thc li,niLlti()ns sr{ f()flh in tltc s<ltcrlrrlcr.

Openiry mo*ets
The country-specific commitments

A()vcrn(d l)y PJrt III of the GATS in-
clude thc rcquirement to provide marker

.lccesli-to the extent provided in each
WTO nlcml)er's schcdule- to foreign
$eftices and service providers. This re-

quircment is targeted at removing such
harriers as limits ()n the total value of
senice transrctk)ns, the number of em-
ployees, the numher of service opera-
tk)ns. and the number of suppliers al-
lowed to competc in a particular
<ounlry's market.

GATIi also requircs WTO members--+<>

the extent provided in each country's
schedule--lo provide ()ther membeni na-

tional treatmenti that is. to treat the ser-
'vices and service suppliers of other '0/TO
countdes in al lcast a-s favorable a man-

ncr as (iomcstic seryi(es tnd service
providcnr are treated. In addition to for-
hidding rtstridi(,ns that formally dirrimi-
nate againsl forcign servit cs and rrvice
suppliers, this requirement prohibils trsit-
mcnt lhat tills lhe conditi()rl.i of competi-

tion in favor <lf domestic companies.

VTO memben are permitted to with-
draw or modify specific commitments
listed in their individual schedules at any
rinrs after thrce years from the d:re they
become effective, as long as rhey provide
nuirc of thc withdr.twal or mtxlification.
If another \flTO counlry would be ad-
vcniely affR'ted by the change, it may re-
qucst neSotiations t() ensure that the
samc app()ximate degree of mutual com-
mitment is maintained. If dre countries
cannol agrqe, they n'ny seek arl)itration.
The fraruework irgreenrcnt specifically
$tates that \vTO countrics are not re-
quired to apply any firrm of tr.rde liberal-
iz-atkrn required under the GATS, includ-
ing MFN treatment, to services supplied
[:y non-VTO memtrcn.

l,lor rounds of negoiolions

Due to the country-specific exemp-
tions. the GATS as it no$' sunds a(hieves
only panial liberalizatirn of tmde in ser-

viccs. f'()r this reas()n, the frameq,ork
agrecnlcnt mandates thrr additional
rouncls of ncSotixtions be held at five-

)cJr intcnills. Thcir purpose is to achieve
"a progressively highcr level of liberaliza-

ti()n" ()f ser\ ices trudc.

In rddition, several GATS annexes
providc rulcs sl^-cihc t() (eftlin seni(e
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rocus
to competc lirr thc provision u[ nuny l)il-
sic tclcc(nDnlunicxtions servicc's in firr-
eign lrarkcts, !s l1s ncSotiators dcsired.

llccause hrsic tclcc(nnnlrtnicitti()ns scr-

viccs io nr()st e()unlries renrlin lhc
pr()vince ()[ 8()\'cmnlcnF()Nflcd nx)n()p(F

lies. ()thcr c()unlrits \\'crc rcluctant k) al-

los lirreign ((nnf^-lition in tllis arcl. [:ur-

rll('r n('B()ti.ltion\ t() lihcfirlizc tr:rclc in
blsic telc<rrrnnrunicrti()ns scn'i(es :lre ex-

pe(-tcd l() bc cornplctcd hV April -10.

l(}r(,. I ntil lhcn. UT( ) r)'rcrll\.r (()untfl(rr

rrc n()l required lo pn:r'i<le lUl-N treat-

nrcnt in l)asi( tclc(r) lllluniclli()ns.
I Transportatlon issucs rlso provcrl
difhcrrlt to rcsolvc uncler the (;ATS. Thc
ilnnc\ ()n lir trxnslx)n scniccs cxenrPls

air tr.rlltc riglrt. :tn(l r)x,\t rrlJt((l x nrr'(\
fr(nn (;A'15 r(luircnrnts. 'l'hc (lAlS drlr:s

epl>11. h()$'cvt,r. to :rircrall rcplrir und
rrdinlenJn('lj. rlu. sr'lling .rn(l rlurk(lrnH
ol lir tmnspofl sr'n i(cs. iln(l ((nnpulrr
rcs('n'xli()n s.'n'i( cs.

,\lilrilinrc tmnsp()fl *'n'i(cr' :lrc rls{) cx-
r'lutleil lnrrrr thc (iA'lli, l.rgd) ([rc t() t s

rcsistnn(c t() ()l^.-ning up thal s('cl()r. In-

stcad. agrccntcnl $as rcitdtccl l(, c(xlduct
funhcr ncgrliations. Trlriclt arc schcrlulcrl

l() c(n'r.krdc l),v.lunc .10. l(}Xr. 'l'ltcsc nc-

tl()tilrli()ns 1\'ill c()\'er inlcrn:rti()nil shiP-

ping rn(l x((clis to pon lir(ililics, hut ntx
r:tlxlltgc.

Thc lirtartcial. telc(()rI)nluni.irti()ns.
and transp()nxti()n sccl()rs rcrnitin imp()r-

r:rnr rl, l5 il]l(.rc:.ls. Tlre tS legisl.rtion
irnplementing thc t lrugulty Rountl agrcc-

fi rcnts i.l^-( ifi ci. I \ n( !i0liillinH,,l)i('(1i\ ('s

in thesc erers. In thc cxtenclccl negotia-

li()ns ()n trxdc in linancial s('n'ices. ITS

ncg()tiJt.rs urll sr'r.k rrrrttrttittrt,.ttts Iirrlr
conrmtrcially imp()flrnt (()untrics to re-

ch.rce or clirnirutc lrarriers-including thc
cle'nial o[ nltionll lrcirtmenl irn(l nurkct
lcccss-t() the supply 01 finlncial scr-
viccs. \yy'lrclhcr th! tlnitcd Slrtes will
c()otinuc tr) ltrovicie lt'r'css l(, thc IlS
mJrk( l l(, lrrrergn l'rnlnr'ill sc rticc
pnrvirlcrs on 1r n( )n-dis( rirrlinat( )ry'. Ml'N
lr:rsrs $ill Llcpcntl ,,n r)lher ((,unlri('s'
\\'illingncss to pnlicle similxr trcrlnrent
t() llS pr()ridcrs. In thc lrasic tclsconrnru-
ni(rli()ns ncg()li ti()ns. [:S ne8()tiilt()rs
.,r'ill scck to opcn lirrcign nrarkets on
n()ndiscrirrrinitory teon\ ilncl c(nxlili()ns.

Whither Chino?

(llrimr * ill n()t lr suhic(-t l() lhc (;ATS

until Jgrccnlcnt is rruchccl ()n ils ilcccs-

si()n to the V/TO. The tTnitcd States in
particular has made Chinese commilmcnt
t(, \ignilicJnl liheralizltion of trade in
banking. insurarrce, telecommunications,
lrxnsn( )flrllir )n. ltnd othcr st'rviccs e prior-

ity in tlre ilc(ession negotiations.

Clrina rc,prest'nts { largc potential mar-

kct for [rS sen icc's. According to t]S De-

parlment of Conrmerce estimxtes. the
<krllar value ()f Us senices e\pons lo
China nea y doul'rlcd fronr t9tl7 to 1992.

rising to 5269 million. This gro\\th rate

\\'as much st()nger than that recorded k)r
I S services exp()rts t() Canadr. Japrn.
Ilexic(). ()r the Eu()lx.ln Ljnion. Contin-
uc'd gro$1h in LS exp()ns of senices lo
(lhina $ill l^- inrpcdcd. hou.eler. unless

China suhstantially reduc('s ils curent rc-
{lri.rir)n\ ()n forcign sen ir'e (r)nlpanies

.,\nticipiling dcrnxnds thrt il provide
gr(iltcr rn rk(t J(c(\\ lr) li)rci8n ssni('e
finrrs if it $ants to loin the WTO. China

hls alreedy In de limitcd refomrs in such

lrels rs l)xnking. insur:rnce. retailing, end

rcal cstltc. firrcign sen'ice lirms are ner-
enhclcss oficn dcnicd the bilit) r() estat>

lish oflies in Chin.r. to d() husiness in
nx)ft'thxn a fcs geographic :lreas, t() op-
ur.llc ()ther than th()ugh a ioint venture
with r Chincse panner. or () do l)usinr-ss

rvith (lhinese nationals.
(;i\en tlrc signihc.rnt exernptions [nrnt

CA'l.S (r)lig:rtions----especially in the key
telc(t)mnlLrni(ati()ns, llnancial scn'ices,
rnd tr:rnsp()nati()n scct()rii-alre.rdy neg(>

tixt(d Jnr()ng currenl WTO nle,nbeni. it is
difhcult to preclict how far China will be

r<tuired k) free Lrp its sen ices mxrkct is
! c()nditt)n of joining the \(TO. At a

nlinimum. China will bc required to ad-

herc trr the basic obligations ()f the GATti

fr.rmeu,ork. Ihis alonc will provide ltne-
[its t() tlS service suppliers, since the
lrilnsl).lrsn( y rcquirqn)cnl will rc<lrrirc
Chinr to rlisckxc lirl\'all it:, rcslri('tions
on forcign 6nns' paniciparion in the Chi-

nesc nurket. ,ri-\ l rcsult. Chincse regula-

ti()ns ()n sen,iccs should becomc nrorc
courprehensiblt' and predict ble.

f()r lhc prescnl. houever. negotiltom
in Clrina s ircrcssi()n talks arc' a krng rvay

lronr r(hicving a brcakthrough on ser-

viccs. R('htivcly litde progrcss has lT en

llH(l( lr) dltc uncl. r'()nsitlcring I S in:'is-

ten(e on lil)crxliT.ati()n of Chinese restric-

ti()ns ()n f()rcign scn'ice pr()\'iders. tlrc
lxll aplxlrs to hc in China s coun to get

tlre talks nroling. i,
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sect()rs. Thesc Anncxcs c()vcr thc p(ri(i-
rrrlly sc'nrilivc hnlnciul. tcleconrltrnicu-
Ix,ns. xnd lrJnsln)nJli(,n scclors, JreJs in
wl]iclr lgrcemcnt wrs pilniculurly diffi-
cult to rqrch during thc Umguat'll(,un(1.
-l'lrcss Jnncxcs.(,nlxin llr( li rlL rwing
pr()visi()ns:

I Flnanclal s€rvlces arc covcrcd untlrr
t$ () .lnnc.xes t() thc CAT:i. Thc lirsl chri-
6es that the (iAlS (k)cs nrl rpply to thc
irc'tiviti(js ()f centnl lxnks and ()tllrr pul)'
lic entities rtlate'd to nronet!ry lncl cx-
change nrtc Bricics. Il ills() stipuh(cs th l
the G,ATli (l(xis n()l prc\'(Dt V'l() nrcnr-

l)er ft)nr p()tccting consunrers o[ finln'
cial st'nitcs or the intcgrity ln(l slirl)ilil)
o[ its financial svslcm. p()\'idcd tlLrl slr(]l

Pr()leati\,c rrl(:lrtlt('s rtrt n,I ttxrl trr t'ir-
cunl\'cnl (;,{ I\ ()l)ligilli()ns.

Tlrt x<rrnrl ilnn(ri (,n ll,lxn('i;ll { n'i('('\
rcllccts lhc nr8()tiirl()rs <lc'cision kr trrn-
tinuc n(E(nilli(lns {,n [rnrtnr'i:tl st n'rtr's
tlrrruglt.lulr l. l(.Xri. AItr.r Ill(\. n(.I,rtr:t-
ti()ns hxvc cndcd. Vrl{) ('()untrics u ill lx
alloq,ed to cxcnrpt 4rn'()r rtl/ of tlrcir fi-
nrtnr.'i.rl st n'ir.t' {(('t()rs l'r(,rrr tltt'l\lFN rt.
quireflrent ()r trl rrxxlilv or sithrlru$ thcir
nrli()nal trc!trltsrlt ()r rlurkcl a(-(-cs,i ('(nn-

nritnrents u'ith respccl l() finxncixl scr-

vices. 'fhis p()\'isi()n !\'ils includc<l largel_v

at thc insistcn(e ()f thc ITnited stxtes.
\\lli(h.ir(d Ih( un\\'rllinHn( \r' r)f rr:lj()r
trirding partncrs-in( luding .lupan-l()
olxn uP thcir llnln('iill scn'iccs [rxrkel]i
to IiS (rnnpunics. II rll()ws thc l]nilcd
Stales l() usc lhc tlrreit ()f sclc(tively ck)s'
ing its nnunchl scn'iccs rD:lrket xs lcver-
xgc to gain trr(lc lil)crillizxti()n c(nlrnrit-
Ilrcnls lrlnI ()ther (\)untries during tllc
cxtcnded pcrkd of neg()tiati( )n.

I Telecom.muolcatlons irr( (()vcrcd in

a separxte irnnex, $'lli(h rcquir'('s \\fI()
meml)er c()untrics l(r l)f()vidc sca\,'i( e sup

pliers of othcr \V'l() nremlx,rs rcas()nxl)lc

lrncl nonrlisr rintinltl(,ry :l(( ( \s t(' l):lsia
telec()nr t)lLr n i( ations s(,rviccs. su( ll as

teltpltonc nt turrrk'. Tlrts tttcrtns [r,r,.'tgn

service p()viclers nusl lx'xll()rvc(l cccss

to anl public tclcc()nlnrun icul i( )ns nct-
rvork or scn'ice. lx)th $'itllin lhc c(nrntry

and ic()ss its lxrrdcrs. lnd nrusl lrr'pcr-
rnittc(l k) attx(t cquipnrcnt of thcir own
rtrrirc.rnd tr) rnl(,ra,),tnc(l I)ri\'.ltc ciR,uil\
$ith tlrc ncr\\1)rk.

Although the:ic pr()\'isi()ns rh()uld
l-xnsl intcrnalional c(nnpclition lir the
pr()\ii.i()n ()f ('crluin l(l((1n))nltrni(xti()n:'
sc.n'rtcr. Ihe) r.Ir nrlt j,nrril (rnDpxnics
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Corlos A. Primo Brogo

rnultilaterirl rr{dc ncg(niili()ns. At thxt
tinlc. lhc discussi()ns hltl a n rrorv li x-us

on the issue ()l c(,unlcrtcil ll:rding. l)ur-
ing the llrugurv Roun(I. ho\r'cver, II)R
cfircrgetl .r. ir rllxi(,r k)pr('li,r nr'grli:tti0n.
'l'hc resulting Al{reement on Trede Rc-

lxtcd Aspccts ()l lnlcllc(tuill l'r()pcrt)'
Rights. incltrcling Tra(lc in C()untcrteil
C(xxls. (]'RIPS) is thc rx)st conrprchcn-
sirc intrrnlti()nxl rgrec[rrnt ()n intcllcc-
turll pr()penY righh cvcr ncg()li!tcd-

lhc TRII)s Agrccmcnt tirlkrss (iA'fT
lrJ(litir)n in JJ()l)lrng llr( rllultilutcnrl cli.ri-
plincs ol non-diserinrination (:rs embccl-

clcrl in thc prin( iples ol l\lost liuvore(l Nx-

Ii(D (!tFN) ilnd niltionxl tre.tnrcnt) ilnd a

c(nllmitnrcnt t() tnnsparcncy. lt p()\'i(les
.rn inn('\'Jtivc rpprr,.rrh hr c\lJhlii'hing
nrinimurn standartls o[ pr<xection und

Httrdr.'linr's lor <nltrneltcnt. *ltrlt lclring
t() thc nrcrrl)cr c()untd(i thc dc'cision on
h()w to ir plcmcnt thcse strndJrds. lhe
Agr(colcnl rs rrlrrrlxrsctl l,f .cr'(n sccti('ns

rllxt in(l((l(: .r scl t)l gtnenrl pr.)\i\i(,ns
and hasic principles thxt de6nc the s(1)pe

of thc ohligltionsl thc relxlionships l)e-

lwccn lhc Agrccuenl xnd (xisling IPR
('onvcnti()nsi Pr()visi()ns li)r disPulc Prc-
vcnti()n rnd scttlenrcnt: trlnsitional
arrlngenrcnts firr inrplcorenlalkrn; ancl

olher insttuti()nxl suncllrrds irncl arrunge-

menls,
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Protection on
o Globol Scol

The TRIPs Agreement

should foster greoter
hormonizotion o[
rules ond proctices

for protection of
intellectuol property

I Corlos A. Primo Brogo is o senior
economist in the inlernolionol Fqde
division ot fie World Bonk. This orticle
is bosed on o poper presenied ol o
Jonuory 1995 Wodd Bonk conhrcnce
on "Tfie Uruguoy Round ond the
Developing Economies." Ihe ideos
expressed in this orticle ore his own
ond do not represent those of the
World Bonk.

cl):rte ()n trlldc matlers rel:rting
to intellecttr;rl propcrtv rights
( ll)R) in lhe (iAT'l' bcgin during
the l9lJ-r9 'lirkvo Rounrl o[

Generol obligolions
Anicles I ancl .l <f the Agrct nrent cs-

nl)lish lhxt \r-1'o nlcnllxrs shall lccorcl
cach r)thcr nlti()nrl lrcrrnrent rnd MIjN
trcatnrcnt. Sinril:rr lo cxisting IPII (()nvcn-

ti()ns. nxti()nrl trealrncnt xpplics rl thc
lcvel o[ penons (()r lrgirl cntities) mthcr
tlun grxxls. as rvas lhc c:rsc in thc (;AI'1.

lix(el)lx,ns l() nilli(rul treJlrl(nl i(lcnli-
ficcl in intcmltional prrxrrols such as thc
l)lris lnd llcmc (()nvcntt)ns ara rec({{-
nized hy the'[lllPs Agrcenrcnt.

Esccptions l() MrN trerlnrcnr lrc rl-
krrvecl in thc contcxt of tlrc pr()\isi()ns
that rllorv ccnlin tv1x,s ol-cop,vright pnr
t(\ri()n Ii) l)( truntr'rl ,rn thc lr.tsr: r,l rr('r-
pr(rcitt. xs outlinecl in llrc Puriri xnd
llcmc c()nlcnlk)ns. l)cvillli()ns li(nn lhc
M!N n()nrr lrc ll*r allowcd if thcy rcflect
intcm:rti,rnlll ill4R.(,rrcnts on ;urlir iul lssis-

tlnce or lau' enlirrcenrent of a gcnelrl
nlturc. rights not c()\'cred l,\"lRlPs, or
ll'R-rel lcd intcmilti()nal agrcenrcnts thrl
entercd into force prior io the \flT()
Agreetnent (c.g.. the ll,R nrlcs in the Eu-

r()pexn l]ni()n ).

Asi(lr [r()rrl nati()nil trcirtnl(nt lnd
MFN. wTO mcmlrrrs arc, requirc(l to
publish (or l() mxke pul)liclf rvailxble)
laws ancl regulations, as wcll as finlt jucli-

r'i.rl tlcr i:,ions Jnd Jdnnnislnllivc nrlings
rclatccl kr thc themcs of thc Agrcurent.
'[he nc8()tiat()ni intcnti()n is l() all()w gov-
emnrent.s and IPR holclen t<) become ac-

quxinted with mexsures that can affect
their intcllccrr,ral p()perq' interests.
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Setting minimum stondods
I,an Il ()[ the Agrcement estahlishc,s

mininrunr standarcls conccming tlre avail-

ability. scopc. lnd use o[ IPR. It covcrs
crrpyrights lnd rclatecl rights, trademarks,

gcographicll inrlications, industrial dc-
signs, patents, lay()ul-dcsigns (topo8rx-
phies) of integnrted cir(Llits. undixlosed
inft)muti()n (i.c.. tr.rde sccrcls). as \1rcll as

anti-competitive prxctices in c()ntracturl
licenses. Some of the main points (()\'-

erecl incluclc:

I copyrtShts and related d8hts the
priniiplt oI <rpyrights cr:vcrs tlrc r:rigi-

nal cxprcssi()n oi an itlea ruthcr thiLn the
idea itself. Copyright lau,s pfl)tcd \'()rks
as o[ the nroment oi crc:rtion. Relatcd
(()r neighlx)ring) righls, in tum. pft)tccr

thc *'ork of perfirrnrcrs, plronogran't
pn xlut'ers, ancl lrro:tdt':rstem. 'ltre TRIPs

Agr(,cnlcr)t estrblisltr's thill r'()untric:
shoul<l eompll \\'ilh thc disciplines ()f
the Ilernc (i)nvcotion with rcspect to
crplrights. l:rut rkrc,s nr[ requirc ol)scr
vanct trf rnor:rl riglrts tr.c.. :ln Julln)r's
in:rlicnal)lc righl k) protccl th( intcgriq'
of lris,,hcr wrlrk lncl k) ol)icct t() changcs
that rv<:ulcl be preiuclicill t() his/hcr
hon()r ()r rcputxti()n).

lly l)ringing thc minirnunr st.til(lards o[
pr()tecti(nt of thc Bernc C()nvcnti()n to
tllc \vIO slruclure. tlrc'llllPs Agreenlcnl
u ill strengthen copl right prote<tion on a

gi()lul scrlc. l lrc Agrecment irlsr) cx-
pancls rncl clarifit's Bemc' dis(iplines. It

statcs, ftlr cxanrplc, thltt the tcnD of pr(>

tccti()n sh()ulcl n()l lx lcss th n 50 \,cxrs
in (ases in \\'hich the tcn'n is "calculated

on a hesis ()thcr than life o1 :r naturll
pcrs()n. 'l'his providcs clerr guidance
firr tlrc tcnn of pr()tecti()n of works that

helrng to corJxrnrtions. The nrain innr>
v.l(ions of the 'TRll)s Agreenrenl, hou'-
cvcr. lrr: rchtcd () c(nnputer pr{Jgr:lnrs

ancl conrpilations of rluta and rentrl
riglrrs.

'lllc ASrcem('nl cst:rhlishes that lrotlr
sotirvere lnrl clata <rrorpilalions :rre to lrt'
pr()lc(tcd ls litcrrn \rrrks under lhc-

ticrn(, (i)nvcnlion. Afli(lc 11 providcs
thxl xt lcnst for crrmputet prrryrrrns und

cincnutogllphic uorks, lhc titlc h()l(lcr
slxtrld lrt' cntitled t() iuth()rizc or pr<>

hil)ir thc c(xDnrrcirl rcnt l k) tlle pul)lic

of originlls or ('opies ()f thcir copyrigllt
works. 'l'his ()l)ligation, horvcvcr. onll
xpplies k) cinenrat()gruphic rvorks lr'hcn
s'idcsprcld e()pving linked k) renrirl ()f

thcse \rorks is impairinla thc e(()nomi(
riglrts of thc titlc-holdcr. Ilut, the adop-
tion ol r 5o-yc|r minimum lerm ()f p()-
lccti()n ti)r pertirrmen and prrxJu(cru <>f

phonogr.rrns cxpaods the 2{lyear pft)tec-

iion pcriod rcquired uncler thc Romc
(:()nventi()n.

I Trademarks
The TRIPS Agrecmcnt confirms and

r.1urjfics the tlisciplincs ()f tlrr'Paris C()n

vcnti(,n. slJting lh:rt pftredlrrcs fl,r rcgis-

tr:ltion should lt transparent and not rc-

lsled t() the nrture ()f the go()ds ()r

seryiccs k) s'hicb the tradcmark is ap-

plie{ lirr. Aniclc 16 clarifres thc s(r)pc of
the rights conli'nc'd and strcnllthcns tlre
p()tedi(nr ()f $cll-kn<n'n tmdemarks. I)y'

dctcnnining thrt o$'ne!-.i of rvell-knr>\1'n

lradcmrrks should bc allorvcd to chal-
lcnge crrnfusingly sinrilar nurks (includ-

ing tlt,r:'c uscrl li:r grxds Jnd rcrvi('(r'
tllat are n(n sinilar t() the oncs rrrvcrecl

by thc well-known trx(lemark), the'l'lllPs
Agreenrcnl should help delcr "sl)ccula-

lirq rcsi\tr.rlii)n, J ('.nrnr()n Pra(1i(f in

nrany der.ckrping countries.

l lrt. tcmr oI pfl,ls(lir)n Irtwccn regi\.
lr ion xnd its reneu'al should lt no less

tlun s('vcn vcani un(lcr TRll's, and indefi-
nite renc('als ilrc rll()$ed. A regislered
tradenrark nrxv lx carnccl(d after ilt ls.rsl

llrrce unintemrpted years o[ non-usc. bul

circunNt:rnces lx'voncl the ()wncr's c()n-

lr)l shrll b(. rtcognizctl as valid r('asons

lirr non use.-' (l()nrptnics cann()t hc rc-
quired to displav d(nncstic nlxrks in c()nr-

hination u'ith li)rcign nlarks. Ani(le 2l
Ix'mits VTO nrernltrs to rcgulatc the li-
(cnsing xnd ilssignnlcnt ol tredcntarks.
hut prohihits the usc of compulsory Ii-

ccnsinll.
I Indstdal destgns Thc Agrec,nrent al-

k)w\ Ii)r prol(\'lion of inrlustrr:rl dtsigns
under cither (()p)righl la\! ()r industriill
tlcsign larv. Intlustrial designs p()tecl thc
()rnrmcntxl lt'atures such as the shapc.

lines, dcsigns, lnd c()l()rs <lf a pnxluct.
'llrc'lltll's ASr((nr(nt csul)lishes r rtini-
r)rufir l(l)'cJr pr)lc('li()n lcnn frrr rlcsigns

lhllt arc novel ()r'l)riginill.'
I Fatcflts'lhc nc'E)tilti(nls ()vcr l)ltent
pr()tr(li()n \\'crc at lhc vcry c()rc ()f thc
\()nh-s()uth c()nflict over ll'R during thc
I lruguil)' Round. Thc nuin prllrlenr lrers
lirr devchpetl c()untrics includcd limitc.d
('()!'e(rgt in tc,rnrs of producls or

Pr(\'(,i\\(s. i.lt(,rl I('flrr\ ol lr()l(( li()n.
lrro.rrl srrrl:t. li'r c,rrnnulsrrn liten.inl.

and ineffcctive enforccnrcnt in dcvekrp-
ing counlics. Thc Agrecment addresses

all of thcsc arcas, introclucing higlrer
stan<hrcLs of patcnt protc(tion llun avril-
ablc under tlre Paris Convention.

TRII's Arlicle 27 defines patentable
subjc(I mauer in hnrad lcnrr, stDulating
thJt p lcnti' shall ltt av:rilublc frrr:rny in-

ventbns. whcthcr pr(xluds or pflreisc\,
in all fields of te<hnology" for a pcri<xi of
20 ycJrs fr()nr thc filing <htt. Exr'lusions

xre Jlk)wc(l k) pfi)tc(t lnonllity: thc cnvi-
ronment; and hurDan, animal, or plant
Iife. Thesc hroad cxccptions, howcvcr,
are constmined by thc- requirerncnt that

thc nonl)atcntablc invcntk)n he barrcd
[(rnr commercial cxpl()itation in the
mcml)er country.

F:xctnptions [r(xn patentxbility are also
pcrrniltlj(l lirr "diagnostir'. thcrilpeulic,
ancl surgical method.s,' rn app()rch con'
sistcnl wilh lhe patcnt larvs of nx)st coun-
trics. Howcvcr, lhc Agrcemenl rdopts a

conscrvalivc approach tou,ard biotcch-
nology, citing non-patcntability ()f plants

lnd animals. This exclusion. hoivcycr.
drxs not rrpply lo ori( r{)-r)rgxni:'nrs. rni-

cnrlriologir':rl prr)c(ss(s. lnd PIlnt veri-
cties.

'Ilrc inrplcrti()n ()f lhcsc dislindi()ns is

thirt c()untrics arc requircd lo pror,idc
protcction [or l)iotcchnological inven-
ti(,n$-lx)th [()ntier" innovali()ns (e.9.,

cell and gcne manipulati()ns) and m()te

c()nvcnti()nal ()ncs (e.g.. [ertrrcntati()n
pr()ccsses )-but may excludc frott
patcntabiliN tr.rditional lrrtrding metlurds

and "highcrJife ()rganisnrs. Vith resFrt
t() plxot varicties. howcvcr, menrbem lrc
requircd to provide protection 'cither by
palcnts or hy en cffLctivc .J,rl gcrelrs sys-

tem ()r by rny c()nrbina(ion thcrcof.'Ac-
trrrclingly. rnirny dcv(l(,pinE ('(,u ntric\
will lrave to expand the r'over:rge of thcir
patent systcms or introduce ad<litkrnal
prlection (c.9., phnt brccdeni' riglrts) for
plant varictics.

I Trade secrers Aniclc .19 of rhc Agrce-

ment rnakes explicit rc'li'rcnce to lhe pr)-
lcctr{)n ol trntlis< krse<l rnf()flDJli()n. ()r

lradr secrcls. This wirs enolhcr arca of
hexted Nonh-S()uth del'xrtc, with devehrp-

ing c()untrics opposcd lo trelling tradc
sccrels as ln intcllectual propcn)- right. In

thc cnd, 'l'RIPs tre{ts undixtrsttl infirnru-
ti()n as .r catcgory ()[ lPR, but ()nly thc rc-
quisitir,n {r'undisrlxerl inlirmrltion 'in u

nlannrr c()nlmry t() honesl conlnlercill
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prrcti('es cao ltld to lclion xglli|lsl lrn in-

[rin8cr.'l'hc r\Hrterlcnt rtlso requirts tltrt
lrll(l( 5(1rcl\ \Ul,rrrill((l l,' 1.t(^(mr)t(tll\ in
()r(lcr l() gain lrppror':rl firr ph:rnrlrterrtic:rl
()r :lgri('ultulirl ahrrni(lrl p()(lucls l)c pr()-

lcctc(l ilgllir'lsl unllir (1)lllltlcr('iaI usc an(l

unnrccssirn' (lis(l()srrrc.

I Anti-compctitive practices 'lhc last

sectk)n ()f I)xn II il(l(lrcss(s ont ()f thr
l]r:rin ( (,nr'( rn\ , )l (l( !1'1,,1)inF ( i nrnlr,(':.
tlte trsc of ll']ll () imp()se nl)ur'i\ r (rnltrn(l
tcfirs lrlnll)cri!1g lhc tr:lnsf![ ancl rliffir-
rr()n dl trrltnrrLr8v. .\flr(l(' r r(\,,l,lnir('r
llle l){)ssil)ilit\ thxt liccrl$in8 prir.ri((\ :rn(l

lllr c\(,rcisc ()l ll)R nr:rl hur'c lnti-crrnr-
pctili\e efl((ts. lt lcu\.cs to ntcnrhcr
cr runtrics. lrr ,r.r cr,'c,r'. llx, illll)lc l(1)t:ltrr ,rl

ol rrclr:rrrtr t() c()untcr su('h prt(ticcs,
\i(h th( c()n(lili()n tlllrt thc l]rcasrrrcs nrN

(1)nfli(t \\ ilh tlle ()th(r pr^'isions ()f thc
r\grcerrlcnt lt lls() pt)\'idcs tit l systcrtt
()l hilirlclxl ('( )nsull l i( )n\ to lrrrricl lrrbi
Ir.ln (nli)r('('rrrr'nl,'l It'rrt((ll(s .ll.l:rrn\l

irnti-(r n))petilh'c prr(li.cs.
Anirlc -r0 cstrtl,)lishcs a link hctsccn

llrc rnultilxtrr;rl trrdc rcgiorc xnd niltir)n.rl
(()nrl)etilion l:r$s. lxrhaps r(.tlcding lhu
kurg-st:rncling ctlirrts of dc,r't,k4ring rrlrn-
trics l() nc8()liJtc ln intemrti()nxl a(xle ()l

(\)n(l!r(t ()n trirnsfcr ()l tccltnologv rrndcr

tlle xuspiccs o[ thc I nitcrl Nllti(n1s. Tlrc
llrngrlrgc o[ Aniclr 't{], houcl'cr. is cssen'
tilllr' grrcscriptile ;rncl no pre< isc clclini
ti(u (,1'ilnli ((nnpctitivc p(ratices ls pr'()-

r idecl. 'l lttst vxguc pres( ril)lir)ns xrc
r)r()rc Iikch'I() gcn( rxtc l'ri(ti()n ilnl()ng
trlrcling panners lh:rn l() clctrr ilnti'((rr)
lxliti\( l)r;r( li( (s elli'('ti\cl\

Tockling enforcement problems

Enlirrccnrrnt ol ll'R nrr':tsurcs sltoukl

l.{cl ll lnx,st rrnrler thc'I'Rll)s Allrcrnrerrl.
\\'f() nrcnlhcas rlr( rc(luir(cl 1o prrriclc
trlrttlitr,,u. t'(rr((lic\ to pr(\(l)( i!l

l'rrrrgcrrl('rrt lrrttl rcttrr'r.lic. shclt r,,nrtr.
tLrte ir (lrlcrrcnt k) lirnh!'r inliingcl]lcrlts. '

'lltest' rtrt':t.Ltrcr .lr,rrl,l lrr' l.rrr :rrrrl rrlrrr-
l.ll)lc, (rciltc r'ro burricrs t() legitiot!tr
tratle. lt rr':rillhle lxrtlr tr: tirrcign lncl
(knncsti( right lxrlclcrs. lrt opn to jucli-

(ixl rcvi('w, :rnrl shorrltl nr)l l)r kx) (r)stlf
()r c{)nll)li(Jtc(!. ll)\\'(\'cr. ther(, ii n()

ohligrrtion tirr (r)Lrnlrics ft) I)!lt in plu(c x

(lcdi(xlc(l judi(i.rl s\stenr li)r II)R
'fhc 'I RII's Agrc(nrrnt r((luirrs thlt

righl h()ldL'rs hevc ucr'ess t() (ivil irn(l r(l-
otinistrllli!c I)r()(c(lures, anrl inclrrclcs

I)r()\isi(nrs (nr (\'i(lencc ()l l)ftx)l.. iniuD('

tivri relief. l)xym.nls firr rhnrages. und in-

drnrnill.rli()n of penic: $rongfullr cn-
joir'tcrl or rcstninccl. Provisi()n!l rncxsurcs

lirr ex;^-clitious .lcti(m <..g.. \\lrcn tlrcrc
is thc sk {)l evi(lcnce h'i,rg d('sroyc(l-
shoulrl :tlso hc urlil:rblc. Irndcr thc
Agrccment, Cr.rstorns offi cirrls shotrlcl lrls<r

hc rtlkruccl to scizc cortnlcrli'il g<xrrls.

\lorcors. \\-fO rncn)hcrs sh()ul(l t:mpk))
cdrninirl pr()(edurrs in tuses ot willhrl
tr:l(lenlark (()unlcrf!-iting ()r (()l)\'rigllt
piril(v ()n x c(nr)nrer(ixl s('illc.'

O\rrilll. rhesr (lisc4)liDrs rrill dcr :rnrl

x signifiai[1t orcrllllul r)[ cnf()rcrn)cnl

Pr,t('ll(r:\ rr) r)),,\l (lr!1'l,rllrn! (',trnlrrc\
{s inrplenrcntation ()[ ll]c TRII'\ Agrcc-
nrcnt prrxclds. lurrrcver. rlisprrlcs :rl'xrrrl

('(,,ttpli.rn( (. .trc lr,'rrn,l to ()(('ltr.8i\'(.tl
thc Iintitctl xdministlrliv( rcs()l)r(rs un(l

i.rp.rlrilitrc. ,,1 tlrr. irr,li. r:rl <\'\l(llr\ in
many (levrlopin!{ c(\rnlrics

'lhcsc clispr.ncs. \\hcn lhc\ rx-r'ur. sill
llc llrncllcrl l)) lllc VT() I)isl)utc Scttlc-

orcnl ll()(h'. Thc I){)ssil)ilit\' oI tross-ser-
()ru1 rctirlixti()n is crp((1cd t() pllr:ln
inll)()nrnl r()lc in slrcn$lrcning II)R I)r(r
tr('ti()n on :l gl()l)Jl lxsi\ 'l-hcrc is. lxrrr
r-vsr. :r fi \'c-yr'ilr rn()fllt()riunr { c(lLllll k)
thc rrxndxr(l trxnsiti()nxl peri()(l t()r de-

vel)ping (ounllirf,) in rhc use ()[ thc
N,T( ) (lisl)ute s(tllcnrrr)l p()(c(hrrc:, li)r
indirc(t ll'll !i()lxtkn1s. ln othcr $rrrtls.
rncxsrrrcs tllill nrar' nullifr ()r irrlp.lir tltc
lrcnqfits ol tlrc r\grccrrcnl s itlprrt L.t rng

a (lirc(t viol:rti()n of its (r)ligxttnrs (c.g.,

Ihc irppli(utir)n ot an unttsrralh higlr r'rc-
.tjvity rhreslx)ld lirr lultriring rrrlxri!ilrt
l)r()lc(ti()rl) (':urr()l l)c Irr()trglrt to thc.

\\J()s tt(ntion in lhc ncxl flvc vc:rr .

'Ilrc (i(cisi()n ()n lr{)\\ t() lruJt thcsr kirrrls
of ronrpl:rintr sill lle cs.rrnint.tl tinhcl
lrr \\/l'() rncmbcrr clLraing thc rD()flrl()-

ri!nr pcri( {1.

A short trqnsition,..

'lh(] Agrrrnlcnl Sivcs a()untries ()r'rr

verrr liorn the dutc thr\ cllcr tllc \\-IO t()

.rpltly tlt< IRIP. pr,,risi.rrr Dc',11,1T1ng

('()unlrics ]rr(l cc()n(),rlics in lt:lnsili()n ut]-

dcn:rking stnrclunrl refirrnrs ol thcir Il)R

r(1.in)(\.rr(' ('nlill(\l r0 xr) ir(l(ltlx{rxl li,rrr-
vrJr c\cnrpti()n pcrxxl lr(nD thc datt, o[
.rpl)lr(:lli()r1-r'\( ( l'\l li,r lh( ,,1)lrE:llr,'l]\

c(nl(crning nxti(rul trc.llrncnl Jnd \l[\
trclrlrl)cnt. l hcsc (()Lrnlric\. h()\\'evcr, llrc
xls() cntitl((l t() ln xddiri()nal live-v(jlr
transition ptrirrl \\ilh rc:'l\('t kr pnxi,rlt
p:llcnls in llrers of tcchnolrgr tlrat $ere

n()l pr()lc(Icd rt tllc (lirtc ()f:rpplicdtir)n ()f

thc TRII'r Agrr.cnlenl. l-eust-dtvcl Dccl
(()unoa nlcnll)rrs [[rst rrlrict l)V nllti()nxl
llrJtrrent ln(l \lF\ grriclclincs. lrrrt:rrc
c,rlillc(l k, x l0 y(,ur pllxse in pcrirrl lrrrnr

rlrc dxt( ()l xl)pli(rti()n. lnd or.\'rcq!rcst
iln cxlcnsr()n ol this pr:rtrtl.

'lhtl knrg trxnsiti{r) ltri(xls rllo\\'cd ft)r
cleT cloping c()unlrics :rfc lJnl:lnr()ulrl l()
spc(ial lrclrtorcnt, illln)ugh llre,v d() n()t

in\'oh'a l)(,rrnlncnl rlcrogetiol)s oi llllPs
olrliglrtions. W'l'( ) ntcnrlrcrs ilrc D()l rc
rltrirr.rl t,r |t'r'rrlt l)il\lin(.1lrt,t('(ti,nl -
r(lr( )lr('li\'(' pr()tc(lr()n ()l :l sul),(at o)xtter

irlrcJdv pirtenltj(l in Jn()thcr nrc,)rl)cr
coLrntry lrncl n()t )rl rn.rrkrlcd in lhe
(1)!Itln lllirl \\'ill I)c irs urrting rt(,$ ()l)lig

:Iions und(r Tltll,s.'lllll,s rrhlig:rtion: u1r-

I)l\ l'inn tl)e (l.rLc ol xl)Pli(irlion ()l ll)c
.rgr(cn)(nl lirr clch nrt,nrltr. hut \\'_lO
nr(nll)crs lirV :rlso lirrrit tht rcnrctlics
l!uillblc to light ltolcltrs \\itll rcsp((l t()
lrrl)dr(l.\ th:ll hccrrnrc inliinging as:r con
sr<lucttct' ol tlrt ilppli(rli{)n oi the ugrcc-

n)cnl.

...for long-lerm IPR proleclion

t lrt l llll's \grL(1r(tll rr rll rr.rlrri|c' 'rg-
nili(xnt.llrng(,s tr) lhc II)l.t rr,ginrcs ()f

rr)xny (lcvck)l)ing .()untfics, inclu(ling
(.ltinrr. shiclt ltus ycl to i(,in lll( N"lO.
(i )|rplixo( r $itll TRll,s dis(il)lines-l)ur-
ti(ulirrl\ $ilh rcsl)t('t t(, cnli,rccmcnl ()[

ll)ll-is x must tirr tltr' ( nitt.tl Stutcs to
suPp(n1 (:hinxs.l(ccssi(,n t() tlrc Vrl() lr)

thi\ a(nrt(\t. lht rcs()[rlr()n rrl tltc Sl')cri:rl
{,rl rn\(\lig:rti,)ll ,, (:lrin.r \ Il'l{ rc8i l(,

.lr,,rrlLl lr,.l| ( lrn.r l((t 0l:lll\,,,1 llx t'fl.
lcriir scl li)nh in I'RIlrs (r(1,1).()).

\\ \\"1( ) [r( rl(r\ I]tr()(lu('( tlt( )int-

orrrrn strnrlertls of protcr'tion rcrltrirccl
un(lcr 'lllll)s. ll'lt shotrk! grr(lurll\ l)c
str(nglh(' e(i rrn :r glob;rl scirlr. ll()\\'
crcI. lll( xclticvclr(.nls ()l lhc 'l-llll)s
.\gI(cllr('nl lrrll .lr,'n ,,t tlrc' csP(t.rtr,,n.
,,1' krt,)\'lr,ilB('- tlcr).t\( trtrlltslri(,\ tn

nLru' rlcvclopcrl c()uDtrics. As lr rc\ult.
s()nrr ()l lllcsc intlustrit.s $ ill (r)lttinlt(. t()

sul)lx)rt unillllcrxl :l('li()ns l() I)r()lll()te
lirnhcr t ltrrngc in IPR l)r()tcclir)n ;rn(l cn-
li)(cnr(nt. lt is t(x) clrlv t() t(.ll h()\\ s!rc-

t c'..lirl tlr(' \\'li ) \\ rll l\' rn (lrllUi,ng
llir(le-rrlrtrd II)l.l lricti()r'rs un(l in I)rc
\entiilg unihtclill .lcli(rrs l)\' rnxi()r trx(l-
ing n:lti(nrs, lrtrt the rgrrcstiorr (}f entrrrce-

lll(r'lt. in l)lrrticulllr. is likcl] to lrecorl)e I
ntrri()r llR'x ()l'c()nlcnti()0 in the _vcars to
('(,t]tc. i,
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a

AAo sUpn

Dispute resolution

should become

eosier thonks to

new deodlines

ond remedies

under the WTO

oLrk! rr juclicirl systcrrt lx elli'c-
ri\r'il thr,re \\'rre n(, tinrc linlits

lirr rcsolring disptrtcs and the
guiltr pertr ltld tlrc optirrn o[
punislrmcnt'l Altlrorrglr tlri' sce'

lirnc lirrrits orr cach pltesc ol thc rcsoltr-

ti()n l)r()(css, gi\ing tll( contcncling
(()unlrics lllc riglrt to lp;xrl. uncl nuk-
ing il rnorr tliffictrlt Iirr thc' <lc'li'nrling

1ranl to l.llrxk findings it rlislikr:s. Thcsc
.'lltttgr'r ttt.rk, tlrr' rli.Prrtt r( s,rlrllr(,n

I)r()ccss nl()rc prerlictablc lncl incrces,.'

tlrr likclrllr,,rl ,)l ,'l)t.rinin1. .r r.l,. r'rsion
tlral is :rctulrllt' tarricrl otrt.

New rules

k

rt lL rrinll

! Michoel Doniels is o porlner in lhe
Woshington low office of Mudge Rose

Guthrie Alexonder & Ferdon. Joyme
Roth is o stoff ottorney with the some
ftrm.

nxri() n)ry secrtt ahstrrcl, it husicully tlc-
s<rilxs tlrt irrl in $tich tll(' (;AI'l (lis-

prrlc setllcnttnt s1'stcrtt <1rct'rttr:tl.'lltere
\\'crc n() tirnc lintils ti)r c(nrrl)lcting (:r(ll
s[rgc (r'lll( sclllenlcnl Pr(x-(r'5 trn(lcr the
(;AIT xn(l cuscs rrrtrkl clrlrg on intltli-
nitely. \Lrn1 tflrrlc rlisptrtes l;rsle(l Ii)r

,vt'lrrs :rncl still rcoltin r.tnrcsrrlvccl cluc Lrr

tlrc rl)scnce ()l' tinrc .( )rrslritints

lll()rc()vcr. il l)rc!irilinS l)lrrt! in a

(;41_l-(lisputr h:rcl n,r :rssurunce tlr:tt lhc
ju(lgntenl \\t)uld l)e cariccl ()trt. A (r)Llr'l-

trr lirurrcl I() l)! \'i()l.rtin!l (lA'l'l rLrles

rrrr.rlcl rcto or hl<rk the Prcsiding lrtncls
lirrrlings. sincc su(lr il (lc(isi(n) ll.r(l l() hc

il(l{)plc(l l)\ u ((xlscnsrls ol tlrr' crrnlrat'l_

rnF l),rlic( lr(li'li it t,rrrLI l:rkc (.lli\1.
l'lrrr-. r'rt'n,l,otlnln' lll,ll \\r,n.l l),,\ll,\'('
\cr(li(1 lr(nn lhc CA-l-l clisltLrlc rtsolu-
lr,rr ln,(l\ nrrlrt lr,rrt lr.rrl lrttlt .lr,ri,r'
lrrrl trr rr.son lo rrnilatcfttl x(li()n t() rc-

s( )hc thc (lisxgr(cn1(nl.

li'ustrirlcd ul ll)e itr('11e(li\(r'1tss r, tltt
(;AIJ s\slcnr. l rtrgtr:rv ll()tln(l n('g()tia-

tors tr:rliccl tl)e t 'n(lerstln(ling (n) lltrlc\
:rrrrl l)roc'cclurcs (;()\'crninB lllr scltle-
rrcnt ()l l)isputcs (l)St ) l() eliolinirtc
sorrrc ol lhcse Plobl,,'ors. lillc(tivr. lirrrn
tlrc d:rv the v'l() lxe.rrne ()lx'firtion:rl-

.Jirnullry I l9t)i lllc l)Stl i,DDr()\'cs
ul'ron lll( (;AIl :'\\l(l|r Ir\ ir)rl)(,i.ing
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I Michoel Doniels ond Joyme Roth

'llre I)St $ill l^- rdnrnislctu(l l)\'lhc
l)ispulc Setllcnr( nl 1l()rl\'(I)SlJ) in
(icnr.r'u. Euch \\1() rnernlx'r rrill hlrc a

l)cflrirncnl rcprescr)tlllivc ()n th( l)SIl.
rrlritlr rs rtsP.nsilrlt' lor cst.rlrli.lrinl
llrnels lo nrle on clisptrtc ('irs!-s, (,\'rrsc(-

irlg rr(l xd()l)1inB tlrc pencl nrlings lnrl
rccrrrr)ltcncl:tlions. erllrcring to :tpltlllttr'
rlc.cisiorrs lrusccl on lppr:ltl ltclrings. ln<l
Juth()riTing r('tillixt()rY nr,. usrrrcr.'fltc
\\rl ( ) Sccr(lilriit 1)rlrosts tltc Prrnclists,
tvpir'.rllr inrlilicltlrls s'ho lltr-e scnctl itt

r B{)\Lrllr](n( tftrcI otllct', I)rcs(ntc(l x

crtsc ltlirrt.r GA'l'l lxn(1. ()r in r,(nrlc
()llrcr \\x) rltrnonsllirtecl relevlnl kntx!l
ctl.qc :rnc! cxltrtisc. ll drc (lisputing p.u-

lias (irnn()l Jgrcc ()r'r \\'lrclllcr l() llccrl)t
tlre no rinct,s. thc \{rl() (lit('ct(n g( neill.
in c(r)sultJti{xr \\ith tlrc l)Sl'} (lririnriul
,rn.l tlr,' rlisprrtrol.l I):11R.. will .llrluinl
thcru Llirc('tl\

'llrr.\!1'() systcnr is nrrrclt rxrrc clli'r -

ti|c tl)xn tll(' (;Al'l xt cnli)rcing panel

tlcr'rsir'tts. sirt,.r' llr( l)5( \(1\ slr'R't trrll('
limits on erclr st:rgt,ol tltc (lispulc sctllc-
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lllcnl Pr()ccss (.s('(' l)()\). 'l'hc cnlirc
Pr()(css, inclLrdinli xn appc l, fl()rnrlllly
q'ill hc concluclccl \\ithin l2 nl()nths
Whilc thc tiote [imils shorrlcl prevcnt
c()untrics ti()nr stlllilrg tlre p()ccss indel-
initely, rhe DSIi, lik! its (;A'l-l'prc(lec(s-
sor, tlrrs n<x hilvc the xuth()dtv l() cn
lirr(c <rrrnpliancr $',th pxncl cl((isi(nts.
Il nlust relv orr its ebilitl'l().lutln)rize re-

lJli.lli,ry )c:l: r( s. rut h .r. strrltcnsi,rn
oi <ottccssions ()r ()lrigrti(,ns. t() cn(()ur
tl.lc (orttPliirn(c. To clete, only t,,lo cascs

huvc hctn lilctl lrrlirre tllc l)Sll. l)ul
nlxny ('ilscs will likcll (r)nlc l)cli)re tlt.
h xlr in tlrc lirtrrrc.

Room for oppeol

Asitlc liom stipuluting tilnc liotits. tl)(
V'1() dillcrs lr()nt tlr(r (;A'l.'l in th!t
nt(ntl)(r\ \ rll tt',n'lt.trt tl)( r,pJ)()flunttv
to:r1>1^-;rl pancl dtr'isions to tllc Apl -

latc li<xly. wlri(lr will l)c cstll)lislrcd l)v
Ihc l)SIl. A l{)trl (r-sc\'(n inclepcnclcnt
inrliviclLLrls, cxpcrls eitlrc. in intcrnil-
ti(rtxl lil\\ ()r in tl)e sLrl)ic('l nt.rtl(,r ()[ tll(,
Iirugull) ll()un(l agrccn']enl a()\'ering tlrc
tlislrLrtcrl issuc. \\'ill s(,n c Ii)ur-rcxr rcm)s
()n thc ln)(ly. 'llrrcr- imlivirlrr;rls lrrrrtr tltc
Appllate llo<lr \\'ill (rntlpl-isc rn lp;x.ul
puncl firl u prtli(ulilr cxsc. As in ilpl)cills
c()rris i lllr)sl c()untrics. irlclu(linc lll(
lirritc(l Sl:rlcs, ()nly issucs ol llr$ lrncl lc-
grrl iillcrl)rcl.rIi( ,r nill lle ucldrcss<rl. lhc
rtl'rpellltc panr.l ,n:r\' 1lmfi)r. rc\'crse. ()l'

nrotlifr kgel linclings ol .r D5ll puncl
lnrl rntrst rcnclcr ils (lrcisi()n rvitltin 90
tler s <rl tltr' filing oI un uplrt.rrl.

liincc lltc, (;AlT rc(luir(.(l Llnil,lirn()lls
(1)n\(rtt li1)nr .rll nr(.|]rl)rr (1)unllias t()
.t(l"l)l .l l).rrx l tr'rrrtttrttr'n,.l.ttr(lrr. ,'rtt .rrr-

glc cottntr't .()Lrl(l \(t() rrr _bLrk tltt.
rt ( rrrrmt nclalit rn il it (lislltrr.e(l $.ith tllc
pJncl r, lin(lings. In csscrrcc. tlris lrrlc
nr:rc[' it <li16cull ti)r tl]u (lAI-I t(] xd()l)t
:tnv tlisptrlc r(sr)lutir)n r(p()rli. sinL(.
(i,lrllrr(. \\(r( rr,lttr't.t t t,, \(r( it}.l.rir1\l

tll(rrlscl\(s In ({)ntrirrt. I)SI} clc<i:irrrrs
rrr:rr lt lrlrckccl ori,t if tll \VT() nteot-
lx'r-s:|l,lrt.c to rkr so. l'ltis l)r()\ isi( )rr \\ill
I)h\(rnl L()untti(s lllal xrc in vi()lilli()n ()l

in I ru8lril\. l.krtrncl :rgrecnrt.rrt lnrrn nul
lif yi,rg r I)Sli Prrne l or APltllrrtc Iixlr
rlu ision

'lltc ltppcels l)rr)((ss. 1lt()uglr rls y(l
untc\le(I. \ln)lrkl Jdd grcltrr c()osislcn(\
t() llle \["]() (lisl)utc s(1(lcnt(,nl ln-()ccss.
l:ulrrrc l)SIi punels :rn, Iiktlr trr nrlc torr
sistcntly wi(ll xpPrllrlt intrrpretxtions.

sintc tltc Alrl.)t'll.ttt lirl\ lrirs {r(:rl(f JU

tlx)rit) llr.til tlr l)Sli p:Lnt'l

('ntnrcnl (, tlle delrn(ling (()untn:i ()r bv
iln r8rccnlenl bclwcen lhc pxnics k) lhe
dispute. If ncithcr rnetln)(l is sucr.'csslirl.

tlrc Ir.l11ir,\ ('.rn rrrn t(, lrrrrcling lrrlritr.rtir,n.
Arhilrlt()rs Itrrsl li)ll()N spc(ilic \\'1'()
grrlcl, lttt,.'r n'ltcn rk'crrlrng uJr,n.r (iIl(,
l'rlrnrc lirr nrcnrbcr ('()ntl)lian(( \\itlt thc

Plrncl s clceision. lhts all:lng(.in p[(xc-
rlrrrt. slrrrtrlcl pr(\'(,r)t (inrntr(.\ fr(rl rn

clelinitcly r.lcllyirrg thL, io)l)lcnlcntlli(nr of
I)SlJ (1.(isx)ns.

ll tltc krsiitg prln\ f'uils tr) irnplenrcDt a

I)SB rlc< ision. tll(. prc\:liling pxnl' r)rx|
rcqLlest alLltll(nily lr()or thc I)Sli k) sus

I)end \\T() txrill lrcxtrDcnl. Srr,.h:rn ac-
lr()n slloul(l lirst bc tukcn in the sutDe

sc(1()r in $lli(ll tlrt p rrr.,l fourr(l u \.iolt-
li()n. ll th(' rctxliirting ('(\rntn hcli(rves
llrilt suspendin!{ txrilT (-(rx'cssi()ns in tlle
sllrllc srak)r \\r'()ul(l n()l lrc precticllrlc'
,,r tllir'tirt. rl rtr.rr, rort.irh r .rrli,rrr in
:rn()lhar sc(l()r un(lcr tllc slllr)c :rr.ll'r!'-
orent. ()r it n)r\ "(r()ss [ctilliittc" in iln
,lr(;r (,,\ ( r(11 trntltr'rrtlt(r'.tl.lr(.(, t(lll\ in

llr(' l 'nrgu.r\ RoLrrttl l or' tni,t.lx (. il' :r vi
()lilli()n ()c('ul\ (n1 it pt()L[r(l rrrvetccl rtn-
tler tltr. ..\erecnrtnt (rt 'lrxd( in C(xxls.

Aside from stipuloting

lime limits, the WTO
differs from the GATT in

thot members will now

hove the opportunily to

oppeol ponel decisions

to the Appellote Body.

lmplementing DSB decisions

( )n(r ir I)Sll plnrl or .\P1^-llutc li xlr
rcxch(s x dcaisi()n (nl .t (.ls(,. thc WIO rc-
(luircs tllrt:r deatllinc h,sct lirr trr rPli-
runcc. l-ltc tintr'txrirrl \\ill lt tlctci|rinccl,
\\ith th( l)Sll\ c(n(\rrrrn('e. lrl thc gov

1)
i fi tt.tZ

is cnhenccd by .rci.nt tBttionr
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cross relxlixti()n \\'()ul(l inu )h'e rcl:rli:lling

lrg:linst x sec()r' (r)\'crc(l l)) tltc Agrce-

orcnl (nr _l-rx(lc in Scn'ic(s (.s('" P.ll). Il

lhe co(lnlry Iucing rctllirttirxr bclieves
thet tlre rctelilttion l)r()(c(lLlres ltrt n()t

firllorvccl 1,>ropcrly, il nllv sul)nlit tltc
(':rsc () ltl)itrxti()n.

l'r()c(LlLrres xutlr()rizin!i rctltliittot'y
nlcll\rlrcs \\'erc inlic(ltrcntl\ intrrl|ccl ttn_

cler the origir'rirl (;A'l'l rs rDxn-\ rep(nls
strc bkrke<l bv crrrntrics lhxl sinrplv

relirsec! to rc.cpt tlrcnl. 'llle slru|lllllr-
enc<l rct:rli:ttory nrcclttnisnr in lhr U_lt)
acirls crcclibilitv I() thc disl)ulc s({tlcnrcrlt

l)r{)(c\s. us <lclentling ('()unJtic: n()\\'

hirvc grr'Jler incenli\c k) c(nr)l)ly \\itll
I)Sli nrlings.

The do* spot

()r1cL' (lhin.l i()ir1s llrc \v'lO, tltc l)SI'
sln)uld i'lrcngllrtn unrl sltcd u1r stttlc-
nr(nt ol l)RC ltrclc (lispLrtL's $illl ()thct

\\"1(.) (()urrlri('s. intlucling tl)( I nil((l
Sl.lles. 'l lrc ncN clisl'rtttc seltl(nrcnt
pnxcss u,rtr ltnt'lit lxrtlt (1)untrics l)r
pr()vi(ling.r s1'rccific timc ll:rtnc lirr tlrc
rcrrh.rtron o[ riispr.rtcs. nr:tking aluilabk'
lrn lrpl':r,'lllttr' penel to inttrPr-ct sPccil'tc

t' lgu.l\ l{rnrn(l prorrri,rttr ,ln(l (11(tir'

ing (list)uling pxnics 1() n(g()tiirlc x slllis-

futr()n solution ()r rcs()rl l() r'clJliat()n'

nr(usurcs th:ll IrlT'c l)cctl ltPprol'ecl llt'
rlr(, \\ I r ) 'l lrt l)sl 'trorrlLl r]l.tk( it
nurh nrorc- cliliicLrlt tlrurt hclirrc [irt'
( , ' 11lfi(,\ l,) r'r:rtlt tltc' rr':.P,'trsrlrilitrt.
tlrcv .l('( cple(l unclc r tlte I trttgt tltl_ Ikrtrncl

Jl.Icctllcilts.
IIou c vcr, lrcr'ltttsc lltc .lilcks( )n-VxD ik

pr(,\'isi(nrs ()[ t S lx\\ rc<1rirc :tnnr.tal rc-

\i(\\ r', (.1)iltir \ ]lt).1 lr,r\,)r('(l \.lli('rl
(\ll:\) :,txrLrs. .omc ltli(vc tl)c I nit('(l
Slllc:' (lrln()t rnccl lll( GA'l'l'Ani(le I r(-
(luir(nrrnl th.rt un(rnrdili(nlrl Illi\ lrtJl-
n1(,n1 I)c cxtcn(led rlLlt(nDilticilll\ k) illl
(nlrcr \\'l'() r)rcrllhcrs. t()r Ihi5 rt:lr'()n.

evcn il (lllinl is ir(h]liltc(l l() tlrc \fi'( ),

tlr' I rritt'rl Slilles t])il\- havc lo invlrke
Afliclc XIII ol tlrc \\rl'() {$ltich Parallels
Arli(l( \\\\' ()l llrc (;Al'l). tvhi(ll
urrulcl rcsr.tlt in nlLrttrlll n(n1_xPI)l,c1lti(n)

()l (hc \\-lO lrd$ecn th( t nite(l slirtc:
ancl China. Strclt an ltctiotr rvotrlcl cllcr_

li\clv nullil\'rrll N'l() ugreenrents hc'

t\\(,cn llt(' t$1) (()Ltrlrics.
'l'lrc Arlicl( \lll lllreill rcclucr:s llci-

jings in(cntivr t() Drcrl Us tlenltncls lix'
ttrclc conce:sions us llte prit'c of rtctcs_

si(rr t() lh('\v'l() I{cp('xl {rl thc.lxcks()n-

V:lnik lr)lelr(lntent $'()Lrl(l l)r' tllt nr()st

rlccisiTc solttlion l(, llti\ pr)lrlcnt. rll-

rlx'uAIr th( lrkt'lilrrrrrl ol 5U.lt:r(ti0rt rrl

thr nrirr tcrnl rl)pcilrs rcnlolc. ()lllcr

I)()ssil)ilities. inclr.r<ling rt si(lc l)ilxlerlll
.lgrccortnt ()n tllc Ani(l( \lll isstre,.rrc

'I lr( l)Sl ('n)l)h.rsir!\ tl)c irrtl)()r
t:rntc of ronsult.rtion in rtsoh rng r.lis

I)Lrt(s (i)urlrics tltlt $ish to llrinF lt

cli.Dutc lrt,irr,.'llrc l)slJ nlu\t g()

lhr()rrrl) Ilrc krllo\ing sttl)s. \!ltlrlt (:rn

t.lk( .rl)i\lt.r \r:.rr l() (1nrrl)lrl(:

I Hold initial coosultations with
theother parry llrr'','rrr1'l,rrrrrrt' g,,r'
('fnnt('nl,rrrrsl \(!k (1r)5tlltilli(,ns Nilh
llr( g()\'cmrrl('nt \\ll():e I)rll(lr(('s rll( .lt

issrrt ltllrfu lskirU tllirl .r l)SIi Pirntl
I'r,r.r.rl'li.lrr.l \ r(l( 1,'l rlx l)\l'r(
,1rrIr'. tlrt, r , rrrr|)l.rrrrrrr! l\lltv t, r \\.lll ( r

rler s lr'ortt tlrt r.lutc it rulLrrst: ronrtrll:r-

tions lrcii,rr' ;tskin! Ii,l u 1'r:rlt l to lt
,.'st.rlrlrsitr. tl
! Rcquest the establishment of a

pancl .\ I).rn! rrLr.t.rrhtltil to tlrr. l)Sli
J \\rill(11 rl,rlrre\l rct'king tllt c.t.rlrlislr

lllcnt (il .l l)lrn(l l() rc\r)l\( tlx (li.l)tll(.
llrt l)Sll \\i]l tstltlrlislt ;t pi[]cl :rl lltt
liIst or 'tronrl r)]c!li,r.q :ll rrlrirlr tltc

lerlur.st lirl u 1run.l is pLrtcrl on tlrr
I)Sli rgtntl.r 'l-ht l)\lJ is ()i,ligc(l l()
'ntccl .rs ()li(n Js ll(('css:ul"'l(l rcs(rl\('

lll(,(li\l)Ut(
! vait for lhe issuance of a panel
rcport \ r(ln,n \ , , , 1 I : l i r l r r r ,.1 tlrr' l'.rrrt l .
(l((isi(,rl o,r thc rlisprrtr.tl tttrtlltr. ltncl

;rnl (inrl)(n\xli(nl th:tt rtt.rl lx orr,.tl
lr ) tll( (1)ml)l:lining 1'rtrtr . rr ill gcncrtllt
Ir, is.Lrcrl rritltin \i\ nl(r)tlts .lll(r llt(
(r!iltron ()l lh( disl\rlr prrnal.

I Adoption of ahe panel re1rcn l lrt
l)Sll nrLrst rlt'r itlc \\hcllr(r I() x(h)l)t llt(

l).rn('l r(l\,11 \\'itl)irl ()(l (lil)'s illl(r ll)(
r(ln11 r\ (rr('ul,rlc(l \\rllrr) .11) (l.r\..r1

t(,r tlr( r(l()lni(nr ()l a P.rncl <rr .rp1ll-
l;lllr l)(xly r('ln)tl. tlrc n)(rrrl)cr {()trnln
llr.,l Ir.r. ti, , , 'rrrph s rtlr tlrr' lr.rrrr I ,kr i'
iron slrrrll iolirrn tll( l)5lt ('f its illl(n
Irons \ith rtq.rrrl t,, tlre r,:trrrrtrnrrtrl:t

lions ((,nt!inc(l ir) ll(' l)xn( l r( ln n1.

- lli( htd I )tDtid-s utkl.futvn.' R 'tl)

n the world's most complex environment,
it's important to have a bi-cultural team

of professionals at your side.

) Market Research

D Distribution Networks

) Chinese Products & Materials

) China Strategies

) Ioint Ventures

> Investment Opportunities

Tel. (ars) s64-o2ls
Fax. (ars) s64-1879
4l Sutter Street, #1022
San Francisco, CA 941O4

China llenture A duisors
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Ircirrg consirlcrerl. llntil lr soh.ttioo to the

.\fiicl( \lll (liler)nl]il is lirtrncl, hl,ttcr,
tril(l!- (lisputcs lxtucr-n tlte []Dilc(l stttes
luncl (llrrtlr uill <rntinrrc k) (irrn l lligh
risk lir| rrl/ !S tfll(lurs. (vcn illicr (:llina

('ntcrs thc \\-lO. *'

Settling Disputes

(861) 2Or-5577 ext. 3OO3

(86r ) 238-2s2o
4l Xue,.uan Lu Building 5
BetilnB, China roOO88
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A rxed News for I portersm

Pebr O. Suchmon ond Suson lvlothews

GATT onti-dumping
meosures shouldn't
hove much impoct on

Chinese exports in
the neor term

S rntidumping and counten,lil-
ing duq'llu lnd pnrcclures lrc
unclergoing signifi crnt changcs
ls a rcsult ()[ thc Urugu:ly

Round Agrc.c,mcnts Act (LIRAA) .lppft)vcd
bv Congrc,s.s last I)ccenrber. |()r the nr()st

pan, tlre t IRAA changcs tls laws to nukc
llrem (rnsistenl q ilh thc Unrguav Round
agreerncn$ ('()vcring anli<lunrpinS, sul)si-

dies, and counlcrvailing nreirsures. How-
cvcr, sonlc provisi()ns in thc [IRAA t{o
bc,yoncl tlrost, rcquired to implement thc
\vIO ;lgrccments. Akh()ugh thc IIRAA
\lent into cllcct on.lilnuary l, it $'ill tlkc
several months hclirre, nranl' of its rc-
quiremcnts hlve bc.t n fully inrplementcdt
this delay nriglrt lc:rtl to a slighl downtum
in tlrc- nunrltr of tndc remedt, <'ases filctl
drrnng tht'first p:rn rrl this y(.lr. sin(( in
dustry will wait k) sce how the Depan-
menl ()f C()nlmercc (DOC) Jnd Intcrnir-
ti()nal TErdc Commis\k)n (lT(;) (leal with
lhe changcs.

Dumping o,b,c's

Il()tl) tls lrJdc hu,s as q'ell rN intcma-
tional lgrcerncnts such as lhe (;A'lT pcr-
nlit imF)ning c(Nnlrics to inrgrsc lclcli-
tional dutics upon impoiecl prrxlucts il
those products rrc l)cing sold at lcss
tlun [:rir r':rlrrt,"-rr drrnr;x-d-rn rlrc irn-

lx)ning c()unrJ. or i[ the mantrfircturcrs
benefit from sul)si(lies bestowcd l)y x
frrreign country'. In thc first r':rse,. the acl-

(irlion:ll duI) rs rcllrr(.d t() Js Jn xnti-
dunrping dury: in tlrr hner, it is a coLln-

tervliling duty (Cv'D). The tlni(ed states

has a trrepnrnged pnrtdure frr deter-
mininB whL'thcr anti-dumping or coufl-
tcrvriling dutics should be imposcd.
First, aflcr a d(xlestic pr()duccr, trade
uni()n. ()r as.vriation 6les a dumping pe-

titt)n agiinst a f<rreign pnxluct. thc ITC
crrntlurls an invcstigrtion t() (lclcmlinc
E hc'thcr such imfx)ns arc iniuring the t,S
do,ncsti( industry. Thcn, l)OC, th()ugh
its InrcmJtionJl Trude Adnrinistratir rn, in-
!'estigates thc firrcign pr<xlucers named
in thc petition and derermines whethc-r
thc grxrds arc bcing dumped or subsi-
clizecl in the tls markct. lf the l)OC
finds thc g<xxls are bcing unfairly tr.!ded,
it will also dctermine thc cxtent. or mar-
gin, of dumping ()r sul)sidv. &)th agen-
cies issue prcliminary ls wcll as final tic-
tenrlinilti()ns ()n cach petitk)n.

Anli{umping duties are assessed only
aftcr the two separate agencics each
makc "xffirmative" detenrrinations: the
DOC must fintl dumping is trking pl ce
and the ITC musr find rhar the dunr6d
gdxls rre causirg injury. Ahhough I)OC
considers China a non-market cconomy
(NNIE). this status d<)es n()t exempt it
from tls anti{umping lxn. Ho&'evcr, IJS

impons of Chincsc grxxls arc' sullect ttt a

spe'cill metlrod [<rr cakulating whetlrcr
anti-dumping cluties should l)e imgrsed.
The IIRAA p()visions make no changes
to thc NME pnrvisions ()f t I5 anti-dumFf
ing lau. Therclirn,. imF)rts f()m China
will continuc lo l)c sul)icct to dumping

U
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! Peler O. Suchmon, o portner in the
Woshingbn office of Powell, Goldstein,
Frozer & Murphy, previously served os
director of the oflice of trode policy ond
os depuly ossisbnt secretory {or toriff
offoirs ot the US Treosury Deporlment
Suson ilolhews is on qsso(iol€ ol
Powell, Goldstein.
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treatDrent tltcv n()\\-are suhicd t() undrr
rhe \l\lF. prl)rrsirrn ,rf tlre rrrti-rlrrrnprng
l.lr\'. Ilvcn hacl the provision lten rp-
pr<xccl, horvevcr. China $'()uld not hill'e

lxen included in this categ()rY.

Relief for imporlcrs

Vhilc China s stalus xs in \lU[: $ ill
not chlrnge under the ncrv ttu(le rcnre(l)'

pr()\'isi()ns, srxnc o[ the clunges stipu-

l.rtcd rrntltr tll( t S (;Am iflrl)lcnr(nlrnll
lcgislrtir:n uill nt<xliIy tht: proccdurcs
g(,t crni l.l Ju0)l)ing in\(\liHJti(,ns in

\\'!\'s lhal nrxv lx'rtefit t'S inll)()nrr\ ()f

Chincsc gtxis. 'llcsc inclutlc'
I Stdcter definltlon of lniury tlnder
thc nc\\'l!\1'. r'hcncvcr inrJxrns fnun:t
singlc trrLrntry :tre -negligiblc 

-i.t.. thcv

Sofeguording Domestic lndustries
'l'lrc isstrc ol slli'gtltrtls ltlr lxrrrtttt lt

llr:li(n- l)xrricr t() (.lrinlr'r. :tcr'cssion to tllt'
\\rl() Unrlcr' .\nnl(] \lX tlltc suli'gr.r:rrcl

l)r^i:i(nr) ()f tlls l()r- rln(l l')')l (1.\l-1.

trruntries lttc ltllorrerl lo rPJ)l\' iIrrP()r1

r(slri( ti() s u'hcn ittrPr:rls injr.rrc. ()r

tl)(,ill(r'l {() inirlr(. .r (k)nlcsti( inrlusln'
prrrltrcrng likt or rlrrtrrlr (rnrl\1ru\'('
plodLrcts. 'llrr' \I"II ) also 1't'nnilr' sutlr
il( ti()n. .\lrn\ \\-l( ) Il)c0llxr:'. lx)\\'ercr,
esptcirlll tl:c l nit((l Sl:tle\:rrtcl tltc lLr-

r()l.)(.lln I'ni(rl. \\'unt (:hinx s \\-l() pr(!
tr)(r)l ()[ :rc(usi'i()n t(] irr('ludc it spc(iill
sulcgulrtl Pnrr ision th:tt \\ill gi\( \\:l1)
nlc rr'rlrcrs rxlr:r pr-()lc(-lk)n rglrinst lrrxr

k(1 disnrpti(,ns cattscrl hy (lllinrsc c\'
p()nj\

Trouble with GATT

ln pxn. rhc n(\\ \\-11) salcgrr:r|tl prr>

vrsions rcl-lcr. t in.rt['r1uerits uith thc
()riginal (;ATl' sitl-r'guerrl n)cJstrr( s.

rvhict $crr.' llcitll('r cllrcli\ r rl()r lrlllrs-

l)J rcnt. S()rn( cottttltics cirr'tt lttr entcd
Arti.lc XI\ ()f thc (;A'l'l antl protcelccl

tl)cir in(hrstrics tlrr'<rtglt rrthcr tttetlxxls.
\\(.rkcnirrg tlrr' (il l'l r('Sinr( \ lr.ri('r
go:rl t;f tht. l nrgurv Il()lrr(l A!{rccmr',rt
on Slfcgurrtls (llrc sirlcgLllr(l Agr('c
nlcnl). lllcrcli)r(. sltr to edrlrtrs thcse

Irrrllrlt rrr urxl \tr(n8tlr('n.\fli(l( \l\
ln thc pust. (lA'l'l lrcrnlrcrs sclc clis-

cotrr:tgccl liom apph ing salcgtttrtl nrc:t-

strrcs lx-crusc Ani(lt'\lX rc(luircd lhJt

lhe! lrt'lpplietl ()n x l\l()sl l'!\()((l \x-
li()n (Ill'N) basis. 'lltus. cvcn if rxrll
()nc lr:l(ling Pllrlncr's ( \l)()rts \!(r('
r:rrtsrng lt:trtn. lll( (()tlnlr\ rn\r,Iing
slfegtrerd nrcarLrrcs trrttltl lr:tve lo lt1>

pl,v rcslri(lk)ns :tnd pnrvidt (()ll1l)crlsll-

ti()n l() .r// (;41'l nrcurlx'rs ti<rnt \ltirlt
it irr)l){}ne(l tlrc g(x)(ls in <lucstion. lltrs
pruclicc [csullc(l in cxtr('rn('l\ hi!ill
('()ll)p(Dslrlt)n (1)sls l() ('()Llnlries ncc(l_

ing pr()tc(li(D. Il (rtnl^..nsali()n $as m{
pror i<letl. Articlc \lX p('rrrliltcd ('()tttt-

lrics xtli.(red br thc salc'guanls to rclrli-
llc l)\'iu(rc sing i rfx)n (luties. l()r cx-

lrnrpL,. on pror.lLrcts l'rorn lhc a()untD
seeking l)r(nc.ti(nr. Aflicl( \lX, tll(re-
lirre. tlrorrglr clcsigncd to pnlidc relicf
l{) ((,untri(':' thrr':rlcncd l)) itnP()fl rn-

iury, u<rrr:rlly pr()vcd x disincentivc'k)
tilltr (;A['l rttcrttlrr cr,r,rnlfrt s sr't'king

prolc( ti()n.

Ruthcr than invrtkc Anicle XIX, ntln-v
(iATT nretnlx'rs res()ncd t() grev Jrcit'
,rcJ\rrr(,\ \lr('h us rr)lUnlrlr)' r('\tr:rint
:lSr(('n)('nlrr IVRA\). ()rd('rly nl:lrk({ll)g
xrrcngcnlents, rrn<l erPrrrt ()r irnP()rt
price-rrnnit()ring :cht:nrcs. l'hesc' ltr(lc_
(list()ning rDersurrs, s lriclt gencrrlll
\r'crc not subje(t t() [lultilxtcnrl nnn']ikn-

ing. pnrlr:<l less crxtlv llun irppl)'irlg Ar

ticlc XIX. l'he incrcJsing prcvalcntc of
''gre)' ilrca rgrccments rvas tlnc rrf thc
Dlain reasons ncg(rirt()N sruglrt a ncs
salcgulrd agrccmcrl unclcr thc \\-l().

New remedies

'Ille V l() Sal!,gu:rrtl Agrc(,l]rcnI lt-
t(,nll)ts l() ad(lrcs:' thc pr()l)lcrns ()l ((,nl-

Jx.nsxti()n. r({xlixti(nt. anrl Ercy arclr nte:r-

surcs in scvclrl \ti\'s. lrirst. tltcrc is n()

st[i(t UliN rcquiremcnl. InsleJd. Alli(lt i
provirlrs guitlclincs [rrr nrcnrl-rc'rs to tirl-
lor,r"rvhen inr'oking slt fegu:trtls. VT()
mcnrlrt'rs applying thcsc nteasun's lill.
rn yn ( ('rr(unlslJn('(r. lr.r\( l() n(gt,li.tlc
,,rrl) rrrth Jflc(1(d (xl)r'rlin8 (1,untrie\

$ten clctcrnrining tlrc rlurkct r(r'lri(li()ns.
Alsrr, iI quotls lre rpplicrl. nttntbcrs
srcking protr_ction nttrst llkrclrtc t xpofl-
ing r.tlrrntrir'. rr:lrk(l slr:llC in Prrrlx)nii)n
t() rll(' \hJrcs cl.rinrcr.l ll lll('\'!r{rnlnc:'
durinll r -Prcvx)uri rcprcsentrtrvc pcri(xl.
tusulll-v tlre thrcc prcvi()us years.

s(.trlnd. to rrducc tlrt rrnt' r,l +Plyin11
slli'gttard ntclsures, thc netr' pr(,r'isi()ns

clo not reqr.rirc irn1x)ning ci)tlnlrics l() Pr<F
vidc (()rnlxjnsl[ion frrr thc fint thrcr ]cJrs
rf u srfeguurcl. sinril:rrh. c\Jx)ning ((,un-

lrits (irnn()t rqt:lli:ltc f()r thc llrsl tllrrc
Irars of a sllcguard action if thc xclion
\\':rs lJhcn l)c(Jlrs( r,l :tn alrsr,ltrt< rn-
( rr'.rsc rn inll)('rt:!. lI:$trer. cxl.)ttning
(ountries nccd n()t delil)' retrlirti(,n if th(
slfcgrurrcl nrcasure s'ls inrr>kt'd trt'cruse

o[ r rclativc increlsc in imp()rts. Thc
tcnns 'abs<)lulc'ancl rcl;rtivc rc not de-

fincd, ho\trevcr. nor is the li[rcfra,nc
$ ithin r!hi(h.r,unlrics nr:r1 d(lcrmrnc
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determinrti()ns bascd upon cost of pr<>

duction drh ()btained b), [)oC fr()m mxr-

kct cconomy c()unlrics at roughly the
s nle sttgc of econornic devcl<lpmcnt ls
Chrn:I. In(lix, l)JkistJn, iln(l the trrrrntrie.i
of Southexst Asi.l rrc nx)st rtficn Lrscd lirr
tllis purp()sL'. In thc plst. thc' use of such

substitutes olicn rcsttltccl in e\tremel)
high dumping nxrgins ilgainst Chinesc
grxrls (.sc,c lhc CrR Mxrch-April 1991.

p.u). Thc (:lint()n AdnriDistflti(,n. in n

cll()n to xssisl Russia ltnd lhr olhcr f()r-

mer so\,iet Rcpublics. xtternptcd-but Lrl-

tirl.rtcl] fuilcd-() gct congrcssional lp-
provrl [or specill treatnrent of
''cc()nonlies in trtnsili()n untler the
l:RAA. Su(lI r p()\'isk)n \rrulcl lralc pro-

lcclc(i therc c()unttirs lr() r drt'arbitran

.i)nslitute lcss tlun J pcrcent (,[ illl t'S

Urrl)(,n\ ()l llt( rttt'rrJtantli.c un(l(r in\1'slr-

gltion lirr thc lltost rc(cnt l2-,rxDtll pc-

ri, rtl-thc in\c\tigJtir)n srll lrt.t,.,rtli
natcd, provitlcd :lll n.gligihlc illlP()rts

l()gctller c()nstitulc lcss lhiln f pcft'cnt ()f

t S inllx)ns rrl tlul pr<xhrrt. l'ltc nr,s'test
is u ntrh ntorc straiglrtli)rs ird ilpl)r()ilch
() (l(trnDini,rg injuryt in thc plst. llle I'l(l
harl ntLrch rnr)rc (lis(rcli()n *1tcn ntltking

iniun dctefl rlin:lti()ns.

I Hlgher mlnlmum dumping levels
aeeded to trigger lmpositlon of du-
ties ltnrnr n()\\' (,r1. :ln invcstigatron sill
lx l(.flrinntcd lut(x :lti.lllY ii I)(Xl cxl-
culxtt.s lllc nrrrr!in ()l duttrping to bc 2

l\'r((r)t "r kss flrt'turn'nt rrlinlrlltrrrr is

O i l)crcent.



rocus
I More rigorous petltlon requlre-
ments I'ctili(,ncrs in Jnti-dun)l)inI in
vcstigllti()ns rvill ltar'e to dcnronstratc
th:ll lhe\';lrc xctu:rlly rel)rescntJtivc o1

Ih( in(lu\lr) orr rvlrost. lrt.h:rll thc l'ttr.
ti()n is Illcd. 'lhe pilnies supp()ning thc
petiti(m must reprcscnt rt lcast 2i pcr-
<cnt of total ['S pr(tlu(ti()n of tlre pr<ri-
ucl in (lucsfi()n. Funhc"rnrr;re, n)()rc tltln
50 l)cr('ent ol thc rLrn'rcstic ltroducers
$J)() e\prcss irn (I)ini()n ()n lhc petitkn'l
Ir) I)O(l rnu\t \ul)1r,fl lll(.(JIl li,r xn in.
v(jsliSilti()n.
I Dulnptog duty exeeption for new
shlplrers Erlx)ners nol l)reviously c()\L
crcrl ltr u l)()C rn\(ilig;tti(rn or rr'r'ics'
lnrl .i(llirrg g(xxls sUl)i((l t,' rnti(lu,IPing
cltrtics hur c thc right l() I^-tili()n li)r Jn cx,

thc lrrargins of otlter conrpanies, ls rc-
quircd previousl)'. lrut nay post bon<is

inslclld. This clunge requircs iln intponcr
t() tic up (x]lv a lcrctt)n of lhe am()unl ()f

nloncv he $<rulcl have lud to sp<ntl lx-
firre. therclry p()sing Icss (rl a caslt-fl()$'
pnrblcm.
! Tlghter restdctions on the use of
punltlve lnformatlon DOC s ( urrent

nBcti(( (,l rrsin8 lhc r)nrr.r :lJrcr\c fy)\si.
l)le in[orn)irli('n il\ "1,(sl infoflnilti()n
l\:rilirl)le ([]lA) lirr an1' rnissing lucls has

been somcrvhat circunrscrilxd. Tlrc usc
()f IllA. \tich uruitlh \\'as l)xsed ()n thc
allegutions of thc pelitioner, ofi!,n rc-
sultr.d in crtrerrtcll high :rn<l unrc:rlirtit
clrrrt'rPing rr.rrgins ltrng inrJ'xrscrl on irrr-
pons. Lincler the ne\\ p()lcdure, DOC

u hcther irr;xrns har'< incrcasrcl s;xtilied
in thc agrccnrcnl.

Ani(l(, l1 ()f thc S frguard Agftr,nrent
p()l)il)ils url o mcnrl)ers froln cstablish-
ing rrrlrrnt:rn c\p{)n rc\trlints. ()r(lcrlv
mlrketirrg arrtng(nlcnls. ()r itnl' ()ther

nr:rrkct'rlistoning n)cxr,rlrc. llcntlx'rs wilh
\RA\ {'r (nll(.r grc} ilrcJ ilgrc(, te li, in

il:r(r \\'llcn thc Url() l)c((Dlc:\ ()n(.r -

ti()nrl rrusl phllsr ()ul lhese ntc.rsrlrcs
$'rlhin li)ur 1clni.'lhi:, pn^ision shruld
en(1)ul:rge c()untries t() utilizc rifcgutrd
pnxccltrrcs lh l xrc nl()re lrunslxrunl rrnd

sul)ie(1 l() n'rultil:rtcrill nn)nit( )ring.

Stondods ond deodlines

Thc I l[lgLlxv Rottncl sccks to cnsr.re
lll.rt trrr(l(r tlt( V-l(). trruntrit,s rt,s,rnrng
Io sufcgu:rrtls lirlkru. cstlrhlishccl pnxr-
drrrcs iln(l dcllonstrittc that Ihe sefc'-
gurrrcls are ju st ilicd-prxcticus n()t rc-
quirc(l undcr tllc (;.{ l"l'. A c()untrv
sct,kitrg to invoke I salcgtrartl ckrs not
nccd l)rir)r lpprovul fronr tlre V-l'O. l)ut
rlltrj'l I)( J)rcl):lrcd |t) Llcl( r)(l tl\ .r('li(nl
l.lelorc thc l)ispure Scllctnrnl ll()dv
(l)Sll). shoukl it Ix ch:rllengerl bv othcr
\\'l O nrcntltr".

llesidcs tlefining esscntiill lernN such

Js '\(rii^r\ rnirrrl .rntl "thrcat oi scnr)us
iniun' Jnd sB.(ifiing lx)$ thet are t() he
clctcrnrincd, tlrc Satcgtrarrl AgrceDlcnt rc-
qtrrr({ llrirl r (r)lrnln'pr(,\c tltt.r(,,\:t
causirl link bclsccn the inrpons an<l thc
initrn lxfrrrc it tan tlke pr(lc1tivc n('ti(,D.
'Ji) $xtisl\ due pr()ccss c()n(e,rts. a ({)un-

lr! rDr.rsl gi|c rcasortablc n(Itc ()f lhe

pnrlx>secl safegulrcl action and rllo$ the
:rt-lt( t('d partics an ()pportunit) to rc-
sP()nd. A c()rrnln rc(lucsling s:rfeguard

P()tlcti(nr .irn expedilc prrrcdurcs i[ clc-

la1's s'ould clusc irrcparahlc danragc t<>

its ecomrnry, ltou,cvcr.
An in\'(,stigJli()n :ts to $hethcr slli-

guarcls arc' r,r'an:rnted nrust l)e cr)nductcd
l)\' x coDrpetcnt d(,irresti( {uth()ritv.-
rvhich rvoulcl lx.thc lnternltional Tnrde
C(nnrnissi()n in thc t nircd Stxt(s. I[ xn
exp()rting countD rcicctri thc d(nDcstic
ilulln)rit! s fin(lings. il nray, file e collr-
plxinr q irh thc I)Sts.

tlnder thc $.TO, slfegu;rrds nray bc,

inrplenrenttd onll' f<rr sp:< ilic pcri<xls-
thc CAT'I, in (()nlr.rst, pcflnitlt(l c()un-
lries t() irnp()irj itnfx)n rr.slri(li()nr, indcfi-
nitely- A(i(le 7,1 o[ thc Agrcenrcnt states

tltilt \Jfc8rrir(l rc.lri(li(nrs rl:|v rcllilin ln
placc for four ycars xnd rnxy l)c cx-
tc'nclcd if tlrc irrrporting c()untr) can
shrlN that the pr()tecti()n nrust rcl]txin. A

s:tltgrrard oral n()t lx,tmF,s!.d f()r m()rc
lhan eight vcar5. th()ugh. ilnd nrusl l)(.
gmtluillv phust'rl out chrring thirt peri(xl.
Oncc ! sali'gurrrd agirinrit ir (enxin pfi)d-
u(1 hils lx.rn rcnxrrcrl. a nc\\' rltclliurc
lg:tinst tltt sttnt pr,rlurl lur! n(,1 l^- it)l-
p()scd until il lxri( (,1 tinrc h.l\ passcd

lhrl i\ (\Iritl t() lllq dunrti.rt1 of tlrt. ,rrigi-
nill nleastrre.

Exceplions

I)ct(r()l)rng crninlri(,s Jrt, gnnttd s1)t-

cial lr(rtm( nt undc,r Anicl( t) of tlre Snft-
gu:trd Agrtcnrcnt. \iTO mc lbcrs illc n()t

all)ir'ccl to intplcnl(nt u slligulrd ntel,
strrc aB inst lr dcvclopilrg corrntrl as long
:ls thxl d\rnln dtts nrrt:rcc<xrnt lirr nxrrc
Ihiln J per(c,rl <r[ rll iltlxrns ol tlrnt pur-

li(ulilr p(,(luat ()r thc ('(nnlln(d inrporl\
r:l tltc |rorlttr't lrortt lrll .rrrlr clcrt,l,rprrrg
(()unlrics (ixjs n(I axaced 9lxracnt

[)clclol)it'rg aountrics suli,guercling
ll)cir ( )!\'rt industrics xrc entitlccl tr) cx,
tencl thc lrrirxl ()f suli.gtlirlr.l pr()tccti()n
lrnrr tl to lO )-cxrs. \l(,re()\'cr. Ani.lc 9.1
slvs dtvekrping ((,unlrics nc(.d onl),
$'rt li)r a pcri(xl cquel to half rhur of rhc
pri()r rrtcxslrre lrclirrc rc-inrprrsing thr
salegu rtl.

\\'hethcr Chinl sill l^-ncht lnrrl thesc

l)r()\'isi(xrs is unr'lclr. 'llrc I inited Stltcs
lrnd l'iunrpeun I nion havc prt4roscrl
tl)it (:hinl s prot()tol rrl lr'ccssirxr c'r:r't-

tain rr spct'iul sellqurr<l I)r()\'isi()n dral
\\'()ul(l l()\\'cr thrcslroltl sttndar(ls fi)r'
r)lllcl (()untries \\'ishing t() I)r)tcd thcir
r)rxrkctr rn(l rllo$' sclecti|c :lppli(:lti(n)
.rlllrin.il (:lrnc'( c\n('rt\ in nl(,\t tn-
stllnar:\.'l'l)c prolo<'ol ntlrl- inr'ltrtlt lt

sunstt chrrsc TYlllrlt rrill tctnliniltc (ltc
spccill prolision alicl ir plrlsc-ilr pc-
rirxl. Ilcsolrrtron ol thc spctial sallguartl
pr(^'iskn 1r$ilits rcsolution of thc gen-
cltl isstrc ()f (,hin:ls xcccssi()n t() lhc
(;A',l-t \\'l( ).

--llicbdel 
lXni?Lr a,rl l.tme R)th

'lhc .trrllxtn qrv stkt"r.tt$ i thL, l(.tshi,lg-
krt ( lJi.., ol' l.ltklt!(, RlLst' Gtrtbtic Alc.ran-
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The sunset review
.

process wril

outomoticolly result

in the terminotion of

ontidumping duties ofter
t.ilve yeors.

frdilcd D(X; dumping evaluation to cs-

tablish their own cornpany-specific duty
ratc. In thc intcrim. \\1rilc the I)OC rc-
vierv is underwey, thr new shippcr is n()t

rcnuired to fbsl dut) defxxils hxsed ()n
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and I'IA are required t() cxanine all ()f

thc facls on rec()rd ("facts available" xs

ulA hxs been renamed) to detcrmine thc
m()sl Jppr()l)rial( inli'nn li()n f()r u{' in

thc cirse. The inf()rmation us('d musl. if
pmcricable. lx' corrolxrruted hy indcpen-

dent s()urces.

t{ew deodlines

In addition to thesc changc's, lhe (;ATT

implemcntinS legislation puls firnh a new
"sunscl revicw procedure. though its

benefits may l>e rlurginal in prdctice. The

sunset revieqJ pr(ress will result in thc

!ut( )matic terminali()n o[ anti-dunrping
duties lfter fivc yc'an, unless a request for

a revie$ is received and DOC and ITC

detenrrinc thcre is a reasonable indication

thar dumping and in1ury will continue or
recur if the <rder is rescinded. Previously,

duties could he inlposed indchnitely un-

less a respondent showed its circum-
stances lud changed, or a petitioner lost

interest in tlc case.

tlnfonunatcly frrr imgrnem, the IJRAA

stipulates that any improvemcnt in the

condition of a US ioduslry f<rlkrning the

imfrosilion o[ dumping ()r CVI) dutie's bc
presumed to have rcsulted from thc
pcnalty. According k) this k)gic, if thc
dumping orcler uerc rt'vokcd, iniury
would rc<rcur. The exgrners/imJxrncrs

have the burden of refuting this presump-

ti()n.

These punics. lt,rwevcr. sland Irr gain

from LIRAA changes involving the p(rtss
for gathering infonnalion on suspectecl

dump<ni. tlntil n(n,. thc ft)reign pRxlucer

has been asked to respond to a lcngthy
tcchni(:ll rcquest for inf<rrmation rcgard-

ing, aDrong otlrer thifl8s, the l)rsis for its
cxPon Price. C()nlPleling lhc qu(:\lir)n-
naire could l)e an extrenrely difhcult and

frustrirling process, espc'cially givcn thc

shoft response timc (otien onl,v a few
we,cks), lirnguage and trdnslation difhcul-

ties (fomrs lrc provided in English (rnly),

and I)OCri rigidity rcgurding lhe survcy

fi)rmat (resg)nsc's not confonning to for-

mat rcquirements may he disregarded).

G)mprnics that failc.cl to resgrnd fully to
the qucstionnaire wcre assessed:t high

duty lxsed on infirrmalion supplied by

the petitioner. 'fhc IIRAA requires l)OC lo
lx morc flexible in ils rc<luircments, xnd

prohihits il fron rejecting incomplde or
n)i\fonttxncd infomutit'n Ihat ii. (,thcrwi\('

us:tble and verifiablc.

law will l* applied to rhc Chinese prtxl-
ucts undcr scrutiny. vere that k) (xcur.

one of the provisions o[ tlre ncw lau'

would, in all probability. have a pro-
found efTect on forclgn exports. The
provision was lddccl to the tlRtu{ hy
Congress t() revcrse r reccn( Coum of ln-
temali()nrl l radc de<ision thrt Prcvi()us
suhsidies to a conpany arc exinSuislrcd
l),v the privatizrtion o[ that <rrmpany.

Thc ncw law allows DOC. tt its discrc-

tion. to anx)nizc over the life of a facility
srrlxidies rcceived lrom the State befrrre

thc cnlerprise q'xs bought and p:rid for at

market ratcs by a non-Stale supponed
entity. The()retiolly. this provi,iion mcans

DoC might have to figure out thc subsi-

dies granlcd to cvery entcrprise in lhe
former S(rvict bkr as well xs in China-
:rn imfx)ssible undenaking. No party will
hc rble to appeul this prrvision until the

DoC applics il in a case, q'hich could
take morc than a year.

orher fcatures of the GA-IT subsidies

agreement Js implemented in US law are

potcntially more beneficial to China. If
and ehen China bec(rmes a VTO mem-

l,)er, tenain "grecn light" subsidics will no
longer bc' arti<mable. These include sul>

sidics for industrial research lnd pre-
.ompctitivc devel<rpment activit): a{sis-

tance to disadvantaged rcgions; and
irssistancc to adapt cxisting plant and
equipment to nen' envi(rnmental re-
quircrnents.

Tlre vc dkt

In nuny instances, the lull mcaning of
the oftcn highly technicxl changes in thc
URAA p()l,isions will only hecome clc-.rr

oncr the two administerinS agencies, IIC
and I)(Xl. cl:rnf1 hou thc) inlcnd to in-

terprct ancl apply the new tls regulati<tns.

All in all, ho$ever. lhe chrnges to tls
l:rus are unlikcly lo hJve J signifi( nt i,n-

pad (,n nlost (:hinesc imfx)ns ilny lirne

soon. Ccrtain proccdural :rmc'ndncnts
nill probably prove mildly ltneficial to
imJxrnen of Chincse g<xxls and urav pn>
vide then with greater imlxtus to Panici-
patc in thc ITC and Doc administrutive
proceis. !I()wcncr, u,hile inrportcn havc

much to gain l.ly atrively defencling their
intcrcsts. thcy lnve linlc c(rntrol over the

investigirti()n pr<x'ess. which, though tillhF
enecl under tl'rc '0(/TO. still lerves ITC and

DOC considerable htitudc s'hen detcr-

mining dumping and (;\rD c$es. *,
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Finally. the new la\l will als() makc il
easier for individual conrpanics to file
'r'oluntary resfx)nses' t() l)OC qucstion-

naires rcgarding tlrc'ir p(xlucti(rn prac-

ticcs. l.indcr tlrc ol(i law, voluntary re-

sp()ndcnts wcre subiect t() timc linrits
and format rcquiremenls c\'cn m()re
std('t tlrat thos!' appli.{ lo mandatory re-

sp()ndents. As DOC is now <lbligetl tcr

take int() account the voluntary re-
sprrnses filc'd in e:tr'h clse. (1)mP.lnies

thrr arc n(,t singlc'd out by the I)OC in-

v(stiHali()n slroLrld firrd il ( irsi( r lo ()l)l3in

a company-sp,ccific anti-dumping mar-
gin, rather than be subicct to a gen('r.rl

r.rte covering all th(rse exponeni n()t in-

dividually investigated.

Prctection for domeslic producers

The ncw CATT ifirplenrcnting rcl{ula-
ti()ns als() cont in sever.rl changes that

will likcly prove aclversc- to tls imlx)rt-
ing intercsts. including thosc huying
Chinese gd)ds. The law will restrain the

lTCs current pradice of trealinS intcr-
nally consumed prodttction of a pnrluct
by a LrS induslry in the samc milnncr as

it treats production sold cln the open
nrarket. This ne*' policy $'ill drrmati-
cally shrink thc ITC s calculati()ns oI d.t
mc,stic prxlucti()n of a panicrtlar gtxxl.
If a dumping investigation involved the

stcel industry, for exarnple. thc' ITC
!'"<)uld no longer count the steel tlcs-
tined for funhcr p(xessing in its deter-

minatk)n ()f the size of the tlS market.

A,s a result, impons of stcel would rep-

resent a p()Fx)ni()nately larger share of
thc t.lS rnarket, and the n C would likcly
increasingly find that iniury has ()c-

ctrrred.
A serics ()[ changes regarding how

IX)C calculatcs dumping will probably
rl,io lcird Io higher durnping rnrrgins.
The most adverse changcs involvc rhe

w:ly D()C construc'ts a L)S price firr g<xd.s

imfx)ncd by an alhliate o[ a lireign nan-
ufacturcr or cxponer. -Ihc nr-,w Pr()cc-
dures f<rr calculating consttucted ex1run

price will result in dramatically reduced

lrs priccs. *'hich will lead t() grcater
dunlping margins.

Chongc in CVD hw

should tls aulh()rities dccidc lhat
Cllina is no I rng< r ln NMF rr:untry. ei-

dlcr u.ith regilrd to a specific industry or
ils a wlrole, lhe Us countervailing (luty
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J [r.,] p|otlLrcts I(] lllc I S nlxrkct rro(l grn-
cr-lttccl rntrr'lt ol-Ihc lraclc lcnsion lrc-
l\\'ecn lll( l nil(,(l St:rl(s Jn(l Chin:r )rv
bstrrnrt il thing ol the I).5t. llut tlrc
pr( ['css ()l'Icrn)inltir)1.] tltcrt. <lur,tas sill
hc sklr', ancl pcrhups cvcn r.lchytrl lirr
(.hincsc, nraclc grxxls.

'l'lre'lcxtilrs rnd (,lothing Ar.trc(rlrcnl
{'l(lA) tlrldcr tlrc I rugu:lf I{()Lrn(l crtill)
lislres a t0 Ie:rr phlrse<rrrt ol th,- rlLurtlrs

cstuhlishccl Lrn(lcr th( I[rltililxr ,\rungc
orr'rrt (lUI;A), tht, intenrationlrl :rgrernr(nt
thrt ;rlr rr irlcd tlt'h:rri' tirr l'5 (lu(,tls (nl

irrln)ns {)l ts\ti[, iu](l uppurel Dhrlucts
li)r.10 \'cxr\.'l'lrorrglr tlrc 1\lliA t\l)ited (n
I)c.cml)c. Jl. 199.r, rllc bilutu|rrl ugrcc,
rrl( nts neg()tirrl(d bct$een indivirlrrll rnr-

poning ancl strpplicl govcrnnrcnts, suclr

.r. tlrc l'rritcrl \t.rlr,. :llr(l (:l)rn.l. r( rn.rirr in

tir('c. Il thc si8nrt()rits t() illeh l)illrcrxl
.ltr:rrlg(o)(rtlls ltrc r:rcnrl)ers ol tl( \\irrkl
Trxdr ()rglnizirti()n (w'l'()). lhe qu()lx
lr-rcls tstabli:.hccl rrnder tlrost. :rgrct-
nteDts rrc no$ govtrne<l l)\' lll( I(:4.
TI)is nrclrns thlrl thc (ltr()l:ls nttrst lx'acl,
jr.rsttcl in lc'trrrclunce $ith'f(lA nrlcs.

'l-hc c\tcnl trr shir'h (.lrinc;r'-nrrrlt.
pnrrltrcts, utirt hlrvc l])crn u srrlrjr:ct t(}
tS qu()ll\ sin(c 1t-)8o. s'ill lrcnctjt lioru
thc lil)etrlizrli()n plun i:, tur tiorr clc:rr.
llc(Jus( (.hinil i\ n(,1 vrt :r nreDrl)cr ol
tllc (lA1-1,$:l() unrl ltcuusc thc llS lcg

islxti()D irnplenrcnltng the l'nrgtr.n Rorrnd

lll{rlrntcDls (-rrlltes nc\\' obstrrr lcs to lilr
rr:rlizlrti{)rr ()l t(,\Iilc\ lril(l(.. (,hinc,sc n]:rtlc
tc\tilr l)ro(lucls ntlf initixllv hc rlisltlrun,
tugccl lrv thc rcsults ol the l rugrrlt
ll( )un(1.

Chonge comes slowly

As J tenrr:rl Dull(r. tltc T()\ sas rle-
siunc(l l() iilcacirsc ()l)lrnlunitics li)r trrl(lc
in tllr I(xlilcs :rnrl uPPlrcl sc.(,r lr lilx.r
llizcs tlre trrrrcnt tracling rr.rlcs ir't tro
s;rvs: hv inr'rt.:rsing lntl then cvcnttr:rlll
rerrx)\ing (lLr()t:ls, anrl l)y re(luiring illl
plni( il)lnts k) pr()\'i(lc iDrpr()\ c(l r('(-css

l( ) their l]rirrkcls.

flrrr:. on l.rrrrrrn' I tltr' re.rr. t.rrlt irr

clrrstlilrlizr,d nxti()n \\'lls rttltrirc<l to 'intc

grlte int() nrrrllirl (;^n nrlcs tcxtile ltnrl
rtppercl proclrrcts il((()unting li)r xt lcxst
l() pcr(cnt ()l llle trJ(le (in telD\ ()f r()l-
runrc) covclerl l)\'th(,'l'(lA, using l9t)0 Js

tlrt lrusc lr:ur. lntcgrirlr()n rncltns thxl Jn\-
(\isting qu()tlls ()n intri.lrxtc(l l)r()(lu(ts
Jut(nnirlialllh'lrrcortrc rrrid lnrl no nes'
(l(r()tlls rllxv lt inrl'xrscd rrpon sLrch prrxl-
tr(1. lrnl(ss tltcrr. It:tr l'r,(,n:r rk.tr.mrirr.r

ti(nr ol inlLrr, Lrnrlrr GA I'l Aflicle \lX.
tlrr sali.qtltnlr I)r( )\'isir )n (.!1r, p. Jl r.

Af l)r( xiru.rtcl) thrct vcrrrs lirrnt nrr$.
(n.JInuJn- 1. l+)ti. rnllx)ning n:rli()ns \\ill
lrilrc tr) intcgalrtL- x11()tlrcr lj- Pc,!ent ol'
tr\lilcs lrirdc. irncl rr).hnu: 1 1. lrX)1, ir,l
il(l(liti()nrl Iti l)cr('enl. Bv thr v('1lr 2005.

:rll tertilc anrl upPur-cl tr-ltlc slroLrlcl llll
rrnrlcr nrrrnr:rl (;dn v'l() nrles.
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In u hid to uplxlre l rlomcslit intlus-
try fcldirl rrl lhr v'11) (lu()tx lil)errliz:r-

li()n p(r'r\s. lhc (llint()n A(hninislr.ll i( )n

inc|.rcLrl rvitlrin lll( tiS (;ATI N'l'() illt-
plemcnting lcgislution :t mu jr rr rtungc
in tll( a.rles ()l ()riEin l()r lcxtil( rnd xl)
plrcl prorlrrtts. llcc;llrsc ol thc rul(s
tlungc. wlticlt is scltcrlttlc<l l() ,.1() inlo
clfrcl (xr hrh' l. l(x)6. rrrxn) pft)(lucts

thal itrc ((rrrcnllv (()osidcrcd Il{)ng
K()ng ()r _lJirr.rn 

l)r(xltrcts (l)ccxr.lsc

lhcy \\'crc (rrt thcr(') \\'ill Ix counted rs
l'R(.r)udc t)r)du('l\.

Thc rulcs riangc cllrrlc :ts u sul)risc
lxltl) l() t S in)p()ncrs xn(l lir( ign prrr
cluccrs. It uus slippe<l into thc ll()trst
vcrsiort of thc (iA'll irnPlcolelrling l)ill
l)cli)r(' m()sl evcn knc\\' thc chxnge
u'us Irring consirlcrcrl. Alth()ugh l S

inrp()rt(rs I]x)Lrnt((l xn ext(nsivc !n(l
su<r'esslll <anrprtign to prcclur.lc incltt-
si()n ()l thc nrw nllcs il'r the S(rJle v(r-
sion l)l thc (].,\1-l \\l() bill. thc luilure
of l IkrLrsc-Sen:ttc c()nfi'rcncc l() rc-
solrc tlrr <litlcrcnte p(nuitte(l thc (.lin-

t()n A(lnlinistrilli(}n to rLrkc'tltc finltl
(.rll r\nd t(\tilc inrlxrnctr. s'lto hatl rc-

lLrsr(l t() n(g()tiiLlc x,1 irnplenl(ntali()n
clatc \ ilh tlrt' A(lrr ini\lrlrl i( )n tluring tht:

r'onterenc'c pcrirxl. [rrtttrcl llrelnsclvcs
\\'itll lhc slx)n cnrl ol tht rtirk.

lndustry flipflop
'llrt' <h:rngc irr nrlcs rncans thilt tlrc

phtc oI usst rllrlr s rll gcncr:tllr' <lettr-

nrin( tll(' (nigin ,rf u tcxtilc plrxltrtt.
l'nrh.r trrrrt,rtl r'trlc.. tlrr','ri8rn,'l .r

piecr, ol rl'rparr'l clcyr,. nrls trprxr Iltc
trrrrrplt.ritl ol tlrc ltppltrcls lrsscnrlrll':

girr,rr(nls rc(ltriring ()Ill\' sirnl)l( xss(nl
blr. rrrch lr Ih(' st\\ itrg t()FCIll(r ()f

Iirrrr or Ilr'<, l)ic((\. Jrc (l\trall\'('(nrsiLl-

,.r.rl t,, Itt'rtrlrr[ in tlrt r,'trntrr in
* lri, lr tlr, ,.r' ln(\ ( s \\ ( r(' ( tlt. \h )rt' tilr.
l{,r((l !l:lrr11(]rrls. itr ('()nlr:lsL ;lr(' c(n)\i(l'
crrcl to bc 0rrxlLtcccl in lh('(1)trnln'(11'
lussr'rrll)l\'. \o$ . lr()tlt l\ P( \ ()l gilr_

,l)cnls \\'ill lr essigl'tcrl lr) th( c()(rrltn
of :rssernlrlr'. Kniltcrl gurntcnts uill
(()ntir)Lre l{' lt a:,signul 1() tltc qtl()ln

of tlrc eourtln in slti,.'lt tltt knit-to-
shlryrt pit'ccs \\'crc li)rrrtc(|. l'()r n()n_

:t,rllurtl Pnxlttr'ts, str,.lr ls lrc<l lintns.

thc (()untn'in \\htclr the t:rbric s:ts

Pr,rltrrt,tl rrill lrt. tltt. rltrtttq ol t,rigirr.
('urr( rll rtll(\ [x,k :rl lll(' .1'tlnlr]' ,n

r'hiclr thr lal>rir is c-r.rt itn(l sc!\'tl l()
(lcl(,fiIillc tlle c()unln ()l' ()rigi11.

V l)ilc llr( nc\\ It)(lln,rl\ li)r (l(1(rrllin-

ing ()rigin iR disl(rrl)ing cn()ugh k, inr-

pr)rtrrs, thc,rid-)'crr ir)lPl('Ircnt.!ti(nl
<Lrte o[ thc nrles is paniotlarlv tr<ruhlt-

sorttc. Sinr'c nt()sl (lu(xlts ()p(rlt(' ()n I
aalcndxr-vc:tr l)xsir xn(l slliptDCDt\ (l()

n()t (x(rrr ctcnl) lh(nlgh(nrl lhe ytlr,
ll)( rcrllignnrcnt ol rlrc origin dutcfllrini-
li()n is likcly I() create sul)st!r)tirl .()nlir'
si(rn iln(l (listupti(nr.

'1'l)(, tlS lcxtilc in<lustry sortgltt lhc
rrrles of origin ch:tngc ,rn tltc ,lr()ttndi'
ll)rt lirrcigrr supplicrs q'crc purposclv
splilting th(ir milnutxcluring ()l)c'rJti(nrs

.rnl()ng varir)Lls a()untrics in ()(lcr k) gcl

artrntl [:S (lLr()tl!,: th(' Adn]inistrJli(]n
ruccor<lingly lultlcrl thr.' nrlcs (ll.lng( il
''l<x4rholr r l:sing devir'c. lronicullr'.
th,.. rrrlt.r ol (,rrgin !\( rc r'lt.tng,,cl in

l()t{ t li()rr:rssemblr-luscd tl) (ullinl-
blsctl-a/.vr ul thc ltltcst ()l llS doltlc\-
tic in(hrsln. A1 tl)xl tinrc. horvc|tr. [ \
t(\lile pr(xluccrs :rrgtrc(l tllrll clltting
(r)nstitrlle(l 1l nt()rc sul)slilnlilrl ()l)entli(n')

thun sc\iing. Tl)(' lq), nrlcs clTc(livclr
re\,cr\e lhc l9lt I (lungc

Who's hit hodest?

Thc ncu tlS ntlcs (),'origrn arc cx
pcttcrl to alli'cl l lrroa<l r:tngt of prrxl-
trcts. lirrn'l-slrins t() p:tnts to clrtssts.
Ihr'.rLr.t tlrr' rltrrtgt in tlu rtrlt'. ,,1 ori_

gin Tvill :rlfcct cristing qttotas. tlte
l:nit((l sliltcs. xs ll signilt()r\' I() lhtl
l nlguxy R(\rn(l xlirccnrcnts ()n (l()lll-

ing uird testilcs. nru:'l:rdjusl lllr)sc
(lrl()txs l() ( rlsrrr(' tl):lt ils l).llxn(( ()f

riglrts u nrl ('l)ligxli()ns un(lcr
(ii\]'1, \\{'() is ulrrintain((1. I S ofli irrls

in(li(rt(, lhc\ sil! trrlk rrrth nirli()n\ thxl
<'onrt lir^r'lrr<l \\'ilh il(litrslnrcnl rc_
(lur.sls H()\\'ctcr. lh( l)R),\P((\ ()l n(-
golixli()ns is n()t poprrlar \\'rth citlrcr
lll( \ul)plicr mli(,ns ()r I S illrP()ncrs.

In l)rni('!rl1rr. llrng Kong sLtpplir.rs.

\\h() slxn(l to l()se uo(ler the rc\\'
rr.rlcs. rvor,rlcl l)rcl(.r t() nllrinliliD thc \lit-
trrs <;tro. $ticlr lrfinits lhcnl l() ntxn-

Jgc lhc lu(rxtive (lu()til xlk)(illi()n l)tlsi-

ncss. l,rlP()n(rs, canutilc, xrc i'kcp_

li(xl lhx( n(ll()tixtions \rruld cnsurc
tlle ((r)linu((l arail:tbility of ullirrdablc
grxxls. sir'rrt lrS n(g()tiJt()rs hltvc sttg-

l.lc\l('(l llrc) \\'ill n()l rtt'r(rt\( ( llinir'r
(lu()llls l() c(nuP(llstte f()r thc g<xxls
(.rrncDlly ilssign((l k) Ik)ng K(nrg xn(l
'l:li\\' tr th:ll \\'ill lx chxrged t() (ll)init

undcr lhc nc$' sysl(m.

Il (,llin:l is not grantcd rrcltliti()rr:rl
(lu()r:r. lc\lik exp()rls l() thc tlnilc(l
stales nu\- actLrllll flll. bccrrrsc high
\virgr, tighl ll[:or supplicrs in IIrng
Kong lnr.l 'l'lirvan $'ill n()l lx'xbl( t()

pr<xlrrcr sLtlhticnt (lu.lnlilics ()f lt(x)(ls
to fill thcir quou lclcls. ^*prrule 

qu(,til

x(lnrinisln(i(nrs u'ill prcvent (:hiru fr(nr)

{)l)ui,ring ll(nrg Kongs (lu()tl in l(I)4,
when ll()ng K()nE rcvcrts t() (lhin(sc

s()\'creignn'.
()th(r .()untries nr()sl xllc'(l((l l)\ llrc

chlngc in t S rul(s in(lu(lc siugrlp)rc.
$'hich relics on lndonr'silt uncl

\lll:trrr.t to lr\\(.lnl)l('grxxl\ (ttl ln \ln
gxp()r(li Sri l,ltnka. $lrith llsscnrl)lcs

l)iccc\ cul in Atl\tr.lli;li Jn(l rl h()\t ()[

Africln neli()ns thrt xre culling rlnd
sts'ing lxrl lincns fnrn l'{kistrn-m;r(lc
lirl)ri(. Iivrn I:r:rncc rrrttL:! lt alTc<tt'<l

Itcltrsc silk scxnrs prinl!'d lllerc xrc

nradc lrorn (,hiD('sc fitl)ri(.
['s inrfx)ncrs chirn tltrtt thc nc$' R,'-

Irtrlrlrr.rn ronEr(..i,)n.tl lc.r(lcr\l)il) i\
svn\):rrhrli( t() lh('ir intercsls rrnd nlxY

s('ck t() irllr(xlucc ne\\- lcgislilrl()n ll)Jt
\\,)ul(l (l\(rlrrrn tltc rtrlcr rrl rrriSin
ttlngc. or xt lcilsl p()slponc its irDl)lc

rncnllli()n until .lirnr:rn' l. 19()8. ('lhc
tllrtt. crrrrcslronds \\'ith llrc lllrec-\cxr
ltrirxl estulrlishccl unrlcr tht I nrgtrrrt

lllrtrrrcl lirr' (()ml)l({i()n rrI e nrrv pro-

llr'.lm ()n ll)( inlrrnilti()nJl hxrnr(miz:l_

li()n ()l nrl(s oI origin lirr all ltrxiutts).
(;ivclr tllc sul)stantixl lcrtrl ltnre rc<ltrirccl

to lrring irnportcd g(n)(ls inlr) lll( llS
murkr.1. ho$(r'ur. thc l)ig (lu(sli(nl li)t
lls ir))l)()nrrs is ulrr.tlte r such lcgislutir;n

coulcl gct tllr()uBll (.()ngrc\\ Jnd l)c
signccl lrv lr re[rctllnt A(lnrinistrirti(nl l)(-
l()re supplicrs Jn(l iory,ncri lrt' lirrcerl

lo r(ljust thcir pllns.

-lltrtrtlt -'l Jttr.t lts
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Thc United Strtcs. th()ugh rhe (i)nr-
mittce for the Inlplementirtion of Textile
Agrccmcnts (CI'l A). the inter-agcncy
groul,> reslxrnsihlc fbr rdministering tlte
LiS qu()t! pr()gram.
ann()unccd last Oc-

bber $ hich pr()d-
ucts it inlc.nded t<r

intcgrate first. lJe-

causc.l0 percent
mrlrc products are
included within the
scope of the TCA
than wcrc ( overed
by the l\'ll-A. no
pro<lucts that hld
l)een sul)icct t()
Ml'A qu()txs were
integratcd ink) nor-
mal (lAfi rules on

January 1.

The Textiles ond

Clothing Agreement

estoblishes o lGyeor
phoseout of the quotos

estoblished under the

Multlfiber Arrongement.

Funher enabling thc Unitcd Slatcs to
proIrng thc tcxtilc qu()lJ Iilrt.ralrzlti,rn
pr(rcsr arc the lCA rulc.s that replace hi-
latcr.rl agrccment re-nL,gotixtions with a

pr<lvision that in-
c(eases ex isting
gr()wlh rales-thc
amounts lry which
quota lcvc-ls arc t<r

risc euch year-
gradually'. Accord-
in8 k) the TCA. rhe

increase in gros'th
rates is r<l he ap-
plied in thrce
stages. with each
stxge s g()E1lr t() lx,
applied on top of
cxisting rates. f)ur-
ing stagc one, thc

firsl thrce years of the agrecmcnt. the
level of annual grrwrh for clch individ-
ual qu()la is ro lx incrcls*l by 16 per-
cent. l'or slage two, the annual gr()!tth
rate is k) incre:lse anothcr 25 pcrcenl,
and during stagc threc, (lvering thc ltsl
thrc'c years of drc phasc<rut p(x]css. tlrc
'gnrwth-rrn-grr:wth lJr(. is 27 J)cr(cnt.

\vhile the gro\\'th-()n-gr()wth lt'ature
o[ thc phase<rut pr()cess cnn be, signifi-
cant lbr a supplicr \,!'ith a high l!x)-l bi-
latcrrl gr,rwth ftrte. x ((,rrnrry likc (lhina.

s.hosc anrrual g()!\th rutes are currently
llnritcd by rhe thired States k) an aver-
age of ahout I perccnt. rvill find thc
Itnefits of thc liberalizition in growth
ralcs quile snrall. For rxample. in the
first three yerrs. r l() pcr('cnt risc rn

Clrinir's I percenl annual gr()B,lh ratc
wotrld yield a nrlw r.rte ()f 1.16 perccnt.
ln the se<rrnd stlge. thc annual gnrrvth
rals woul<l m()vc up t() 1..15 pcr(.ent,
ancl in thc lxsl stage. it urruld reach l.ll,i
I)ercent. Not surprisjngly, ovcr dte last
sever.rl ycan thc []S g()lemnrcnt. xntici-
patrng thr IR )\ 'l lr-( )n-gr(,wtll ()l)ligxtion.

s'!s zealous in negotiating reduced
grorvth ratcs in many of its hilxteral
18r( ( nrcnlrr. PJni(ulllrl! llx)l'(.uith its
largcr suppliers.

Tltcrc, is one F)tenlixl cxccplion t() thc
TCA s Frowth-()n-gro\\1h pft)vision. Im-
poning govcrntncnts nrav scck kr pre-
rlrtt[' u supplicr cr)unrry' l'ft 'n] 

(,1)t.tinit)g

such lrtncfits if llx, rupplicr pnrriclcs in-
adequ:tte nrarkel lccess lirr textile prod-
r.rc(s. AnV V/TO nrcmbcr may hring I nrar-
ket irccess ((nrrplxint bcforc the \flTO s

LATEST CHINA
BUSINESS
INFORMATION NOW!

Every buslness ls bullt on tmely
and accurate lnformation. For
Chlna r€serch or buslness. can
you atloid golng wilhout it?

With instant access to Chinese
government resources and economic

data, we provide customized
information & business services and

enhanced database products. Through
our easy{o-use China On Disk@, vital
China business information is at your

finger tip first time ever.

China On Disko Master: Latest in-
depth information of over 330,000
companies, manutacturers, public
institutions, government contacts.
china On Disko Databank: Current
rnformatron of 1,500,000 companies,
manufecturers, institutions &
government agencies. (Chinese)
China On Disk@ lnfoservice: ln-
depth data on 9,800 information
centers, libraries & publishers.
China On Disko Education/Research:
Deta iled guide to 'l 1 ,000 educataonal
& research institutiions.
China On Disko lndustrial 1O,OOO

China On Diskoservice lO,OOO

Many more ,..

I Market research
Businesa promotion & services
Financial information services
lnvestment & trade consulting

Free demo diskette is availablel

Cllec lrrlacrr loreucerr
The Catalyst for Success

(lhin& llusinexs Rcsorrccs (b Ltd
R,x,n8l0J. Ilons None l,lrrs

tHl (imn8ughl Ro:d $€st. llmg Kong
-l rl: (tls2) 2559-1399 l'nx: (s52) 25{(l-8379

China on Disk is a trade rnark ofchina l]usrness
Rc$urclx and all dalabasc trl.\ rre bilinsual

(English & Chincsc) unl€as indicatcd oiher$.isc
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Thc Uruguay ll()und Agrcemcnrs Acr
(l R{A). cnJ(tc(l lJsl l)c((.rnlxr t() l)nng
I IS lxw in line s,'ith Lintgu{y Rouncl nrles.
requircs CITA to dccide b!'April -10

which prtrlucts will lt incluclcd in c,ach

o[ the next r$'() integrttion tranchc:i.
CITA issued its p()posed inlcgr.tri()n plan
()n.lirnrun Jo. Jn(l hts rrlucrlcd $nlrt,n
(omnrcnts l(nu intcrested panies. A puh-
lic hcaring is stlredulc<l tbr nrid-Mrrch.

tlnder thc CI1'A proprral, some prod-
ructs ucluallv under qu)tx lrt, schcduled
to lx includccl in the ncxt tran<he. lkrw-
cvcr. lhese prodrrcts-babics gernrcnts
(ft,r ulrith (lu()tJs hJ\'c n{)t l)(.(.n plrni('u-
lxrl), rc'strictivc ), some rkrn n-fi llcd rrut.s,
lncl silk pr<xlucts-rrc nrl considcrccl kr
be plnitul:rrlY scnsiti\,e. sincc d(rnestic
procltrtcrs xre n()t lhrciltenc(l by thcse
inrfx)ns. l-unhcr, (:hin:l is the ()nlv suf>
plier tr: thc lls nurkcl subjcct k) qu()tas
()n its silk cxpons (.,\'.? 7re CIr& l\la\..hrnc
1991, p.1.1)

The tlnitc(l Slrl(s $ ill l)c xl)lc t() .tvoi(i
real quotu libcralization until lhe third
tmnchc. rvhich lxiins in 2(I).1. llvcn thcn.
onll'l fc* produrls rvill lx.rcnxx'cd lron
lhc LlS qur)tx p(rgranr. ['nder thc pr<>

F)sed Cnn plan, somr: 70 pcrccnt (r'the
textilr rnd lr1'rparcl gtxxls runcntlv sullect
k) (lS quolxs sill rcmain Lrncler rltc quot.l
r'lslcm during thc cntirc' lGl,exr phu:,!-out
peri(xl. Ac(()rdin!a to the calctrlirtions of u

pri\'.llc (onir(rltJnt hir(d I)v I 5 uPparcl int-
poners. u9 pcrccnt of thc lppurtl pr<d-
ucts sul)iect Io |s qu()lxs trxli[ \\ill re,
main under quou until the )'exr 200i.
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FOCUS

'lcxtilc lUoniloring Ihard (TIlll), x l0
nlcml)cr lxrdy of irrrponing lnd cxp()fling
g()liernIllcnl fcprescntali\'('s. \\'lli(h rllllv
lhcn authorizc the irnPoning nalion n()t lo
increast gr<;sth ratcs for thc relevant sup-

plicr ill the ncxt stugc of th( tr'.rnsition

US pky: hordboll

At lcust three litctors lre cxl)ected lo
(()mpli(rte the tcxlilc/ipparel liberirliza-

tk)n pr()cess in the tlnitc(l Slulcs. l-irst.

the tTS implcmr'nting legislation dirccts

thc US Trexsur)'I)epanntent l() cll;lngc
thc nrles of odgin lirl a krng list of pn -

ructs. incLr<ling applrcl antl becl rtnd tlrble

linens, hv.July l. 1996. RLrles of origin <le-

tcnrrinc \\'hich c()tlnln s qu()l:15 sh()uld

bc charged firr panicular i pons whcn
nt:rnttlltrturing ol tltc gor,d. rxtttrt in

nri)rc tlr:rn ()nc (r,unlf)" In rDr,sl rn_

slxn(cs. thr ncq' rulcs $-ill nrakc lhc
(\)unlry in rvhich ltssentltl,v (xcurs lhc
()rigin (([ntn. Chinr. \\'hi(11 &Kr' r grcxt

clcel of lsscnrbl,v $r)rk (,n Piirls ('ul in
ll()ng KonS lnd 'IJi$an. sill lx'greatlr'
rufllttecl by lhc nlles chlr]gr (.sce p.J6).

Seconcl. thc I nitcd Strtcs coukl cr-
th.rclc or clclly Clrinesc' textih: prcxh"tt'ts

ti(nn pxnicilxli()n h the (ll'()o lil)cftrlia'
ti()n scl)cmc lrs l<xrg as (lllinir is lt()t x

nlcmlx'r of thc N'l(). or r$ k)ng il5 lht
l nil((l \l:ue{ tlocs n,rt rtrir6nrzc Cltinlr'.
nrenrbcrslrip in thc vT(). 'flrc lrasis lirr
ll)c I S tlrrcrt n,]t l() rc('{)gni7( Cltrrt.t \
rrcnrlx'rship is Ani(1e XXXV of the (iAfi
((x Articlc Xlll of lhc VrIo), unclcr rvhici
x nrenrher c(unln rna\' rcfun' l() rcc()g-

lrize iln()thcr [ler]rl)rr. s() krng lts the tsrr
hl|c nrlt entcrcd into bilatcml tiLrilT n(8()-

tiations ( s-re p.J0).

Thc t'S go,ernrrtcntr rhic'[ tcxtile nc-

l.lolialor, lvh() is rlso a (llTA nlenrbcr.

stute<l last )(.1lr tlrxt Aniclc XXXV corrlcl

hc invokcd to exclucle China lionr tltc
texlilc quol:l libcHlil-1lli()n P(xcris. [l()\\:
cvcr. r)1()rc rc(cnlly, CII'A indicxlcd lhat
()nce lhl] ['R(] loins thc V'IO. thc llnilc(l
Slxtcs will li)lk)$ thc l(:A rcquirenlents
$'ith rcsp((1 t() (lhina. lhe clxrific li()n
(lrrre in a l)c(enrl)er 2l ['ed('ntl R(Hi\tet

n()tic( Jnn()uncing the ly)5 (ltx)H lcvcls

li)r (;llinesr produ(ts. in \\lli(ll (llTA

slutcd th:rt (lhinls quolu lerels nral lt
ltljusttrl t,r irclu(l(' lllc l6 l)(r((nl in-
(reasc in th( gnrrvth r:tlc should Cltina

i()in thr w.l'().
Ercn so. IiS doruesti( indrslq' xdlrF

(iltes ite stlSgesting tllxt Cllinrl sll()Llld

not simplv lx rl)lr t() join tlrc phast'<rut

in mid-srcJm. Ilrstc.ld. Us inclustry con-

tcnds lllat (:lrinll should lulc to firllorv I
Iull lir-y(ar I)h:r:,ci,ut ,'( ll((hl['. l)cIin-

CITA hos indicoted thot

once the PRC ioins the

\\fI-O, the United Stotes

will follow the TCA

requirements with

respect to Chino.

ning *'ith the date tl'te llniterl statcs rec-

()gnizcs Chinr's nrcrnl-t'rship in thL' VTO
'linrc will tcll qhcther tlut tltrell is rcal.

Thc frn:rl lirctor crxnplicrting I IS lilxml-
ization of trxtile qlrotls sten)s from tltc
lcA s "lruni'itx,n:rl srlegu.rrd nl((llxnl\rn.
tlndur this rtcclranisttr. if (:11'A (lctcr-

rriDcs that inrJxrns o[ it plnicular pnxlttct
xre c:lLrsing scri()trs dlmirEC. i lcrnl
$'hitt is not spccificrll,v clclincd in the
'ICA. it \\ill I)c xhlc t() cslablisl) qu()lxs ()n

4// unrcstraincd sul)plicr ()untracs ()f tlut
pn ucl. lhis right to utt gklllllh is strE

stantirllv hroirder tlun tltat 1^-nrrittcd un-
(ler thc Nll:A

Unclcr tlrat agreenlcnl. bcftrrr' (illA
rrrultl rcqrresl c()n:'rtltllions Nrth lr P:rnit'

ular country frrr thc purpose ()f ncg( iat-

ing ir (1r('tr. iI h:r(l t() (lctcrnlinc lltJt im-
pons of I aenlrin c{teg()r} ()[ pr()ducts

from that counlry \r'cre clusing-or
thrcxtcning t() (xuse- mxrket disruP-

tion. 'nrus, under thc MI"A, the injuO'de-
terminrti()n was lxxlr pr<xluc1- and coun-

try-spccific. Now, the injury nrust only be

prrxltrct spcific. lnd ()n(e n iniury de-

tenninatioo is nude, the irDponins coun-

try,cln scek I quota rvith rny sLlpplier

whosc expons o[ thal product arc 'in-

creasing sharply and substentially," n<r

mettcr ho$ minimal its exPons t() the

t'nilcd States.

As a result. undcr thc \VTO there (()uld

I)e l prolifcr:rtkrn of !c4 stnrll <;uotls

th.lt lDight not havc bc'en jttstifilthlc under
thc IIFA. l-unhcnrore. lh()st'quotils q'ill

l)c pemrincd t() rcmain in phtr for up to
thrcc yelrs. unlt'ss thc product is inte-
grated into n(xn)irl GA'ff rulcs hcforc'

thcn. nre sizL'()[ thc qu()ta is dctenrlincd

hy l lirmrulr set ()ut in thc'lCA ancl. lr r
nrinirnum. is equlrl to thc r,olttnre o[ tr.rde

during a rcccnt l2-nrontlt ;trird. lTnder

thc t RAA. th( dctcmrin:llion of qtcther
thcrc ir scri()us rlanragc uill lx mildc hy

Cl]A. All such dctcrmi,r:rti()ns rvill lx re-

'vic\\'(d l)y thc' Tl\lll

Disoppdnlmed for Chim

I S inlp(,rtcrs o[ Cltinese gtncls $'h<r

hiLd been looking [orwurtl to the
pr<npxct of a qu()til-frcc cnvi()nnlcnl arc

lT r.rn<l to li'r:l dislppointed, if not de-

ceivcd. by the gap lrt$een the textile
libijralization rhctoric xnd rcality. ]'hc
rernrs of rhe lCA xnd IIRAA and thc
lxr'k-cnd kruding of tlrr'<1uu:t phasc<rut

pnrcs.,r'will slo* implcmcnt:ttkrn of rnar-

ket<,0ening nrea$ures.
'lhc quota lilxrxlir!:lli(,n process itsclf

is also hrund t() l)c r(rky, especiJlly with
respcct to Chinr. the $()rld s l)igllest tex-

rile supplicr. []S dorrestic industry lcad-

crs hlve nude it clear that thc,v cxpecl

nruch in renrm ft)r lhe pr)te(li()n d()mcs-

ri( pr()du(ers will losc undcr the V'TO
ancl they will bc tltclring carclully to en-

surc that |S offici;rls kxrk ()ut for t:S tex-

tilc nrxnufirdurcrs' inlercsts. l]ndcr thesc'

circunlstances, n() l()ng-r:lng!' business

plan can alli rrd to exclu<le thc'Jxrssilrility
thrt d()nrcstic industry interests mav de-

mancl funhcr "Ienrp()rury" extensions <l[

pr()tccli()n irs thr dr,v lhrt mosl quotas

arc to be climinllcd apprir<xhes. *,
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Growth of Chino's textile exPorh io
the Unicd Stotes will still be tightly
controlled in the eorly yeors of the WTO.
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Pushing US Exports

(rw lbe lvl.st 60 .yea$. the l:q}..tl ln$tun llu k of hc t.htit(l Slall1i. dn ind4)qdent agettcl' LI the.federat goty,ntment, has
hell*tl JinuncL' tn()rc thau $-lU) hilliut t\nb of lls eal}lrls. Lx-lm llank lxtckd otw $ t5 hillbn il ltS evxn1s uotldutde l&$

stqpotl orcf llre pr@knls.ycar. (,:binq i.\ out lr,,-Jm s luqlest cuslo/ner in Asia, .Ot{l onc of it\ ktp cliLltts uorlcht,ide.

SaclJs, l':t-lttt llanh bas nu e a nuntx,|of cbttnges b iLs ptu!4rms ou,r tb.' k/(\t 18 nurttbs, i,tchtdi,tg th" .\tdblL\bnent qf o

uilh Bto.l.l'tlx,ul lhese dercloprtrotLs tot.l lbeir impdct ('i t:S bt.sinie$ irt Cbina.

ffi Whot progroms does Ex-lm Eonk
lY dlrr. US componies exporring to
Chino?

A li\-lrr llx,lk hls rccenrll l\.rn n-
stnrcturccl fnrm A n) Z. ()ur (r)ic('

tivc is t() he much morc scnirc1)rientc(l
to cxlxrncrs of all shapcs and sizes, while
at the sarne time giving grxxl r.aluc, t<> tlrc
lxxplt)(r. Our nlrl()r :lrcarl' of enrphesis
lrc proiect financc and small l.lusiness.

Ohr,iously. projed financc has great fx)-
tcntial appliclti()n in China as the country
has trcmcndous infraslru< lurc nc'cds-
prrliculxrly in lhc arcas of potrcr.
tclccrrmntunicatir lns, artd transfx)nrti()n-
ancl since the (;lrincrie g()\,crnnrcnt ap-
pcars to wanl to financc much of this dc-
vcl()pmcnl througlr fhe privlte scrtor.

6l Ex-lm Bonk set up o proiect fi-
.Y I nonce division in 1994 to pro-
vide limited-recourse finoncing for the
Iirst time {see box). Where does the
pr€rom now slond, ond when con we
expect fie firsl opprovols for Chino to
be onnounced?

A As 1995 untirlcls. I think it rvill Ix-
conrc clerr thal Ex-lnr It:lnk i\ x

luder in pnrjcct flnlncc. I l'tlicvc that
c()unlries seeking projcrl [inancc n,ill

show they wanl l() (l() business *itlr us
by putting more []S expons inr() their
p()jccts tlrirn drey <ltherwisc would hlve.
Our pr()jecl financc group was fully t,.s-

tahlishcd lirsl septcmlx-,r, and is hcacled
by tw() pr()ltssionxls, each wirlr nrore
tlun l0 yeln of expericnce in thc privittc
scctor. ln a(lditt)n t() our intcmal gr)up,
we have fivc ()ulsidu pr()ject adviscrs,
giving us unique ll)ility t() ussess lhe
merits of e{ch proiccl.

!(/q lteltl rxtr fiat J)rr)ic(t finlrncc x.nri-
nilr in mid-f ebru:lry in llong K()ng.
!0e'rc tclling thc $(,rld h()\1, llxJln llank
()pcriltc's t() the'ir lxnc6t: if lg()\,cmment
policymakcrs. pr()icct devel()pcrs.
lendcn. aml I lS cxfx)nenil xre ahle to use

rus, thcy cen achicve suhstantial hc,ncfits.
Vc arc alrcady u,orking on a nunrlrr

of prrjc,ct finance (l$ls in (lhina. S(rne
lrc prcny hr ukrng, but I (iln l talk ilbout
thenr in puhlic.'Ihe actual lirling ()f
when the first projcct will go fon ercl is

n()t $'ithin ()ur contr(r; it depcnds uJxrn

the proicrt sponsors and thc Chinese
g()vcrnmcnt, lx)th ill thc krcll levcl antl
in lk'iiing.

16l Oo yorl fiink Ex-lm Bonk will be
lE I sble 6 qpProi€ sorne Chino pro-

lx!ffnonce deols this yeor?

A I sure hope so! lwoulcl be verl
surpriscd if this \\'cre not lhe crs(.

.ol Tfi" proctice of tied-oid finoncing
ll€, in Chino is onother subiect o{
greot importonce lo our reoders. Whol
is Ex-lm Bonk doing to help US ex-
poriers compete with foreign compo-
nies?
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l-I-l 1'1.,1-rid (cnainh is rn i,nD(,nanr
llll 

"r.,, 
li)r us. our vicq. 'i,lrp5 pur.

is that tlle Unitcd States <'annrx afford t<r

hav'e its contpanics c(rttinuallv l()se nrx-
j(rr busincss l'tcausc other countric's arc
giving l()w-interL,st. long-tentr k:ans uncl

t-ving dte sale ol grxxls and scnicts t()
th()se k)ans. S() ()ur ()lrjective is t() c()n-
tinuc l() rcducc the licd-aid acti\.it)'()f
()thexi.

That s$id, we lrelicve thxt unilaterll
disannanrenl \r'ill not c()nvince ()theri t()
lct as \\'e wrnt. s() \,'e st{ up nc$ licd-
aid nlatching fund ltst ye:tr. Now if
vrrnt.rrnc clse oflcn tir.rl-lrid finlncing in
(;hina ()r an()ther country, wc'll be thcrc
to nratch thc lcnns for LIS cxponcrs.
Tlris chicves t$o ol)jcctives. First. il
pnrvidcs a level pLaying field lirr US cx-

;xrnem. St'cond, ()ver time, therc rvill lx,
an ovcrull redudion in the use ()f tied-
aid in thc world.



Whot ore the eorly resulh?

'I lre signs arc gtxrcl. Ve ve nlLde

tic(l-xid countcr()fTers $onh :llx)trt

ancl it s no cluiy txsk. Chinr has I vcry
c()nrPetitive tnvir()nluent \\'ith en()rnlous

p()tcntial. th()ugh lherc will hr: ltrts of
lrunrps along the (ud. ln lhc sh()n tc.m,

thcrc .lrc s{)mc problenrs tlrat linrit thc cl:
fedivcncss of our programs. ln projcct fi-
nancc. f<rr cxample. ltlre Chincsel havc

n()l l.l(r their lct t()l.sther. lltlt its x slron-

lcrnr pnrblcrn, onc Ithink tltey will get

There's no question thot 1994
wos o phenomenol yeor for Ex-

lm Bonk; the ogency's overoll support
for US exporh stoyed neor the record
levelr sa in 1993, whil€ oulhorizolions
for fuio were up 15 pertent. To whot
do you ofiribute the huge iump in Ex-lm

octivity in Asio, porticulorly in Chino?

A 'Ihcrc arc e ntrnrbcr o[ lltttors.
reell,v. inclucling lxrth tlrc rcgion s

ln(l (:hinll s gr()\,"1h: tlte increxsing itltcr-
cst lln(l s()phisticirli()n ()f IlS exlx)rtcrsl
antl tixJnr's shaking olf sotttc ol its os n
strxlgincss.

g Whot do you sce in 1995 for Ex'
lm Bonk?

A I lxpccr (l)ntinucd gro\.\,1h in lhc
lcvel of sttpp<ln avlrillblc lirr tlS

exJxlns worldlvide, and a ()ntinucd f(F

cus on Asia an(l China.

I d()n t try to Prc(li(1 (i)ngr('ss. llul
Ex-lrtt Bank is on)rt intF)nrnt:lnd

mrlre needed thln cvcr before. and it

would bc a clear mistakc lo lose ground

Iztl Aren't vou concernd oboul he
lVl impqct'ol the Republicon con-
gress on Ex-lm Bonk finoncing?

A

(ihirlll is r llrgc ururrtry trying ttt
lnlnilSc :rtl en()nll()tls lrilnsili()n.
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lishe(l !:xpon Assistancc (lenlers, which
\rc olx't:rtc i()intly with thc f)clrlnnrent of
(.r)rDrD( r('(' Jn(l \rttilll Ilttsincss A(lntinis'

rrxtion (s[]A). Ily thc tn(l ol thc ycar,

h1ls1n1,ss11r rplt. sill lx rlrlr x' ,tcl J\\ii\-
tancc lntl lclvicc (nr cxp()ning it onc ()f

l5 such ccntrrs. tx-hr lhnk pr()gr:ltDs

rurc lxsicitlll'lblc to pnrvi<le any level of
cxport Jssistxn(c. thougll wc lclvc rc_

(Ircsts li)r l{urtflntt'('s r.rndcr Sfs(t,0u) li)r
sllA t() hrndlc.

\Xe hlvc substlnliallv stcpl't<l ttp otrr

financc:tncl loan prognnts- ()Lrr prc-c\_

Ix)rt \r'(n-king (lpital gulranlcc llrognttr
Iwhiclt corcrs 9() Perccnt of the Principal
irn(l inlcr(sl on comntercial Irlns Io crctl-

it\\r)nhv snull- encl nttclium_sizccl cottl-

plnicsl, c\pltn(l('d to xlx)ul SIE) lnilli(nr

l:rst ycar. Ve atltievet! tltis big iutlrP ()vcr

tlrr. prt titrus rt:rr: lcvcls lrl rnJkitl).t

:'.ntt' tccltnir'rrl allxnS(\: t,(rr l)r(vit)tls
guarJntcc. $,llich \! irsrr'l Pilrlifulxrly
grxrcl. slts rcplacctl b,v a hcltcr onc.
(inulrcr('irl lcnticrs urc n()w rrx)rc will-
ing t() rcl)'()n li]i-lnr gutrxntccs ltr ntakc

tl)r)se l():tns.

As x srlull rgency, \\'c firtrn<l oursclves

rrnahlc to pr<xcss hrgc nunrlt'rs rrf snull
<lells. so we l'c nou clclegllcrl lttrthority
r() l)xnks. As u rcsult- $rc n()\t llx\'c '()
l'unks lrl>lc l() lrl)l)rov( Prc{xlxnI \\1)rk_

rrrg,.rrprt.tl c['.rls <lrrrttlv. uill](nll ('(rlling

t() us. \\'c iust neccl kr <tcck trp on lthc
l::rnksl ,xr rrsirtrttlly I(r Ir):lke :.Lrr( lh('y'rc
(l()ing rl)c rigl)l thing.

Acttr;rllt'. insrrr:rnt'e is ()trr l)i8|acst Pr(>
gram lirr stnall lrttsincsscsr its (ltsv t) tlsc

:rnd h:rs grelt lp1'rcll. V't trxrk our okl
progr:rnr. u,hth otTerc<l col'cr:t1qc lbr onc

yc:lr or lcss. uncl intnxlucecl I live-ycar

pr()grJnr s() rhltt recci|ltbles arc insurcd

lirr a hrnger 1x'rirrl. ()ncc thc rc(eivxl)lcs

are insrrrr:rl. tllc US c\1x)ner (:ln s('ll lhcm

oll or lxrrros agrinst thcrrr. Ii) gel lhe

I)rivxtt'sect()r srrrking with trs. rve sul>

slrntixll)' incrc:ls('d lhe ((n Dissi()ns $'e

give t() itlsurJncc lrrokcrs lo give tltcnl
nr)rc in(cnlilc t() mxrkcl ()LIr Pr()gl:tttl-
similur to s'hlt se <lirl $'ith tlte lreoks.

Vc think this u ill pa,v oll'.

lnl You visibd Chino lost fcll; how
lV: a" y* perceiY€ *te business cli
mole tfiere for US exporterr bocked
wifi Ex-lm Bonk supporf

lii0() rnilli(nr srn(c lurt sPriIg. In il nttnl-

It,r ol crtsts. r)lllcr ci)tlntricri lt.tre lltrlltcl
h-t.L tlrrir,'llt'r..tiill rrt t..ttt'tl ottt:: it't

()lltcr irlstlrr(cs. tlrt IS tr1-xrrttr used trtlr

rn;rttlring tirnds 1() \ rn I picce Lrl tlt,. Pt'rr

ic(t. A nunll\'r ()l ()r.rr (()tlrl(('r()flers llitve

Itcn nrrtrlc l{)r proi((ls in (lhinrt. \\ r. ll
sct s lrul ha11rr:ns

fil lsn't there o donger thdr in deol-
i>g ins with o counlry like Chino,
which hos become quite good ot solicil'
ing tied-oid funds, you run fie rirk of
folling into o "how low con you go"
bidding wor lo prornote U5 exports?

[7|.l o,' tn.tkc ttt.rr,'hrng,,lli'rs,,rrlr.
lr rl rl,, r. . rkr rrl(lrti\c l,,r .rrl\inr( lt,
stlrrt .r lritlclirrg wlrr. l,,vcnrrrtr' k,r,,t..,ra
rroulrl sirrPlr rttrttclt lhc rrllcr. sltir'h
rr'ouLl nertltlc ltnI lrrhltntrttt ! c()r.lrlln

lropcrl to gct lrl olliring titrl-rtitl itt tllc
hrst 1.ll:rrt.

ffi Whd does o US compony hove
)4' to do to ga o fied-oid offer from
Ex-lm Bonk? Does the compony itself
beor the burden d poof?

I a | 'nr. l'S.(ri)t)rnv r)ru:rl L(nrr( lr) Lrs

larl ,, r,,.r I \ r'nrl).r\\\ 'li) !r'l .r I)r(-
lirrinlrn' rrtrlrlt rlllcr lr-ortt Ils-lnt li:rnk.
lh(' I S c()rrrl)rl,)v sirttph ncr'cls to tt'll us

llr.lt Ilr( rr'. .r titrl lrirl ,tllt'r \l.rrt(hrll.l rn ll\
$'rr. Ii)r r lirrrrl olii r ptxtl lol tlrt'rrllcrl
is ncttlctl \\'r ltrtr iotrslr tr'tltirtrl prtxrf

cvcD Iif l pr'lirttinert ol-lcr. und tltel $'lts

ir))l)()\\ihlc l() ()l)lritr irl nliln\ (iL\c\

I rrl You olrc mentioned Ex-lm Bonk's
lVl p.og-.r for smoll businesses-
wholr hoppening on fiot front?

tA-l 11'. l'\ Lr,\(rrn(nt lr,r. rtrrrrlt tltc
lL,1.,.r'i,,n rlr.,r (\t\rr'(rrrll-:rn(l rn

{illing rln (\l)()n tltcntlllil\' in ()tlr (1}trn'

tn r\ lr)rll,,ni ll li,r tllL lirttrrr'1tr,,.1,,'r'itr
()l' '\rr](ri(r. \\'ltat nlltttrltll! lirlkrs' rtrc
()Lrlr(,.1( ll. inlinlnllii)n, untl lin.rncittg llnr
.qrlrrtts li;r rtrull- rrn(l nrc(li(rttt_siztd I\lsi

'Ilrt' r,trlrr.,r.lr.,rt(l ittlinttl.tll,,t) ltrrl(1i,,n\

:rlc 1xl'idc'cl tltr<xtglr lirtrr r(((nll\' ('\t:tl)

lai Tlrcre hos been some dixussion
lVl th"r Ex-lm Bonk will soon open
ih first foreign office in Beiling. Where
does Ais proposol norr siond?

IAIa,r.rn,'lfr,,:rr, rr rll Irtrl .r t,, r',,rr

l4-}l ,rr rln. I I t,rrrlr.r..r t,,.r \\\(.1.,l (.\.

ti(rls li()nr liS cr)r)rl)ilni(s x,1(l IIlr'(ll)i
nr.tt. ullrrrt l:x-lrr lllrrtk l)I()grirrtts \\i'
hrrr( rro ()lltrirl tJIg(l cLrl( lirr this. lrut I

rr,,rrlLI lr,1'r' to lr,rr,r' vrrttrlrrl irt li iiittrr

lrth,r'c llrt trrtl ol tlri. sttrnr:rt'r

tr
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Projecl Finonce

At n N()\'enll)cr l9l(x c(xrf('ren(.c co-
sponsttrcd l'\' thc [lS-Chinu Buriness
Colncil, Flx-lnr lJalk Prcsident Ken-
ncth thxl) ntlctl his rtgcnrl, lur -un-

lirnited linds avtilrbk' firr pr()jcct li-
nlncc rn Cllinx. l,r()iccl finJncc.
unlikc I rx(liti( )n:ll finrrnt ing urrangc-
nrcnts :rtailablc rhr()ugh lix-lm ll nk.
docs not rcqrrirc lr grrarantce fnrnt I
tirrcign Eotcrnrlent or l)ank. lnstcxd,
Lr-lnt ll:rnk Nill n()w pinicipxtc in a

linrilcd-rccoursc [inancing :rrrirnge-
nr(ot, ac(lPling r I)r,jc(1's xnti(ilxted
rrlums :rs ir lllriradnlcr.

Sillr't unnorrncirrg its tntenri()n in
l(X)r l(r s{'l ull x l)rr'(.(t llnunclr di\,i-
si(n. I.-x-lnl llank h:rs pnx.csscrl tw<r
pouer pllnt krrns in thc l,hilippincs
rur<l lras n'r'eivcd a ntunlrr o[ upplicl-
ti(nrs fir)rn l S (()nrp:lnics sccking t()
tr\c tll(' l)rrlt(\'t lirr:rnre :rpprotrr'lt in
(lltrn.r llrtrt.i\ n,) l):r\intunl (rr llini.

)r lllcs( l)[()j(r1s. n(l lhc
prtx itlt :t corrtlrin:rtir rrr rrf

C/l& March-April lqx. p.J6). t lS (.(xn

panics vying for pflrjccts in (:llinx,
howevc,r. still s(nnctimcs find tlrcrn-
s('h'es ()utbid l)y lirlrlfrxn. (hnx(iian.

ancl .fapanest, cootP(1il()rs backcrl b1'

tic<l-aid <flcn.
'fhc tls g()vcmmenl c(,ntinuc's l() cn-

dorse tlrc l99l ()U(:l) gtridclines.
wtich rcquire eny (()untt\' ()|}('rilr!l
licd-.rid l() s('ek irn ()ticl) ('rrls..n5us.

Uur LIS lx)licy touarcl ticcl,uirl lx.gun to
shift whcn thc CliDft)n Adtliltisrr:lti(nr
de< itlccl a m()rc aggrcssiv( p()Btil)t l()
rnltrlt ri(.(l-lid rrflcrs lry otll(.r t'orrntrirs
rrrLrlcl lt<.lp IiS exp()ncrs ulntpctc anrl
als{) rD:lk(, othcr c(}untrics telllizc thltl
lhcir tiedirid w()uld n() krngcr cnsure
ex[x,ns.

lix-lllr llank s 'l'icd-Aid (litpiixl l,r()-

icds Fund \\'as st{ ul) in l(r-i t(, pr(),
vi(lc xn cirdy intcn,cnti()n lechll isln
svlreu r |S cxF)ncr l:lccii a tlis:r<htn-
tagc fnttn I frrreign cor:rpctitor b.rr'kc.d

[)y licd- id. []n(lcr th(. !{cnc\rs nc\\'
p()8mnr, thc []S (rn pxny tln irrlirntr
lix-lnl ll:rnk o[ its sr.rspicirrns untl re,
c('ivc a prclirDinxft ITS olli,r to or:trch
thc ter s ()f ils c(,tnlx.rito^. lf tllc (lS

company wins the l)id. lix-lnl ltxnk
n'ill pr(xc\s lhc s(,ft l()tD ()r nli\cd
<reclit lticr il re(civcs evi(len(c tllrr tlt(
initirl tied-xi(l r ltr cxisls. Such <kxtr-
nrcntati(,n (an inc[r(lc ln ()l-]Cl) lic(!
ai(l n(Xifi(xti()n. :t l(,tlcr (rr rcli,rcn(c t()
thc linanting xrrxn1lrnlcnts h1' tlre re-
cipi(nl (,r (k)n()r g()\'cnlltrnt. ()r (1)n-

finDation by a I TS enll)xssl .

'Ii) drlc, E\-ltI Illnk hls nraclc grrc

liminlrry tllrtch olfers ro hcl;t [iS (rrrr-
p:rnics hid conrF.tilillh ()n I nu lhcr
of projects, inclrrcling scvcr.rl in (ihina.

In seveml casr,s. thc rrruntn' rrlli.ring
a( )n('(.s\i( )nJ ry linanaing \\ itltrlr(.\\ tts

o[fer when f:\-hr R]nk nxlchc(l it. As
Tlte ()llR gtx:s t() press. hou(vcr. n() tlli
c'onll) nv lus us(.d l fin llix,lm ltilnk
mat(h ()ffcr to bicl srrcccssfully on l
prci(rt in (:hinir.

Eogrcms for Smoll Businesses

Atr.onling t() US (:('rlstr:' lIl('i r r'sti-
matcs. nr)rc thln lulf rf thc I;S c(nnpa,

ni(s lhat cxpo clnplov lcss tlun 20

$()rkcrs. E)iln lhnk. t\()rking $'ith thc
Strall [Jusincss Adn]inistrrlk)n ( Sl]A ).
has lx't'n lgqrcrsi|cl) pr(nn({ing [:S cx-
p()ns l)y stlull- nd nrL.(Lirrnr-sizccl firnrs
thr()trgh J nunrl)cr ()l-clilli,rcnt pr(r-

8[lrlls:

I Expoft credlt lnsurance pr()trcts
c(nDPxnics in <ase the lirlcign buvcr
f;rils to livr up t() his crcdit ()l)lig:ttions

ftrr ((rnnlcr('iJl ,rr prlrtr.:rl rcJsr)nr L\-
In) lhnk insurrD.c is ur,'ail:rblc froDr the
agcn<r'itstlf. lr<>nr u rcgtrnal olfir'c ot
Ilxlxrn Assistancc Ccntcr. ()r lr(nt) iln h-
sunlnce lrnrkcr (innl):rnics iUsl lx.gin-
nill* l() cxp(,n tlrirl n)((.1 llk,Sl]{ (l(.lint-
tiorr rf a snrlll lrusiness r'lrn :rpplr' l<>r

sh,rrl-tt:ntr (ul) tr, llill (l.rv.) l)1)li(r(\ in
\\lli.ll tl\-lm lhnk tssuor.s 9i lx,(.cnr
of tltc corttnrenial risk ancl 100 pcncnt
()l lhc p()lili(xl risk (, c: en(ling ('rcdit
l() :ln ()\:(,rscas buver. l-ongcr-ternt poli,
r'ics ltre ltlxr alril:rbh:.

For AAore lnfo
Lt.fir-, .ttirt t) tll oJ tllcsc l,n)-
pxrns is alaihtlrle.lilD llta l:\-l l
Irtlb lJ,tsirrci,t I )etvhltDtclt Gtl,tqt.

nlu l

lrl.l( r'r(

(lir(1t l():rns anrl gr,tlrantccs [rrr c<lrtt-

nrt'rcial lrlnk Ir):lns. lre(lrrs( rcl)il).,
nlcnl ()l .rtr\,![rn dcpncls (nr tllc ulti-
rllll( str('('r's:\ ()f lllc I)r(,jcct itscll,
Fl\ lrn lhnk rc(luircs subsl:lnthl inli)r
m:lli()n {)n eslitniltc(l pr()icct a()sts.
riskr, oljirrke Jgrclolcltts. pri( inll stnl('
turt,. r[,nrrrntl l)r()i(ati(r)s. In.rrkcting
slrrlr'j.ti(s, iln(l rrthcr irrtors that rvill at-
leir th(- r.rtc' r 'rcturn. Fin:rl lrpprolels
lin' l)r()i(.( t lin:rn(c xl)plicittkrts. tllc.c-
lirrc. c:rn takc rrrnsirlet:rhl)'krngcr to

PI(xcs:\ lll;ltl ()thcr lix-lrn l():lns ()r

lltlllft,'llc( 5.

Iied-Aid Copibl Propcts tund

I intlcr thc ltl)2 I lclsinki Agrccntcnr.
thc l nilc(l Stiucs xn(l ()tlrcr ()r!l.tnizt,
li()n [r)r l.]('()n()nli( (ix)pcr:tti()n ;lnd
l)( \ ( l()p,nsnl (()l.i(:l)) nlenrl)ers
agrct'cl to ulridc l)y ((nlnn)n gr"ritlclincs

tlisr-our:rgint rhc Usc (,1 ticd-xid. ()r thr
p(r(ti(c (,1 t)'in8 v,ll or l()r -int(resl
g()\'(rnnl(nl lrxrns l() thc rcceiving
(()lullr) s purch;rsc of tlrc lencling
c()(Intn"s g(x)dri an<l stniccs (.rrt, irDc

l(
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Ex-lm Bonk Progroms

I Worklng capltal guarantees xrc
dcsigned to hclp rrrrllcr crponr.r'. r;h-

lxin l)rc'cxlx)n hnlnt in.q.'l lrt. progrlrnt
prrx itlcs un l.:\-lnl llJnk gUlr.lnl(c (r-
90 per(cnt ol the principal itn(l int(rrst
t)n r\r)rking alrl)ilul l()itni extcn(lu(l I)\'
cotnnrertial lcnc[.,rs. ln I thrtntc l'nrrl
prcvious plrclirr,. ct.rttrin It,nr.[.rs ctr'r
n()\\ ()flcr r.xl){r1eli\ ul) t() 5l nlill(nt di
rr'(tll in l:r-lnt l}ltnk llrekr-tl Lrln. ot
crcrlits. rr,rltrt irrg lltt, pultt,r's'rrrk entl
lrrlk r( (lurrc(l lr,r I \ ('\lxn'l( r\ 1,, ,,lrt.r l
finxn('ing.

'li.l lol i6;-J9(X)

l;ir\: l0l 565 J9l I



Chino Em

Monuol
ployment

Chino lnvestment
Monuol

Chino Trode ond
Morketing Monuol

edited by Donald Leu,is qnd Duncqn
Freemai. Hong KonE: Asia Lau qrtd

Practice Ltd., 1994. $21O per wtume, xfi-
couel.

Any company l(x)king llast should luy
thcr'r]uides l() d()ing htr\ines\ in (:llina.

$hich may bc'purcharcd s a sd or indi
vidually. Human rcsourcc nunagers will
find the empkryment minual panicularly

valuLrblc, while companies sccking to
prnctrate China s tk>meslic mlrket can

ol-xain much useful information from the

lrJd( Jnd mlrrk(ling v()lume. lj(,rcign in-

vest()rs. to(), will n()l I)c clislppointed
$'ith thc guide dcsigned f()r thcir r.rst'.

Relders familiar with (nher Asia lrw
Jnd P[l(ri(c puhli(ltions nill rccognize

the hclplul alrstracts ancl analyses o[ kcy

PRC h&s and re8ulati()ns that are the
trrdemarks of this publisher. llrrt lhese

well-wrinen manuals providc a wealth of
details on China's business environment

as well. Each volume contains a niccly
organized uble o[ ('ontenls, and the text

i$ an"nged by topic-s in alphahetical or-

der, nuking it (-Jsy k) l(x?t( spe<ific in-

fr>rmation. Appendices t<> the volumes

pmvide m<xlel c()ntracts, govcmnrent tax

frrrms. and the texts of maior laws and

regulations.

As wilh {ll rc'fcrencc guidcs ft) (:hina s

rapidly evolving commcrcial environ-
n]ent. thesc volumes ('()ntain s()me infor_

mati()n thal is already ()utdatcd. Ncvcr-

thcless, the h<xrks are still uscful. For

example, thc explanation of how to cre-

ate salary packagcs frrr kxal hires and ex-

patriates in the Cbira f,rnplo.t rte Man'
ral is still applicable cven if the

infonnation on salary scalcs in

mri()r cities is a hit olcl. (:biua lr \,1itnetl
14artudl i:, v:tltt:tlrle [t,r rcatlcrs sccking

insight on contrJd neSotiati()ns and ap-

prov:rl pnr'edurcsl ioinl-venlurc tJxittion:

and inrellcctu:rl p()pcny rights (ll')R). The

Cbila 'frade an.) ltlarke4iryq Mamtal acl-

drcsses the murky, criti(ll issues of sales

and distrihution io China. Much of this

volume explains the differences hcrwc'en

various frrrns o[ contracts, hut advenis-

ing, ux, ilnd IPR issues arc also coveretl.

- Richar.l Brccher

Ricbad Bft{bet k diector of he councll's

bttsittess a<.luiwry sc,nices in wdsbiflgtol,

DC.

tx H,ft +

The Notionol Economic Atlos of Chino
lf 'Ibe National Economic Atk$ \as r

drrwhack. its thc h(x)ks unu'icldy sizc

and weight. Nearly lti inchcs high, the lI-
las weighs around l0 lxlunds. Nevcnhc-

less, the hrge pages nuke thc maps eas-

ier t() rcad than those in more
conventionally sizcd lxxrks.

Fillcd wirh txrth gencrirl and specific
secttrr.rl inlirrmatkrn. The Nalio .tl Eco'

nauic AtfuL\ wovld make an cxcellent acl-

diti()o to .rny company s refercnce libr.rry.

Let s hopc that Oxford flniversity Press

and lhe Chines.' teJrn up irSain to crealc

the his()rical ancl agricukural rtllscs that

will complete thc nati()rul s€ries. 
_pt,

Hong Kong: oxJord lhtlursil! Press

|W. 314 prges. $40O bardcaw.

This huge volunte is a mtp-lovcr's
drcJrn. supp()rtc(l l)y Ilrc sl.llc Plannrng
(i)mnline'e and thrcc (,thcr Chincse insti-
ruri()ns. Tlrc Nol nul l:!ntoDtiL Atl.rs it
()ne picce ()f the f()ur_\t)lunrc 'Natk)nal

Atlas Scries, a prolect lx'gun in l95li xnd

lralted during the ()ttlrural Revolution. Re-

search lo coopletc thc serics was rc_

sumcd in l9tll, and led to the Pul)lic-rlion
o[ this hxrk.

ll()th lx'.rrrtiful rnd uscfitl. the allas is a

trc-asurc-tr()vc ()f inf()nuition. Ovcr J00

color maps illustrlte everylhing l(rn]
grpulation dcnsity to nrineal defx)sits ft)

p()(ludivity of thc industrial wr>rkforcc.

F()ur (()mpxnion lxxrklcLs pnrvide ln ex-

planution <ll c'ach nup ls well as a lT ief
analysis of the devckrpment of the rele-

vanl scdor ()r trcnd being depicted. Duc

t() thc long le.td time necesxtry to ctlm-
pile the inlormation and prinl the vol-
unrc. however. the data [<rr nrost nraps

only g<rcs up to 19t19.
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Doing Business with Ch

Itll!'sllllers II(
iling. 'lllill s:li(

rncd tiom tlris
l'S l'R(l lnrl

lrrrls.rtr

i(l('i tll( a{lol

J .,n,nt,ng \tiln(l:rrtli, Jnd thc lisrintl rrf l(,r

/ crgn hlrnk r(Pr(*'n[ttirc olficcs.rnd thci
bmncltcs in Chrnrr .rrc pani rllrll rrscfrrl

As long rs thc reader is auerc of thr
l)ook s liolitxtions and hls lmple p:r

. liencc. D(,i g B sirt.\s in (.lltiut c;,rn bt t

. \K)nh\. acltlition to his l)usincss refrrenc(

rlilli'rs

I' lt(

It:rn ts

1-rlobler. \\/itlr
ol intcrcst s rc
px8cs. /)r//,ll,] /

h:t divcrs<

I ll(

'r/r r \ i:;';r,r,

KOMPASS Chino 1994/95

Volume l: Products ond Services; Volume ll: Compony lnformotion

ll'.,st J!.\rc.\. Engluul. Retl lnJimt. it,
Srl"t ic.'s. I <)9"1 $.125, l.tarlu't'r't': 81<)5.

al)-R( ).v

llK-l)ascd Rccd Elsevier PLC Group
lnd ihc (i)nrputing Ccntcr of (:hinx s

Uini\tn r,[ [i)rti8n Tnrd'r rnd fi'()n(,mi('
(l(x)f^-r i(,n (MOfTlC) haye tca d up
to pnxhrce this cx(cll.nt rcllrcn(c guidc
tlrat provitlcs dttailcrl pr<xluet lrnd r.rrn-

l:l(l inli,fl tti(,n lirr (lltint.sc (r,t|tptnt(s.
\i)lunrc [ .r)ntrins drt:r (nr 55,(n) diffcr-
(nl prrdlr('l\ lncl scn it'cs .rUarl:rlrlc rn

Chitu-lront ahlca fih,ni t() zin( clinkdl
\irlurttc ll lists <rrnleet infirrrn:rtirrrr firr
50.000 (lhinesc cnr(rpri\cs in xll
prrvinr'cs rtnd nui(,r.iti(.ri.

A real lxmus is c.:rch clirc'rlrrry's com-
prehensivc index. Rcatlcrs can sirnply

tunr t() V()lunrc lIo kxrk up itcnls. such
as 'hcut exchangc crrils <lr "pitre <rru-
pling st:rls. hihrnlin()uJ.- und l(x'{t( Chi-
ncse nrlnuflclurers of tlrrse products.
Vr utnc ll p()vidc's the a<ldrtss. plront,
antl fax nunrlx'oi. nirrncs ol-fatlor\ tlirc'c'
tr>n, nunrlrt'r of cnrpl<q'c.cs. olhrc houn.
and srlc tumorer in rrrrrillri lilr cilch
cntcrpris('. Thu srt is casy t() ux. Jn(l lists
ntxir)r nrxlu(t an,,l sr,n rr't, crtr..gorics in
lln8liJll. french. xnd Gcntun.

lliicausc the volumc: lrc crrss-rcli.r-
en(cd, (().t l,..l.is (.'l)i,l.t is .t suhstJntixl
inlpr()\'cnrent ()\'cr thc Ijl:t:isi( /989
(,:1.,i|t.t I)ift'ckn1, o[ Itt.lttstn aw| (.int
,rr,tt. $hich is no lrngcr lxing uFhtcd.
Al 5325 li)r tl)e set, llre lNrr l.olunres rrc
rc.avrnrhlv priccd, c(rrsidering llre dqlrh
()f inli)nnitti()n provirled. ltr inf()mrxtt)n

in lxrth volunrcr can also he pcrusrtl
quicklv lnrl easily in lhc CI)-ROM for-
mat. lut thc rt:rd-()nh, dix d(Es n({ al-
krw lirr anv dlta m:rnipulation. Thus. thc
usr'r (ilnnol downkrad a sCrits o[ Compa-

nics and print drc file.
ltc nuin drar.. hack t(, (his 6n cdi(i()n

i\ dut n(r all of China s entcrpriscs :lR'
in(lu(l(.d. Still. 50,1X)0 c{)nrpxnics r()nsri-
Itllc J largc base,. and tlre publishcn plirn
l() cxpirnd thc nuorbtr ()[ Clrine..r(' qntr'r-
prists intlu<lcrl in KOlll'ASS a'hina c1t:h

)'crr. (:(nnp:lnics th $'ish t() cxpl()rc
vnr(in* r,Pti()ns ()r *'ck [x,tcnl,itl j()int.

rcnlurc pllnners in Cllinx \\.ill find this
stt r grxxl inveslment -l)<! ."lartin

l\trt ,lhtrTit is a l $irkd{ a&,[ inrn..a(va r.lr(
.tt th., lli-(,hirut lrtr{i a$ Lilt cil

editc.l 14'.l(,uthcut Rctu'kl. i|cu l?n*, Nl,
Kogan Pag., Lkl.. 1991.62 pp. $120,
xtltcotet.

Reitciers planning t(, buV this lxx)k
shoulcl first undcrstantl \\1rxt lhis refi,r-
cnce guidc conlains-und nx)re imp()r-
tant. whrt il dtrs not. lhe lxxrk pnrides
the ()fnchl I'RC ticq of Chincse hlrs and
regullrtions lrntl ollers somc r'.rlrrahle in-
ft)rnt:lti()n. including an ovcrt ielv o[
(jltina s ntlcrr rr. r'onotnit' t'rrnrlilirrns in
l()9J. J ntndr)\\n ()f tlte l,R(.r li)r(igt'l
tredc p(ri(ics xnd adrlinistr:lti()n, and
\ ell-()rfJnircd lir,ts (,l nl:ri()r ft)rcign-rn-
vested cnterprises in sevcral Chinese
cities. H()$'cver. rhis seightl r.rrlunrr
does not proviclc pra(ticxl advice ()n

c<>mnxrn lusiness pru(Iices in thc PRC ()r

criticrl analysis ol the laws tnd rcguh-
tions it c()\'crs.

The section on the lcgxl frrmervork firr
firreign reprcsentativc offices and lmnch
oper.rti()ns, lirr example. urruld l)lj nruclr
improved if krrncd in a clcxr-cut, "h()$.
to nlunner. Secti(nN on intellectual p()p-

ils a s()urcc of tlrts and frgurcs lhan
as a guide to onc- of thc $,()rld's m()st

()paque and c()mplicxtcd commercial
cn!ir()nnrcnls.

A\ \\ilh nr()sr b(x)ks fuxturinH c()nrri-
l)utions l)v PRC g()\'ernmcnt ()fficials.

-Pe,4 Qin t

I'ott! Qin\ i\ a inlelx:tkle t ct) -itlkt l trt
(.hitw trtult,lxtst4l i .\1' t ork

I )(,iu*

a

L*
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The United Stotes, Jopon, ond Asio:
Chollenges lor US Policy Books

Received

china slnce the
cultural nevolutlon
b\' .lic Chcn rncl I'cng l)r'ng.
\i rslB)fl. (,-T: (;rccn$(xxl l\rblislring
(;r('up. l()()r. lll l)l) Sl').t)i. lr:rr(l-

Chl0a Under Reform
trl Los-cll l)ittrrcr.
llotrklcr. (lO V(\l\i(\\ I'rc\s. l()()'
2Jtl pp. $19.95. vrticover.

l')() r

Haraeitlng Mountalns:
Fullan and the China Tea Tradc
lrr l(olrt'rt (lerr[1I.t

Ilt'rkelcr,. (.A: I ini\(rsil) ()l (l.rlil()rni:r

t'rr.... 1,1.1, .li() l,l) \ tll lr:rrrl,,,\(.1

The Chinese Fl,nancial s,4ttem
h) (:c(rl R. l)rPr.1t:tntl. Zlt.lttg Irrlturr.
in(l Ih }lingiix
\\fcstfx)fl . (;l : (;re(n\v(xxi I'tllrishing
(;fi,u1). ltI).r. l.rl) I)lr S59 95. lrrrLl.

lttm$ffit$,
Jlplt,ffil$ll

Gerald L. Cullli

n

cdit.'.I lrt' Garau L. A//.tis. M,ll' l'oxt, l):'
ll'.W. Notto €. Cit.. 19<X. 2lllJ Dp. $9.95.

A d !-ussion of trade :rnd ctonomic rc-

lations bctween lhe Llnited States anci

.lapan cannot hc, complete *,ithout taking

into lccount China s fxnential implcl on

the l'r:rlancc' of pr>rver hcnvecn these rw<r

ccon(mric gi:rnls. Compiled by Columhilr
Liniversiry s Amcrican ,A.rsemlrlv. this vol-

rume kxrks itt how each country plays its

"Chinil card" and cxamines the trilater:tl

rclationship among tlrc thrce countries

amid the nrpidly changing f:asl A.sian re-

gion. Tlre lx:ok's authors. cxPcrts on []s
policy in Asia. discuss $'hethcr lhe
Ihiled Stales crn competc with JaPan
cconornically in Asia rnd if u secure antl

pcacetul Asia is rttainal)le given China's

g()$ing cc()nomi( and milit:rry mtrsclc

lnd tltc rcclttretl L s tnilit:Iry prcicn(e in

the ('gion.

Akira Iriyc s opcning es$)' dis\ccts Lls-

Japan rellli()ns ft(xrr the early 2fih cen-

tLlry througlr suhscqucnt pcri<xls of hlr-
nxrny and cliscord. Throughout thc ycani.
(ihinl h.rs pnlred lxrth l dir isive---<ltrring

Vorld Var II. in prnicular-antl unilying
elenrcnt in tlre rel:lti(,nship. Michc'l Ok-

senl, rg. who kxrks iLt the history of thc

tril:ltcral relati()nship, argucs that thc
[]nitc(l Sl:rles and .JaPan ntust consult
cach rxhcr r>n China grlicl'. llut need trr

lr carc'fuI not to provoke Chinesc leam

of c()[spim(-!. Oksenhcrg concludes that

ahhough the United Sulcs and.lapan will
havc to dc'al $ith x 'sPrJ${ing. lcrritori-
lully arnorphous, culturally (()nlidcnt. s(F

cially undisciplined. econonrit'ally vil.rnnt,

irncl politically oressy China" in dre near

future. thcl can help nrainlilin rcgional

security ancl economic stahility rvith sus-

trincd consultati()n and cfi)rdiruti()n $itlr
lL'ijing.

Th()mas McNaughcr. mexn$ hile.
claims thal ln cconomiclllv and milixrrily
sr[i,n* Chin! is:r p()lcnliil lhreJl l() its

smallcr E:rst Asian neilEhtx)rs. m king a

stronger US mililary r(r(j in A\ji (rucial l()
the regi()n's stabilitl'- Ilmce stokes and C.

Michacl Aho argue th:rt li/ashington alstr

nccds lo (n(()uHge grtuler I S ccr,nt'mir.'

c(x)perution $ith Asian c()unlries. Jnd

should provirle hetler governmcnl pro-
gBnrs k) stimulate [iS exfx)rli t(, tie re-

gion. (icrald Curtis sums r.tp thc varir,tts

xlrrxrls of thought on trs p()liq in the

rcgion rnd suggests a franrework for
s()lid tls appr)aches ro Jrprn and Asia.

All thc ar.tthors supfx)n thc n()li()n thxt

dre tlnited strlcs slx)uld rcl)' incrsrsingl)'
()r1 cc()n()rnic c(,oprtrati()n tncl alliances

rlrth(r lh:rn on nlililxr\ elttl strlrtt gic

nigtrt lo stxy conrpetitive in Asix. As

CllinJ s Er()$rng (conomr(' rntl tnilitlr)
strength coulcl tilt thc tls-.laPxn l):rltrncc

r:f porlcr in the rcgion. tls p()liq' must

t4 t<l kcep China c(x)perutive, itthcr th n
11()stile. lo []S inlcrcsts.'l'he lxxrk pr<r

vidcs r hlucprint f()r lhc Llflilc(l Stltes

and.ftpln to rlork togcther suc<essfllly

to guard against [xltentirl Chincsc territo-

rial irdvances and ntake surc Asir evolves

into u pclrcful lnd prosPt'rou:' rcgi,'n.
'l'hc Amcri(rn Assenrhly and Gcftrld

(jl.rn,s (lcscn( ltttolade. frrr prrrlttting
this (rlcdion of cssays.'l'l'te irt(hors llre

cxtremcll' knorvlcdgeablc. and although

some of the lrguDents will not [r poptt-

hr. their theorics are lrryicll :rncl qell lr-
ti(ulirte(I. For busincsspeople wilh inter-

ests in dsia, this lxxrk pnrvidcs I glimps'e

into thc t,vpes ()f g()\,cmfllcnt fx)licics that

could inrprove the busincss envinrnntcnt.

-(.it 
il li tl Sllu'd t1 I l(ttis

Caillifl Sreusn Han* is circulatlon nanaS'
er o/ The CBR.

A survey of A.sia's Energy Pricc.i
l'\ \Iil h. \l.rllr,,(r., ( llr\r, r hi{' lI.1.

rrntl l'rrscrt Sin\(rkl)rJ'cr1

\\.t\lrihgl,,rr. I tt.. \\ r,rhl lt.rrrk l'rrl'lri.t
lxrtr. Itr,)r l8l ,)l) .ll.')l v'll(1'\(,r

Chinese ForelSn Polky
erlited by Tlrom:rs W. Rr)hins()n ilnd
l)uvid ShantluuBh.
Ncrv York, N\': ()xlirrd llniv('rsit)'
Prcss In(.. 199{. (r.l{ pp. S59. hard'

Dirctory of officlals
ard organizatlons ln Chlna
lrr Ihlt olrrr l:rrub.
,\nrxrnk. \1', \1 l. slrrrl)r. ln(..
Itii pt) ! l(n). lr.lr(l(i,\cr

On Leavlng Bai Di Cheng: Thc
Culture of Chlna's Yangzl Gorges
lrr t.rrr,lrrrr' \\,rlklr. I(utlr l.r,r \l.rlli,r.
Itol)frr SlriPlur. :u'trl lir Kutlitr

L,r,,tll,, (.rrr.rtl.r \t I'tL\\ [ttlrrtt,rl
l()(Ir 16{ t)P S11r.95. sotit ovcr
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Scoling the Drogon

kqli g the Dragon is an enlightening
personal lccount of the trials and trihula-
tions of nr'o Smi$ Collcge rcselrch ass<>

ciates wh() spcnl il )c r at Wrrhln s Ccn-

tral China Lhiversity in the l9ttos. 'Ihe

btnk is ainred at lxrtlr business travelem

and exchange scholars planning to work
an,.l livc :tnrong Chinese ,rn r [Lrll-time
lnsis.

Fronr thc outset. Moulton and Robin-

son etnphxsizc that fi)rcigneni facc signif-
icant tulturll lntl sr,<ial challengr.s in
China. Through their experiences dcaling
$'ith such conmon problents as over-
coming language traniers, haggling tith
merchants. and coping with the Chinesc
burerucracy. thc lutltors rrc .rl)l(. tr) im-
pa( pructical lessons to businesspeople
neg()tirting contr:rcts in China- They'

SCATING

THE

DRAGON

Jstrlcs
Ioolto[

&
oGorto

BlDltrton

-U){}r \TLrtt-i l\ ('ll l\,\

slrcss thrt l)lrlience, c()nrproorisc. per-
s(r1al c()nnc(ti()ns. and rcspect for Clri-
ncs(' authoritics are indisB'nslhle to (rn-
du(ling successful mcctings an(i
ncg()tinti()ns in thc PRC.

l'he authors urge rcaders to un<lcr-
slrnd the silanific:lnce o[ facc, or repula-
ti()n, nd dre inlponrncc of inf<rnn:ttion

lllJl cl{n lr rrsctl to sectrrc lJ\'()rs (}r nrin
x kputatk)n. I\'ftrulton lncl ll()bins()n xls()
discus,i the (llrincse use of srrial prcssurc

to cntirrce c<>mpliance and confomrity.
and tltc u'idcrprcld use of thc indirc.tr

approaclr. il meth(xl ()[ criticizing rlith-
our taking rcsponsihility ftrr rssigning thc
hlanre. l'<r exanrplc, if a Chincsc official's
English is not verl grxrd, his (lhinesc

sulrortlinalcs r,,rlrld not tcll hinr so di-
re(tl). Rirlh('r, th(') \\'()ul(l \Jy tllJt tuncri-
can cxperts criticizcd his spec,ch.

SLthttg thc Drag n is h()lll (nl(.nlining
and inlormativc. lhnrugh acute -rsena'
tk)ns, M()ulton xn(l Robinson xrc uble to
kxrk at China lxrh as insidcrs und ()ut-

sidcrs. l'urtherm()rc, lhe! trc ahlc t()

complrc tlre culturcs of the lrnitc'd Statcs

and (lhina in r criticxl. obicctivc nunncr,
sc{ting tllis l)lnk apln lrom nrany o[ the
"hos' to deal q'ith the Chincsc lxx)ks
cuncntl)' ,l(xxlinfi rhc mrrkc{.

-.llltI 
tl il l, (,tt t'i tl

.lleft,.lith Gatin. u grtuh@te stkleil it kttt
Asi4i Srl.li.I; al the Gd)tBe W.L\hin4tun

I itttt'tttl.l i"\ 4 ftlrtrrh r($irl4rl.1/ flt(
CBR,

Three Chinos

lr\'IJill l' t1\,s. n)nrtk). (,4D(kkt .\(. l'tt:ir
Litltitql, lt)94. )oi Il). $ 16.<)5. ilic()ru.

tclec{)mmuni(:rti()n:i fltcililies in thcir lr-
cus of resiclcnce. 'l'he resl of thc [rc()k xn-
alyzes such inrportant issues as lrcrlth
cxrc. cducali()n. money, and marriJgc. rc-
vealing horr'caclr Lrale <lifler-s tirrrl the
other.

llusiness reaclcrs will find the lrook
m()sl useful in dcscribing lhe envir()n-
nrcnt, hospitllity. and cntcn.linmenl xs-
pccts of lifc in the thrcc rreirs. Wllilc
l,rrncs dc,scrilTcs ho\\' ,Irinlin(l (illinx
still lags behincl Tai\\'rn rnd 1l()nB
Kong in strrlr:rrces:rs lrr.lrlth end cnti-
r()nmcntal sxfcr,. it is chlnging nqridly.
At llrc sJnr( tir)rq. hc illll)lic\ lhJt rcsi-
dents of China. unlike tlxrst of T:rilvan
ancl Hong Kong. f<rus kxr rnLrch <ln pcr-
s()ntl connccti()ns (fir.l,lvJ !s a nls:lns
ol :rrticving tlrt,ir gr:uls. l)ur\(s ii. llesi.
tant t() suggesl rlrat tlte tlrree conrpr>
ncnts o[ Creetcr China n ill lx.conre firlly
rnl(gr.rlcd in thc nellr [rrturc. hlrt hints
thxt tmditionJl institr(ions likc thc ckDc-

knit (lhinese family may provicle a basis
f()r luture unitv.

Altttt K(thtt. tt gtadidle sludc|l al the Schtnl
oJ'IttlL!'tt,tlktttall Scrl ict' at At cricdn
I nit\r\il.l,. is cum"ttl.l'a httcnt 'ilh lhe

ItS-(.:hittd Bttsi ess ahuficil.
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b! Janice Maulk n arul Georye Rohirwn.
Notrc Dqfle. lN: Crcs.s Cultural Publica-
tions, lnc.. 1994. )5tl pa4es. t19.95. sol-
coter.

I
:

rl

s
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t

'Ihree (,:hi as succceds supcrblv in
p()vidinlq r sn,rpsh( ()[ lifc in Chinx. Tai-
wan, lncl Hong Kong. Thc author, a

Cani(liirn cnginecr. chr()ni(lcs thc wor-
ries. j{)!r. :rn,.l J.ril\' grintl of lxrrplc living
in dlc rlpidl,v chJnr{ing s(xictics tlr t l()-
gethcr cornprirc thc cnlity calle(l '(;reater

Chin .'
Pun'cs lirlkrus thc lilt of a c()nlputer

seienr'e proli'svrr in lJifx,i. Jn J(lnrinis-
tr.lk)r in dn exclusivc llong Kong srrial
c[rb, and a physicitn in the inhnd Chi-
nese cih'of Hefci. nrc fint chaptcr pr<>

vidcs an ()\'en ie\1 ()f the contnton culture
sltrrrcrl bl thcs< tltrcc individuals. frrrnr

langLrxgc to eating lral)its. Fr<lnr tlrere,
Purvcs exanrines thrir differcnt lifcstvlcs.
providing itn en()r[l()!rs lmounl of de-
txil-li(nn il complete clcx'ription of cach
person s honre t() an ()vervicw of

I

I
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Dilemmos of Reform i tno:
Po liticol Conflict ond Economic Debote

nCh

b.t' .kts4rb l'eu'st ith. Arno*, Nl': ,V l;.

Sb.tvx, Inc., 19.N. 2i]9 pp. t2l .95. sofi-

'lhis rl)s()rhing stLrdv higlrliglrts the dc-
lute lxt$r'en (:hin(sc int(llc.rulls rn(l
olliri:rls orcr thl rtrttrsc of lltc l'R(i r('(11-

(nry. l)rx$ ing hcurilv on thc sntings rrf
(illinc:ic fx)liq'rnJkcrs lrncl ctrrnonrir' re

sclrrchcrs, Fc$srnith. l professor ltt
ll()st()n llnivrrsity, clari6cs thc links hrl'
trvccn tlrc llriotrs schrx;ls of (lhincsc

ir(1)n()rrlists ltn(l tltc re(urr('nl lc:rtlcrsltilr
strug,1ls:rt thr lrighcst lcrcl rf rhc Corr-
n)Lrnist l)ln) tlLrring the l9l8'uq pcri(xl.

In thc carlv'l() nri(l-I9,t{ts. it sccmc(l t()

rrt.rnt \\'rjrttrrr ('l)\(r\cr\ llr.rt (.llir1.l .
c('irlrnl)\' \\'il\ li)ll()$'ing :l Iirrt:tr courscr

lil)t rxlizrli(n'r in (,ne s(ct()r lcrl incxombll'
t() Iil)rlillizxttxr in anollrcr'. lful xs tll(
dct.rtic prrrgrcssr'tl. tltc lirrc lrctrntc
hlrr(lcr t() f(rl()\\'. A lxrlitr lrrcuktlrnruglt

in ()nc llro c&'Itc(l ()l)sli(le\ rncl lxrttlir-

nctks in lnrlhcr: this sc;twlrt s inlirtuirttrn
\\'ith nunugclrrcnt relirnrt fitdcd rr itlt ncxt

sexs(nls llinuti()n $ ith pri(e contr(r. A rc-

frrrmisl p:rpcr fnrm a rclativell' obscure

.lc:ld(oli( could bccrrrttc. s()mt,l irllcs
(,\ crnigln, tll(' rcknou lctlgcd li rrrnrl.rtion

lirr polio deiisions lrt thc highest lcvcl.
onh to llc cclipsed in l fcs' sccks or
n'rontlrs lrl l nt'r,r' lxrlitl liortr thc top.
Bcijing ()flcn maclc orninou' lx)liticxl Jt-

lxcks r)n tlrr'.rrrth,,rs oI ,list.rr,.ltrl p,,lttics
rnd, implir ith'. thcir pxlr)ns in lcirclcrship

fx)siti( )ns.

\\'hile l"c\\':'mitll n()lcs lhrl oru.h rc-
crnl u'rstefl] rcscarr'lt has c( )t1( cnt tltlc(l
on l<xrl-lclcl grlitics irr tht'l'R(, his rc-
e<unl ol llrc schisrns ltnrl dchltts irt the

top hrings us h:rck trr thc leudcrshil': crxt-
trst irnl(xr8 thc snlrll grorrp of scnior;rnd
gencrrrllt clclcrll' l'xrty ()lficixls:lt lhc corc
()f (lhinx s prrli(.l rmrking pr(xcs\ v ( (:rn

holx' th:rt $hlt Fc$'rifl)irh l(mN thc (;hi-

nest: (:1)nrlnLrnist PJrlv's tfir(liti(,n ()f

''stnrgqlc for lonl victor)'. in u'hich thc
aclrturtcs <:f rejcrtccl policics arc p(riti-
t.rllr clcstrorttl. lr:r: lxen prrt to rcst in
tlrt' Ii vclrs sin(r lhe cn(l of thc Cultrrr.rl

ll(\rrhrlir)n. I\rl it s(,cmr r'< q likcll rlxt
in thc tirlurc. rrs in thc prst. thc dchltc
{rvcr ntJCr()c('()n(n)lic p()li(\' \\'ill (n1(r

3gJin l)e ine).1ric:tblc' l-rorn thc crrn-
I(oti()n t()r p()\\cr.'

-klrcrt A. K4l,l)

Wor ond Peoce

with Chino
b.t' .ltunhull GrcL'tt..lol1 ll. lkldtidla
.ttkl lt illitnt i'. Slohes. Bdfu*lt, ,llD: I),1
(.o,q /)t$. l()(H. )l I pp. 515. stlicu?t'

A llscinating oftll hist()ry' of the careers

of tlrrc't rcspectccl f()reign scnicc p()fes-
si()nrls- this lxxrk covers thc turbulent
rlct:rclcs lrts'r'en \i,rld V rrr ll irnd ltcli-
d(.nt Ntx()ni' l)i\tr)ri( \ii'il t(, ltcijinl in
1971. Ihe .Luthors tlo not :rttentpt to rc-

$ritc histor)'i instc'ad, thel rctrrunt (heir

o$'n cxpcriences, n'uking thc lxxrk ner.
essarill' suhjcctilc and leal'ing some

holes in its covcrillae. No (riticisms arc
uarnntcd. th<lugh, as the authors rclxrn
rntl lrnulvzc in lll( l)c{t fort iHn r.-nir('
la.r(liti('n whirt lritpl^-netl ,rn tlrcir vln.us
wrtches.

Villi m sl()krs *as thc first of thc
thr((,t() lx lx)stcd l() China. lrriling sxrn
xfier tllc dcfcll of.lapan in l9{5. He \\'it-
nessccl ll':e f:rilrrre of lxrth Anrcricans ancl

Chines!' to avcrt llle evc'nlual complcte

R. )\11 .4 Kul,p is l,.tsitlott t l tl1.' t '.;-LhDtd

lrtsi,t.\. (,i)t,k il
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breekdrrun ol commtrnicalion bctucen
\varsllin!{l()n ancl tltc ncrl c()rtlrltunist
g()\'ernnrrnt of Briiirrg. The first ;-lan of
the ll nrk ,lcv rihes tlrc urrth,rrr' (rl'err-
cnt'cs rvrllr tllc (1nl\((lrk n(rs rrf ll).rl lilc
frrl lrreek: Ihc Koreln \V1r. PR(l-lssislcd

insurgcn.ics in S()utllcJsl Asir, rn(l ihe

fliled corrnrunist cor.rp in Ind()ncsiu.

L'S l)cr(cptions of t)hinir bcgln to
change in 1967, hou'cver. eviclencctl by
(;recn s r((()Llnl ()f his c()nversati()ns Nith
Richard \ixon. then l Nes- \irrk la$ter.
At lhxl tinrc. Nixon irlrcldy'lrguecl that
''xny Anrericxn p(ri(y l()ward Asiir nrust

c()nrc t() grips $ith the rcllity of
(:hin!...Trkin8 the l()ng vi('$. ut sirrrph'

cannot afford to lcxvc Clrinr ftrrcvcr out-

side thc firntily o[ nutions."'l'hc Irrxrk
then tltt:rilr tht, *lrrr lrut i,l(il(l\ tl):lwin8
()l t S-(lhin:l n'lations. culnin:tting in the

l9f2 \ix)n visit and thc signing of the
Shxnghli (l(rrroruniquc.

Of panicul:lr relc\':ln(c t()dily:lrc the

lxx)ks dcscriptions of hos thcsc pnrli's-

si()nal Chinx lnalysts coulcl l<xrk lxyrntl
Mao Zcrlongs bluslcr and the thlcnl
posed b,v PRC :rn(l S()tiet trrrcign grlicl'

trrllr,rsion ancl rccognizc thc underlying

lnrlitical an<l ec()n(nric f|l(tors lt q'ork in
(lhinx drxl night, if properh cncouc.rgccl.

leucl to favorablr changes in the t;S-
Cltin.r rL.llti0nship. CIlinr sl)c(ixlisl\ in

husincss or laovcmuent lodry would (l()

sell to lirllorv the analvlicel approach
thcsc $'ritcrs destrilt ancl kxrk hcyoncl
(()nr(nlionirl NiscLrrrr $ lrcn lsscssing
Chinx's likely futurc path. All o[ us wxnt
to knoq ulrctlrcr China $ill keep grou.
rng rrn.i Irecrrrllt rirorc ()l)en l() li)rci8n
l)usincss and iclcas, or $hether it *,ill
sink l)dck int) reprcssion und xenophtr
hia. Though the lxxrk ckrs nol answ(r
thcse questi()ns, it inspircs illl \,\'ilh r
vcstrd interest in Chinr's future to reld
the signs as carcfully as its authors dicl

cluring the first l3 verrs of tlSl'RC his-

l()n'.

- RUlr lx . S llittol

kEt'r V'- Sulliuot Lr d fttiri\l Iof ikn sen,ict'

i|i.u uD .litn, ,r Pnsith1tt t'I tb" ( Slhi,td
Bttsintlir CoutlciI-
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Reluctont Exiles?
Migrotion from Hong Kong ond the New Overseos Chinese

ulit*l ht,Rotahl Slvklt,tt- !1t1 ()t1h. ,\y.
ll 1.. Sh,ttlx' l'rc. 1994 .inU W ta 50.

l':rn of thc puhlisher's 'll()ng K()ng

Ilccrrming (lhinl: Tlrc 'l(lnsili()n ro
I I)-" st'rics. Rry'x('rlrr, /:\'rl.r c\:u)incs
tltc plrcn,,nrcn,rrr of Ikrng Kong cnri-

,lr.llr,n l{' \(}rlll AtD( ri(.r. Arr\lrirli:1.
llritxin. xnd Singxp()rc from thc ntiri-
l9lios t() lhe Prcscnl llnlikc thc N:rvc
of (ihincse c'nlillrxti()n to rhc linilcd
Sl.tcs ir thc lqh ccnrun'ancl ag:rin aI-

tcr tltc p:tsstge r>l th( Nc!\. Irnrnigrxtron

A(t ()[ l9()i. nl.lny rceenl lfung Kl,ng
enrigrants----<)ver,{)5,0(I) indi!iduxls leli
lhc tcrrik)ry lftnn l9tt7-9.U akrne-$'crc
nx,ti\'rt(d h, Jrolitiral eonrcrns in tlrcir
honrcland r:rther than cconontir- oplxrr-
tunitics in the lx)sl c()untries- Rcrr(7./r?,

lt/r,s frx usr's on this unusull trerrd.
'l hrough multiple country profilts,

thc ruthors. mostly s{rial scicntists, cx-

rrrninc tlle rrrial and c<lnonrir' ba,.k'
gr,,unrl. ,rI ll)( (1t]irrrJnl l.ttnilic'. thc,it

rcasrxrs l'or lcrving l krng Korrg, lrnd tlre

lrrolrlcnrs llrc.v cxl^-ricn(c limling lrils
:ttx! aclapting t() thc wrls an<l ctrstomr

of thcir nc$ h()rnclirnds. lix(cpt li,r tl)r
lnitlt (,n tlltrncv irrlrnrllr:rnts ln llrit:lllr.
rn u ltt h I lrrgh lLkcr of l.oncbrr l nr.

r'crsity slrntls a consitlcrahlc, anrrunt
r)f timc dis(us\irg tl)c iDrn)igrJnt situa-

tirm btf<re 19tt-J. nrost of the er*rys [r>
( us on lk)og K()ng's currcnl cmigmti()n
trencls.

'Ihc lttlhon conclrrclc tlut rno,st lkrng
K()ng emigr:lnts rrc rcluckrnl () lcatvc

lllc t(rril()ry antl llck thc (lcsirc t() sta)'

in thcir irdoptd c()untries. According to
thc lftrng Kong govrrnnlcnt, xs nuDy Ns

5l).0m ()f llle i(X).0{X) cnrigrcs rYlro lcft
ll(xrg K()ng in thc past l0 vcJr..i havc re-

tumcd to the tcrritoq, antcd $ ith nc$
passpons and tletcmrincd lo cash in on
Chinr's c(r)nqnic g()i 1h. Iurny r(.cent

Hong Kong cnrigres spend so much
time nyinB beck and forth betwccn
lI)nB K(,ng lntl thtir trruntricr ol rcsi-

dcncc that they :rrc knou'n as sprce-
rnen" ( taiho,tgt",tl-ccnlinly I nrore
buntanc description than "aliens," as

many are classificd in their new h<rme-

lands. -,UH

Reluctant Exiles?
Ilrrhl!trr In'nr H,'nA Kotrn

nnd thr Ies l)v{r*.r ( hineu

Hong Kong
Precorious Bolonce:

Between Chino ond Britoin 1942-1992

1II
I
7
),
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/

),

edited b.y Milg K. Cban. Armonk. NY:

M.E. Sb.trye Inc., 1994. 248 pp. 822.U.),

xtfcuw.

Thc reasons tI()ng K()ng rcsidents
rlrrxrsc to lt..rvr, lnd rr.rtrm rr) lhc tcrrir{)r}

are tunher clucidltccl in this cxccllent ac-

.()unl ()f thc sunrisc an<l sunsrt o[ I]ritish
llon8 Kong. I'hc cclitor. Il()ng Kong tlni-
vcrsiry hist()q proli,ssor l\'ling K. Chrn.
lras asscnrl'rlcd l0 ()riginal studics by lr'u-
dctnirr lnrl l.xJl (xpefl\ on tlre ntairrr
politicll an<l lcgal turning p()ints in rhe
li; )'(ir:' (,1 llritish nrlc of thc cokrny.

Leascd by Qing [)ynasty rulers to
llritain li)r D years in 189{3, British tlong
Koog $as krng thr: morlcl frrr tolonial
rule elseu'hcrc ifl thc llritish Ernpire. 1'hc
Europeilns ancl thc Chinesc firnlcd scpu-

rile c()mmunitic.li, living in sepecrte' qrnr-
ters o[ the city. tlntil l])1. wlrcn lk)ng
Kong enacted thc llill of Righls Ordi-

nrnce, thL'rs was no constitutional pnrhi-
lrition o[ r:r<irlly dixrintinutory luws in
ll()ng K()ng irnd statutcs such as the Ilc k
l)istrict (Residcnce) Ilill permittcd only
liufl,pexns k) Iiv( rn th(, nr()st (.xclu\r!'(.

nc,ighlxrrhtxrl of the island.

Aftcr the mid-1950s. thc c()l()ny hc-
axme xn cxp()rt anrl financial clynanro,
thanks ltl dre develrpmcnt of dre textilc.
k)y. iln(l clc(l()nics industrics. A(cording
t() Hong K()ng l]nivcrsirr- nsearchcr John
I). Y()ung, thc cotrnial gotcmllcnt \\':ls
thc mltin fx( ilitltor ()f lk)ng K()ngs rr-
\ullrng prolp( rit)'. in ntlssive lrousing.
cduc:lli()n, rrnrl rntdit':rl prpgrants tltat inr-

pr<)v.11 tlre lcrrit()n s living standards.

N()w, uritish lkmg Kong facc,s its last

great challenge: horr kr meke surc thc
cconomic mimcle c()ntinues aftcr llritain
c(des s()\'ercignq, ol Hong Kong to the
l'l{C on.luly l. lE)-. Akhough I'n'Ldr t6
Ilulattce, docs not predict hon' modc-rn

Hong K()ng $,ill bc managed as a Chi-
ncse renit()ry, this lxx)k can deepen busi-
nesspe<lple s understanding of Hong
Kong's remarkable political, social, and
ec()nomic evolution in rhc rwilight of
llritish rule.

.MH



CHINA BUSINESS

I Meredith Gavin

7rr( C1lI? l)y scncling thc infonution to fic xncnli o[ thc edil()r.

SAIES AND INVESTMENT November i , I994 lonuory I 5, ) 995
foreign porty/Chinee porty Arongement, vofi.rc, ond &te reponed

Accounting ond lnsuronce Bonking ond Finonce

CHINA'S IMPORTS

Joques Holl & Co. (UK)/Ministry of Agriculture
\\ ill r(ll r)Lrlln lrrLrres tirr r'hitkco brtcrlin:: sl J rrtillurlr
l.l ()r

OTHER

US Deporlmenr ol Agricuhure

^utlxlrir(Ll 
(rrdil Srriltunlc(s li)i \.llc ()l t S rgri.trlturxl

p.o(hr.rs l() (llrtu $l()() Inilli(D I2.9 r

Bonque Notionole de Pqris (trqncel
I pj{rxd((l rcpre\(n(rli\('(}ffi.t in (;lrirngrllotr trt lirll lrrunr'lt
ll()r

nbbero'or rpd rhrqhour r.,!. BOC BonL ol(hho: CAAC CMI aqonon adn nitrrorion of
Ch,E. CNAIIC Ch,e iot@l Aul,orbfi'. lmporr E po4 Co.p . CanC cl,,rc r{oldol Alr
I(hrcLq|, lnEsi Eu.rr Cdp C,TIC Ch.rc ln|gmno6l lru, dd lMrlilE' Corp, CIIS
Ch'no lni.mononol rrdol s.fr,(B CNOOC Chino Notionol Ol{rho,e O,l Corp. fIDZ
Ecmmlc oad Ichnolosi(ol D6alopn6r Zon., ICBC: lndolhiol ond Commaciol Bonk ol Chim;
MPr: Minnty ol P6b ;nJ T.J6;nuntotd!, NA: l'lor AwalobL; NORII'ICO CfiiB No.*,
l.du't6 cdp . PaI Po{ ond lC<mn,condr I8o< P..ph t 8o^l oI Ch,rc. SEz Srdd
Ecdom< Zm, SI.IOCHEM: Ch,no Mrionol Ckn,@l! tmpon E4od ColP j S|NOP[C. Chm
Notoml Pdrdhdi<ol Cdp , Sll.iOTlANs Chim Noiorol fq.ign lrcd. TE.lportohd Cdp .

sPC Srob n6n,,E C6ERno. UNDP U.".d trond, D66l6ptF Prcrr@
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OTHER

Pndentiol Corp. PtC {Ulq
()p(.nrd r(.Pftsrntrrivc otliccr' io li(iiinrl. (;ullnsrh()tr, iln(l
slltlngh!i. l'95

Coopers & tybrqnd (US)
()l)cnr(l rtrpr(:'rntrlirr ()lti(( nt l)Jliirn. ll 9]

Price Wqterhou* (USl

l}t.rl)l,sh(,(i :r(r or IrtrnF .r rxl nLrn.rF('ur('r)t tnlrni,ls ((r1l11 in
shrnglui. $501).(II). l2/ql

Willis Corrpon Orrcrseos [td., on qlfiliore o{ Willh Corroon (UK)
()penr,cl oflite in lleiiing. 12,/91

Nippon [.ih lnruronco Uopon)
Oltnc(l rrprr.'scnt:rti\c {)lllcc in Shrnghri. 1l 9.1

Bonk o{ Amerkq (USl

l'l)l{tirc[(l tup,l\cntillir r' olliee ir (iurrngzlrorr trr ltrll lrrrnt h
ll t)lAgriculturol Commodities ond Technology

CHINA'S INVESTMENTS ABROAD

Bonk of Communicolions (PRC)

{)1^-n(l ollicr ill li:ll]l'.1(rn. (;( r)un\ ll ()l

OTHER

Eonk ol Iokyo (Jqpon)
()p(n((l ( pft's(rlrti\ r' olliL't in (lltr.rtgthr. I ')i

Tlre Muslim Commerciol Eonk lrd. (Pokistonl
()p(.,rcd ()lll((. in II-ijinH ll () 

r

ABN AMRO Bonk N,V. {Netherlondsl
( pgrrdul repr,.'..rrtetirc ollirt in Sh.rnghui to tirll hcroclr
ll')l

Belgion Bonk (Belgium)
( )l)cnr(l 11]n'(s(r)titti\ ( , )lfic( ln (iuil,rgzlx)(r. ll ()r

Commonweohh Bonk (Austrqliq)
()l\'or(l r(pr('urtirii\( ()ih(( ,rr Ilcilitrg I l () l

Goldmon Sochs & Co. IUS)
( )l)('n((l ,,lhc('in shirngh.ri ll')r

l,lokuriku Bonk (Jopon)
( )lx ncd ,\.p(scrrt.[ i\ (' ( ,lilr( ir1 Sl[r]gllxi Il {)r

Westdeutrche Lon&sbqnk Girozentrole (Germonyl
()lxnc(l r(prcs(irtxti\( r,1fi(( ir) Shullllllxi ll 9l
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INVESTMENTS IN CHINA
Chisso Engineering Co. Ltd. (Joponl, Jopon Synthetic Rubber Co.
Ud. (Jopon), Nichimeo Corp. Uopon)/Chinq Notionol Chemicol
Constnrtion Corp., Jilin Chemicol lndustry Corp.

F{)frrx.(l i(nrrl !crrlllr'( l() l\ri](l .rn uclli,nitrilt l)ulr)(li(n( \lvrLrrr
l,,\lls) plirnl in.lrlin (:ir\ \1)rrrrrilli,)n l.l ')r

Doinippon lnk ond Chemicols lnc. Uopon), llochu Corp.
floponl/Tionmo Group Corp.

Ilsl.rlrlislr({l (lh:ln!rlx)u llLrxn \c$ Ililrriirl (i) l.l(l toint
rcntLrn to Irnxlutc l()lrc\tcr r1'\in.lrr(l.hctt'rrr,,ldjnil
rorrrl)lrunil.. Sl(r rrrillrorr I.J.r|.ll] r{r',,...1(} ,l'l{( rr} ,) ll ()l

thnkel KGoA Germqny lGermonyl/Shonghoi Pehochemicol
Co. lrd., Shonghoi Sur{octont Foctory

lirr-rrrr.tl Slr.rnthui lknktl ()lcrrlrr'mir.rl. l-rtl. to InxIrt'r unil
nr.rrlr( nulurrl.rnrl.r'otlrttrr olcrxlrcrrrrills. r)i\rD(r'..1r)(l
rt,lrrt,.rl |rrxltrits.:lJ{) rDilli()n ((;( Drrn\rhOLr-l,l.l(; l(I',. l(Ir,))
If()r

Chemicols, Pekorhemicols, ond

Rehbd Equipmenr

CHINA'S IMPORTS

Mitsui Engineering ond Shipbuilding Co{p. Uopon)
\\'ill st,ll plrosphonr :rr'rd unci grunrrl:rr plrosph.rtcg xhrcing
r(luil)nr(1rl to tlrt Vcngfir l'h()sl)h:rtc l:r'rrilazr'r l)llol. S5J.t)
Ilrillxnr I I ()r

l() rl
ll 9 r

Snomprogetli SpA (ltoly)/Noniing Chemicol lndustriol Corp.
\\/ill prorltrrr' srrrtlrr'ti( ir)lnx),riir rrnrl Lrne prrxltrctiol
r(lrllnnenl li )r .r,( drlu(r' lx()j!r I rrr.Jr.r,rgsLr In 

^ 
in(r \ ll x)

,rrilli( nr. l.l()r

An t(uide Grorp (Frqnce)/Chino ttongzhou Oxygen Plont
Group Corp. lZheiiongl

Lsl.rl)lisllr'rl i()lol !( nlur( to Pi xlttr r. r xt rlr.,rr l r(:\rr)!
c(lrrrl)nr( nl h n (l( )rr)('\ti( rn(l r )\ (,r\cxr ( ru,lorncn. S I r.l nrrllu rrr

ll()r

llA lRussio)/Zheiiong Juhuo Co.
tist.rl:lishul Zhctirng luihcog l'[nrnoc (]henrnul (i). l-r!l
rentrrrr to |nxlrrrt p(ryt(1,illlL(,rrctlr\ l( nc 521 rDilli(nl

BASF AG (Crermony)/YongEe Pehochemicol Corp. (Jiongsu)
FirflItrl )'.lnqtzc IllSli Sl\r(ni(s (j) i()jnt \(ntLrr( in \ilnjin{ t()
pnrthrrr r.rlrrl lxnzr'nt. srvrcnr'. irr)d l)l)l\sf\r(r](. Sls-.1
Drilli(nr ll()l

E. l. du Pont de Nemourr & Co. {USl, Rhone-Poulenc 5A (Fronce)
\\'rll ir)inll! ((nrslrrll ovIrrr Plrrnt rr] \lr(.r)\.rrrr ll r)r

INVESTMENTS IN CHINA
Mitoni Oplicol lnc., o subsidiory oI Mitoni Corp. l.lopon)

Ilst.rlrlislrLrl \hun{lr.rr siinrrl (;l.r\\!.\ (.,' \lx)lj\ (\\n(l
strlrsrtli:rrt to pnxlrrcc rrcrluss lrerrcs 5 r rnil[,nr l] () 

r

US Mint (USl/Chino C'old Coin lnc.
V'ill i()inll) pr(nD(,1(' irnLl \cll l()()() Ol\lnpirs c(,nrrnr xnirti\'!
({nnr, in (;lri,u. Sl ririlli(nr l.l ()l

Elechonics ond Computer Sofhrore

CHINA'S IMPORTS

AST Reseorch lnc. (US)/tegend Holdings
\\ill .tll tkskttl:. scncr. rrncl notrlxxrk r'ornPutr'r st'\l( rns. Sll9
0rillx)n. l.l ()l

INVESTMENTS IN CHINA
Doimler Eenz Group {Germonyl/Shonghoi lvtetolluryicol
Reseorch lnstitute

l'nrl)lish(.rl 5li\l l).rrnl(r ll(,n,, 1.:rl) tr) (r)r([r(t |r.st.rrrrlr on

I).1( [.rSinl.l rl(rlr n]ir (, nrl)inr( r)l\ Slil.1.5(I) ll ()r

Mstushito Electic lnduskiol Co. (Jopon)/€hino Huolu
Ehctronks Co. Ltd.

Ii)fl))c(l (:hinr I hrxlu-Lrlsusllilil vi(l(, Rcc(,I([ r G). t](1. loiol
\r'ntLrru in l)Jlirn t() pri)(h(( \(llls. S.l-.1 r))illxn (.Lrl)ro:ilIr,,
PIt(;i0 ,) ll 9l

Mkrorcfi Corp. {Us)/Minirtry ol Electrmks lndustry
\Illl (1.\'rl()l) (;lrn(\L rtr':urn ol thc \\'irrthlrs r)i ()li.rrtinS
s\ \k rrr l..l ') l

Non Yo Plostics Corp., o divisior ol Formoso Plostics Group
(Ioiwonl

Iirrrrrttl \.ro Yrr 'li,,. hnol rgt (1' lt) pn){lu(( t,rrnlrrrtt.r clrr0s
xn{l li(lui(l (^r,tll rlispl:rv x'rt'r'ns $1.01 l)illion. l2,r)l

S. Meggo lntemolionol Holdings (HK)/NA (tioooing)
|(nrnir(l (llrinr lilr(t,rnr( srst(rD\ & linginc(rinJ.I ii'irrr \cn(u(
l,) rl.roul.(lrrrc.rntl scll lrrx r:lrtltincs. rorrlltsr plxrrl:. lnrl
gLrlrul prxrtioniDg svst(r)rs. irilI S ntillx,n ll 9l

Apple Compuhr lnc- (US)/Chino Reseqrch lnstitute of Printing
S<ience ond Technology

Ol\ft(l t()inl (l((l11)ni( l\rl)li\hrn8 (.(1rl(r. I I i)l

IBM (Chinol Co. l.td. IuS)/Qinghuo UniversiY {EeiiinSl
li.t.rlrlislrul li(rt,ng l)ing\in ln,i)flnxti(nr Slsl(rrr L(l (l(). i(nnt
v(nlLlrc l( , (lcvl.l( )l) r( rrrrPUlcr soliu ulc. S.l rrrlll( )n. l l () t

NEC Corp. Uoponl/Shougong Corp. (Eeiiingl
forrurd Slroug;rng \Fl(:lll(ctrrli(5 (l() 1<:int r'cnttrrc tr, prrxlxc
ior(.gnrr(l ( ircuirs S2(rJ rDilli(nr (.1:rprn {(}'Lrl,R(lr(I)' ,, I I 9 r

OTHER

Apple ComFrter |rc. (US)

$rll <4tn tlrrec'otlites in (lhinJ. l.l,9r

IBM Corp. (US)

lislllrisllr(l i (llrin:l r(scir(h lxlxlrJk)ry in Ileiiin8. l2i 9{

Quontum Corp. {US)
()lxrrctl rrllice in llcijirrt l2'9r
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Consumer Goods

Whirlpool Corp. IUS)/Beiiing Snoufloke Elechic Applionce
Groop Corp.

Iinrrr(l Il(,rting \\ lrirlprxrl Sno$ll.rkc Iil(.(lrl( ,\l)l)liifit(( (l().
l.l(l Irinl \(ntu('lo nr:rnuiiclur( rcfIi!( lrl()r\ ll')r

Chino"Hong Kong Photo Produch Holdings, lhe dishibuior of
Fuji film poduch in €hino, Hong Koog, ond fnocqo (HK)

\\rll (,1)(-Il l.Orllr rrlril (nrll(]ls.rn(l I1\( l()rnt \(nlutu\ r (lllrrr.l
lrr tlrt'r'ntl ol l()ui ll 9r



Engineering ond Conshuclion

CHINA'S IMPORTS

Cotrdllor Chim ud. IUS)/f,lA
\Yill scll 20 olt-highwry tnrcks to lhc Y:rn$ze Rivcr T lrrcc
C()rgcs P()jrct. Sl2 nrilli()n. l1'9.1

Rotec lndushies (US)/NA
Yrill stll toucr helts to tr u*'d in thc Tltrcc C()rgus thi)
proicd. $tl..i nrilli()n. I l/9-l

OTHER

Economic Dadopnrenl ond Cooperotion Fund (5. Koreol
I)ft^'i(lr(l l()irn l() c(n)struct il l)ridgc, xirP()rt. xnd r)thcr
ir irslnt(lure pr()j(cts in.lilin. tlcih)ngiirng. rntl Shlntkrng
pi)!i,xc\. li.rJ nrilli{n. I2,9.1

Food ond Food Processing

INVESTMEMS IN CHINA
flgrtle 5A lswihedond)/NA (Yunnon)

Scl up ir c()llic phntuli(m xnd P.()('tsstr8 l)xsc in
\ishuxngl):rnnx. ll (){

Jurco Co. Uopon)/Qingdoo C'ongxioo Hezuoshe
will (\llhli\lr J j(nnl \rnltrrlj t() nlrrlrlll( l,r18( stlltnl)rlrkrts in

Qrng(h(). I I 9.1

Son Migi,el (PhiliAincs)/Ilebei Bodo Group
Ir(,nrr((l sxn l\4igucl llx(la l|ll()ding l|ftw('ry t() prr uc( lter.
Sll nrilli()n. (l)l)ilil)l)rnesr:(l','l'R(;r3(llr,) I I 9l

toster's Brewing Group Lrd. (Austrolio), Whcelock Pocific trd.
(HK)fiioniin Chie{ Erarery

l_()n c(l Ti;lnji,r Ii)slcr's Ilrrwtry (ir. to prtrlucc lttr. 1,95

IVhchinery ond lvlochine Tools

INVESTMENTS IN CHINA
Hussmonn Corp. {USl/Luoyong Relrigerction filochinery Foctory

li JrIl)( Ll l-uo\ :rnlr-l lu\srrrrnn Il(liij{t]rlLli(m (i, l.kl j('int \ tntuR'
to pftrlLrtc rrliig({rltii)n .\'\l(n)\ li)r lh( (;hrn(s( nttrkrl.
$ll),rilli(nr. (trS:5i"*l'R(l i5'11)). ll 91

Lin& AG lGemony)/Jinzhou Heovy Mochinery Wo*s
(l,iooningl

I,,fl,t(11 I).rlr.rn Lrr\1,'.lrn/ll,,nrl .\,r \cI,.[.rlii,r] (i, t,,inl\(nlrI'r
l() prr {lur'u irir-scpel':rli(nr ( rluip,rr('nl. l 2, t),1

NA (Jopon)/fioniin tldroulic Pressure llochinery Group Co.
t:srrl)lirh(,(l i()inl v(nlrlr('l() p(xltr,t' h-vdrrulic grirr purlps. :l-
nrlli()r). l.l () r

Philips N.V. l],lclherlonds)/Hubei Autohnps
l'()flncd l,hilil)s Auknrx)ti\( Lighling Ihrlxi i()inl \rnlLrr( ()
nl:tnulrtur(, ilu&rll(,1)ilr l:lnrps. $ r0 11)illi()n. (N(lherlxn(ls:700.1"

PR(l ilir) ll 9r

Shi Yun Co. {S. Koreol/Shondong Wendeng Heiboo Joint-Sto<k
Co. [rd., Weihoi Economic ond Technology Development Zone

lisr:rlrlrslrrrl i( )int \ ( r)turr lo pl xlLtc e ru rtorrlrtvctt r r.lrt lcs ii rr

.rgr rr rrltr.r;rl u\( \)9H nrlll{nl r\ K{ncu irr'.-l'll( il/ ) ll ()t

Medicol Equipment ond Devices

INVESTMEMS IN CHINA
|.lcwVsion Technology kr, lU5)/Chim l'.leo Visim lrledicol
Ie<hnology Corp.

NUill j()tnlv sct up nllrltiplc rclirtrivc-surgcn'(cnl.rs in (lhin]
l2')r

Environmenbl Technology ond Equipment Metols, Minerols, ond Mining

INVESTMENTS IN CHINA
Asion Minerols Corp., o rubridiory of Conodion Royol Ook
Miner lnc. lConqdo)/Shondong Zhooyuon City C,old Corp.

Vill develop a gold mine in Shandoflg P.ovince. $35 million
1?/94
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INVESTMENTS IN CHINA
lloechst Chino lnvestrnent, o subsidiory ol tloechst AG
(Germony)/Chino New Building lrtoteriols, Chim Woddbesr
Corp.

Ii\trlrL\llcd l nnl Yr',rlrrrc l( ) rt)1lnLrlx( turt lx,l\ (sl( r l)tlil(linl.l
n)rtcnrls Sl9 nrillI()n ((l(nrr:rn):(nIl,-l'}l'l(;:15'11,, 2i'\,) ll 9r

Seo Kyung Sowo Co. 15. Koreol, Sovrc Resin Monufocturing Co.

Uopon)/Yoohuq Gloss Co. (Hebeil
li)flr((l (Jin Ilun8 l).x) \'r(,llux Sirn Rrrr8 [:l{l'(i} l(nnl
vcnlur( l{) pr(,(lu(r'l)llstrr lrlrthttrlrs irr rrl)()n l(, \'utll K(,r(rl.
ll 9r

Stow lnternotionol NV Storoge Solutions {8elgiuml/Chino
i'lolionol Forert Form Development Co.

Ii)nrr((l t()inl !(nlur l() I)ixllt(( \l()rrt!l( (rlrrlPlll(nl. 'il I

rnillx)rr ( ll( lqi(rnr:"1)" *l'll(::a(l'1,) l.l'9r

Broken Hill Proprielory Co. Ltd. (Ausrolio)
Il*llrli'hr:rl llllt'sl(r'l ltuil(ling l'rrxlt[t ltitr:rngzlurtrt $'lrolh
o*oul suhruli:rn l() ru:rnrrlir(lLlft rrrrlrrnrl s':rll P.lncl \\\t(ln\
Sl l rnilln)n ll()r

C.S. Johnrcn Co. (US|/NA
vill ((nr\tnr(t ir c(n\r(tt rrrixiog l)Lrrrl [in'llrt Yirnglzc Ilircr
'l-llft( (;r)rg(\ l'r()i((l Si Itrll(n. ll {)r

C5R Ltd. (Aurtrqliol/Beiiing Ught Building lrtoteriolr Co.
Uslxl)lirltr(l ir i(rnt \('ntrrr( lr) prrxlLrr'e plusttrhrurel. S'.t t

n)illi(,n. l l.() r

Ken On Concrele Co. Ltd., o subsidiory ol Shui On Group
(HKl/Guqngzhou tlo.I Construction Co.

l\rh toinl-\(nlr)rir r ( )rrt rrtr' lxtcbirrg pl:rnt l) t.)t

CHINA'S INVESTMENTS ABROAD

Chino Roqd ond Bridge Engineering Co., Shondong locol
Products lmporl'Exporr Corp./Myonmor Roihrvoy Engineedng
Corp. (Burmol

\\'ill scll hrnlgt end rril\irv ((llrilnDCnt Sl0 nril|(nr. l2 9'1

OTHER

Ashn Derelopmenr Bonk
vill pr)\,idc kran:tnd tcchnicel essislanr'c granh for an

cnvin)nnknr:ll imfr()vcnrc t pfl)j(r in lJcijiog.5159 nillion.
12.9.t



Kyorihu Seiki lndurtry Co. [td. Uopon], Mihubishi Corp.
Uopon)/Shonghoi thiguong Smehery

Est:rlrh.lrul slrir glr;ri.lins([ F(rrrn(ln \lirnLrl.r(ttrrlg (]r) Lt(l t()
pr<xt,ss nrctrrls rncl pr(xlr(r'\\'riglrr\ lir li)rklili lnr.k\ sl.(r
nrrllioo. t.Jrqrunrtt',.llr -ltll(.:rt) ) ll ()r

lnhnd lntemotionql, lnc., o wholly owned subsidiory ol lnlond
Steel lndustries (US)/Booshon lron & Steel Corp., Shougong lron
& Steel Corp.

\\ ill in\(\li!rl( i()rnl \(DrLrr( (,1)lnrlunilrr\ lirr I)('r.rl
(listnlnrli, )n .rnd logi\li(\ tlrnrgcrncnl [l(:llinJ ll 9l

Pockoging, Pulp, ond Poper

INVESTMENTS IN CHINA
BC Development, o joint venlure beh./cen Swire Pocifk (HK),

ClflC (PRC), ond The Coco-Colo Co. (US)/Eeiiing Chong Yin
lndurtriol Truding Co., Zhengzhou C,enerol Food Foclory

\\ill llrrkl .r l)()Itlrn! plrnt r0 llrr.,nuzluirr \18 I|rllxnr rllK.
l,l{( . I \(nI l,,l( rr',r Il ()r

Peholeum, Noturol Cros,

ond Reloted Eguipment

Coltex lnc., o ioint venture be{r /een Texoco lnc. (US) ond
Chevron Corp. IUS)/Shqntou l,torine Corp.

\\,ill sLll l)enlr untl rrnrlcrgrotrnrl sr(njgr t.rr)k lirr lirprL,iir,rl

,x1r( )l(lrlll j,l.l\ ll ()t

INVESTMENTS IN CHINA
Phillips Petroleum lntemotionol Corp. Asio, o subsidiory of
Phillips Petroleum Co. (US)/CNOOC

\\rll crpl't l().rnl r,r I]{,lr.r lJ.r\ ll()r

C,oldpo* Chino Ltd. (Conodo), Hong Kong Eostem Peholeum
(Singopore) Co. (Singoporc)/Eeiiing Gos ond Oil Corp., Chino
lntemotionol United Peholeum ond Chemicols Co., Tioniin
Economy ond lechnology Development Zone Corp., ond Iioniin
Gos

\\'ill r, rintlr Irrr xlrrt r'. l)r( x ( \\. st( n( . rrnrl LlistrilrLrt(' litlrrt lirtl
Ir',1r:rnc g.r':rrrcl otlrtt petnrltrrnr Irtxlrrttr in ll(11rng. Il(l)(r.
:ln(l l'lllni l )lo nrilll(n l1 ()l

CHINA'S IMPORTS

Silicon Grophics, lnc. (U5l/Chino Notionol Petoleum Corp.
S()l(l l'r^\(r (llrrlltntr svsttrr lin ()il lnrl Bur, pr(xl)r-(1in8 rl
\rnlrirng I)l.(\inac \.1 n)rllx'rr Il')r

OTHER

Chose lrtonhorhn Bont (US)/BOC
l'l1,\i(lc(l l(,ro t() purchlst nuplrtlru glsrn(uti()l1 (,(luiprn(,nl .rn(l
tc-chnolrgv tirr g:ts proicr.'t irr l\r(l(nrll irrcir ()1 Sl)xrlghri S38.9
r)rilLrn). I.l 9r

Phormoceuticols

INVESTMENTS IN CHINA
Pfizer lnc. (US)/Chinese Acodemy of Troditionol Chinese
Medicine

\\'ill ,ornth slu(l\ (iltinesc lrcrbs lirr 1x1.',1;,1 rn(rlir'inrl ux'
l9i

Cibo-Geigy ttd. (Switrerlond)/lnrtituc of Microbiology ond
Epidemiology (Beiiing), Kunming Phormoceutkol Foctory
(Yunnon), NA

\\rll 1,rnth rlt'rclr,l).rn rrrr nrxllrrr.rl (lrr,4 ll ()r

foulding Chino ltd., o subsidiory of F.H. Foulding Co.
(Ausholio|/Foshon C'enerol Phormoceuticol Co. Ltd.

{Guongdong}
linrk\l ir,lnl re,ntrr. to |rrxlLrrt't.rrr((,r llr(!h(.rlk)ns 1..:,) r.

r)lillr,,rr I \Lr\lr.rlr.L ')o -Plt( lr) ) ll 9l

Hoffmonn-loRoche [td. (Swikerlond]/Shonghoi Sonwei
Phormoceuticol Corp.

llsr,rl)lr\lr(rl :lr.roglr.rr l{rx lrt' l)h,UlIirr(uri(lll\ l.r(i Ir) prxhr(r,
tlnu. rltt rrrrlli,,n 1\\ir.,.rl.rn(l-rr'.I'li(l:11), ) ll 9r

Ports ond Shipping

INVESTMENTS IN CHINA
Von Ommeren Ceteco N.V. (Netherlondsl/Na 1Z*1;o*,

t:'t.rlrli.lrr:il \:r1 ( )rlnrrcr(rr IirnL linDin.rl \inglxr j()int \eoruIt
to stot.solitl rrrxl lrtltrrd rlx,nrulls. ll(i rrrillxrt. ll ()l

CHINA'S SALES ABROAD
Chino Shipbuilding Troding Co. (Beiiing), Oiu Xin Shipyod
(Shonghoi)/P&O Tonkships Ltd., o subsidiory o{ P&O Steom
Nsvigorion Co. IUK)

\\rll rcll lirLrr 1-(rrl)\\-l rli.rrr lrrrrlLrtt r.r|rj(rs \rtlr Li,rrlrlc
lrull. Il ,)r

OIHER
Direc Contqiner [ine (US)/Chino Oceon Shipping Co.

\\ill l)(grn st.cklt (lir((t \(ni((, ln,rD (:.rlrl()rnir t() 5ltrnBlrxi
ll()r

Hyundoi l'lerchont Morine Co. (S. Koreol
IPlr.l(ltrl Ik rtrrrq ',lll.( t,, lull 'ulNr(liur ll()r

Power C'enerotion Equipmenl

CHINA'S IMPORTS

Westinghouse Electric Corp. (US)/Chino Nolionol ltlochinery
lmport Erpoa Corp.

\\ ill 'r.ll tLrr'lr, gtncr'lt(r' tr ) \'llrr!1lx)rr \() I l)()\!('r I)l.rnt in

.lirng\u lrrNr0(( \li- rrrllr{)rr ll t)r

Bobcock & Wlcox Co., on operolinq unit ol }tcDermor
lntemqtionol, ln<. lUSl/Chinq Notionol lrtochinery lmpo+Expoa
cory.

\oLl lr rilt r :', rtrnr l( ' \'lnuzlr( )u \(, I I\ 
^\ 

L.r l)l.rr)l irr .liirrrlslr
1'ro\ r,x ( !lii nnllxnr ll')r

INVESTMEMS IN CHINA
INEI Corp. IUS), Universol Eneqgy lnc. (US)/NA (Guongdong)

\\ill lrrilel .r Sr)\l\ l]l)$(rflrnl i0 lir()lrng(i)unr\ Srin)illirni
llt)r

Southem Electric lntemolirool {Usl/Huorcng Power
lntemqtionsl

\\'ill lrntlv lrtrild 1xn,,rr pl.rnt in \.rniurF. Sl I lrill()n (l S:3(l'
I'Rc -lr ) ll ,)t
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CHINA'S SALES ABROAD

Chinq lntemqtionol Woter ond Elecnic Corp./Pokiston Suzuki
Cement Ltd. lPokiston)

\\'ill \('ll rqulprrr(nl :rnr.l tcr'lrnolrgr lr).()n\lnr(l tso li\l\\'
pour. r plirnts rn ILrfllnrr. l l ()l

AT&T {US)/Shenzhen Posts qnd Telecommunicolions Bureou
(Guongdoos)

\\ill {ll s!'nL lrronorr. tligitrrl ltirrrnlr \\\trnr l() sl\(rrzh('n ilJ
nrillir)rr ll9r

INVESTMENTS IN CHINA
ADC Tele<ommunkolions lnc. (USl/Shonghoi Posls qnd
Telecommunicolions Equipment [td.

Ilstehlishcrl Slr;rnglr.rr,\l)(i li[ co )nruni( irlx n\ liluiPllrcnl G,
i(nnr YL,ltLrr( I() pr(xIxc hltr optit ritlco triln\n]i.\i()n
(ltuiprn(nt. :lI l'l IIillr(n. (l S:50rll l'lt(l:;(Ir,,). l.l 9l

AT&I (U5)/Iioniin Ele<tronic Coble Co.
Estxlrishe(l I'irniin A'1.\'l'(lJlrc () l()ducc t'ahlcs lirr pnrgrarrt
('()ntr()llcd t(lcph(rrc slslrnN S-l.ll nlilli(nr. (t 5:6()'i"PR(l:()ln)
I l/9,1

GPf Ud. IUK), Hewietl-Pockod Co. (US), Siemens AG
lGermony)/MPI

\\ rll .t'll lriglr .Pctrl. lrir-h..rP.rtitr tr':rnsnrrr.ron nrl\\orl,*
s5 (, Irlh(rr I I () 

r

Northem Teletom [td. IUS), Philips Electroni6 Southeost
Holding BV (Nerherlondd/NA lShonghoil

li)rnl((l jr)lnl r(1ltur( li) I)r()([r(( rrrl(grillr(l .rRLrll\ ll t)l

ilorthem Tekrom [td. IUS)/NA (Guongdongl
Ir\l;rlrr\lr(]d t('rnt-\(nlLrr( nr:rn trllr,. r r rnog trr Puo! to IrtrrlLl
\Nll(lr(r li,r (;llints( phonr' nct$orlis ll 5: llr"lFl'li(::()(I',))
ll9r

Te*iles ond Apporel

INVESTMENTS IN CHINA
C'eorge Johnstone Co. (UKl/tlo.l Woolen Mill (Qinghoi)

\\'ill l(,inth nrilrrLrlxLlrrn un,.l 'cll r.r.lrrnr'n'.rntl r.rk hlrr
knit\!(ir. Sr rrrillxrt (( Kio",'l'R(l;(I ) ll9l

Libyo Stote Overseos lnyeslDent Co. (tibF)/Chino Zheiiong
lnlernotionol Trust qnd lnvestment Co., Ningbo Development
Zone Joint Development Co., Ningbo Textile lndustry Co.

\\ill lnrl(l 5ifl(LLil)\in I(\trl( (lr) l.l(l i(nnl \(nlur( llr
Irxrrr.rl,l(lu|r (()tt(nr tl,rth:rrrtl lrltnrlrrl llrlrr( lin (\l)(n1 :l(,
rrrrlln,rr ll()r

OTHER

Chose Alonhottn Bonk (US|/ICBC
Pror itlrtl kran k) upgmde Chi,r.r's {(rtilr indush'. Sltx) nrillion
12. r).r

Tehcommunicotions

CHINA'S IMPORTS

AI&T lu5l/Guongdoog Prwinchl Po5t ond Telerornmunkolioos
Bureou

u ill \(,ll xd\iro(cd l(lr(rnrnluni(llr(nrs c(luipnrrnl Sli(,
nilli()n I r)s

Erksson AB $weden)/Guongdong Mobile Communkolbn
Corp.

\\'ill *tll rdr:rrrrecl tclc.(rllnrL,ni.ali(nts rqtlipnl(nt li)r lh(
(lu:rnltzl)or.r l)igilrl (;sN, F:xchrngc cxpxnsi{)n pr()ird. S28.8

rnilli()n. i2,9.r

CHINA'S IMPORTS

&rcing Co. (US)/Chim Yunnon Airlincs
Vill scll thr(( r67-J(xJ ictlin(rs. $(nl) nlillir)n. l/95

Alanio (ltoly)/CAAC
\f,'ill sdl l5lir trafll( ('()ntr()l ,irdrr \ysteoiri. 56-3 ririlli()n
ll9.r
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Crosby lnvestment Co. (U(/Ningbo Tionon Co. lZheiiongl
lsteblisltr-tl 

-l 
ie ncltcng lligh'li'nsx)rr Elc(lri( ApPlirnces (i).

j(,in( \cntoft, lr) rrxluce higlr-tcnsion elcr.tric c(lt,rpnrcnt l()r
p()\\'(.r lrirnsnri:\si(rr $19.8 rrrilli()n. ( t rK: 16.6r'lFPR( : ltJ. irrli)
ll9r

Dessou (Cqnodo)/Skhuon Electric Porer Administtolion
\\'ill .r,nstnr(l tl)r l\rlu{(nr ll}dr(xlrclri( l)rm rl()ng tllc I)irdu
I{ivcr Jnd prr)\'kle lcclrnicrl r'rrnsrrhing srni('cs rn(l finxrrcing
li)r llr( l)r()j((r S1 hil[(n]. I I ']]

Property ftlonogemenl ond Development

INVESTMENTS IN CHINA
lzumisouken Co. Ltd. Uqpqnl/Dionshonhu Town i,todel Proiect

Iiongsu)
\\ill lrrrild t,)lrri'nr.rrrrl slx,a\ [r(ilitr(\ rn Kunsl]rll s-l(r
lrill()l] l2 9 r

Aurtin Co. IUS)/See'r Enterprise Holding Co. ttd.
\ti'ill (l('sign uttcl rrrn.lruct \\'orkl Villugc I'lrcrnt l'rrlk irr

\hJngl):ri SIJ rrill(nr ll ()r

Greoter Chino leisure Ltd., o subsidiory ol Boy Shorc Poci{k
Groqrp lConodol/Physicol Culture qnd Sporrs Commission
(Guongdong)

\\ ill lrrrilLl \ rrt rirr \\ ul( r I'lir\ l.rn(l ir] \'tr(\rtt l'ltrk. ( ;trii n3,/lli,tr
\l5,rlllxn ll9t

Mitsubishi Corp. Uopon), Doiwo ilouse Co. UoPonl/Dolion
5hipyord lndustries Co.

Iilrnr((l I)]ltitn Scu.rr[ \'rll;r (]() irntn vcnlll|(. l{,lrLrrltl h,,Lr.c.
rn l)irh.rn ti l rnrllx)rr (.Lrl).rn J(I . lli "l'l{(-:rl} ) ll ()r

CHINA'S INVESTMENTS ABROAD

Chino Sbte Conihuction Engineering Corp./NA (USl

\\ ill lrrrrLl tlx (iltinu (]rnrrttcl,r'r.tI ti \Lroi( l'.rrk rrr ( )mng(
(inrnl\. \rN \r)rk \i{,() nrillr()n ll 91

OIHER

World Eonk
Provided loan li)r development rf housing and s{rixl sc(lriry
progr.rms in lleijing.515t1 nlilli(rn. lll94

Tronsporhlion



Deutsche Woggonbou Aft tiengesellschoft {Germony},
Woggonbou Ammendorf Gmbh (Crrmonyl/Chino Notionol
Mochinery lmporl.Exporl Corp., Ministry of Roihroys

\\'r1l .('ll lo rurlw.rt p;r..cngcr l r.r.lrr'. in kits li,r .rrsrnrlrl,, in
(llrrr:, S8l ,r,ll(,n I l.() r

Fiot Avio (ltoly), C,enerol Eledric Co. (U5), lshikowoiimo-Horimo
Heovy lnduskies Co. (Jqpon), ond Snecmq (Fronce)/Chinq
Southem Aidines

\\ ill .cll ( ;l:()o .rir( rrli (ngin(\ ll()r

Bombordier lnc. (Conodol, Power Corp. {Cqnodql/Chino
Notionol Roih,r,qy locomotive & Rolling Rock lndustry Corp.

\\/ill rrcrtc l()inr v(rntur(, ln Sllirncl{)ng I)r)!incc I() I)r()(lo(c
p;rr.rngcr r'eil$ av cer. l) ()r

Po<kord Electric, o divirion of Crnerol Motors Corp. (US)/Hebei
Automotive Electricol Equipment tqctrory (Henqn)

Iist,rlrlislrcrl in rul() \iring i()rnl rrnlrrrc in Ilcl)('i S1o llrilli('n
rl \()i/ I)li(: rr)', ) ll9.r

INVESTMENTS IN CHINA
Doewoo Corp. 15. Koreo)/Sichuqn Province Automobile Co.

LlLrnchc(l (llrrnS(hr-l )xc$ (x r .\u( nrx r)il( 'l'Illn\p( )rt Co l(,
prorirlt r'xpress lrus s(,-r'i.c in Clrtlr. Sl2 i rnrllurn. (S.

K( rcJ:5(f',"1']R(.:5{}rirl I.l 9r

FCC Co., qn olfilioE of Hondq Molor Co. (Joponl/Jiqnghuq
lrtochinery Foctory (Sichuonl

Iinrrcd i()int v(rlurr in (,lrcng([r to nrilnuli.tur! clrlcll(s i'll
rllrlL,)o ll 9r

Ford Motor Co. {US)/Yoohuo Gloss Co. (Shonghoi)
I:.t.rlrlislrrrl \h.figlrxllLrlru](,1,r\5(.r) I()inl \cnrrr('t() lnr)rhrr(
gl:rss tir t.rls \lr) rrrilli,)n 1.,1 r)t

Kowloon-Conlon Roih,voy Corp. {HK)/Chino Roihrvoy Contoiner
Troniport Center, o 5ubridiory of the Ministry of Roilwoyt

l.irurr(lr((l ti)int (,)nl.u tr :lrLrttlt'scrtrrr: lrtr\\(.(,r Il(nrjt K(nU
lrn(l Zlx-lrq/lx,lr. ll ()r

OTHER

World Sonk
Appnxrrl kran lirr higlrN'av constnrcti()n ilnd rco()!'ali(nr in
\ll,r,rrur I'r,,!'rn, (. 52,[,Irllr,n] II'rr

Wodd Bonk
Approved loan k) build thc Turpan-Llrunrqi-l)ahuangslran
Highway in Xinii:rng. $150 million. ll,/94

Miscelloneous

OTHER

Universql ldeos Consultonts Corp. {Conodo}
( )prn((l r( ln'(\(rrl:llr\( ,)lllr( rn lJ(itir)! I I ()-l

ln the

Next Issue of
The CBR:

Investment
from

Learn bow to
set up, operate,
and expand an
inuestment in

Cbina.4,.7,
CIASSIFIED AD RATES

$l 0/line, four-line minimum l$40).
36 chorocters per line, including oll
spoces & punctuotion. Submit only type-
written od: qnd send with poyment 6
weeks belore issue to:Seek posn in PRC bus. 9 yrs exp in

iv/tode/ rr.kt reseorch. Joponese MBA
in mkting. uultilinguol. Contoct: Tqn,
T el / Fox: 41 6 / 69 6'0g 4 5 / 087 1 .

PhD in phorm seeks posn in US lirms
storting bus in PRC. My bus exp in both
countries sholl help you ffll the culturql
ond longuoge gop. Contoct: Sen [i,
Tel: 2031683-0385.

MBA UConn in f inqnce ond mkting
seeks posn. 6 yrs breign hode exp in
Chino. Mo ndo rin,/Co n lon ese spkr.
Contocf Dong He, Tel: 203/ 487-0671 .

Amer femole, MA Chinese pol/govt
esp PLA, US govt exp, seeks posn os
reseorch,/onolyst in ocodemic environ.
Conversotionol Monodorin. Tel:
305/532-3r 9r .

POSITIONS WANTED

Woshington, DC 20036, USA

THECHINA
BUSIl{ESSREVIEW
Clossiffed Advertising
I 81 8 N Slreet, NW
Suite 500
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THE US.CHINA BUS!NESS COUNCIT
offtcERs
(:hrimrrn: l\hr Rr(l: H (;Rrr'\ri[R(i
\'i('c (lluinDcn: 

.Jln r\ C. lll'\1r,R. lll.
P^]'R(:x_1. iU^RnN, lirl;I,NI''l rllRrn \

\r'ftilJr\ -'li(:rrrr rcr _la!rr\'l (:L^Rr'r

(;()uDrclr l,x)\r'r ()t\t,R, I\utl, Vt\\t, Rlhitkl,
V'hdfltDt a- (ihilo,1

Itcsi(h.nt: R(r rr A. K.{rP

EOATD Of DIRICTOEs

Mr(rr^r r R. lli rr:L(;Nokr'. thriDnin iln(l .hi(,1
e\cculi\c ()ll.er. I krt.\'u\,||. l,t(

-JAur.'l' (i-\Hr'r. vrcr ( t)llifirrxn, Pr()li ssi()nirl &
Rtgulxl()rv Isstrcs. (.ix'fi'^ f- l.l,lt,und

I ). { ,,r \. \ l)\rr. pr(\kk,nr. l'.r, rli, (;r(nrn
0 \1t -(.i ln I I t h,nktl it, k

(;f()R(ir l)A\rr). prcsi(l(nl rn(l chtl o(c(utillj
\ltutr. Iitlk\l li\ h,tdt\!ki (.i'tl).

Rlrn,Nr I. A. |k^sriR, slrri(x vi(-(,pt.si(lenr,
lntL m,rlrr,rl.rl .rn(l \r('rx( N n (lln(,1,'H\.

MAl kk I R. (lftr,rINN,R(,. (hrifl)llln ro(l chicl
e\c(uli\c ('ltaer.,.lDttnL(u l lr\lktlitrktl

l)\u \(' Ihl"lrftr. chrinn]n rnd (1licl
e\c(ut^c rnli(tr. /l/ry'(s.Vxx'.!.)Ilr11'

U5 GOVERNMENT OFTICES IN CHINA

Hx,^( ll()r^RI), p(si(lcnt. l'tr.\uir. ltt(
D^r,rr R. ll( Bl,R. prrsidcnr, Agri(uhufirl

5{'clor, (.aryrll ./rc.
.k)IN (1. Hl Mr,R, IIl. vi(e presidcnl xnd

gl:ncml nxrn:r8(.r, F'ilx'r!i. A l), .\r(rn.vrri) ai,
I)AL|, l)..1r)Nrr, p.csi(lcnt, lt llil olott (.i]
Srrr,llf\ K. L\MBRx;rrr. ri((.presid(nt xnd

gr(\rP fxc(uti!(. /l n heu&,rJlt ts.'h (,i)
R, ,r,r.l{1 Il. l\l^r, 'Ir. ,t:lrnrr.rn (, Ill( (\r( rrtrve

.(n nlitl(t. /.lr(, (,i)7).
P^rr{r( K _J. Ma*n\, prrsidcnr. C)llic( l)(x-unlcnl

It()du(rs l )ivisi(nr,,tcnrr Ci)7,.
[-rsn,C. ]\ftCR s. (hrimun rD(l (hirl'

exrcutivc ()ffi (r, l'r,rol a-'.rrp.

lamrr E. Pr,RRr.ll-A, (hxinl:ln, pr(siclcnl, xnd
,1rrt,f (rcirnirt olfrit r. l,tt1L'r\,'ll-Rt'kI (.1,

l)AM l'r,rII,.. \ i('(' pr( si(l( fit. ( h11kI lh\ltkt:
N)ih An 'rk.!. l,tt.

SA\n Rr xrNr)vnz. dirlrc|()t. E(;€<;. l <

KlnrN srL^xlir, prrsklcnt rnd chiirl ()peirting
(iicer, ,4rr3(,r /r..

CIRr.rllPr in Sr\(r,{lk, prcsidcnl,,/1,/x,-(-i)/.r

Ff,^\\ SrrkL,\1/ rlr.r,nrrJ .ll rlI(1 .\r(utilr
trlfi(ct. 11,? llot'itlq (,L.

lh\^u) N. *,llll'lil r.. vi.( prcsrd(nt.
Inl(.mJti(rr.rl (,lt.r.rtr nr\. I,,,,/i{th,n, ( ,,

I))\,rrrr Sr^rrrrr. I)resi(lrDl xn(l .hiel ('\c(ulrv(
,)llt.{. (.i ) |t ir,(,| ktl ( i\ti i (.i t

l'r,,r'\r'l'llrk,,r \. n.rnn(r. &r&r a- tl, Airr:r.'
Arri\'lH,)rNr^N- (llrinn;Il, pr(ri(lrnt. xn(l (iri('f

( \c(rrri\. (rli(cr. li'tu1 -lh,rf Li)
\;'r1r,\\r.1. \liak\lr{.h, rhiliflnxn xnd (h,(f
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nrh
wlntcd thc dcl)ut ()f this ncN a'lJR depxnnrenl lo 11'

sp<i.rl. k hrd to lx rclevant. lt hxd lo bc lirn. It hrd to
be insightlirl. lt hnd k) l)r'-sl()n. An(l uniqut. I'lre prcs-

Public toilets often combine lunction. . .

lcr-()r- pxss-l)y oulhouscs. V'llatcvcr thc
nrnre, llciiing intcnds l() &) rwxy wilh the
old lnd lixter in lhe nc,v. Vnnc nlerrll)crs ()l'

tllc k)crl press rlrc evrn rctl'rring to tltc phe-
n{nI('nufl :ls.l lnrhlic ti)ilql rerr,lution."

Thc first blorv lt tltc citys rnal()(l()r()us
public lucilitics w:ls wilgcd Ilsl flll, wlren
nine ()rg;lni7-1lti()ns in lk'iiin8-including f()ur
ne$r'spxpc-.s ;rnd fivc nrunicipal tlcpart-
0)ents-spons(,red a l)ul)li(-t()ilet desigrt con-
tcst. (:hitDing th t building ! puhlic k)ilet is

Jn entcrprisc o[ [renclit to thc puhli(, the
comlrrition n()tice in tl)c lkiii g Dail.t'crlled . .. ond tfyle.
()n dcsiSners nexr and t:lr t() subrnil lheir
sketchcs o[ lhc ideal rcst()orn. l]ntries had ft) confonr to
llciiing nruni(ip l building crxlcs and shnd:rrds. bul c()n

test:rnb wcre J^-rmincd l() select the l((iltion, tllcme. encl

xttril)utcs of thcir toilet untl its surnrunclings.
No$,, I ckrn t know lrlx)ut yor.r, lrut I doul'rt my ltral

nf\\'spilpcr lns cver nrn, c(nllnxxle (rnnPcliti()n- surely,
this is uniquc t() Chin:ll (plers('---.this is e rlrctorical <1trcs-

li()n. D() n()l s('nd mc l)(x)f ()lllcrqis!'). F.l.ilitics desi8ned
of thc pcople, lly thc pcoplc. lirr the peoplc. Ilu rcally,
\\4ut r grcrt idelrl Ilesirles irlpfi)ving tilc xir (luitlity (r'llci-

e Public Welfore

out l lnok contlining xll the dcsigns.
Brllcr yc't. thc citv urtualll, intend\ k) build -10 of

the prryxrsc'rl k)ileh l)y.Jun(', tlrough it hrs n<{ yet

lnnounced wlxr thc lucky clesigners lre tx where
the lruits of lhcir lalxrr n ill lx' l(x:llcd. 'Ii) givt you

rn idcl of $,h:rt you rDi8ht cxpcriencc in thc lttture.
the ((nltesr's winning clcsign, subinillc(l l)y x younll
rlrrnun fronr thc Ueiiing Dcsign lnstitute. lhlurcd
lrn otrtlrouse xs the li)crtl point of l plrk; otttsicle
werc plrones. h'nchcs. and a ltxrk kir*k-p'dtaps
it s'ill s('ll lhc k)ilel dcsign antholog;'. Geislcr's cn
try, m()rc utilitrrirn motL:l thxt (xnrc in sixth
pllcc, wns strategi<rlly designed trr l)c plx((d Jt

Tixoxnnren S(luilre-x rnovc that *oulcl undoul]tedly cam
hinr tlt thanks o[ ]]ciiit)g residcnts xnLl tourists :Ilikc.

Tlrough a rvelcornt'6rst step. thc constnrction ()1 30
new l:lcilitics reprcsents a clrop in rhc lrucktt when
viewc(l .lglinsl lhr'th()usxnd\ of lk'ijing l()ilcts currcntly
scrqrnling orn tirr rcrlameliort. Acc()rding () llciiing Flnvi-

rolurent l)eplnlncnt c'stiruxlcs, it will takc 125 ycxrs t()
''relirnn thcnr rtll-

I'h.nos (rt,1cst .l v.tn l ltt:.lnot

- 
I \ t t t tt,ld ll(t h I i t Ut'l

Morch-April 1995 . The Chino Business Review
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S(), (xr nly r(ccnt tr\) t() Bciiing, I kcPt my cycs lncl cars
opcn lirr juicy tidbits I trruld lunr ink) d colunrn. Revicu,'of
Ctrltur:rl Revolrrtion restrur:lnts-1 .Alre':rcly l:een clone. lntcr-
virw witlr counterfeit CI) scllcrs'/ lloring. Exp()sc o[ Cltinil's
gn>wing unclc'rc1:rss'/ l)cpressing. Timc passtd. l)tnic scl in.

And thcn I li)und it. A sul)ied of gre:rt imlx)nxncc-if
n()t t[li'('tion-t() r-vcryonc who hxs evcr tfllv('l(.d or livcd
in Chinx. we r! t.rlking k)ilets. 'li) lx' nn)re prc(ise. pul)lic
k)ilets.'li) lx nn)re dcs(riptivc, hold-your-lrrcatlt-as-vou cn

jing. .lsln johns u,orrlcl go a krng u'uy touard mlkiltg the
clpital the srniury. .ivilizc(l metn4xrlis ils streel signs,

billlxnrds, ancl Olynrpic pnpagancia pr<rlainr it to l;.-.
I)crlups I1r1 givinS lhe ol<l public t()ilds x bullr wmP

Ac.()rding t() xrchitccl Tim()llly Grislcr. i t'isiling (lesign

instru(k)r irt Qinghu:l Llnivcrsity. nllrny ol (;hin.r's plrblic
rcst(xrr$ sh()\r' grcrt varicly in style anrl irraginllion
They :rre rcrnarkably anistic fi)r sunething so purely func-
tional. lndecd. the -110 entrics k) th( conrpetiti()n werc
apparently s() arti:itic that Btiji g |rtil.l' antl a lrral cngi-
neering ass()ci:rtion irrc considerinS rlisplrtying thent in a

pul)li( exhibition. if they can ruisc thc tunds. Apparcntly.
sevtml publishcrs havr alvr cxpres*'d inlcrcst in punin8

alllarltlllllrrrrrrr -l
aarra tl I I I I I I r I r I r I r I r \ \ \\\\ \\\\\\

*H !EH

I

trI
)

t-
I I

55



Srpp INTo oUR
Nrw\WontDruCuINA

Doing business in China has become a lot easier when you stay in New World Hotels. Because our six
hotels in China are all in ideal locations, and offer the facilities, service and exclusivity you have come to
expect from our international first class hotels - comprehensive recreational and business antenities
including fully equipped business centres; meeting and banquet facilities, and of course our exclusive
Executive Floors at selected hotels for special attention, individual service and privacy. you,ll be delighted
you experienced the international standard of a New World Hotel. And it's so easy to book - just call the
reservation numbers below.

RESERVATIONS: USA: Srerling (bll free) 800 6j7 72OO, Ute ]'oll free) 1 800 44 UTELL
Worlcl Hotels lnternational (852) 273-l 34BB; or call your travel agent.

HonB Kon8r New
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HONCXON6.MACAU.HOCHIMINHCITY.MANILA.YANCON.ETI,ING.GUANGZHoU.HANGZHoU.SHANCHAI
SHENY NC ' xlAN ' HARBIN (oPenin8 1995) ' xuata LUMPUR (op€ninB 1995) . EANcxox (OpeninS 1997) . DAUAN (openinB 1997)
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