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SPECIAL REPORT: The legocy of Deng Xiooping
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Trends tStutt

Tltouglt Chinas ccort<xnv grc$' ltt rvhlt
lnr)st c(,,n(nrrii'li' rrrn:.iclcred J (1nlll,,fl-

ebk. P:(c in lD(). I'R(: econrutic lcld-
ers t<xrk only nto<lcsl steps to rcsolve
sonrc oI llre nl()re l)ressing strrrcltrrll
prol>lcrns thltt c(nttinuc I() lllrrilcn rc(>
n(nDi. stxl)ilit\'. (;r()ss l)(rtlesti(' l't(xltrcl
((ll)l)) in 199(r increlsed at an unnull
mtc (r'9.7 pcrccnt, ckrwn f(nrr 10.2 per-

cenr in 1995 ancl $'ell ltlo\\ tlrc 1992

hilal) ()l l.r.2 lx'r.qnt. lnllation. t(x). \1as

ckrun l'nrrn drc ycur lrlirre. q'itlr thc'rc-
tail pricc index (ltl'l)cnding lltc ycar at

6.1 pcr(cnt. a signilicultt droP tiollt the
l.r.t{ p('r1cnt RI)l in lD5. Thc consrrnrer
p.i(c rn(l(\ ((:l'lr. \\lri(1r inrlrrtlts Prrr es

ol scn'krs lnrl utilities. $ils lJ.J I)c(cnt
hv yclr"s cncl. ckrwn lr(}nr 17.l l)crcent
in 1995.

;\t l(nrg hst. -llrr'(,hi llttitttti
l?r,r'rtri'is thr' Plotrr.l lxxl ol u ncrv
sil('()n lhc \\'orlrl \\'icit' V'r'lr
(lhcc k our www.u-schlna-odcbr
I() (,r(l(r (1)pi(\ ol tttrrent lntl p:tst

issrrt,s antl ()lll(r liS-(:lrinr l}trsincss
(lr)rrrrail pul)li( illi()ns. ()r Io slll)-
:crilt' to thr rtrxgxrirlc.
www.china.com 11]/. LL)irkt ll i(fu
l{i,b. sPonsrrnrl l)\ (lhinil Int(rnct
(:r)rl).. is nou uP :rnd running.
coorplctc rl'ith links t() Chin:l l)ls(d
telr sitr's lirutr lrttsiltcsse:' to rlttrlt
ri()n l institLllirrns-'l-hc (,hirrl \\'itlt'
V'clr is torrlccl xs lrr intrxnct tl)xt
s-ill lt rlereLrpccl int() x I)rsiness
ilrl()r lrllrti(]n nct\\ork frrr srrlr
:,( ralx rs. \'isik)rs to thc sitc can tintl
(lnrtr('t inli)rllttirn lirl lrtttrrltccls o[
( lhina-l rasccl lrusirtcsscs.

hrtp://wsry,apecserc,org.sg Visir
thc isia l)ar.ili| Ii(nr(nnic (ix)ltrx-
tirxr (;\l'lC) l(rrurn sccretrrixl k) l.lcl
LrP ro <lltr (rr ill Al,l:(; ll(tiviti(s:rn(l
uorking grotrps. stt<lt ls thc tcle-
r.r rtn $()r'king gr()ul) ( Jp('('.\\ !.(( nn ).

'llurugh rrany cc()nonlists urnsidcr llte
l9K)6 Cl)P !ar()\r'lh rille suslainublt' over

thc krng tenrr, (lltinl s Stittc<rrlncd t-nter-

priscs (SOES) (()nlinuc to hc l <lreg on

tlrr (,1)inese c<onorry. VI:ilc lotirl valuc-

l<ltlcd industriel ()utput \vxr up l-i.l pcr-

..nt ()\'cr ly)i. r'lltrc-itddctl s()li oulput
in 1996 rosc only 6 7 pcrcent over the

l)rcvi()us yeirr. llns()ld invenl()ry. Icc()td-
ing to the Sratc slxtisli(':ll lfurcru. ,I'as xn
csrirlrxle(l Y5l0 l.lillion (S(r5.1 l)illk)n). Thc
vi)rld lhnk hJs cstinute(l that us much

Js 17 pcrcenl (r' (illina s (;l)l' consists ol
"unsrleahle S()ll-rrrrde grxrds. Mcan'
\\1)ile. thc lalrrc-edclcd oulpul ()[ collec-

tircly o\\ned cntcrprises ft)sc 17.1 Pcr-
ccnt ()\'er 1995. :rncl tlILt of privltc.
j(,inr-v( nluR'. :rn(l Ii)r(ign (nl( rPrilc\ rn-

crelsrcl lr1 lJ lx'ftcnt.
I)cspitc tllc gxrr 1x'rfcrrn ncc of Stalc-

run firnrs. thc g()\crnmerlt c()ntinue(l i()
pft)p up S()[]s $,ilh Statc-dirc.k(l lo:lns.

ln 1996. tht' !l(,\'ernmcnl rcllxcd its re-

slrt-li()ns ()n nc$ l)irnk lcntling. Thc I'co-

Plc s llank ()l (lhim (llBo(l) incrc:rsetl its

lcncling to S()lis l,y Yl00 l)illi()n ($12.1

l)illi()n). Thc g()vcrnrlcnl will not allow
lrrH(-s.rlL- soli rcli)flns until S()us socirl
u elllrre lincttrns. lnrm 1^-nsions to hotts-

ing. urc shilicrl t(, the l()eill lcvcl. tintil

Irinrlizing il nrrvc proposetl in latc 1995,

(lhin;r has cstltlrlisltcd a coryromte po*cr
cntil)'thxt cvcnluxlly will lssunre the
rwlnxgcnrenl ilnd ()lx'rati()nlrl firncti()ns
()l thc llinislr\' ()f Elcctric l'()\\'cr
(Nl()lil'). 'fhc lulc lanuery lnn()ullcc-
rDcnt l)xvcs tltc wly lirr thc (rclltk)n (r'
tlrc )txle ltr$(r (.r,rp(,rrlron ()l CIlinJ
r \l\ :( ). e.ln '\(. le.rclershiP rrntl .rr.'tir itrt r
$ill slraclon rlnlst ()f those ()[ MOF:P un-
ril l99tl. $1rcn l\l()lP is supp()sc(l t() rc-

rrrrrrt. itscll li,rrr .rll p,rwcr-rtl.ttr..l lrttsr-

ncss il.tiviti(s. i\'lOEl' is l() rctxin
rcsponsibilitl li)r gr)\'cmrncnl rcHuliti()n
()l tlre scctor, though somc olhcials hlve
in(li(xtecl drill M()l'il' evcntttally could lt
rlissolrecl ancl its rcgulalorl' lunctrons
transle'rrc'tl l() tllc Stiltc I'lxnning Conl-
nrission ancl sltt( |a()n()rrri( lrn<l Tr:rclc
(ixrrDission-

lhcn. a slcr(ly l)orv ol u'orking capitll
Lrans uill lr nclided if SOIis rre t() c(nr-

tinuc' t() Pr()\'i(lc lhesc scnicrs t() thcir
cn4rkryecs.

Vith g()vemrlcnt rcvcnuc clcclining as

r sharc ()f (;l)1,, though, thc ccntr.rl gor-
cmrrcnt is hanl pressc<l l() lirnd the (ru-

rial stxiul r.r'clllrc rclirnns thlt *'ill flcih-
lirle SOE r(structurinS. Otllcr problcnls
intludc rising unempl()vr)lcnt and in-
crcasing rrrral-url.lan rlliErlli()n. rl()nF
u ith thc gr'ncmlly sl()u'cr gr)\uh ratcs o[
lhc interi()r llnd nrral arcrs.

l,rx,kin8 ulte:rd in l()')-. r,lfir irrl PRt. cs

tinr{lcs li)r (;l)P gro\\,tlr flnge lrom 8-10

lrrcent,:rntl inllxti()n is cxlx'ctcd kr rc-

nrJin Jl l(){)(' l(rcl.. litt tlrt highcr in-

vcstnrcnt levcls called for in thc Ninth
l)ivc-)'car l)l:rn (1996-20(X)) could puslr

gr()wth up lry the entl ol tlrc verr. anrl

thc g()\'cmnl(nt s rehxllt)n ()l priar c()n-

trrr\ r)rr ir vilfl(ty i)i gorxl' :rnd sr.rvrrts.
Ir(rrD tclcplrone servicc t() hcatiill.i ()il,
colrkl also lc:rd to higlrer inll:rli()n. M()re-
(,\'er, dremltic pa()Ircss r)r SOII rn(l
l,unkinla rcli)fin is unlikcly unlil afte'r tllc
litl) Corn,nunist I'arty (i)ngress txkcs
pl.rcc in ltcijing this litll.

(.itlhcnDr (;'ll)

MORE
INTERNET SToPS

A NEw PowER SOURCE

ffrc Chlno lo.ln..r R.vl.w tl.tt, tt lttil ltt)'

-(,allreii? 
(;.lh

lxD

CHINA's ECoNoMY IN REVIEW

(lhinl s pr()\incial ancl locrl poscr
(()nrprnies, rnanl' of u'hich $'ere corp()nl-
tizccl unclcr M()EP in reccnl years, will
lx,comr Sl)(:(l strbsidierics. SI'CC. $ lri(J)

s'ill hlve an cstirDatc(l 1.6 million crn-
pkryces, s'ill lx responsilrlc lirr constnrc.
ti()n in(l nunrgernc'nt ()f llrrnn:rl, hydro-
electric, lncl nuclcltr pou,er ancl

tnlnsnrissi()n pr()iccts.

A k.r'nr r('l)('n [r,,rr thc I r & F,,reign
(lornmcrcilll Scrvice ()n thc MOEP arr-

n()uncentent n()tes tlut sl,(lc s existencc

crrultl flcilitrtc pnrjc<1 finlncc rn gru'cr
c()nstRrcli()n in (lhinal. us tllc nc$ c()rp()-

r ti(rn sill qualifl for cxporl <'redits ancl

l()ans thrt MOI']l']. which rrrulcl not Lrse its

rssets as collatcnl, c()uld n(n ()l)t!in.

,l
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n,I.Lr l \r rl'ru Bu{ncr

(,rft 
'l tLn{ unlGrntrl'(rrd

lh.hrrt lhrhn\' 114 ht lr\N \" 0161_l(r, n
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L lunxr\ r, ,/r'(rrrl ,r/r,fs
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RoUGH TIMEs
FoR THE SILK MARKET

Iiuropeln anrl US effiorts to bl<r'k
ir 6xrrts of clr\nstrelnr silk pr(xlu(ts
fr(rn Chinx mry have birckfired. us

rlu'silk from Chin is incrrasingly
Irarrl to conrt lTv. 'l hc Iiuropcan
I nir)n (tlt ) itrlp(,rtc(l 5,(,00 ((,trs ()f
silk lppurcl Jn(l :lc(css()rics in 199J.

Qu()t:ls su('(cc(lc(l in (utting Iill ir)l-

lxrns to hull llrxl xnr()unt in lgq5, rc-
(()rding k) l:dn Dtisl lltdli!:"lct'I\tit
rcPorts. llrrt r'lrs' silk ITr,rtlrr,.'lrrrrt rn
(:hinir. $lli(lr sk|r()(k({c(l t() 72.0(x)
l(,ns in l(r1) t. hls sin(c Plunlmctc(l
()\cr () pcrc(rt rs Chincst-rlradt silk
sllirls lnd tics lx.g:rn to lrt.shul (nrl {)l

cl$ekrpt,cl a()Llntn'flLllkcts. ( i )ns('
(ltleulh. thc .llpltncst,. littrop.an. lrnrl
l'S silk indrrstrics rrr:rv nou lind thcl'
rnust kx)k t'lscrvhcre hrth lirr rau silk
lnd ti)r inrxlxnsivc l<xllcs in shir.lt
t() hils!' pr(xc$ing ()[x'rJti(xr.s.

ZHEJIANG AND
SHANGHAT TIDY UP

l,r()rlrplcd l)y gr()$'irrg ('()ll.c rn s

:llx)ul th( [^-n'ilsivc cttccts ()l'rnvirorr-

nr(ntxl dcgr.ld:rlk)n. Zh( iiill1g l'fi )\'il1(('

phns trr sp,ntl Y.iJ..i hillion ($.i l)illx)n)
()vcr tllc ne\l li)ur vL?rs in rrn cffirn to
errrh pollution und crriJlc n()i:i( (()nlirl
:rncl rlrinking \\'Jk r J)r('lc('lron 7r)rt(\
Dcsl)itr widcsl)rcx(l (()nstructi(xr ill tllr'
prr)\ in.c. Zlreiiirng otht ills rlso lropt'
t() cr(irtc dtlsl-hcc_ z( rlqr () (trl (l{)\\'rl

,rn r.lrr.t .rnrl .rrrl),,rn( J):rr'ti\'lrl.rl( \.
nhilc tuking sttlrs trr rethtr't'rvaste rlis

r'hlrrgcs inkr ncxd)] lr()(lics ol' \\'lrtcr
SIl.rnghJi lcJ(lcrs rryrPt.irr similurlr

c(nnnrillc(l k) irDl)r()\ ing llr(, ( it) ri (plrl
itv ol lill. llxrinll sPcnr Yl.(r billion
(Sl9J rnilli(,n) in lllc initi:rl ph;rsc (,1

lh(,(l(irn-ul) ol thc Suzlrou Rirtr.
*Jrit lr lkr*s thr)ugh Shlrrylui. cin ()l-

[icills intrnd t() ((nrln)il rn()ther tl()
l)ill()n ($ 1.9 l)illi()n) li)r th('pr()icct

I

nlia 
^drft 

r, ,,i, ( ,rrl a6l
rrr'lr( tr!.hrnDhlr ronrnhrnnrn ntr f(.l.nl 

'n

All conmcrtiol inquifts ond
lonorrol/prrrho* orders shodd be scnl

to ilr obotl USA oddrcsr.

A tlA.
( ,dlr(r \\u

lJ(15. lJ ljl. (.(:\l'u lluil(lirg
11,2-1(lrl ll(nn(isr R(I.
u rn( h:ri. ll(,nB K,nrg

I-cl 8il/.ls(rl lo-- l:ar: 852/.!5-2'5l5tt

NORTH AMt IICA:
(.Iirlirr \tcNnn IIrrri\

lnlS \ Sl . liu \Lrik' l0l,
\\.r\hingt.nl. I)( ll)ll3(i5i19

lil -:(,1/ll{)Ir{ ll, !;r\ .lo2lrill-1)tl.:-

Short tlrta

A hll)l))' Ycirr ()[ tll!- Ox to lll of orrr reltlcrs! ()ur li{us in this issue tukrs Lrs lx'voncl
CltinlL s bor<lcl.s lo kxrk lLt sonrc issucs ()l' longcr-tefirl imp()flxn(c i() (lhiD:r, Asir, and

lour lrusiness in tlut pan ()l lhc !r'()rl(1. lrr our frx'rrs on Asia s (:enlrrrv. \'()Ll calrt scc

Lin(h l-irn s \'it$'ol drc r\si:rn econornic micrclc lnri \tlrt the rist' in intrl r\siiin
links nrc.ans ti)r (:lrinil xn(i li)r f()reign ('(nlrpan),()lxrati()ns. ,'ricdrich v'u. \\iosr in-

sights wcve lrcn huppy to shlre ivitlr you lx'lirre, prrxi<les:r f:rscirurting kxrk at

Slunglrais corning of xgc int() lllr nurlcm Innking lncl linuncial worltl-and lto*'
the (ity fx)sc's u rtc*'ch:rllcngc t() ll(rng K()ng anrl othcr tinirncixl (cntcrs. In (nrr

thircl Ii{us st()ry, rvc- crpkrrc the p()ssil)ility tl):rl (lircct sllipping links may s(x)rl

emcrgc htrvccrr (:hin. xnd'lriwxn. lr (l(velopn)cnt thxl c()ul(l have lxrlitir':rl as u'tll
irs,lnlnciill i l)li( iIions.

()thcr lltst lrrcuking ncus in this issu( includcs, of coursc, :r kxrk itt thr Dcng rnt
xn(l wlllt it has nrclnt firr []S husincss in Chiftl.'llle tlS-Chinu bilatcrul te\tile xSrcc-

nrcnl, c()ncludc(l in cdrl!' ltl)ntxn, is lnrrther tlcvckrpnlent c(,vercd in lllis issuc. Iji-
nall1. $,c bring yoll soolc insillhB inl() (lhinx s li)rcstD'secl()r, lnd a kxrk xl lhe littcst

wavc o[ ccnsorship rolling across Chinlr's cnten:linnrenl in([lslry.
'flrc (lhinn nrarkct is largc rnd (li\'(rsc. lnd we strive to covtr i rvidc vericty of in-

vcstor. lnrcle. xn(l ()lhcr is\ucs in cver)'nlxgJzinc \\'c put ()!rt. As ltlrtlys, $'c $elc(nrlc
vorrr corlments anrl your ni(1c (()ntril)uti()ns.

llt\t rcgilr(ls.

the mosozine ol rhe US-Chioo Eusioess Couocil

ttrfrti+ih
A55OCIAIE EDIIOT
Kirsr( ll .\ srl\'(st(r

lltlS \ \r \U Strik -l(,1)

$ ashin8ton, l)(; .l(rl l(;555()
'lcl: 202l.r29-{)J.r0
F]\ ']l )2/n:t lr)l r'1"

--i 2 r-()

5llrc Chlno Burln.ar lavlaw \ltttli' ti ii t\t)-
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Wefaa a

numba of
posible

breahthroughs in

the months ahead

/fl *cnty-frvc yc-rr' h.rrc elJpsed since llre signing of thc historir "shanglui (irtrmuDi(lua,"
' I 'thc &x'unrcnt th.rt l.ri,.l thc basis li>r nrrxlcm tls-(:hina rcl;rli()ns. 'lh<sc oI us ttho rcrrqD-

I hcr wlr,rt t,hinl r\x:\ Iikc in l9]2. rn(l Eh() rcmcnrlxr hou'litrlc rhc t;nitcd slill(s and (ihinu

I rt,t,l.l tlrcn l)(,inl t, Jit (1)mm()n interesls, rliry marvel at how nruclr hirs changetl ancl rlevel-
opecl in tno arrd l lulf clccldcs. It is xppr()prialr tl)xr institulions derrrlcd to the strcngtheninll ()f

[is-(]hinil c(x)pcilti(nr ptrsc' t(, mark thc :rnnive'rslry ()[ thr (i)n]muniqua'. ls qill ntcrnltrs o[ thc

lhrar<l of l)irectors of the t ls-Ohinl Business Coun('il during their visit to (lhinr in exrly Mnrch.

Sirl(c thit hisl(,ri( nt()0lcnt, lh( dc\.clopnrtnl of Anrerican-(lltincse cont:tcts- n'hethcr comnrcr<ial.

scitnti6c. dipirrnatit, tcchnok4itul. cuhucrl. or r)(rsrnal-hrs selclrnr l^-cn trrnrplctc'|1' Nith()ul lric
ti()n. li)dxv, thr t\\1) countrics nlay hc on thc lrrink of inrpon:tnt nc$' stcPs f<rnvarcl in their commcr'

citl rclttil)ns. lrut ne$ rnd por,verful ohstaclcs l<xrn. lncl thc r'ltan(es ofln hisk)ri ilccoinplishnrcnt
are nelrll matthcd b1'the chance tlrxt llisl()ric ()pp()nunitics nra)- bc' mislic(1. F()r thc US l)usincss
(rnnllltlnitY in p:rnictrlar. l99r uill b( l tinrc for lixrrs. firr conc.cntr.rtion. lirr crxrl-ltcatlness, ancl f<rr

conroritnrcnt.
'lll('siHns arc nrultiplying lhirt tls iln(l (llrinesc ncgoti.rtors nrly & moling carelirlly tt;rvard hillt-

cral lgrccment ()n lenns i)l (lhin.l s :r(ccssi(rl to thc World l,irdc Oryanizalion (\flO). \\'idl x(ldi-

tionrl nlukilatrrll ncg()tiilti()nr glist'tl lirr similar pnrgrcss. lhe dctails ol :t pact lrc n()t )ct \\'()rkcd

out, lnd cenainly n(x yet io l)Lrl)lic l,ie\!'. but it xpl)cirs lt lcast possil-rlc thlt rve will hc lurking at a

\x-l() Ir:r.kJe( lrthrrr tltc vr.rtr i.,*cr.
If (-hinx s V'T( ) lxckagc nratcrializcs, Anlcrican ('(nrpanirs \ ,ilh signifir'lnt tr.rde {)r inl'cslnrc'nt in-

tcrcsts in (lhinr rvill, of crrurst', heve to cl'lluale its c()ntents liortt tltcir ()!\'n perspc(1ivcs. Iis husi-

rrcsst.s huvc;rlrcacly wciglrecl in with in(!-easin8 spccifir'iry as lhe signs ol scrior.rs llcg()ti.lti()ns hilve
increxsc(|. Tl)c t$'o sicles hl|c apprrenll)' plsrrl l>t1ond lhc slnllc ()[ dcfinin8 tcnrrs xnd eslal)lisll-
ing rn xgcnd . untl ltavc ach'anccd t() ll)c fx)int (r'l)ilrg:riniflg over slxcific dcrnlntls and otlers.

whill is.r n()rrrul plrt of lnv tru(l( igrc(nrent p()csss.

llry(ntd the sl)c(ifics ()f (lllinir's W'IO xcccssi()n, tlrough. r much hrgcr task kxrnrs lirr tltc busi-

ncss sc(-l()r. s,hic.h firr a dccede norr'hus lx'en thc principal adrrxatc uitltin lhc Anrcricxn s1'stcnr lirr
sublc ancl impnrvccl rclrtions l)(]tNccn thc l:nitcd Stxtes und (]hina. Tllut txsk $'ill lx'to stay [i>

ctrsctl. irncl to kccp thc LTS nrlk)nxl xllcnti()n fi)('uscd. ()n lllc sLrl)slancc of the traclc ltncl c'conottric

contcDl (r'uny ncg()tiilted v'l() agrcenrcnts. and tr) prcvent tl)( v'K) issuc liom l:r:ing dilutcd, dc-
flccterl, oi sirnpll lrtrried lrt <lher issucs in thc lrro:rd ficld of t S{lhina relatrons.

It urlrld bc ir)ni( in tl'le cxtrcnrc, lncl histori.rll) tmgic, ifr strccessfirll,v ncg-rtiatecl :rncl conrrner-

cidly clclcnsiblr Vrl() xcccssi(m amJnllcrlcnt finally cnrerged, alicr r:rore than a clcceclc of dcley

anrl r:rnrrr rnd n)isun(lenitxnding, onh to have this lruilding lll<xk of Anterican c.()n(nli(' inler(st in

tht s'orltl cconornr' (xn(l of (lllinx's (sicnlirl inlcSartkln into the nrlcs-be*d lrrrrkl c<rrnornic s'r's-

tcol) sw(?t lrvll' trnrlcr rrn :rvlrlanche ol trnrclate(l ()r tcnuotrsly (()nne(lcd ii'i'ucs.
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'Ihc (lrunrils rn(ssrgc is rLrtr: \\l'o
.lr,(.\\i,,n r,tt \lt(,ttll ( , , I I I r I ( t, ' 

i , I I l(.t ttt\ l.
ir rllllj(n- Pri(nil\ rrt our nrcrrtlrcr corrtpu-

nic\. \\c \\ilrrt l() sce (-hinI i11 tltr \\T()
rr( (l)e cilrli(\l lrrsrihlc rvrrrrcnt tlrc nlr
rr,(rrl. lll.ll r\. \\lrUtr llr('\(t ',l (irrl,llrl
nrcnts i(nu tllc .l((e(ling l)iu-lv. (1)uchc(l

in iL rrirlisti(' lirrtcuork (r'tirrring iln(l cn-
li)(r'nlrnl is r'( ir(lx.rl

MovING AwAY FRoM
rHE ANNT]AL MADNESS
Vc also uislt t() scc n(r'Drll l\lIN,'NS]'
(i\lost FJ\(r'(,(l Nilti()n \o SI)c(iill lrext-
I)(rll) t.lnll (rc.l(rrrrnt (\lrn(l(Ll t(, Cllln.r
nrx on lr ll rltttlirllv dL-slrl)iliring rnnuxl
l.lrLsis lrtrt lTr.r'rtrrrrtcntlr. r:nce untl lirr lLll.

Vre rr('()gniz( tllxt l)clrtlr11(.nl l\1FN
(l)lUF\) is nol Ig:rlh' x l)rcr(\luisitc I(],
,,r rtrlrrrr,,l lrr. (.lrin:r: \\'l() .l(('(\\r.r).
;rntl intlcttl rrc uoukl likc l() \(.( I'\lF\
lirr Chinrr on rts ()$'n n)crit\. llll \\'c iuc

I)(,rfectl) il\\'ilrc lhxt c()n(lusi()n ()f 1r

str()ng \\'l() il((rssi{)D rrgrr(n)ent $ill
It l hllip to th( erlcn:,i(n1 trl \ll'\'\S1'
r)n u Pcr|lirlsrll I)xsis.'r() lurn lhc ('(lLlir

li()n :rr()un(1. il uncl ulrcn lht \\'T()
lcrlrs IIC lin lizc(i. I)l\'lIr\ NSI- shr)Lrl(l

il(c(xnpilrl) (llrincsc ltccession. [ividcncc
ol l lrLrk ol I S con]tltilr)r(n( ()n lhxt
point sill. il rrnrtlring. nllk( il(rl)rnplish-
r)lr'11l ,, ,l l.tcrrulrk l\ r,rrtrrttcrrr.rII\, legrlr-

n]lrtr \\'l() irgrccnlcnt nrorc rlilltr'rrlt.
'l-hcsc lr()rrtilics arc n()tlrinl ,rcw l() us.

'lhcv ttlk( otr ltcklccl rc['\'Jr](c n()\\',
Itr rtr ever. lrt r'etrst thc lppllenl I)r()gress
Ionlrcl ugrecnrertl ()n (.hinus \\"1() .lc

c(,\si()rt i:\ llking plx(( ig.rins( J harck-

8r()un(l r)l' r(t1(\\,cd u,tcxsltr( s in tltc
l'ni(c(l sluL(s r)\'er th(, iirlllr(, ()l I s-
Clrin:i rtrlJli(nrs. I nlcss lr(lv(xlrtcs of str-
hle entl irrrprovccl ec(rn(xlria rr.lirti()ns
Itnveen tlrc t\\ () a{)Lrntrir:-in thc Ad-

Illni.lr.rll,,r). irt (.on!:rr'.s. .rrrcl in lru:.i

rlcss l-is( in sul)l)()rl ()l il str()ng, c(rr1-

rrrr'r, i:rllr lt titirr.rtc' v"lr ) ir(('r'i\r,n
llrr'k:tec. t'rr.'rt lr grexl lrgrcrrl(111 a()Lrld

lrr'.irlelrntrl I't,,tlrt'r.rrn.t rrtr n,,rr .rrtt

nrcrin.q.ln(l stxl't to l'te;rt lirll lrril.
()f thcst issrrcs. xt l(,xst l'r()nr thc

stiln(llx)inl ()l' (r)ngrcssi()nal irpl)r()xches
1,, I':-('lllrt.l It'l.ttr{ln'. ll,,r)H Kr)n.{ .
lrxrlsiti()11 t() (ihincsc sorcrtigntl Lxrrrrs

largest lor' llr( rir(),r1cr1l. Al)scnl s()lttc
Irl:rtecl Arttr.rir'rrn ('()nsensus ils l() \\,h:rt

$1)ul(l rclrlisti(llllv c(xrstilLlte iln il(cepl-
.,1'lt lrn.l '\nkUllr" lrrn'ilir'r. Ilr(rc i\
!.\(n lik(.lil)()()(l lhat tllc trJn\iti()n t()

(,lrincsr' s()\'(a(igntt sill lt pclr. cir crl
ls inlansely ncglrli!c. l\'cn rxpcr'icn(c(l
, , 'rt8rr,.si, 'rt:rl jtl.lur( r .lr( ( .ltli, rtlrtl.l
tlrxl lllr ()ul(()rrt( in Il(nlg K(nig (h()\\-

!\r'r tllrt nrglrl lt tlcfrnecl. rrntl lrou.
r.'rc'r irng it nrigllt t:lk( k) l)c r)lc.lsrrrcd)
\\'ill likcly l)u\c r criti('ll eiii'<1 on ho$'
(..,trgt('s\ \ l( \\'ii .lrr\ (.1)inir.t('l:ll((l l(Ii\
liltir)n lhis vc:lr. All \\ho \'rlu( Il()ng
K()n.q's e\trx()r(linilrilv vilul lln(l \lrlu-
ll)le IlLrsiness clt\'ir(11olcnt. in its lirll cli-

rr( n.i,,,r\ irr. lrrrling its lr grrl irr.titrr
li()ns. unlcstri(tc(l inlirmratirrnal lLrrvs,

,ll](l (itr( rnl('grrlr 'lrrtrltl lrc lr,r|,irtg
,lrttl \\,rrklrtt,,tf .l \(,lrlrlc\r lr:irt\ili(,n
\\rll) ll rllioirtlur)r rrl ecoltolnit, sr)ti:tl,
luncl lxrlitical clis((tnlinUil). l() sirr r)r)th-

irrg ol or.rtrigltt (lisr(rpti()n. Iiut. l() (lLr()tc

lir.rrt,r- ,\?ii )-.)r* 7irx,s lnd ll',,ll -\lt'r,el

/t,lr dl tcDottt:t lrr'rrnk Clrirrg. nou :r

\(ni(n c(lil()r \\ ith tlt(' lirr' /iN/{?rr lir)
nt)Dl R?t it,u lt s ulrorrt tinr! lll( l S

st{)Ppecl its tirnclul {)r:rti(}ns lirr llong
K(nrg. lts n()1 (lclr(l vet. s() pL':rst tLrn't
kill il ( -r.? n io).

()thcr issu(s nrilf ilL,() pir(r)lilt('() llrr
surl'ir((,. Thc l)ilsl s(\rrxl Nccks hurc
,1rt'rlr'Ll nt's .rh.r\ ,)l' Inl( ll.c ,l('lll(.li('
I)()lilir'xl .()ntr()\(,rsv ()vcr US rcllli(nrs
\\ ith (-hin.. Ir rt()\\' sc(,!ns likcll' thet
tlr(.sc rclxti()ns *ill ligrrrc in hlrslr do
nrtstir politirll rluslrr:s in lllc I Iritc(l
Still( s i,'r c(nlring nr(nrllls.

Alxin, \\'c lnLrsl rcmlilt lor'usctl on
tlr(. sul)stllnrc ()l tll( WTO isslr(,\. lln(l
\\'r',ltust t)c hcuI1l. lt i: in lhL l'S inl!'r-
csl l)( )l lr (1)nr|ncr(iellr'uncl gcrlroliti-
.,rllr tlt.rt.r g,xnl r:lrrn.r \\Tt ).rrLts.r,,n
t[:rl lx' rcucltrl lls s(x)n ls prrssilrle. Il
(lrirt g(x)(l (lcill srrrlll((,s. n() nrxll(.r $'l):rt

Th e Co to tci l'.t messd ly
is clear. Chitut's W'10

accessiort on slrot4t,

c\mtnercidl terms it

d mdior priofih,

o{ our membu compania\

()th(r ii'surs hirvc 0r{)vcrl t() thc li)rc'
li(nlt. il \\ill necd t(, lx clis(ussed on ils
orcrils, irn(l \upp(n-l(,(l l)y ils :rd\1x'utr.s.

Il js r'l()l i11 ()Lll inlctests thlrt l g(x)(1, (lc

[cnsiblc clcal lt rcuchcrl lntl thcn rlis-
ctrcletl.

lrl lrs (t)ntintlu to trll orrr nc!l()liul()rs
sltuts nccdctl in a slr(ng VTO tlclrl.
Incl cncourlrge I 15 tr:rclc oflicills to q'rrr'k

tlrrir llirr(lest to xchirvc *hut is re<luircrl.

lltlt il tl)r'v chr sttctctrl. lrt us Jrrelrltrt t,r
s'ork vcn, l'en' hlrrcl. in tlte most lir
cusetl ;rossible \\'u\', l() cnsurc tlrill lo
\.(rrr. (,1' I):rinlLrl n(.lI,li.rl,r, i yicl.l l.r.tr g
resulls. unrl thlt witlr \fl1() rccessi(n'r Il)c
issLrc ol l,MIrNr NS'l li)r (lhinr ( xn l)(.
tucccl lLnd rcsol,ecl us rr'r..ll.

Strlrst:rnt'c. subst:r'rr't. suhslrncc. l:()-

cLrs. lixrrs. lirus.'lhis is tht manlu lirr
Ilrl y(:rt..rrtid.r r':rr, rPlrr 'tr\' , rl- r oir't r
.[trl irstrc s ll tllr' \,rl)st.rl1( (' , rl rr).ri, ,f

tru<lc lrrrl rc()nr)nti( prrlict clucstions
cncls up rlrouning in u seu rrl-non trurlc
('()n(crns. l)()tlr th( rc(n(ntti(' an(l nrnr

eC(n'r(nr)i( intercsts (r' tllis c()Lr'rlr) \\lll
lr ill scrrt cl. *,

,.1 ul o m ol itc t nli )rm atl k)n res ( )u rcls.lr( )h

CTTTNa BUSINESS UPDATE
y' CBU-Auto, etgl,rt-page monlhly newsletter distributed worldwide
y' CBU-Aubnak, eight-page monthly statistrcal report
y' CBU DireLlory of Chinese Vehicb, Component & Parls Manufaclurcrc
y' China't; l)erelopment Plan lor Xey Automolip Pqrts I9962000
y' China's Aulomotite Policies, l,aws an.l Requlations
y' Negotiating & Operaling qn Aulomotiw Venlure in China

To order these oublcations indispen sable for vour Chrna oD€rations. oleas€ contact

Chin. Business Updale, P O Box 1368. Amher(. MA 01004-1368. U.S.A
Td(413) 253-5477 Fax (413) 253-2775

In China please contacti
cBU AutorrDtive Resources. CATIC Plaza, suito 1005, l8 Beichendonglu, Chaolarg

Dstnct, Beijing I00l0l Tel.(010)6494 1450 Fax (010) 6494 l45l
or ti-sit our lt'cbsite al http:/ vww.cburuto,com
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he rrrtrtlr-:rnticiPltr:rl "r,.{trrn of Il()rtg K()rrll()Chinll in 1997 rnilrks l gr't'ltt rleltl rrtor-c tlrrn
Ih!, silrl)l(. rerrnill(ilti(nr rrl'llrc lrvo cntitics c(nrcen)c(1. lhc encl <rl ll(nrg Kr)ngs (\)l(nriirl

slrrtlrs l]rtulds tlrc rr{trrn ol'Asiiln a()trnl c\ l() tllcir l)isl()ri('l)r(nrlinena( rn $rtrld r'ivilizlt-
li()rl-xo cvenl ()l lir 8r(Jter signi6r.:rncc tlun thc l9lt() colhpsc ol thc llcrlin \\'xll ln(l tl)c
cncl ol rrrr:mrtrr'ri:,lr in lil()pe. lit on()rllir' gro$tlt ir't l::rst;rncl S()Lrllrt.lrst r\:'ix-\\'hi( l) k)-

gcther ecurrrrrl lirr one-thir'rl ol thc nrrrlcls lxlrttl:ttion lte:' otrlpltt'ecl grrslh in thc rest r)l'tl)c
wol h,v rr llrctor of trr,o (n tltrcc ()\,er thc plrst J0 lelr|s, rlouhling per ('rl)ilil orrtptrl in lhcse

cr.orlo ies e|cn' rlccl(lc ()r s(). l:q\\' clisagrcc tltut tlte upcorning tentuq' rtill ll tltc' "Asixn acnltrn.'
:rs tltc 201h. "Ar)r('ri(lrn- crntun (h.l\\'s k) i (k)s('

l)cspitc 5(nrlc (r)ncL-rns in rni(l-19(X) xh()ul lr rtgirrn-$idc cc()rronti< skrtt'clrtrrl. inlcrnrtr()nxl ()r8il-

nizirrions lik( tlrc Vorlcl Il;rnk, tllc Asiln Dercl()lnDcnt Ilirnk, irnd thc Orglnizlti(x1 li)r I'lcon(nDit (i)-
<ltleIion :rnrl l)('vck)pnlcnt (oli(ll)) c()nlinue Ltr prrclicl avcr:rgc rell CDIJ g()\\'llr rrlcs ol 713 pcr-

('ent in Asiil s clrerging c(-(nt(nnies lirr tltc li:resr.clrblc futufr. Vith strch gn^r1h. thr rcgion s shlrlcs
()l'\\1)rld ()utput, tr':rrle. lncl inrcstnrcrtl sill colttinr.rc t() incr(ll\c, rt. rhc) ltavc (^'cr tl)c l)il\t l5 v(ilr\
(scc tablc). Anrl lll tlrt- silns su8gcst th:ll tllc l'll(l \\ill ({)nlinuc t() l\ Asix'r' (rn(l lhc \\1)rl(ls) lit\lcsl-
gr()\\'ing ((()ll(nI\'. (i)nsc(llrcnllf. Clrini likcl\ Nill ernergc us u lriglcr lril(lc.rn(l invcstrrlcnl pxflrrcr

lrnrl corulttito| li)r its Asiiln nciglll)(n-s, xnd tha l'l{(l slurr ol tltc rcgronal rn<l rvo rl (('olt(xiry stirrt(ls

l() increxsc in llre 2lsl (cnturt'

A MATTER oF TIME
'I'l)()ugh tlsl ,\silr's nI^t l() (enlcr st;lge ol tlrr. rrrrrltl t'c()n()rll)',rlilI lrr'r'inttallt (cnrin. tllc tirlr('

lianrc ulich \rill lning il tlrtrc i:' pcrhaps lcss clcnr'-t'ut. 
-llte rctltrtion in lhc rcl.li( )n s rxpon grrx'llr

in 1996 I)r(rnl)lc(l nruch Ic'erlrIr[rlkxr ()f ils l()nglcmr ecor'torrtir'Prosltccts. inrltttling sl, trthliotr
lll:ll the Asilo gr'o$rh rninr,.le I]lrI lr ovtr. lrt lc:rst lirr thc ncrrI industrielizrl r'L.()n(nnics (\ll]s) ()l'

llrxrg l rrng, Slngilpr)re. S()Lrlh K()rc:I. xnd'lxi\\'lrn. I)c\sirnisls crnpll:rsize lh:ll lirltrrc gnrTrth $ill Irc

(()nstruinc(l hv sLrch struclLrrlrl prrl:lcms;rs pcrsistcntlt' l:trjc cttrrcnt eccottnt dtficits (cspecillll in

intrclses huvc ovcnlkcn plr rlrrct ivitt' grout h {cspt'cially in Soutlt Korca antl Mxl:r)sill): lagging le(t-
nokrgical clcvr[,Jrntcnt rrnrl olrnlrgcnrent \kills rc(luirc(l lirl int[rstrill tr1lgrrcling: continuccl errr
nornic incllicicncics reiulting Ii(rn \\'idesl)rcJ(l a()mlpti()n ancl rtsisl;rnce l() c(rnl(nrri('lil't-r:rlizatrorr
(cspr.ialh in (lhin.r. \'actnxm. rtntl lndrxrcrirt): lnrl exccs\ rcgt(}tral us nell :rs gLrbul capa(it\ in in
ci,rstrics likt. lrtrtorlobiles. scnrirrrnrluc-tors. slccl. uncl peuocltr'rrtir':tls (especillll in S{)tlth K(neir). ln'
r'rcasecl cornJtliti<rn tirr c:rpitll lrncl ('xp()n nr:lrk('ts lnrrn rrhcr cconornicllly cnrcrgirrg regiorts likc
l;rtin Arreri(-il Jn(l lllLstern lIr()l)c irlso puls In'('ssrrrL'on thc Asilrn cc()n()rt)iLs to ltrtirrm rl rttltxi

slrarp glrlrll rirsrlum-nott rctcrsc<l-in the rtll-ir:qxrnlnt (lc(l()nics in(lusln (.i(,('flrr'CBR \o'
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venrbcr-l)cceorher 199(r, p.tt). Currency
issues, kx). hirvc playecl { rolc. Becilusc
rn.rnv ()f tlrc rcgion s ( rrrr(.naici, rcm.lin
linked to the [:S dollar. regi()nal competi-
tivcnc'ss u ils undcrmined whcn the dollar
surged J0 pcrcent in lqx).

ln addition, political risk has incrc,asccl

in many c()untries {)f thc rcgi(xt. tlr()ugh
i|ith litlle xppxrent inlpird ()n {irreign <li-

rect int'estnrcnt (FDI) lo dJtc. Political
risk factors in Asii includc S()uth K()rcx-
Nonh Korca ancl Ctrina l li\\,,:rn tensi()nsl
uncen:rintics surrounding thc impacl ()l

ll()ng K()ngs rcturn t() (lhinesc s()\'cr,
c'ignw: pro-denrmra(\'. ctltni(. rnd rcli-
gious trnr(:'l rn In(k)nc\i.l: risrng ('rinx. in
'laiwan lln(l the Philippincsi lncl cornrp,
lion x'lrnthls in sevcel (()rrntrics in the
regi()n. l,(riti(Jl <ievckrpnrcnts tre iDrp()r-

l:lnt t() c(()n(nric gro*'tlt l.)(jcluse thc\'
deternrinc thc \illingness un(l xbilit\ ol
g()vcrnmcnts to untlcrtakc the domtstic

fx,liry ref(rrlls neccsstry l(r ensure lhtt
Llr()$tlr rir lrl\c(l on rt..rl protlurtir itv in-
crcases tlr(r tl)1ln sinlpl) ()n inputs ()l

rhcap hnd. lllxrr. :rnd capit:rl. Sr.rch rc
lirrnrs inlltrrlc continu(d t.ir(lr. invcst-
rn('nl. .rn(l (irpil:rl r)r:lrk(t lilr((rIiZilti,)n:
privxtizxtx)n of statc o*'ned cntcrpnicsi
lrusincss clt rcgtrlationi in.rcxscd pul)li(
xs \\(ll .lr Prir.rlc inrcsl )(.nt rn (.(hk'Jtir,n

iln(l inliirslru(lu,c: lntl tltc tlcvckrpnrent
ol modcrn lcgll ancl linunLial instituri(x'ts.

NIcltnrrhilc. largc tlnrilr'- uncl stltc-
oNnctl trrrrlxnics in thc rcgion lre be-

rrrrDinll lcss ll'tlc to rclr'()n g()\'crflotcnt
pxtr(nllHr, I)r()lc(-tccl rDxrkcls. uncl thc cx,
pl()itxti()n ()l r.1rc!p rcsotrrtes li)r c(xilin-
ttctl rtrt.'c... ln.terrl, tlrcsc limtr.rrr rn-

( r(r sinSly rc(luircd t() dtr-clo1'r
I irnt-spcc ilir ('()nlpclilivc ed,r'anlrgcs
lresed on nurkcting. le(hn()l()gy. ()r ntin-
:rgenlcnt tltxt rvill tnablc tl)cot t() ((n -

petc-in ncu 11' lilrnrlizccl horle :rntl rc-
gioorl nlrrk(ls lncl in thc \,orlcl 1t
largc-sith frrrnrithblc nrLrltinetionlI
((rnPclil()rs.'l'lre gient Korclrrr c,nc,o/
( industrilrl c( lngl(nncraltes ) lnd ()versclli
(iltincsc trrnghrn'teretes all I:rcc this gr)$-
ing clullengc.

TTcHTLY wovEN
ECONOMTES
-fhe past clccl<le hJs s('cn x shtrp in,
crellse in inlral-Exst Asiirn trildc and in,
l'cstmenl Il()\\'s :ls nati()nxl barriers Ite\,c
flllen. OLrrrcncy rcalignnicnts :lnd c(nn-
pxrutive a(lvitnlagc slrifts hlvc helpctl

slrcngthen intra-rcSional ties, li)rcin8 in-
clusrics in _lapan nd the NIES t() rck)crte
pr(xluction to thcir less-expensive neigh-
lx)ri in China uncl Southeast Asi:r. ln thc
errly lql)s. when the econ()n)ics of Eu-
rope. Nonh Anrcri(a, and.l lun all slid
int() recessi()n. s()me cxparts crcdite(l
thr.,sc intr.r-rr.gronal links uitlt rrr:rintain-
inl{ npid gr()$Ih in thc rcst ()f Erst Ash.
suSlqesling tlul re8ioftrl gr()\11h \r'xs no
longer wholly clcpcndcnt on lhc rco-
nomic tortuncs of thc inclustrillizecl
(-()Llnlrics.

llut tlre rc(cnt rcgk)nnl c(rrnrni( sl(xr
ckrsn lnd ()thcr flct()rs sh()$' lhirl lhis

fir('dicti(,n s:ts Pt rhln* l(,r, \rnguin(,.
Thc fortuncs of liust Asilr's clontinant
elcctft)nics in(lustn. fi)r cx:lnrple. xre srill
v('n rrtu(h ti(.(l k' rnxrkr.t clnrlrtirrns rn

tier-ckrped c{)untric:i----<'\'cn t() lu indicil-
lor :rs n;rff('\\ :rs tlr hx,k t,r lrrll nnio rn

ll)c []S senri('( )n([ r( tor indtrstry. Ancl llre
rcgi()n s exp(,rl c()nlpctilircncss as J

\\'h()lc is still scrcrell allltrccl lN gvm-
ti(nls in thc \cn-(k)llar e\(llinr.ir rxlc. In-
('rcrscd cc()n()nli( linkug(.s \rith ncigll,
l)()ring crrrcrEinE e(\)n()tDics lttvc n()l
pr()\'ed sutli(icnl to out$cigh thc still-
dominant influencr r:f thc uorlrls tolr
l\\'() ea()n()mics-the t'nilc(l stJtcs xnd

.J:rl)irn.
ll I:ast Asilrn c(()n(),llics c(rrtinue t()

gr()w filsl(rr thxn tl)e rcst 0l tltc $'orlcl.
llt('ir rlt.rr(. rn clrtlt rrthcr' tr.tLl( .ut(l tn-
\(\lrlrcnl l'l(,\\ \ *ltotrltl r,'ntinUc t() in.
crcilsc. llx)ugll lrl lr skr\cr pJ('c lli|cn the

brge famifi, - and s la le' oun ed

companies in the region are

becoming less able lo rely on

gouerwwnt palr1nage. pr1tecled

markets, and cheap revurces.

clc<lining dilttrcntial in the gft)\1h riucs
lxt\1r'n F.Jst Ari.rn cc(ln(,rnir.. lrntl rn-

cltrslrial countrics. Thc lact that nrost llt-
lxrr-intensive expon nunulacturing pro-
tluction has xlrcx(ly l)eeJt trlnsl'erred
fft)nr -lilpan ancl thc NlEs to (:hinil ilnd
S()uthcJst Asiil nlclns rhat littlc nrore nill
trrnrc 1r<lm tllc:,c tBdili()nri s()L,r(cs. In-
rL.rrl, thr' rtrent lrrll of tlrt !'(.n irliJin\t
the ckrlhr rn:ry possibly rcvcrsc or <lehy
sorna .lxpan(,sc nlultinttionlls phns I()
tckrltlc \ct nr<xc nlrnrrfacnrring pnxluc-
tion ll, nc\\'ntitrL(.t\ in thc t,rrrr,rgrng
etrrnonric-s of Asil.

An()tl)er indi(xtion that r(jgi(n1ill intc-

Srxli()n hxs perhups peakcrl is llle lirct
thxl unilxterxl rrnrl ntrrltilateml tr:rtlc ln<l
in\cslrrent lil)crxlizilti()n tlrr()ugln)ut the
r(gk,n is incrcxsinla (lirect ll(r$s l)ct\\ccn
L.rst A'i:ln (,rr('rBr,ll.l ((1)n{nli(,. lrnrl in-
clustrial countricr.'llirv:rn. li;r cxuntplc.
lus llllc-n fnrrn ils p{)siti()n us thc l:rrgcst
or rc<'oncl.l:rrgt..t l,)r(.ign l\(.\t(,r tn
cotrntries suclt :rs trhlu1,sil.'l'hlihncl. :rncl

F:{s't AslA's SllAtiE ()r Tttti W'(rRt-D E(]()N()Ml'

t ttt \troRtl).
lN( r r t)rr.'(;J,{P.\N

AS A PERCEM
()[ THI| v()ttDr
EX(:II IDIN(i JAPAN

[5 A PDR(:EYI oT
EMERGIN(; RE(;IoNS.
ExcLTiDTNcJAPAN

l9ll0 199{ l9llo t99.r l9tt0 l99 r

l'()nul.xi(nr

(;l)1,

l.: JI

ll) :t
li\lx)ns It lr llr ti

lr Jl
51.

(,.t.

ln\\rtul ll)l \l((k
Ir)$.rr(l lrl)l l:l{,\\

lr' I.\' .lll

.10'

l-'
l1'

( rLrl\ (L I L)l \t, \ k

t )Lrr\.Url l:l)l ll(^\ t.1' lil.l'

sot,Bcx- V()rld ll nk. V(rl.l l)\'tvl.l,, ..tt Rqx)n t.fXt, tlnitcd \nln)ns (lmteft'n(ij (,n Tnrde :rnd
l)ir!cl()pmenr. Vi)ti| l,tttlih .tn Rqx)n I.+Xi
NOTES ' - I y)5

- l)xt! n(x rYrihlrc
'1.'l )l st(rk" r..li.n t() thc cunnrhtir'( vlluc ('f f()R'ign (li.rd invesxnent oyrr r peri(xl ()[ ycrrs.
''lrl )l fl()s' rLfcrs r( ) the velrrc oI appf(^ t,Ll firreign dire( I invesrmenl l'or I Hivcn yerr.
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IOCUS

There is litile qualian

that East Asiab home-grotn

corporatiorc are a

powerfullorcc.

In(loncsiu in lhr cxrly l})l)s. kr a lower
rlnk t<rl:r1. slril:.llplrr unrl the Ltnitccl

Stxtcs llllc RgJinc(l tl)cir li)rnrcr lex(linll

Ixlsitk)ns. ()n tllc tnldc f()nl.-Iai$an lnd
Ilong K()ng purchlsct! :t rrrntbinccl 26

pcrccnl ()f (lhinxs exp()ns in l(D5, d()u't1

l'r(rrt l r I\'r('(nt irr It)()o. \\llrl( .J:rfxn s

shlre rlxc li(nrl 15 pcrc('nl t() l9 Perccnl
nd rhc ['li sharc fron ll l)rrccnl l() l:

pcrccnl ()\'(r lhc stnlr l^-ri(Kl. lc(()r(ling
lo the IntcrnJli(nral Monrtary Fund. ll
tmnsshipnrent tr:rde tlrrouglt llt)ng Kong

ltnd sinllxp(r'( is excluclccl. tllc tTnitccl

St:rtq' irn(l .lJPiln (rrr(rg( lr. llt( regx,rt'.

largest tnrrlc 1'ranners. positions stich ltrc

unlikcly to chunge s,, krng us thel rc-
mlin thc rvorlcl s lxrgcsl iln(j sec()nd-

lirgest c(()n( )rrics. resl)ccf i\'(h'.
Policr rctirrnrs nrat also rcducc thc

compctiti\,c ldvlntages lllrl Asixn c(nn'
pirnics h:tvc cni())'cd in tltcir ltomc lntl
rcgionlrl rrrlrkcls.'lhesc ltlvrntagcs lt:tr'c
trxditi(ntillh' lrcen lusccl on non-ltltrkcl
privilegcs strtt lls ll()\'( rnr)t(nl c(nn(('
li()ns xnd c\ltric[ac oltr:tltng in ur1tler_

r.lcr'cIrpc<l instiluti()nxl ( n! ir()nnlc!'tls
rritlr Iriglr rlrtrt n0$ l,rllinH) lr:rr):rr('lior1

costs untl inlirnnation lr:trticts. ln thr-'casu

l,l (.lrn.r. llr( rt rtl,rvrrl l' \lrc(iJl I)rrvr-
lcges lirr lirrtign invcsk)rs $ill rcchrr.'c tltc
cxttnsivc r()r.rncl-trippinS" lhxl (x'('rr':'

rrtcn (llrincsc cilpitxl criits thc l'RC rrnly'

k) rc rntcr us "li:reign invrslrtlcnl. in ()f
(l(J r(, ,lllJlil\ li)r \rk l) Ilfl\ il(g(\. \l:rli\lr-
cllh. this sill cxrrsc (:l)inx's inrr'lrcl :rnrl

()trt\\'irr(l arrpilxl flos-s to lull. tllus ac(!(r('

ing Ihc crrttntrvs l\'(F\\'il\' inveslrtt(nl'
\\'ith nciglllx)ring ec(xr(nllics.

C()\'(fl1[r(llts i!] lhc rcgi()n:trc lx'<rrtn_

ing l'rrr lt'ss ( r)llltlri.r\li( lllnnrl itllrJ(litlll
hhrr-inttnsi\'r invsslnr(nts liom thcir
ncighhrrs, un<l incrcasingly intcreste(l in

IilrF(1irg (.rl)il:rl- lncl skrll itttcn.ire itt'
rcstmcnts lfinrl industtill (.(luntrics. Arr<l

r'ompl n ics lrom r';t1'ritll-surplus
c-c()n()nrics strch ls llottg K()ng. Jal)iln.
Singap()rc, S()Lrth K()rcx. :ln(l l.li\\'an nrxY

hlvc lcss srrrplus capitll to invcst in thcir'

ncighlxrrs as thcir ()wn cc()n(xDics sl()$,

slvings riltcs tlcrline. ancl ll)c nced in-

crr:lses t() irl\'sst rrr(xe in the dcvelop'
orcnt o[ tc('hnol()Bicel, nrarkctit'tg. irnd

nranagcrill lrrlvantages ill h{)rrrc rrthtr
thxn in rcgi()nll vcntures lhilt nrercly
chasc coo]11tr':ttivc advantagc bltsed on

ttcap lalxrr.
[]ut tlrcrc is Iilllc quesli(nl tllxl Exst

Asix-s h(nnc-gr()\\'n c()rp()rlti(,ns 1re :l

porverful lirnc, rc(()unting for ncarly 90

Ir('r(('nl ()t ull otttu:trrl l'l)l lI*rs,rrigi'
nrling [r(nn clcrclopit]g c()unlries. Ac-

corcling t{, thc llnitccl \xti(nrs (:()nti'r-

rncc ()n lrir(lc and l)clclopmcnt
( tiNCTAI) ) s Wltrld I rcslnta\l Relro

l<)<)6, 36 o[ lhc lop 50 trlultinati()nirls
based in devck4ring counlrics ((rnkcd

l)\' lirrcign ilsset\) Jre dorrticilerl in East

Asir. inclu(ling ciglrt front (lllinx. MinV
l)r. lie\ c thirt lhc r{nks-ln(l rclch <rf
Asien multinltionlls ciln ()nlv cxpxn(l.
transf<rrnring rt leasl sonte of thcsc conr-

pirnies int() tnxj()r glol):ll .(nnPclil()rs.
Sotrth Korcun (()mplnies rrrulcl lheldl'
lx'c(nNi(lcrcd gk)blll conrp(til()rs in xu
t()rn()l)ilcs. stecl. scnticontlur'tors. lncl
('(xlsutlrcr clc(tr{,nic:': Tlri\\'Jn lirrtt\ in
('()nlputrrsi lind l\'hl vsixn :rnd Tltli
(r)rnp,lnics r rJ\\' rtl:ll( nJl ( \tr.r(li()n
ancl agribttsiness. Suclt ltrrnrc_gros n

c(rnprnics llls() ilrc increxsingly xll(lctc(l
I))' r)):lrkcl ()l)ft()rllrnitics .llr(l i.lr.ll('8ia
challe'ngcs ir1 r))()rc distJnt lirrcign nltr-
kcrs riu.h ls tlrc t nitcd Slxlcs ilnd \Xtst-
crn rnd Iialstcrn l-:tlr()pe.

An<|, clcspite tltc Ilutry ol .r(1ivil)' tir-
l()\\'ing reccnt Ass()ciJti()n ol SoLtthertst

Ariun \.li()ns lASllA\) rtn(l Asiil I)acifi!
li( ( m()n)i( (l(x)l)cr.lli()n (r\l't(:) li)run)
rrtcrtrngs. li'nttrrl rcHi,)n.ll c(t,n,,lni(' int('

!illrli()n lr]clsrrls lrc' unlikely to lx un_

dcnlken lnwinrc srxrn. Jhc ASIi,AN Frcc
'lr.l(l( Ar(l i' n,,t.rlreLhrIrl lt):'lxn illl'
plenrcnting its (.(nnm()n Flf1t'rrivc l'rcfer-

cnrial 'l-arill schrnre until 2(x)J (.1(){)lt firr

ViclnxDr), \\ith rl:tny e\(nrl)1i()ns likely
t() l)cffisl xlicr lllxt clatc. inclu<ling lirr tltc
ruulomol>ilc ifl(lustry. AI)ll(: llrs rn
nouncrd th:rt lrec tr:rdt' $ ill l;.-gin lrrrong

its dcvclop((l-niltion nrcnrbcrs in 2010.

rrrtlr tlcrcloprng ('(,untrL's jr)ining in

20.10. APII(I lr:rs movetl ilh(!(l on cus-

l()rDs and invcslnrenl re8ulxli()n snndtrd-
i7:rri()n rnd ()lher sinlihr hrrrexucrali(
nlcJsurcs llul slurultl facilitltc tntde and

in\($m(nl, lrttt rtttlt ln,rrr':' .tr,.' Lrr itn-

portrnl inslnrnlents of lilT rrrliz:rlion tirr

nrcorlxr nltlions lhln is tllc Vo cl 'lrlclc
( )rg,rnizlti{)n (WIO).

CHINA'S PLACE
ln tlrt'vears rtltclrl, (,llinr $ill (()ntintlc to

lllrncr r g()\\'illll shlrc of thc rtgirnul lLs

u,.,ll rrs gk,h.rl r.r,,n,,tn). Alrr':rrly. (lltinrr's

eDrert{ing mxrkct is x txrgel li)r c\p()rts
ln<l investnrcnt l(nr) Japrn. Koreil. Tui-

u':rn. uncl tkrng K()ng (sc.'p.l2). 'l'$o

S()uthe:rst Asiil n c()ngl()meriLlcs-l he

ohatrren l'okplrrncl tiroup ol 'lltaihnd

.rrrcl tlr,. Rr,lx'n Krk'k !lr.'ul).)l (1,rtl).lni(\
lionr l\lalal siu ln(l ll{)ng K()ng-rre il-
rt'rtcl1 .'onsidcrtrl lh( trr1' lxrS('sl li)r(rgo
ir'rvcstors in (lhinr. $'ith rultiplt' opcrit-

tions ull rrvr'r llr( cr\rnlry. Tltr' int'rt ustng

l).rrli( ipJlr()n ,,1 (.hrn.l . lrulgloning in-

dustrics in regionll ar'tcl u'orld n rkcts. irs

ucll as th,-- gnrrring :tllurc of Chin:t s orvn

tkrrrrr.,:'tir' rrrurkrt. $ill uls{' spr.tr t)htnur
neighlrrrs tr: ir)rprin(' thcir (1)nll)L'tilivc-

ncss ()n lx)th llrc (ntcrprise an(l nirli()nill

lcr-cls. Thus. Oltinls contintteil tlcvtlrp-
nlcnt xs.l n rkd r(r)n(nDY sll()trl(l llllv!'x
Ir'\ltrvr, ilrrn.r(1 ('n lh( cnlir(' li.l\l A\iJn
c('()n(nlly,

As tlte Cltincsc c(('n(rllf rllxltlr(s. it
u'ill. like its Asirn ncighlxrrs, ltx:k to tle-
vchrp evcn grcxrcr link:rgcs uith Jrlxn.
tlrc t nited Stxte'. xnd (rther:l(lt'xncc(l in-
(lustrixl n tt)ns thal cxn l)cIt(r l)r()\'klc
the technokrgl lnrl nranagcrttenl exl>cr-

lisr thxl (lhinl nreds. espcciullt in such

tcttnokrgicallY s()phistic:lle(l unrl tapital-
or skill-intensilc sc(tr)rs ls xir(rxli xn(l fi
nirn(ill scn'i(cs. lhc rcsttll nLtv tl'cll lt
thlt Clrioir's tfirrlr lnrl invcstnrenl link-
:lgcs rrith ils crl.rging Asi:ln trciglll)()rs

c\ cntullll\ (lc.linc n'[I/ity'l1
s()nlclimc in the lirst qrrlrtcr ol the

2lsl (cntur), (lhinr nill bccontc lhe
grrrlcls thircl-llrrgcst ccon(n\', xn(l lh!rs

lhc tl)ird-lxrgcsl tftrtlc end in\cslr)l(nt
p.rnncr ()[ nllln\'a()untrics ir't tltc rvorld.

n()t iust ol it:' Asirn ncigllh()rs (Jcc 7l)('
(,7JR lua\-Junc l',x)6, p.l2). Alrcrcly. tltc
nt(,st ir]rp()n:rnt irrslituli()nxl tlcT'elopnrcnt

li)r (ihinll s c(rnnnlli(' rel:tti()r1s \\'ith lhe
srrrlcl und \\ltl) rt:' rr'Hx)nrl nciAltl>.,4 i{
rr(n AI'F.C. lnrl rirlh(r Ilk' U1() (.lrinJ.
ilc(rssi()n t() thr v'I o u()Lll(l Ercrll\' fi-
rilit:ttc its t,itrlt :rnd rn!(\lrll('l]l R'l:lli()n\
$'ilh lx)tl! its AsirD ncighlxrn:rnd lhe rest

o[ tlrc rvorld. :rnrl tltus is slr()n!ily sul)-

p( )flcd l)\' Asixn c(,untrics.

Chim s w-l() nrcnrlt'nhip \rrulcl ccr-

txinly strengthen xny p()tcntilll lin xI.l

llro Chlnr Bu.an... l.vl.w rt,ot lt tlu! tl)tlIO



tocus

''Asian agcncl:t in thc trudc h<rlr'. (lur-

rcnll), rn()sl Asirn nati()ns rrc unitcd in

opposing llS ancl liuropcu (,fft)rts t()
hring latxrr nd envi&)nolcntal stxnd:lrds

un(lcr thc V-I() SonrL, Asi n n:lti()ns ills()
()pp()se Wc,stcrn xttenrpls k) cstirl)lish
nrlcs irr lirrcign invcstrrenl in thlir c()un-

tries. lk,\!cvcr. *rnrc Asian \\il() nrerD-

lx.rs clid join lvcslcrn nilli()ns in rpl)()\-
ing:t pr{,Pos:tl f,)r Ir(( lnrrl( in
inli)rnlxti()n tcthnology p(rdtrcts at Il'te
V"It)s hrst lrlinisteriJl nlccting in SingJ-

pore in Decenrher 1I)(r.

BoTINf,LEss CoMMER(jE
l)cspilc tllc rcccnt skxlthrun. nlrst ol thc
Asiiln cc()rt()mies are likcly t() c()ntinue
gr()$'ing nn)rc irpidh ll)xn the rcsl {)l thc
rvorl<!.:rncl thus continrre l() incrcusc lhcir
slrrrcs of world pnrhrction lncl nr:trkcts

in thc 2lst centrrr\'. IntrJ regionll traclc

:rn(l inv(,slnrcnt linkagcs sill c(rnlinu( ex-
pxn(ling, hut pnrlralrly nol ltt thr (rl)ensr
<lf cxpanclerl cxtra-rcgional linkugcs. In-
clc(d. tlirJe.rn(l rnv(\lrr(nt lilrt ftrlrzrti< 'n
in the 2lst ccntury is likell't<) occur nr()re

rupiclly on.l ,rultilaterirl th.rn rcgi(nral l)a-

sis. progressirch :rlkrsing non'Asian cn'
l(q)riscs t(,1)rrrticipirlc in tllc i\siJn nurk(l
()n lhe slll)( lxsis lrs lrrrr)re-grrrsrr 6nDs.

'l'hc P:rre of sutlr lihcrllizution. lnrl
tlrc grlititul \trl)ilir\ il rc(luitus. :lrc I)\' n()

nrclrns lssrrrr'tl. lnd rlchvs rrnd frustr:r-

li()rts ur( inc\ilill)lc, nraking cvcn
nruliunr-rrngc pllnning diflicult. l)ut il
r\sirl stin(ls t() in(rc.sc its gLrhul pres-
(n((. ,1 \1.ll](l\ ti, r(:r\(nr Ilrlrl rr]lrllin.lll(nr-
.r15 ",ttusl ll.l\( .r l)r(\(n((r'ln lll( r(Airnl
ln\cslin8 in :rncl trirtlins nith (lhinl \\ill
lx. l strong 1xn ol this prcscn<t,, brrt:rs
lril(l( xnd in!'cstll]cnt barricrs corre
rIrs n-lrs th(.\' nrust :rocl s ill-thc rp-
I)onunitics $'ill incr(ase lirr rcgionrLl unrl

Bkrlr.rl r.rtlrt.r tlr.rn rr.rtil)nrrl \trir((!lic\ rn

rrrttrr inE. Irrotlrtr ti,rn. .rnrl ttt.trkr.,tinB

\lukinari()n:rls rhen)sel\cs nill thtrs plel u

ro[,in ccononrically i,1lcg[ilting thc re-
girxr lxlh uithin itsclf rncl sithin rvidcr
gkrl'lrl nrtrvrrrks.

At thc sxll]ri tirDc. Asirn firrns $'ill l)c
Lxrking to increxsc tllcir own a()nlpeli-
ti\cnc:is vis-i \'is in(hrstrirl countn mulli
r]Jti()nals thlt c:ln lx'cxpccte(l k) inv:l(lc
thcir Durkcls rls protccli()nist blrricrs tull.

l'his, in tum.Tvill incrclse (pp()nunitirs
lrlr 5tr:rt('l.tr( .rllr.rnrr':' lntl l).rrlncr\lril)\
lx,tqrtn Vi.slcrn :rntl .l:rplrnr..c rrrtrltinrr-

li()nxls xu(l sntlllcr Asian firnrs cagcr kr
xcquirc l((hn()l()g! iln(l nrxrkcting exlx{-
tise. iln(l tllilt.lirr k) I^-nettirtc industriul-

c()untrv Inllkelir. li(cilusc vcstern nrn)s

tcncl lo Irc unccnirin xb(\rt thc plrcc ()t

rconorDir' reli rn:rs in Erst Asir, lrrr likcl)'
k) c()nlr{)nl a wirlc firngc ol politiclLl rnrl
<rrltunrl ohsteclcs t() (l()ing l)ltsincss. xn(l
hit\'e;l st()ng neccl trr krt':rl ntanagers

xncl ()tller resouraes. thcsc 6rnrs rvill rrrn-
tan(rc 1() vic\! su('h pt(nerships ats arttru(.

tive Nllvs t() entcr th(j m:rrkrts ()f Asit.
ln suo1. l99l c|x: nrark thc tnd o[ un

en. antl the 2lst century will lrc "Asiln."
llut thc gro*ing Asi:ln izxl i( )ir" ()f thc
rvorltl cconornr' \ill xls() l.:<: ir(c()mpilnic(l
by thc in<reasecl intcrnati()n:rliziti()n ol'
Asian c(()n(nnics lrncl brrsinesscs tltcnt-
selvcs. rcplacing the rcgionJlizrti()n ()f

thc 199{)s. This is onlv nxtuflll, as Asilr

takes its pl:rce (ln tlle q,()rl(l strge irs.l
lcading lctor in l glohll <lrlnra s'ith
()Ihcr :lct()rs-an(l \()rks fion) r script it
will hirvc hrd a hirncl in crcrting. *,

China Operations Forum May ll-13, leez - Beijing
Spo'rtsorcd by: AT Kearneg

Share the ins and outs ofdoing business in China. Sessions include:
. the srate of multinationals in China's changing landscape

. financing China operations . withdrawing fiom a China venture: how a company divests
. managing groMh . human resources: problems and solutions

Financing and Building China's Highways l.l'ay2s-2z,leez - Beijing
.Sponsored by: Parsoa"s Bincketlrcf atd. Shell Chifla Li?rlited

A working meeting for highway insiders. Topics for discussion include:
. operation and maintenance issues o state policies and approval processes

. indenti&ing obstacles to development and how to ov€rcome them
. 6nancial & legal issues . planning, design & construction

The Economist
Conferences

The Economist Conferences i" ChinA

rOR TURTIIER INFORMATION PLTASI (:ONTA(--T
(:tlRlsTlNE tlEss, TtlE rcoNoMlsT coNr:ERtNCES,25/I frAH stNG FtNANC|AL CENrR[. to8 CLoucEsl-tiR RoAt. ||oNC xoNc

rEL: (852) 2585 1888 FA x: (852) z8o2 lm? / 7669 EMArL: cM H@rr(;At.M lts.(:oM pus[Rvri.coM

fhc Chlac Butln.rr loyl.w tt,thl, 1/rtt t'r)-



ASIA Dllt

PRC INYF-STMENT AnR()A-r, as ()rJrrNE 1996

.l,ooo

-

UTtrjAD EAST ASIAN
INVESTMTI{I IN CHTNA (MIIXON S)

2,'750 1995

20,(xfl..{

l .6

J.l&1.5

z1c).0

ll.5
l05.rJ

I,851.2

I,O.r2.9

1,161.6

21u.2

2A.3

Ja\-SEr'[
r 996

l;.lli i

..1. r-J ()

2..r50

2,500

tlon8 KonS

.lrpa

Mllhysir

)l. Kor.il

I'hihppincs

Sior+pr)R'

s. Xon-J

'lai*!n

'l"hailand

2,OOO a NrrMBtrR oF r:NTl:RPRrsi:s
1i{I'I.^STMENT v()LtlM[ (orillton S)

Bo.aKona Xrlssla Ihalt nd tiril(t! st,rG

s{)trR(:Il: \l()l:ll:(l\ .llt,ttkk,'l < lttttt \
l,)t\\.\u l,,rt,rnh ltrLtti l\ttthl lithlr
lttr't)' t l,t,ttt, ll,,tltl'l\ \ttttt,ht,

1.750

1.500

1..:5()

1,000

15t)

50t)

250

o

s,()lrR(:li:j\j()l:ll:(-\ lir\r.i(lr lrstrluk l(! lrlcnrrr(,n.rl Ii{rxtrItr (ixJIxlirlr,rr

lrR(l tNvrisIMlj\'r' rN
ll^s'r' AsrA, 1995

AS   PER()JNI'A(i!: oT T(''I'AI-
PR(: Glt'|tat. INlTstMuNl

s()l R(:f,: l,li( \r.rrt \r.rrr\r!.LL ll r(.rU
N(|lli: l:.r\l Asr, r( |t r' lr' lr](l(n(\r,r, l.Llr:rl
\l.rl.r\ \LiL \Ir.r.rtrrr'..|rl Ilr.ul.Ir( l

PRC INvIIsTMtrNT IN F.AST ASTA, 199{_9, (MIIIJ()N S)

4,6.8

()o

a
I

I

}()

J('

.IO

lo I 1.ll IO.t
-rb'.-

o fl*il -I2.'lY--- I

llrc Chlno Bu.lnatt lcvl.w \Lt',l, 1t 1l t't)-

70

II

t6.l

s(xrRcE: Ill( srrlr sr.rlisrk.rl I\ri('r
N(nll Sl.rlr\lr( \ li)r ll,,rU l.i(nrg.5,rrllr K,r.r llk l'l)ili,)lnrris.rn(l \hlrr.rrrr .rr. rr,r ,r\irrl.rlr.



ctItN,\'s'IR\Dti \I.r1It AsrA, JANI ARy-N()VI1MttliR 1996

'I()r'\t l,taR(I:t'r Ft\r\)Rr5 I,riR(:li\'r'
'l'Rlr)[ ( ]1t,1\(.ti' t'() ()t,\\(J:'

ll,rrrr r a' r.l srr !)i

(. rl rrlj.L rir_ llir it I li-

ll,.r,.r h,:r.: ii r\- | lti t\i_tLr Lt I

lrrL ., L ll r s -llr l i'!rr l

lrrl,rr.,.r {.l1llr s- llrl: 1-

LL| Lir il, ll,, 1() .l-.lli s l'

1.,^ t I i<i tilL
\l.Ll.r,,'L.r \ls-\ l,riLl

\ l\,r(., irx'l rll rr_t)

l'hrll,l'jr\' lll)_i r\ :1,\' - ll
\.rlri!,r1 rrrltr rr rill\

\ k1 r(.1 l_.-'t tii- ,,i.rii trl

l.Lr$,rrr lrr trNi lr, I l-.il s_,

tlr.rrl,rrl l-tn,) sl\ tLrrr(r :si
\rr r.L|r tritts lie - i tti

(MutloN S)

IMI\)RTS Pt,.R(rivr
ljn(rM (:|| N(;E'

llr.l.ri I t, ,

o.l t- t,
(' r) l(, I ') a,

l,lih I'q,(r

1..)rBi l.tll,
Irrl.i\5 0ti'!

-i lllt.
I ,),)l J 8..t ,

59I 1.(l,,

ll0r.l 1ll(r,,

{ l(rl - r(r ,

I'r.-li|ii, .l I {' "
l1.hri r r_'r,

I r).1I 0 l-l l'

l-8() ll.

S()lrR( l.: I l/rrl \ r /r\/,r/\ \rr,Vr \ \,^(.Ill\r l()()rr

'( lr.Lrrr, ,^,r trilar'{ \ ll nr('rllL\

Alrica

ASFAN

N(,nh tuilcricr

\1'l ltl I

CTIINA.S TRADE T*,ITH TIiE IV()RII)

lhR(:riN i
()rar(;['

PtiR(:lil t
()rr\(;ri'

1)Sf,

lx"

I[t'

$I'R(lt: I /,rrri \ {.,r\r,r,\ \r,/rLr(r \, ^.nrlxr l()tl''(.lr,rntlr,^(r pr(\i()ll\ ll rx nn h\

Itra Chltlo lorln..r lovlew rlttitI1 .V,1t t|)t)- E

CHTNA's l'rt,\Dr v,rnr TIlE W()Rrr), JaNt]ARY-N()vriMlttiR 1996 (MlrIl()N $)
-l'RADti

T(,|'AI. Dt.tt<.t1-/ P!:R<tr:Nt' ExF()R'tt
'I-RAt)t S|RPt-t's (: A:t(;[:. t)

\lrr-r r.iisl) S9-l I i l ,l.2li-

\\l \\ l_.'9<- -rJi I tl' s.ilsl.(

\!.r lil_r,li s lil,) I r' _9')()-

luFl\.rrr I rr,n llirr') llll I rl'r' l- INi

l-rlir \rir.n,.r (!LrJl,- rr,0.l ll(r,i l.-rii.t
\(,(lr.\llr( [(.r rrrt)rri ] ')..lsi I :tt'. .15(])5.1

()((.,lnr.r i.lsri li.l|llr .li t," l.-tlllr

IMl\)Rls

l..1.ll1.1

').1__ rr

-Lr'I r r.

I (,. l 
_r, 

I



Chinds Financial
rhouse

toaut

|i&ltiLl) lY u dtkl.lill ltirt,qAlrwdy Chinab

commerciil.l

cuttw, Shangbai

is likely to pky a

larger role in

regionalfi.nana

in the coming

wars

ffi lrc ru-()D(nlnl in Ir92 ., Slr.lngliuis frnlncial scrvi((s scct()r. alier u nearly 5(!ytlr hixttls,

' I 
t 

'',,rr. 
,',t thc nr,,'t 'ignrfic.tnr 

clc'r'cltlxrcnts li)r lhc l'lt(: sincc (lhinrr hunehccl thc Spetiel

I [.',rn,rrl,. Zoncr in l9-9 llrc city ls x $1r()lc, lrx). is undcrg()ing it rerival. spcarhcadcd in

I l.,rg. Prrn lrt tltr gr.rvtng nrtntltr ol li)rmcr shlnShli lcadcrs slto hlvc i()incd lhc P()lit-

lruro ol' the Chinesc (innn)unisl l)an). ]\'itrttltrs ()l lht] sllllnglui nlalil wilhin Chinrl s hi8h(st PlnY

nlnks in(lude l'rcsir.i-nt lianS Zctnin, I:xc(r(ive Vi(c l)rcnlicr ZhLl Rongii, Vte l)rsni!l Wu ll:lnggtl().

\lli{mxl l)coplc s (l(xrSrcss Stlrn(ling C(rnrrillc( (:hllinllxn (Jiil() 5lti, lirrcign lUinistcr Qi:ln Qichen.
lrnd (rrrrcnt Slunghili (innnrut'tisl l':trtv S((rctxl lluxnS.ltl.

'lirp-lcvel politirll srrppon rritlc, SlnnghJi ;tls() o$cs ils rtr()u'ing Pr(nllincncc k) il str(rlg in(hlj'-

Sill l1rsc. relativt,ll'grxxl infnrstnrtturc. rn(l its stcllcgic lo(iltt)n ltt tlrc rptning of the YxtlStze Rivcr

rteltu. Ancl $'irlr u prDulatiorr trl lr rllillion, (lhinrls nx)st lx)pul()us city llso hoasts a liirly uell-crlu-

citt(d \\1nk lirrlc-;xrh;rps lr rcllc(li()n ol thc lict thlt tltcrc arc ()\'er'i0 iflslilutcs of ltigher cdttcrt-

ti()n rn shxngltxi. thc highcst su(l1 ('( )n('ent,ir t i( )tl nxti()n$i(lc (r{'lxl)lc l).
Strch Iltrrrrlrlc ctrn<litions lt:rvc crtlrlrletl Slllrngllxi t() &tlrin its linrrlcr st:rllrs lls (iltinll s (k)mcJli('

vekrpDrcnl. \\'hicll rirns to lrclp the intcri()r Pr()\'itlcts ctttlt tt1'l ttr lht lllst('r_8ft)\\'ing c()xslill rcgi()ns

Sfirrngluri lill t('r us x c()o(lLril lirr surplus lirmls. grricling suclt lirncls lo lhc inttri()r prrrinccs- llci-

l)v l(110.

UPGnADTNG SHANGHAI
A linrrntill centcr. lrr'(lchniltnt. is hornc to u llrgr: rlrrstcr ol banks lnd tlhcr finlLntirtl institttti(nrs

that ollcr a $'k1,.' rirnge o[ scn'ites-fiorrr (lcP()riil-lxking, lcncling, Iirncl nun:lllemcnt. :t|tcl insurlnccr

Io lrrrkcr:tge lnrl un(lcNri(iltlt ()l st()ck rnrl hrncl issucsl :tn<l tracling of fin:tncill inslnrntcntr' such rls

Iirrrign crchangc itn(l dcrivxtilc\. :iu(ll x(li\iti(s rtre liltlchntntal t() lhr ()Pcmti()ns o[ I nrtxlenr tl-

nxn('ixl s\'\tcnr. Providing channcls througlt ulticlr financ'ill houses can rctfrle lirntls lntong hrr-
r,r$(rs, lcndrrs. lrnd invcstors lor'etcd in tliflcr'cnt regi(nls. A hnlnciill (cnlcr llds ils n intcnlledilq
tirl furrds tkrwing:rcross geogntphicll lrcas lntl ntlLktts, rttltlirrg valuc tlllottgh tlte design and delir'
en ol lrnlncirrl scn'i<cs.

1'hough in Asiu (nl)'lk)ng K(n18. Sin8lp()rc. itn(l li)k\l) currcnll) fit this clestnption. (lltincsc lead-

crs lxlitvt'tlt:tt Shunghli has tltc lxxcntill k) cnlcrge ls enrtthcr hnanci:tl rlynlmo {^(r thc k)ngrr

tcfl]] (.{,r,'lxhle 2) 'lltc (entrxl g()vernnlent. us ir rcsull, h s un(lertaken i scrics of inilialivcs to junll)-

slllfl llle nlunicipllitvs ccon(nny lncl hnancirl scctor.'l'ltc dcvclopnrcnl ol Slungltais l)utkrng Ncs'

Ar(l. in prniculirr. is r prioritY iu (lhinas Ninth l"i\ c-\'crr l)lxn IFYP. ly)()-1o(x)). Pudong ir rr 522-sc1

knr,zonc $irhin thc titl ltnits rhat thc centml g()\'crn rent Jinrs t() tnnsli)nn in():r vil)tirnl husincss

hul). IJcijing is rls() l)ositk)ning lll('l,oiiazlli ljinllnc(' :tnrl 'lntcl: Zonc (213 s<1 knr), onc ol l)ttckrngs filc

fddrid Uu B vicc prBiilelll md herd

of [|e Ecrxtxnic Rese-ardl U{parlfln ll

al dc Uertkpnrrlt Brnk d SinFpon

(D&s Sank). Jill wong js a s€nior

ecDnomlst { D&s EanL The r,ie\xs

crfltsffi in fib artjcle er? dxr* of *le

3utho6 ard do rrct nsaril!
q,,rienl ltlose of DhS Ba .

tlro Chln.! Bu.ln.t. l.vl.w tlLfi) U,tl ttt)-t,{



locut

s!rl)z()ncs. l() cnrergc xs J $()rl(l-{.l:rs\ fi-
nJn(ixl (cntcr I() ri\Jl \(irll Slrcct irr \c\\
Yrrrk. the Oitl in Lonckrn. Jnrl llrrng
K()ng. SingJp()rc, lnd 'lirk\'o. As u

(lcnl()nstrrti()n ()f its c()nlDlilDt(nt l()
l\r(li)nH. lh( i(ntrrl gr^'(.fiIll(.nt l)il\ in-
stnrctcd thc Shanghai br:tor1r o[ iltc l)crr
plc s lJxnk of Chinx (l,llo(l) :rn(l lhc
Shunghili Stock Exch:rngc to rclo(ltc to
l.uiixzui.

I)ctcflnincd Ir sec its pl:rns succ<.ccl,

thc (lhinrsc g()lernnlent hlrs alLrcltetl
SI l.J ltrllnrrr during l()(X!..1(rxr l( , .r ll(.\'i.rlc
inl-rrstructurc h<xtlcnccks in Sltxngllai.
l,luns <:rll krr thc upgra(ling untl cxpan-
si()n ()l_ (lrrtmercial p()rts, p()\\'rr gencftr-
tion f:rr'ilities, xnd trlrnsp()rtilti()n ilDd
lrlc( ( )nlnlrr niciltions s)'st(rns (v? p.l6)
Spe.ifit projccts inclr.rde cxt<.ncling thc
sul)\\'lrV st'slcot. and cxpilucling Shitng-
Iui's Ilrng<1iao Intematirrr:ll Airfxrn and
(tnrrPlcling ir src()n(l intcrnJtt)n.tl lirp(,n
in I'u(l()ng t<; Iundle up x) {(} milli()n
plsscngcrs l year hy thr lxginning of thc
ncxl aenttlry. Tht, rnunicip:rl g()vcn) tcnt
lulso inlcnds to aclcl anrxlter 1.5 rr]illi(r)
teltplxrnr: lines and thc, cirl'racitl li;r en-
{,rlt(.r li(,rI)r) nrrrlrile tt.lcplr(!nr. uscrs in

Pud()n8 lr) 1000.

Ilcvoncl tlrcse encl olher dcvelop-
rncnlr, in lusic infrilstnlature. thc (.(,n

Jru('li()n ()f builciings lnd ()llicc t()\\'crs
has lrttclerltecl in Puckrng:rs wcll es

thrtrulihout th." ()ldcr pans of Shlnghri.
l-trjilrzrri aLrne boi$ls xn csti,n:lt(,(l l(X)
ollicc builrlings eithcr re(ently (1)ll)-

l)lclc(l ()r undcr c()nstnlcti()n, llc(.()r(ling
k) thc Slunglui muni( ip.ll g()\'cmrncnt.
anrl .faprns ,Uori Gr()Lrp is Plxnning r()

spcn(l rrr()und Sl billion in l,uckrng to
lruiltl Ilrc nrrrlcls Ixllcst l)uil(ling. r g5-

sk)n'. .i(){)-rr)-ltigh officc l()\{'cr.'ll)( crn-
tnrl g()\'crn lcr1t lus umlc(rkcn I r'rrrDr-

I)cr ol- rrthcr l)rcathlitking inliilstnr('lurr
I)r()iects in sl)xnghui. in(lu(liDll tllc tallcst
l('lc!isi(nr t()wer in Asia lnd thc l(nti.l(,st
susl)cnsi(nr hriclgc in thc \\'()rl(1.

Ilcijing xlso is oflering nxrrc ('rrr(,ts r()

.lltril(l lin( rln lltulltnilti(,r)ill (,,rlnrr,ltionj.
(\lN(ls) k) Shlnghai. rrntlcr tltc il:,iuntp,
ti()n lll.ll x slr()nger f()rcign c(rnpxnf h:tsc

sill hclP hxst clcmand fr)r lin;rncial scr-
vi(rs. 'lhc Shlrnghai govcrnrnqnt hits irp-

lTrolrtl ;rutlurriry lirr lirrcign pnrjcrts ol up
k) $J0 nrillion in total invcst tcnt. SPc(.ixl
(,1)ln,n(lnrli( r\ in S[;1ng11.11 l] )r li,rUrlt -rn-

vcsttj(l enlerpdscs incluclc ulIr$i|rg tirr-
cign inr'est()$ l() sd Up i()int-v(.ntrtrr lmd

ing <rrrtrpanics in l,u(l()ng. Purhrng llso
has lren tlesignatcrl a pikrt zone slrcrc
scren li)rci8n l)rnks-Citil)rnk \A,'Ihr
lftrng Kong lncl Sllrnghai llxnking (i)rp..
Thc Ilunk ()f Tok) ( ),1\litsu hishi. 'fhe In,
<lustrill llunk ol ,lirpun, Stlndard Chur-
teled llank l)L(1, l)xiichi K:rngyo llxnk.
San$'lr llink-und lltc i()int,vcntutc l)tnk
Intcmxlion l llank o[ l)uris an<l Slungh;ri
:lrc t() sl:ln conrl!<ting rctrli,ri (Rltll)
business therc in \l;rrclr.

Tlte citt ;tl'rl^-:trs on tnrtk to lle homc
to 500 rcgi(,nxl 11\(l hcrldqutrtcrs or
lrrlnchcs und -3(x) li)reign banks bv rhc
ycar 2010. Ovcr lh(' 9th IryP pert)d. lhe
Shrlnghai govemntent intends to lurr an-
other $.17.5 l)illi()n in li)reign in\:csrnlcnr lr)
Shrnghxi. NIN(ls thxt hrrc rlre:rdv estirb,
lishcd or ure phnning proj((ts in Shirnghai

inrlucle Gcncul iu()t()rs (:orp tnd Intcl
Corp. of thc I nitc(l Sttrr5] \leneclcs-Benz
AG lnd Sierncns A(; ()[ (;emtilnyl lliuclri
LIrl. Jnrl \1in,)lr.r (::I CTJ (i).. LrJ. tii,nl
-lirpanl'llrc lldtish l)ctr)lcLlnt G). PLC and

tinilever l,l,(l frrxrr thc l]nitccl Kingrlorl);
lnd [)!cw(x) (ir?., tl]'undli Corp., rncl

China's leaders beliere

thal S:hanghai has the poleiltiill

to emerge a^t anothu

financial cl1'nano.

'lhc SilrrlstrnS (;fl)up fr()m S()uth K()r(.il.

Ii\ nrtl-lyx). l'Udong hld ilttntclc(l ncl v
t.0()() fo1(]i111-ln1.qte(l cnterpriscs \\ith
Plcdgc(l invcslnlenls totlling morc thln
S I- ltillion. .l:rp:rn : Hit:r( lri. \,1:rrrrl)( ni
(i)rp., Ricoh Cr)., Lt(I., xnd Sh;rqr, (irrp:
l,hilips [ilcctronics N.V. ol rhc Ncrher-
lanclsr l;onl Motor Co. <lf the t hitc(l Stxtcs:

lnd Srtintllcr lJ(rding AG end Siemcns ()l
(icnnrn\' .rre Jnt()ng lhc frrrcign finns tlut
hur(. cst.rlrlishctl opcruti(,n:, rn l\(l{)ng.

GROwING BY
I-EAPS AND BOI]NDS
'lltc' prr'scnt'c of so rnln) IlN(,s l).rs
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;o(ut

ing dilhcult. havc grnc to finance sork-
inll capilxl and in(lustri:rl ancl infrastruc-

lurc p()jects on lhc nuinhnd. l.:rcking ln
allemati!'e cl()scr r) ll(nnc witlr the criti
cal mass ()f l)xnks l() suPll()n the volunlt
of private-kltn syn(licxti()ns dcmirndc(I.

Chinese !'nlilics lr['c taPped ll]e Ilong
K()nl{ nr.rrkcl ('\lcnsivcl-v.

M,tn) lirrcrgn lr.rnkcr' :rrr' ()Ptilni\li(.

hoscTer. thal Sllxnlahlis lledgling loln
s)ndi(xli()n nrarkct could givc H()ng

K()ng il nln li)r ils on)n.) ()\'cr tltc l()ng

tcrnr. F()r inst:tnt'c. l)cctttlsc phl'sicll
proxiDit) tr) tllc l)r()je(l itself is itllpor-
txnt ti)r l)lnk k n tnarketing ellirns ancl

Iircilitates neg()tillti()n \\,'ith p()lential l)or-

roucrs, Shaoghlis slfttlegi( p()siti()n ill
tllc llllte$'ar)' 1() (:l)ina s central and
n(,nhcrn rcgir,r)s strl.ll.l(rsts lll:ll ll)c (ilv
has thc 1'xxctttial t() c1'{)h'c int() r \\'h()lc_

sale tranking ccnlcr li)r (;hinx. esPecilll)'

.rficr the Rlllt lx'cotncs titll! convenible.

Secon(I, sincc $nclicltted loans tend ltr
lx large-typicalll ()\'cr Sl0 rnillion per

kran-an<l re<1r.tire risk-sharing enrong

clilf!rcnt llanks, Slllngllti s c'ff()rts to

Tnn SuINGHAI PLAN

(lhinas Nrlionll l'({lplc s (i)ngrcss a[F

pnrved rhc Nintlt [ive-\'car I)l n (n'l'.
1996-2(xn) end l,ong-1 errn 'l'argct (to

lhc )'crr 2010) in 1\'1i[ch l9(X). I'hc 9th

l'!'l' dctails nrajor clevclopnrcnt glxls
li)r tlx (:hine*c ((1nl(,rlty lin lh( l()(xi'

2(Xx) Peliod, u,hilc laving ()Lrl I)r()l(ler
golrls lirr tltc riext 25 \'ctr: . Acurrtltng
l(, llle l'RCs Slxt( (i)uncil rtn(l stxlc
l'Lrnninli (l()mnrissi(,n. slx< ili< gorrls lirr
Slungltui cell firr u numh r ol inlirstntt'
tu( p()jccts t() hc'(lnnPletc(l l)\' 2(XI),

int lrrrling:

! (illstnrction ol lltc nes' l'tr,,[rng ln-

t(,roilli()nrl Airl)(n1, cxpcclc(l t() llxndlc
l(),lil n)illion prsselrgcrs irn(l 500.{Xx)

tolrs ol' cargo lnnttallt
I li\l)lnsir)n ()[ rhc ('\islirlg ll()ng(liJ()

Inlr'rnlttionll '\irP()n. l() ltr'trrtttntocLtle

l(J lilli(,n plssengcrs x t(]tr
I 11(xl(rnizlti(ln ol' tlctp'u llcr henlts

l{) in(rcJs(. Shanghris ptrnJtlntlling ra-

pacitl t<r t-5 rrtilliorr'lliLls rr 1clrr
I (i)nstl.trdi()n ()f x l()lil of Jr{) kn) ()f

ncu sulrrvlty lnd ligltt-nril lincs
I (inrstnr(tk)n antl cx1>lnsion of scv_

rral porvcr plilnts \\'illr r cornl>inccl

generxlinB c;lPacilY o[ l5-20
tuega\ratts

In xdditi()n l(, thcsc infmstructurc
prcic(ls, lleiiing hits a nurnlxr of broad

goals firr Shanghui (rvcr the next ttw
decades:

I Gl)P gr()q1h is proic(1cd l() rise al ln
avcragr annual rat( ()l l0-12 pcrcenl
pe|r'crr rluring 1996-2000, $ith the

cit\"s GI)l's('t k, rca(]l S2-rl billi(rn rnd
p('r cxpitJ in(orne to rist' to Sltl,O-1.

I Shangh:ri s industrirl ()utl)ut is txr-

gcted l() in('re.rs!' l.r pcrcenl Per v(ar.

.rnrl.rgri,.uhrtr:rl oull\rl Ii)r lltr' \lunl:ll.li
regtrn is cxpcctctl to grou -1.5 pcrcctrl

Pcr \,err.
I Thc lcl.rtilc shlrc:' tr[ Gl)l) of thc
lnunicipitlitt' s prittuttl. surrntlaq. lntl
trniiur a-(l()r! is exPt'ctcd t() sltili lx-
r\\.(.cn lgrt)i,2()lI). lr(nlt I l() 2 l)crcent ()[

(lDP in thc pri[lJn lugri.ultrrral) x'ct{)r,
58.J r() i].o p( rccol of (;l)P in the sec'

()ndrD (in(lustri:ll) scrtor. and 39.6 ttr
.i5.0 pc!((nr ()[ (;l)l,, in lllc tcniary (ser-

vk r:) sccl()r-

I Shlnghli is schedulccl ttt bccotnc a

(cnter f()r lll( six pillar inrlustrics (auto'

nr<irilcs, houthrrld electricitl lpplilnecs.
irr,n antl stccl. petnrchenticltls. |'xrl'cr.
Jtrd l(lc(lnnnluni('xlion.) cltntlrrkrrl ft rr

Priofltl rlereltl.)tnent ()!t. ll)c 9lll l:\'l)
pcrio(|. !\'ith Shenghuis combincrl rtn'

nuill (nltl)ul ol thcsc prtxhxts li,rccltsl trr

rcuclt $.t(r billiort hv 2(XX).

! I Iiglr-tcchnol(Ev industrits in Sll:r[l].1-

hrri-inrlucling clectroni( inli)rn)xti(nl
c(lr.riprncnl. modcrn bioloFit a l :tnd
ph:trntutctttir'll prrxhrcts. ne\\ nrlttcri:tl'r

lrrtl cnvirortnrcnt:tl protcttirrn.:ts s cll
:l\ cnvrFnlrrr(nt.llh .r:trncl tr'r lrn,rl.Il
i,lre lrr rc('('i\c prt)rilI lrc:tln(rl.
I lt\ 1010. tn{)r( lhxn J(X) lirttign lrank

lrrrnclre :' encl oflircs, 500 r(!li()nrll
ltr. rrclt p:rncrs xrld hrxnch(:' r)l Intlltinil_

li()nrrl c()rlx)Ixli()ns. ilnd 1.001) htrl(l-
(luJrlcr\ :rn(l olfitcs o[ rkrtttcslt'cnlcr_
prisr gr( 

^rl)\ 
xrc cxprelc(l l(, ll' kx ittc(l

in shJrrglui.
I li\ 2{x)i}. Sltrtnghitis c\l'r(nls xr(] li)tu'
cusr lo rcurJr S.Z{l billi()n, utilc iurl,lrrns

xrc txrllctcd t() rc ch 51tt hilliorr

I ll)'2010. rnnual trrd( lhrl)rrgh lhc
pon ()l slrroHhai is pr()je(te(l l() rcil(l1

S2.i{) billi(nr. -l:nqh'ich 
vit

E

Shanghai appears o lrack

to be home to 500 regional

MNC heattluarters or

brancha and 300foreign

banks b1'the lmr 2010.

n:rncirl institutions, inclucling lrralttltcs ol

nrrn\' of tltc urrrlcls tclrling b:rnks As

Shir,r,Ilrili tlt()ves to rriLtvtniltc ils Iinxn( illl

s((t()r, lr nuntl)er ()l ilrcats lx)ld l)()ltntilll
lirr lirturc growthr

! Proiect flnancing and syndlcated
loans llcl$cen lD2 artr.l tlrc lirst lrall ol

l(})6. ll,ng K()ng-lxsr(l b:tnks :rrrrrngctl

rr,.Lrrlulrrtive S l9 5 l)illi(nr in svn(li('illc(l

Irans lirr (.hincsc lxrrroq'ers. slxr arc tllt'
lrlnks strrrtcl-largesl gnrr.rp ol' lxrrros'crs

rulrcr Ikrng K()n!a rcsi(l('nls. 'lltcst' ftrncls.

nrrrch in dentund as Cltinlt's tiglll (r(lil
J){)li(y in rcr'c'nt yeers ltas tttlttlt lrrrrou'

(()Lrn il l:lrg('and clirersilied prest'nce <tl'

intcm:rtr()nal bunks qill help lhc (it) l()

<ltrt'LrP ittto J I():ln s)'n(h(xli('n \\in'
dor" likc Ikrng K()ng. L()wer trtnsi(1k)n
<rrsts in Shlnghai also givc thc tity :t

((nnpctitivc xdvant{gc <tver rtgionll fi-
nunciul crnlels like llong K()ng xnd Sin-

gup()rc. (:Lrrrcntly. Chincsc lxrrrou'crs
huve to puy rr u ithholding tax of l{) 1tr-
(ent t() lhc [l()ng K()ng lxx ilulh()ritics
()n l()p ()l tlrcir intercst paynrents il thcir
krans lrc sl ntlicaterl in Ilong K()n8.

Ililn)' intcmilti()nel lunks alrcldv ltlvc
lelt thc ncc<l t() ()pen lln otficc in Sltlng-
hui ancl u llw inlemationxl hottscs hevc

nrovccl lhcir (;hin:l optrtti(nrs ti(nn Il(nlg
Kong to Shanglrai. includinl{ (lilil)rrnk in
l99J rn(l Strnd rd Charlrrc(l llunk in
1995. ()lllcr bxnks that havc rc(cnth or
plrn shonll to set up thcir (lhinl l)tlsi-

ncss lteacklulrlcrs in Shanglrxi incl(r(lc
AI}\-AIIRO lllnk, Ilxngk()k lhnk. llank
ol ltxst AsiJ. llanquc lndosucz, Crc(lit

l-yonn is SA. Drcsclner llxnk A(;,
lkrngkongl3enk. ING llirnk, :tncl l'hri-
lxn(ls'lM Inte.naltrnal lllnk. As ()l No-

llro Chlno &dnor lovlow rttt.^ lt .tl'11 tt)tt-



venl)er 1996. Jtl li<ensccl lirreign l,lrnks
Jn(l lt) rcpr(,srnt.l tive ,rlfitcr rr[ ll rrt.igrr

hanks lirrn nl()re thxn I d()zcn c()Llntrics

hlcl cst:rhlishcd operati()ns in Shanglrai.
Thc inrnrcnse fin.n( ing rcquirclnrnls

of Cl)inr's hrgc infrrstructrtre pr()ic(1s,
(ouplc(l with the higlrcr cr:st of hrrnru.
ing in Il()ng Kong entl Singap()rc. hx\.c
llreacll lecl t() x signifi('lnt incrc{se in tllc
nufiber ()l irans synrlicltccl in Shangh:ri.

Reccnt dcrls inclrrclecl :r $17.4 million
loan arnrngcd bl AllN,AI\lRO ltank tirr
Chinu XinhLra Airlincs. rn(l lr S20 nrilli{)n
loan arnrngetl bv four.lapllnese banks fi)r
thc Chinr lnterniltion:tl lfun lnd Stecl ln,
vestmcnl (i)rp., both in lq)5. Othcr tlrlls
lirrged tlut s.rrre yetr incluclcd u S.r5 nril
lion loan lirr the Vxig:t(xliJo Frcc l nl(lc
Zone in SI)rnglrai xnd I $J0.i nrilli(n')
Ioen lirr tlte Xingzh()ng ()il St:rl.{inE (i).

'lhc'rt .rrt *ign:. rtx'r(r^(,r. thrt lirr(.ign
lunk(,r\' rrlrlu(l(,\ r(,u:rr(l pfi)i(.(1 risk\ in

Chinl are changing. as reflecled in x

$51.1 milli()n syndicirtc(l loln firr tlrc I):r

Chang vrt(jr Trearn)cnr I)lanr in Shanghxi
in Fcl)ruirn' 1996. 'l'hc kran. shich sas
;trrangtcl by llarcllys dc Zoetc Wcclcl
LId., Crc(lit Lyonn is, St;tndxrd Chilncrcd
Securitics Asix Ltd.. ln(l fhc Sunliknr()
llitnk. Lkl.. txrre n<r sovcrcign gulrtntccs
and )'d \\'!s highly sr:ught after by lirr
cign lxtnks seeking k) cstirlrish g(xxh&ill
\,'i1h Pll(X:. Tlre growth in syn(licxtc(l
loens shorrlcl gain nrorncntum in the lir-
turc. xnd it is possihlc thrt PBO(: $ill
grant Shirnglrai nn)rc ltitude to cngilllc
in n),,r( i{ )nl) isti( xlcr l lrnrrnci.rl scn'irr.:,
such xs (lcrivatives ttr(linla. in an c|irn t<r

scc vrnc firrcign lr:rnk' shrft llr(.ir Cltin.l
busincss ()pc,r:ltions fnrnr Hong Kong t<r

Shangh:ri.

I The stock Da.ket A wel]-devck4)ccl
stock nrirrk(I is a fitn(lilntrntxl elcntcnt ()f

anv fin;rncixl centcr. uncl Shlnglrai uP,

l-awer traruaction costs in

Shanghai giue the cig a

co rnpetitiu e aduantage ouer

regiowl rtrut ncia.l cmtrs lihe

Hong l.ang and Singapore,

pears to lrt, crnerging its Olrina s lt.urling
cxlnrplc, lxrth in ternrs o[ tlre numl)er ()l'

6rrns lislccl ilnd in thc nNtionill scope ()l'

its listings (srr 7b., (,7r&.lxnuxry-F-cl)ru:rry

1991. p.tt). l)espite lhc underdevcl()p-
nrcnl oi \h.rnglui: slrxk csrlr:rngr.. il.
5t,x'k llr:rrkcl (:rpil:rlir.rli{'D-l(r(;l)l) rxlio
was only 8.5 perccnl in 1996, (.(rnpxte(l

ft) 250 lx]rccnl in ]k)ng K()ng lnci tl3 1^-r-
cenl ()n lhc Ncq \i)rk Sl({k Exch niac-
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@erger and Acquisition Narket

As China conlinues to accelerate the psce of
economic reform and revilalize its deb!lEdcn and
unprofilable state-owned industries. M&A
transaclions offer ne* oppomrnities for foreign
invesloni.

@egal and Regulatory Framework

Focuses on Chinese law governing M&A
transactions. including an cxaminalion of jornt
stock limitcd companics. and thc ovcrall slratcgy
and mcchanrcs of carryrnE out M&A trunsacttons
in China.

@ver 100 Pages of Te(, Fully lllustrated
with Charts and Graphs
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!lcquisition Structures

The Cuidebook offers a closer look at the
acquisition sfuctures common in lhc Chinese
M&A market loday. including bolh dircct and
indirecl acquisition transactions.

@ue Diligence

Specific anention is given to the kcy ele,nents of
the due diligence process, ranging from such
issues as licenses and approvals to lax liabililies
and iorcign exchangc.
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}OCU5

Ihe cmta of Chinal

debt market actittit! no doubl

u,ill be in Shanghai.

a grou'ing nuntlrr rrl llnanciers lrc con_

ficlent tltut Slrenghiri uill indccd lrcrx:rt
Chinas \flilll strcct. 'II)c cenlral govern-

rn(nls rnrEoirtl.t r'llirns to tlrrrit .t scrrrri

tics h\\'. il(mg \\'illl .(Dtinucd finc-lun'
ing of tltc st()ck nlxrkcts regtllitll)r)'
flrrrnc'rr ork l,y r:tising,.li.r. l,,strre rtr;ttrrr.'

,lr(rrt\ Jrr(l tiglttenrng rt'gtrl.ttorl tttpcnt
si()n a,rd tir(ling pructiccs, shoulcl ctcn'
tualll-cnlrrtnce tltc <prllity ol listcd
('(,nl1).lnrc\ unrl lxrr"t int(r,r:lll.)nxl In'
vrsl()r (()nfi(len(c irr the Sltlt'tghli
lxrulsc'. Srrch lcgislxli(n) $ill proruolc lltc
Ircaltl\' dc'r'ekrpmcnt ()f (lllinx s sI(x k cx-

changrs.;rncl shoul<l strcngthtn t lrc
Shlngllri st()ck nr:rrkcl in tlrL'ycrlrs
lheatl.'llte nruclt-rrccclc<l sccurities lltw.

rn()re()\'cr. $rrultl scn'c n()l {lnh t() utrily

lllr s\rsting liugntcnted regrrl:rlrons ittlo
()ne n:rti()nxl flrame$ork, but sltottlcl :tlsrr

slrcngtllcn the ruh()rity ()f thc ccntrxt-

level (llrinl Securitics RegLrlxt()ry (:(nn-

rrrissi()n ((-sR(:),:r'cr l,xrrl .ltttltr)rili(:'.

I'urther. $'itlr lull llMli converlil)ilily
plannecl Iirr thc hcgiDning ()[ 1l)c oexl
centutl, the pilth sh()uld lrr clear lo optn
up thc A-sllxre m:rrkct t() t)reigners.

In x (lem()nstr:lfi()n ()f intcrn:lti()nxl
milrkel ()plinrisnr ovcr lh('l(nlg_Ierm P()-

tenlial ()l lhc Shanghiti hrttrse. I nttrnlx'r
(r' intcmrli()nil hrokcragc ltottsc's, iltrlttcl-

ing -lenlinc l:lrnring Sccurilics Ltd.. I)(rc-

grinc Sc(uritits. M()rgiln Sl.lnlcy (lr()ul')

Inc..'fhlr N(nrluru Sc(rrilics C().. I-t(I.. ln(l
I\C li.rrinss. It:trc.rlrt:rtl! r'({ ulr \ll"P Il1

shangllui. An(l morc llun J0 li)reign s.-

curilics lirnts ilre n()u'li(anscd t() trldc in
Il shrrcs. ()nce llciiing xllows itltqrnrl-

tkrnal lxrkcrlges t() tr.lde A sharcs ancl

g()\'cm lcnt lx;nds. these firrcign plulcrs

:rrs likrlv to rlrili lh(ir ( lrinr P)n[('lxh.
nos lrrrnr.llrrl o)r)\tl) lr) \ttlrsi(li:triei' rn

H()ng K()ng, lo tllc nririnhnd. l\)lcntirll
li)reign lislces. t(x). nright no longel kxrk

t() ll(nrg Kong. as tltcv ur)trld lt'ablc t(r

list on thc SMnghai exrlrtngc dircctll. In

,rne ex:ttrtPk. Ctnrt.tn .rtrtr'ntolrilt gi.rnl

l)ai!l1lcr I]enz AG lnn()unccd in Mxy

199() lhilt il \rrulcl opt tr) list in shltn8ll:ti

..rthcr thJn i|t llrng Kong irr the fttlttrc.

I)ximl(r llcnz is alrcacll listcd on tllc:iin-
gaporc Stock Exchrngc and prob:rllly
iimcd ils :lnn()unccnlcnl t() cultivatc tics

\\ith Shxnxlrri :ruth()rilies.

TaBr.ri 2: Kriy BANKTN(i ANI) FINAN(:lAl- INDI(lA'I'()Rs ()r' SHAN(;IlAl, 1995-96

kndlng iaac I'year wo.klng capiral baIls (o/o per year)

l] ixr

l lIi ,

Numb. r of kxd baflks

Numbcr of fortign banldng lr\'iiitutlons

R(t)tuscnl,rr!c,rlir.s

Itanh (l( tx,.il\ $36.6 hillion

S21.6 billion$alrk k,aos

Forelgn crchang€ orark(1 lurnover

Skxk firarkcr capitaliTati(]rr. ycar-cnd 199(]

ll 'lrrnr
Srock markct tumover, Januar',.Novcmtxr 1996

Listcd co,nparrl(', yc1lr<rd 1996

List(d sri urldcs. ycar-cfld 1996

Sl.5 hillion

385.1billion

(includinB   .rnd Il sbrcs irnd h()nd\)

Numh(r of f('ftigfl sccurhics frrors li(clrscd \2

tiotrRcll: I'll(: slJlu Stxlislif irl IlLrrurtr. Slrrrrrlh.ri slirlisli.xl liLrr('irtr. slrtrnFl)irr Sl({ k Il\( hrrrrf(

tr

N()r (nly iri the Shanglrli hoursc likcly
to l)(j vicu'ccl rftcr l99l rs an .lhcrnxtiv(
tr) tllc ll mE Kong St<rk li\change. l)rtl il
is clxcr to n()rth Chinx s inclustrill lolr'ns,
u'herc thcre is en()flrr()us prttcntill litncl-

ing clerluncl [trn llrgc irl(lustrixl Iir,]ls

Curacnl eslinralcs pul lll( p(x)l ()f l)(ncn'
tial llrllinlxnd cancliclltcs [or listing:tt
xr()un(l 5.lxX). On(c tlrc rrarket [un(lx-
ment:rls intprovc, thc cl()s.r gc()gruPl)i(xl.

culturl l, und linguistir.'links betlrr.cn
Slranghai lrr<l Chincrc 6n:ts barccl in tltc
noflll slxxrld resrrlt in:tn increase in lhe

numl)rr ()l' nc\\' lislinls. lls lhe rcl:rlir('
casc ()l nnmit(ning sttxk nurket clcvckrp_

tlrent\ ('(,rl)P:lr('(l li, ll,n1g K(,ng \\lll inl_

po'e ovcrall investor trnlitlencc in tltc
Shlnghai cxchangc.

Arrrrr( r,l Cltinr'.t r0rlr)ruli(,t]\ rr\rn).1

clcrnanrl tirr (ilpital, I'lt(: reguliltory rltl-

thoritics:rlso are tlking stcps l() illlrx(l
m()rc insriluti()n:ll lirnrls to thc Shanglr:ri

cr(lrrngr'. I'llOC i\ (1'tli'i(l('ring s(llinr.i

up Sino-lirreign A shurc sttrk funtls ovcr

the ncxt l'cw yexrs, ll rtl()ve tltll xls()

*<rr.rld lr u firsl stcl'r kru'lrd unific:rti()n
of thc A- lrnrl B share nrerkels. To attrutl

nrorc hrn<ls liom institrrtionel invcslors,

rurh()rirics (ur trirding llcs in April 1996.

In lulv. thc Shlnghri Stock Dxchrngc
leunchcd;r r1c\A st()ck indcx-tlrc SSII

-1(!--<rrrrrg rrcd ()f 30 hlue chip A-shrrre

conrprnirs (sorne o[ r.rllich lls() lrudc its

ll ancl ll shures). Stock cxclunge olficirrls

intcnrl thc indcx k) scn'c as u ltnchnurk
againsl $hich l() nlcasurc ruarkct pertirr-

nl.tncr. Inslitutionnl lrrntls, in edclitirtn to

Pr('\i(ling lrqui(lrt) t() (.lrittest (rn)ll).lnlcs.

also woulcl l'telp rnlrket $t.lbility in thc

long nrn. ln a pr(nttising indicJtiorr ()l'

gro$'ing gkll>al intcrcsl in the Sh:rnglui

nrxrkd, I)(,\\'jones & Co. introdu(ed thc

I)()\\'Jones Shanghli InLlcx in Mtly l(D6

to help overscas invcslrrrs lfltck thc 1rr-
firnnanr-r ol-the Shanghri slock nurkct.
I Forelgn exchange trading onc of
B.'ijinli s long-tcnn priorities is the tirll
convcnil)ility of thc RMll. ir necess:try rc-

quirerDent Iirr tht' rrxtntrl"s sttc<csslitl

trunsiti()n l() a markrl ccrrn()my. l hottgh

thc ccntrxl H()l'emnlcnt is nkinS xn in(rc_

nrentll rtppnrlch l() thc pr()ccss. sc\'erul

r(,((nt (l(v(1,)pm('nl\. in(lu(linI (:llin.r'j.

conrlirnrblc trade surphts and sulxt:tntirtl

f<rrcign crchlnge rcstncs. havc'lccl llci-

iing to tilk( largcr stri(lcs in rc(cnl
rx)ntlls ln Vxr(lr l',,()(). li'r lh(' ,jFil tirr)(.

firreign bltnks in.lilngsu l'rovince 3n(l lhc

Itfln(lrr\

flro Chlno ludncs lrvlcw \l,t'th tlnl t')t)-
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CEIBS MANAGEMENT COURSES FOR 1997

SENIOR MANAGEMENT PROGRAMMES

. Advanc€d Management Programme

. Strategy & Leadership

FUNCTIONAL MANAGEMENT PROGRAMMES

. Human Resource Management

. Markethg and Sales Management
o Interuive Finance Programme
o Production-OperatiorsManagement
. Proiect Management

IUNIOR MANAGEMENT PROGRAMMES

. Young Executive Programme

. Effective Pmple Management
o Intensive Marketing Programme

SEMINARS

o Finance for Executives
. Cross-CulturalManagement

English or Chinese
English or Chinese

EngUsh or Chinese
English or Chinese
English or Chinese
Chhese
Chinese

English
English
English

May - 7 days
OcL - 10 days
Sept. - 5 days

luly - 10 days
Sept. - 6 days

May&OcL-5days
Apr.&Nov.-5days
Aug. - 5 days

July - 5 days
Sept. - 5 days

English or Chinese June - 3 days
English Nov.-3days

CEIBS is the first International Business School in China. CEIBS is established as a partnership
between Shanghai Jiaotong University and the European Foundation for Management Development
with the support of the Shanghai Govemment and the Eurogran Union. CEIBS has been running
successful management courses and research programmes in China since 1984. More inlormation on
CEIBS can be collected from hftpy'lwww.ceibs,edu

CEIBS'sponaors include: ABB, AIRBUS, AGROLIMEN, ASM, BANQUE INDOsUEZ, BASF, BAT, BAYER,
BP, CIBA-GEIGY, COURTAULDS, ELF ATOCHEM, FFSA, FRAMATOME, HENKEL, ICI, ING GROUP,
LUFTHANSA GERMAN AIRLINE, LVMH, McKINSEY, NESTLE, PHILIT5, RABOBANK, REDLAND,
REUTERS, RHONE.POULENC, ROCIIE, ROTHMANS, THERING, SHANGHAI CAOHEJING HI-TECH.
PARK, STTIC, SHANCHAI 

'INQIAO 
D(PORT PROCESSING ZONE DEVELOPMENT, SHANGHAI

PETROCHEMICATS, SHANGHAI SOAP, SIEMENS, UNITED DISTILLERS, VOLKSWAGEN, WINTERTHUR,
ZENECA

x
Readcrs ol th. ChirB Busii2ss R.oian)', reply now and reccao. a COMPLIMENTARY BROCIIIIRE. Contact Stelaan lan
Hooydonk, Exectttiw Dewlopmcnl Diectot, CEIBS, liaotong Uniwrsity, 800 Don$huan Road, Minhang 200240, Shanghdi PRC.
Telephone: +86 (0)21 64630200 Ext.2017 Faz: +86 (0)27 64358928 E-rutil: soh@ydon@ceibs.sjtu_cdu.crt

Company ob Tile:

Addrcss: City/postcode

EXECUTIVE EDUCATION

INTERNATIONAL MANAGEMENT PROGRAMMES

r China from the Inside EnglGh
. Global Management Programme English
o China Expabiate Programme English

July - 10 days
Apr.&Nov.-4days
June - 4 days

I

Coufltry: _Tehphone: _Far,.



cities ol l)irliln, Shrnglrai. and Shcnzhcn,

,.rrrrLl uPPIv li rr dc.ign:rtion.rr'lotcign
cxchlngc trttling hunks, cnahling thern

t() a()n(hr('t r)\,cr-tl)e-c()Llnter purcllilscs
.rnd s:rks ol [r,retgtt ttrrrcn,)l lirr lirrcrgn

invcsled rDlcry)dscs. l-hc cxperi rcnl w;]s

extcnclcd to rll Chincsc cilics inJull l}X.
()rrr(.nllr. fi,rcig,r t'xr,h.rnge tnrding in

Chini is (t)n(lucte([ principally in th(r n:r-

ti()ndl i11t(jrbxnk murkct ftrr hard cur
renG, tl)e China Forcign l':xch.rn8c 'l"radc

S)'stcnl (CI:ETS), nltirlt hrs bccn ltlscd
in Shunghli sincc lE)r. Vhere:ls in lhc
pasl ti)rcign l>anks coulcl only:Lcl irs l)r()-

kcrs on ltlrelf of their clicnts, alxrLrt 130

firrcign hunk lmnchcs lrc noq alk)\\'ed

t() tftrdc dirccll) in thc (lFETs (.vt'7he

aBR, .lunLrary-Fehrurry 1997, p.I6). In
1995, t()lirl transacti()n volumc of lhc
CFE1S r)sc l)) fl.i pcr(ent, to $(r5.5 bil-

li()n. Ite('ausc of tlrc high denuntl lirr [or-

eign trldc xnd inrcslmcnt transxcti()ns.

LIS (k)llar tr.rdes acc(,rrntcd for xround 90

1x'rcenl ol tlrc k)tal trading voluntc. l rld-
ing in thc Il()ng K()ng clollar ancj the

_J:rplncse lcn c()orl)risecl thc renraining l0
pcrccnt. ln 1996, (lhincse rulhorilics esti-

Nalc(l ilnnuxl turn()vcr surgc'd t() $92

$llI) l)illi()n. l\'leanNl)ilc, thc Chincse ru-
thorilics ha\.c indi(lllcd lllxt nc\'finlncill
pr()duct5 such ls ftrrulrd c()ntrxcls c()Llld

s(xm l)c inttr,(hrcr(l ti)r (]]'tlTS trnding.

\(irl) tlre ltMB ollic ially c<>r]venilrle ftrr

cutrenl lrc(()unl lftltlsJcti()ns sincc I)e_

.cntl)(.r l,rlh. Itt,rling lurs n,^r r:rkr.n:t gi

ant lcal) l()\\ar(l lull c()nvcnihilit)' ()f ils
<'lrrrenr'y -lhough citPitrl xccl)unt ('()n-

vertil)ilit)'li)r thij RMll is unlikely ltlirrc
tlrc first dcclrde of thc 2lst centur), lhc
l<x'al (\rrrcnrl' exlx'rintcnt inrrrlring tighl
lirreign lunks in l'u&rng is another <lcar

srep r{^vur(l full convertibility of thc RMl}.

Thc (cnlrxl bank h;rs rclaxed its onc-
l)rJn('lr.p(F(rl!' lr,'lirr trr cnrrlrlc f,rrci8n

lrenks $ith l)rxnch$ an Shanghai t() cs-

tulrlr:'lr "sttlr lrr.rnr hts rn l'udon!. Sin)i-

hr[. llcijing lrus rr':rlflnnctl it. -in-l,rin( i-

plc ilgrcerDent t() cxsc rcslricti()ns in thc

netr firlurr ()n privxle tlse ()f f()rcign ex_

changc hy PII(i rcsiclcnts trlvcling
ehrord.'i-hesc nclv p()licies should ctr-

courigc lhc furthcr relaxalkrn ol'c(rss-
lxrrclcr clpital fkll s-a necessan rrrndi_

ti,rn for lrrll R\lli tlnvcnrlrilrt). Iirrcign
bank lrrrncltc's in Slranghai wottkl, in

sur'h lr trrsc. hc rvcll positioncd trr

cnrer!( .rs ktr llhrr'rr rn ChrnJ5 ft)rrlgn
exchJng( ,nxrket.

I Debt lssu€s Though China's hrncl nur-
ket is tonsidercd snrall by Asian stan-

rlarcls, craging only 8 perccnl ()f CDP

ovcr thc last livc ycars. the nLtnrber of
bonrl isstrcs is expected to in(rcrse
rapiclly as thc g()v(rnnrent graPPlcs $ith
qavs to finamc its gros'ing dcfir'il as lt'cll
J\ lllc (rnrnlrr'\ nl.ts.ivq infr.rstnr.turc in'
vcslNcnl nceds. Thc \(orld Bank hes esti-

nr tcd that (lhina coLrlcl rcquirc $61(r-$7.i,i

bill ion frrr infrastnrclurc corrstnrction ([rr-

ing the 1995-2 lr Peri(xl. m()rc llun n-v

()thcr Asixn country- Infrastru(lltrc Pr()
jects, l)y nxture. rcquirc long-tcnn (lcl)t 6-

nirn( ir),.1 in.rdrlition t,r cquity 6nrtn,ing
'Ihus. Cllinll rvill likcly ac'celer.rtc its shift

tou'arcl lixed-incourc securilics in lhe
forcsccable future. A<cording to thc
\(orld Ilank. thc size of Chinr's lrond
r.rrk(l rs pr,)i(\t((l to grosr 6r(lirld. lr,,ttt

an;Lrnd SJO billion in llX) () S15r l)illi()n

in 200i, reaching lJ l^-rcenl of Gl)l'.
'lrcasury bills have dontinatecl the

Chintsc dclrt orirrkct over tl)c hst 6ve

Ve3rr, t(c()unting ltrr tl5 percent ol totel

is5ucs. As r result ()f llciiing s ti8ht ( rcdit
prlicy and greltcr tiurilirrit) uith clel.x

issucs in the pitst yeirr, howcvtr. Chi-

ncsc (rnnP:lnies lravc stancd t() lum to
frr<rl-rnr'(,rtts in\lnrrtrcnls l(, r:tis( (rPF
t:rl. In 1996. PRC firtns reccivc(l lP-
pnrval to issue ovcr Y25 billi<xr ($J hil-
lion) u,onh (tf c()rporatc lxrnds, alnrost

rLrttlrlc'tlte lert l rpprr,r'cd itt prtrrour

1ears. ln 1997. t()lrl c()qx)ntc issucs xre

pr()ic(lc(l t<) rcaclt a rccord Y50 l)illi()n
($(r hillion). As PII()(l continucs to steer
(llrincse cnterprisrs away frour thcir ex-

crssivr rcliancc ()n l()ans lr()nl Slxte

bankr (utich havc lxen sadtllctl sith
bacl dcbt frorn Stalc-orvned cntcq)riscs),

the (l(nncslic hrnd tnarket will bccorne

an incrcasingly imF)n;lnt \r'a)'li)r PRC

l)u\in(.\\ cnliticr' trr r:tise r:tpitrl T() rn-

crcasc liquidity ancl spur tlrc clcvelttp-

mcnt ()f a markct yicld cur\'c, (llc ccn-

tral bank rcccntly inviled l()cal
institulk)nal invcsl()rs such as insurance

c(n p:lnics to in\'esl in treasury bills lnd
c()rP()rate b()nds.

Thc cenrer of (lhina s delrt merket ac-

tivily no doubt \\ill bc in Shrnghai.
n'lrcrc the stock cxchange alrcrtll ac-

.()Lrnt\ for 80 pencnt of the nltionu'ide
trilding in govcrnrrrcnl lx)nds. on(e llei-
jrng lil)(rlrliz|s tl)( llt.lrkct hy P(fir)illing
(nrr) ., inr(m.rlx)nJl t'orp, rr.rlt finlnr.'irrs

in(l instituli()nal irrr eston, Slurrghli likell'

Major barrias standing in the

ut q' of fur ther ltro lre*r itt c lude

the dcarth of highlualitl,

dotnatic companies on the stock

e\change lhal rneet intefiuttional

lisling standarch, the absence of a

transparmI regulatory

framework, and on[' a parlialll'

conutrtible currencY.

Ttill lx:trrmc the nilti()nxl hub f<u the un-

dsn riting of rncl trading in c()rp()ralc
l)()nd issues. Such lil)eralizilti()n is un-

likely. though, until thc Chinese cunency
lrecomes convcniblc firr capital account

franri cti()ns. Any potcntial lirrcign ltLrl'ers

of Rl'lll<lenonlinillcd lnnds mrrst l)e ablc

to scll the honcls lnd replltri:ttc Pr()fris,
which thc aurrcnt cx(hangr-rittc regintc
still l')r()hibits.

OvERCOM ING OBSTACLES
Sucl) imprcssive gains since 1992

n( )tq, ithst{nding, Shanghri is still a long
$'ay lnrrIr rttainirg its goel ol clcr-ekrp_

i|u{ int() an Asi.n regi()nal finln( ill po*
t.rlrorr.t. On thc (rn' hJn(1. tttrl,,t lr.rrrr-

ers standing in lhe q'ry of furlher
progress incluclr thc clcanh of high-qual-

it,' &nncstic c(rnpxnics ()n llrc st(xk ex-

chrnge that rrrcr intcrnlti()n:rl listinS
stantlards (or the risk criteria of global
crcdit rating igcn(ics), thc abscn<e o[ a

trarnspilrent rcSulalon framcrvork, end
onlr a plnielly tonvenihlc (urrcn("\'. On

the rllrer huncl. rcsolute p(riti.xl sr,rppon

fi()rn Ilcijing rleans llut Shrnghai pr<tlx-

lrly u'ill be grxnlc(l sutficicnt rcsources

l() surm()unl thcsc hurdlcs. (lonsc'

r;trctttll. I'r:tmng J r('\'crsJl t,l eL't,n(nlll('

rcfirrnrs in Ohinl-e highll- unlikcll sce-

nxri()-the qucsli(m is not if l)ut ehen
Shrnghai nill ioin the rrnks of llong
K()n8, Singrp()rc, lncl Tokyo-Asia s c-s-

tablishcd finantial cL'nlcni- Shllnghxi's as-

pirirti()ns, xcc()r(ling to ()ur (uuti()Llsly

s.nguifle view. sltotrlci lrt wcll sitltin
reuclr bcfore t]rc encl of thc first clccadc-
(,1 lll(,nc\t (cntun'. t

Ilro Chlnc lu.ln.ta l.vl.w -'th th -!'tll lt)t)-

rotuS
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Seilin Sar
a

I
ss the Strait

Deepming ties

on manyfronts

couldfacilitate

direct shipping

links betu,een

China and

Taiu,an

T-\ ,n ne.trly Sll v(lrs. Juiuan und thc l'eople s Republic of Chinn (l)R(l) have nraintrinecl otfr-

lJ r irrl prohilritions ()n (lircct tr':ldc, invcsllncnt. shipping. and trirvcl l^-tween thc ishncl :rncl

I t tltc rurinland. Th( Nillr()n:rl ['ni6cali()n (;uidelincs, cshblished bv thc'lai$en rr-rriomrl As,

J- j'(.lnl)l\ in I(I)1. pnrhil:it tlrt' re-esublishnrnt of thc 'l'lrrcc Dirc(ts --<iire( r lBnslx)nllti(nt,
shiPl)ing, and tntclc links betrl ccn lllc PR(l ancl luiwan-until Uciiing rcn()unces tlrc use of lirrce
xglinst Jaiwrn. For tlrese links to lrc re-cstahlisltecl, tseijing rcquires tlLlt'lliwxn rc(r)gnize thc Pll(l
intcrprctxti()n ()l tlle OncChinl policy. in rvhiri'l:riwln is considcrccl u province of thc PRC.

l)cspitc thc lcgal blrrien l() (lirc(l c()ntx(ls. indirect links ['ts'een Tili$':ln and thc I,RC havc
gnrNn dremrtir.elly in reccnt yc.trs. Figurcs rclc:rsed l)v Tliwan s ,\,linistry of Errrlrornic Affirirs
(i\'loltA) indic:rlc thxt indire(I tr (lc bctwecn lliwxn ancl tl)e l,RC vi:t lk)ng Kong iunll)c(l ll)p()xi-
rrut(h J.i(X) ptrccnl lx,nveen 1980-95. Tl)is figurc coLrltl u'cll lrc en Ltntlrrstarcment, us significent
(()ss'Strilil tm(l( rclxlncdlv ukcs phcc. in(lu(ling (-.uies uhcrc sh\ts chr not:rctr.rall) strp in Hong
K(nlg l() nrccl" thcir plrpers.

'Ilt(rtrg)r traclc l)rt\\een the t$() (;hinxs.()ntinucs t() r.xp;rncl at Jn ilst()nishiog plrre. tltc:rtlcled
c()sls ()l inclirer't trrclc urc high. Acc()rdinl.l t() prcss rep(nls in lxte I)c(cn)l)cr 1996, Iliwxns vicc
rninirtcr ()[ tr:lnsJx)n:ltir)n chirnc(l thut thc cosl ol shipping g<xxls ln:nr'l!iwlll'l l() thc I,R(; (()uld lX
rcrh.tr.ctl b\ {0 lx.(cnl i[ the g(xxls \\'cre sl]ippr.rl tlircctll lnrrn thc isl:rntl k) rltc nrainlxnd. (innp:rnr.
c)ic(lrlitcs ol tlrc n(.\r'l1 pri|ltizctl lliuan shiltping conrpunl l'lnt{ luing M;lrinc. f()r cxarDytlr, csti
mrtr. tlral clirccl shipping <rrLrlcl yickl itnnuxl silvi gs 10 rlrc firr of rrp to $2() orillk)n.

Ilcco8rrizing tltc inr.'rcasin11 intcrlcpcntlrncc ()[ rl'lcir lrr() cc'( )t'l( )trl ics. lxnh lhc l,lt(] uml 'fuiu':rn

!l()\'tfilnlcnls re<'cntlv It:tvc isstted regtthtkrns intcn<lcd to cstahlish:r lcgll lr:rnresrrrk li)r (r)ss-Stt:tit
shiPping. t( lretlrcr (,r n()t iflrpl(.t)tcolJtion of thc ncrv regulutions pnrvcs lfusiblc. th(.o(\\. (llcs r(
tlcrt tlrc cr;ntinLring cxl)irnsi()n ol-invcslnrent, trn't.|. tmde. lncl otlter links lT tu.cen ltrislrn ar'tcl tltc,

l)ll(;. (lcspile their ( going politicll rlillcreDtts.

Neil L lllelrN iln Anericll nuomry

$ith r Beiiiry( offi(e ot CHlarn &

J r'€s. has ro*d o0 both idrs d dp

Tri'lrr Srnl and in tk U (on&

llro Chlno Bu.ln... I.vl.w tltt)ilj lt't1l t\) '-

TRAT,E AcRoss THE STRAII
At prcscnl, thc vlst n)rjorit)'ol tflrd( l)rhlccn 'l Jirr:rn antl lhc l,R(, o$s tlrr(ugh llong Krrng. Acconl
ing to'liliuan rn(l lkn)g K()ng (irsl(nrN llgur(s.'lili$'rns nririn rxp()r"ts t() thc I)R(l in.[rdc rnlchincry
lncl nlirr.lrincq purls, clccuicirl (.(l1lipnt('nt ln<l ltlutcci plfis. pltsri(i :rnrl 1tl;rstic. pnxlrrcts, sl.nthctir.
filx'ts, *ccl. xn(l lc\lilcs. I)R(l ('xl})ns x)'lli$rn in(trdc elc('tri(irl ('quipllrcnt untl rr:l:rtcd pilns. st(,cl.
rnincrel lircls lncl nrincnrl pnxlutrs, sl)(x]s iln(l lix)t\\(.ilr. ccnttnt. lnrl qrxxl unrl ,$rxxl 

ltnxltrcts.
Nl()li^ stxlisti(s rcrcul thet in(lirc(1 trld(. lx.tu'tt,rr Taiwan lnd tlre Plt(l via lkrlg K()ng grc$ fronr

aPprrrirntelv l5-tll.l nrilli(nr in I9lt{) t() $11.5 lrillion in lt)95. 1hr()uglx)!rl rhis pcri(rl,'luiu:rn has

milintrirtrd a largc annual tradc surplus $ith th( I)R(l. rcilching nlrghlv $ll.J billion in lt)t)5. ltcorcl-
ing lr) \l()EA. Othcr cstiorlltes arc evcn hight'r: 'lri$'tn s ll()xr(l of lirreign 'lfildc cstinrxr(d lhe is

l:rntls l})5 tradt, surplus $'ith lhc llll(l rl $ l{.8 l)illi()n.
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'lttitrutt business lrut'elq's ntrule

orer I milliott h'ips lo lhe

muitrhrul in 1995.

Tliwln s pilst surl)luscs \\,ith lhe l)RC

restrllcrl. in pan. front laipei s grneral
pr()hil)ili(n tgainsl mosl l'RC inlp()rts.

Onll thrxc industrixl itcms classillecl ls
()nr { 'l' xl)l)r xinrrrt( 11 .nc-tltirtl rrl tltc r:-
lancl s in([lslridI inrln)rt ('il1e8(n ics [i)r-
mtrlt' <ould lt inrponccl f(xD llt( I'R(].

ln .Jul) 1996. ho$evcr. leis'un itnplc-
mentccl rL 'r]c'gitivc li{ of ilcnrs tlul xrc

no lrngt.r on tlrc trx(lt cont()l lisl ()f li)r-
bichlen intlustriul in)l){n1s f(ntl thc l'lt(].
tlnclc'r this nc\\' riysl('nr. l)RC in(l(lslritl
prrxlrrr'ts in n(.rrh t\u' tlrir(h ,rl 'l:tis:ttt'.

in(lustrixl inrp()n cxl(g()rics can n()$ lt
iI]rln'nL'(1. tlt(,(r).{ll nt()st :t,lrir'trltrrr:rl rrtt_

p()rls l'r(nn lhe l)R(l renrilin prollilriteti.
Tlris ncu' svstenr likcly sill incrcusc thc

nurlll)cr ()l l'RC ro)J)()rts rtntl rr'<ltrr.'c

Chinir's lru(lc (lefr(it willl'lxi\xn. A((\)r(l
ing to tltr' (:lrun8-ll\\':r In.tilul( litt li1)-
nornic l.lcsr:arclt i,r'lxil)ci. thc inrlx)fl lil)'
e.illiari(nl could lcad t() x {0-50 l)(r(cnl
ri\( rn irl)ln)rts (,1 ( lritl(5( (l((lri,rli(\.
eledri( ul mx(llincrv. :rncl tcxtilcs.

TAIwAN's DENP POCKETS
I-ike ltu(lc. invcstrrrcnl links lxl\\('('u lxr
wlrn rrntl thc PR(l ((nrlinuc l() (lc(pc11.

thor,rgh'l:ripei ofiiciallv prohilrits tlircct
in!c\lr(.nt l)\ 'lli\\:llr ('()mpanicl' in lllr
I,RC xn(l trie:, to rcgulutc thc lkrs r:l intli-
tc('l rn\r'strl)('nl irttr, tlrt' l)RC. I:ris':tn's
MOI':A rt)pr()vcs invcslnt(nts in olliLially
sxn( t i()ne(l industri('s sLr(ll:rs clet'lr'icil
rnuthincrl', plx:'ti(s, rlnd lcrililes. l)ul
lhcs( intcstr)lctrls nru.t lre nrlttlt intli-
rcctll'thrrugh d llrir(l (o(rnlry', uriu.llly

ll()ng K(nrg. Non(lllcl('ss. tlrc nrilinlxnd
rrrlJil]s iln lllrir(lir( in\cstnrcnl l(xlllt
li)r nlxn\''l:li\\':rn ('(nrll,ltnies. -lh( l'lt(: s

\linr\tn ()l Ii'rtigr Il:rrL .rnrl lrr'rrnrrttti(,

C(x)l)crilli()n (MOFI li(l) ligurcs in(li(xlc
Ihxl t()txl ('()ntmcte(l'lxi\\'irn inveslnlcnl
in rhc PII(I l)eN r( lq).1 antl thc tltird
(lrr,rn(r (,1 l(rI' \\.15 \JLl l)illi,)n. l)trrinE

lllc tirsl lllrec quuncrs ol 199(), litiw:ln
u:r. tlrc tlrirtl-l.rrgr'.t li,r('ign in\(\tr)r In

tlre l)R(]. ir(c()untinS li)r u prrccnl ()l l()nl
( (,nlr.r(lc(l li )rer!lr) in\ ('\lrn(nl in (.lltn.l.

lc.()r(linB t() Nl()t'l l:( :.

l'earing that 1'aiwltn cornpenics thlt in-

\,est lxrgc lmounts of capital in tht' PRC

or cornr to depentl hcavilv uJxrn ctu6tr
rrrainlan<l lalnr crulcl hccome vulneml-rlc

t() PRC p()litical ancl t'conomic prcssure,

Tili\^'rn s lexdcrs hrtve gcnerallv viet\,etl

invcstlncnl in lhc l'RC lts a tlrrctt t() the

isllntls econorni( slxhility rnd ind(p(n
dencc. |olklu'ing Chinl s nlililrry cxc'r-

.ist,s rrnrl missile tests near thc isl!nd
pri()r k)'l'xi\\'an s clcclions in lu:rRll l9(X).

I-cc Icng-hui. Taiuln s neslt' clcttccl
prcsi<lent. str4rpccl shon of issrting new

rcslri(lions on invcstocnt but <ullc<l tirr a

slN\,rlrq'n in lri\an investn)cnt in lhc
PR(: Il(] rcilcrxt((l ihc Txi\\'iln g()\'ern

ntcnt s kxrk s()uth lx)liq ()l'enc(,urug-

ing Iti\\iln c()nlPxnics to scek in!cst-
nrcnt ()pp()fftrnilieii in S()utllcilsl Asix. In

rcsl)r)nsc I() l-cc s rt:rtcnrents, :t fcs
p(nrincnr Tri\\rn c(nnpxnics, inclu(linF

l'ili\\'ln s lirrgcst inclustrial rrrnglotncnte.
Fornosrr Phstics (iroup. dcciticcl to lult
T\,(rrk or'r pnrjccls in tllc PII(,. ljrsl stlnt_

nlcr. li)tnl()s:l l)lustics sithtlrctv ln lppli-
clrtir)n li). $lul relx)nedlv $oLtltl hrtvc

l)(cn tlle Llrgesl '[tiulln inveslnrcnl in lhe

Pl.l(l r() (latc,. rl $.1 l)illion power phnt
projcct ilr Iiuiiutt l)r()\'in(c. A((t)r(ling l()
tu(('nl prc:!i' rclx)ns. l:()nurial Plilsti(s h.ls

.rntc <ltr irir'tl I(' l)rxcc(l ultll tll( lx,lc(l
llll.()ugl) l llS sul)si(liirry.

wltilc rDan\"liri\\'rn c(nnl)xnics ll.l!c
in\(stcd indir(cllv in the l)lt(l lllrougll
srrhsitliu cs irl lk)nt K()ng or clscuttcrt
$illtout li,rnl:ll :rPprorul l'rrrt l:titrt'i.
thcsc inveslntcnls teocl to lrc r(llttit'ely
.rrt.rll pr,ritit. in srrr'lt I:tl:or-tnltn.ivt'
nlilnulircltrring in(ltr\lries xs tcxtilas.ln(l
li)\'\ llr.rt.rr( no Irngcr (r'rrrll(lilr\c in
-l:li$lrn l)ccausc ol rising lrtlror cosls ort

lll! isllln(|. ll()\\'c\'('r. llcc()rdinl l() rc(ent

l)r(\\ rcF)n\. \r,rrr(''l'irluitn ((nnl)Jnic5

Irevc lx'gun invcstin8 in hrger. ntorc tap-
illll-intcnsivc pr()jr(ts in ((nnl)ulrr soft-

narc, hiotcchnolrgv phxrnrirccutic'alls.

:rnrl rllrer higlr-tcth imlrrstrirs.
'lhc tnrc c\lcnt {)l'-lJi\\'iln itlrcstnrenl

in thc l)RC, lh()ugh. nri.ty lxr (lilfi(Lrlt k)
(lisccm, xs the stxtisli(s kept by cllclt sicle

van' consiclcr:rblv. A(c()rdirll t() IUOFIA

figtrrcs, tltc ntnnlxr ()l-Txi$in int'cslnrsnt

froic(ls in thc l'R(: Ir{kcd in l9DJ. \\tcn
\1()l'A.rl)l)r(,\(,(l .r I(n.rl ()l ().Ji() 

In()i(11s
rvorth $J.17 hillion. :rn rvcr:tgc of
SJ r0.{X)0 pcr pr()ie(1. (i)ncslxnxli,rg Ii8

rrrcs rclcesr'tl l)) tl)c I'RCs NlOl-l-Ii(]. in
(l)nlrusl,,rr signifrcrntly higl]er lrtceusc

th(y tllke into lrcc()unt the large lnrount
ol lliNln investnlcnt in thc I)RC not !p
prorccl b1' tlrc lri\\'xn g(NcrnnlL'nt. In

l+).i, ircc()rding lo IloEA, lhc nunrbcr o[
n1'lplrvccl projects prlumme{ecl t() 9J.1 with

l total \,alue ol 5962 nillion Jnd ln aver-

rgc pft)i!'cl \aluc ()[ just ()\cr Sl nrillion.

In lq)5. I\IOEA rppror.ed ()nll' r90 Tai-

\\rrn proiects in (ihinl. tllruglr the total
vlrlrrc r:l' rrPIrr'r,r'crl'l:ri\\an in\'cr't!)tent itl

lhc t)RC ()se l() rpproxintat(l) $1.1 billion
in(l tll( r\'crJge pft)iect \':lltrc \\'x:r allx)[tt

Sl.j ,rilli,)n Ir (,)nlnr:\1, \l( )l:ll.(:s (\lF
nlxl('s ()f t()ul c()ntrxclecl lrliu'rtn invcst_

)crl in the l'lt(: in lq)4 :tncl 1995 \\'cre

S5.{ l)illi()n lml S5') hillion. resp('ctivcl\.
'I-hc rn()sl rcccnl i\lOLlA fi8urcs suggcst

thxt tllc trcn(l l()$rftl Tai\\'.t11 inrcslrn(nt
in Ilrgcr lncl nrorc cxpitill-intcnsivc pfi)-

i(11\ rrl alrir).r .lPl\',rr\ lr) l\' (i,ttlin(tlnS.

I](1\'ccn .hnlr:ln:ScPtcnrltr lrI)(). IIOFIA

Jl)l)r()\ed lll5 fr()ir(]s $()rth 595() nril'
li()n-90 lerr(r projects llt:tn u.crc ltlt-
prrx<l over tlrr.'silrre perkxl in 1995.'lllc
totlrl vlrltrc ol tltc ;rpPr<:r'ccl proi(cls ()\'cr

tllis lrrxKl in l(X)(r, IxrTr-crtr. \\:ts Sl2-.i
rrrilli,,rr hi6ltL'r tlrxn rn I'I)i. \t( )l:l-LC rr"

l)()ns tllrl 'l'ri\\'i[r in'\,eskn\ sil.I]ed 2,r(X)

irgrcrnlcnls \\'ill) l'R(l finrN. .( nnnritling l()

ir1\,(,sr ln esliol:ltc(l S r-l l)illi()l) in lllc I'R(l

in tlrc hr--.it 9 lln)i]tlls o[ l]x).

ON TItE TRAVEL FRONT
'lhc high lcvcl r)[ inves()r inlcrcsl in ll)c
nlxinllln(l su!!,I(sts thlt hrge nttnrlt'rs o[
-lriwtn invcst()rs xrc nlrkior.i trequcnl
lrips l() Ihe nrainllnd: according to 7ht'

IiL t ),1 ( ) nt i st. I r i\\'lr n l)usi ncsr' lrrlcl!'rs
ntlr(lc l.16 nrilli()n trips k) tllc nrxinlxnd in

lq)5 But xs rlircrt rir links l^-t\\c(n TJi-
w;rn lncl thc l)ll(: xrc P()hil)itecl, .ross-

Slrxit travcl Scncrullv in\1)lves J lransit
strlr ln<l planc changc in ll(n1g K(nrg.

lnclirccl ltir lnr\-cl l)c'l\\'ccn'l'rtiu-an :tnrl

tll( l'l{(, \'ix ll{)ng K()ng rnlt! l)cconrc
sonrc\\ltal n)()rc c()nvenicnl tl)lrnks n) r
l()()(r nrultilatcr:rl rtrcell(nl :r nx rlg l-Ii-
\\.rn's Clrrn.r ..\rrli,r(s .rn\l l'R( r:rrrir.'r.
(:llrnJ lnrcrnrtr(,n.ll Airli ( (('.. CIrinJ
lixsr(.nr Airlincs. antl Chin:r s()utl)cm Air'
lincs (i).. l,l(1. l'his xgrcenrcnt ulltxvs 1'lts-
scngers cleP:rning Ir(nll 'l'lli\\'xn l() pur_

chrrsc rlircctll frorn Chine Airlines l)oth

lltir 'l iri\\'rn-l k )ng Kong tickcls rtnd tltcir
ti(krls fi)r trxvcl l)ct\\'('rn ll()ng K()n8

Jn(l rn! of lJ l'R(: (lcslinirtir)ns sirDil:rrh,

I'R(: pirss('ngcrs ll)it! purch:ls(' tic kcts lirr
llrglrt. lt'rrring liorr tlr( surttt' II l'R(, .rir-

llrc Chlno Surlnct. lcvlcv rtltttl, tt,1l t'r)-22



to(u5

F)ns t() lkltll.l Kong ancl on t() T:li\xn. A

l99i 8r()un(l-llxn(lling agreemcnt $ ith
l.tr(lln( ArrPrln Sr..n itr.s in Ift,ng Kpng
!ls() :rll(^\'s passcngers from'l'ui$an lo
(hr(k thcir lugguge straight thr()ugh l()
lhrir 6nrl (lcslinrtti()ns in the PR(l witlloul
Ilrvinl to r l.rrrrr .rnrl rerheck rlk rr l)iUls rn
l1orrg Kong l)cspitc thcse reccnt tgrrc-
nt( nls ()n in(lirecl (()ss-Sfrait air tnlvcl viil
I l, 'ng h,,n* tlrr., , rrrtI x,k i. tlinr lirr clirur
lir links in thc nctr fulure, according ur
t lS Stirtc I)cpxnnrcnt sources.

SEA LINKs
whil( thcrc hls been little rc(cnr
pfiEress ()n estahlishing direcr lir links,
lhc outkxrk appexrs some\Nhal nl()rc
p()nrising li)r c()ss-Srnil shipping. 'l-ai-

\\'an lo()k lhc firsl stcp to$ard cskl)lish-
ing dircct shipping links wilh il.,i ,Vn),5,
1995, issuxncc (r"'The Metltods f()r the
llsl:rhlisllrnent of an ()ff.shore'l-ransship-

nrent (ientcr" (the 'faiwxn Rulcs). Subsc-
quently, ()n Augusl 19, 1996. rhe I,R(;

Pr(,rrrulSll('d Ilte l\lL,thrxls Iirr Atlnrinis
trxti()n ()l Shipping Ilct$een thc Tw-()
Sidt,s ol tlrc'l-:tiwrn StrJit (thc l,R(l
Rulcs). V'hilc thcse tt\,() srli ()f regulil-
ti()ns n(nninull\' :liul l() fxcilitxtc cr()ss-
Stmit shipping. a clrser l<xtk lt the c()n-
lcnls (,[ lll(.ir rcsi^-('tivc plans rc\.eirls thar
tllc t\\'() si(lts renuin flr apan ()n sclcrul
inll)()nxnt sllipping-rcLrtcd issues.

l'h( l'R(l ltulcs oslensil)ly seck k) cD-
corrrirgc tl)c rlcveltpnrenr of shipping hc,
t\\,cen thc tw() sirlcs ol the'Iitiwln Strltit'
lnrj clcvcl,rP lnr(lc telxtions l)r,tNc(n thc
trro sidcs. lhus. thc xpp rent intcnti(n)
{)l I'R(l xulh()ritics is to dcrclop hrtlt cli

r(('l shlpl)ing links and clircct trldt- lt-
t\\'c(.n rlt( nl;tinlxnd xn(l TIiI\:ln. Iniliitll\.
()nlv l$'() I)R(l l)()n\. \i:lnren rn(l fuzh()u,
.rr'(' 1,, l\' ,,PL.nr.tl t(} (ltre('t (r(lr\\-\trJil
shiPping. l'hcsc r()ur(s \\'()uld do :l\\:r\
rrilh thc nccrl lirr grxrcls tr) bc tfll,'ts-
sltipl't<l tlrn rr11lt ll()nI Kong.

Ani(lc I of thc T.i\\'xn Rules. tln)ugll.
slxtcs tlrirt tl)c r(gltli{k)n is clesignccl "t()
drltlolt '1;tiu:tn rLs 1 ccntcr .f .ccln
Ir.llr\l)(,lt /11lrJj,llip )(.nt Iq lflt.t.l.
.rtltlr',ll .tnitlt. J sper ifrr.,r tl].rl 'f.ri\\.rn'i.

lrxnssltil)nl(.nl ('ct'lt(.r is k) bc opcr:rtc<l on
J "n() (ir\l(,nr\.lt..rnr .'e. n() enln lr.qrir.
\hilt. Ani(lc 5 stiprrlatc' tllrt lhc tnln\-
shipnrcnl ((.ntcr is to lx- u\'ailthlc onlr to
''li,rt'rr.n .lrrPs. .\nrclc i <lefine,, lirn,rgrr
\hips :ls -(,) lirrt'ign slrips ()pcr:ttr(l l)\
li ,r( iIn slrl)l)iol (nrrrpri\(.ir: { ir ) li,rcigtl

ships <rprrrtcd h\, -laiwan 
shipping cntcr,

pris(si in(l (iii) li)reign ships optnrtccl bv
rlinhn(l shipping enterprisr's." |-he 'l:ri-

t\rn Rulcs do n()l definc ftrrther thc
rrcirning ()[ lirreign ships optrltccl lt1,
'fui$'ln or I)RC shipping enlcrprises, l\tt
Arlr(l(' i .rppc:rs 1,r rl,rssify.rs Iirrr.ign
any ship suiling under a fl:rg ()ther tllln
lhrt ()[ thc I)R(] or 'l.ailvin. l he I,R(; Min-
istry of (ixDlnunications, thc itgcncy r(-
sponsiblt lirr the l,RC side of cross-strtit
sllipping, hJs rcfeffrd t() this pr()visi(nr xs

rth()rizing ()nlv ships sailing unclcr:t
''lleg of r-rrnvcnicnce, ()r thosc ships rcg,
istcr('(l in ccnxin c()untaies h\rt ()\!nc(l l)v
interests tnlrn r Ihcr countrics.

Anicl(. l3 r)l the Jui$an Rules stipuliltcs
thrrt ships nuthorizcd to ltil!'el dircctl). I)(-
l\\'arn 'flri\\'irn s tllnsshiptnent ('entcr ltnd
thc l)ll(i mxv n(n curry Txi\,:ln g(xxls |i)r
(leli\'(ry l() lhc PRC (x mxinland g(x)(ls
fir[ rlclivr,ry to Tai\\',rn.'t'his pnrhilrition
nrxkcs it ol)vi()us lhat Taiwin ()lti(ii1ls
ll:r(( n() inlenti()n (r' encouftlgjng (lirc(.I

lnl(lc lxt\\'rcn 'l-lri$'ltl] .ln(l thc PIi(].

LEGAL AMBIGUITIEs
ln (rlntr!st t() the nn)re clelrll.clc[incrl
'fri\\iln Rulcs. rhs lxnguJl{r in thc l,R(l

Rulcs tcnds to he vague. mising (lrcstir)ns
:llnnrt tllc intcndcd nt(.rning 0l (cnilin

Pr()!isi()ns. f()r ex:lDple. Aniclc 5 ()[ lhc
l'RC Rrrlt.s \trpulJrc:, rlt,rr ships Ix.Lrngirrg
t() ()r opcr.tted by whollv l>R(l-()\\,nc(l
sltipping crrnrplnies-ancl shipping conr,
p.rrrics j,rintll r'*nerl l') l)R(; .tn(l Iiri\rir,)
inlcrcsls-ll1:lv he authorizeti k) cnLxl{(,
in ('r( ,\s Sllxit :'lripping. 1 hrs l)rr ^'rsr 

)n i\
((msistcnr with Anicle -l of rhe l)R(l ltulcs'
lrcxtm.nl ()f ('ross-Strilit shipping as drr
rr(\li( \hipl)inr.{ slll)ic('t (' ]f(.('iJl x(lnlln-
istnrti()n.'

I ktu(.rcr. tlr(, refcrenr t t,,.lrrPping
(\)ml)anics j()intly oivncd br I,R(l lnd
'liliw n inlcrcsts is not entirelY clc:rr.-lhis
rrltrtnr'e uscs tltc tenn bc at. \\ltich. in
PRO legal ttnninology. conrntrnll. rclc,rs
t() lhc l(gtl fi)m) of joinr vcnlure kno$.n
xs the c(luity joint venture. 1'ht inrplicl-
ti()n. tll(,r(,1{,re. is th:rt :rrclt (1n l)itDi(,\
rttay' l't retluirccl to lr cstablishccl ls c<1-

uity i)inl \'cnturcs un(ler lhc I,RC l.l(luity

.J()int \/cnturc L:l\r,. Th()Llgh no strrlr rc-
(luirenr.nt is explicitly st:ltc(l io thc I)R(l
Rrrlcs, il this relcrcnce is s() intcrpr(l((|.
(nllv slripping c(nnpJnics esteblisltccl in
tl)( l,R(: Js r:itlrcr trhollv PRC-()\.nc(l
llrnu ()r l)R(l-'l:rirvan equily j()int \(.tllurcs

0 D 0 0 tl
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Ittnguage in the PRC Rula touls

lo be rugue, raising qualiots

about lhe htlended meaning of

culain prot'isiorn.

eorrlcl rcccivc itPl)r()\';ll t() tnBxgc tal

( fi )ss-Strrril sl)il)l)ing.
'l'llc t'R(l ltulrs hrnhcr stipulate thlt to

qullil\ lirr (r(xs Strilil shipping rrpprovll.

shipl)ing (rnnprnic\ nlust be rc'gislcrerl in

thc l)ll(l rrttr,l 'lriNirn. l his mav llc rtn

()tllcr (xr,( ()l inrprc.isc dmliinla; il is P()s-

sihlc thut tlte (lhincsc $ord ic slrottltl

rcrr.l lrro. ntclning or. 'lhough lhc l)ll(:
Rulci (l() n()t s1'tccih thc naturc ol sttch

rcgistrillt)n, ls tlnticcl, this dual registtlt-

ti(m rcquir(rncnt nllry Prove unlclsilrlc
(irnsiclcring l:tiwrtn's oftcial plrhibition
,rtt I)tl(i rrrttttrrtrrill .ltli\,ily rn T.ri\',Jn. rl

sccnu unlikely lhrt'liripci u<ruld permit

anl shipping (\)nlPtnies cstllllislrcd in
tlle l)R(l-\\1)cthcr nholl,v PRC oNrrcd or

.l l)R(;lxt\\Jn Innt r(nturr--{r) l(- r(.gis-

Irrc(l in lli\\'rn. Il is equJll,v unlikelv lhxt

tlrc l)R(: g()\'ernmcnl. $hi(lr refuses l()

rcc(,gnize Tli$'an s sovcreignry. *rruld al-

k)w l)R(l c(nnprnics t() apply k) thc ]'xi'
wlln g()vcrnnlcnl li)r registmlion {pP()\'xl.

On thc ()tlrcr hlncl, if the rclerencc lrr

sllipPilrg (rnllprnics oNned iointly I)y

l)RC Jnd Ixiwxn intcrcsts is rrcl inlended

rs u reqtrircnrcnl lltal such companits lt
cstxl)lished in uccrrrdancc with thc l'RC

lillily.]()inl Vrnturc l-lu'. then thc ctxtt-

PJnr(.\ lrrst lx t'st:rlrh:hcrl in rt tltircl lrrit
dicti()n. l}is is lx(ruse if the Equiq J()inl
Vcntrrrc l..ru tltlts n<x appll'. n<l othcr

li)m) ()[ i()inl irl\'rslrlcnl \\'()uld ]Ppcxr to

qullill' us hc zi-lrn cquitl' joinl venturc-
un(lcr l'R(l Ll\\r .rn(l IlliPeis b:tn on l)R(l

in\c\trrr(nl rn 'l:tiu'lrn u'r,trkl not Pr"nnit
suclr e cornpanv t() l)c cstxblisllcd in Txi

\'"'xn. 'lhtls. a shil)ping compdny j()inlly

<rwnctl by Plt(i iln(l lrti\\'an inlcrests l)Lll

n,,r (,sl.rl)lrsh((l unLl(r Ihe PR(: E(llrily

.l()inl V(nrutc l-rtu rrrrrld ()nly I)c est;ll!
lishc(l in r tllird iurisdiclk)n. Ilut x i()inl
Pll(.- lri\\'xn sl)il)pi,rg \enture csllblishecl

in x tllir(l lurisdidi()n \rrulcl then lx trxt-
sidcrt.cl e fi rrci8n sltipping cotnpant'-rtt'tcl

thcrclirrc lx'incligihlc n) engrlge in cr()ss-

Srxit shipping bcc:rust thc PRC Rtrlcs

lrc.ll (rr )s\-\tr.r il shiPPing rts,J,rtttc.trt

slril'rprrrg lnrl rtstri(t such shiPPing lo

I'R(l ()r l'R(:-'lili\\'tn i()int venturcs.

ln :rnr{her r'rtst' ,rl untlrrgtt,:us tlr.t[ting

Articlc l0 ol tllc PRC Rules slxtcs lhxt
-sithout ltlrcl upproral [of thc relcvilot

I'll(: rutlx)rilics], lirrcign shipping urntlx-
nics nuf n()l cnSxgc in direct or indircct

shipping rcross lhc T:li$xn Strrlil. lh('
rcfur(n('c t() I'llC apProvtl of tirrcign ship-

t)inr{ a(ntll)lrnics k) engagc in c()ss_Strilit

shil)l)in8 r1 lcrst imPlies thal such xP-

pro\,ll is prssiblr. elcn thottgh it xl)perlrs

l,r (.,ntr,r(li('r tlrc' rcgtrllti,,n. Prorrsirrrt
lllxt cross-Slrilil shiPPing l^- rcstricl(d t()

rknn({x \llrpftin}r. l:trnltcr. no Prt)ri\i{'n\
in th( l)R(- Rulcs slxcifitallv li rit thc xP-

prrlrl ol lirrcign slripping cotnplnies ttr

tln)sc o\\'ncd l)\'PRC inleresls ()r ioinll)'
ounccl bl l)RC-Tli\\' n int(''rests. 'l'hus, i[
rhis provisi()n makcs it possil>lc lirr for-

cign shipPing c(nnpanies to rcccivc JP-

1x,r'ul t<' t ngugc rn r. r 's-5tr:tit .ltiPfrinrl.

it irls() $r)uld l)c inconsislent with tlle
I)rr)rrsr()n thirl rrnly PRC or PltC-TJiuirn

i()int-vcnturc slripping complnies cln en-

gJge in cr)ss-Slr.lil slriPPinS.

LIMTTED PROGRESS
\\lhil( tllc l'li$an Rules are morc clearl!'

dr.rttccl than thc l)RC Rtrlcs, the 'l'xiwxn

Rr.ri:s p:nnit only transshipment ol tltirtl
('()untr) curl3o lnd pr()hibit direct shiP-

ntcnt o[ 'l airvln and PRC carg() xca()ss tllc

l xi\!un Strxit. lI irnplen'tented. lhe '] xi$'an

Rulcs ntiy provide a small acldecl nrcl-
srrrr. r:l' (r mvqnicn( r' f,,r f, rrL rgn 'lriplting
c(nnprnics. ulxxe ships rvottlcl lt ll>lc

t() cilrry thircl-country shipnrcnts hrund
lirr or displtchccl front I'riE'in or lllc
l'RO-hut rvoulcl n(n actually l^-rnlil di-

re(.l .r(,ss'Slnit sltipping. \lrreovcr. thc
'l':ri\-irn Rulcs seem to offer littlc. i[ itn\',

pr:l('ticxl l)rnefit lo conrmcrci:ll inlcrcsls
(,rl ll)e t$i) *rclc. r,I the Tili\\':ln Slrilil.

l'RO grxxls cit roule lo'fxi$':ln xnd'lxi-
r,r-an grxrls dcstined fi)r thc PR(: \\'otlld

n()l l)c clii{il)lc lo tlse the trunssht)orcnl

.crlrcr:ln(I. tltcrcftrrc. wouttl still be sul)-

i((1 l() thc ltcltlilionll costs ancl dclrtys ol

tcrn.slriPlrtn! gr,,rd:' tlrrotrglt .l lllirtl i(lrr\-
(li(li()n. su(Jr as fk)ng K()ng.

It lhc I'lt(l Rr.tles are to be inlplc-
o)lrnlc(|. l'R(: otficials first nrust chrily thc
(.rlcg()ries of cligiblc shipping conrprr-

nics. .ur()ng ()ther xnrbiguitics. wllcn
c()ntxclc(l h| lclePlx)ne l:rtc l:lsl lcar. ltn

, rlltr r:rl rn llt( l'll(. \linii'tn ,)f (:(rllnttrni-

cattrns ol6cc li)r Taiuiln rlxlllcrs rcluscd

t() (liscusr' Ilrcsc Jml)iSuitits. lhc l)R(ls

trcxlrrrcnt ()f cr()ss-struil shipping ls drr
nr('.li( i'llrl)l)ing .rnrl tlte pr,rltrl'itr,,n
luglinst lirrcign shipping contpanicr cn

l.l.rSinH rn (ft )i.s-slnlit .ltiPPrng-$lrilt rnt-

p()rlirnl fronr a politicll pcrspe(tive t()

I'll(: :Irlll()rilies-nlay n()t l)c ((]Inlllcr-
( irlly pftlcti(111.

ON TH !: TT()RIZON
lJ:rserl solely ()n the Iu'() scts rtl t'tgttllt-

ti()ns issu('d k) (littc. therc u'trtltl allltlr'
to be littlc basis lo expect lllrt (lir((l
('r()s\.slr:ril .hipl)ing \\ill lr'Ern rtttflirtlc
r,(x)n. Il()\\'r|er. if thc l'R(; rrncl 'lli$'an

s'crc lrhlc lo oller their di\(rgcnl scls ()l

rcgr.rllttirrns :rs .l stlrting grint lirr re_cs_

td)lir,hing dircd hihteral distussitrt'ts. tlrt
t$o sidcs ntight he ahlc to fincl stxnc

trrnlntrxt grotrncl.

In x rcc('nt pr()nising devckrpnrcnt.
tlxlrgh, private-scttor shipping cxc<tttivcs

fi(xn'l'aiwrn and the PR(j nrcl in llong
K()ng ()n.,anuary 22 to discttss cr()ss_Sltilil

shipping and rt;tched a preliminary trrn-

scnsus l() lllou shipping bclwccn thc
s()uthcm'fxiwan grn of Kaoluiung lnd
thc PR(l ports o[ Xiamen lnd ]'ttzhott.
Tat)ei and Ileiiing stated the ks\k)n wrrs

rrnofficial. though representxlivcs [r(nn

b(xh the PRC and Taiwan g()\'ernlncnls

attcndcd thc mc€ting bul reJxrnctlly trxrk

n().rctive R)le in the pr(xceclings ljollo$'
ing the nrcaing, s()me induiitry w:ltchcrs

clxinrcd thxt c()ss-strait shipping cotrld

Itgin :rs carly as this March or April.

Al thc nrecting, ncgotiators lr(nn llle
'lriwrn Slmit Shjpping Ass(xixtion ('l.sSA)

lnd thcir counterpans from lhe l'll(l s As-

wrirrti()n li:r shipping Acfi)ss tltc l.li\\rn
Slnlit (AsA'lS) signed e menlrr,rntlttnl o[
undcrshnding (MOLI) ()n cr()s\-Stt:lit shiP

ping. A sF)kesnun fr()m Txi$1ns ll:lns-

ponxti()n nrinislry said thlt. urrdcr tlrc
Nlotl. shipping lss(ri:rtions on lxrth sidcs

lrc k) n()tlrizr'fai$'an shiPl^-r:i :tPPlicx'

tions to sllil t() l'uzllor.r ancl Xix,ncn. lSsA

:ln(l ASAIS officials reportcdly wotrltl
Irave ninc days to assess the llPl)licants'

qrnlitications. Fbllowing notxrizilti()n. tllc

:rpplicitions rvould, over thc next t5
days, bc lirrwarded and rcvics'ctl b)'

transp()nJtk,n aulhorilics on lxrllt sitlcs-

Sruh .r trrnrrrlrlc srruld nuke tl)(' .l)rinl
txrgljr dxtc li)r cross-Str.rit shipping thcrr
rcticlllly fcxsiblc.

whilc prclinrinary ilSrccmcnl \r'xs

rclthccl to allow passage ltctsccn

Itro Chlnc Budncrr lcvlcw .rhttlh tlnl l<)t)'
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lrrcn prrt asiclc. And l)R(l g()vernn)rnr
()fti( iirls llx!c tirlloucd a sintil.lr txck.
rLr*ngr:rrling thc intlx)nxncc ()f tlle rc
(enll!' signc(l MOIi hV Cill,ng it x rcfcr-
(n(c p()iol firr grx.crnnrent xgcncics to
rch' ()n in lirturc ncgoti:ltion\.

\vllile pxmies rrn Ixxh sidcs apparentl)-
Irtve 1g1('('11 thrl shipping ber\\'een
Kuohsiung lncl Xientcn ln(l Fuzhou
slroulrl lrrgin. furlher cliscussions ere
nrc(ss:rrv l() lrlrrrlrrer out the dellils. In
x l)()x(lcr c()nterl. th()ugh. if dre cross-
StrJit \hipping issuc csteltlishes a prece-
dcnt li)r lleijing lnd 'Ilripei to xdvince
ntLrlrrill c(rnr{nnic inlercst:i. lhe -lanuan
slril)ping (liscussi()ns coul(l ptre rhc tr xv
lirr <lirttr links in olher ereas as rvell.

A prelimina4,

lgreeme l u'&t redched

16 all621 pa$a{e

betuem knhsiung and

Fuzhou and Xiamm.
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Business trip to Shanghai? Don't run around
when it could be just a walk in the park.

Al The Westin Tai Ping Yang, we believo business shoutd be mixed w h
some leisure- Apad from providing you wrth comprehenslye business

seryices and amenities, you are trealed lo a host of line dining and
enteiainmenl options. What's more, you get lo enjoy our impeccable

seNice in cozy suroundings. lt's just our way of making you feel at homo

^ W1fo,gaa"ao*,t u
lndop6nn.nuy @ned.nd op.ated

5ZunnNa.R@d Shanghar 200335, Chrhe T.r (8621) 6275 Baaa. Fa (6621)62755420
(Co^v6nr6ntlys uat6d n6nto lh. Shanghar ht.m.ronst E$rbn6n C.nr..nd Sh.^gh.,m.n )

For ..sotuatrons .nd ho,. rntonarion, ple.s. conract your nav.t.g6.torrh. w.srn H;.th.., you

I E

fi+i

E

tlro Chlnc lu.lna.a lavl.w ,ttu,rh.Al|11 t.)<)1 E

Kx()hsiung :rnci frrzltoLr :rncl Xiurlcn.
mill)' Llnccrtilinlics rcnlrin rt.glrrtlint
*1tat such r (r)nscnsus cntitils. [()r cx-
anrplc, ltcorcling l() ()nc prcss rrp()fl,
krth sirlcs agreccl thet slril-rs rcgisrcrctl in
pl:rces otlt(,r thlln-l'lti\\'xn Jnd lllr I)R(l
shoulcl lt llkxvrd to travcl rlircrtlv be
m'ccn K.l()lrsiung r!t(l tl)c I)R(l p()ns ()f
Xjanren ancl lruzlrou. 'lhis rclx)n qu([c(l
T.li\\'irn'\ vi('(' rttrnr.ttr r:l' 1116r1xrn.rtiott.

rrho. nhile slating lhrt hc sas pleasccl
lr\, tltt, ,rtrtcorrrt, r'l' tlt(. ntc(titrg. (,rt(.r-

ated'lili\\'rns p()sili()n llt:lt thc r()rrtcs
coulcl lrc userl lirr trenssltiplnent onl1.

rltd thxl n() cergo corrlcl lx.ollloarlccl lrt

KaohsiLrrrri. Sur-h lr r'onscnsLrs u'orrltl
thus lrpperrr l() lx, l slcp l()\\..trd inlple-
orentiti(D of tlrc'flirvan lltrles polir'y ol'
treilinS these as olislurrc Inlnsslliptncnt
r()ules,

An()thcr rep()n, lt()wcver. stxtc(l tllxt
TJI\\ irn-rr')li:,lrr(( I slrips rrrll lrc.pcrrlit-
tccl to suil to Xiantcn ln(l lirzhou. rvhitlr
n<rukl apperr l() in(li(ilte tltxt thc.Jitnu,
ary 22 (r)nsc,rsus clllecl lirr irnplcrncntrL
1i()n ()f the I,R(l ItLrlcs policv ol classify,
ing srrch roulcs ls (l()ltcstic. N,l(,ng

Cu.lDgjLr, th(j hcacl ol thc I,ll(i (lclcglti()n
tr, ll)( rtt((tinA. u',ls rlUi,l(\l .l\ \.lyiDS.
''\Yc Inrpc thlt n{)r llrr in tltc lirturc, l)i
lxletirl .ross-Struit slriplting <rrrrltl t:rkr
plil.c.

ln light ()f tlresc .()nflicling rcp()fls.
lxXh siclcs nut hltve agrccrl k) stln pr()-
( ('\\rng tll(' It.llx'r\\',,Ik. lrrrt rl rt,rrr.rrns

rrncL-er rvhctltr'r (lrrc(l ('r()ss,St(lil shil)
ping ()r sinrplv ttuni'sllrl)pin8 rr'ill tirlk\r.
5ltiplrqls l1,r111ng l', lr(!r11 t,:rn\lx,flrng
grxrls lcross ll)(.Slrltit xls() lit(c ()tl)cr

unacfl:rinlirs. su<'h lrs (rrrntn, rcgistrxtxnr
rnd llag;ing.

Rcllcrting thc fltr rhlt nlilnv is:rur\
hltvc vct to hc rcsoltcr.l (lcsl)it( tllc
progress nteclc iI Ill( .J.tnU:ln' tncclit'u.1. xt)
olficiul lront lltc Ixil)(i lirrnorrrir' :rntl
(.ullur.rl llcprc5( lttlttrr c ( )l lrr c irt \\':rslr-
inglon. l)(i. slllcd thxt lte \as r.rrutioush
(,plrnlisri("' .rl),'ut tl)( l)fr)\1,(\r ot (lir((1
cr{)ss-Strxlt shipping in tllc nclf t(nI illt(l
|tolccl thrrt (lctuils still n(crl to lrc
$orkcd olrt, cspecirllv rvith rcg:rrd l() tlte
rcgistr:lti()n ol Ii rrcign-lltggccl sltips. A
iP,rkcsrnrtn li,!01 tlt(, I \^-R( X. l-t.r)nirni(
Council, x pr-iv:ttc, nonltrofit ttu(lc xsri()

cixti()n in Wilshingl()n, l)(;. (()ncurrcd
utth this !rc\\. notinH lll;lt rll(. I)r(.lir)]l-
nrrry c()nscnsus nt)t$,itllslrn(ling,'inlp()r
tant issucs \\,hicll ntust lt td(lressed lu!c

And if the shipping ne\\'s is u l)rc(urs()r
to ln irnpro|cd cr()ss-Slrait clinratc, thc
n\'o si(lcli nlxy lx eltle to lind prtcti(xl
soluti()ns l() ()tl)cr l()ng-st.ln(ling p()litic!l
differenccs. i

THE wEsflN TAt P[.tc YANG
slHngh.ri
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SPecial lttoll

Deng
xi ln

Ihe road to

normalization

and opming

kolrnA &q,t, rs l)nard(r( 0ltlx'

I S-(llrinl llrr\irt'$(i ntil

()rn in 190t, l)(ng \i:l()l)ing \\':ls lx)th \\'ilness t() lrnd Pirni(iPxrlt in (lllinJs c(nttln (, (rl)-

hcurel :tncl nn)(lcrniTitti()n. lD l9{)1. llic l:tsl cmpcror" (r'(illiftl l'tl Yi. $rts Il()l \'(t xlivt''
'ltre 1':rrrcrl lirtl>rc:,s I)r;$irgcr- (lixi mlc-d tllc inlperirtl (()lln in llciiing lrotlt lx'ltincl tlte

scn'r'rr. tlrc lirr|rrn cntpcrrrl (;tlxrlll Xtr lxing hcltl in secltlsi(r) xlicr lhr()\\ itrg hii sr.ll)l)()fl

rrutll(rrrllit's. lirrcign l:tngtr.tgt's. llncl tllt'likc ls tllc kcl't() (lhin:l\:ixhilti(nr li(,ll (le:'ln(li()n' Il(lt

tlrr,rr ucre n() t(u(.ll(rs. no lrxrks. n<, rcsourccs \\i(h $iiah l() irlsliltrt( J n(\r'ltltnrinq ltDtl :t ttcrr

g rlitk ul crrltttrc ovtrnigltt
I)cn!s r()1nger yc:rrs rplnncrl rlrt tncl rrl tltc imperirl svslcnt, thc sltorr lili rn tllc liNl (:llin(s('

Ilcl)lrl)li(' ()l i()ll. lh( Lrilurc ol iurpcrill rtst()nrli(nl hl rt Postrtitl tnilit:rn lerttlcr in l()l(r. tllc Llt'

tir)n:llislr 1[l]r)ng t,,tlrrt lrtr.cl elites, lhc r(l\'rnt of ]lltrrisnt:ts rt trlistrt:tn l(r s1l\'c (lllinil Ir()lll
!xlc ltililti(nl ut tltt h:rncls ()l l)rc(htr)ry'Iirrcign pouc*. llle infllsi()rt ()lS(^'i(l (()lllnltlnir't inll(lcnc(.

:rntl thc hinh ()l tl)c (lhin(sc (irtltlt(rnisl I'xn)'{(l(.P) in Shxngllrli in 1921.

lrrcsltll r-etLrrncrl lrrlr cvt'r[tning e\pcdcflces in ljt:tircc jtlst ltltc'r Vo cl Vllr l, lXl]l.i lltrc\\ llilll
scll ir'rl() tll('r,,r1k ol lrttilcling thc (intrnl(rilist Pdn-v s po\\'(r l).tsc. llt i()irl((l llrc (:(:l'itl l9'l'l rlrl(l

slU(li(\l in lU()sc()$ liri se,r'col lr](rrrths in 192(r. Ilis l)xflV.urccr l(11)k hiot tltrottglt tlrc'lrrcrtktrP of Lllt'

rrlcus 6l llrr intc lr., und l0 yrxrs of civil wur lgxinst Chiang Kri-shek tlrtt irlt'lrrclcrl lltc cLspcntlt'

l.(ntg N1:lr(1) in l9l.i 15 Ir.rrrI .lilrngxi I)()\'incc k) thc rctn(){r r'cucltes ol-}'ltn'rrn in tlr( n(n1llu,('st. llc
Itoneil llis rrlg:rnizrttitrnrrl skills in lhc tnililrlry systcrll thrl( llte (i)nlnltrnisils lixgt'tl tltrring tllc rttlti

ll)l)ot.l Kltll)

o

T flta Ghlne Burlnc.. acva.v thttttt tl41t tt)l)-
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.Japancse war of 19.17-.15 and in rhc derisive civil war thdl f()lk)rvcd. He w:ls in l s

uid-ti)nics when thc l)eople s Republic of China u':rs pr<xlatnecl in 19.19.

THE NEw CHTNA
As a scnk)r 6gure, lirst with regional cont()l over his native southwest Chin. lnd lxler
i.ts a Inenll)er of the highcst circles of p(xver undcr tlre near-cleity Mao Zcd(nlq. Deng
spcnt lhe second hitlf ol his life ttempting to build a Ne$' Chinx on tlrc sh.[tcred
ruins lhxt the fint half of the 20th ccnhry bcqLrcathed ro hinr lnd his comracles. It is

difficuk frrr weste,mers, at times. t() assess rhe iolmcnsiry of this cndeavor. llLrilding a

revoLrtkrnrry movcmcnt capable of seizing power throughout (ihinl by lir(c urrs I
cokrssal enterprise: cst;Lblishing a urrrkable p()lilicxl,/ildministrutivc syslem. nxrlccl in a

set of drrtrincs and i(lc.rs that coLrld be absorhtcl lrv a largely illitcrlte peaslnt ;xrpu-
lalion and still legitimize thc ncw regime among rnorc sophisticlted ;xrnions o[ the
populace in the c(ustrl cities-all the while prcventing the undentrining of the rcgime
by its olcl cnemies-*ils tn even morc daunting (htllcnge.

Dcng trxrk pan in iust atx)ut all of this. The deca<les follos ing l9-i9 nerc filltcl rvirh

Iurm()il, fx)liti("1 conrulskrn, and imnrensc humen sLrftering. Thc suppressi()n ()f p()liti-
cal disscnt in lhe "Anti-Riglrtist pcrkxl of 1957-51t, thc sta!{lcrinll costs of agricuhural
(ommunizltion and the -Great Lcxp F()rward' of 195U. the devasttting famine which
ensued. and then thc hysteria of China's l0-year Cultural Revolution took up anrlher

-J0 r'eam of his time ancl cnergies, *'hcther io fxrs'er or in p()liticxl (xile.
Il is said that dunng his disgrace and cxile, rt the height of thc, Clltur.il Rcvolution,

Deng was accused of having a foreign slave nlentality. lt seen)s thill hc harl harl the
teneriry t() remark that the Germans nrade go</ ships, and thx( if China u'anted ro
huild bctlcr ships it rrright u'ell see ulrat could lx lcrmed from Gennan)'. In thc fx)liti-
cltl clinute ()l ChinJ just 20 veani :lllo-barely longer ago thln the ,\-i\on em in lhe
Unitecl States, lvhich still seems so ckrse f<>r many An'reri<'ans-u line likc that rvas

enough lr: get e ranking Chinese political 6gure ruincd on a chrrgc of treas()n.

Deng re-crnerged hrieflv as vice premier in 197J, hcfore lxing criticized tnew ls a
"crpitJlisr roader" :ln(l renlo\,ed from all Party anci milhan fx)sts in April l9'(r. Vhen
he rosc ugtin. in Julv 1977. Clrims chxrismxti( lcuclcr, Ilao Zcdong. hacl did. the
Gang of F'our had bcen arrestecl, xnd tfura Guofcng scemed to havc cnlerged xs ]!lx(is
heir. On nry first visit to China. in.January of tl'rat yelr, whcn l)cng was still in the
'ihxd()\\'s:rnd the drexry stree$ wcre firll o[ flamlxrr':rnt postcrs:lnd gmffiti cclchr:rting
the srn:rshing ofthc Gang of I'our. l rcmcmbcr I lirtle dim sphshcd <>n u sall in
Shanghli cllling to l)cng t() retum. antl lamenting, in cffc,(I. 'rcJl talcnr is lurd ro fincl."

THE RETURN To PowER
Reinstrted;rs vice prcnlier. xnd with his mcmhenihip in the P()litl)u() ancl Central ]\lili-
tan' C(nnmissi()n rc\t()rcd, Dcng no\\'lx.gan to mike his grealest ('ontrihutbns. lmxgine
the inrpacl ()f his $'()(ls lo the Nilli()nill Science Conference in Ntarch 1978, the first to
[)e helcl in more thirn :r clcclcie. China s scientific clitc, battere<], terr<trizccl, I)crten irnd
ahusetl firr heing eclucltccl. ancl nrincd lirr having connccti()ns $'ith lhc or.ltsidc
$oru. rc(onvenccl in ltciiing. T() this shanerrd lund Deng rnnounccd thll il \\'rls

once llglrin yinu()us t() lrt educated. t() (()nlribute thc \\'()rk (r'lcarning to vxictl, and
to cnglgc lully in thc glrbal scientifir: cliakrguc. As l)eng pul it. Cltina couk] takc pridc'

in the "l"our (;rexl lnvcntions"-llunpowcler, pltpcr. printing, an(l the c(nnp:lss-but
Chinl coulcl not lflirrcl sinrplv to reflcr-l on its plst lchie\'(mcnls :rnd gr.rnclcur. Sci-

cnce. l)cng srid. \\'lrs J *'orld heritugc. frr:m sti<t ell could clrr*'lnd to stich:rll
c()ul(l (()ntrihule. \o krngcr \\oul(l (jlrinils scict'ljfi( .lnd tcchnokryir:rl persrrnncl lx,
imprisonccl lirr subscribing to e li)rcign tcchniral journll ol writing x letter k: rr c<rl-

lutgue alrn)xd. Instcir(|, (]hinxs scict]tisls \\'ould rc(civc spcciil lHining-:rnd ((cn re-

selr.h F)stings o\'crsexs-Io prcpitrc thcnr to hclp Chirur i()in thc lotding lionticr of
phvsics. crrrtrputeni. splcc sci!.nccs. and rrlher ldvlnr'ed tr'cirnologics.

Dcng NrnI funhcr. 'l'hor.rsands of pople deentul in rhc 1950s rr hlve l'rar.l cllss
backgnlrncls' arxl exilcrl () rcor()tc k)(1tti()ns, olicn scpamte<l tnrrl tlteil sp()uses xn(i
kx'<tl oncs lirr declclts, u'ere rcstorecl lo a senthlancc of dignitv lnrl t() thc rcntnlnls
of thcir proptrq .

Dmg honed his

organiz a tional s k ills in

the milila1,g'stern

lhal the Communhts

forged rluring lhe

anli-Japanev u'ar of

1937-45 and in the

decisiue cfu,il u'ar lhat

followed. He u,as in his

mid-fortia whm the

Pnpleb Republic of

China was proclaimed

irt 1949.
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Traruitionsfron one

qa to lhe nul in China

haue navr bem

smooth, and the nul

fat months uill no

dnubt challenge nany

of Chinab post-

ranlulionary

irxtitulions. Mary,

both insidc and outside

China, uill be keeping

a close q,e on the

actioru and uorels of

PresidmtJiang Zemrt

and otha /trominm.t

gournmml and CCP

leaders in the months

leading up tbe Parfi'

Congre*s lhisfall.

Thc rcgirrrr undcr l)eng stmggletl t<r

conrc up rilh an inlcrprclltion (r'\\txt
China lrarl cnclurecl in thc Cultulrl llcr'<r
luti(nr. lfl)ile thc orrt<rrrtte nas carefully
contrivccl. it unlelslrecl r l)oocl ol litcr:rry'

exprc\sion ancl popr,rhr scnlirncnt fllat
pr,,rcrl t,r :r .kcptiL:rl \\('rld th:ll (:lt,n.t

really coul<l tcll thc difli'rencc lttuccn
propagancla and tnttlt. ltm'een nranu-

facture<l o lrr>dor1' ancl clelr-siglrtc'<l
perccpli()n of Llnvxrnishcd rcalitics.

AN ERA oF REFORM
ln l)cccnrln r 19flt, :lt the Thinl l)lcnr.rot

of thc Iilcrcnlh Ccnlrxl C(nrnrrittcc ()l thc

CCl. Chrnrr ltrmul rts li,tu',,n lll( li,(lr
trI()dclnizlti()ns 

-:rgriculture. 
in clr.t st r'y'.

netionel defi,nse. end scicnce rrncl tcch-

nologl. The Dcccnrbcr Plenull) llso
helpcd lltrnch r nunrber of ()tllcr rc-

forms, paving the wly for new laws and

new agricultural policies.

By the spring of 1979. the united
States and China had established full
diplomatic relati()ns. l)eng's trip to the

unilcd sutes in January culminatcd in bi-

larenl lgreements t() (oopeDtc in Jgri-

culture. xience and technolo$, high-en-

ergy physics, space tc'chnology. consular

relations, and culturxl and scholarly ex-
chrngcs. In wr.ihington. lhe l.'s-ChinJ

Busin(s\ Council hostcd a Kcnncdl Cen

ter gillx in Dengs hon<>r. In Uciiing, the

Councils first China office was up and

runnin8.
Clrina s rc'fornrs proceeded at a fast

clip in 1979. \'itlr ne\\' laus passed t<'r

paye the $'av firr firrcign rcp.esentative
officcs ;rnd Sino-foreign ioint venturcs,

imp()rt,/r'xport licenscs, and firrcign cx-
(lunl4c ('()nt()lr. Thc Speeirrl Er.'rrnontit'

Zones (SEZs). lrascd <ln an idea pro6xrsed

l)y Deng:lt ir Ccnlral Committce s'()rk
confercnce in the spring of 1979, wcre

form!lly establishe(l Iater thal sunrmer.

tsv thc llll, one of the fi$t t's ioinl ven-

turc contracG hatl lten signccl rr huild
the Crclt u'all llotcl in BL-iiing. ( ls com-
panics. qticlr hacl lten selling grxds
.rnrl tcclrn,'lo5,r t,' (:hin:l at tn in(rcJi'ing
pacc tlrrrrughout tltc l9r0s, n()$' tumed

tlrcir rttcntion t() (lircct investmcnls in tlle
PRC.

1ir firrcigners in general, Anrcricans

and subject to ccnlral politicrl control
even at dre micro levcl. -Openins meant

full-tx>re puruit of the benefits of global

in\'olvement fcrr the purpose of China s

national devek>pment. Maurice R. Green-

herg. e[.rirman xnJ CEO o[ the Anr<rican

Intcrnalional Group, Inc., comments.
V'h<.n the histon of the 2fih ccntur) is

i|rittcn, Dcng Xiaoping will long be re-

nrcmlrred as onc of the century's great-

esl leaders. Cirlx Hills. chairman and
CEO of llills & Co. and fomrer US Trade

Rcprcsentatile, notcs that "China s opeo-

ing to the outside rlorld...nrttst be re-

menrbered .rs a nr.rior milestonc' of the
20th centuN and one that c"nhances the
prosptrs for glol-lal pcace and p()speriq'
in the 2lst centur).

!:vcryone kno$'s the results o[ this fun-
danrcnt:ll reorientation: China, a nc'gligi-

l)l(,tnrd( pres(n.(, in rhc n)id.l9-()s. is :r

hugc truding f<rrcc ttxlay, antl derir.es its

o'ruch ls J5 percent of its Gl)P frorll
tmclc. China s Gl)l' has doul>lctl ancl re-

douhlccl in less than 20 )ears. 'l'hc PRC

renuins the l;rrgest singlL- recipicnt ()f for-

cign investment in the $rrrld, $'ith the
cxcepti()n of thc tlnited Strtcs, $'hose

cco|l(rDy is still n]any tirnes thc' size of
CIrrnr's Thc l'RC lru\ cre(1cLl :rlnrost liorn
\.r:rr(t :r .(nrl)l()i lcgul cdrficr.. p.tnir'u-

lilrl) directed k)\\'xrd the *'orkings of the
cconomy and of for'cign econotnic rela-

rions. \\'hich, tlrorrglr inc(xrrpldc rnd still

()IINA's F()R[I(iN 'I RAt)E
(nrr.r-ror,r S)

flS-(;IIINA TR.\I)ri
( Bllj.r()N S)

t979 1996 1979 1995

T(nxlirl(,l,irl trrdc

l'}RC cxPlrns

.te 3 .1.-llin.rl bilucml rird(

I'R( rIrP,,r1s

ryi]]v'
PRC inrpods

lit l

l .trt t l.-

-l I

l.l r)

Itrl.r!r(. -.1.(l l.t .l llrlrn( r

sotncf,: I,RC llinisrn (,l Ii).eign fn(l( irld
l(,,rnnrn (in,pcnrli,,,r. (;(rr(r.rl A(|rrrrtr.lr:rri,,n

NoTE: T,,ul. rn])' n,,r .r,tl up .lrrc t, ' r,,rnJrnX.

tn()re prnicuhrl). lncl I S businesslxople

evcn nl()rc paniculxrly. [)engs grcxl con-
ll'rl)utr()ns Jrc ilrlrn)ilriz((l in llr( t$in
policies o[ enlivcning the cconom]" rnd
'l)lx,ning to the outsirlc qorlcl' tlut the

reginrc cementcd firn]h in plxcc rl thc

errd o1 1978. Iinli!'rning nlernt l)crnlil-
tinll xnd encourxgil1q lhc devck)p,rrcnt of
rnarkct lirrces r"ithin a Chincsc cconoml
hithen() ovcn\'htlnringll' hureatrcr:ttized

s)I R{ I:: I \ l)r tifr rr,.r ,,1 ( , irirf('r(,

fur frorr evenly cnfilrced. hls created l
l)usincss envi()nnrcnt far dit-ttrcnt front

llre S()\ iet-dcrivcd c'nvironnrenl o[ lhe
prc-l)eng y!'ars.

'nre clilenrnus (lhiua flccs t()day, and

lh()'rlre vast, arc nrr:sdy tltc yrr<xlucts of
thc success of l)cltg s eff<lns. 'l'ht'1' :rre

rx c(l in p()pulllti()n prcssures. uneven
dcyckDnrent pxttcrns, sh()nirllcs o[ kc]
<lcvel<rpment rcs()u,ccs, thc l(grcics 1)f

ln earlier politicrl-cc()nonlic systcrtt out-

rurrcled bl the changes wrought ht'

flrc Chln.. luth..5 n.vl.u, \ti\h -\lr1l ttr)-
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Dengist policies. and the uncenainties at-

lendant up<ln China's enrc-rgcnce as a

powerful rtnd confident irctor on the
rrorld stage.

The'se challenges are Dengs lcgacl't<l
his successors. and that is fitting: they are

perhaps lc-ss amenable r() rhc kind of
Jeadership thilt the last of the generation
of rcv<llutionary heroes coulcl apply than

rhe) must lx ro the leadership of tcchni-
cal and :rdnrinistrative expens. Deng may
hale saved thc overall rcfirnn pr>gram
ti1)m de{lnrcti()n Jt the lunds ol idcologr-
cal conserullti!'es by his fanxrus Southem

Tour of 1992, n'hen he encourlged the
rest of the c(runtn to develop as the SEZs

hld done, but tlte reform program has

created its orl'n clilemmas- Resolving such

conundrums (thc future of unprofitable
St:rle-o\\'ncrI cnl(rprisc\. ()r Iltc J\ \tcmi('
problems pllguing China s banking svs-

tcm. for exlrrrple) rlill prove infinirelv
conrplex. .ts xn) mo\.es lhe g()\'emnrent

takt.r tr,ultl cnliril risks.r[lccring thc Iircs
of hundrcds of ntillions of pcr:ple. On
the s<xrial and politiGl insubilitics steol-

ttting fr,rnt tltc rlprd srrill lntl cconomil
trirnsfirmrltions of the Deng c'!il, tlre elder
statesman prrxed rigid and sonretimes
ruthless, as might be expccfc(l front ir

nun nlxr lccl lhc life Deng <lirl. His sr.rc-

cessors, technically skillecl ancl u<rrltl-
vcrscd lo r higher degree than cter bc-
fore. bring lo the table a renge of
cxpertise lhill China n]usl hlve if the
daunting challenges of the end of the
20th ccntun lrc to be sumrtrntccl. Their
inLlitrdu:rl rrnrl ((,ll(ctitc scn{, rrf China s

national direction, and of the sGial rnd
p()liti(al mcrns nr((':.sury to irchr(vc
China s goals, mry retlecl the gener.r-
tion:rl change thJr I)(ng j, death d<fincs
vr clearly.

Ahstnt. for ell prJ(1r(rl puryrl:'es. frlrnr
both government xnd Party circles for
many years. Deng Xiroping's quiet de-
panure is neithcr I cahclysm nor defin-
ing nromenl The older strains of Chincse
i.cnsilitit) to forcign influence rentuin:
tllc ne\!'r'r strains ()f c()nfidence and. ()(-

r'esr,rnllll, ln alnrr,st n]irgrqrl nati()nalisnr,

can l)c heard. In Chinx. the dualisnr of
"China and foreign u'ill be qith us lirr-
eve,r. llut oo one nho knen the Chinx
during the chaos of the Cultural Rc\'(ru-
tion crn seriouslv irrguc (xla)'thal xftcr
ncarly J0 yerrs trf Rrfonrr and Opcnrng'
China n ill heacl bxck into thlt intellectuel
lntl er'onomrt po\(,n\' Tftnsitions fr()m
()ne !'ru to the nexl in China ha|c nevcr
hecn snr<pth. and thc next fes nxrnths
u ill no tlrubt t hrrllt,nge nuny rrf Clrrnrr's

post- rcvolutiona ry instituti()ns. Mrny,
hoth inside lncl outsiclc China. n'ill lle
keeping a ck)sc eye (nr the actions and
rvords <f Presiclent .liang Zemin and ()lh{
pr(nnincnt go\.emmenl and CCP lcrders
in thc nr.nths lcuding trp tlrc l)arq C()n-

gress this fall.
'fh:rnks helr ilv to l)t,ng. Chin.r trxhv i:

:l (r)rnplt-\ tilp(\rn .rl rxprdl) (hJnging
ins tLrtions and lrabits. t'rusiness sl,1es,

anci relationships. Anrerican l)usinesspco-
ple ltrc, as I ltlvc slicl ()n nlrny ()((J-
sions. pxnicipants in an inurensc clranra

of.i8nrfrclncc t.) rh(. flrrrrrc ot hunlilnin.

I

China today is a

comple\ lapesry of

rapidl! changing

irutitutioru and habits,

bwhms slyla, and

rekliot$hips. us

brcinesses haue

learned to liue u,ithin

that enuironmmt.

For every pnrblenr thcy firce there, single
''right ansucrs" xre tetv xnd possible
"right ansuers xre nurrrcr()us. Unlikc
*ome [rrrcrgn lnr\tnc\\ cnrirr 'ntl]cnt]. in
$'hich in:ititutions und inlcrcst groups
seem set in stone and immovlblc. China
i:' u plrtcc ultrre everyhing ii' in nroti(,n.

US husincsscs have lcarnccl over the
vcxrs k) livc $ ithin thilt environnrent, ancl

in Inan) (ases l() prospcr. dcspite tht:
st.rrk (liffurcn(c\ from l'Jrnilrilr Arncrl('Jn
:rnd Westem business nontts. ln lhe pasl
year illonc, sorrc 3,00() US investment
proiects \\'crc approvccl lrl Chinese tu-
Ilx)ritics. hringing totJl IrS investnent in

thc PRC tr) nx)rc tlun S:]5 l)illi()fl, rccord-
ing t() Cllincsc cstimatc,s.

Deng Xil()pings clcalll d()es n()t
chrngc thrsc rsrlities. ll(lgur G. Hotarcl.
presiclent uncl (lirect()r (,f l,rxx:lir. Inc..
nolcs. "Svstcnls hare lten pul in place
such thlt thc nrltrch t() ir mltrkct-l)lscd
ec()D(rrl\' \\ ill c()ntinue. cvrn alitr Deng
XiJr rping s P.t<sing. Vc ( xp(1 t n, ) irrl-
pact ()n ()ur husiness. but it is n()\\' more
imp()rlJnl ll)xn evcr thxt thr Lniled
\txtt::' xn(l ( ltrnu solrtlr[r tlt(ir rc[rti()n
ship. (:hrng( lnd arnl.)iguitl are s,ith
us f()r thc l()og t(ml in China, l)ut Deng
Xiaoping s legacy suggcsts thxt much ()f

that ( hunge cen-and probul.ll-v will-
((!nlrnu( l(, lrr. [or tltr' bctlrr rrlrcn il
cr ntlej' li, ( ( ( r)r )rtti(' lrrrd r r rrlrncrcill trr.r
lttwccn Anrcrican husiness rnd its Chi-
ncse f(nrnlcrpilns. ft,

FoREIGN DIRECT IN}TSTMENT IN TIIE PRC

1979-€9 r996

Total Forrign Dkrct lnvestnrnt

\umlx'r (,f (r)nrrudr ll.--() }.i.1()

Anxxrnt (nrtrrrlcd ill r lrll! rl S'1.2 l)illion

S ll'l t lnll(nr S ri r l)illi(,rr

I S Dirr.ct lnv$rorcnt

\uorb('r i)f r(nrln(rs 3.1).ll-

5J t hillron S9.7 hlion-
333 billion-\l- lrll0r

| \ \lr.rft r'l r,,l.r (,ltlt.r(t((l i|\.\llrr(rr| Ll l

sourcE: PRC l{inish'of Forci8n Trudc .rnd E{(,nomi. Ox)p(mlion. Stxr! Sratisricxl Rurelu (SSI}I

' lncludes ulili7,-c(l in\.csrrrenr in nurcrial p(xcssing. c(nnpcnsxrion tnrdr,.rn(l lrrsing xrtirnlr-

" US invesroli:nl BSurcs for 1996 rrc lls-Chinr IlLlsiness C()uncilesrnnlr(s lxicd ()n srrJiilht-linc
pr()jectn)fis ()llanuar).Seplemlrr l9(X) SSB dara
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Talking
TextilES

A nalfour-year

pact comes with a

twelue-year

punch

B,llda d la.ol,s is of clunsel h fie

Custo,ns ard Tmdr l'reltict Gmup of

dE vJrshhgloo offi(s ot dle lj vhm of

tbnll. ffi&in, FBre. & ituryhv.

*t€le slE advires lrs impo.t6 ard

rgailes and foeim EpvemnEn6 ofl

US Exrile ,!flulatiorlr. Jamh war

fornerly enior courxel for Extiles ard

t r& agftffEnB ifl the tls Deerfiml

of cornfiPre, ,rt|ea str send ,s h8d

adviloa lo dE inEn$q CorEni[ee

for th€ Implsnleolalon of Te*ile

Agftmenls (CITA)

7Tt h. Clntrn) A..lnrinistruti,)n.lPpears to havc scorerl J siSni6clnt victorl in e:rrl1' Fcbru;lr)' in
' I ' negotiuting.r new hillrrrll lextile rgrccnrcnt with China. Jhc Ad linistreli()n hrs trxlcd the

I agrcc rcnt r n(,\(l n).lrk(l .rrcess p.ovisi()ns. under whicl't (lhina agrced to lou'er and llind

J- taritl' r,n :r nunrtrr:r ,)l li)rcrgn textile prrxlucts. liS quotas also rvere rcdLtcccl ()n 17 cate'

gorir:s of Chincsc rcrtile exfx)ns l() thc t'niled Statcs, rcsulling in a tlecline in total qtrote firr Chinese

tr\tiles in lq)a. f'( )r nlirnv Anrcrican inlfx)(ers xnd rclJilers. though, it is the agreentcnt's krng+enn

preservati()n ()f t Is (lur{as <ln Cltinesc-rnadc tcxtilc p()ducts that is Panicuhrl}' siSnificlrnl.

In the a!{reco)ent. (lhina conceclecl not only to krwcr the barriers k) its lextile market ancl alkru

thc Unitccl St:ltcs k) restrict Chinr's a(cess to thc tjs trxtile nrarkct. l)ut also to e\1cnd tllc tls riSht to

nuinruin and inlposc neN restri(ri()ns ()n te-1ilc Jnd xPplrcl iilP()ns liorn China---<ven lfler China

l^-crxnes e mcnrbcr ol dre world Tmdc' Orgrnizlti()n (vTO). Anal)'zing these concessirrns has lx-
('()lllc lhc suhic.t ol considerlble c['batc. Did Chinr c()ncede on thcsc isstlcs becausc Chincse neg<>

tiilt()rs wcre kxrking ltyond tlte tcxtiles lrade t()\\'ilrd continued progress ()n accession to thL'V'TO.

or clicl the. Chincsc tcxtile ncg()tixt()rs simply blink? D() thc Chincsc negotiirk)rs iuterPret thc lenDs of
tlre ncs'agrc.cntcnt lltvorubly--<rr sce rtxrrn for changcs to be m:rdt ht(r? Or l)as Cllinl llrcad,v con-

<luclecl tlrat tcxtiles tlildc s'ill lx'of cleclining imp()nrnce as Chinl movcs forsar<l in tllc induslrixl-

iz.lti()n pr(ressa
'[his grcer]rcnt $'as not the firsl Ii rc Chini] lt:ts hrwcd to the l]nitccl States on ltxlilcs (.\-.? rJ.'

aB,{, Maylunc 1+).i, p.9). In Jt,rLrxry 199'1, whsn tllc tls-Chifla relationship was dccicletlly urore

r<xky lncl thc Clinton Adninistrati(nr $'as nraintxinirg a hard linc on vinually all issttcs rc'llled ttr
(lhirra. dre Clrincse xccepled { lough lcxlile agrct,ncnl. During thc ncg()tiations lelding up to thc

199- tc\tile rcc()rd. ho*'c|er. thr t s-(:hin.r relrti(xlsltip had impnrvecl greall)'. and all siSns indicated

thit lhe Clinton Adllrinistr-.ltion ulttn.rtcl) would o()t pemrit dixtgrecnrents oYer textilc issllcs to cte-

.rt( a crisis in tltc hrgcr rrade rclationship. Arguxhly, (lhincse neSotia()rs did not hx\e to ntake as

nrxny conccssi()ns tllis lirnc as thcy did in 199'ii il ilPpcars, howevcr, thxt lleijing di(l acccPt solle
Iotrgh ne$ tenns.

PfISIIING THE ENVEL()PE
A prinury tls ohicctivc in Ihe negotiations to rene\\'lhe bilateral tcrtile agrccnlenl *as kr achiel'e

rnarkcl acccss c(nruli{firents ti<>ru China, despite thc fact that nevcr hcfcrre had a US bil:ltcml textile

quota agrecmcnt-\lhich rypically sc'rves only to rcslrict u suPplier c()untry's access t() tlrc lls nur-

kct-also inclr.rded provisions rcquiring the supplier country to lowcr ils own trade l'urriers. The

1'rrt'ceclent fcrr ncg()tiating terms f<rr n'urket acress in such an agrecmcnt had becn set during thc

]ry.} tlrugua!' Round negrxiations. in \\ hich the tinittd States gaincd specific textilc' and apparel

rnarket acccss c(nr)nlitmenl\ fronr Intlia and P:tkistan, and reciprGetcd, in sepaBte agrctrlents. b)'

increasing tlre <1uota levels on these countries' textilc expons t() the llnitcd Stales. IlLlt in seeking

I)flt tt ,,l..lttcr ts
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such .( )rDI]r itl)tents liorn (,ltina. Ll5 olfi-
airls $'cle prrhllps llls() irtteDrptin!i t()

Prc (,nrpl I S legisl]ti{n) rhilt \\()r)l(l [(.,
quirc lhirt tltc protrxol lirr (:hin:ls Y-lo
ilcccssi()n in(lude tcrrtrs li rr rnarket lrr't c.s
fbr tcxtilcs. 'fwo suclr bills, backcrl by
str()ng sul)pr)n Iftrn lhc An)rriaxn lc\tilc
incirrstr\'. rvcre inlrodur'ctl in thc l(Ittll
Congrcss encl xre lik(l\ t() he rc intro-
tlucerl in thc current (irngrcss.

I)cspit(,initiirl (lhintsc resistlncr k) n('
g()lixling I]rxrkcl :l(ceris t(rIls. tltc nc\\.
lSrccr)rnl :lpl)xrcnlll .alls liI Chinu trr
re(lu('c xo(l lrind urifli r)n lc\lilc rnd ill)-
prrcl ir)rp()rts ()\'er tllr ncxl lbur \.crrs.
encl lo cnsrrrc thxt n()n tJrilf hlrr'icls clo

n()t inrl)((l( :r(crss lo th( (:l)inese ,nilrk('1.

.{((()rding to t S olfit i:rls. lh. first tr.rnch(
{)l PR(: (lutv rc(hr('ti{)ns is st hcclulcrl lirl

!99u. u'itl) hrnhcr re(lucti(nts in 1991) xn(l
100(1. Ar)t,,ng tht.rr,rrSlrlv ltlr, jt(nl\ in-
cludctl in thc turilT rcdurtions pack:rgc
rtre inr.lustrill ltnd prinle(l f:rlrrits uncl

Ithtltt' lttrnr'hrng.. $lrrtlt I \ ,,fii.i:rl\ in
\i:t trc (:rt(!,l,,rics rn u'l ('lt {nt(,ri,.l
8,,xl...rn,,,rr)prtt' ir) ( hrn,r Thr. Prur'rrc
protluct r l:rssificltions end tlrifl r:rtcs.
Iursc,rr. hlrvc not )'ct h((n rclease(|, rc-
portrtlll rt th( requ('st ol the (lhincsc

SOVeanotcltt.
Surprisingl)'. Ihe rgrcrntrnl lllpurently

aontxins n() sp(,ciil( cnf{)raenlcnl ntcah:t-
nisrn r'r \l.ll(,ll]enl (,1-Punilr!( .l(ti,,n\ ir)

the svent 1ltx1 (lhinil [uils to follorv
lllrullslr,,n its rrr.llkct :t,'('(.\\ (1, t,lltt-
n)enls. Llslcll(l. T lrgucl', urrrclrtl recipnI
aill pr(\'isi()ns :lrc in(llt(l(.(l to :rllrN eltr'lt

Part! t() (,\rlluite $'lrcther the ()tl1cr

A primary, []S objectirc

in lhe negotiations to

renw lhe bilaleral

lextile agreemmt u,u.s

lo achiate market acceiJ

commilmefib Jr\m China.

sicle is "hrlfilling its c()r)tntitments t()

1.lroviclc nrcuningfirl ln(l cllective nrirr
kct ecc'css. lnililllv. tlt( US negori.rl(ns
lrltcl sorrglrt specific l:rnrtlrge unclcr
shich Clrin.r's l.lihrrc t() l()\er and l)in(l

fls T8x'r'r-r AND App^R!:t_ PRoDri(i-r Qr,()TAs Rt:t)l( ED rN 1997 trS-Cru_riA A(iRririMEN.r.

I lNt't'

kB

sqr

199(' Il^sr Qr iol',\

3.700,9(,7

199, R,t\r, Qr r )r'-\

2,22O,580

{0.700,01i9

PliR( :tiNI. R}]Dr r(:l't()N.
r996-97

,t0,0

1.2

Jo(r/Jo I l(r'tli'n )lrflrsl

3lJ l.otlo shcelnrg]

Jl{ Ipoplin.'broadcl(nhl

-] l5 [(ox(nr prinr clo(hl

138/13, lcort{,n knit rhinsl

l-18/JJ9s' lcotton knit shin\

othc. than rink tops and r-shinsl

J.I0llvr)v(n shirlsl

-l{02'Ivarfl d}ed. nappd lrr)vco shinsl

l{-./J.rlt J((nt(,n rft}uscr\ xnd shortsl

J52 [(r)tr('n ondcrscnrl

J62 llxd (,'vcri gsl

J6l lr(,schl

{lo [$rx,l ht ri(sl

jl0A'lwix,knl

rl0B'l$('6tcdl

{jl Imcfl s *rx)l suit coats]

{{2 [skirrs]

r{J In)('n s $(x'l\nit\1

r{- [*1x)l rr(,uscrs and rhonsl

6l I [..yinr fnhrirl

6{0IrDart fl):r(lr litcr $olc \hi sl

1.71.)9.J90

It I (,.56t1

r0tt..:tl{

2.7

{ 1.216.952

r-,5 { {..l.z r ri.,t:0.8{'

r 29.8J5,l l'
2.3rO.l8r

1.,5-r,lJ5

7al,557

.190.779

l,.t.t'7.1-5

0.6

llJ.5

).5

doz

doz

dloz

2,{0 r.(,51)

{.16

l.tt

r,80I,l6{

'.189.622

29,r'-,812

1.95It.72{

r.629,r 53

6,966."{3

9.5

3.O

.:0.98{.{6li

919,362

7tt5,065

:85.065

19.()

t.5'0.129

1.5-o. t ,l9

.:.:,1{l.t

.r l. r(l I

r.t.t.-5 r

'-.,t9lt

I,rJ-.810

-r9.5

2O.6+.]

39.5,18

12,.-01

69.916

9.5

.r.5

9.t

5.1(,-1,812

I.372.806

o.6

{.5

N0TE ' - sul)hnt
It(,pnnr(d q'ilh ptnnission fr(nn thc lnlcm:rti,rnrl lllrsinc\s rrr(l l:(r)n()mic RLscJ( h (i)rlr.

159.1t95,a72

2.J10,J96
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Becu usu (,lltitn i,t

slartittg out u'ilh a sntullcr

buse os t result of'ugracitrg lo

culbucks itt l7 I.iS qwtlrts

in lhe tteu' ugreemutl,

lhe longu'lerm oJ'lhu

tluotas is cspccittll.r sigrti licattl

its tlrrills lrs rrgr'ctrl \rrtrlcl cntitlc tl)('
['nil((l st:tl(s l{) rcdLt(c ils tlr.rotls on

Clrincsr t(.\tilc rtrx(ls. ln sttt'h r stc-
n.rri,r. (.l l \-tltc inl( r.rl.lr'rl( \' r( \ rr'\
( r 'llllrirl( ( ,r,rrl:osr'<i {,1 r('1,(\(n(:llr!(s
lrr;nr tltc cltplrrtnrcnls ttl tontnlcrte.
stltt'. l:rlxrr'. ulul treltsun'. ur'trl tlre offict
,,1 rlr(, I \ lr.lrl( l{( l)r('\('r)l.,lr\('
(tiS'l ll I--u orrlcl llxtc gxine(l thc ettlhor
itv t() evxllr:tlc il li)rciAtl g()\'ernnlcnl s

:r.'ti,rn. lirrtrtiD! l':\ (,,rlrrrr(tr( l'\ ltll

lxrncrr ltnrl rctuiler's tlrposr'tl strclt :rrt'
tl|orilv li,r (.1 l.\. \\ltrh( (l(\'r\i',nrn.rl'rrU

pr()ccsr, is l('ss tr.trlsl)rlr(r11 lll:ln tllat r)l'
tlS'lRs Sc(1i()r) J0l (.(rntllitlcc. $lti(ll
hrrs trlclitionrtllr hJ(l rcsl)(nrsil)ililV li)r
(l(tL r rlrrrrrrl \\ll(1lr(r 1,,[(i].ltl I(\lr'lit)l\
urrlllrrl)' l)lrr(l(rl l'S (i,rrrrll(l(c. l-\ illl'
In,rlcr\ ltfl.lt(.(l tl).rt i'll(ll (lct('nrtitt.lti,,rrr

slrrxrkl rcrtain lhc r[,ttltirt ()l thc I sl'll s

Srati(xr j0I (i)r)ulritlcc.

In tlrc (n(1. tltc tltgttc llrngulgc ol'tltc
rgle!rrrnt lc:trts rrlten tltc (ltrci'li(11 {)l'

\\'hich t S lrrxll r.r'ill trrkc rc'sptrnsibilitr

Irrr' suclr r'cr irrvs. I](rl \\llclh('r CI-fA {n

tlrc 5(('ti()rt lol C(n r)liltr'( xssllol(s tl)is

rrrlc. r.'rttlrltr ks on (lltinc.c tluotlrs .tr'c still

lr Potcntiul (\)r)s((lrrcrl(('()l Jll\ l'S (lct(r'

orinrli()n tllrrt (lhinu lrus lrllcn hchinrl <xt

its crrrrtorittrrr'nts. [i;r erltntllle. tllr: []tlitcrl
Sl:l(es \\'ils (ltrirk l() tllr!l(1 (lltinl s tcstilc'

lrnrl upPur'tl (lrx)las lin' (tttl)x.ks in lq)()

in retalilti{nr lirr tltc 1>crt r.'ivctl flilurt ol

the Clrincs(' l{()vernrlrcrll t(),ltecl ils c()tn_

r)litrncnts (() I'rr()lect []S intcllcctual prolr
rq rights

FOU R YEARS
RECOMI.] I2 YT]ARS

In xddili()n t{) nlarkcl l(ccss cotnntil-
mcnts lnrrn (lltinlr. tlt( I nilt(l st:ltc\ ()l>

l;rined cutl)alaks in nttnrcrous (ltt()lxs rnl

(-l)incsc t(\lil( irnports unrl tltr. tigltt to
lil]rir tcrtil! inll)r)l'ts li)r t'igltt 1'crtrs lrc-

\r)nd th(' (\l)irirti()n {)t ll)(' l)ilirl(1rl Jgr(('
rn(Dl rnr I)c(crtll)t]r ll...1(xl(). I hcsc c\
trnrlcrl riglrtr lrc lrltst rl on tllc
llssLrDrpti()n llurt (llrin:r $ill lrcctcic kr tltt
\\''l'O bclirIr: Iltt] Igr('('trl(nt (\l)ir(5.
()n(c (llriDil lrr'conres :r \\'-l() nttnll)cr.
llre \\'l().\grctttrcnl I)n -l t stilcs rrntl
(ll(xlling (A'l(.). tlrr rcgirl( tl1]l llis l.{( ^'
urnccl tt xlil,,' lrir(lc xrtnntr.l V-l ( ) nlcntl)(.rs

sincr 1995. sill applv t() (:l)inr. Ar'r(l

\\hcn tlr( .\l(. r\pires in l(x)i. thc l)il.rt-

r'r;rl rtgrcerttr'nl \tiPulill(s tllilt tltc I nittr.l

StJlcs \\ill hure lt'lillhlc rr srtfr:gtr:trcl

llgrinsl irrrlnfl sr.rrgcs liotn (ll)inl S()lll('

rrl thc ktt l)r)inlr' ()f lltc n('\\' llgrctrD(Ill
rurc ls lirlk,s r:

I Appllcation of the ATC to China As

sunring (ilrinr irr(cdcs t() tl)( \ti'l() ltlirtr
tllc l)illlcrill :r).ir(crllcnt (\l)ircs llt thc ( ft1
()l 20(I). rl)(, l)iLrlcr:ll rqrc(ment slipul:rlc:'

thlrt thc hil:ttr'r:rl agrcr'nr( rrl Jtrt(xrLlliaJIlr
\vill lcflttinrrt( irrr(l tlrc .{'l(: lrill rtpplr t0
t.hln.l tlr(1('.rll(,'. Arll,,nlt ll)(' AII: l)t,\i
sions lhul r.oLtkl ltncfrt tltc llnitcd Stll('s

in lts (c\lilc (rl(h \\'illl (.ltinrt is onc tllltt

I)cm)it\ J l( \tilc-inrl){ fi ing niti()n t() rt'
llir) qr()lrs li)r thc (luriltion of thc AI(..
strlrlr', t I,, (( rl.lirl lll\'r.lll/:lll,,ll I111,\ i

siorrs. tlrt lrrrl)(xtin8 (\)llnlry nr:ecl txrll'

n()tifv tlr("1(\tilt tl(,nilorini{ []( )(l\
('l\llJ). il sl;ul(ling l0 P(rs()n t(ric\\ .rnll'
rnittec, ()l lh!, qLtotas in PIucc :rs ol .llrntr_

rn' l, 1995. (n xt tht littt('llrlrl lllt exP(n1'

ing c()unlD'lxttrlttt-s rt \\"1() olcnlher.

r\r th( in(cl)(ion ()t the A'l(:. lhe t nitc(l

Srxrcs n()lili((l lllc T\llt ()l rtll tcxtilc <1uo-

txs in l)lil('( ()n \\"1-() n)L'r)ll)er c\P()rl{.
llrcrcl)v (()nlintling :tll ol tllosc qtrotrr:

llnder thc A'l(:. 1t is sltl( l() ilsstltllt lllill
lllc t ni(e(l \lJtcs $ill n()(il\ lllc 'l\ll]
ll)(rut ull tltt rltrrtt:rs it lt;rs in platc lirl
(lhinll \\h(o tlle l)ll(::r((!(les t() th(
WTO. 'l hlls. llssunrir)g (lllinir ioins llt('
$iTO ll li rr.r' .l:rnuury l, 2{)01, llrc (ltr()lrr\

nrgoti:lt((l un(lrr thir Jgrc(tlltnt $ill (le_

lcrorinc lll( tttuxilnuot lrlcls ol ntost (llli_

nese l(\lil( und lpPlttcl cxl)(r1s t() Llle

Unitccl S!rl(s Lrntil al lL.xsl tltc cncl ol'

2oOi. An(l lx'crusc (iltin:t is slxning ()tlt

\\'ith a sn)xllcr lllse es lt rcsull of egrcc'

ing to ortlra(ks in 1r t s qttotxs in thc

nclr' ilgr(entcnt. tlle l()n8cr trrnr o[ tllc
<potas is cspccially signilit rtnt.

I Cutbacks ln 17 quotas fhe n(\\
.rgrc( ttr('r1l i,,rtlilin. r('(l(lrli(,ll\ lJn,llnr.l

li(nn I lo-Rcrrt l() ncnrl) 50 l^-rcenl in l'S

(l!r)lirs {)n ll (lhincst l)r()(luals (sac

tuhlc). 'l lrotrglr lhert: xls() \\('rc s()olt'
.nr:Lll <luotu inr'rcascs. orr'rltll. (.hine s er._

ac\s t() tlrc t S nlilrket \a:. rctltttttl lrr 2.(r

l)cracnt. l):l:'(Ll ()n \\ llilt (.lliilil s l9()-
(lu,,t:tl. rr,,trl(l lr:rr, l't't'rt lrrr.l tllt Pri,,r'
irgrrcnrcnt si0rPlr Itcn rrl('(l (^er (lllxl

ir. buscrl ()n llr( 19(X) qu()lJs I)lu\ thc ill)

l)li(Jli(fi ()l irnnuJl gr(^\'(lt fitl('s).
'lhc rlu()tus \el in thc 199: itgrccntenl

\\'ill dcl('rnll,)c (lltinas lcvt'l ()l ltl(lc li)l
rnrril)'\'rilrls to corue. \'hilc thc [cvels

sill inercrsc sliglrtlr' ortl tinl(. tllc :l\cr'
irgc Jrlrluxl gro,rllt ralc slxr ificcl in tltc
rgrccrrcrll is il tncrc ()n! l)cl('cnt lD

s()lllc (llcg(,r-ics, inr'ltrtling sontt ol'

those iirr slticlt qu()txs \\'crc r,r:dtlcq(I,

tllc gr()\\'tlt r:ll( is \\(]ll lxkrrv txrc ptr'
(cnt. Iin c\llnll)lc. tltc ltnntt:tl grortlt
rirtL,(rr c()tt(n't lnrttsers ltDtl sltons (catr-

l.l()ry -l+7,'J.rs) is 0.2 l)trr(('ttl. an(l 0.5

l)rrccnt ()n nr()st \\'(x)l ltpp:trcl catc-
gories \\'hilr rncnrhcrship in lhc \.T( )

crrrri(js \\'ith it thc ltncfit ()l ll)c AT(:s
''i{r(}\\'th ()n !ir()$th Pr()\isi(nl. Lln(ltr
r!lrir'lr t'sr.tirrg $r,,u'llr r:rl(: :lrt' ill
,.rrlstcl lN l(r l)crccnl rltrritrg the lirst
lllrtc \.rrtt\ ()l tllc A'f(.. l11':rnothcr 25

I)(.r((. t l,,r tllc nr'\l l,nrr rc.rr. IrtFirt-
rring in l1)98. lnci aguin l))' -ll Pcr(!llt
l)('ginning in 201)2, tlrc cllcct will l)(
rDininl:ll gi\'('11 (lhini s inili;rl los' groullr
[irlcs. 'lhu\. lr 16 pcrccnt in<ltu:'c ott :t I

l.lL.r('enl gr()\\1ll rlllc n]elln\ tllalt lhe rc_

r,isccl gro$1h rillc is l.l() P!11cttl. [i)r tl]t
rlrxt ii)ur -v(rrrs. tl]lrt gr()$lll rlttc uotllcl
inereasc lrr l5 pcrccnt t() I l5 I)crccrll:
c[rring thc l;rsl tlrrrr tcerr ()l lllt A't(i. it

rvorrlcl intr'eltst l)) f_ I)(r(cnl t() l.8l
J)cr('cnL

Origin:rllv, tlr( LInilc(l SlJtcs txrgclc(l
rll()rc lhJn -ll) (xlc8()ric\ ()l' (:llincsc l(]i
tilc end uPPurtl c\P(n1s li)r J; Ptr(cot
rccluc'lions. r'otrtentling tltlll lltc ('utl)tl(ks

\\'cr'c rr((cssury:ls rctril)trli()n li)r rt
pexIL'd I'l((l illc!{xl tr.lnsshil)nlctlt xctiVitv

:ln(l ( 

^ 
(jl\l) il)nrcnts" ( ltlrovc-<lttl rta sltip_

r]r(nts) ()18(x[ls in th()se alll(g()rics. 
_ll)t

justifiaxti()n lirr the qutlu (trll)lcks \\'xs

(luesti( )nlrl)l('. ho\\'c'vct'. An xrSunrcnl
(.rn hr nr.lrl( lhirl l(rrtlr( r trdtl('tn!l
(.hinll s (lu()lJ in thcsc ('.ttcll()ries \\'ill
()nlv crerlc ll(ldcd inccnli\'( to tr.rnssltip
grxxls illcgrlly.

ln cfltrr, tlte llnited Sl:ltcs ltlxainccl a

rk,ul'le penultv uitlt tltt r.rrtlr.t, ks. sitttc'

rhe new ir('(t)r(l continuts l() llkxv thc

[]nitecl Slxlcs t() redrcss :rllcgcd illegal

E fto Chlro Burlno't lcvicw rttu\li.-tl,il lt)t)-
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trilnsship rcnts lrl tltr.lttcting fronl
(.hinx s qLr()Lr th()sc xnr()ur1ts thxl t S ol--

l'it'r.rl.i tletrrrrrrrrc. llrrr'Lrglr "rlc.rr rvr_

tlcnte,' have l)ccn trxllsshippe(1. In the

cvcnt ()f repcrlc(l t rlt nssh iPnlcllts, lhc
rccord all()ws lllc Iinitc(l St:ltes t()

tleclucl lrorrr Cl)inxs (llr()lrl ttiPlc tlre ac

trrll irupon anottnls.
'l'hc crrrrcr'tt rgrcenl(nl tlp(lJtcs thc

trlnsshipnrenl lengurtgc ol thc Pri(n :1.-

cord hv lllosing thr I nntcl Strles lo Pe-

nitlize Chinx onlr lirr lllcgcd trrnsslriP

n)cnls lhill ltlt\,c txr'ttrrttl tll) I() threc

lrilrs l)ri()r k) tlle (lill!' on $hich c()nslrl

t:lti()ns lr( rc(ltr(stcd. Funlrer. tllc trnitcd
Stetrs u ill lt l)ca ittc(l k) notill' (l)c 'l \ll1
of lhc :lgtu(or(nt's rnti-lrilnsshiPPing pr()-

risiorr, $hic'h c()nllicls \1ith thc AT(l s

rnti lransshil)nrt'nl lxnguage (Arti(lc 5).

when (lhinil il(cc(lcs l() the \ ,l() 'llltls,

I'S rrlfiriels rl)l)urcntly hopc that thr.' bi-

literirl xgr('corcnt s n()lilicati()n clrltlsc
nrlrv p('rnril llrc lnple I)cnllt\' 1)Pli()r1 l()

pcrsist tllr()Lrgh .l(X!.
V'ith rcg.rrd l() xllcg(l ovcrshipll)rnts.

(lhinJs xlx)\c'(lttolil shiPmcnts in l()()5

Tnxtrrn AcnnrunNT LEAvES
..COUNTRY OF ORIGIN'' ISSUE UXNNSOTVNP
\\ l)(n tllc uelr)tillti()tts l() r(nc\\' lh( l s

(.1)rn.r t(xlil( xgr('cnt(nl 6r.t lrr'8.rn in

O({,ltr l(XXr. the Ohincn gotcnlrllnt
stxte(l its c()nccrns that lllc 11c\\ I'S

nllc\ (l('lcrtntning llk '((,tllltn ('l (,r
gin tirr textile and apparcl l)!()(lu(t iln

p()rts hx(l alrelclv ldvcrsclv :tffct lecl

(lhinr's tr'{dc. fjcclrrtsc the ne$ rttlcs.

$'lli(Jr .lnrr into efli'(r (nr Jul)' l, 1996.

Irlvc r'ltttserl signi6cent nt<tnctlrry hrsst's

t() (.hinx:' lextilc inrlustn. (ihin('s( ll('
g()ti:rtr:rs sugl]rstecl thlt thel r'rlTctterl
\ot)l(. L(,n)P(nrJti'n' n)r:l\tlr('\ lrr l)( lll_

<lrrrlt,rl in the ne\\ lTilltlc'r.tl tcrtilc
:rgr(1'rrrcnl. Itt tltr't'nd. ll,'$t'rtr. llrt i._

suc llts lcti trnlcldressctl in lht' ilgrcu-

t( t. tln)Ul.ill thr I nrtcrl \t.ltri\ r('fl):llni

rrtt['t prcssure fr()nl (ihitri ancl trthr:r

rrrrrnlrics to.rditrsl its (ltt()llls t() a(nn_

f(nsilt( f(,r tlle irrtplet of thc ttt ( ntl:s.
I nclcr lltc neq' l S nrlt's. rhc origin of

rl(nlling irrrlx)n(l int() lhc I nil(1l Slrlc\
ir rlt tt rnrinc<l l.)t' \\ hcrc tht .tnir [' is .ts-

.t.lrlrIrl {scs'nl. Ihc' , rrigrn ,,I l.rlrlit..
Irorle frtrnisltings (such Js bc(l sl)(cts.

r(rlrl(,rlcr\ .rntt tlrllltr l,,tltrr, lrtt.l l.r.ltr,,rl

lce-cssrxjr's (slrch as s(;lncs itnd gk)\'cli).

th()ugh. is (lctcrnrinc<l lrv therc tllt'l:rl>
( is [,nit (n- rr,()\'cn. llnd!'r llr( l)rcvi(nls

nrl.s. \\hi(ll lttcl bcen in pl:tcc sini.e

l9lir. llr(j oririin ol lcxtile itnd irPl):lr(l
prxltrtts srts (lclcrnrine(l lrr slttr. tltc
grxxls l.rst trnrlenvt nl llrrttssing tltlt
"\ul)stJ ntixll! trlnslirrnrcr.l' thcnt int,
ne,v ancl tliflltcnt irni(lc\ (ll a(nllntc(e.
-\((1)r(hng l(, Ihr' l S (:lt.t(,rll\ s(lvi(t'
rcl.ilrlations f()r irnPlclnetlting ll)ilt stiln

(l!lrd. x \ul):txntixl trlnsli)rnrJti()n ln'
cltrdcd i'ubric-nrakitrg: (hcing, printing.

rncl conrlutlitrg tso :tclclitir rlul ltnishing

r)l)crllti()os: ((lltil)S lltl)ria t() pxlterni or

rxik)ring or scs'ing l pr<xlurt. 1hr.ts. thc

ori!{in of [Jl)ri( ent(]riIl8 lhc tJnited
Srr[es \\,xs ddcn]rinecl l11' wht'rc thc flh-
ri( nlJkin$ L),(tlrl1,(l. tllll(\s llle l:llrri.
l(lt its counlrl ol origin uncl un(lcncr1l
rlr.'tttg. 1'rirrtrrrg. rrntl tu',, rr,klitiotr.rl fin-

ishing opcrJli()ns elsr.'rr lrcrc. in uhich
(lsc th(' sc((rl(l cr,ttntn rvlts trrnsiclerc-d

thc c()untn ol ()rigin. (:tltling ln(l
n'$ing ()l)!'firtirrls in 1'ct lntttltr'r clrttn-

rrr nright hlt'c rrsultccl in thf third
corrntrl,bcing dcr'lltctl thc cottntn ,,1'

()rigin oI tht. finishetl rtrtir'lt'. Sinrilarly.

ckrrhing u'rrs tlcctnc<l lr: hurc originatctl

rllterr its pic'ct s \\'('rr'('tll l() shltpe, ur't_

lcss scuing ()perillions in I stcl,ncl
( (,utltn' \\ ( r(' rr ,tttIlt s. srtr It lr. .r'\ inA

l.rrl,,rnl itcrrr. lrkr'rlrcrs slttns or surtr

(:llin.l. .rs ll tl).lt,,r 1,r,,(lll('(r r,l'l.llnl('
.ln(l x rnri(n'sLll)plicr ()l lo$ trrst l:ttror.

Itrts nrtrch Io krsu rts lt rcsLth ol tht ncrr

I:S Iulcs. (.hin.i sl)il)s rrl\\ lrt)ri( t()

doztns ol' inclustriulizt cl rncl clcvek4r-

ing a()unlrirs. \\ti!lt in l(rrtl linish or
(-{)nvr,fl th()sc l';rlrrics lnd lhcl'l (i1ht'r

usr tllcnr l() prorluct lini:hccl Stxrds.
oI rcll tlrr' lrll)ri( tr) ()llrcr r) rkcls. ln
lh(' rrl,ra ()l lll)PJrcl. (lllinc\e \\()rkcrs

har.l stn'rcl rs th( \c\\inl lrtlrrr ti rrcc

li'r .r nrrrttlrtr,,1' c,,,rt',tttrt.. rnrltrtlirt!
llong K()ng. 'l':ri\\':tn. xn(l Korcrr, that

no krngcr ltlcl tltc crtty-r[ryee base trr

petrrnt lll tha nt((sr'llra scs it'1.t4 lr'ork.

t ndcr tht'rr|.1 ntles. suclr carlv or lirtt-
itc(l inv()l\cnrrnt lrr Chinesc cntcr-
prises Usuxll\' nleilnl that (lhinJ !vlls

n()t lhc e()untr)' ()l ()rigin. lltlt lllc
nerv nrlcs rcln lllitl. mde (ricn ll)xt'l

n()t. lhc I Irrite(l S[llcs c()nsi(lcrs (]hinx

l() l)(' tllc .()r.rDtry ()l ()rigin of (llc' fill-
i'hr..el Pr,'rlrr,r. ni, l]rilllur lh:rl il\ r()l( it)

thc l)r'(xluali(n) l)(xess is often tar t'c_

nrr^t<l lrorn lhe finrl p()inl ()[ c:(P()rl

t() thc l:nited Stxtes.

\l:tn'!' industn tnJl)sls hid xssut)le(l

lhltt lhc nc\\'l S ntlcs *rrttld nle:rn tltltt
(lllrnJs (1()lJs rrrrul<l fill more t;trichll'

llrln c\'(r. \\'ith g(r)ds prcviottsll'rrrtl
sirlcrr'rl to lllve ()riginxted cls!'\\llcrc
nor.r':rssigne'rl l() China. Rxthcr. (lllinx

has pi<kc<l up r'utting work bttt lost

sc\,ing \\'ork as rrrauufactttrers h:lvc
srrrrgltt to uvoir.l hrtring thc origin ol'

tlrcir ;ll)[)llrel protitrcts reviscd. !krre
.ignlfi(:rrrll\. ( llin.l lt.t. ic(n rlr' l.lln'k'
s:rlcs rlr<1r ol'[ as tkrs'nstretrn lirrcign
pr()(lu( r'r:' h.tvt'rcalizc<l thc (()nrc_

qr.rcnr'r.s ol tlrc ne\\ ntlcs.

lirt (lhiul is n()t:th()Lrl to xlk)\r' its

l S tc\rilc (lLl()tx ulklattrtrs to 6ll rvhilc
cot('rl)riscs in rxlrtr crtuntrics lrclcl thc

rrllLrc Jn(l tlrn tllc forcign tx-
r.hanur'-tlr:tt .()lrl(l r)th!-N'ise l)c (l{nrc

in (llIi,)ir .\n(l \() I)ll(, ofhcials itr( r('

lirsing to rsrur tises for gtxxls rnantt_

lJclrrr(11 {,utsi(l( <,f (lhina. 'l-hc ltcltl ol

llx' ( lril|(.( l( \lrlc .tSre(tllr'nl n(8i'ti.l_
ti()n t(ilrl, l,i l)()ngsllcng, lj()rci!ln
T[:rd( Adnlinir'lrJti()n dircct()r in lltc
Ilinistr]' ()[ IroreiBn Trade iln(l I](()'

E ttr Chlnc Burlno.. lovlow \l.tt1l,.tt,il t')')-

Llnder the neu' US rula,

lhe origin of clothing

imported into the

united Slates is rletumbud

4' uhere lbe arlicle is

assembled (seu'tt).



(onslitule(l ()nly slighll)' ntorc tlr n onr-
half oi onc pcrcent of (iltinx's lotal ter-
tile.rpparel rrxdc $'ith the []nited Sratcs.

A nlininul anttunt ol rlvershiprr)cnt is Jn
incvilablc conscquence ol a quole prr>
gram, sincc lll supplicr countrics scek to
.lssure tllxt (luotrs llre lirllv utilized by:rl,
locating sullicient qu()lu l() conlpens:ltc
lirr tlre fircl tlut iomc ()rdcrs nur lre cen-
cclecl or g<x s not pr()duacd. As ()\'cr-

shippcd g<xrr.ls are routinclv charged
rgainst thc subsequcnl ycur's rluota, dtc
g<xxls nevcr lrr'oid qr.rot;r ahogcthc'r.

nolrric C(x)pcration. c(nrrplaiDcd t() US

neg()tiJl()rs thal ths city o[ Xilnren, in
the southem province o[ Fujian. had
sufferecl "ckrzens of nrillions of dollam
of losscs li)lr the nc$ rulcs." Acc{)rd,
ing k) Li, lhese losses occurred be-
cause Xinmcn entcrprises could n<t

longer scll to Soutlt Koreu rarv firlrric
rvhich rrould then he printed and
d,r,cd lirr expon t() llrc linitcd Srarcs

lxcause purclursers qrruld need a Chi-
nese vi$a. or cxport licensc, f()r thc fin-
ishcd pr<xluct. We can(rt issue visas

for Kr>rcl, ' he rrsc'ncd t() the tis neg(>

tirting tcxn1. Linder thc ncrv rules.
even th()ugh China is far renroYcd
from thc prxluction of thc final pr< -

uct. thc lhitcd States has clernancled
that thc ncccssary \'isr l)c issued h-v

Chinx. Prel,iouslv. suelr prxlucts en-
tered thc Llniled stalcs uith l \,i:rx
[r<xn Kortl. If the convener ()r pr(tes-
sor wcrc in the European Llnion (!lti)
or Austritlix, thc pr(xlucls u'erc frcc of
\'is:l rcquircnlcnts tnd (lu(,tJ restri('-
tio[s alt({acthcr.

In stxting its opp()siti()n to the rulc
change l() [-lS ncgotialors. ho\\,e\,cr.
Chinx hr(l lirnited leveragc., since thc
PRC is n()t r metlher ()[ lhe V()rld
Trad( ()rganiation (VTO). t'rcvk)usl].
Chin:r <rultl hrr'< ust.d tltc pr(,\'rrrr()n in

the n()\1,-ol)solete Nluhafil)cr Arrangc-
nrent tMlrA). qlriclr alloNrd rc(t)ur.('in
tlre evqnt ()f such nrlc changes. f:ndcr
tht, r&TO s Agreemetrt on Textiles and
CloIhinB (ATC). uhich rcplaccd thc
!tFA. c()untrics that changc lheir rules
havc- an ol>ligation to l)r()\,ide 1 xp-
pnrpriatt' and equitulrlt' adjrrstnrcnr" in

thosc inst:lnces s'here clungcs in nrlcs

tlrr Chlao Burlno[ Iovlow \l.l\h.4t),it tq91 ld

l!ftrsr likcly, thc Administnlti()n souglrt

thc qL(rt.t cutl)Jcks as a nrelrns 1o h<.rld

brrr k Cltin:r's trlclt,in tlrrrsr. ('Jr(.ll)rics
Jnd to dellect prcssure from thc t S tex-
tile industn t() supfx)n passagc o[ tlre re-

ccnt textilc bills. $hich includc pe'nlhies
agtinst countrics that allclieclly n:tnsship
grxds illegalll'. 'l rade in the twrr prrxlucts
lirr shich quotls scre reducL'd nx)sr sub-
stlntiilll_v !lls() lracl l)een n'cll lnil(xv the
nlxximum lllorvccl, so lhe re(lucli()ns
limit Chiru's abiliry t() devel()p this trade
lirk r. t'unh('r, :rssuotinli Clrina $()rrlti pin

thc W'lO so()n. US (rfficials prohahl)
viervcd tl]ese ncgotiations as the lasl
('hJn(( t(, oht.rin rcrhrctions in Chin:r's
quolas, as dre A1'(l p()r'ides no basis for
reducing l quota.

I Exceptions to quotas A hanclfirl of
p()(luct c1lteg()ries suhjcct to ql.l()tas un-
der thr current bilatcral agrt-corcnt
could l)e eliminxtc(l from the quotl s)ri-

tcm bef()rc, 2005 if Chin.l bec<>nrcs r
Ittqtttlrsr o[ Ihr \Iff( ). Onc ()f tlrc pri-
m:1ry fextures of thc A'IC is it.s in(cgrir-
tion s(hcdule," rvhich provides lirl the

"disrupt trade' ()r "upset the tralance of
rights and ohligations betwcen the
Menrbers cr.ncemed." Though the new
origin rulc.i were formulated while the
MFA was in effcct, thcy werc imple-
mented after the ATC replaced the
MFA. The 1997 US-China textile agree-
mcnl makes no mention of any US
(r)li8etion to (rxnpcnsate for the effeo
()l lhc chxnSc in rhc l'S rulcs (f origin.
Nevenheles.s. China's options are not
frrreclosed. Thc PRC's best rccourse
may be simply to alkrw irs customers ro
(xrr, the issue and to asti! rhe oppor-
tunitir:s aflixlcd by \tTO mcmtrrship.

Seteral purchasers of raw fihric. in-
cluding the l,hilippines and Thailand,
have initiated consultations with the
tinited States regarding thet loss of ac-

cess to the I;S lrurket irs a result of thc
ncs' rules. no\l' that their prrxcssing of
r:ru fihric no krngcr counls undcr dteir
rcspcctirie LIS quotas. Even Australia.
rvhich produces itcrns such as lxtl and
tirl)le lincns from raw fahrics sourced
firmr China. has expresscd dismay orer
dre rule chlngc, since the rule Rquircs
thal Auslralian cxponers ohtain a tisa
from China ltrr export to thc, tinired
Sutes of g<xxls mitde in Austrdlfu from
fabric sourcerl in China. Othcr suppliers

to the LIS nlarket, including Pakisran
ancl tll Salurdor. havc been able Io nc-

Eotiatc slightly highcr t,S quotas for cer-
rain gtxrds to crrm6nsate [<rr the impacl
o[ the neq rules on their texile induF
tries.

Tlte EU, prcsscd by irs si.lk xarf in-
drrstry, has engaged in sever.rl rounds
of consultations with the United states

regardiog the effect of the rulcs on

high-cnd scarf manutircturcrs and fil>
ric conveners in Iu()pc. For exatnple.
though Et.r manu[a< turcrs dcsign.
print. cut, and scu such scanes en-
tircl), in Europe, thcy n()tv must affu ir
''Made in China" lalx.l <n tlreir exgrns
t(, lll( trnited Slrttjs since tlle fahric
()riginrtcs in Chinr-it requiremcnl
(hat rhe,v k'lieve $ill dcrracr from rhc
produrt's image. Thc Et) has sign:rlcd
tlrat, if ncccssary, it \\'ill take the mnt-
te,r to dispute settlcmcot.

In l;rtc Novenlher, the Elj fonntllv
initiatcd an "examinrtion" (o dcter-
minc \ lrether drc []S rule change c()n-
stilr.rt(s a liolation ()f thc ATC andior
thc \VTO s Agreerncnt on Rules of Ori-
gin (ARO) TIre ARO c()ntrios a strnd-
still pr()\'isi()n undcr \\'hich WtO
m(rnl^-ni ( 3nn(,t rn:rkc lrny clrangcs in
Ihcir ()rigin nrles pt'nding cotnpleti()n
of an onlq<ing rvork pnrgram" to de'
tcnlrin( \\ ltether lllc rnilny rulcs ()f (,ri-

gin of thc- \9TO nle[]llcr c()untries ('an

be hannonized inlo i single interna-
li()n;Ll rulc. The *rrrk p(Eranl, \a'hich
l)cpn in mid-1995, is schcduled ro lx'
<orrrpletcd in nrid-l99tt, itftcr which an
agreemcnl on haononized rules would
halc to bc ncgotinted. Nevenhelcss,
thc h!rrn()nization c'xercise offcrs
s()nr p(()nlise for relie[ fiont the ne*'
rulcs. llecause thc ncN [ ]S rlrigin rules
for f'ahrics. homc furnishings, and
fushion lccessorics divcrge so signi6-
cantly Iron] thc rules of ()thcr V"l'()
mcml)ers. the hann(rnization \r,()rk
progranr could ultintatel),result in a

univcrsal rule thirt is lrurrc akin t<; the
pre-July I standrrd.

-Brstda A.Jacoh



The Uniled States

obtained lhe ight to limit

tatile imporlsfor eight years

bq,ond the expiralion of tbe

bilateral agreenenl.

non-MFA products for its flrst stlge of
integration.

In stage r*'o, l few products that are

under quota in the bilateral greement

\\,ill be integntcd. including carfx'Ls and

nrgs, habies ganrrcnts, down-fillecl coats,

and silk products. Strge three integmtes

y'et :r fc'rv more prrxlucts of im;xrnance to
(:hina. such as gloves. bathnrbes. lxiy-
supp()rting grrmcnts. pantYhosc. and

clothing maclc of non-cotton vegctlble
filrrs (such as linen or ramie). llnclc'r the

tls integration schc'clule, howcvcr. U9

pcreenr o[ the lpprtrtl pnxiurts tnrditirrn-

.rlly eligible f,rr rptrl:ts urll nrx hc intc-
gr.rtcd until the cn<i of the ATC. ()n .hnLr-

xry 1, 2005.

I A speclal safeguard On top of the

cight-year term of *'hat is ()stensil)ly a
four-year bilatc'r.rl ilgreement. f<rur nlore

lcars uere adde<l as l rcsull of the agree-

mcnt s ioclusion ol x post-ATC spccial

sirfcguartl provision thlt allorls the
tlnitc-d States Io impose quotas in cases

of disnrption to thc L'S narkct. China

.rpp.rrentll h.rs rgrct'd lhit trp(,n c\l)ir.r-
rk)n ()f the ATC ()n Decemlxr 31. 2(n.{. :t

special safegulrd provision will l,lc in ef-

fcct untilJnnuary l, 2009.

Adnrinistrution offichls isscn that the

inclusion of thc specill safeguarcl pr<>

Yides thc l;nited Sriltc-s qith r nlerns ()
rddress in)pon surges of texrilcs from
(lhina. But tls olficials also havc hintecl

that such x p()visiur is indicatilc of \'\'lut
tlrev nill lrc sccking frorn t.ltin:t in r
nunrbcr of se(t()rs in neg()lilrti()ns ()n

Chinx s vTO lcccsskrn. The sp'ciel sa[e-

gurrd, rlmost idenlical to thc c()nsuhr-

tk)n ucchanistn rrnder previous trihtcnl
tcxlile agrecments \\'ith China. xll()ivs t'S

officills to rcquest ql.l()ta consultali<>ns

\\'hh the PRC g()\'cmnr('nl $hc'n thcl hc-

lievc thilt imp()rts of Chinese p(rclttcls
n,)t \ul)i(il to specifrr liIlril\ Jrc ('ilLrsinH

or:rre likelv to cause nurkct disruptk)n.

If c()nsultitti()ns pr<xluce no c()nscnstts

lrt{$een the t$'() sidcs. the l;nilccl stilles

clrn inlpose a (}()tx unilaterallv. l)ul for

no longer than one year. Thc fornruh for

crlculating tlre minhrrum qu()ta levcl tllat

crn lle inrfxrsccl is thc level of lrrttic thtr-

ing the firsr l.l of the most rcccnl lt
nxrnths prc'cecling lhc'requesl lirr consul-

lxtions, phrs 7.5 pt'rcent ((r perccrrt fitr
N(x, categories)-

During the pc-riod after Clrinx he'
c(nncs a UfTO nrenrlxr but lx'li)re lhc

ATC expires, the uflitcd States will be

ablc to cstablish quous on unrestririn.'d
Iextile products only by invoking ATC

Anicle (r. a rBnsitional safeguard mecha-

nisnr undcr uhich ull slfcguarrl actions

are subject to revicw by the TIUB and

can [r challenged by the exponing na-

tion. Ani(le 6 states lhill a restraint can

lr nraintained for no ntore than llrrec
vcJrs ()r until a pnxltrct is inlegBtecl int()

normel \J(TO rules. $ hichever is s(x)ner.

In thc event of a chlllc'nge, the imfx)n-
ing nation must den()nstrate to thc TMlt
tlrat the restr:rint actkrn is justified. Tllc
exp()ning nation can scek a funher re-

lier pursuxnt lo dlc $1O Llnderstancl
ing on Rules and Proceclurcs on Dispulc
Se[lenlenl.

Thc special post-AlC safeguard in-
cluclccl in the bilateral agreement ap-
perrs to lx' a signifrcxnl clerogation from
wTo rLrlcs. since il conflicts with lhc
VT() safeguard provision. which re-
qLlires pul)lic hexrings l() consider tlre

evidcncc and the pr)'mcnt of conrpcnsa-
tt)n \\'hen rn imp()ning countrl takcs a

safeguard acti()n. H()\\'ever. il $()uld
seem that, xt thc very lcasi, Chinu cottlcl

apply the \VTO'S fTndcrstanding on l)is-
pute Setticnlent () cases in svhich Chi-

nesc- olficills believe thxt ll L'S saf!'gurrd
action is uniustifrc(|. Currently. lx'cltusc
China is not d meml)cr ()f \fTo. tlle I'RC

lus no recourse if it clisagrees wilh a tls
restmint rcti()n.

lf China rcnuins l nu jor pla.ver in thc
gkrlrill textile nrarkcl, tlrc spc"ci:rl sale-

gurr(l prof ision cor,tlcl mcan that nrxny

Chincsc products will continue to bc sttl>

,ect lo US quotas lfter dll otller v'l O-

nremlrtr pnxlucer" have lxen fieecl fnrm

t S quorxs. China could frnd itsc'lf dis d-
vxntlgsd vis-il-\'is odter suppliers to the

[]s rcxtilc nurkct sinrply th()ugh in sn-
tus rs the ()nly \v'l() ,Dcrnl)er vulnerlltlc
l() tls tcxlile quotxs. AssuminS there xrc

srrfficicnl altern:rlivc supplier countries
frrr:r gircn prodtut. rrunr' I S (rrlrpilni(s
c(rnlcmplating sourcinS decisions ir

declrlc frorr noN ntxy l)c reluctant to fi>
cus on (:hin:l as a supplicr ou ()f [c r

tllrl a sudden LS quota action crruld
c(nnplicxlc lhosc pl ns.

'l-he cxtr:nsion ()f ll)c tls riSht lo txkc

unililterrl measures against Chinese tcx-

tile p(xlucts also has inrplicrtions for (lrc

sunivll of CITA. l\t()st foreign gor ern-

ments lnd L-S imfx)ners ind retailcrs hacl

E fho Chlnc lutln.tr l.vl.w. .ttuftl',4pil tt)97

incorporalion of the texlilc trlde into
n(rmul vTO disciplincs in three stages

\see Tha CBR. l\tarch-April 1995. p.35).

once a pr()(ir.lct is integriltrd into nor-

nul \VTO nrles. any exisling quota on

that p()duct Irt()nralicalh expires ancl

no ne\\' quotr crn be imp()sc(l unless

there h:rs hecn l detemrrnlti,rn rrf iniurl
under the wTO Agrecmcnt on Safe-

gulrds ancl Anicle xlx.
Lncler st:lge one of lhc integration

schedule, *'hich began *'th the imple-

mentxtion of tlre ATC. each imPorting
nxtion \\'ilh qu()t! p()grlrrn \1ils to rc-

move frorn its list of textilc ancl apparel
products eligil)le for qu()tas prtducts ac-

counting f()r xt leilst 16 perccnt of the

tracle covcred b,v tlre ATC. using 19t90 as

lh< hJsc \'ailr (EJcll rrrll)()rlinA nilti()n

chooses the products to l)e inclLrded in

its integftti(m schedulc.) StxSc t$,o l)e-

gins on.lllnurry t l99ll. \'hen unother

1? perccnt of trude must lr integrated
l>v each imponing nati()n. Stagc three
j\tJns ()n .J.rnLr:lr)' l. 1002. xl \\.hit h timt'
Iu percent rnore of tracle is k) l)e inte-
grated. On.lirnurry 1. 2005. irll lextile
and epparel trade sht>ulcl be free of
quotxs.

Given tlrc LlS integralt)n schecltrle.

Chini s non-\vTo-menrhc'r sl;ltlls has

nrl poscci l clislcl\antage t() l'RC texlilc
c'\poners s() fur. since llrc l'niled St.rtes

lrrs not intcgr.rtcd into nortrral \I'TO
nrles l singlc producl sul)ic t(, qLl()ta.

Thus. n() vTo countr!' h.ts vct c(nne oul
[rom uncleL ir t]S lexlilc <1uotr before
China. The l]nitccl statcs hls not Yet hacl

t() integrxl.' xrt]' producls eligible for
quotir restflints lx'causc thc A'l'C covcrs
xpp()xinutcl) J0 percent ntore prtxlucls
llun the prcciecessor international agree-

nrent in lextilcs. thc'I\lultifilxr Arrange-

menl (\lFA). Thc I nite'cl Stutcs could-
and dicl-choose front anrong the



assumed that CITA $'ould cease () exist
once the ATC expires. However, with the
advent of thc spccial safeguard for Chi-
nese textiles, CITA may have gained a

neq' lease on life. A number of Adminis-
tration officials have assened thar they
anticipate CITA eill continue to funoion
after 2004 k) administc-r the special sate-

guard.

ExCEPTIoNS AND
EXEMPTI()NS

Surprisingly, thc t\lo sides conrinued a

separnte agreenrcnt that keeps tls-Chin:]
trade in siik apparel procluos under tlS
quotas. Not only is China the only coun-
try whose silk clothing expons are uncler

US quotas. but Chinr has nor lx'cn frlling
those qu()tas. Hl)Irever, the lqo sidcs
agreed to keep silk undcr qu<xa ftrr only
one year. Mrethcr the silk l]greemcnt is

renewed again likely will depend on
whether Chinir hls lrcome. or is alnut
to lrcomc, a \fiO menrber in l99tl. Thc
ATC stipulxies spccificrlll thlt pure silk
p(xlu('ts cann()t lx' thc subiect ()f an Ani,
cle 6 safeguerd a(ion and. hrnher. yturc

silk apparel is includecl in sragc t*,o of
the tls intcgmtion schedule. which grles

ink) effect on.hnlrxry I, l99ll. Thc Llnircd

Statcs apparentl)' rlicl not \\ant to con-
cetle anl grrtrncl ()n the silk quou in ld-
vrnce of Chinx s UTO iccession ()r ()l it.\
()wn integrrtion scheclule.

Ilanclnudc nrgs also r"'ere thc subjccr
ol un annex t() thc ie\\' agr'ccr)lcnt, ats

Chinesc ne.gotilrtors \.|'cre seeking:tn cx-
srnpti()n fr(r1t qu()tas ()n certain htnd-
nrxde. nrgs. l'hc pr()\'isi()n actu:rllI ha<l

lx'cn ell br.rt finulh :rgrecd upon bl rhe
t\\t) pxnies s(ntrlj lll nrcnths qrlicr. l)ut
t lS olficials clclaycd linll :lgreen)cnt in ()r-

drr lo gain xdclition:ll lc'ver.rgc in the l)i-
l:rlcral renesll prrrcss. lincler thc r'ur-
rcnt ilgrccnrcnl, to quillif\'f()r thc qlott
cxcnpti()n. inrpons o[ cen in tlpcs ()f
(lhinese hlnrlntlrdc rugs must crrn iln
.r\en'rPt ccflificillion in lieu o[ thc usrial
visa that ap1>lies t{) quota pro([tcts. f()
('ompcnsate for thc rcmoval of hrrncl-
mx(le nlSs fnrrrr thc quotas. Chinl lgrcecl
(r re<luce lhc (lu()lil ()l'tlrr group (r'pr()(l-
u.ls (Croup III) in \\'hich the mgs hacl
prc'r'iouslv ltcn chssihecl.

The rug cxcnrytkrn in effect proviclc.s

Chinl e hcacl sun on enjoying a lrcnefrt
il is likely t() olrtain cventuelly undcr thc
Al (l- -the int(gnrtknr o[ rugs int<; nonn:rl

Ihe linking of accas

to a suppliffs rnarket to

acc6s lo lhe prolected

US market for tmlilcs

coilA uell turn out to be a

recuffent theme infuture US

twlile negotiatioru.

EEIfiUtr+I*+EH!EtrEEff
"l-l'ynt tkt llrrsiness in (.'/rinrr,.yorr ncc<l rrsJ"

\\'c tkr all tlpes of pavlnerrtli lnd {re e\l)crts
in harrdirr[ nr()lle\. ernerAcncics in ( ]hina.

l'irr tr4r-rrotch. stirtc-()l'-thc-xrt ru(,llcv $ire
trarrsl'cr scn'iee frorr tlrc l'.S. t() ()\'cr.l().(XX)
(lltittese l'ostal ()fficc kreatiorrs in l-.1 rlavs.
catt- I -'\( )0 - T O- (,'Ilf .\'. I

i4 ifi 
"rH 

ffi a H E,=6 r-soo- s6 2. 4462

I hc Ilcst (,lhoicc lirr \ lrrncr' 'l rlnsl'crr ro ( ilrinr
tr+t*+EElE{+iEH

V/TO nrles ()n J:rnu!4' I, 1998. Presun-
ably, once China obtains the benefrt of
the ATC integration schedule, including
rhe renxrvll of rugs from thc quot:r sys-

lem, the exempt cenificrtion s1'stenr fbr
handnraclc nrgs also will be c,linrinatc'd.

Nonetlrclcss. bc,clruse the current rgree-
ntenl nukcs nr,:'trih refer<nr'c lo elintr-
nation of lhc excDrption, the intenti()ns of
the LlS.ln(l Cltincsc gotemnrcnts rcmlin
unclear.

AN oMTNoUs
PRECEDENT?
Vhile relievecl lhat an agreemcnl $,as

reached, tlS imponers and rctailers have

expressed pr()lound disappointnlent in
kxh the specific terms of the nr'r' bilat-
erJl ilSrccnlcnl nd Ih( irglc(.nt(.nt s tm-
plicrtr()ns tirr the future. Ther lrclicve
Ihe agreenlent limits their sou(ing {)p-

tions and mxintilins, if not increascs. tlte
risks o[ re.lying ()n China as r sourcc of
textilc,:lnd pparel products. Though thc
importeni and retailcrs had expr:cted tl're

ne\\, aSrccnlcnt l() contxin ternrs lor
m.lrkct access. thev had not xnticipatcd
th.tt thc t nitcrl Slilc\ $ould rrlso olrtrrin
quota cull)acks ancl a special safi,guard
provisi()n. Thc linking o[ rccess to :r

supplier's mxrkct ft) access t() thc pro-
tectcd LiS rtrarket tirr te\tilc pr()clucts
cr>uld nell trrrn ()ut t() bc I recutrent
theme in fulurc ( 1S textile qu()tx negotix-
tions $'ilh r'otrntrics that xre n()t \JiTO

menl)ers. "Special safeguards" also
could be increasingly acccpted in the
"post-ATC cr-J ' that !,as supposecl to t)e
quota-free.

China s declared satisf:rdion s,ith rhe
ncw rgreement surely is lt rcflection
more o[ l]cijing's desire for a smooth
path t() the IYTO than of its whole-
heaned supgrn for many of tlte xgree-
ment s spccific provisions. Vhile tlre Clin-
ton Admin istrat ion has t'xpressed
approval of the agreentcnt, lncl w >uld

seenl fl()w to have an ldde,<i hasis on
r hit h to suppon Chin.t s W'l t ) Jri cssion.
the US tc\tilc industry is nevenhclcss un-
likely to l)e supponive of China s entry
into lhe VTO. Consequcntly. China nray
still facc :rn uphill battlc for []S supfDn
f()r itr' tE'T( ) (ntry. i
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Entertainment?

,S

1--! t'rcrul Aj,iln-Pr ,tltri('d ltlnts hlte ntmetj txtl to lrt box olficc hits in rlre tlnitc(l Stxlci in lhe

S- t,,X,rf r,,. ll()ng Kon[-p[rducccl Rumblc in tlre l]rorl\" ( 1995), stxning sluntmrster itncl nu(jrl
\,rni.r lrrikre'chun,'h:rs cumccl $32..] million l(r cliltc. A ntlml)er o[ movics lilnlecl in cltinrt lluvc

|J.f.,,1'rr,n*.1 t,,lr. qui(l \r.r(cusses alroacl, inclttding 'FareNcll l\{} (i;ncubint (1992) direclcd

bv Chinesc filnnrxlker Chen KliSer and -Raisc tlle Rccl Llntcm" ( l})l ). tlirtctecl h,v Zhang Yinxrtt.
'Il'lc t'nitcd States, rhouglt. rcrrxins the enlcnxinnl(nl king-and [I(rl)\'(xxl has sct its siShls on

cxlending its ctnpirr to Asia. A(c()rding t() ir rcccnt strr<ll hv thc nrc(lix rnd c()mnlunic.lti()ns inlcsl-

nrent henk vcr()nis, Suhler lt Ass(xiirtes Inc.. [lS rclcnues fr<xr nrrltion picture. homc vi(lc(), ilnd

rclcvision prog,irmnling exp()ns totalccl $8.(t hilli(n in 199{. This 6gurc is Proiecled to rcaclt 512.9

l)illi()n in 1999, m{king cntrnxinnlent prodttcls rl lcx(litrg llS exPon.

Chinl figurrs prontincntll in llrese p.()ic(1ions. Chincse entenxinn:ent industry officirtls estinrate

lllirr PRC rudk)\'isual sllcs till iurirJ) 1rrrl thc cuncnt lcvel of rouglrll S.l(X) nrillion to S2.2 billion bv

2(X)1.'llrc trS filnls'forrcst GunlP." "True Lics. Sdtincller's Lisl. -Tllc l'ixno, Thc Li()n KinS. rn(l
.Thc ltriclgcs of trladison Crntntl lravc alreeclt' clrnetl suhstlntial rclenucs in Chine

Thilt Lts-rnit(le filnts $cre screcnecl in Chinrr ut rll. th()ugh. is thc rr:sult o[ recc'nt inlprol'cnlcnts in

US-CI)inr l)ilatcral relutions, spc( ificxll,y reglrcling hrth nrarker acccss ln(l the protection of intellec-

tual pnryny rights (lPR).'fltesc trvo areas ol pirniculxr ()nccm t() thc llS entenxinrnetll in(lustn.

ho\'evcr. nra\'bc lirrccd to takc I lreck se l l() na\\'round ol \rrrries stcnrming tnrttr tltc rcccnt

lucklarh sithin lhc PRC irSilirlsl tirrcign b<rurguris iclcls akrng \\itll tre\\ indic.lti()ns th:tl govcm-

m(,n1 .1,nv,nltrp i. :tg.rin ort tht ttPsrr ing.

PRoTECTING US INTERESTS
[]1t therc is lifllc qLrestion IIut ltrrgrcss hst yeur on thc IPR frt:rrt sltoLrlcl hc'lp US enteniinmcnt cx-

porls ()\,(r tlre next feu' ,vclrs. l'ir.lting of tls filots ltts lrcn 3 sensilive issLlL- in tls-Chinll rehtions in

rccenl vc.rrs (se? Tba CIiR, ScPtcmltr-Oct()lxr ly)r, P.l6). OnJunc la, 1996. Acting lluilcd Stlles

Trirdc Rcprcscntlrtivc (t'S'lR) ChJrlcnc llarshefskr callctl rff a thrc:ttcnccl Sl l)illion in ['S ltil(lc s:lnc-

ti()ns l.iilinst thc PRC. ann()Lxr.ing that Chinl had dcnxrnsr:nt'tl stltncicntlv its ((nlxnil[leni l() Pr(>
tcding II)R. fhe lllegccl l)ir:llirl8 ()f $2.-l hilln)n $'onh of cornpect (liscs (CDs) filn's. lnr.l errtnpuer

soliwur(r in (lhint-which I)rnrrpl(d []S enlert.linnrcnt induslry grout)s sr.tch:rs tlte Inlcmxti(xlirl In-

lcllv(lr.rll l)r)pcnv Ass()ciJlion trxl thc l\k)ti(xr lli(1ulc Ass()(ilrli()n t() wagc in intense krbhying canl-

paign li)r sxn(1i()ns-\\'irs l mrj(r'itrrperus l)c'llin(l lrs ()ffici.lls lottgh sllrncc ()n IPR vi()litti()ns. ]\lln\
of tht llrR concems lcer.ling up l() lllc neg()tiilti()ns lasl tcltr rerrrllcrl ltrt:trnd pinllt CI) l)r(xltt(-li()n.
inclrrcling thc munufatturt of unliccnscd lxser (lis(r'. \ i(ls) (:l)s. ,rlusic (ll)s, :rnd Clr-RO\ls

In re:ponse k) ['S IPR c1m(trns. Chinas Pn4'lltgrtnda f)cPartlrcnl :lnd Prcss xnd l'uhli(ilti)ns A(l-

orinisiitti(nr halted th( cstahlishnrent of new pirill( (:l) I.rcl()ries Jncl lhr it]] )nati(n of trnlutltorized
(lD t)resscs.'llre l\rblic Se.urity llurcau also plctlgccl to uke a morc rtttil'e rolc in Poli.inS Pirxcy. In

elrlt'.Junc I99(r. provin<ial aulln)rilies in Ctlilng(k)n8-\\'hcre nun)' ()l'llte lPll iniilcti(n$ \\'cre rc-

;xrncdh nkinlq pkc-t'-hunchcd x mni()t enli)rc('Dcnt cfltrn. specificalll l:lrSetinll pr(xlu(crs. (listrihu-

Itc Chlnc Bl,.lnctr lcvlow \ltttit ll tl t\r)'

l.lsr A&inson. a fi1fl fid le[ailion

p,rdmeffrd coluul&rl omt1rdr h a

dgtxl pmducton meniger for

Rhilm&HtEink6h8eks,c Sk

Senl selsr lerrs in China a6 a

coilsullrnt on inlemationrl co-

lrodmions and ar lxdlo, ,iLn, ,nd

tsleri5ion cmdinelol er hc C.rfladian

Fnbasq in &ijrns
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tor-s. sholcsrlers. lrnd rctliL:rs o[ pirult
(ll)s lnd hscr cliscs A t STli revie\\' Lrst

l)c(enrher li)Lu)(l ll)It tllc l)llc c(nrtiDLrcs

l() nrxkc pr()grcss in ll)ll I)l1)tccti(nt, not,
ing tl[tt enlirrccrrrcnt llus in]pr()\'e(1, l)xt.
tir'trLrrlv in (;rrrng(l( rrl.l

-\s u restrlt ol thc Junr. 199(r l.corrl.
l'S rccorcl corrFrnit.s :rrr. n{)\\ ill)lc l() (.n
t(r inl() srlas. prrxltrctidn. clispl.rt, unil

l)L.rli)rnr:lncc JIrr,(,l]rLnls Nith (lltincsc
prrblishing lulrscs in tlrc sotrncl rct'orrling
xn(l lrr()ti(,o I)iclur( in(luslries _JUst sr\
\\(rks uticr lh( .Jun( lr il(c(n11. \\'lrrnr]'
llornc Viclco. u rlirision ol tltc nttrlirr
tongkrnrrnrlc J'irr( \\'lrncr In(.. \ign(.(l
iln :rgr'ccnlenl rr-itlr tlrr, Shr,nzhcn,\cl-
vunr'ctl Sr'icnc'r ll,rlL'l)risc (;r.t)trJ) l() (!is-

tril)lrtc (xftxnrs lrrcl {)sclrr.$inning Iiu
Iurc 6lnrs.

l)U.ing thc lun(' l()9() II'lt l:rlks. (:lri-

ncse ollici:rls irl\() r1lr1.((l t() r,lintinitt(,tltc
,rrll!,n (llr,,lir r,rt l's rtt.tr[' I'l,r.klru.tr'r
lllnrs. sltirlt lrtrl strxxl irt Io fihrrs p(r
!uur. I..rsl !clr. lll(. (:hincs( g()\crnl]l(.nt
llll()\\((l ll |li rrt(^i(s to lrc scrcrnr.rl in
tltrxtcrr. lrn(l incr-r'uscr.l Llte nLl ll)er {)l

lirrcign Slurs lhirt (1rul(l lt shou'n lt filnr
lcstiv:rls. And \\lril(. (:hinx 5 I)r<4r:rg:rntla

lX,l):rrt0rcnr rn(l rlr( llir)istn ()l llx(lx).
l'ilor. :tltcl Tclcrisiol] (IlRl:l ) c(n)tir'tUr l()
Iturc thc llnrrl slrl olcr rvhith filnrs crrn

lrlJ slro$n i11 (llril]x, (,hinu I.'ilnl, llr(.
SlJt(.run conlpan)' thrrt lir tterl,v hacl so[
.(,sl)()nsihilitv Iirr li:rcign lilln iorp()rts.
ll;rs l()st its n:onr1rrl1'. Ir) l()96. the (llri,
r'rcsc g()\'crnnl(nt lrcglrn :rllt)\r ir'rt (.lri-
ttc.t l i l r t r . t l r ( l l , 

' 
* t,, \ign ( i x,l)( r.rl r\ ('

irgrccrlltills r\illr llS lilrn l)r()du((.rs t()
(lisr.il)Lrtc Iirrtign lilrl]s. Tlte Shunghji
lrilt]r S1u(li() signccl u rlcrrl t() distril)rrlt,
''l()\' St()r! Also lust vcer, rhr.
(lh:rngclrun ljilnr StLrtlirr \\on lhc rislrts l()
rlistrillrtc tlrc lilnr "\\ etcnrorlcl.'

CLEANING H()lrsE
-lln)rrllh il kxrscnr'rl its hold rn sorrt rc-
rrl)c(-ls ()\'cr th( Iill]r in(luslry hNt )'crr.
I](iiiog siDrullilrlc()tlsll tiglrtcned crrntrol
()\'cr the c(lUntn's l9 stiltc nln hlnl \tU-

tlirrs ll' assigning lnilD:lgcri:ll lnd fi,lrn-
(iJl rcslxnrsil)ilit\ ol'tllc\e slu(li()s k) ()n(.

rlt1,.rrl0tt'ttt rn Ill(l:l . \u, lr rr,n. 'liti.rtr,,rr
:t1lP<:rrs :rirltr',1 .ll \lr(:rrrlitrirrr It.\l),,rr\r-
l)ilily ()\'er llrc lllttt scct(n'hv rr:clucing tlrt
nl)rnlref ()f l)rlr(,:ru((rti( l)liytrs inv(rvc(I.

li rlrnS. ltoPt \'.ls Ilr.rt Ilt(, rc( nlt.lni/.1-
ti()n \\1)Llld ntikc lt c:lsi(,r lirr nunr tlcbl-
ri(l(l(n Sl.ltc 6lnr sttrLlios l() (1irnl) r)ul (,

lhc rccl. \\:llcn otk.ring thc rigllts 1() (li\-
lril)utr li,reign blrr'klrustcrs t() I'R(l llh)r
stLr(lir)s, l\,lliFT l:rr(nc(l tlnrsc studios thrrt

protltrcc higlrt.r<1r[rlil\' ----< n- 1( )rc lr )liti-
airllr c()ffc(t-filrns. Illc xtt,itLIi()n ()l-su{1)

"r':rrfl)ls" lll.r\ p(rrc hurcl l() r(sisli thc
nrrx li 'r( lltrl frLr. r( l( .r\( rl irr l|( rirrrg lIt

l(I)i rcprcscnt(1l llrt u tinv lilctioo ol tlr(
-,1()() llIrs scrccnc(l in Iltt.(it\. hut lrr-rrrrqlrt

in:rl)l)r)xin):llrlf 1o l)(l(cnt ol tlrc ritt's
lror othce rc\rnucs r)l lill.r milli(n1 llrirl
\ljlr. l-lrit rurr. lirrciqn IiLrls ((()ur]t('(l
loI r()uqhlt.to l)(r((nt ol ell (lhinr.,sc,

nro, ic tickct s:rlcs

l:orcign filnr rlistrilrrrtirrn iighrs lrurr.

Pr'r^'ur ro lx il \lB)nt li('k!l l() finrn(iirl
|'u((css li)r (.hin(s( i'lLr(li()s Irihr sturlios

lhirl hrvc \\'()n Ii[cign lilI]r drslril)uti()n
Iights h:rve htt.n ulrlt. t() l)u) ()ut tllcir
\\(:lker c()tlnlcrl)irn , r(:t)hinA in l l:llt('
nUotl)ct (r'ntcl1l(,s rrncl rrrt rxcrlll recltrc

li()n in thc nLll]tl)cr r), Slirt(,l'trn filn] \lu-
rlios in (lhinrr Strtlr r onsolitl:rt iorr horv-
(\c[. Ilils trrrnc(l oul l() l)( ir rk rrrblc-crlgcr I

swor<l: Ii'uct- sltr(li()s in ()l)rr'llli()n l)lls,

tlltrs l1lr, mcilnt e rlrop in clontcstic' hlnt

I)r()ciucti(ltl. I-:rst lc.lr. (lhincse filnr strr-

r.lios prtxluccrl -o l(,rutu lilnls. l 5l) p(r-
acnl (ltahnc a{nDpirrr'(l () lhc nLlnll)c[ ()l

IiutLtrt 6lnrs Prorlrr,.ccl in l(Jn)i. Houcrtr.
llrrrr ll)pexr l() l)c n() (\lr|n:rl lilcl()rs I{)

prcvent clrnrcstir' frlrr 1.)r'r xluction liorn rc-

httrnding in thc lurrrrc

A NEw w^vtl
()I cENS()RSIttP
l() lll( (lisotlv {)l OIrin('\( {)lli.irrl} ll-
IUrr)t)trn! ti) grrrtlt lrlrrr .rnrl lclr'r i.iorr
a(Dlcnt (.s(? lx)x). lirrrign li|ns urc gnxr
ing cten rtt()rc I){)l)ul.lr iln(l ilrc gcncrJl'
irr! lrrrl(r l,r,,tit. tlr.rrt rl, rtrr''ti, ,,llt IrnH'.

lirrcign lilors ;rnrl otlrcl li)reigrl nlc(lil
It:t\,c t'ontc tln(lrr itlli( k in tc(ent n)( tlt:
\\illliD (lhinl s ltiiilt(\l l'irn\ pr-r4ng:rnrlr
()r,{ilrls rls il lll('ul l() lrilclili()l)xl Cl)inrs(
rrrlucs _l-ltc l)rrDugrnrlu l)cl)irnntrn( n(^\'
rc(luires ntcnll)(.r's {)l tlrc (lhinesu nrc(liil
l() ((x)l)cr:ltr \\'ith llrt, pr()n()uncrnrc0l
Ir.(l(, lrt thr si\tlr I)l(nrn' session ol tlrr.

I rth I)x \' (longr(\\ in l()')1. \\hich J(lu)'
(irl((l lllc prrrn()li(}n ()l' I]nxlcl (llirlil(-
l( r's--l!l)iclrllf x\ trir,.ac (,1)inrsc aitizcns-
tlurt cllbodv lllc \t)irit ol ll)c tituus '

In tl)c nlontlrs lc:rc[ng lrp t(r th(, I5tlr
(i)otnrunisl I)llll]' (lrngrcss, to he hcltl
tlris tlll. Ihe htcsl crrrrrlrlign k) p(nI()t(.
llrc \rllLrrs ()[:l nr)n nl.rteriuli\li( \l)irilu:tl
(irilizilli()n ilpl)(Jr\ k) l)( :rn xmcnrpt l))'

l'll(l l)rcsident und (inntnunist Pxm Scc,

rcl.ln lixnH Ztrttrn to lrn'rlnrl( P.rlri',li('
scntinrunt xnd soliclilv tlte l'ldys control
()!cr lhr c(nrlcrtl ln(l (lissc,Iirlalti(D (r'in-
lirrnrrrtion. lhc (inrrrrrnist I'anr hus cL[-
uolcnt((l th(,slcp\ tlrilt r)rusl l)t, trkcn t,,
r(at-cxlc lhis sPiritrlltl r'irilizelion in lr

l;.OO0-aht[tclcr lI n ilr sI( ). lhc (]rrn-

\rnrdt)n {)l Sl)i,iruul (li\iliali()n. (lllirrl1
ort olhcills k) l)c llt( 'r,1)ul (,nginecrs lr)

()hittcsc ollicitls rtg'ccl lo

elitttittula llt iDtplrl quold ut

I 15: - m rule " hl oc k l t t u la"' .f i I m s.

l)r(scnc th( litltrre ol (lhintsc cullur-t.
-1 

h,.' rrnnitesto rulls lirr incrtustcl l>trliti<ll
rnlcn'cnli(r') irr \iflLlxll\ cvcn usp((t ()l

p,lrrrl.rr r rrltrrrr'. rru'hrtirrrg lilrrr. trlvr i.t,,l.
rrntl tlrc prinl rncrlirr.

lirllo* ing thr.instructi(lns (!uxilc(l in
lll(' spirittl.ll (i\.ilizlrl(xr rxnilL'sl(), l)r)l)ir

!l:ln(lJ [)cprrlrnent (llicl I)ing (;uxng(,n

inilirrtcd a ('ltrrrpxign lirst vc:lr l() strc\\
'lx,lrtk'\ JI (\r,n' lc\ul. tn $'lti('lt ll(. t

slrtl('lc(l cdit()rs. slu(lx) (liicl.\. :rnd pul)
lisl)(rs l() suplx)fl .rr.icnt l)olitics in Jll
limrls of lfiisli(' c(nlt(.ot. Nc\\'sp:lpcrs, lin-

cxlntplc, cxhoncd (ilrincsc citizrns l()
crnulllc nn)(l(,1 citi/cns l)\'l)uving (,hi'
r1( sc rrlhcr lhxn Ir)[eign grxrrl., anrl
\\ irt(lling p()liti(illl\ (r,rr((l lll()\'ics itD(l

t(l(\i5i()n. llciiing Jls(, initiillcd x Lcilinl.l
rrrr l Ir'ign T\ Jnl ,).lr.ll]] r) Ing. r(.glrl:tring
tlrc L\lrc of slrorvs th:rl toulcl It lirecl uncl

slri(l1)' Iirniling ll)( l)r()xdcxst tintc Jllo c(l
l( ) li,r( l8n I)t, ,l.tr:llll\ lll .t(l(lllt, )n. ll(.illng
lrkxkccl subvcrsirc lntcmct sitcs. ltng-
ing liorn ltornc puger lelrturing pornogru

l)l)\ t() \\'chsitt,: ol st:rnclard \\'rslcrn
n(\\sl)irl)crs lik,J'll\' l\ (tll .\tftpt.lolnu .

lh()ugh mlrn)' ()l lltcs(' rcstricli()ns hltvc
sinct hcen liliccl

ln thc ilrtisli( t'lrill ol tlre pxst yeltr. 1hc,

rv(}rks ol' nr:rnt' in(lel)r.n(lcnt (illincsc
rr ril('r\ xnd lilnr Jrrrxlrrr'crs rcp()rtc(ll\
\((, l):rnnc(l (iki,rrrt' :rni*t' lrkL, \\,rng
Shtrr-the rtln)r ()f ,r()rc tllan lo l)(x)ks

:tncl lhc scrccnt" riter Iirr nrrrne rorrs
nn^'i('s rn(l 'lV progr.irrrrs. inclucling tht,
suaccssful fV scri(s 'l'ulcs From the
\( \\':'r( x ),lr' 

-$'irs 
li)r((.(l t() hxlt pr( u(

ti()n on his clrrrcnr Iihr. Rclxlions Il(,
l\\'ean \1en end \\irrtrr.rn." A(cor(ling t()

lhc Chlno Bu.ln..t R.yl.* thtttt.lt)tit tt)1)-



\\'1r,rg. it is ift)ni( tlul llrr'sh(x)Iing (,1 l)is

filnr u'ls s()ppcd. sincc he consiclcrs thc

Iiln) x Chinese vcrsl()r) ()l 'l-ll( Ilridgcs ()l
l\.fudis(n'r (i)unty, l lrugc lxrx oflice ltit
in (;hind.

Hor.LYwooD
ENTERS THE (;AME

S l) irituxl elc.rn-ulr--tanrpuigns ltrvc
arisen ltforc in nrocltrn (lhinrse hisk)ry,

sornc hsting lltr Lrnger tltun ()lhers. l|r-
lier pn4r:rglnth llrrsts, hos.cver. gcncr-

rullr t<xrk phcr I^-lirt (il)in:l had opcncti

its nxlrkcl to li)rcign oril(lr products. 'lllc
(rlrrcnl cirmPxign lu:' xllr.r('lccl intcrnir-
(i(ntill xltentilD:rorl hlrs prrrmptccl an out-

cry tiorr Holllu'rxr(1. ()n l)cccml)cr 10.

1996, se\,erxl llS liln) slxrs, inclutling
lli.llilr(l Dre_y[Lrsr', Ilichli r(l (]erc. l):lu I

N(\\'rDrn. Tin) R(r)l)ins. Suslrn Srran(l()n.

:rnd llarbru Strrisxn(1. signcd x lc(ler l()
(jlrinesc Anrl)rssl(l()r ({) lhc l nilcd Still(s
I-i I)ilonl, st:lting lhlt (lrr PRC !l()\rrn
nh r'rt's rcstrirti()lrs on lhr riglrt o[ pnrlrtc'

Meo ABOUT TV
l)uring 1996. rrrl)rt llrll't 95() rnilliorl
(.lrrncsc lxr)l)lt' sl)(nl lirr('irr f()nl ()l

lll( ttlevisror..\s rn otlrtl L()urltri!\.
lh( iuturc ol t('[\isi{)n in (.hinir ]l).
I,r.:rrr t, , lrt. , .rl,lt ,rrr,l \.1( llrt(. l( l(,\ i
sion. 'l'hc Ohincst govcrnnrent lrrrs

lirI,I]rtcl its rr',r'n s.rttllitt. I)ir-pcr-vi( \\.
:rnrl t:tl.llr ttlcr tsiott st:rtiortr. :tntl ltl'
at-(tlcd nUIlttf()lrs l(nnl \(ltltrr(: lr) Il-

lirl(ri ol r((luirL'progr.trtrnring lir rrrt

t S \Lrpplicrs lik( llrr'\\'xh l)i\n(\ (i).
Il{)rnc Bo\ ()llic( (lll}()). hnt!rlilln
nrLol SI)(n1s N(l!\!nk. lrx (ISPN). (]lls

llr().r(L'asl lnt,.rrtutirrnrrl. xnd'l'trrncr
l}I1,il(kJstirrg S\'\l(nr. Att cltirn to tlt
rtlop r:tlttc:rtionul .rn(l (,llcrtilinltl('rtl
progmntruing (\u('l) J\ gJrn(\ iln(l (.1)-

R()\ls) li)r c()rr)l)lrtcr \i('\\ing:llso r\

un(lcr \\':l\'. ln l()9 r, NIlrr{)s()lt (i)rl).
signrtl an lrglt'crrInl \\i(11 Sllxngl)lri 'l\'
,'lfiri,rls to (r(.rtr' \li(r(*r,ll l\..r i,,ir1l

\r'lrturc l() clcrr'k1r sttrlt p()grxrnrnirlu

li)r (lir(al a(nnl)ulcr \ ic\\in!1.

l-:rst rcrr- ;rrcorrlrng t() in(lu:'tn ;rnil

lrsts. iL) rnilli,,n t.hirrrsc ltottsclrokls
suirscrihctl to <:rl:lr, l-\' :,(rvi(cs. IJ!

.1000, industn' R.l)orlr rslirnillc thal cr-
blc TV uill rcaclr (r0 orillion lroust'
holds enrl ncr[l\' .]{)0 rnilli(m !ic\'(r\
R(,( ( nl \luJi( \ r n, hrcterl lrt tlrr. ltt i-

r.rs rlirtttors. tlistrillrtols. \\'ritcrs. rrl(l
{)th(,rs (, crprrss Ilrcrr)sclvcs trcclv srr'r'
''*lr{)lll' unaccePtrtlrlc.'ll)(r lrttcr urgc(l

lirrtign IiLn ('()nrl)rrlics l() rrativrly :rn(l

prrhlirlt' rDposr" lll (lhittusc soll-rntrltrr(
(lli),1:\ l() ccn\(x fihns rtnrl rlenranded tllrtr

It(,iiing st()p (lc\ign:rl ing Tr hich (-lriitcsc

strr<lros could si!{n :lgr(rrr)cnts to (lislril)

ulr l( )rL'ign filnts.

AIs() cite(l in lh! lcttcr \\'xs -Kunclun,'

ru li(r nrillion Iilnr ulxrrrt thc lifi' ()f th(
I).llxi Llma. l iltt s cxilccl spiritr.tal le:rcler.
'llrc proj(ct is suPpontd l)\ il [)lsncv
sulrsiclirtn-antl is stltr'tltrlt'cl f<rr relclsc rn

lh!.ltcrs in thc I trrtcd St.ltcs llller lhis
rcilr. Chinesr olli(iirls (()nleDd lhrl lh(
Iilrl gk)riii(s llre I)irlrri l.:rn)l irn(l inlcr
li'rcs in Chin s intcrnul alluirs. l"lrt- llol-
lv*oocl lettcr critir'izcrl thc rttnrorcd
ll)rc:rt l)) lleiiing lo sl()p I)isne\'s Phns l()

lrrri[] rr thcnrc I)irrk nr:!r sl]in8hlli l)s-

cuLrrc oi its unhrLPPinr.ss \\'ith Ihe pn)'
rltrttion ol'Kundun. Rr'slxrnrling to tlrc
Irttcr. IrR(l Ii)rtign l\linistn spokesntlrn

iing llcilandc lnli)fir.rti(rr (1). x tlnit
,rl tlrc ltul st:lli5ti( s lnrclr. r(\'cal Ilut
t ulrlr' TY is inr'rc:t:rntlt' ltopLtllr
iurn)ng llci,irlg r(\i(lcnts. ()nr: lhir(l (,
tl)c 100 hrnrilirs suncyccl ltavc tablc'
s(nic(js rnd lhc [ertllining l\\1)-ll]ir(ls
plun to srthscrilrr' \rn)n. An undtl(r-
rrin<rl hut rrpprrcntlv gro\ing nuntltr'
lrl:o hlvc acr'<.s to sltttllrtc l.)rrltt['ltst
sr:rr itrs. Thr. nurlll)( a ()l h()nlc\
rt rr hctl lrr'(lir((l l)r()J(l(':rsl :'ltlcllil('
(l)lJS) scni(c\, nhir'lt d() not rctluirc
\ irl,.,scrlc grottnrl \\'iring, llr( cxPe(lcrl
l() suq)rss ellrlc 'l\ rcrr iccs ht .lol)(l

'IIrs inctu;lsing ntrrrrltr rrl lrroerlc:tsl
( )l)li( )n\ il\Jil:llrl('l() (lhin(s( !ie\\crr'
\\ill likeh nr(url rnor'r. lrttsincs. lirr lirr
(lAn (1rtttl1.lrrr'\. rr'*rrrl['.,rl ltr'rltrtg r

.rll(rrPl: ti, r(gul.rl( llr( l\ f1c5 ,,l: lUl(\i
sion progr:unnring lrntl contcnt. lhc
gxrl.lrrlaritr, ol linligfl pft)gnnls conlin
ur.i l() gr()\\'. Jnd (lllinr\c a()nsunlcrs

ulo(.rringlr' :trc silling l() l):r) f()r tlt(
nc(csslln' liacn\!s xn(l \ilt(llite (li\h(s
lhxl cn:ll)le thcnl t() rl('('css ll(n1g K(nlr.l

s.rl('llit( iln(l (,ll)( r \.llcllrl( Irr().rd(.r\l\.
(;itcn tlris high rh'rnrrntl. rrn rttc're.t:r in

Sin()-f()rcign pr()grurrr ing deals ()ver

thr ncxt fc\! lclrs irppcln likcly.

- I.L\4 Alhittso

(]li Ii:rnkli srirl thxl \\hil( lkrllvrrrxxl
stu(li()s hive [rcc rc in t:r'er lhc content ()[

rlrrrir nx)\'ies,.lnylhing pcr(civc(l hy lhi-
iing l() l)e xnli-(lllinil is likely to hlvc
nqgirtivc rel)crcus i(r'rs (n'r ll li)reign stu-

tlrris clf<rns lo chr lrrtsilrcss in ChinJ.'li)
tllrtc. ho\\-cvcr. l3ciling hus n()l rll()\-c(l k)
l.llork thc proposcd Sh:rngh.ri tltcorc
plrrk. .rncl neithcr l)isrlc! nor lhe (lhi,rcsc

g()vefnlrent hlls a(nrrorcntecl funhcr on

tl)c issLrc.

A cONTINI, TNG
IIARD LINE?
'llrrrnrghotrt tl)e l()90s. thr :l\er3g( (lhi

ncsr citizcn s l)!rsr,111l inc()nre xn(l
l('isrlrc lime hlrve riscl Llruntaticallv. Chi-

ncs( citizens have ltgrrn sltislving lhrir
tlcsrrr. li,r n(\r':rrrri rlrl'li |r'nt l)l)cs.'l (n
lcrlirin,ucnt. frrking to scc lirre'ign 6lnts

lund listrning l() li)reign rrnlsi( in rr.()r(l
nurrrlrt.rs It llrrr' r,'ttrt,s.t\ l)r' \utpr\('
tlr.ll llcijing s lltcst ltlcrrpts kr 1:r\1)r idco-
k rgicllll' corrc<t (ilrintsc prrxlucetl cntcr

tllinrDenl ovcr li)rcigD ()llcrings secor t{)
lrurc beckfirccl. llcijing s preferenccs
n()t\\'itlrst.lndin,.a, lirrcign fi lors continuc to
olllpcrli)ro) thcir (lllinc\c a()unlcrpJnr\ :ll

rhe lxrx ofhcc. Jnd (l(nDesri( lilor pnxluc'

tion hus rlnrPpccl rlrertruli(rllv. \kxeov(r.
ll(iiirr! is 6nding rt tlilllcrrlt to cens()r llr('
grrrlring nrrnrltr ol in,.rtusingll popttlur

lirrcign crblc rnd sltcllit(-fV olli'r'ings.

Ilrluglr ll, irrrl.l . ( lr.rn, ('. ,,1 \rlr\ll inl.l

lr)lh l)xrtv iclcol<rgrtel,(\lLlircnlcnts :ln(l

lrrrPul.rr (l(nr.u)(l .rl)1,(.r 1,, I'r .lirrt. rt

sc(rn5 tl)xt thc (lhint'.ic gi)v(rnrrle t itl-

r(uclt'lus strtntcl rc\()nirrg l{) tlcti(r' !rsc(l

in tlrc eurly I990s. \\lrrn politicalll urt
rc(t (pi(s su(h us Zltt)tr t']nllti'ltml "N'llur

^rl,,nt 
$r'rt rt-r(lL.tx'tl .r- .rlr(rn:lli\(\

l()'r)llleri:llisli( lirr'ciHn Protrlnrmint. In

l,)91 9.1. f()r ('\xr))l)l(. Zll()u ll!rlJi'
turnctl Yl20 orillr{tn (S..ll i tnillion} .tnr.l

illtrll(tc(l Ili() l]rrllion vir'scrs. l'ltis.lunrr-
lurr'. a leler'isitxr (l()( ul]rcntlrry pftlising lll('
lil(' irn(! tinrcs ()l I)(ng xilr()ping rcp()n-

eclly lttr:rctccl i lirrgU rr)dicncc. ,^ltcr
l)cngs clcuth ir) li'l) riln,. th(' ain|uvcs
rrerc llllcd (ln(c:u1rin rrith lixrt:rg< ol
l)(ngs rc\1)luti()nirn cluvs. \\'lrilc it rr.'

rnlins k) l^- \c(n \rh(tl)t'r tlt( l)eng (l()(

unlcnlirn-, \\'ill lin(l ils \\il) t() thr l)ill
s(re(n, the lilltjsl win(ls ol <cnsorslrip
sccm r.rnlikcll lo <lie l[*vn xn]ti,rc s(xnr

ils.lixnS Zemin :rncl otltcr lcadcrs tn' lr)
slrcDgthcn llrrir rlxn(ling in lh( lcir(l ul)
k) this f:rlls litl) I':rfl\ (i)ngrcss. i

llr Chlnc Burlnoo lovbw ,ttrnh-.l|r'tl te9'E



Massachusetts lnstitute of Technoloov
lndustrial Performance Genter & The MIT lnternational-'
Science and Technology lnitiative/Ghina Program present

ttll ?tcl?- By i-l o rry i(o rry
Challenges and 0pportunities 0f 21st
Gentury Industry in Hong Kong and Ghina

Made By Hong Kong is designed to
present a complete assessment of
the industry and technology ol Hong

Kong. The conlerence will outline

the results of a study conducted by

leading MIT experts at the MIT

lndustrial Performance Cenler and

the MIT lnternational Science &

Technology lnitiative/ Ghina Program

and wil! provide seclor-by-sector

analyses ol Hong Kong's industry

and inlrastructure as wellas a

blueprint lor 21st-century industry in
East Asia. Strategies lor managing
production networks in Ghina will be

a key topic of discussion.

Thursday & Friday, May 15 - 16, 1997 at the
MIT Campus, Cambridge, Massachusetts

An executive briefing for senior corporate managers,
policymakers, and their staffs

Begistration:

$950 general

$650 MIT Gonsortia memberc
and academics

For information contact Kate Noonan,

Conference Coordinator:

Phone: 617-253-8171
Fax 617-253-7570
E-mail: mbhk97@mit.edu

Keynote address by The Honorable John
F Kerry, U.S. Senator

Remarks by senior government off icials
ofHong Kong

Presentations by MIT
researchers, Hong Kong and U.S.

corporate leaders
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New
China'sforastry

tndrctriw juSgle

market prica

and gouernmmt

quotas

'lltt)it.ts Il l\ t.!t:oto'tttt(l \l L'il'trrttt \tr

tn-1 llc l()rc\tq' i'c(l(,r in Cltin:r provklcs e Yxricl-Y of inlP()nanl rcvturccs. ftxtt tilnl)lr l() Pxpcr
' I '1r,,,,r.t, li,rthc r:rprrlll grrqing l'R(i cc()n()nr\'. Chinils (()trtl hncl mass o[9.(r trrillion s<l km

I \)r (^cr 9({, nlrlli(,n hc.rtrc\ (ll.l). rilngcs lnrrn liozcn tunrlrt in the n()rth k) lr)pi(ill ti)rcsts

I in,l,.,orrth.'rlrrugh (;lrn 's rc(.()rdcd li rrcsl4 resotrx'cs llirvc r'\pandc'(l consitlcfllrl-v over

thc last 2{) yclrs. increasccl c()nsuntpti()n of urxxl and plpcr pnnlttr.ts is plncing rrcu Prcssllrcs on

(lllint s rcs()srccs. At rhc same tinle. rlx)ugh, this lten clcnuntl arcatcs $nlle ()pp()tlunitics fi)r f()r-

cign cxp()n('rr ltr'td trvcslors in tllc cor.rntqrs lirrcstry sect{n

THE RESot]RCE AASE

ln l9-{9. li)tusts rtctrrrtnletl li)r Jn cstinl:ttr(l 8J Inilli()n h'l ()r t{6 l)ct(cnt ()[ Chinl s lrtncl basc' Thc

ol()sr rccent l()r(,il iuvcnr()n.. rrrmplttccl in l(})-J. reg)nc(l l()lll li)rc:'l Itn(l ()[ illnn)st 2()J nlilli()n Iu

entl actual lirrcsrcd:rrca of l-lJ.- nriltioIr hil, 1)r lt pcrccnt o[(]hinas l:tncl ln':t. lltc Srlin in li)rcst

l:rncl is hrgell ir (.()1sc(luencc ()f thc go\ clnmcnl s sLr5txincd clli )ns to estrblish l)lxnlilli( nrri ln(l cn-

Ii:rcc lintirs on lilll)cr llun'esting. (llrin.l s t(nxl [irrcstcct arcu in<luclcs rrr,rghly I I,].? rnillion ltl of rinl

I)er tilrcsts, l(r ruillion hr of c,crln<rnrir" li)rcsts (prinurily ltotti(.ttlturll projecls ;tntl lnlit ()rcllllrds)

ancl ltlnrr:st ,r r|lillion l]lr ol blrntlxxr li)r(sts. 'llle g()$,ing sl()(k rrrltttltc. or thc Yoltrnrr,'of stancling

linrltr in\.cnt()r_l.tupponing lirrest grr$rh. is l0.l hilli(rl cr.r rtr, o[ $lticlt rtver 9 billion ('!r t)l c()l]lcs

tiom tinrltr lirrcsts antl has cortutcrcill valttc. Thc \linistn of li)r(stn' cnc()uitgcs thc pllrnting of

rrees in nrrll lrclrs unxrrrcl ltoUst,s. :tkrng rrxttlr. en<l *hcrcvcr spltc'e lx'nlits. Sr.rtlt grostlt tlrrentll
lu:' an rstittlrltc(l g(r\\ing strrk rrrh.rnlc ol J.l2 llrillion cu nl.

I\n tlrr-. <listrilrurion r)l li)rrsts iD (lltillr is tllr lionr unilirnn. lltc lirrcsts irre l(tJlc(l Prinurily in thc

s()uthwest {sicltLrJn lnd \rLrnnln pr()\'ilt((.s), unrl the south (Anhui. l\riian, (ir.ungclong. (ittizhou,

Il:linxo, Ihrl\ i, .Jixngxi. lnd Zhciiilng prrr\,inccs, und (-iulnia\i ZlltlJrll.i A!lt()n(rll()us Rtgion). S(nlle

tl.l pcrccnt ()l' tllc a()untn's litrrl)cr st;ln(l ilrcil llncl 8l l^-Rcrtl ()[ th( l()lxl c()nrm.'tu iill k)rest :lrex :lre

kxatc<l in thcsc tltrcc rcgiorts. \orlhelsl (:hir)il Jk)nc ira(()tlnls lirr nxrrc tltln l(r Pt'rcctll rtl-lllc <rrun-

tn.s lirrcsts unrl rrvcr lJl ltncnt of trrtul ti)r(,sl(l xrcr. \\'llilc lltc ti)rcsls of thc nonllt'rtsl lncl soulh-

$'esr lrc l:trgtll natttntl. ntnt of lltt tilttlxr slxn(ls in s(rtllll ('hilrx llrc ('r plltnt:ttions -lhe .'ottthcrn

rcgi()n c(rllirins or cr lr:rlf of lll trcc Jrl:rntulions. ovtr hulf oI tltc ttxel plltntalion timlx r 8r()$ infi sl(l<'k

t,olunre. ntrrc.h ol-lhc c(rnornic [i)les( plilntilli()n lrrea. lntl nrosl ol tlrc l.)anrb<xl plltntlttiotls.
'llrr[rglt tot:rl lirresrcd:rrc;r in cllinlt is lergr in altsolrrtr.. leflns. Pcr cilpit:r li)rcst urr'cruge is

presenth. cstilnxlc(l itl ()nl) 0.l l lrl pctsolt. or ulxrut ortc-sixth tltc *'orl<l* itle J\ ('rrgc. (lltin.l llxs iLg-

grcssilch. 1'rrrr.uctl tlrc esrrhlishnrcnr ()l lre( I)lilnt:rti(nls. penir'ularlr :,ince the stxrl o[ thc liighth

I.ire Yclr l,lun (l:\'1,. ly)l15) An cstit)t:lte(l J].-1 milli()n hir ()f plilnt;tli(nt\ lxt(l l)(c|l cstxlrishc(l l1\'

llDJ. of $hirh ll..l nlilli()n hu $'crc tinrlrr, ll.8 nlilli()o llit $crc lxrnicttlntntl. :rnrl llxrtrt I million

ha *'crc Iranth<xr.
'fh(, nlxiorit), ot'natuntl lirrests in (llrinrr arc un(l(r lhc r(lnrin istrlll i( )n ()l lltc Ilinisln' ()f li)reslr)' iln(l

it:i pro!.it.t(.iill hllr(itus. -l'lle Statc tirrcs(n bureurrs. 11u1rl)ering l.lU l)y 1993, .onti()l s{)ll1( 2't nlillion hlt

@ lhc Chlno Butln... l.vl.w tl'tt\ i ll )ti t't)-

Itfflrlrr R l48fller xrrl$rihu r]tu

,rn, pnftrsor r:rd rut..utl :\vrtatr.

n{r:di|th. il be (h)l!l Ior

lnlrmllronrl Tll& irt Fon-\l l'nrill($

i0 tk (ir leflE of F0lt51 Rer)urch il tlt
I niwNir'ofwa$irr8,(rn in i*'il c.



of &)rest lands rnd 22 million hl of actual
forestetl [and. ln addition, China's.i,256
Sutc f()r(st flrnrrr lrlve pl:rnt<d :rrcl r,[ lrp
proximately 25 million hl. while over
150,000 trce larrn collectives control 8.7
rrillion ha in plantecl area.

A wAY FRoM
THE STATE PLAN..

F(nn 1985 95. til.Irl)er .llocatc(i ancl (lis-

tributecl rrncler the State plan. subiect k)
Stlte regulxted lnd strl-rsidized prices. fell
fiom alxrut +0 pc,rccDt to 5 percent of lll
tilrlrqr lriin,c\r(rl. Tlrr Prr.ssnt nt.lrkctl,tr
s'.stenr consists ()l threc licrs. Llnclc,r the
first ticr, ceniin provin(es nuntgr qLr()

txs r.('t l)) llx Sl:ll( ( r\[](il lntl |flIrrrc
Stllte tirnl)cr brfelus antl State hrrcst
t_ans to alltrlrtc x set ifi)unt ()f tiatrl)er

xl Stxte-(letcrmined prices. ITnclcr thc
sccond tlcr. tree tlnrr collcctilcs sell their
protlucts lrt I)ri( cs set llf thc
c()ontyilo\\'nsltip levcl and lre n()t sLll)

ject t() ccntrrl lcve,l quotes. At thc thir(l
lcrel, tirnl)cr is sold tlnough thc cntcrg
inll \\trolcsxle mxrkct in \\,hich pdces irrc
lllon'eci tr: fluctr.rltc f rrel1,.

\l.llL (luot:ri' rt'ur.rrrr irt Pl:rr',.' ,,rtlf irr

llcilongji:rng (1.5 nlillk)n cu m)..Jilin (l
nrillion cr.r n'l ), !n(l Inncr Mong()lilt 1 1

nrillion cu 01). Enlclpriscs lrr'rd fotest
rrnil\ in rll(\(, I),1,vlnae\.lrr ni\v l)r'nlril
tecl to sell tinll)er (D tl)e ulxrlcsele rnar-
kct:rfiel they luve solci thcir rtsl)c.tiyc
qur)llr llnl()unts t() st.ltc cnterprisrs. lt'l
199i. t(n:rl linrl)er production in c)i(css
ol quotrt in Heil(mgjirng. Jilin. xn(l Inncr
Nl(nrg(rir \\'xs 6.8 nrilli(nr (u ot. r.9 llil-
lion cu nr. xn(l +.J ntilltln cu ol, rrspcL'
Iivch'. ()l k)ttll officially recorr-lccl timltr
pnrtLr<1ion in 1995. (r.l pcnent u:rs har,
vcstctl lrnrl solcl rrr'rclcr g()\'crnnlent qu()-

tlrs. Thc hrst organizcd rvltolssallr nre,--

kcts \\crc cstlrl)lislle(l in 1991 in .Jilin,
llul)ei. rrn(l I'LriiJn proviltLes. 1nd cx
prnclecl inlo lleilongjilng. Sic hunn,
lltttltt. lrrrr.l (;tr.lrrFrlt,nt in l()i).{. A l)l:ll',r
$lrrlcs:rlc nurket u,is cstalrlisltr.rl in lJei-
jing:rl Ih( cnd ()1 1995.

...BfIT NO'I' FR()M
CEN'TRAL DIRECTIVES
Sincc tlllr hte l9l30s. (;hinx hus irnplc-
olcntc(l ir nur)rl)cr of policir-.s to lxxrst
ti)resl sc(t()r ()utput lln(l oliltintizc tlt(,
r'rcg:rt ivc cnvir()nDrtntxl intpilct {)l
li,I1.tr] lu,ulrr.'ti,'rt lrr tlrr prrst, tihrn:r'.
nxturxl Ii)rcsts \\,crc Ilxr\'esled $,i1h()rrt

:ldequ:rte refbrcstalion programs or pr()-

tection mcrsures. reclucing lrxh the lrel
lnd procluctil ity of the nltural firrest
stands. The Ministry of Forestry esti-
natcs that coDrrrerciill timl)ea xrea de
clinecl by some 2.tl million ha lttween
l()l3l-x8. \\irll:r r'' rrtu.prrnrhng tlt{line rn

n]aturc inveit()ry ()f alx)ut 7.7 per(cnl.
From 1977-t31. gross consull1 pt i()n
(rr'hich inclrrcles comntcrci:rl rcmovrrlsr
krsses kr frre. pest infestations, uncl clis-

case: ancl illcgil hrncsting) erceeclcd
ttxll g:orvth by lll 7 nrillion cLr nt pcr
yeirr. Fronl 191J4-13t3. this shortt:rll q,as

afxrut 15 rrrillirxr cu m pcr yexr. ln Hci-
I rrrgiirrrrg. li rr ( x:rr]rpl( . hJn ( \lJl)[ li l

lrcr rescryes cJeclinccl b1 s()lnc 111 per-
cent cluring this 1>eriocl.

Vell lrq,arr ol the clrop in firrest re,
soLrrces, centtrl for'cstr1. otlicilrls hrlrc t<r

incrclsc ti)fest c()\'crilge l() 16 l)ercent ol-

tlrc k)lxl lxnd areu by thc entl ()l rl)is ccn
tlrry, ()r 160 nrilli(rl hr. lnd ro 20 pclcenl
(192 nrilli(nr hx) l)V 2020. Itc(cnl li)rcst
invcnt()q' stlltislics ilre cn( ()Lltitging: nc\\r
rcp()ns indi(irtc ltrilt the gross gro\\1h is

lr.Sirtnirj.l t,, \uI'.1\\ l.l )\5 lr,rne:t irorrr

l9i]9-9-1. xvrrxgc unnual grorvlh sas.r19
ntilli(rr (u rn, ',r'hilc:rnnual ll\:errlgt re-

rn(^,:ll wxs.J20 milli(ln cu n).

Ileiiing:lls(] intcncls to shili llorn the
cxpl( )itxti(11 of nlttr.rrul Iirrcsts t<xr':r rcl

heitvier rclixn('c (rr intcnsivcly rnllnirgccl
rir)l)e[ l)hntltk)ns of f-:rst-g|ouing, higlr

liclcl spccics. Chinx linls k) llryc l)hn
tlrti()ns \ritll l tir)rl)cI l)ilsc of s(nr]r 3(l
nrilli()n h1r ol f;tst grouing species b1'

2(){X). \,iclding h.ln(sts ()f s(xnc 27 r1)il

lion cr.r nr in 2000:lnd irpp()xiorllcly r.r

nrillion ur n) l)\, 2010- l:nlil tllc y()ungcr
tinll)er strnds ()n s()uthcrn Pltrntlrtions
meturr. lltr:trglt. hilrL'csts \\'ill continue
l() l)e ptinlllrily Irrror rrltlrr'. r)llturc l'rx(

uIirl li)r('sls in thc r'r(fllreirst uncl sotrth

f'(rcstD, ()lhcixls elso ltrVc hcgun to
(listinguish l)clrvccn "inc[rstriul itml cn-
vir()nnlcnl:ll li)rcsts. retlcatinq inar(-xsc(l

cor'tcctn lrlrotrl tn;lintllinin!i cn\'iftn1rt]cn
tully sustuinuble [in.,st llr'o\!11i. In([rstri:ll
li)resls. Nhicll tcncl to lt plenl:rtions. ure

higher-(luirlity lirrl)(,r li)rcrjts hirncstcd
lir i,rrrrrrrcrr'i.rl ttltl\.r l)rr^lll(1i,,n. l.nri
r(nrDc!ltill lin-esls. in c'oDlr:rst. :rrc krrl-
pl()(lu(ti\it! lantls llrul su'\'c tnxinl\ l()
''1.{rccn lllc ('()untrvside. nlxintuin a

lrclLltlt,v lcvel ol biorlivcrsity. iur(l (()nl11)l

cr()si(rr rn(l (lcscnifl('ilti()n.

Though tolalforated area in

China is large in absolute terms,

per capila forest couerage h onb)

about one-strth the worlduide

at)erage.

Ncu firms of lucl lentrrc ltle als() cn-
courxging nrore cfficient use <lf foresl
hnds in Chinx. lnclivicluals lrnd c()llcc-
livr'<.lR' n,rt\' pentrittctl to (,ntcr int{1 tn-

c(nuc-shirins ilnlngenlents li), up k) 50

vcllrs with Stlte tin'tl)cr frrms on Stlte
fi)rest llrn(ls. tlnclcr srrch :lrrangelltents,
aln)u -10-{0 pcftent l)f rrtLrrns r}pictlly
g l{) tllc Ix':tl Ir'it.rte I).rrt) f(,r(ign
pxnncrs ein engxge in i()ir'tt f<uest tler,el-
r)Pnrcnt of f-irst-gft)$,ing species s,irh kr
crl f()l(]st clep:rrtrncnts rrnrier initill
tenLlrcs ()f i0-50 years. \ith 6(!70 per-
('(nl r)t in((nl1c.t(\rUing I,, llt(. l, 'rUiglr
purtncr. A((or(lir18 to tltc l\{inistlv ()f
F()rcstr'y. li)reign eDterl)rises clln ills()
rent Ii)rcst lantl lbr lirr,:stry rler,e'I4rntent
f()r tcnrrs of -10-50 yells. Ancl firrr-st lencl

m(nlgligcs c:rn t)e r.rsecl ls sccurity tbr
h:rnk loens il tltc hncls huve lleen c-t'altr

lutetl by a luncl veluation lilnt. As oI
1995. slnr]c l9 Sino-li)rcign firrcstrl joint

vcntrrrcs hatl l)een csllll)lishc(1, $'i(h I()tlll
irl\'csfed .xpitrl of S5.(t billion, ol u.hich
$i{,r nrilli.,n rr'.qs 1rr,,r'rrltrl lrt li,rc.i!rr
s(\r,ccs. Individuxl holclings of tirrcstccl
l:rncl. trnclcl sub-lcases tl):lt cnlitle tltL,

lcsscc to oln tllc pl:lntcd lrecs end Plrss
the ,-cs()Llf(cs ()n t() [xr)rily o]en)l)crs.
lLlso no.,r,cxist,

1'lresc ch:rngcs hrrvr hacl I significlnt
irtrlr.r.l ,,n St.rlr l,!r(\lD cnt(rPrr\t-s ir)

Chinl l leikrngjieng lirrestry l)Lrleaus, liI
c-xarnple . nos se ll in,. t.(,asing tln()Lrnts of
tilnl)cr rt r)r:lrket prices, \\hicl) len(l l()
lru ltigltcr tlLrr) $'l)lrl Statc ()\\'ncd
tirrcstry cnterprises clu'r u[[or<l to pln,.

1'hcir inrhility k) xftinal timl)r,i xt mirfket
priccs hls nlrilnt thxt m.rny ()l LIci,
loltgjiung s Stutc-orl,necl ti)[estry ('nt!'r-
p|iscs lrrc forccrl t() ()pcr.tle \\ell lxlou
c:rpxcity. Ctll)itxl invcstlrrcnr sLrltsiclics
lr()r)t IItc Stxtc xre (lislpl)cu Dli f(n thc
largc :rncl mcclirrrn-sizccl entcrprises,
r,,'hic,h increesingly xrc cxpecte(l t() pu)

l',)r \l:rt( trnll,Lr lrntl .rre nou lrr.irr!

tlrc Chlnc Burlncrr lcvlow, ,.ktth.:llril t9t)' lal



Reports indiwte that Chinab

gross grou,th i"s beginning to

surpass gross hantal

hrlcl uccountulrlc iirr their-economic per-

fornrlrnce. Tlrx lclirrms uncler way,
thorrgh. nuy hclp eusc the l)itc of Dtllr

kcI rr-f()rn1s ()n f()rcslry cntcrpaiscs.
S()nrc Stxte-()$'ncd tirrcst industry entcr-
priscs ltavc been rclievccl of the ltl-
justehlc tax ()l)lig:lti()n. xDd Stnte ()\!ned

lirrest firmrs fu<'ing -econornic difli<rtl-
ljes havc bec|r rclirvcd ()l-s(nDe itlc()nrc

txx ()l)ligali()ns. In Sichuan P()viocc. llle
provincial g()\'crnrl)cnl has tclicvtcl all

Stlrlc<rwnecl fi)rcslry cnlerPriscs f(rr lax

olrligltius o|t logs, whilc in tlre north

clrst. tltc ()utprrt llrx on logs hrs ltcn re-

clrrcccl fronr l() pcrccnl to 5 pcr(enl.

-J()int vcnturcs lhrt irnl)orl ttnproccssccl
urxxl encl thcn re-exp()r1 nlltnttf:tc(urccl
rr',,,.1 frr,othr,t' .rn' rtor,, r-li$rlrL [r'r rttt

l)()n tilx \\'aivc'rs.

THE HARvEST STORY

llc.xusc Chinr's fifestry scctor incltrdcs

e centrallv plxnnc(l c(nrrp()nent lnd a

gr()\\'ing privxte secl()r c()rl'tp()ncnl, lts
*cll lrs unknotn lttrottnts ol illegel or

uoiIrth()rizecl hln'esting. infirrnration ()n
(:lrinxs tirnl)cr lran'cst rnd lixcst pr< -

tucts procluctirxr is (lilficult 1() ol)lrin. In

lhe p!s1, tlre li[cs( lrr.rrcutrs itn<] Stalc

o*rrccl firr-cstrl rntcrpriscs \\'crc rcsP(m_

sihlc lirr p:rssing proclurtion data to dtc

rcnlrxl g(x'ernnrcnt, u'ltich thcn sct prr>
(ludi()n tt,gcts for' thc corning yeer rtncl

:rll,,,:rtr'rl tirrrllL r' lr1 r1tr,'t.r t,' r.rtir,rrr
nrinistries iln(l (lel)urlrrtcnts. As (lllinl's
c(,,nr, t) Itl\,r:lli,/(.\. rrrtd,x rrrttrntrrl titrt

bcr rrsc' is in(rcxsing. llrrral rcsiclc-nts

D()$ cni()y grcrttcr lreedom 1o ltr-tiltl
llrrncs or-:rclcl k) cxisting houscs. firr cx-

ilrDI)le. lfut <xrl1' rorrglr cstirllirtcs lrr(' ('Lrr'_

r(,ntl) ir!lril.rl)lc li)r thc [ising levels 1)f

lilnl)cr Llsc(l :rs litclu'txrcl :tncl tirr lr.trel

Irrxrscholcl (r)nslruati(m.

I)ll(l :luth()rilics L-slinrilre thJt ()lli(irl
cornrncrcial ti,Dl)er pr()(lLrcti()n hit 67.7

rnillion (rr rD in l9r)5-tlre ltighcst tol,tl

icPrncrl sin<'c 1952---<ri rvhiclt Stetc prtr
([rrli(rr xccol[]t.d lirr -Jl'1.3 nrillion tLr rtt.
'llle Stxtc scct(n's prrrluclion inrltrcle<l

.16.7 Dlilliolr cu rn ()l industrill l()gs and

1.6 rnillion cu m of fuclwcxrd. The an-

nual cut, detcrmined,ll the c()unty level

blsrd ,rn lorrl [orcst conriitlrns, is

presently set at approxin'rately 70 Per-
cent of growth.

According t() tloited Nxtions F(x)d

.rnd Agricrrltttrt' orgJ niTJI i{,n ( F'AO) c\l i-

l]r.lt(,l,.:Jwl()8-!Ln!'('1 l, 'g prtrllrr tion
trrm 1976-92 increasccl ltotrl2 rnilliotl
cu m to 47.(r million < u m, while prrr
dLrcti(xl of pulpu,ood, using Prinlrrily
conifi'r roundw<xxl. increxscd fr(rn J.9

TABI-E 1
ourPu'r oF cHrNA's M.\JoR twooD
I'RODTICTS, 199' (MLII()N CL M)

TOTAT. STATi] SECT()R

'l nnlx-r 6i .,- Jll.l

rl8 -l r)

l(r.8

l'l\ \!, !(l

slrrirrr lx,rRl r .l

S()lm(]E: l)l{(l Nlirristl1 ,)l Iin,(slrl

million cu rn lo 6.U nlilli(tn cLl m. Vhile
enntral averagc sarvnrvtxxl Pt(xltlcti()n
exc(c(lccl 20 million tr.r m fi)r l9lt0-91.
prrrluttiolr in 1995 hit'il.tl nlilli(nl ctl m,

l significlnt in('reirsc ovcr lltc 12.9 nlil-
lion tr.r lrr rccorclccl in 199.i. Stlllc se(1or

l)r-()(luati()n of s:Lwnwrx.rtl. lrowcvcr, llll
tlrrm 2.2 nrillion cu or in ly)4 t() f.0 ruil-

li()n (u m in 1995 (.s(?'Tal)lc l).'lirc rlc-

clint rrppelrrs to lrr' thc rcstth of nrarkcl

lirrr'cs. as nLrny Stxte.()wned s:rwntills
wclc tirrted k) re(ltr('c ()ull)Lrt ()r (l{)se

li)r extcn(lcd pcritrtls of tintc l)ecrlLtsc

tlicy coulcl n()l llli)r(l t() pav lrlarktl
pliccs lirr titrtlrr, ()r ()perxlc Pt()fr111)ly
willr()Lrt g()vrrntncnl strl)si(lies.

M:tttv rrl r.hin.r s li,tust lr.tsctl inrlrt'tr'it'.
rrr l()axtcd in norlltcesl Cllina. ln)lnc k)

much oI Chinl s i)rcstry ()utput. 'T'llc l{ti
l()ngjiltng li)rcstry S:Llcs liltrtlu, r.tntlcr'

the pr()vinciill li)rcst In(lLrstry lJtlrctu,
.r'lls rnrr.lr ,,l tlr,.' li,re.t-lr:r'rl l:rt,clurtinn
rlcrivctl lrorn thc rcntrininll nrllurlll
lirlcsts anrl intlustti:rl timlter v<tlttntcs.

lltt |r,rvirt.es l')ii; litttl)Lr lrnxltltll,,ll
rL:r,lr,rl x.J rrrillr,,n , rr rrr I l,. il, ,ngii,rng s

Iog consunrption lvrs cstirll:rlcd xl ()nly

l.i nillion clr m in 1995. but thc Ilci-
longjhng l()restry Slrlcs []ureau s(rd l.l
nrillion r r.r nr ol krgs ()ulside tlrc Slxlc
plxn t() $h()kslllers lln(l l)r(x-cssing cnter

tr ftro Chlno Bu.lr..3 Rcyl.w./ ,tta,alL.Vil tt)<)7

prises in othcr provinces, in xdditi()n to
pr^idin* 1.8 ntrlli,'n trr fll ol'Irnllrer in.

side the plen.

Mountain()us Fujitn l)r()\'ince, the sec-

oncl-largest tiorber pr()clLrcing pr()\'incc.

has 6.1 nrillion ha o[ conrnrerciul filrests,

inelr.rcling alu()sl .l rnillion ltl ol tree
plentltions. Thc pft)vincc lrarvcstccl 5.6

ntilli(ln r tt 0t , 'l' tinrl\'f in 19r,5 \llil)l)inF
ahrrr.rt helf ()f its k)g ()ulpul xn(l 130 per-

ccnt (r' its proccssecl lurnl)cr 1() ()thcr

pi,\in(1. lot.rl :rnnrrrrl l,lt l)r(,((\sin$
cxp.l.it) iD thc pr()vince is csti,natc(l xt

1...1 rnillirrn (u llr. in(lLr(lin! llx'(:rl).1(irv
t() pl()cess 9(X),()(X) cu m of ltrntltr. lllse-

whcrc. lnncr NI<rltgolia, Jilin, Siclluln,
ilncl Gulngxi c:rclr ltancstecl over_l nlil-
lion crr rD ol timltr in 1995 (.see p.,i7).

Pr(xltr(ti()n rrf ntxrcl ptrlp. lr c(rllP()-
nent ()f pxper iln(l l)al)erl)()ard l)()(lucts,
i.llr.llrl\ r)r,nl(\t ln (:llln:r. fll( l):rlx'r irl

cltrstry rrlics llrrgcly or'r n()n-wo()(l pLllp

s()Llr(cs-()nly xl)oLrl I I percr11t of
(llrinx s pulp plorluction is basccl olt
wrxrl 6ltr. llL( thc Nlinistry of F'(nestry

plnns to edd ilpl)roliinrir{ely 600,0o0 nrcl

ric t()r'ls ()f wrx)(l-llrse,(l pull) crpxcity
clruing thc t)lh l'ivt-Ycrr I'l!n (1996-

2{)00). T()trl I)ulp pr(xlLlctk)n. in(lu(ling
non-rvrxtl filtrs, incrcrsecl llotn l'].5 rnil-

li()n tons t() l{)..1 million k)ns li(r1r 199(l

f-i. l'jrl)er an(l p:lpcrln)itr(l l-rr()(lu(tk)n.
\\'l)i(11 irrc(np(r'rles hrlh wtxxl ancl non-

\\1x)(l fil)crs. is signihcentlv lligllcr. I'11-

prr ancl pepcrlxltrd Jlr()dLr(li()l'1. csti-
nralcd .rI ()\,cr J.l ntillion t(n]s in 1976.

rose t(r 2I.J orilli(rr t()ns in I99,i.

l)rrxlurtion Illts hecn rclaltivcly slilgnxnt

ilt 1hc r()Lrelrly 1,600 pull) utills unclcr tlte
(;cncrll Ass()(ixti{)n ()l Light ln([lstr!.
lln)uqll. (^vi|lg 1() ljnlitcd rilu' rnlllcri:rls

.tn(l irR'r('lr\ing,1,n,\'rrts .lln\ll l\'llltli,,n.
llut thc S.3{)0 <rrllcctivtly ()pe[rtc(l snlxll

rrrills Ir.trr' r\l)(ri(rrr((l Irr,,( .l*rtifi(.lnl
gr()wllr. In 199J, thcsc ctrllcclires prr>

t[rcecl allrrorinltlelv 10.6 ntillxn l(nri {)l'

P1llP rritlr llr( liqlrl in,lu\l^ :t'sr,.i.rtiUns
nlills pr()(lLrcing s(nnc lJ.9 lrtillion tons.

Ilrcatrsc lltc sultll nrills tcnd l() gentriltc
llrrge anrounts ol pollLrtion, tllcir .qr()$1ll
in arcrot ycius lt:rs slrlr'ked conccrn
!nr( nrg cnvir'()nolcl'tl1rl all(l li r'cslr) { )fll-
( ials. (;()\'crnrDCnl {)ltic irrls llrpltretrtll
hopc lo r,krst ell scvcrcly ptrlh.rLing srtr:tll

mills (th{)sc \\'ith xnntlxl l)r()dLlali()n ()f

lcss thrn 5.(){)0 tons of ptrlp). Alrckly, thc
g()\'eannlc,ll ltrs issttetl lltws ltltnning tllc
inrport ()f pirlping c(lrripDrt|lt li)r l.r(ilities



produeing lcss tllxo 10.(IX) r()ns rnnutll),
irn(l {)rdcr(,d lhr..clostrrc of lll nrills in the
Iluxi Ri\'(.r |rllcv $'rth I)()(ludi()n cirpac-

il\ ol l(ss lllxD i.(II) t(xrs

THE DEMAND sIDE
'[lxruSh onc r)f thc l;lrgcst c()Llnlries in
lcrnls ()f fi)rcstry production, (lhina has

onc ()f drc kruest pcr ctpilir tinltrcr con,
sunrpti{)n levcls. lixal rcnrovals lront ft>r-

csl invcnt)ry xlcr.lged J19.9 orillion cu n1

lxrwccn l9ti99j. As u'ith timl)er hxrvest
xnd pr()dlrcli()n. h()\\'ever, inlbrmttion re-
garding consunlplion by procluct type
rnd enduser is olien conflicting now that
lcss output is alk)(atcd ccntrally. Accord-

ing to tltc Ministry ()f lt)rcslry c()nsump-
lion survcy for 199.1, tolal wood con,
sunrptioo lvxs .l9tl milli()n cu m.
C(rrurcrcirl krg usc *'as 1-ll.ll million cu
ln irnd (r)nstitulcd .1..1 pcrc(nt of lolal
c()nsunlpli()n. []sc ()f logs in n()n-c()m-
nrcrcixl c()nstnr(li()n $:rs (r.l ntillion cu nr.
()r -10.8 pcrccnt. Fuelnrxxl consunrption
$'Js 85.9 orilli(m (u nr. or 28.11 percent.

Relxtivclv liulc tin)l)cr rs used in url,tan
slnr('lur.rl JPlrli(.rtions. rnrlrt,.iing h,'using
hcc:ruse pritcs of lrrir'k u<l ('()ncrcte nra-

terills renuin kx\'.
Inrprt)\'ing lrxh thc elficien(1 ()f rimber

hlnests lncl the (luirlity of protlucts u.hile
minimizing ft)lxl hlrvests renrains a central

clcmcnl o[ (il]inx s conrprchcnsive forest
policy. (ihina s lorcslry officills l]ave
slrcssetl llre imp()rltn(c of recltrcing s,,aste

in l,rgging irn(l I)rix'(r\rrlg lrl m;king
Srclltcr Lls( rrl lrllrr,,rltrrtr rncl rr'sidues in

pancl pnxlurtion. Thc luinistrv ()f Forestry
.cccntlv hxs cDrpllirsire(l lllc inlcgtilti()n of

paniclchoard and fiberhoard production
induslrics t(, makc nrorc .()mprehcnsilc
use of the cxisting tinrbcr supply. And
forest4 olficrals intcnd to incrc:rse thc rn-

tcgration of w<xxl-pnxJu<t p(xlucti()n by
encouraginS enterprises in c()mpaliblc sec-

tors to set up opcrations nc;rr lo cach
othc,r. For exatrrple, a paper mill situatcd

close to a sawmill can make use ()[ lhe
san'mill's s,aste chips, with minimal truns-

fx)nadon cost.

ln thc face of dcclining harvcsts fnrnr
natural forests and mature timber stands

in thc early l9ti0s, particularly in thc
northeasl, Beijing offcrcd various subsi-
dies to cncouragc ths establishmcnt of
plantations of fast-g()wing spccics. This
move has lxxrstecl overall planted area,
bul these stands rcmain immature and
have yet to c()ntribute suhstanlially to
overall timher supply. China has also im-
ported timher to supplcmcnt domcstic
suppll. bur th( Stxtc l,lirnning C(,mmi''.
sion has regulatcd these imfx)ns. lhrough
imfx)a qu()ras. imfr,n li(cnsing requir(-
menls, and strJte'gic structuring ()f timber-
related tariffs.

TRANSTTIoN PRoBLa Ms

These policies notwithstanding, China's
forestry sector continues t() l)c huffeicd
by the transition to morc market-based
di$tribution ancl consumptkrn patterns.
Except ,r,here State quolls arc still in cf-
f'ect-Heikrngjiang, Jilin. and Inner Mon-
golia-tlre Ch inesc. governmc-nl has
greath reduccd financial subsidies (r thc
seclor. Bul unprofitablc filrcslry cnter-
pri\e\ continuc l() {)fx.mlc. prni(uhrlv in
the nonheast-and an estinrlled.i0 per-
('cnt of StJtc.()uncd fr)rc\lr) cnlernris(.s
currcntly are in lhe red.

Llneven application of rpotls alvl has

sken'ed f<rrest detekrpment. Quotas and
price controls ()n large-diametcr \\ood
(more thln l8 cm) uscd in industrial
processes, for cxample, discourage pr<r
duaion. Highcr prices on smaller-dianrc-

ter v,,rxxl encounge carly hlnesling. and

the supply of smallcr-diamcte r w<xd (less

than 1i cm) fronr new plantatk)ns in the
iouthem Jnd ioastal regrrrns is g(rwin8.

Rising trlnsponation costs for timber
also have affecred nati()nal timber srles.

Previously, timber was largely distribured
by rail under Stale alkration plans, and
often over distanccs ()f l.(X)o knt ()r morc.
Noe,'. many supplicrs incorfDrate trans-

PRC authorilies estimale lhat

fficialcnmmrcial timbr
produclion hit 67.7 million cu m

in 1995-tbe highat total

reporled since 1952.

portation cosls into their pric'es, ivitlt dte
result that shipping distanccs have (le-

clined. ',yith th€ rise in the nunll)cr of re-

gional markets, market forccs increas-
rngly are detcrminrng \\'hcrc tintl)(r i\
tnught and sr.rld.

Perhaps the most imp()(ant relirmr lf-
fecting forestry and limber markets hxs
been the relaxarion of price controls ancl

thc enrergence of wholcsale nlarke'ts. l'hc
tls Dcpanment of Agriculture cstimates
that up to 9O percent of Chinr's timher
and forestry product prices are n()s' set

according to market forces. But the lack
of timely and accur-Jte pricing infbrma-
ti()n continue\ to rcstri(r lhc tunetioning
of the free markers to the exrent that p(F

tential bu)'ers and selleni, including bro-
kers and foreign supplicrs, do not htve
firll access to market data. The Ministry of
Forestry is reportedly inrpiementing
comprehensive price rcporting systcor,
6ut its China Forestn' Ptud cts lrlarr q-

tion rcpofi remains availahlc only to Chi-
nerc forestry organizations. lrck of infor-
mation regarding product stlndlrds.
lransPr )rtalir,n rutes.:rnd rnrp()fl duti(s
.tnd taxesr poorly disseminatecl rcgula-
tiorls on housing construction; and highcr
tariffs on value-added rimbcr p()ducts
are y)me of the othcr pr()l)lcms pl:rguing
China s forcstry enlcrpriscs .rnd deterring
potenlial invesbrs and tradinS p:lnners.

THE
FORESTRY TRADERS...

tseijing has traditionally considered tinr,
lrer and w,nd imp,,n. to lTe I krw pri,rr-
ity, and China used to inrporr tinlbcr
through barter arrangemcnts, prinrarily
*'ith the former Soviet [-hion. Since Rus-

sia began demanding hard currency for
its limber in 1991, China's bancr trad(,
ha.' fallen significantlr. A\ a l)u)cr. Chinr
has tended to purchase logs for d()nt!,stic
p(xessing, rather than prcressed timhe,r

TABI-E 2
PRC FoR.F^STIY IMFoRTS. 1995
lr)B\ ($, krl rnth(n,rrfllr .](,nrilli()n.u r

(i)nrli{ t4a\ o 6 milli()n cu m

Tempemte
herdwood logs 1.5 million cl, m

Tropicil
hardwr:od logp 0.5 million cu m

G)nifer
(softwfixl) lunlher l5J.J rhousand cu m

Tropiral
non-conifer lumlx. 151.8 thousafld ol m

1.4 million cu m

0.8 million ronsl'u1p

PaPcr./papcrtx)rd

y)UBCE| l'R(l (;cncrrl A(l,Dinistritn)n ol
Cusloms

llro Chlnc lodnos lcvlow \hiil, V,ll ttrl'-



China has been a net importer of

mosl ulegoia offore.sl prlducl.s.

(.vr9'lal)lc' 2). Reccntll. h()i\'.'\'er. Clrina

hls I'tgrtn pttrrlt.rsing In(nc (\Pensivc,

higher-qualil) tinrl)er Jnd titDbcr prod-
tucts. though thcse impons renuin a rcla-
rivcl,v srnall slure of total imports. PRC

trlde policies lirr forcst products have

had four principal ()bjcctivcsi to fiake up
for the growing clorne'stic shortirge of
w{)o(i; to ohtxin lxrger, high-quality
w(x)dr 1() broadcn tlre spccics available ro

domestic pr()ccssing enterprises; xnd to
suppl!' inputs t() expon-prG:essinS cnter-
prises. includin8 j()int ven(ures.

At pr(s(ot. tlre rc8ulali('ni. Iioverning
timher imporls rre unclelr. UeijinS !n-
nounccd in l\'lx,v lp5 that all impon qucr

tas:lnd liccnsing requirc'ments on krgs.

lunrber (cxcluding Piul()$ni!), \'eneers.

and plry<xxl woulcl lx rcnrotcd cffective

Jun( 10. l().ri tSinrc Chinr ir J nui()r
pnxluccr anri expxrncr <>f Plulownia, olfi-
tills do not rrrnl inrp()fli\ r:l this .pecics

k) conrpcle $'ilh dorDeslic p()duction-)
Tracling of lirrcst products *'as lo l-rc

reslricted to Stltc-tir:signlted conrpa-

nics," but thc role o1 thcsc enterprises re-

m:lin: un(l(ltr. Alv'ut -o srr(lt c.n)tp.lnie.i

heve reponcclly lten clesignlrecl to en-

gage in ti,nlxr trircling. rvith xt lcast one

such conrpan! in cuch p()\'ince. i\lany of
thesr. r'ornprrnics. ltoqctr.r. lrc sklcline"

busincsscs of llrger tinrbcr cnlcrprises or
oI pr,rvinci.rl ()r (1)rrnl! l)resln ()rgllniT:t-

ti()ns. prinrilrilv in thc Shxnglt:li Jncl

Cu.rngr.l,rng r('gi()n\ oth(I rt'SltlJli('n:'
have enxlccl tlt inllucnce of thc dcsigftl-
ti,rn \(lrcllrc l_(,r (\.lrrrl)lc. Sin()_li)r(tEn

f()restn i()int ventlrrcs (lln inlF)n fi)restn'
pnxlrrcts r:n prelcrcnlial tcn:rs an<i lhcn
resell the tinrlrr (l(nrrcslicrlh', tvoiding
inrpon txxes lhnl of the (:lrinesc com-

l).lnres lxrflllrtl((l ll' r'n8.lA( in \\r\)(l ill)-
p()fl\ r('l ()n lrclr.rll rrl otllcr nrrn-clcsig-

natcd firnrs li)r a l-2 percenl lgcntv fee.

Attrining thr olhcirl clcsignation has be-

c(nDc prrticularly inlponilnt fi)r forestry

cornpanics in interi()r Pr()villccs. $here
(hcre arc le\\'cr j()inl ventures t() sene as

unotficirLl inrponcrs.
Ccrttin r)lh(.r 8,)\'crn,llCnl (,rgJnizJ-

tions. rn.lttJing lh( \linir'tn of Foreign

Tracle ancl [:c()n(nDic Cooperation and

rhe Nlinistry of Railnuds, irrL' pernrittcd to
inp()n timber and rclatcd prxlucts for
their trr\n trx'. A' \\'ith rn('\l inrfx,ns int0

Spccill Ec()nomic zones (SEZS). liml)r'r
imf&ns into SEZs are eligilrlc f<lr ux ctln-

cessiorls and licensc' u'aivc'rs. Prefi'rent l

policies for lhc sEZs are, holcver, cur-

rentl) under rcvic$' rnd thc subiccl of
dehate. ls leaclen; seek lo halance gnlsrh
lrem'een coesul rrgions;rntl lllc intcri(n.

Special rcgulations als() govcrn imp()ns

conclucted undcr baner agrccmcnts Jnd

imports of timbcr-rclatcd com,uoditics
considered l,r llc of rtitrr':tl nJti()nJl inl-
ponince, or "cenlrillly planned commodi-

ties. Thcse includc primxrily building
materiirls. lunrlxr. anc! panel requirecl ftrr
governmenl construclion Proitcls. In
April 1996. China reduced nlxny txriff
r.les on forest prtxlucts, but the (rvcrall

tJfil[ :,tru(turc rcmxins hiuscd x8:llnst
value-addcd s<xxl prxlucts. '0(/hilc tarift-s

on logs and lumbc'r lre in thc ringe ()[ 2-

5 pcrcent. tariffs on lcnecr remrin al 12

perccnt. duties ()n pl)'\r'(x)d. nrill$()rk.
panicletx)xrd. and filt'rfxxrd art 20-22

percent, lnd the tariff on windows and

doors is still -10 percenl.

...AND

.WHAT TH EY TRADE

Despite dre range of tariff and non-t:triff

import barrieni, China traditionally has

been a flet imponer in elnrost all cale-

gorie:. r,[ torert producrs. Chinrr llrit im-
pons significant quxntities of nrilchinery

fix the settor. lLnd the 9th IYP alltn's lirr
the iorport oI Stl-t9 million \\'orth of
cquipment frlr the srxxl. pulp, and pl-
per indusries. Forestry inrJxrns cxpandccl

sterdily until l98ll. $ten tkiiing imfxlscd

strict lbreign exchangc c()nt()ls t() sk)\\

do\\'n cconomic gr()$lh. lnrp()rts ()f Jll
solirl srxxl prxlu(ls (li(l n{)t lrgtn t,, ri'c
until 1y)2. re.rching Sl.6 hilln)n in ly)i.
k)g impons. $ hich tc'ncl to llttctr[ttt' r'ilh
gol'emmcnt crc'dil conlrrls on the crpital
construc'tion se'ct()r. acc()unte(l ftrr S.lG9.'t

nrilL,rn. ,,r 2.t.() I)cr((nl ,rf lll s'rrutl irtl.

ports. Sawn$(x)d irnports werc $14ll.i
million in 1995. $ilh tenrperitte harcl-

s,o()d$ a(c()unting for thc Draiority (67.2

percent). Inlpons of plyn<xrl. an ilnP()r-

tant constructk)n input. reuched Sttl6.2

million in l99i hut declinecl to $556.6

million in 1995. And imports olTtrxrd
pulp. used frrr highcr-quality papcr pr<xl-

uos and for q'hich China has limited prtr

duction capacii)-, reacltecl Su+q. 5 rrtillion

in 1995, up significantl) lront $-i9.1..1 nti!
It)n in 1D4. The valuc of paper aml pa-

perhoard impons qirs rls() up in 1995

()\'er l9q{. hut morc nl()dci.tl}'. risrnS

from 52 hillion to S2.J billbn.
Conrfer .ias,hr8s. traditi(,flall) ChinJ s

leading forestn imlxrn. rcachcd a pcak

of 9.5 million cu m in l9lltl. Ovcr the

1992-95 periql, t(xal log imp()ns dcclincd
from 4.7 nrillion cu m to 2.6 million cLr

m: cooifer log inpxrrts declined tionr 2.2

million cu m to 0.6 million cu ml uncl

non-conifer log imports clcclinecl frtxn 2..r

nriltion cu m to 2.0 nrillion crl fl. Alfix)st

all the non-conifer impons wrirc tropicill
timber species rather rhan tempcralc
lurdwoods.

Trirde in sawnsrxrd. rvhile significant.

has heen much smaller. Inrports of
conifer lumber reached a p(ak of .27tt.8tn

cu m in l9tl8. Sa$nsood imp()rts
reached 1.2 million cu m in 199J. thouSlr

hy 1995 had slipped l() tt51.000 cu m.

Conifer saq'nn ood imports clroppcd
sharply, from 370,000 cu m in 1992 l()

only 153.300 cu nr in 1995. Trrpical. non'
conifcr saqosorrd inrpons. thortgh. in-

creased from 85.000 cu m in 1992 lo
22.i,700 cu m in l99l lxfore dec)ining to

151,1i00 cu m in 1995.

Impons of other solid wo<xl proclucts,

with thc exception of plyu'oocl. havc

been quite limited. Th<.rugh n()t dif[crcnti-
ated in Chinese Customs statistics. lhe
largest share of imponcd pllw<xxl ItLs

hecn tropical harclsrtotl vcneers and
panels. Pllvood imports dcclinccl in
l})5 (n,er l})t to 1.{ million cu n]. lm-
p()ncd veneer. panicleboxrd. lntl fihcr-
hoard impons all increasccl significantly

during the 1992-9i pernxl. pcrheps lx'
cause o[ rising demand for higher-qu lit)'
pxnicleboard and the fact tlr.ll llre smllll

domestic paniclekranl industry lras lxen
unable to compete n'ith the quuliry of im-
pons. In 1995. \:encer imp()tts xnl(ll'rnlc(l
to:rlmost 2i6 nrilli()n k8. stile paniclc-

Ixrarcl and fibertxrard inrpotls '"\'crt xbout

209 nrilli()n kg. Likervisc. hrrik[t. irrincn
increased signifi canrly.

Inrpons of pulp and uastepupcr also

havc hecn substantial. 'l'hc nuj()r c(rnpo-
nent of this tradc rvas uastcplper and
paperlxrard, followed (in volunrc) by sul

fnte qood pulp. Pulp rmp()rts in 199.1

reached 1.5 billkrn kg. ()\'er one-lhird ()f

Ehich rl'as soda or sulfate pulp. Sr,rlfilc

Ito Chlnrr lu.ln.a. Baylaw ttttrth.linl tt)t)'Ab



pull) \\'ils thc scc()n(l-lc!(ling pulp c(nn

rx\lit). (l(,scl) lirll*r'rrl l,) tlis',,lving
pulps lnd mechxni(:rl \\rx)(l t)ulps. lnr-
p()rlri ()l \\,alstcpapcr. ll()u(\'er, (knlliniltc

tl)( pulp categor!, r(xching 9{}6 nrillk)n
kg in 1995. China ltas ulso inrlxrrlccl r
signili<lnt anxunt ol p:rpcr lncl pepr-
lxr:rrd prcrlucts. Bl rrrluntc, krali plper
xnd p lx'rlx)ard. rl(rrg \\itlr l)rinling and
\r'riting Pirpcrs. hrvc tonslituterl the
llrgcst such inlp()fls. In contrast to krg
:rml lunrher impons. ti)t:ll inrlxrns of pulp
.tnrl ;t.tPcr-Pltperlroltrrl Irr,rrluct. itt.
crcusccl in voltrnte during 199.2-9i

TIS TNvoLvEMENT
(lltina lrolcls gre:rl p()l(ntixl f()r LIS

li)rcsln clifx)ns. .rs l'RC inllx)ns a()nlinue

I0 sltrll:l\\'.lr l'r,,rrr prinr:rn I.' \(.(,rld.tn.
rulue-ucl<lcd foresr prorlucts. ln 199i.
(:hinir inlp('ncd .llnnhr 51i()- r)lrllr,rn in

til]rl)cr, pulp, antl J'rirper products t(nn
tlrc llnitcd St:rtcs I)ulp inrl)orts were
$lJl..l o)illi()n end plper lntl pupcrfitrcl
r()rrlccl Sl+1.5 rDilli()n. I,rinlilr) \\'(x)d
plxlu<ts, half o[ * hicll \\'crc (r)niti,r k)gs.

:rtrrruntcd for S2r.tl nrilliorr in (lllinese

il]rlr)n\ li'nr rllc I nir(.(l \r;ll(]. (:lri,r.r in).

I)()(c(l just S(r.J nrillion \\1)rtll ()f scc
onclaq urxxl products l'nrrn thc United
Strtcs in 1995, of rvhich $l.ll orillion was

wrxxl lLrniture. ln.lircct llS-(:hinil tradc
vil ll()ng K()ng in lunlu'rxxl lLrrnhcr. r'c-

ncer, plysrxxl.6h,rhrlnl, Jnd prrti( le-
lxurtl :rnroLrntetl k) (^('r S.I-l nrilliorr rn

l99i llccording l() t S trJ(lc liBurcs).

-

China has soughtfueign

lechnical uts*lark'e lo moderuize

ils foratrv seclor.

l-nrlcr thc 9rll fYl'. (ll)inr inrends ro
.t(lJ i)or) rDilli,,n s<; rrr rrl-ncs or inr.
provccl hrrrsing lrntl rncrc:rse url'tan per
.xpitx livinS sp:rt'c liorn { sq m rt) }J s(l

nr. Rural h()using. ngrictrlture, lnd tircl
w<xrl rvill xcc(nrnt li)r nluch ()f the ()ut-

siclc-plan rnilizrtion in thc lirturc. I'hough
(,llincse housing (r)nstnr(1i()n tlpicallv r(
lics less on srxrl prxlucts tllan &xrs []S

c()rlstnrcti()n. :rs (lhincsc a(nrsumers li\:
ing stilndu(ls risc. ntorc trrxxl is likely to
Irc r.rsed.

lirrestrl ollit ills, nrcirnwhile. rvoukl
likc to keep ilnnurrl hanest and rcnl()\'xls

Irlow net growth lncl to cntlrruge non-

urxxl sulrstitutcs wlrcre fi,lsihle to bLrild

up tlte gro$inll sl(xk. lhis will p()vc dif-
ficult ovcr thc re\t t\\'() decltles, though.
sin(c dcrrxlnd krr srxrl-br$ctl pulp untl

1rrt1^-r frrr plpc'r lnd papcrlroarcl pnxlur'
li,)n is surging:rnrl trccs ()n Pllntlti(trrr
hlvc yet to rcrr'h nuturity.

Chine clcarly intcnds t() restnrcture flrr-
lhcr and rxtionxlizc thc fi)rcst sc(t()r
thllrglt grcatcr rclixnce ()n the frce !r:lr-
kd. To dirtc. significlnt rclirnns have al-
rcarlv l>ecn inrplcmcntcd thlrt lo()scn
SI:llc ((Inlrr)l t't'( r r('\()rrr('c :tlkx.ttion.
nt,rn:lgcnl(nl. .ln(l nr.rrk(l\ Re('cnt c\'r.
clrncc ol rirtionulizutiott ,rl protluttirrn
irnd c()nsunlpti(nt appcar to he. the results
of enlerprises grcuter lieedom t<: fbrorr.r-

lute businrss plans lnd rnake nlirrkct-
lraseri decisions. llut turill.s and ()thcr

nrxrkct inrpedinrcnts (\)ntinuc t() dis()fl
thc li)rcsr pftxlu(]Is nrarkc,l. !n(l the lack
(r'trun:ipirrenl rulcs lncl cnfirrcenrr,nt of
tux grlicics ancl litcnsing prJctices c()n-
Iinrr(. Ir) di\(i,u E(.\\t(lcr li,r('ign pirni(i
pJti()n. (.hin.r h.r. s,rtrglrt tcr.lrnrt':rl rrssrs-

txncc fronr anrl thc participetion ol'
lirrcign invr'st{)r. l.) :li(l lh(. lr.rnsrri.)n
fr(rn r ccnlrJlly phnnecl lirrestry scctor
1() i rn(xlcrn antl cllcicnt f<rrestn' bast,

lrnrl inrlustn Ncu' (,1)p{)nunrtrcs Ln drrc('t
salcs of firresln' prrxlucts in Chinl xrc
likcly to srrrl'l(c. :rs :lre ()pfx)rlunities l()r
lllr)s( wlt(, (rn ()llir tc(ltni(:ll :ld!iLe in
(lhinas clrive to dcvckrp its lirrestry ser-

k)r and its forcst pnxlucls nurkets. n

SEEING
THROIJGII THE TREES

Tlrc r:rpirl rltclinr of iDventorics ()l !la-
turc:rncl olcr-mrturc timl)er 1r(nl niltunll
lirrcstr. tlrc I),(nlJtu,( h:!n'(\ting (,1 inr-

nrxlurc tinrl)cr. lnrl lack o[ nliddlc-:rgcd
timhcr :,lxn(ls $ ill limil the 'rriluhle $rp-
plv ul l.rrgr,r. lriglrtr quulitv irgs l,,r in

dustrill usc ft)r [n)st primxry pr{)(lucls.

An i,nl)li(it r;uou cstal:lishecl in l()(,)J ,i)r
tlre t()lxl c()nsunlpti()n ()f tinrhcr of 2.i().6

rurillion tu nr lirr the frrst tinrc inrluclerl
tinrlnjr c()n5unlpli()n insidc rn(l ()utsi(l('

thc Slxlc l)lrn. Of this. !r lllrgct ()l 999
rnillion cu nr of corrrnrercial qurlitv tinl-
I)cr nrs stt, including rlxrut 6G65 nril-
lion or nr clircctlv uncler thc Slxtc pl:rn.

(:llinJ \ lilr( \tr) oflir'r:tls lrt' lxrr,rring
incrcrsinllly rw.lrc o[ envir()nmcnlul irn(l
()thcr D( )n-( ( )rDlncrcilI espects ol [irrcsts,

including the ifiportxnce o[ soil. wutcr.
runci uilLllilc prol((1ion Jnd l)ii i\('rsitv
prqircr\'.1I ir )n Clrinl :rlrclclr (xn (lxinl
s()rnc pfi)grc5s i'r cleveloping ! nr()rc cn-
\,ironnrcntxll)' in(l cc()n()n)i(rll) s()un(l

lirrcstn' scctor tltanks to inrprorc'd lirrest

nran.l!aenl(nt lrnd the rationalizlrtion oI
pnrluctkrn dccisi()nrnxking. I}tlt in.(xn-
plctc rcstrucluring ol the sector, akrng
uilh inlirrntltion g ps. $ill contril)utc t()

disl()ned lrll(xllti()n of resrtrrccs lr'tcl un-

dcrrtrinc cnr'inrnntcnlrl es *'cll as c<r>
n(nna( clfi.acn( \'

CrUNA's l\,i\ltoR TtMIIER-pR()t)tr(:rN(; frR()vtN(:ris, 1995

MII-IJ()N (:lrM
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si()trRcri: l,l((. \linisrr\ ()l li!(.slr\
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Ilrc Chlno Butln.t. Icvlcu tht'1t, t/,nl t,)t)-

greall) cxcecding direct tradc in thesc
pr<xlucts.
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Council tcttYttttt

FORECAST '97 Z

BereNcrNrc OpTIMISM WITH CNUITON
whcthcr tlte topic uls Chinx s econ-

,,0)\. lx)liri(Jl srtrutil,n. rlir utc lirr lirrcign
in\'cstmcnt and trlcle. or rclations u'ith
tl)( trnitcd s(xles. lhc gucst rpcakers rt
tlrc (i)un(ils Forccxst '9; n)ccting (rn .lan-
tuary 30 lgreed thal Chin:r *':rs on lrlck to
ruchicvc its nuny goals f{)r lhc rcxl ycar

rund lryoncl. But the spcilkcrs

tcnrp'red their gcneralll fa-

r'orlblc licrvs of China s

political rnd econ()rlic
succcsses rlilh J dilunting

C()ngrcss. (Jther trcnds t() l(x)k li)r in
(nning )cxrs. trlillcr noled, includc a tle-

cline in tlrc political inflrrence of Ihc
d\\ indling nunrlxr of clder lcaclcrs. lncl l
rcneq'c(l l)ultl( bctrvcen the alflucnt
u:lstal ancl lugging intc.i()r provinces lirr
clcvek4rnrent rcsorrrces-

Annc Slevcnson-Yang. (lirc(t()r ()f

in l9(Xr ars evidencc (,l thc govcmmcnl s

srrcccss in tanring thc runarval inllltion
o[ luo 1'clrs xg(). ()lhrr lcltict'emc-nls
hst tear includerl a rcrrrrcl grlin luncsl.
\\lrich l{opc sai<l crlrltl cven exceed lhc
l8(t Injllion t,xr,rlfirrul c\tinlill(; Jn(l ir)r-
provccl control ()vcr ,tt()nctary p()licy. Hc
reponcd that lllc Nlirrislry o[ Finance prrr
icc$ GDI, t() gft)\\ :rl tl pcr(cnt in 1997.

\hile the Slxlc Sluli\licxl llureau esli-
nutes groslh ill xlx)ul 10.5 pcr(cnl.

Hope cllled prrblit hnunce thc rvcak

link" in thc (ihincse tc<rmrmy. but stalc-cl

rllxl -llx) n)ry lt thc )clr in rvhich 6sol
rc\:rnlrc as x sllirrc (r'(;l)l) l)ott(mN out.'
()thcr wcakncsscs in lllr l'RC ec()n()nry

in,.'lrrclc un(rnpl,,1r (nt. u'l)r('h rs ri:'rnF:

orcnuppll' prohlcnu lntl inetficicnt prrF

,htttr,rn, .tntl rltt r,ngrnllg \l:llc sntcq)ri\(
rlilrrnrnl. \o'cnhclc\s. ll()pc suggcstcd

thrl lhc srn(x)th rrvrltrtirrn o[ thrcc issrrcs

l l,)')- u1)(rl(l lyxi( \\(ll li)r nr.rinl:rininS

confidence in lhc l)lt(l (.(nr(nry:the rc-

turn of lkrng Kong in.ltrlyt

tllcn sumr)u
ncss climr
skctchccl th
thc (:hincs

$'ith in\,cstr

lhis lalls (i)m!lrunisl l)irfly Oongrcss

1o lhc grot'ing inlhrencr o[ d,rrre.ri.] in-

dusrilrl intcrcsl gnrups krhlrlins lirr pnl-
tc(1i()n lr(nD ft)reign c(nnpcliti(rr.

l-r:urling off the nx)rning:(sskln. ll. I-\.
nrun Ilillcr. clircctor ol (,hinr Stu(lies Jt

tlrc Stlrrxrl f()r Adrxn(c(l lnt(rnrli()nJl
Sturlics o[ thc.lohns lk:pkins l ni\-crsit].
lrighlrglrtrrl the rok' tlris )('irr\ lSllr (i)nr-

rnunist Party Congrrss will Pl:ry in shap-

ing the country's political. ccrrnr;rrtit, end

srxial dcvelopnrent ovcr tltc ncxt lile
rc..rrs. Ilrller .itressccl th.rt tlrotrglr Iiung
Ilrs strcngthcncrl his p(^rer hlsc in re-
(cnt vcirs, it is rrnclelrr slto uill rcplecc
curcnt l'rcnricr Li ltcng. \1rtxc final ternr

crpirts in l99tl. 'lhe rlctistrn ()!'er l.is re'-

pluccnrcnt rvill likcly l.lring to thc lirrc
p()pulxI rcservati()ns xl)()!( .lixng's slrilt-

cgy ol rLrshing Shanghui allirs suclt irs
Vi(c l)rullier 1Su Ilungguo up lh(rugh
tllc I'ln)' nks k) scn'c in high lcvr:l ;r<r
sititrns in the tentritl g()r'crnnlcnl.

J\lillcr also prcclictccl that (lltincsc lcttl-
r'rs urrukl not tekc dr:rrnalic nr()\'cs l()-
rv:rnl Slttc ou'nccl cntcryrrisc rclirrrl lrntil
lulicr tlrc 1:rll. in an cllirn t() nrxxtrizc d(F

n)csti( stll)ility in thc ltutl-Lrp to th(j Pany

rized the forcign busi-

ate in Chinr. she
e r'rrrrent cher.rt ter of
c leaders concrrnccl
rrent policy, ntanl' of
4tont are neo-conscr-

vntivcs who I:rvor
State-dirc( tcd capi
talisnr nn(l musr
grapple with thc
gro\I'ing prcs(ncc
of donrestic pla,vers

Iobbying for com-
me rcial prcti'rcnccs.

l hcsc incrclsingly influentiul groul'ts
hnve krbhicrl for irnpft)ving lahrr ltnclits
lntl firrns techmrIrgical cirpxhilitir--r'. \\'ilh
gencr:tllv littlc (on((m Ii\(n lr) k(\'prng
()l 

^-rilting 
r( )sts k rs'. Ster'enson Yrrng ;tlso

disttrssetl the ris< of chauvinist valtres

in intlustrial 1'xrlir1, such as the slrcs\ (nr

rlevekrping (lltinesr- stanclarcls for prtxl-
uct inspc(li(nr .ln(l intPort rcquircrrrenls.

l)espilc thr increasing dorneslic Pro-
tecti()nisnl. Stevcnson-\'{ng clescribed
(:hina irs x rrlrrkct-clrivcn ccononty...sith
dxlrslncls ol'distonions. Shc citc<l lllrrr-
lclclccl tclccortutunications sen'iccs :rntl

relril lntl rt:rin sl()rcs as sc'ck)rs in \\Jli(Jr

lhcrr tr(] nutltcr()us \\'alys l() aircur)tvcnl
()lllcitl rcslrir'lk)ns. Stcvcns()n-\' nE ls()

argtrecl thlt l'R(: lclders scalecl buck tltc
au() indusLlixl policv after rc:llizing lhirl
thc liilgmcntc(l con<lition of lhe inclustrill
lrrst- rvoulcl skrt ctfons to dr.r'ckrp thc
ricck)r li(r)r thc ccnter.

The finel rnorning spelkcr Nls
Ni(jlr()l.rs Ilope. ditector ()[ lhc \\'()rld
llanks (:hinx und Mongolia l)epxnnrenl,
uho r.li',.rr.'tr.l (lltrnr's cronotttir
prospccts. llt' ritecl the 9.7 per('cnl lr'r-

nrrill (;l)l) gr.)wlh rrtt. :rnrl l,'w inllatrrrn

(lhinx's V()rl(l 'l ftrde Or
gx|lizxli(nr ($'"1() ) J(-
cessirn: encl thl lith

Zcrn irr to lrolrl

I)irnv C()ngrcss. l)ur'
ing dre qursri(D irnd

lunsscr pcri<xl. lkrpc
notecl tlnt (lhinir'i' ilr-

il(lcq uatc lcglll slru(
trrrc ancl lrrck ol regtr

lxk)q t nsp:lrcn(J

pose pcrlta ps
the gre:rtest
threlts 1o [or-
cign-int'cstc(l

llrc Chln.t Burlnc'. lovlcw tLtrlt.tt']11 l,r)-

li:'l ()l' un(cflrinlics lh:rt

trrrr kntrk thc crrr.rn-

try'off coulsc-

entcrprisss.
Nonetheless, Hopc prcdictcd that the es-

tlll)lishrDrnt of lr lrtrikl<rPcraIe-transfer
frumework coulcl 'trpcn the llxrclgatcs'
for firrcign participxti()n in powcr uncl

rlher infiastnrdrrrc sc(1()rs \\ ithin lhc ncxt

2--l vexni.

ln the alicmrxrn rvorkslxrp on navigut-

ing standar<lization. conlirrnill itsscss-

rn(nt..ln(l ccnili(irtiorr t lt.tnttt'1. in (lltin.t.

rlember compant rcpresenliltivcs \!cre
thoroughly hriclc<l on China's recently
irrrposed certifir'utiol] rcquirenlcnts. []c-

D

3

).

rlnging Ir()n'l
(lu(sti()ns
lrlxrrrt tltc
rhilitv ol
I'R(l l)rcsi'
(lcnt .liang

on to l)ou'er'lthtt'

-
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n)()unling. 'lhe 1991 ad\'(rlising lt\\
grxnts auth()ritY to thc Slatc Aclministra-
tion {)f lndusrry and C(nrlncrcc to xp-
prov( advcniscn)cnts for tclevision enci

print ads. Ccnxin l)(xluc$, including rl-
r rrhol lixrl. t()l)Jc(r). JnLj ph:rrnt.rrrrrlr-
r'rrls. ntust.rl.,, rci('r!r :rppr(!!.rl ft.'r vJn.
(nrs other lgcncics.

li()l)crt Prxrc, r'ice prcsiclcnt in lhe Asiu-

I'r(ific mxrketing dc'px trlent for firsl
(llrr<ugrr NBI) C(,rp.. dqtlilc(l thc scnt('(.\
that foreign finxncixl institutions in Chinr
run olir:r. incltrrling pr,rr1si,'n,rl crcclit itr-

lirrrtt.rlron. risL rrxr,r.rgr,. uncl collerti,rn
scn'rr'c:'. Thr'rc Jr(, ('rtrrcnll)' l.l (llt(.: in
(ihina open ft) fi)rei8n l)rnks, \\'ilh 15i 6-
ndncixl inslilutir)ns represent(d. l.l.l0
blnk hranchcs. end -30) rc1>rcsenlati, ,c ol-
fi.cs. \cr rs.scts of the foreign financiul in-
srituti()ns in (ihina total $28 billion. ()f
which S3.3 billkrn is in lorcign deposjts.
I'rx rlc <.rnplr.rsiz<.rl llr.tt signill( J,tt harri(.rs

l() ft)rcign l)xnk :lctivit! B,rsist, and prc-
dictcd that thc (llrinrse go\crnntcnl w()Lrl(l
(ontinue to nrrinuin a light (redit p()licy

:ln(l rcstrict lirrcign hanking :rctivit)' Ellil(
thc drrnestic scctr:r dcvckrps.

(;h inaWirc (iorp. Chrirnran Gillcs
Stutker discussccl his cornpany's long-
lcrrr cr)ntr:r(l \\,illt thc \Ii,ristn of Posts

xn(l 'I elec(nrrnlun i(xl i( nrs t() ()pcftllc iln
intcrn:rtionxl rcmiltxn(( s) stcm. Chi-
nuVire, througlr xn xgrccnlcnt \\,ith Sc.tt,

tlcs KeylJxnk. ulkr$'s lirr r(,rDill:rnccs k)
(lhinl lhr()ugh spcciallv dcsigrrc<l :ruto,
tnirli( tellcr nlir('hines in KcYUtnk
l)nl (Jlcs in sexlll( ilnd Ponhn(1.

'lhc rfternrxrn rvorkslrr)P ()n the I99r
I S lcgi'lutirt .rtcnrl:r .tntl (.onIrtr:. r
Ohiur Jxrlicr li,:rlutud senior slxll tr(nn th(

kcy House ind Scnxtc trade ()\'crsight

comnlitlccs, a \('irshington tnde 1xrli("\ ut-

torney, xn(l Council Vice Prcsident
Richard llrccher. Disclrssk)n fix'r.rsccl on
the cliffictrltics of nurving lc,gislation to
gmnt (ihinr pcrmxnrnr }l()st Fa\()(rl \x-
tron \t.rlu\ rn lh(. nri(l\t r)l tll( r)ng{)inI
\vTO :lcccssion talks irnd Il()ng K(xlg s rc-
vcrsk)n l() (ihinese s()\rcreignty.

Thc invcslmcnt cnvir()nment \\'()rk-
shop. nrodcrltcd by Stcvtnson-\'ang. [rr-

cuscd (n h()u PRC govcrnnlenl set indus-
lrixl p(ricicri lncl rc.gulutions have crcutcd
ch.rlltngts for f(}rt.ign (.)mpilni(.ir in
(lhinl. Kcnncth DeV()skin. senior (lhinl
rutlviscr lirr (i{)pers c\ Lyltranrl, txplainecl
tlle forccs driving (llrina s regulutory
rcgirne. Dc\lt)skin n()led thrt though thc
nun)h(r ,'l' rcgul tions t(! $hi(h li)rcilln
fimrs arc sul),cfi hls lxcn increlsing, cn-
lirrcenrcnt has typictlly l)ecn con([tclcd
()n an ad h(( l)asis. Kcith l)irve),. director
o[ l]usiness l)eveloprncnt xnd Anal]sis for
li)rd lVi)t()r (1o., sharecl Forcls vicrvs o[
tllc Chincsc invcstntcnt envir()n ment.
It,inting t,, li,rds Irn,.i l)i\ton in (:lIn:r.

I).rvev t'tttPlttsrztrl lltt rnrlrrrl:rn<'c, ol r,s-

t:rblishing rehtionships \\'ith govcrn,ltcnt
olTicixls irt lltc ccntrul anrl lrral lcvcls.
rnd sltussc(l tltc [undil[lcntxl nrk- (rnserr-

strs-brrilding plavs in cllirns t() con([lct
husiness in (lhina. Altcr:r sunrrna6 rrl'kr:y
thcmcs in lllc intestDt(.nl environnlcnl I)y
Kin)lxrl-v Silvcr. assistxnt dire('t()r ()l lhc
(i)uncil s l)ur,iiness xd\'is()n' sen,crs, l)ur-
licipxnls discusse(l spc(ili(' issucs (()n-
l()nting { S io\,cst()rs t()(hy. inclu(ling tllc
rltanging rcgulltkrns ()n ('apilrl inrp()rts
clutit'. lirrt'ign lrr.rn,l-rtlrrrrc r(!lislrirllr)n.
:tnd inl(llc(Lnl pfl )p(.fl\' l)r()te.ti( )n

CTTnuTceLs WoRKING GRoUP MEETS IN WASHINGToN
'lll( (i)un(il s (:l)ctni(Jls Ni)rking

Gr()up lrcl ()n .JanLltq 29 to discuss
ll)(' iIl\( \lnlar)t ('n\ rr( ,rlrrlrrll lrl (:llinJ \
chcnri(xl industn rnrl tlrc lcgrl li-lnre-
\\'( )rk Ii)r prot(ditrg intellcttu:rl prop-
efly rights. A(l(lrcssing lhe g()Ltp \\,crc
thc (i)ulr(ils l)irccl()r i)f China ()p!,rx,

ti(n]s. Anrt(] Slcvcnvrr-\'lrng. lln(l r\nd\'
Suo. ass(,ciirtc (lircct()r ()[ thc I)ean
l)inwoodey Ccnter for Inlcllc(l Lrxl

P()pcny Studics xr (;corgc VashinH-
t(nr I iniveftiit\.

Stclens(xt'\'iLng notccl tlrlt ulthorrglr
(lhin:r's chcorir'ul inclustrilrl Il:rn lrus nrrt

lrt'cn relclsr,rl in it\ enlir.t\'. it is llrt,arir'
('l\'r'.lli\'( \\illrn llr( llrnr\tn rl| ( l)(nri
ral In<lustn. Illc in(lustriJl plnn stressc\

lcrhnoirgl' tr:rnsfcr- ls lt conclition of
Iirlrign invcsrnrcnt. l)lilcc\ ltrltrv rnl-
I)lt.l\i\ r'n ttl(rgcr\ .tntl lttr1rrr.rtr,n.. lir-
v()rs le(hni(lll rcIr()\'nli()n r;rlhcr th:l
ne\\' (()nslnr(li()11, and esp()uscs ll(ihcr-
cncc t() inlcrnnti()nal cnrir()rrnrenttl
stuthrds.

Srrn clt,sr rilrecl tlrr sr:rtrrs ()l (.llinirs
inlcllc(lLlll J)rr)pcrl! pr()tc(li(,n r(gilt(,
Uhilc ll(|ritliDg thut rltcrrricrrls lirnts
:rrc likclr trr rr)ntinuc l() l'lee l<x.el prrr
lc('ti(nri\[l :tn<l a l;t<k ol Nillingncsr trl
cnli)rac rtistirlg ll\\'s. sun l()!ltc(l
(-llin:r's r'.rl)i(lll tleveloJring lugul inlr:r-
stn(turc:rnrl its shili lr(,tn l(hninistril,
tivc rnlirr.cr)lcnt l() itt(li(itl enf()r(c
nlcnt ()i lalws il,td r..grrlattrns.

linda 1,. (irllins. dircctor of the ()lBce of
Stlntl.rrrls S<n'lrr.s ol th( \:rtirrnxl lnsti-
tute of Standarcls rnd Technokrgy. out
lined (lhinr's standarcls rcginle ilnd de-
Bilcd s(nrr, ()f the p()l)lcms hcr ()flice has

identifictl. rnost of \\llich ccntrr r()und
the lack of trxnsplrcncy in Chinu s reh-
tively new standards system. Onc of thc
greJlcsl (limcuhrcs. (irrllins s:trcl, r,rrs sinr-

ply finding out \\'llich llRC hxl,v h;rs rc-
sponsihilil) f<rr whal standardization or
ceni6cxlion irdivity.

t iregory Crlluccirr. Js\tx iJk. ntiinJging
('n8in('('r ()f l ndcr$'rrters Lrl).)rtl,,ric{
IIiLls Intcmilti,)nJl (irnrpli.rnrt Scnitcs
Dcpxnrnent, reinlirrcecl Collins s rcnrarks
during his presL,nution, shich included
cxs(, rlu(h(.s of lls cxlxnenr'c n.lrjgJting
fie Chincsc siltet,v li(cnse pftress ()n hc-
lul[ (,f I L clicnts. 'I1rr, l,RC. StJt(, Adrnin-
ist.rti()n for Im;xrn and Exp()n (innlnd-
it) lnspc(li()n n()\ , requircs safet), liccnscs
for imp()ns of ccn in typcs of clcctrical
eqLripmcnl. Vhilc one (lient s p()(lLlct cn-
duntl :t l2-ueek ,rrrlc,ll lrefnrl r,.,r.civing

the s i1! liccnsc. xn()thcr (lient l)(1-zed
tluouglt lltc pr<ress.

Thc rvorkshop on scrviccs li,lturcd
spcakers lr<xn thc hclds of 6nunt,c lnd
rdveni5ing. 14ar)' I)cng. cxecutive (li(rl()r
and chief reprcscntxlivrj li)r Cltinit $itlt
I)entsu \'oung & Ruhicxlt in Nc$ \i)rk,
pointc(l ()Lrt Ihal regionll dif-icrcn<cs:rs
u'ell as rclltthtions p()sc chltllcngcs t() rd-
\cflising in Chinl. Noncthcless. ldrcnis-
ing nrtcs in (lhinl rcnrein rn()ng th(. k)$
esl in lllc * orlrl-pcnnics spcnl ()n

il(lvc(isirlg can pr(xluc( results tlli( rcJ(h
irs nl.lnv ils 1.000 pcrplc. Peng ('xr.tti()fled

tlr:rt rt'gtrl.ttron,rf t ltinc.r. rlr.tlr.r i.

49llrc Chlno lu.incr. I.vl.w / \ht,\t, 1l\r! t'')-



Thc (:1)uncil s \(rxsllingtt)n r)lfi(c
hoste(l il (lcleg.rli()n (nt l)c(cnllxr 1l

helclcd lrr Liu (.rli. (lik(t()r licn(ctl ()l

Polir'r' .rrttl rcguIrtx 'rl .rt Ilr(' \linisl^
(, It,\t5 JnJ I(4((r'lttltluni(.rli(n]\. lll('
tlt'lt'g.rtr,,rr. rvlri,.lr in, ltttk:cl rcprts,,n-
tllli\(,\ lrinn |lti0u\ I,l(,r('rnnl( nt ot,l.r.

niati(xls inroh-((l ir dr.rliing Olruu s

telccontrrrttnic..tlions h\\'. $'as visiling
tlrr, I rritrrl \l;rt(s. (.ilrrirdr. ltntl l:trroPr'

lo l(irrn rl)i'rr':llx\rl lr,(i!{n I(k1otl1-

nluni('.tlir, \ rt,gul.rtr,,n. Jnd (rl)(r.l-
ti()ns.

In lrrr r(ntrlrks l(, (i)trn('il rrrcrrrlxrs,

Liu state(l lh:rt Ohin;l irrlcr(ls t() ir)\(st
rr,trglrh ilJ nrrlh,,rr pcr )1Jr Il l(lc.
('( 'rrl irrl'r.r\tflk ttrn . .rrkling l5- 16 ntrl-

lion n('$' suhscril)er lincs pcr vcirr
()ver llrr Nintlr lriYc-'tur Plan ( l9(X-

-lUX)) lx.rxd. \tthal( cquiq' invcinlcnl
in lelt't'ont scn iccs sill rcnuin off
lirnits lirr firrcign c(nrpilni(s, (:ltinll

lik(l\ $ill contillue t() ('n.outlr1( lilr.
cilin silcs of cellular and suilching
tcclrnolog\'. :lnd \\'ill lls() entphlsizc
f()rcign l)lnicipali()n in m nuf-acturing

enrl valuc-lddcd tcrvices strcll lts

((nnPtrl('r nclu'()rk rtnrl diLt:t st'n'ir'ts.
hrvnrlkcrs drafting the lcL't'ont hu'

c(nrtinur' k) aonduat (onsuhtti)ns. htrl

Liu \l:rt('(l thll a rlr:rft .lrortld I't rclrr.ll

tirr-upp(lrll hy tht Nationirl llet.rplcs
(-()ngr!$ in lale lq)- ()r cilrl), ly)tt. Is-

sualrt-r ol implcr cnting regulJli()ns
trr,ulcl f,rll,rrl prr rrtttrlg.ttit rn ol tltc l:ru.
I-iu tlivulgcd thul thc tuuent clrali of
the lr\\'(r)nlains n() l)r(,\'isi()ns li)r
Lnvcring ttlttrxn irnlx)n duties.

ALL EARS TUNED TO
TELEcoM LEGISLATION

lirrritcd rcrrursc financing in Chinl harc
br.cn approvccl to datc. ltntl that cvcn
tllcsc are n()l trlrclitionltl litnitctl rerrrr,trsc

rlcals. Zhrrng st:rtccl thlt tltc inabilitr o[
lrn)st P(,tenfilll Cllinesc Pr()iccts k) 8cl il
r.lcln legal ()pilli(rl mlkcr il etsicr t()

r:risc 6nlncing lhr(\r8h ('xpilxl lrrxrkcls
lhln ti(nn ('(nlulcrcirl lenrlcrs.

l)cpul! S()li( it()r (icrrer:tl Stcphcn
Vong arlclrcssctl II{)ng K()ng rlterrtl)(rs
()n.lxnuxry J7 on Hong Kongs lcgirl
slstern lxli)rc end aftcr thc trxnsili()n t()

PII(l s()\'crcignt!. Sor e (r(() la\s rvill

ho'c to lrc :rtlaptc'<l for thc SAR. xrrd 'ri
lrrclrlizecl. All ()l thcse hws lrc clritlicd
6rst in linglish. lhcn lr:tnslxtc(l irtt() (:hi-

nese. 'lt(' I'ri\'! (i)un(il s'ill n<l atccpt
llong Kon11 eplx'lls xlicr iurrcll l. in ()r-

tlcr to he itl)le l() (l(xr its (l()(kcts ()f

II()ng K()ng cases b-v .lunr -10. 'l hus,

tllerc \\ill bc a guP ()l'rt lcJsl four
nlonllr\ (l)t',i)rr ll]c (i)un ()f ljiDxl Ap-
peul in llong K()ng is cstill)lii'hc(l ) (lur-

ing slticlt Il)crc \\'ill l)c no Iinitl rt<lir,tcli-

cxti()n (,1'JPlx'ills

fhr Chlno Butln... Rcvlcw \l,th I' V,tl t')')

A HONG KONG PERSPECTIVE
ON THE HONG KONG TNEXSTTTON

'l'hc l99r Forc('Jsl n)cetin8 s lun(lle()n II()ng K(rlll: trllnsiti()n xnd its B)st-.lul)
speJkcr \\'ls l-nrnk (ihing. scnror ctlilor t)l' I .orlslilLtti()n). lhtts. tlrc l)ll(- tlairrrs

lllc lt.ut litsl(,m liint) tic llct'it'u. cltitl!\, llr;rt rnrtily ol thc civil riSl)ts l:l$'s ol tllc
l krrrg'tinrc Hong Kong resi(lcn( rn(l re- cilrll I99o: rtrc inralitl (.hiIrg asscnctl

spcrtttl lumalist. ollcrctl rDentlxt's u clis- thilt ll()ng Kong "&rs tl{)l llxvc x riShls-

tin.tlv lt()nH Koog vics' of thc tcrritoq's luscd cttlttttc" l)ccrLlsc (;r.xl llritxin

.JLrl! trlnsj(i()n 1o l)ll(l sovcrcignty. In n('\'cr inc\llc:llc(l rigllls in II(n]g K(nlg.
(.hings rDin(1. llle (urrcnt sit(rxli()n in l)ri()r t() tllc -l ixnxnmcll nl.l\rr.lar(' i,l

Hong Kr)ng is rcl:ttircll st.rl)lc : x rc(cnl l9tt9, he P()inlc(l ()tll. lll( llritisll g()\'crn-

Irrll rtPrrncd xn fiO lx'r('cnt lcvel ofcr:rr' nlc,ll \\'ils sillislic(l $itll thc lcgal srstcnt

liclencc untong llr( l l()ng K(ntg I)()l)uh- tl):lt e\islc(l in IIon.q K()ng

ti(nr. $l)ilc the sl()(k crchanlll'In(l l)()P (llting r.Lxlnpl:tvcrl lhc n(nrcPrcscnt:l'
(flr nrrrrkrls er'lticred rccord ltiglts in li\( nrtttrc ()l lllc pr()\ isionxl lcgisllttttc

199() l}tr:'i,rcss c()trliclcncc r(nlllins high In,inling {)trl llllrt -l-l ()l tl)( (}0 nlcllll)cr\
rs ucll, tlhing n()lc(l, \'ith 95 l)cr(cilt of irrc xlso clt(l((l nlcr)ll)crs ()l lh( I-(g(:o.

rcsp<:nclents an il l99f) stlrvcy l)v thc llc:tlso crrttnlcrcd tllc llopularlv heltl

Amcritan Ch;rnrhcr of (l()rrltrrcrce c\_ \'i(\\ lhxl lh( l)llC h:ttl s()tttc ir'tllucnr'c

prcssing r l rtirrisnr ulror.rt the I k rng K(ntg ( )\'cr the srlc( li( )n ()f fic I l( nlg K(,ns (llie I
l)Llsirlrss cnvir()nnterrl in ll)c ncxl fivc c\('ctltive ro l)cccmhtr Irv pointing trr

yc:rrs. Ii)rcign l\'lilrisl(r QiiLn Qicl)cns slatu)lcnl
'lhc hLrlk of (,hirrgs rcnr:trkr lixusctl t() nlenllxrs o[the selcction c(nlllnltt('( t(,

on \\trrt hc c(rnsi<lcrcrl t() lx' tlre li)reign \,otc ecctrrtling ltr lhcir (l)ns( icll(('s.

ntt'tli:t s ttnrvarr;tnlc(t pessinlisor xln)ul l)cspitc his llsserli()ns lllllt f()rei8n

tl)e IrirDsitk)n. In l)llflicular. Itt'tlisagrcccl Pessinrisrt xl)()(lt Il(nlg Kongs polilicrl
\\'itll x ,rnurn' J0 .\i'ri )?)r* Tirrrls c(lit(F lttturc is exagger:lte(1. (:hing \\':lrnc(l
rial ll)xt rrssenr(l tllrt thc I)R(. !l()\crn lll:ll lhe 8(^ ('rnnlclrt s lrlrilitr l() sLlr,l.llll

I]lcrl \\'!s ()n (()(rrsc t() stril) II()ng tllc nrle of l:t\\' iu tl()ng Kong is r;trr::_

K(rr! ol-irs lil)crtics :lftcr.)uly l. Ching tion;tble. 'llte nl()nLrnlcillirl proccss ol'

cxphincd that suclr vic$'s in('()rrc.lly in- translating ll(ng K(nlgs ('itst l1l\\' I',olll

Icrprcl thc nc$'lr fornrccl pr()visional linSlish int() (lhincse ttill lcacl inel iteblr'

legisllrrrre s ol()\'('s l() rcPcitl ;r sn):lll l<t c'hlnges ()l nrcaning lllllt c()tlld un_

nunll)cr ()f larvs cnaclctl hy tlrr cltlrent clenninc tltc temitory's lcglrl lirttnchtit,n.

II()ng K(r'rg Legislirlivc Cr)uncil (lrgc(r). V'lten lskr:tl rtlxrttt thc f(llutc of l)rcss
Rcprcsen(ltives ol lxxh rhc I)R(, g(,\'crn frt'ttk: r in lknlg K(nrg. Olring olli-rc<l

rcnl xn(t ne\\' pr()\'isi(lnxl lcgisleturc l)is ()pinrxr tl)llt self-c(ns()rslriP in lh('

cont(ncl lltat rhc lDl llill ol ltiglrts entl ll(nlg K()ng ntcclil alrelcly is i,(ctlrrilUi.

Ihr p()l)Lrlarlv cl(ctc(l l,eg(:() irrc n()t llLtPcn lUur(k)( ll, tirr cx:rtttplc. clrr4lpcrl

vlli<l u((:rding l() tllc Joint l)c('lxftrli(nr llll(l ne*s ('()\'(ntge ()n llis Star'11' sv\'

anrt tlrc llasic l.:l\\' (llrt d()(1lnt(nls Ih:tl l(ID rllitr (;llinil Pr()tc$c(l J Illl(: d()(tl-

srrvr. rcsPeclivel), :ts guiclclincs firr nlcnlary'()n l\'lrto Zedong.

UPDATE ON LEGAL ISSUES IN HONG KONG

'lhc (]runtil s L('gil C(nllr]ritlcc dis-

t Lr.srrl tltt Ser'ttrrlv L:rrr' ,,1-llr(' l'jl{(: :ll ils
.lxnuirr) 20 nrerling. Alici.r trl:r('l)hcrson
ol (llifford Ohunte proviclcd an
()\'en'ir\r' ()i thc \':rri()tls sca(lritv cl()(Ll_

ntenls ncc(lc(l lirr 1'xrrvcr pr()ic(ls. p()inl_

ing ()ut thxl nrLr(lt rcnuins to hc <'hri-

ficrl in thc s('(rrritV l-r\\'\ iis-\'ct
unrclc!scd in)plern('rrting rcgtrlatiolts.
Zhlng S()ngyi ol l\lrrgun Stirnlc)' (irouP

Inc. rlis(uss|rl tlr( irlrplicllions ()f tlle
hrr on linrilcrl (r{)tlrsc fin.lncing, o()t-

ing tlt:rt t'nll .t lr.rrrr.llirl ol Ilr,,i(1t\ lrsilr,:
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Help send this gesture of goodwill to the people of China!

hc Govcmmcnt o[ the Pcople's Republic of China has launchcd a livc-ycar "Pot'erly
Alleviation Campaign" to hclp pcoplc it has identillcd in wcst and southwcst China
who facc sh()nages of lixxl and basic supplics such as mcdicincs. As drxrrs to trude
opcn wider bctween China antl many ncw mcmbers uf thc gkrbal e(,mmunity. the time
is idc;rl lo organizc u nredical airlili as an cxpressirrn o[ Ai('ndship. llcafl k) Hcan
lnlcmational has dccidcd b do just thal.

Heart to Heart is sending a medical airlift in April 1997
. An airliftof 50tons of pharmaccuticals and medical supplics wonh millionsof dollirs will be

senl to hospitals in Chcngdu :llrd rural arcirs of thc Sichuan Province.
. Phaflnaceutical companies. key corprorations. and individuals in numerous countries can help

suppon this humanita-rian airlift.
. Heart to Hcart is working with the U.S. Ernbassy. thc Division ol lntemational Non-govem-

mcnt l Relations lbr thc China Ministry of Health. protessiQnals in the hcalth carc system. and
numerous cadng corporations and individuals to ctrurdinats thc shipmcnt.

. Federul Express is providing aircrali. EAS Intemiltional Ltd. will provide in-land transporta-
tion. and McDonncll Douglas Corgxrration has ol'lcred a leading cash gift. Hcan l(, Heai seeks to
ruise $3(D,(XX). Co-chairing the project will r-L FcdEx's CEO Frei.l Srnith and Michael ScrLrs.
President of Douglu Aircrali Company .

. A delcgtation of Hean to Hcart staff. husincss leaders. health carc p()lessi(nlals. and others will

ccnl ol Heun to Hca-n c(,ntributions g() dircctly k, its rclil]f ellons.

Call Heart to Heart for more information! ml-913-764-5200
E-Mail: 102223. I 246@compuservc.comr '1
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join thc Chinu airlili und dislribulc supplies. pro-
viding nanpowcr credibility. and aecountability.

. llcan to llcln lntcnrutional is it grassr(x)ls
r)ctwork cmpowcring voluntcc^ l() tnobilizc
rcsourccs to nrccl needs lt[oughout thc wQrltj. The
organir!1i(nr lacilitutcs projccts th t allcviutc
htrrrran sulltring. With lhis (hina AirliIt, Hean tu)

llaarl will surpass the $lOl)-million nark it dis-
tributing aful- medicires, medical supplies,
nutritional producl!;, and olher provisiruts. Hcun
to llcan ha:' orgarrizcd l7 nrljor ntcdical uirlilis.
rcspurdcd to disa\lcrs u'ith voluntccrs irnd \up-
plics. and hLrnchcd a progr m lo nrcct the nccds ()l'
the ptxrr in rhc Unil!'d Statcr M{)rc lhxn 9ll l^..r-
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For more infonnation
obort helpiflg zt ith the
Chha airlift, yleasc
retunt fonfi to:

Head to Heart Intl.
13849 S. Murlen, Suite F
Olathe, KS 66062
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Bnr;rNc ScnNn
Guronso oK 1997
BEUING, t RC: IlIiUrN(i S(iriNE

l,lRllsHrN(i. 1996. 5(r7 PP. Y220 s{)ln -

(r)vliIl.

lirtrn<l<l in 1995. /i{,ri,( .\cc,r('. lh('l)i
l'eckly ncwspaptr etlitccl hl yoltng
Aurcri(rn c)ipillriltcs :trrtl <listrilrutcd licc
Irt ollice l)(rildings. Itrtrs. rn(l rcstrltrliLnts

tlrrorrgh<xrt the r'it1. hls lx'cn lt sel(rnte
ldditi()n t() llcijings nrerliu otlUings. ltr

l..}.xt. lkiii ,t .lct.tte rcleused ils lirsl cdi-
t r n ol l la U i A .\c t't tt' ( i u iddx t tb. -.t h:.tt<l-

lxxrk lirr lrng-tt'rnr cxl):rlrixlc rcsidcnts o[
(lllinir's clrpitel lnd u rt.h cornlx ntlittnr ol-

nightspots. hcultlr fircilitics, sp()rls irrcn:rs.

rln(l (nlenuinnrcnl ()l)li()ns.
'lllin (n trxvcl-rclrlc(l inli)r,lxli(n. 1hc

(itnhlx"* li,trr\(js insterrl on :tttsq'crin8

llrc r;ursltrns th li)r(i8n resirlc'nts lirr-

rrrcrly lr:rtl tr, slx tr(l rrx,nllls Invci'lll.lxting:

\x'hxr kind of tkrg is lcgal in thc cit\'. xnd

horv shorrlcl it lr rcgisterccl/ [k)$ (k)cs

,)nc ()l\rlr .rn lnl(m(l .t(1()tlnl or l'llrio .t

driver's lict'nse7 Is it 1'lossible to lincl

horrsing for lcss tl]rn Sl,0(X) x nr(.,nlh'1

Vherc rkr people nrllcr skate in lJcijinS?
'I lx. (;rrr{/c/x,r)A ( )lrt n: \\'rllr lu\i( lounrl

inli)rnrrti()n on lhijings histon' anrl cul-

lUr('. {'trrr( n('\'. u't ltlllcr. r i:..t rt tltttrr_
rlcnti,..ln(l urrivul lnd (h l',.lfltrrc .(l\ i('t.
Thesc tidl)rts lrc firlkrwccl hy tltaptcrs on

cLring hrrsincss. hcalth care. [lntilics,
xtrxrls. lurusing. lntnsp{ )nxti( )n. rfls in(l
ctr lt rrrc. u'ining;rnrl clining. niglttlilc,
spons antl r(rc:lti()n. siglttsccing. tclc-
cr:rn lncl colttl'rutcrs, sltoppittg. rntl ser

vi(cs. Tlx)sc iusl erriving \ ill vJluc in Pxr-
ticuhr thc inli)rmuliot't llxrr.n ltousing eorl

*lrrx,l.: l,,ng-tt'nrt rcricL:nt:. rrrll .tnPre, i

atc the grricle l() sen'ices ltntl thc clct:tilctl
((nlpilris()n ol lterrltlt clLrlr lilcilitics. An(l

rvirlr rhc (arrt,/r,&x;A in lHnd. llciiing5 e\-
prlrixtrs n() krnger lttve rn cx('rrsc 1() stitv

llortrc on:t sitlurdrv niSht: thc lxx)k rc_

vicrls 9 jirzz tlrtbs ancl I I clistrrs: lists :ts_

s()rl(d (lhinrsc clltssic:tl nrttsir' r'entres.

r'oti.elrouscs. lrn(l nr()\'ic lhettcrs: xnd in
clrrtlcs an cxlcnsil'e pub guicle.

In c(,ntrast k) lhc r:ln\' (:hiucrc-pr()-

du<cd tourist I)Lrl)li(ati(tns. chxr:lclcrizc(l
bl spottv end oftrn rrnrelilhlc inlirrnru'

ti(rr an(l il t(nrc lhxt wcds sk)(lSiness t()

cllcn'rsccncc. rcittlirrg thc slrcct_stlltrt
Gutk|x)()k tccls rnorc likt a ruclitl con-
vcrs.lli()n in x tr:lin slrti()n \\'ilh rr lllk)N
tmr-cler. l'erhups likc J lr:lvcling ('rnuPxn-

ion, tlrough. thc 6li.,iclroo[ s slighlly
s,ltug l()ne (ln \\'crr thin. \l}i'(,rl)en xrc un-

likclv to apPrctiute thc fclcrcnecs 1()

-(:lrinrsc nrcn rhting lirrcign girls. l'hc
hrxrk rrlso corrkl havc hcncfitecl liont rr

nrort rrrrnprchensivc inrlex ar'tcl rt ntorc

thonrugh cr1,llunlrtion ol thc 1^-rntits rc-

quircrl to stuy' irt Oltinrr leg:rlly. Infornu-
ti()n (xt l)usin(ss scnitcs, sttclt ls tcnrPrr

llrt' rr)tPk)\'n)rnt agencics. olficc supply

stores. ltr<i trrnlrrcncr orglrnizr'rs. ltlsrr

uoulcl hlrvc becn trstfttl. Ccncrrtllv
spcrking. tlxrugh. lhe (iirlrlcDrxr& fills r
(riticll intirrnution gilp in Ileiiing ilnd
nrakes tlre t.iry r lilllc morc Iricnclly to

tll()sl] j!rst \txrling lr) fincl tht ir $:r1

llurnd. llcsl of rll. qc can [xrk lirnvlrrl
to l ncrr- crlition ncxt vt'ar.

tl{llJ

..1 I I t I L' Sh,t vt t.\(,1 t -tit t ll

k

Atttte Slct'att\t)tt-\'tt ! is dit"ct!n'oJ tlr.'
()nukils (.1)i d ( )l x:rdl it rts.

Tun CUTNESE ECoNoMY: Frcs'rtnc INFLATIoN, DEtrpENtNG REF()RMS

WASITN(;II)N, [rc:,THE INI'ERNATIoNAI-

BANK IIoR RE(:0NSIIITC-NoN AND

DEvl:roPMFrr/T t woRlr, BANK,

1996. 112 PP. $9.95 sorTcovtt.

An uprlate ()f ils I99l (ountry (co
nonrir' nrt.nroruncltrrrr. thc \li)rl(l llxnks
htcst Chin analysis clctrils thc l'll(l gov-

!flrr](nt s rccenl suc'c'csscs in tettring lxrth
g()\\'lll iln(l inllrtk)n r:rtes. ln<l olli'rs rcc-

onrnrcnrlatiorts lirr litrthcr structural re-

lirnns. Vrith r(l<rld plgcs ()l (r,!xis(' tcxl

rnrl gntphs (uncl ntrrc tlttn 70 pates of
te(llni(xl o()tcs ln(l slxtislictt xnnctcs),
tllis pul)lialrli(rr shorri.l scnc es ltn inr':tltr'

lrblc rcsourcc f()r iln)'l(,rl:ign l)usincss
gcn rcntotcll cxpost'rl to th( ups ilnd
ckruns of (llrin:r's c(r)n(xny. An(|. xs llte
(lhincsc ll()\'rrnnrcrll nlunt JPI'rr()\'c lht
puhlit rclcasc o[ lll \0orhl llank (]hin:r-rc-

l.ttsrl l)ublic.ttron.. tlt( l'R(. (\ on,)rlri(

lcutlcrship no douht ltas reviewc(l tl)c
pul)licrti()n s ntanl prrrPosctl rclirrnts.

Tl( Vodcl tllnk study thus providcs .t

\I,i|rtkr* inkr thc changcs in storc lirr thc

Cl)iilcs(' cc(nr()rn\'.

llrt'firrt p.rn ,,f tlrt'lrrx,k \ur)ltrirrz(\
a nunrlrtr of rcr'cnl dcvck)pnrcnls. Px(i(-
rrllrrlv |tg:rrrlrng Stirt( r,$n((l ('nlcrl)ri\(\
(S()li\) rnd 8r)\'emnlenl linan(cs. Among

thc inrlx)nlnt issues cxunrinccl in clcptlt,

lirr cxanqrle, is thc l:tct tlrat ultlxrugh tltc
g()\'cmnr(nl s ()un defir'it. .rl l.' lxrccnt
()l CDI' in 1995. is considcrccl rcltson'
ehlc. rlrc tnrc publit' se(I()r" (lrfi('it (irl(\l-
llrkrn slurtrltl include s()Fl (lcl)t. ln this

stucll', thc V<rrld llilnk cslinrxtes lhxl thc

sizc of (lhinr's detlcit is 8.1 grrcent ol

CI)l'. rn(l inclLrclcs r tccltni(xl rnnc\ on

ho$ ln:rlvsts urri\,crl irl this fifiurc.
'Iltc :tnnc xr's (ll ((r,nr)rlli('slllllsli(s

(r,nrlilul( ll)(' lrulk {'t tlrr' \lll(h. Il()sl i'l

lhc cllirfis go lru(k to 1979, an<l providc

dxtr l'rtxr1 (-llinir's nilti(nlill x(c()unls. n]cr'
chanrlisc rlpofis. end ckrtncslic ltncl cs-
tcrnll <lcbl. t() thc l)lll n(c sheels oI
(lllinr's nrrJl crcclit rrxlx'rltivrs. Oullccl

nrostly ll<:m Chinx's ()ffi(i!l sl!lisli(ill
Yclrlrrxrks lrnrl Ironr thc lnterntti()nxl
l\'ft)nctlrry [:rrncl, tltc (Lltll xrc ltrescntetl in

ru rr:t'r-frrcrttl[' lltrlrirrn. Rr':tdt'rs ttstn,.l

thcsc .h:lrls for thcir oun nunthcr-
cr-rrnching ure lble lo lroitl sading
tlrnruglr lxlh tllc l\lF 5 htlolt.tli)tt.tl l:i'
ttutckl Slutistics;rncl the ll(rlpltts puges

<tl tl\t (.:hild.\tt L\licttl li,a/xxrlt 'lhough

llrc dillx c\l(r'r(l ()nly ll)fi)ugh l99i (xnd

srxnc ttans list onll l99t Iigurcs), llls
sluch'rs r stolc is likclv t() c(nllinuc k)

l^- relc|unl until lhc (:llinesc g()\'(mrlenl
tnrharks on th( rirngt of slrtrcltrrll rc-

Iirrns tlrrt li( irhe.rcl.

-(.:ulhoi,rc 
( ill,

E fho Chlno Burlnorr lovlcw .lt /h h'-tlDt tt)t)'



THE HoNG KoNG Rnaonn:
PASSAGE To CHTNIESE SoVEREIGNTY

In tht lrrxrks conclusion. tllr editors
sltculalc on H()ng K()ngs clilentrnl dur-
ing thc ifipcnding changing of thc guard.

On the ()nt hancl, tkrng Kong will likely
(1,nlinuc kr lr.. tll(,((,nrcr (, !rutlt (ilrin.r's

PeJrl Rivcr dcltlr t'corxrrDv. ()n the i)th(r
luncl. llong Kong iri lr(()nring n)lrginrl,
izcd krrn Jxrlitiul decisionnraking io llci
jing. While pft)vi(ling n() cleur answcrs:rs
to hou lltcse lwo lirrces v,ill lx rcrrrn-
cilcd. Chrn rnd Postigli()nc implv lhxt
llong Kr)n8's renrlnilgc to China must lr
rvirhratc(l in lhc c()ntcxt of rcgk)nal int(-
gration uncl in long-Iernr hisl()rical pcr-
spe(liv(. C()nscquentl1,. the' lxxrk pn;r'cs
l)ell('r .l rniculating wterc llong Kong
hrs l)ccn than wllcre it is headecl. llLrt frrr
thc rcll(lcr intercslcd in expl<rring thc
cltlllcngcs Il()ng K{)ng Iilcrs in its pas-

sxgc to (:llinese s()vercigntv. it is cenxinl)
x w()fllrwlrilc primcr. 

-Paul l4nh

INTELLECTUAL PRoPERTY
PRoTECTIoN IN
EDITM BY MICHA.FI FA TI(. IIoNG
KONG: ASIA l.Aw & TTACnCE LTD.,
1996. 199 w. $l7o s(xrc(xrr.

CgTnI: PRACTICAL STRATEGIES
''Irorv lri ntlrnull lirr thc cornplcx ar'rd

s(nrctinl(s lhrstflting pnrcss r>f protcct-
ing intellc<ruul pfl)prrty in Chinir.

\vritlc11 prirn:rrilv b1 l:rs1crs. tlrc
lxrrk targcts lhrxe on tlrc lnrnt lincs of
tlrr Il) l)r()t(.(1i()r'l lr:rttlc, rrltnrcly other
l:rs-yc,rs :rncl c{)rl)()rill(. dcctrnurrkcrs
llrotrgh tcchnitul in tonc. tltc lxxrk is

t rrrnprchcnsilrlc l() tl)c gcn(.ntl rclt(lcr.
'lltc lirst rltaptcrs prss(nt thc nlli(nlillc
li,r II) p.()te( li()r'r. lxrint ltut $'rrys trr prt'
\(nl inlilng(nr(1rt. .rlld tk,sr rilx. (.lrIIr.r s

(()url {\'\tcnt lllt(l th(. l(l 'lini\tr.lti\'( (n'
u:tns rcsprrnsihlc lirr entirr.entcnt ol ll)
l)r()lc('lir)n. l-xlr'r \(.( ti()ns dclrl $ itlr
lrird('r)1:lrks :rntl scn'i<e nlrrks. pltcnts.
.rttcl rrlrrrigltts. :rrttl,I'stlilx ln)\ (.llltJ
tltlincs inlringenrcnl ()l thcsc li)rors ol'

ll'. 1'hc r.ssays rlso acldrcss lP is$Lrcs in,
rrrlline cr>rnpulcr soltr*,are, tcclrnol<>.gl'

tmnslcr, ancl tndt sc( rc1-.i. :rntl grint oul
th l li)fijign c(nllparti(s often nrust rr)lrr-
bine tradcnrark. piltenl, and (r)pyrighl
pr()l((ti()n nlellsur(.s t() [ashion I srrc,

ccssirrl ll'pr()tccri()n plan. ln sunr. thc
Ixxrks pr.rgrn:rtit uppn)ilclr r() prn(.(liDg
inlcllcctuxl l)r)pcrty iIl (llrini w()ul(l lx.
ctlr.rlllv uselul t() (onwtni(s lhat luvr
rrlrcldr csluhlislred China opcrations,
plen to liccnsc tc.lxr)l()g.v in (lhin:I. ()r
:rr( (,)llt(nrl)lxling (nr(ring tlrc (:lrn:r
nr:rrkct.

-lai,t,llcI)utticls

Irtitt llt l)ttttrals r.J ( ,rt.rir/(,.\'.{ {k/l r.vrl
ta, t itl's a$()L itk' al ll1((.i)utLil

fhc Chlno Bu.lnc.. n.yl.w thth 1, .tt,lt tt)t)- E

EDITED BY MING IC CHAN AND

GERARI, A. PosTIGuoNE. ARMoNK, IIY:
M.E. SHARPE, 1996. 224 pp. S2r.95
s()I.TCOI'IIR.

As.luh, l99r approeclrcs. llong Kongs
pronrised arrtonornl' rcntilins it qucstknr
ntitrk.'fhrne outsirle llong KonB (annot

lirlly gr.rsp Ilt(' r)rplt':rtir)n. rrl Ilrt,trunsi-
ti()n fi)r Il()ng Kongs frrturc, ho$-c!cr.
n ithout a basic undcrsun(iing of hoN lhc
ahxngeover has corile 1() l)e. xnd 7i{r(,

lkrt!! Kor\l Rrzrler ckxjs iusl this. A col-

lc(li()n ol ess:rys wrilicn mostll bl' ltrr-
th()r-.i living in the territoq. drc lxxrk cx,
anlincs th( criticxl strgei ()[ ncg()tiati()n
frrwccn (lreut tsrillin and the PIIC lc:ld-
ing up t() lhi:i yelr's lranckNcr Insighttirl
rnxl)'sis iri proviclecl on Ihc cvoluti()n ()l'

Ilong K()ngsJ()inl l)e(larxlion (198-i) rnd
thc lhsic Law ( 19u9F-drc dclinitivc lcgal

drxuntents firr the ncw tlong K()ng-Cl)inir
rclatirrnship. llre lxxrk also c\:lmines ke)
tich:ttr* .rn,-l tn nrlr in Jl rlitit r. (.( { )nr rr)l(':.

n(l s(ri(.t) thal sur()un(l rvhat $ill lt I
Irist<>ricellv uniquc l)lcnding of t$rr cco'
norni( svslcms $ ill)in ()nc c()untry

The Rc,rirlt r is (lividcd into sc(lions (nl

lx)liti(il dcvck)pments :rnrl lcgll chlngc;
(rr cdu(xtk)n and nligr:lti()n issuesi tncl
()o e(()n(rnic inlcgrrlt)n lttuccn llong
Kong lncl thc nrainland. 'llxlrgh nranv of
tlre xniclcs, \i'rittcn fft)nt lryl-95, rc .ll,
rcarll datcd:lnd txrget iln e.xdc ric audi-

crlcc. thc a()llecli()n provirles inrponant
sllltisli(s rlnd l'rackgnrr.rn<l inlirrnr:rtion on
llr)w the trlnsili()n llgreencrlts wcrc
r('ilched. lir()nr burgconing in\'(stnlcnls
rnd trarlc f()lk)\\'ing Cllinus Jnn()uncc,
nrent ()f its ()pcn l)(x)r Policv in thc htc
1970s. l() unprc(edcntccl politir':rl lgita-
li()n in H()ng Kong elier the l9lt9'l'ixnln-
Ilcn nllssll('r(., tllc (()nrl)lcx lnrl chtng-
rnB n.rllr( ol tltr. lril.rtcnrl rL,latrrn.lrilr is

uell tkrr.utrcntcrl. 'l'lrr lrrxrk rLlsrr rn-

cltrJr.'r :tn intr'resting. yct \(l lc\\'llirt Ini\

Plrt.rrl. rlrrPter,rn Ilorrg KrrnS irrrrrrr-
gr:rnts in Nc$' York s Chin:lk)un.

l'a l linb ir .lirwjbr of ptugranrs at th.,
(,b rtcil-

Ittellettktl I'rol(ttt' l)fi)tcLtit), i
(. 1, i, k t : l'rac I ic d I S I r.tr(,Lr.a'. l \\ idc-nllrg-
inH r(\'ie\\' ()[ intcllcduill pr()l)cn\' ( lP)
issrrcs. 1.1x,s lrtvontl tr.lt.luting (.hit1r r
Il) llrvs and ltnr<xrnitrg thc la('l( ()l Il)
pr()tcali()n. Inste:rcl. thc l){)()k ()l'lcrs
Itaocls<rn rdritc to ltt.lp lirrcign corlx>
rxli(,ns prl)tc(l thcir int(,resls:rnd n]lrkc
lirll usc ol (:l)inir's (\istitrg ll) lx\\,s itn(l
rcgulilti(11s. Ilrc lxx;k prrrr-irlcs u llartrc
trrrk lirr cr':rlulting risk anrl l:r1's orrt
()l)li(r)s li)r pr('\ctrting anrl sr..cking rc-
crrrrrsl lirr inliingt.rncnt. ln \lx11. /,1L,/

l&ltktl l'r1la t1t' l'n)t(trtr is .r t'<,nr'ist,
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lhis lrrxrk tclls trvo storics.'lhg lirst
trrn(crns th(' stltnling ur.r-ontPlishrnenls ol

:r hlnclful <ll ctltrric (lllinrl'ti cnttuPr(nctlr_

i:rl lirnrilics slxr ltlve huill l)ttsincs\ crtt-

pircs iar S()ulllcrst Asirt :tncl ttrlclc possiblt'

tllc llilnll)(x) \etuork, or tross-lxrrcler

nh)\'('r)l(llt ol prplc:tnrl g(x)ds in S()ttth-

r'xsl A:iiJ 'lhe sceortd slon'('(nr(crns lll(
r1-rning of tlre (lhintsc rc<:rtooty ltr tltc
otrtsitlc *rrrkl ltttl lltc mlticl cxPllnsi(rn (r'

trlrlt' thut has rrsullctl. Iloth slr)tic:' iru
$rll t,, . lrrrt tlrr. :rrrtlurrs' .lttcnrl)l to tr('
Il)cnr l()gcll)cr is less lhxn siltisl'a(t()ry'.

wciclcnbrurlr, (hlir durins thc Rcugan

A(lrllni|'lrlli(rn ol tltt' t.rrtrnttl tll lic,r-

nomic Ach'iscrs, lntl llughes ltar,c donc l
g<xxl iolr of pulling togcthcr in,i)nnirti()r')
()n (:hincse lraclc over lllc p:lsl li )ears,
inclrrrling an oYcn,ic* ol thc exl)cri('nc$
rrf l S cornpanir:s in (]hiur- 'lhis rD:rteri:rl

$ill lx cluitc fi )iliirr t() Jnv()nc Nh() hrs

krpt up !vilh (lllinr tr:t(le issucs, l)ut it

worrU rrrakc an txr'tllenl inlr(xltr(ti()n li)r
()lhcrs nrw k) lhc t()Pia.

Thr.' rnnurl t huptcr' ort S.tttht.tst Asi.tn

cnlrcJ'rtcncurs (o\'('r m!lt(rs thxt [ew
Anrcri(xns knorv nrrtch xl)()ul. dcspile thc

rca(nt-rnd un$'ck'onre l)ul)licily al-

lirrdcrl thc llild) tirtnil)'ol lndoncsirt. Tltc

:rulh()rs {)ullinc Nhltt thet str'xs lhc (hxr

luctcristics ol cthnic (ll ncsc cntrcpranctlr-

i:rl lumilies in soulhcrst Asil. Btlt thc
l]]()rc intrrcsling insights conccrn thc
l)usincss Jspc(ls ()l th('sc enlerpris(s.
liusinc'sscs organiztcl ulong t-:rntil| lincs.

thc xuthors claim. arc nol caPalrle ol stts'

t.lining ll)c (lnrtplcx rcscrrch rnd ntanu_

l:rcturing ellons re<1uir<l in the high-tech

scclor. osevcr. in I lxrt of the \\'()rld

$'hcrc lhc iflstitutions lhill supF)n skl)lc

corrrnenial rcllttk>ns arc n(,1 wcll cstil>
Islrrrl. trghtly (1,ntr.,lle(l )(jt llexihlt [:rnr-

ily l)usincrsrs hlte l str.rtrllic udvantagt-

,rvtr lrurctrtr'rtlit (, 
'rpr)nrli(nr{. 

str.lt lrtrsi_

icsscs ilrc nl()rc lrcc t() cuhivxtc tlrt cl()sc

perstrnal rclalions with political ;tncl e<o-

nornic powcr holdcrs that xre ncccsslry

t() ('(nnpcnsillc li)r lhc instllhilil,v ()f tllc
husiness clinutc.

'[ hc lutltors link tlte two parts o[
lheir ll(x)k by arguing thut Southeast

.dsixn ('ntrcPrencurill familics hlvc l)ern
the leading frrrce in thc cxpansion of
(:hinr's trx(le with thc outsi(l(] w()rl(1.

l nli)rlun:rl(ly. tht'y ploIitle littlt' t r i-

clence to support tlris clrirn beyond
enccdr)l:rl lcr'ottnts ()f thc in\'cstnlcnt-{ of
l ftu ()f tlrcse cntrePrcnerrrs (Prirnlrrily

in their honrel()wns) xn(l slillistics 1()

<lentrmslratc thc ckxe- economic tit's lrt-

nvcrn nrrinland (;llinr ilnd ll(ntg K()nE,

tllclo. aml T:ri$'un. Another lspc'cl of
tlrt reluliorrslrip ltlrveen ovtrscas (ilti
ncsc in!csl()rs lnd llre (lhincsc ccotrottrv

thlt thc euthors menti(xr. l)ul l'ail to clis-

crrss in tlc'pth. ir' thc qu(sli()n ol lrusincss

stu nchrtls. v'cidcnl)xunt :tntl Ilughcs
p()inI ()Lrt ll)xt sorne rnainlanr! (lhincsc

(nlr('.i lr.r\'c ltc',.rtrul rrvtrscus (:llin( \e tn_

lcsl()rs ()l cornrpling (.hincsc olliciirls.
lrut arc <;trick to tlisnriss this c(nnPlirint.

Ilut if thc ()l'r:rseus (lllinese <lo it-tclectl

lllrv( :l (in)rpctilir( .rr.lrrrnt.rgr r,r (:lrinJ s

:rrbilrirry, unrcguliltecl cconorny. trright

thq n()t;lls() hl\,c xn irllercsl in prcvenl

ing thc inrr<xluction ol the nrlc o[ laN'/
'Ihe b<rrk errcls rvitlt scvcral possiblc

sccnilrios ()f ChinJ s fulurt role in thc
Trrrrld cconom)' enrl intcmaliooltl cornntu

nitr'. sltich nngc firrnr c(nDPlele is()l:ltion

lrncl trrlllrpsc trn(l(r J r(\'itcd ('(,rnnrtrnisrTl

to lr donrinanl p()siti()n lrs leadcr ol a

lx)wcdirl I': st Asian c'<rrnotnic lllr. 'l'he

future tf tht' "l]amlxxr Nctrvork itself is

ticcl ckrely to Chinn s. xnd. s lltc ilutlx)rs

:rrc t(x, or,)J(51 l(,lilkc x.t.tn(l rrn (lhin:r'<

tirtLrre, they rls() lcxvc th(' netrvork s fale

up i,r thc iir.

-K,ittitt 
Strplekrt

Kt'isl ii .\ltryrlel( rl l!d. ltas li(tst Asi.Dt hi\-
kn al tltL, t nit9t\itt'ol Kottu((/.l'

THn TerwAN-CHTNA CoNNECTToN:
DEMOCRACY AND DEVELOPMENT ACROSS THE TAIWAN STRAITS

I}Y ,I'SE.I(AN(; I,TNG. R(X'U)IiR. cO:
WEs'r1,lriw PR.Lss, 1996. 157 PP. S16.95
s()I-tc()vIlR.

'l'l)c Idi .ttt-(.:lji .t aott e.lk)tt lt)-
cuscs ()n the chxnging nlrturc (r'stxtr-s()-
(ict\ rclilti()rls in 'lxiwan Ind rts (tfe(1
(D'laipci s li)rnlullli(nt ()[ P{)licic:' l()-
slrtl thc nr:rinhncl. Leng exanrines thc
(nr::r(l('l)) l.li!\'.rn i nrrvillc se('t()r lt) in'
vest in the rullinlancl uncj trsLles thxl
suclt invcstnrcnls h:r vc l'taorpercrl
TiliB-i s lbilitt (r crxrrclinate cr()ss-Stnit

econ<mric policy.

Tlrt lx x,k Prr rr r,.k.s lln , )r'( rvt(.u (r' vilri-
()us lher)ries of clcm()crilizati()n. foll()wcd

l)v un anslysis (,f 'lliwxns China poli(v
sincc 19,t9, with pltnir.rrllr cnrphlsis on

the post-Chiang Ching-kuo cr:r ( l9ttu l()

t)rcscnt). \l lricll has sr-cn signili(ent grliti'
(.rl liltnrli4rri(,rr. Lt rrg :rrgrrcs llr,rt llx rrsc

ol lnr('rrr(rxli(' lTrtlitrts :tntl of vlrrtrrrrs in-

lsr(st g()ups lrirs lcd to pnrtrartecl srlttab-

l)li,rg irl l)urexlr(rxli(' n(8(,lr.lli,)n\. in

<rcescd contiir'l hctu'ccn business entl
govcmnlent inl('rests in (:hinil P()li(y, xn(l

thc instituti()nillizxti()n ()f interest 8r(ltlJ)
rcpresenlxti()n. lly fxr lhc most valuallle
\('('ti(,n5 lrrc Ih( ()\'(nic\\'s r,f tltr. r'.tri,ttrs
p(ritit:rl fa(Ii()ns in l'lirvan ancl the clilfcr-

cnt (:hinr policies thal cach supp()rts; of
the govcrnnrent bureilucrxlic stru(turcr

ancl of thc inrplct of;-xrlitical liltralize-
ti(xr on the polir'-vn]itking pr<xcss.

lrng l<xrrscs ()nl) (nr thc'lli$an sir.le

o[ the (Nution. t]lirking rhc lxxrk s titlc
vrntervlul rnislclr<ling. A clttl)tcr on irlv
th(, I'R(. r( :.lr. rn(ls Ir ) .ln(l rllills 'l':ri\\'rn .
China poliry soukl lnvc lT cn usefitl.
Tlris dr:rshack asirlt, thc lxxrk *ill hr:lp

scllrhr lrnrl llrsinesspcrson llike to ttn
rltrrstrrnrl'l'iliurrn s Clrin.r P,rlrryrn.tkrttg

Pr(rcss.

-(.htlsh)!rl)o 
l l l.ttlis

fho Chlnq Burln... R.vl.w ttdnlLq'tll ltr)-

Chnsbpb.,r V. tlqrris is a resedrch a\\is-
lat ql lhe airttcil.
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cr({s, scdirt)n irnd sul)versi(nt. (lcl:tnril-

tion, a(h'cnising. <rrprrights, es s'rll ls
pr()spccts li)r ll(mg K()ng 5 l)r)sl-199-
Prcss. l'nlike olllnY Asill hl\r'& l)flr(ticc
tr:rnlrill\ tllrt cesilt sen'c es cltri<k rcftr-
cn<c grriclcs. .lk.liq L.tu il tllL, I,Ra is

lx.st r(lrrl in its cnttrel\. Frr anrl (lullcn
put tlrr clcvck4rnrcnt (r'I'll(l n)e(lil reg-

ulitli()ns in llisl()ric l c()ntc\1. lrLrt liril to
ilLrstrltr, hos'. if xt xll. \V(srcrn pr()((-
clurcs lrlr c influcn< t,cl (lhincsc uyr-

ptltcltcs to rcgul:rlion ol thc nrr. die.
'l'lrc hroks PrintiPul slurrrcrrnings lic

in its lirrnrlt. liitclt chxptcr cotrltl hlrc
Itncfittcl liorrr ;r (1cur lrslit'll.a ()l tlrc l:l\\'s
thJl .lpl)l)' l() llre gi\(,n sulrjt.r'l Irrt ltrsron
of the tcrt ()I the nn)st iorp()nxnt n)(,dix-

relatcrl regrrllrtions r\oultl h:rrc bcct't

Ircll>ful. A strhjerr intlcx rvoulcl also lr;rvt
lx'cn e s'elcrxut. lelturc.

'Iltouglr not rrrgrnizcd xs \\'rll Js il
coulcl lrc. -llcdi.t I.tu irt lhc l'Ra is it
<rrmprr:ltensivc sorrc<. oJ blLckgrotrncl
ir[,,rtrr.tti<,rt (,n r)r('rllir rr'grrl.rti,rn in
(lhinr.'l'hc n:lrnrtivc st)1c. as's'c.ll as llrc
tllc()reti(rl uncl historic:rl :rpprruclt ol
lhe l)(x)k, (litltinish its Ltscl'Lllncss is x

rclcrenrc grritlc, lrrrt thosc, in i()umxlisnl.
r<hcnisit,rg. und puhlic relxli(nts sln)ul(l
6nrl thc lxxrks suhjcct ntattcr lrncl clsc
stu(lies ioler(,sting.

-llcdia Lau' iu tht PR(: offcrs an
ovcn ieu' r)f nrcdi:r-rclatecl rcgulltions
rnd c()nccpts in thc I'R(]. including
Prlnl. rlldi(). tclc'vision. xn(l cl((1rr)ni(
mcclia llus. Not surprisinglv. lirrnral
ll*'s pla,v l lintited nrlc in rnedil rcguh-
ti([ in Chinx. Instcxd. nre(lir c()ntr()l de-
pcnds largely on acl ltoc n()lices. s('c-
oncllrl rc,gulltirrns. irn(l J(l tinistrxtive
prx('tice.

Tlte l.l<xrk s clrrprcrs t.o\'(,r Chinir's
llr,r's g, :vcrnrng print pr(,\s, clcr tr<,nit'
mctlia (includinll llre Intemel). Stirtc sc-

a't'Josti EIX;ARrx) (:ArR)s ,t\I) llll_l'()\
L. R(x)f. WasltIN(;T()N. D(i:
RR(X)KIN(;s INsTnr m()N PRriss. 1996.
19tt PP. $26.95 Irr\RD(:()\'riR.

Nl.lnv s\lx'rls hir(c ilttril\nc(l thc !:isl
Asiiln c('()n{rni( nrirlr'lc to such concli
ti(,!1s lrs iltrlhoritilriln lcx(l(.rshil). c\l)()n-
{,ri( r)t(\l I,,\\ tlr Ixrlrtit,'. :r rl l)n rl( (1irnr.

isn). ln 7'l,c K!.t tt) tlt Asiai -llitxt(l?:
,l I a k i r y S lt a ru I ( ; ro u'l 1., ( : t L, d i bl q 

.l o\t:
liclgrnkr Canrpos, e \\'orkl llunk r.,urno-

nli\1. xnd IIill()n l-. Il(xn ir scnior rc-
selrcl: lclL^r' ilt tl)e Il(x)\'rr ln\tiluli( .

cltallcngc such thc()rics. 'lllc irutllors ll'
grrr ll)lt lhc g()\'crnnr(nts in ntan)'ol'
lh('s(' c(r rnr nr)i('s r,rll.rlrrrrrtctl srtlr r'.rn-
r)u\ \r11r'r\ (,1 Ilr( l)r)pulJliotr l,'.l(lti(,\r.,
l6l()nishinl{ lcrcls ol grou,th ovcr thc llsl
tR r, (l(,i.1(l(,\ lrr nr.rn) hrglr-Pr..rli rrrrrirr.r.l

Asilln c(t)n(nDicri {r gr()ult tll:lt in('lu(l(s
'fri\\'xn. :i()ulh K()[cJ. Singxl)()rc.
M:rhysia, Inrloncsia. anrl, lo l lcsscr er
lcnl. H()ng Kong xnd.Jxp.rn), g()!'crnolcllt
pi,lici(s \\'cre xir)re(l xl ('(,nvincing lx.()plc
thxl slnfl-tcnn sar'rillcc qoLrl<l lt nxrre

thi[ ) (, r rf--n\ltr.Ll l r1 L rrrg-t t.fl rr gu i ns.
'l'his lxrrk p()grcsscs fnrnr clcs<ribing

thc a(ti()ns rcquircd t() lcgitimizc tlrt.

grlicies of irutln)rit:tr-
iu regintcs. suc h as

lanrl rclirrnr. to dr.'-

txiling tllc p()li() iur-
plcmcntltion
prrx ess in spc< ific

c()untries. l'hc lru-

th().s lxkc grcxt
I)iliDs l( ) d(,scril)c
tl)c uni(lr.rc s(x ixl
xn(l cc(rxnr)ic sit-

trati()n\ ()f cx('lt
ccononr,' I ncl

lrotv govc rn-
nrcrrr lc.rdcrship
<rrnl rilrr.rtccl to

l.{r()\\'t h. F()r
crlLrnplc. thc
.lLrtll()rs :rrgue

lh:rl tht: less()ns lelrnccl b1

the Ku(nninllng (Kl\l'l ) lirllouing Iheir
krss kr tll: (:lrin(,sc (lornulLrnists in I9-i9
uerc lergcll'rcslxrnsiblc lirr thc Ki\lTs
hnrl rcftrrnr p()licies Jnd su;'rPort for
sltrll- uncl rrrr,,.litrrrr..izc,rl (nt(,rl)ri\1.\ in
'l-xiwen.

'l hc lrr>ok <ontlr.rdcs sitlr gcncral
hntlings rxr lllc link l)cl\\'cctr lcldcnhip

sty lc and cr'o-
n()tltic sLtca(jsri,

though tlrcrc is

liltlc direct (lis'
(ussi()n ()f (:hin:r

in the rrrntext ol'
Asiit s otlt'r ccrr
n()tlll('su('(csscs.
Of p:rniculur relc-
va ncc t() (lllinl.
thr:u8lt, is tltc :trr-

th()rs'c()nclusion
tlrat gnrsth can lr.
trnsrrsteinablc in thc
lbs(ncc ol-clcrrl\,
(lcfinrd l)r()pcrty
riShls. ln sh()rt. lhis
$'()rk \\'()ul(l bc xn
rxccl['nt rcs(nrr.t. [i)r
{cxderltics ()r brrsi
ncsspc()pl( intcrested
in unclcrslunrling

lrroirclcr lspccts o[ the liilst Asitn e(()-
n(nnic nriaJ(lc.

li l ltt lr4)r i"\ .t teta,orah a\\ist1 l dl lhc

llrc Chlno 3u.1n... n.vlcw tt.n'<t'.ttr1l 11)t''

-,1 
I 01\ I i I 1., .\ i t t,qc,.

lle\,(lil 11 .\it tgo' is d l)t tsin.,ss q(h'irn )n
*tt ic.\ 4ss()Ltllt, t ll.)L'(.bilcil.

TUE Kny ro rHE Asrex Mrnecrn:
MAKING SHARED GRowTH CREDIBLE

rllE ,(EY ro t ,IE

trraiDo ct

Mt RAc Le
Ittrxe
tlltttD

ato*t|l
cttDrtar



China !utllllSs

Cltristoplw V. Hadr

tlle nx)st pdrt. lhe dccur.rcy of thcse reporls is not independently confinnecl by '/re (,BR (i)ntr.rcts dcn()nlinatcd in li)rei8n (urtendes :rr('

Finns \lxlsc s:rtes xncl r)ther lusines., arnngenrents \trith ChinJ (kr not nonrallv appr.tr in prer's ref)ns may havc tltcnr published in

Trre alr,Q b) s('nding tht inli)mution to the altenli( )n ()f thc edi(x.

Accotrntir-tg ancl I nsttrtncc

txYltrf rNrt lr{ cxlral

Allianz vcnilcherungr AG (Germany)/Dazhong ltlsurancc
(lo. (shanChai)

\rgr1(1l.rIr(rlrr('r)t I,, \(1 trll .l lll, ln.tlr.lnr r' l,,lrll \(',1llll('lll
5lr.rrrghli l l ()()

otHtl
CIGNA Int€mattonal, a unir ofCIGNA Corp. (tjs)

vill r)lxr rrpresri rliltir c ollir.c irr (;urlnllrlx)tr. (;(r;rnl.l(ltxr$

lll)\'in(c I 9-.

Hce vaterhouse (uS)
,^\\'rr(lc(l luinistry ()l Finxnac licc,rcc t() estlLblish nrenrltr firnt
irt lkiiinra I 9-.

Amcdcan Intemati()nat Group, lnc. (Us)
\\'ill !nJl)lhh its r(rrintl -\siln Inlir.tnrttrrrc hrn(l io l'l)- \.1l
l)illi()n. l l 9().

Agricultural Crxrlrr >clities

ancl Technology

rx crtxl
oakfields Thon ughbredr (south Africa)/Guangzhou Jockey
Club (Guaqfiong)

li\lrl)li\lr(\l i()inl v(nnll! t() l)rcc(l rnrl sell SoLrtlt Alri<rrn-
rrlxrnrr.l tltoroLrghlrrcd rlrr'rng Ilrrsts in (ioJrrgrlr()u.
(;ulng(l(nrg I\'()\in(( \() nrilli()n (S lfri(:r: l(l' .l'll(l ('(L,)
ll 9().

'\l'ln(\' rr, ',,-11 rltr,r,Ll,,{ r.\r ,\l)lr \i.tr' lra.lL'1,'tril lt rrk ltr)r lr.trrL,Itl!"L
( 1i"., ' \\rlr 

I Inn'
l\tr{ (,,t, {\rlr rl'nr\.'rtrr,.' l\fr I lrti,'rn,'{\ r,i'1n{r I \tur ( ,a| (lllr tlitri.'
I'i(,n.r'{,.' lrhr (nl l,nr{trtrrr,,r| (rl\ (1,n, lkir.((rl'l l','\(l\^1. '\rx)(tl,n/ \. r, ' 'r,'l',1 '!(r| lll)i/ llLarir(.irl l(.ln,l,,iI.' l)(a!,ln(ill,r!
r(lr( lilLrsi'.rl ,rtr.1 r!f','L('.'.,1 lr.L,rL,,r (1,"r \ll)l \l,n'.rr\ ,l r,,n.."'!l
l((,fitrinini.r{r \\ \,n \!,'1.1r'l( \i'lrl\(t) r1i\,'nhln.lLNn,'(,{,. 1\r 11^r.
,,rl lf,r,i'i'trfr.'rrrs flrx l\a,t,l1 \lr.'nl ,)l (lr.r \|7 \l).1r.'l l!,!rnrr /,in
\l\(nlll\t (h'n.' \.n,,{,rl (l,L 

'rrl\ln,tr,:rl\t" 
rr,{t) \l\orl( rl"n.'\.'rtr"

l'!1,,ilnr'tr,r1 (,,1, \l\(nftn\s rltr'l, \rrr,.'l l!tr, xd lirLh lr'nrt!'i.n, (,trr \lt
l\,t, t'1'rt.l \.rrr,'r, tr\el,1r'trd l,',,r,.1 r r\r("\r (lr,'.1

ni.n lrlfL n'rn!trrtrrrr\(, 
'tr

Dclta & Ptne I-and Co. Chha, Pte, Lrd, a iolrlt ventur.e
betseen Dclta & Ptne lrnd (kr.. Monsanto Co. (Us), and lhe
singaF).€ govedrmenvHebel Provlnctd s€td tndnstry
Grt)up (lorp,

lr\tiilllislxcl II(lfi li l).ri (i)ll(nr rtttl -lirhnol,gl C,, . Lttl ioint
1g111111, 10 |fixhrce urr(, nrrrkrl \'rlri(li('\ ol l)cllr N l')inc l.:ln(l
(ii (rnron\tlalin Ikl)ci l'rr\rn(r. ll (X)

otxtt
ADB

vill I)()\ idt] lc.lrnicrl rs\istxn(r () lhc Ch(ng(lu \\'rttcr SupPl)'
l'ft)icd. S600,(xI). l.l 96.

wodd Banl
Appnl ccl I run l'r rr sc(:nd Ph;rsc ol thr 'larirn l].tsin ll
rgri(ulllrrill I)rr)jecl ilr xinjixng l't'grlr Autnr(nn()us llcr.li(nr.
\ l;0 n)illr(nr. l2 tX).

l3anking lncl F'inunce

tr cllrxl

NcR Crrp. (US)/NA
\\'ill tslxl)li\lr r\\1) Al i\l ioi t vcnurrcs. I I 9(l

otratt

Chlra Consruction Bao-k
\\ill 01^-n bnrntlt in \c\r \ink Cit\ l.l()6

Bant of Monm:al (canada)
\lill Lrpgr:rd( its li(ijing r('l)rcs('nlirth'e (rhcc () x lirll-serricc
c(rrnnr('iirl l)rirl)(ll. ll 9(r.

China lnvcstmcnt Bank
( )l)( ((l ir 11[)k\(rll:rlirc ol6tt inli(,nSI\nr.q II'I)

Fi.st Chtcago NBD C.o.p. (tls)
{)pcncLl lirll-xnrrc lrriro(lr in l}(itrng. I I (l)

ITI Iodustdes
\\tm gr)\'emment xplir(^xl () cstrlrish ITl lndustrics {Chim)
ln\,(.stmrnl (i). hd. in Bcijing rs its Clrina h(rdi,rg ({}rlpxrl}'.
I I (I).

llrc Chlno lu.h.tt l.vlaw tht!l' tl,tl 1t)'i'

SAIE!t A l.D INYESf ENt \t)tt'lttt)lt lh. lt)1)(,-.lttrttt(t.t' it) l')t)'
lirlr$rr p.rfl\/( hrr\( prfl\ \rrxrrscnr(rrt.\,tltk.rrr(l(ltrlcr-('p,,flrtl
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(lhcnricals, I)ctrochcnricals. uncl Rcletccl
Ecluiltntent

cl{tN^,t t PottS

IM(l-Agrico (1o., a ioint vrntuft' lx'tr,r'een lM(; cl()bal Inc. :rnd
Fft'('port'llcMorirn Rciiource Parlncrs. [,1d. (US)

si!rrL Ll trr, , r r.rr 'rl( \ .r!r( (1lx.nt \ rlll \l\( x I l1 \l l, )r th.
'Lrlrlrlr r,l rI.rrrrrrrorriLrrr) Irlr,)\l)lr rt(. I ) ')l)

tltvEatMtNt3 ria ctarira

Dong Sung Cheorical Co. (S. K()fea)/Fcngkai F()rest Pr(xlucti
Industry Gft rup (cuangd()ng)

\\ill tst:tlrlislr l(rsliri l)orrg 5uru (llrrrlicul t.o toilrl \r,nlur(t()
l)r,)([r(r (firl)r])l)(n1i(ntillL. rr\rn ir) lt rrr(i rn.tntlrr'rrL rrrrn
l)n)(I(ri(nr Sllrrnrlli,nr r\ K,r(.r -ll. I)R( trl' ) 1l()()

C{TEC AG (Gcrmanr")/Zhuiiang Construction (croup) Q)rp.
(Hainan)

\r.tr(1l.,rrtr.r. I t., '.r.rl.lr.lr r,.l,lu r Pr,. , ^. r r: t,,r,rr \(nr,li.
\t9J Irilli()n. ((;crnr.rn\ il -l'll(l r1.) ) ll (Xr

orltEI

DSM N.V. (Nctherlards)
,\cquirr(l IJ{Sr (;r)UI)'s t(;rflIx,t\ ) iO t)e((nt sukc in.l ,,)int
\(Dtrlrc N ilh.Jinlinll Ilerr'()(h(l icrl (l(). in \lnii11B. .liil rrgs(r
l']r()\ inrr. ll 1)()

Sin(rpec Qiltr Petrochcmical (loip. (Shand()trg)
Irr('r)\!'rl I nr()n (lirrl,r(l('K\.r(llk.r l,)\\ l)r('. rc(,\,,l(\lI),,1,,"\
l() ('\l):rn(l ils{)\i!.ll(1'h,,1. Irl.rrrt rn \ll]|]rIjn3 lir(^i|],r. 1l()t)

Taixin Cheorlcal Iodustdal Co., Lrd- (Catr.su)
Il(aurrrc llr( \1)l( di\rril)ul(n (, 5lr 1ng (llr(rtr(.ll (j) \ (l s,
\l\'tur1( Pr()(lLlr l\ ll ()1)

Consrrnrcr (]rx rcls

tl'rYtttflrxrt ti clltxl
Olymprls Optical Co.. Ltd. Uapan)/NA

\\ill tst:rlrlr.h i()ittt \(nl(lr( itr Ilejtrrrg l(, lrr,,rlrrr.. ntttirLrnt-rlrc,1
ilrrPlrt;rtix' li,r't.rnrt'Lrs \l -1, tillr)n Il ()ti

Singer Nikko, a subsidiary of Internati()nal Sc'mi-Tech C()rp.
(Caiada)/Shanghai lndustrial t'es ing Machirre (lo.

srLrr((l l('ll(r {)l tnl(rrl (,.stirl)lislr .r.\ing rllrrilrrrrr'i{n l \(. tUr(
Ir \lr.rrrglr.u ll .)l)

O'HIT

China National (bmplete ImF)rr and Ex[xrrr Corp..
cuangzhou Ilranch (Guangdong)

\\rll supl)l\ (l((1fl( l.rn sl).r(. l)ir11\ tr) 5.r tu (:hr.r 1ll(\tri( Ir.rn
(lr) in (irl).r Sl rrillil)n ll()r)

Osolrpa (Thatland)
( )l)crrr'cl !(lnr\(DllttirC,)lli('(. in Sllrnllllili ll (.X)

PI(IS, lnc. (tls)/Guoguang F:lect.ic (b. (cuangdong)
5r!n((l irqr(crr\'rrl l(,I)11nln)l( llr(, l.rlrsr{n Sl,)p 5 x)ling
ll,,!r.Ir rn (.lrrr.r l],)(,

Irlcttronir's lncl
Corn1'ruter Sofirvlrrc

Mlcrosoft C,orp. (US)
Signrtl rtgrr:enl(]nt to 5tll lhc (ihinir In\cstlncnt lhnk ]o
ird\:ln('c(l ((nrll)ulcr st'stcrr lr:rstcl ,rn \licrosoli solis urt- l.l 9(r

C{ Corp. (tls)/xunye Group, Zhongzhou Railway
Adfi rinistration (Heftm)

\igor'(l ((x,l)(riuiint.(ll1(1ll(.nl k, pr(^rde (11-l'ni((nl(r [lrl\\l\
\lirtl{),r r)rrnJg( rlr(]ll I)11)grlull\ lo.r\r'i\l in frrkt't ;rlts:rnel
11'\rr\:lr(nr\ ll ()()

tNvtttf ENtt tN cHtlta

Nova S()ftware lx.velopment (]orp. (lapan)/Reiiing l)akai
El(.ctf onics Tc--hnol({o' ( lo.

\\ ill Lstulrhslr i()inl rrnlrrrr l(, Ir(luc( lrilirrtLnl r()rrrtrrrrIr'
.lrrtu,n.rrrr.. \ll,r).(x)(r. (.J.tp] ._i l,ll(.li ,) ll ()()

Syt ase, Inc. (US),/PRC Statc Infomatlon Center
l:sl.ll)lrsh(.(l \i)\inir.t Inli,fl rui,,n 5\\turn (;r) Lt(l
1,, ;xxlurL vur'roLrs tv1rr,' ol trlDli(illir)n \(,,1\!irr(
1)lt(: : I .,) l1 ,r(r

(l S r()d -

otHat

He*lett-Packard Co. (US)
signr(l .rgr(Cnr(ol \\xlr lleiiinS .linrrio lile(rr(rri(\ 0)
rl(\c|p $ire[ss higlt'spcccl lteping rr ing sysrtrrr.

. Lt(l r,)

Ziff-Davis lnteinatlonal Medla croup (tls)
\\ill luunrlr (-hinsr LLngrregt, r'cr sr( n , )l its ZI)N.I (nhn(
\(,^ i( r, I ()-.

Mlcrotec Research lnc. (US)
\rgn(\l ((x)p(rirti(nr (() l.r.r (\txblishrng tll( (-(nt(r {,
Iinrl](1ldrtl \r,Jirrei| l)1,\ignir)r ll ()()

F,nginerling uncl (k)nst ruction

IN\,EIIMIN'3 IN CIIIrl|A

Armst()ng World Industrles, tnc. (tlS)/Shanghal Advanccd
Building Mareriah Co.

l''trrlrlr.]r.rl i{,irrl \(.rrlu,1 l() Drrrlrrt r]liIrl.rrl llltr jt0Lr.rr.
(('rLnq5 ) rl llrlllinr Il ')(l

Marley O(xrling Towtr, a division of fhrited Donini(ro
Industri(. Ltd. ((lanada)/It€ijnrg xingyc Indusrial ltoldings
C{).

|:tllrlt'lttrli,,ltt \(.ntur(.to rl.rnul.rtrurr'rrntl r(rr)slfl11l crr)lllU
t,,\\ ( r\ li )r tllr' l),,\\ (r' rr)(l (r )r)\ nr( r g( r )(l\ rn(lLr\tri(\ \ l J

Irl|(nr l(l.rnir(l.r:51 -l,R(l:19 ). ll ()()

Tlrc Chlno Bu.lnc.. n.vl.u \Lt\i, 11,41 1,1,-

cHrr{l,t t PottS

C.{ Corp. (tJs),/Fudan Unlvenrlt.y (Shanghat)
l;'teblr.lr(l fu(l.rn (..\ I nia(nr(r'lr.l)rri(xl \Upp()d (i.nl(r l()
ln()\r(lr (l\{lni.(rrlLr' soli\un :rnrl tr.rlrnir'ill sUI)p(n1 l{) }ildrrn
I ni\ ( rsrr\ ll ')lr

ESS Technology, Inc. (US)
I \tnerl sllt-s l}tlicc irnrl tecltoicJl sup )rl .(ntrr in l](,ijtll.l
D 96.



F]r'n ironnrcntel It'r'lrnologv
rr ncl Iiluillrtcnl

titvt5tr,lat{lt lN cHINA

Ebara corp. (lapan)/NA
\\ ill cst:rlrlislr shir glxu llhr Engioccriog lrod stn i(cs (.(). !(

pnrrhtct' co\,ironnrcnl:ll pn)lcati(nt c(ltripltl(nl \-.1 rlrilli(n.
I I (.X)

Ecology and Envkonmcot, Inc. (tlS)/NA
[strlrlislrr'rl lll("]r.rnlrn (;r((n I:ngin((rin! (.(, t,,irtl \trllrrr( l(,
(rllr.ln(( (n\ ir1)11rlr( ntJl Pn,l((1i(,rr rntl ttsottrt c' ltr'l iltnittl.
(t s i(r,,,-l)R(liu",r ll 9()

OTHIT

I'l'l Fl]'gt, divir'iorr ()f l'l-I lrluid ltchnol()gy (i)rp. (t:S)
I'r.rlrlj'lrrl ,nll(r rrr \1r.,n.1,. r l1 ()i'

I,'< x rtl uncl Ii xxl l)roc cssitrg

cHtiaa'r rl^Polrt

i\lirnc() Envift )rrrtlrrturl Rcsourc(js C()rp. (l's)
\\rL ,r1r,n I\:gl l11 l,x)(l Ln( 1,,(.lrn.r il'/t'

tNva5t tENlS lil cxll{a

Nich nen Corp. (rapan)/China National (lereals, oils. {nd
F(xldrtuffs lrnp()rt arrd r:xpon C(rrp.

Il.l.rlrli*lr.rl j,,irn !('rnurr to trl)r,rt .rnil irrln)r1 l(r)(l\ltrll\.
rr.r, ltirrt'r'r . .rrRl (l(1tr( nr( \ ll 9(r.

Anrericao (;rah 8r('Il'irr!a Internali()nal Ltd. (tis)
\\rLl,rlrLr.r nrtr,, l,r,'1.'rr rrr \lr.rrrrlr.ri l1 ()ri

Ktrin R'e\I'ery co. (lapan). I'r€sldeni Enterprises (brP.
(Taiwan)

Fsr.rlrli.lrtd Zlrrrlr.rr KrIrn l'r(''(l('nt Ilr(\\(n (.() irr llrLrh;ri.
(;u.rnr(l(nr! I)11^ irr.c l.l:rpurl:60",, 1'.riNrlnr t{I' ) !l() nlillr()n
ll ()1)

O'HII

lntemational Grocers Alllaoce (tls)
\rg (d ((x)p(r.rtr,,rr -lrr((rrr(nl \\rllt (,..1 \l{nu\ lr(nn Illr (.lrrrl.l

llr\()Lr1(\ (irl) to pr)\'idL rttu|kcting rtntl ntrtrlrtgttttcnl
(( nrruhing. ll r)()

\lcclicel Flcluil-lrrcnt rn(l Dc'\'iccs

tr{YrtrmtNtt tr{ cHll{A

t nivrnial lttedic.rl slstcors. trtc. (t's)dI(l Ilotdiog\ Uilio)
li,|lll!\l tr)inl \!,rlUIt l,) inlrrtrIr(( il. \ir\ rrl.rr,)Pli( rl rrrrrrslrrg

.rrril rn,lLrrrr rr).rrl.r!(rrr('rlt.r1,1,lr,,rtr,,rl\\\lr'rll\1,,(lrLnrl lli)(l

OIHEN

hrrrot(rlr, lrrc. (f ls)/Suzlxtu lledical Instrurnenls Iactory
(,iant..su)

Sirrr(d lrll(r (,1 rrrlcnl I() (sl,rblr.lr i(nrn \'(rrlLrl( rr) 5tr/lx)tr.

.ll.rrrg'tr I)rr^ rrr(. I ()-

Exim Intemational Trading Co. (US)
Srurrt'tl .rr,lr'r't tcnt \\ ith [;r.r'r.L,rDe lLrr'ti(ill 5\\lult\ (t'5) t()

nrurktt rts pr'rxlLl(ts in (,ltirt,r. ll (X)

N{etlls, j\Iine lals, llntl lllirtirt.q
tNvaStItaat5 lll cHlt'lA

Finland Autoquopu Cnpper Tube Co,, Ltd./NA
lisl.rl)li.lr(al ,\tll(trlunl)Lr thrlrl)r:r'lirlrt tZlrrrng.ll.rn) (i). l-ltl

i()irrl vrrrtun'l() I)r,)(lLrit st rtrverl cr11rt'r trrhc' SJ_3 r rrlillir,rt
I I ()()

Vishay htertcclrnology In(. (tis). vl)l C(). (lsfttel)/(,hina
r-.rtional \on-trcffous !tet,lf\ Ind[stt']' Corp. ( Nanchaflla)

lrsr.Llrli\lrr(l iornl rcrrtrrr< 1,'I)11,(1tr(\'t.rnl,rl(rrrr(.rl).1(rl(n\in
\.lll(l1.rrr3. lr.tn!\r l)r,,\rrl(( \rLr rrlrllr,)r) ll ()r)

I)ltr'kltging. I)r.rlp. ltncl I)ltper

txYtSt lxlt ll.. cxlxr

.{sta hrlp & Pafr€r l-td., a subsidiar}' of Sinar M:Ls (;roup
(lnduresia)

\rrr,,un.((l l)lirn. I,) rr)!(\l rJ lrrllu,rr rn lr.rptr 1rhnt. rn {.llrn r

()\(r llx'n(\l llrrl'! \c.lr\. ll ()()

I)r{rolrunr. Netr.rrtl Cllrs. encl

Ilclutecl Etluiprrcnt

ttaYrrr ll{lt lN cnrtll

Fortune Otl (lIK)/NA
\\'ill csllrl)lisl) Ch(stcr lnl(rnxli(nr:ll i(,inl r(nturc k) rchoc ()ils

Jnll qrr (l Xil' "l'}R(: lY', 1 ll96

otHal

Phill.ips China, tnc., a unit of Phillips Petroleum (b. (tls)
sillrlr(l ir!r!(nl('rrl \rillr (.l1ll lilt(rg\ r\!\{)( itlr\ L(:I(,llrlin
nrrrjoritr osrrrrshrp ol .r Lr,.Ll ll'il nrutltlnr'eottr'r:s.iot't irt

I l((l(nrg.5lr.rl\i l'11)ri,r(c I r.)-

Kerr llc{;('c (:hina t'ctroleuor l-td.. a $'holh'owncrl
sul)sidiary of Kcrr-Mc(;tc (i)rp. (LlS)

\rrn((1 , {)rnr.r( I \ rth ( \( )( xlt,, r.r1rl,rrr. 1,,r,,r1 rrr tlrr
I(i\,rrl(lr.r II')(,

l\'.rI

(kcidental Petrolcum (l()rp.. Exxorr (lorp. (trs)
5ilnc(l rrnilrir(t t,, (\l)ltn\'l(n .rl irr tlre rrr'srt'rn Prtn r)l lnrlr:ri
llJ\ I I ()()

Sinopec Daqtng Pet.ochemical Engineering (lorp.
(HetlongiianlD

\\ir: \(,1((r((l rs llr( (,,nlrir(l,n l,)r l rnR:ll (-(nl) tl :ts hlrrrlitd
pcrr,l(Llln gir\ tL.lIrin.rl ir)inl \rrrltrrt in Zlurngir:tgrtng. .lirtn!.tt
l'r()\in.(.II96.

l)hurnr:r'e uticuls

cHrr{a,t lf ?olrt

r_icl(xre Phantracctrticals, I c. (t
I-urrnr lretl it' Z-\l)\\l\ llr\llxNrrl
[(..rr]rx' r l(]r (l)r(nr( ll(I.rlrlis Il

s
rllrlLr I tlrlg in (llrin;r

ll ()(l

tNvtttl tNtS I lt! clllNA

l,hafl tlagcnesis, Inc.. Prtsidentiil Phaflrraceutic: (i)rp.
(t S)/Suzhou llureau of Puhlic Healtlr (fialrgsrr)

I',, tk1l \l'l'. l-l{l tr)inl \('rrlur('lr)nr.llrul.r(lurr l'h:rrrrr.rgt'nt'r'
prrtlLrrts rrr :r17lx)rr..l1.rrlg.\r l'r{^1rr(( 1l ()().

tlrc Chlno Butlncts Rcvl.w tt'tt.t' ti tll t'r')-



SmithKline Beecham PL (LX)/ China Biorechnology
Products C,orp., Shan8hai Bior$hnology R(riearch Instltute

I:rt.rltlislrcrl loinr \crlur! r() pri\lu(( lrunllln \.rL(tn(\ io lll(
1\(k)n! \r\ ,\r1.r in Sl).rrrglr.ri Sll) r)tilli(nt ll ()()

Pofis ancl Shipping

otxat
Mltsul O.S,K. Llnes (China) Co., Ltd, a substdiary of Mil.iut &
Cr)., Ud. (Iapan)

(ilr.roU(.d th! nJn)c ol ils Sl)x,rlllrri ()llir(.rr, \lnsui ()5li l.in(\
((llrinir) (:{).. LI(l ll1X)

MiBui O.S.IC Ltnes (Cht ta) Co., Ud", a sub6idiary of [tirsul &
Cr., Ltd. (lapan).

\\"ill open l)r:rn(ll ()lli(( irt Tixnjin ll 9()

Por.ver Gcnemtkrn llquipment

The Export-Import Bank of the Us
()tl('rc(l lo:rn t() suppon the salc by Fostcr Vltrelcr Encrgt
(ir4r., r sul:sirlurl ol li)slcr whcclrr (i)e (l S), ()l si\ l5l)\l\
ctrl hred lxrilcrs trr rhc Ylngtlreng I'()\\'cr l)lxn( in Sl)xn\i
l,rl)\,in(.(. $.l0ti 8 milli(nt. 11,96.

The Export-Import Bank ofthe US
OfJcred lorn supp()nin8 tlrc sale hv llrcht(l P()\\ cr (i)rp. (t'S)
of non-nuclcur luluncc ()f plint c(luip lent lrn<l scniccs lirr thc
Qinsl n III nurlcrr g^rtr Plent in ,iangsu I)n)\ tr(e. SJ8J
milli()n 1l 96.

tnteinatlonal Bank Group ((irnsortium of 29 internatlonal
banks)

la\t(nLl((l l{)iin lo lll( (;turlrllx)tr Thuii:rnt l\^\'(,r l'jhnt k) lt(ll)
lln:rncc thc srconri srur.:( (,1 .r,nst!1(lj(nt S.llo ntillt(nt. Il t)().

I)ro1>emy Nlanagement un(l I)cvcl()pntcnt

ct{tita,3 t ?orrl
Fost€r 'Vheel,er Ene.gy Corp., a sub6ldiary of Fogter vheeler
C-orp. (Us)

\r()n llelti [l!dri( P(^\,cr (r)ntr:l(l t() sul)ph' (\\1) 660M\1'
h()ilcrs in(l rclrt(l c(piflnent &) thc llel.)ci Ilunl'r,ng ltrucr
(i(ll(nrrirrS (1,)rf rl-t nrillir',1. ll rlr.

Mftsubishi Corp. (rapan)
Vi)n Srnllr l'(,rvsr Ccnealti(xt O)rp. c()nlrr(I () suppl)- lx)\\'cr
e(luipnrenl t() Pr()ic(1 in I leh(.i I)n)!'in(e. Sl-9 ruilli()l). li 9().

rNvtSt ltatS I t'a cHrx^

Shanghal Zhadlan cas Turbinc Powe. 6('oeratlon Co., a ioint
vcnture bet$een GE Capital Servlce's, a unlt of the ceneral
Elecric Co. (US), and Shanghai Muntcipal Elc<.lric Po$.cr (b.

\:ill lnril(i r.lt,oNl\\ir:l\ lU n,tc l)(Nrr I)lilnl i|] tlr( l,U(l{nrs
\(\\ r\R,.r til50 nrillxnt l.,l ()()

Yieldful Holdin&s, a sutrsidiary of C<rlde0 [and Investmcnts
(tlK)/Yangchuo Sreel (;roup ((;uangdong)

\\ill c.tulrlslr t()inr \(.ntur(,t() (,nt\(nr(t .rnti oltr.rrc rr pr,rrtr
\l.rli(,n ir) (;u.rn{(l()or l'l1,\rn(r Il r)(,

otHtt

ADB
\\ ill prrn'iclc Lrln to incrcesc lhc lxrsrr supplt ol'tltc GtrizJtru
tl(rlgiixdu l)$n ilr Guizlx)u l)(^inc(. Sl-0 rr)illir)n l.l 96

The Exp<rrt-ImFrrt Bank ofJapan
\\ ill ollcr rxlx rn t rctlit\ ().lirl)irn.\r ( (nr)p.rnics hirlclurg Iirr_lh[c( (](n'{c\ (llnr p )ical arnttmrts. I'tlotntlli(n) l.l 9().

The Fed€ial C-ouncll of Swlrzerland
Iirtcndcd exl)Irrt crerlit ilux[rntccs lr) Ascr l]ro\n llrrcri IIld
Sulkr I-t(I. (S[ilr(rlt rl) sl) tlrrt Iltcv u,, hicl liI Ihrr.c t]rxgrs
durn i.ontrrc'ts S2-J.li rnillion ll 9Yr.

Western nesources (US)
Signcd :rgrcqncnt u rth (lhinrr I\)!\'cr Int(mrti()nrl Holdings,
Ltd I() de\cl()l) j()lntly scvrnl Jxrrver tlerrl()l)m(nt prr)iuets in
ccntnl Chior. 12 96.

AES Crrp. ruS)
Vill :r(quirc its mlixtcd c()olpan\. AIiS (;hinr Clenerirting C()
in rL strrk sw:rp. $107 nlillx)n. ll/96.

clttL/l,3 ti'tYttt lHrS laIoaD

mental Land c-o. (PRC)
I'ur(hi{d rlrr R()\'rl (;ardri t}uilclirrg in H()ng Kong lfirll K
Will Intcmitknil (llK) $7:,J rDilll()n. t2/96

ttaYltt liatl rta cHriaa
'IYsan Holdlngs (HK)

\I ill lrul out other in(usrors r() (l(nrlre its stxke in rl)e 'liaojin
lntrrnrtion:rl Building. $l0J millu)n. 12"9().

oTxla
Fiist Paciffc Davies (China), a unit ofFhst P.cific Davies
(Hong Kong)

\!'ill rnxnrgr Ih(,sl)lDglILi Sl)ui ()l] I)luir. I 91

Soci€t6 Can6.ale (F.ance), Crmmerzbank (Germany),
Developmcnt Banl of Singapore/Shanghat United Flnance
Crr.. ShanglEi lntemational Ftnance G).

I:\l(,r(l(11 \\orkins (.rpitul lrrrn to slunghrr Lulirzut lri .to.(
lrtl lurlr l)t,rrLrPrrreol Z(xr( (i) lirr tlrt'luolirr lftrusinc
lislirlc I'r()i((t in Slrrnghxi. Sltl rr)illi,rn. Il t)()

'l elt'corlrntr r.r iclrl iorts

cflrial,t tf ?oItt

Nonel Chlna" a unlt of Noflhem Tele(om (Canada)
\\'il\ x\\x(l(Ll (jhmr t ntcrl lt.lctornntlrnir'xlj(rrs (i)rp.
(liNl(l()l\4) c()nrflct\ {(, e\Pirnd (;SM n(t\!('rks in Slrxnd(r1g
Pr()\rn((.;tn(l \inglx,. Tlrc,irng I,.()\ii((. Sll) r illi(rr] I 9f

Astasat (HK)
Signccl xgrccrncnt uilh th. iUinistr) (, Itx(lio, Irilnt. lncl
Tt k\rsroo tr, |(..rse rtrr'n. tcrn.ly rn,.lt,r t :rp.rt'tt] t0 irtll(,\'(,
(:hiru \ t(lerisi()n (1,r'erir8(. l2 (X).

C,omp.esslon lrlr6 tnc. (US)
$ ill suppl) r'idc(r()nli-r(n(ing p(xtuc$ to thc t'linisr4 ()[
Itrilrreclr aml Zlte'jiang !:ledric iln(l I)owcr (lr:. S5 nrillion.
I ). t)(\

Derlbel Products lnc., a divLsion of The Allen Group lnc, (US)
\\'us eslrclul (;[rn!l nrg \lil(lrin(.n Inlp(n1 xn(l li\p()n (jnp
.r,rtlrlr.l l(, sLrlll)l\ l)irsr' \l:ltr(nr ilnlL.r],lits:rnrl rthlcd clrblc lirr
llt( (\p.rn\i,nr (,1 (;SIl .rn(l l)C5 lurx) \\ircl(.ss.(nl|ItLrni(rli()!t5
s\'\l(rns rn (;uilng(l('ng lt(^incc Sj1) lnilli(n). 12 96

llro Chlnc Surlno$ lovlow tLtnl, t,rt t')t)-



clenayre l'echnologles Inc. (Us)
W(n) Il(.1)ci I).\'l'A(iirinislrrtir)n ((nr(m(r t() supPh l80N1tlz

higlr spccd pilllrlg inlirstnt(rtl(' li )r r nt\\ n(t\r()rk llllt $ill
rc^'irc l0 (itics in llclxi l'n'vin.c Si i nlilli(n) l.l q)

LM Ertcsson (sweden)
Signc(l (ontB(l rvith Slurntlonll P&l AdministRrli(nr x) dclck)P
Shxnd()ngs (;SlU nd\\1)rk. S30.4lt nrilli()n. l2:'96.

Moto.ola Inc. (Us)
Silincd .rsrcrntcnl \\illl Fuir:ln l'.\-l'A(Lllillislrillt(nl l() ('\Piln(l ilr'

lunJl(,g irn(l digitrl lclcc()nr \\'st(n)s \\'ill) Nl()l()r()h (clhrlilr
inlirstfl rctU[r (luil)rlrr1n. :1 108 rDilli(]n. 12,,1)6.

Ooe Irader C-ommunicatlon (Talwan)
Si8nc(l llarr(or( nl \\ilh Al''l Sxt(llilc tl()ldingr to [.rrsc lixrr Ktr-

h:tntl tr'ltnspontlcrs or1 llte APslltr llll sitttllilt [i)r dxla.lnLl \i(lcr)
tfun\missi()n. l2 9(r.

AT&T (chlna) Lrd. (us)
SiLnrd xgrccnr('nt witlr th( l\rinistn, (r'luilwx'!'s tt) Pr(x'i(lc
r'llirl('gi( ({nrsuhing seniccs l() upllradc it:' lclt( ()nrnrunicrlti()ns

\vslcnls. 11, (X).

LM Edcsson (Sweden)
\\'r nr (iuan8d(,ng l\l()hil( ( i nnnNrnie:ll i( )ns (i)rl). cr)ntlll((s l()
cxl)ind l(x'!l nn)hil(' ph()nc n(l\\{}rks $281) rlrilli()n l l 9()

lM Ertcs,son (Sweden)
Ui)n (()ntnrct t() suppl)' Ml/l'\\ith (lilrlxl n()l)ilc plx)ncs in
1})7. Sil nrilln)n. ll r9().

IM Erlcsson (Sweden)
Signcd contril(1 \\ irh chiftr Nrli()nxl l'()sts &
'f(lcc(n muni('Jti()ns lDdusln (i)rp. xnd thc Cllin:t NJli()nill
I'()rrs.q Tclc(rnDn)unicllli()ns Appliinc('s (i)l). lo strPpl) (iigil:ll

nrohilc phorrcr. S.(x) nlil[()n. ll q).

cPf, Ltd., a subcldlary of thc General Elecric C-o., PLC ((lK)
Sil.lllc(l rgr(cn)cDl uith llR citr of Zlrtrlrrli t() lr1)\i(!( fi F( Xlt 5

rD((lirrr-11 :rl\. ll 9('

Gualgdong-Nortel Tclecommunicatio0s switching
Equipmenr lid, a j(rnt ventui! betseen Nor'lhern Telecom
((-anada) a'rd NA (PRC)

$,,n lkiiinl l'ltI.\(hrini\lrrli,m ((mlrr(l lr) \rrPI)l\ \(filr('rrl
'1(,1((rnr) I)ivls-ll){) s\\rl.h ((luipfir(rtl. s.l5 rrrilli(rr ll ()(r

riaYtttf trar3 rra crltal

FLsr Pacthc G)., Ltd. (HK)/NA
vill !:11ll)lisl) (llli,rx \l(rclrirnl5 i()int rr.ntLr|c to hLrld rr nxrhilc
plrrnc nctu,ork in Sh,. nzlrcn. I)(nrgjqulln. lrncl Iltrrzltotr.
(irrng(l(nrg l\()\'itr(c. (llK:(nl',"1')R(l: r(ll.) l.l 9(r

cPI Ltd. a suhildiary of the Cn'neral Electric (b., PIII
(tlK)/shanghai Railway (bmmunlcatlons Equipment Factory

Ilst.rhL:lrt-(l Slt.toglrui {il'-l lclurrnrtluni(.rtirnr\ liltriln)l(1n (i)
l,lrrrxlurt' sl)ll .rluiprn(rn li,r ol,titll lll,tr ntr\orkt rlr

\\'xil.trrxlir.r Iilt'liir(l! 2,)n( in slrirnJ.thxi (l LilLI'R(lior )

ll ()(,.

AvlC Group Internatlonal tnc. (Us)
Will rcrIrin. :r rnui()rit) slxkc io II:rinirn l\4in-v(lrln Nkxltrn
AgrrcLrltur:rl Gr. s prllirg \uhs.i(lixn. I I 9(r.

otH!a

china Aerolipace Intemational Holdingt ud.
\vars (,xlcrrd((l i lcnn l()xn lx(ilil\ u.qrucrllcnl l)\ il (tn)s(nlitlrll
ol intrrnutrorrul l)rnkr k) srrptx)rl ils:Nil(ltinB t(ltriPrDent lnnt
\(ntur( io.lirngs(r l'r)\irhe S55 rnillion l.l(Xr

Nextel Crmmunicadons (US)
will *ll its 6{) 1^-rcrnt stxke in th( SllnShxi II((]J\\'
'I'r,lec(rnmunicrti(nl\ S)'slcnrs C(). i()int \'cnlttre \\'ith I hi(-(nn
G)ry. xn(l Nlitsui & Co. (,lrpitn) 1f,,96.

Transportation

cHtraa,t r rollt

cecas corp. (US)
Will lclsc thrcc lkrirlg I.J7-.J(X) riftflti k) tl)( (:hinir Aviirti(m
supplirni tnrg)n Jnd Ex1x)n (irqt. and thr'Chin;r (icnr-nrl-

I'urp()s!'Airline (i). l2 96.

McDonoell Dougla,i Crrp.
\\ ill sufplv .l(l Ill) .)(l :rirl)lirnt\ l() (lhinir \onhtm ,\irlints .rntl
(ll)in;r Eislcfl) Air[n(s Sl hilli(nr. 12 96

CFM International a ioint venturt t etteen C,eneral El€cttlc
cr. (Us) and Snecrna (France)

v(n1 ('(r)rr:l('l t() sup|l)' lrrr( r.rli engl,rcs I() (:llinit :i( )rlh\ e:l
r\irIn(\. SIJ(r n]rllirn]. I I 9()

Kia Motor C,orp, (S. Korea)
\iill r:xpon 1'uns n king tccltmr|)$ t() \'u( l:x . trt(ntl()lit'c (i)
((;urrtr([nrg) SJ nlillt()n Il (X)

tl.vatr tiart rx cHlLa

Adtranz. a ioint vcnture company bctwccn Dairr er_Bcnz AG
and A.sea Bft)wn Boveri (Holdlog) Ltd. (swiuedand),/
Changchun Car Co. (Guan8&tng)

\\'ill (\lrlrlisl) i()rrlMlrtLrr!- lr) prrrtltrtc rril .:lrs lr)r lllc
(iux,rgzl)r)rr .rnrl Shuntlr.rr strl)$rI sfsl(nt\. ll ()()

Airbr$ lndu.rtrie (EU). Alenia. a unir of Firuneccanica (Italy),
and singapo.e Techn()logles Aerospacc/NA

Ilcur.lrul .rg[tnrr'nt lr] lrtriltl .l l(,(l_\(rll l(1 io (:llrn.l ll(I)

Japan C-onveyor Co. (rapao)/NA
\\ill ustrlrlislr ir j()int rcnlurc t() pft)(luc( li)rklilis in llsiixrg.
ll (lt

Rockwcll (tls)/shanghai Aviation Corp., shanghal Bfl)adcast
Equlpment Fadory

l:srrl)lish(d i()int \eI]tur( l() (l(:igo .rnr.l lrtrr!.1 :r glolrll
nr\r8xlir)n \\\l('rr lilr (:lrin] (l S 60","1)lt(l:.1(l't, l{)' ). ll ()h

llro Chlnc Burlnorr levlow tltnl' tt]nl t')')-60

tM Edcsson (sweden)
Si!$r(l .{x)p('rlti(nl x8re(nrcnt wilh lhe Il!'iiing lnslitutc ()f
'l((ll )l()g)'l() rcr'errch ltn(l clc\ch)t) rlrrli() ltncl crrnluunic:ttitx't
r((lnl(,l()8ics li)r lllc (lhin(n' nlrrkct. I I (X).

Rockqell tlcarT vehicle syste[Ls, a sublildiary of Rockwell
(US)/Chtna National HeatT Truck Corp.

lrtulrlislrttl linJn l{rrk\\cll ,\\l! (l(). t.(l toinl \'!lrlrrrt ((,

Prrrlrti.r rur'ioLrs l{rx k*r'll itrlc's lrrtl.l l)lrr1s in.linrn. sllxfl(k'r)g
l\1)\ rn.( (l5i(I',.l,ll(l ilt',) ll9()

AB volvo (sweden)/shanghai Aurorlotlve (;orp'
lislrlrlrslr('rl ir)inl \('nl(r11 to nutnLtlrtilttn bLrses rrr 5lr.rnglr.rr
(\\f(lcn irt -l'l{(:r5(1,,) ll rx)



Atrbus IndusEt€ (EU)
V/ill pr()\'i(lc ()n sitc suplx)n fi)r (lhinc:(' ()peirtoii ()f Airhus
xi(Iirfi in llciiinq. I I'(X.

China Southern Atultnes C,o., Ltd
Acquiml lll er;uhy hclcl by'llain:rn turlinr:, io llxinrn l,lxrnir
Inli)nr)uti()n S\'strors. l-td..i l()illt r'(,lturc l^-t$r,cn Plx)cni\
Inli)nnrti(nr S)'slcrns (:()rp. (l rS) rn(l Hlinen Airlinc,s. $r 3(r
nrilli()n. I1,9(i

Cleveland Stnrctural Engtnering GJK)
N'(nr.lirn8su I)fl)\in(a c()ntil(t t() l)uild l)ri(lge ()\,1.r tllc Y:lnlilzr
t.ti\(r. $ 166 milli(m. I1,9().

,o3tttoH3 wtt{ttD

Expcrienced ln lntl lt'ade and iv in I'R(]. rr ill lr rt l x.rtctl ro
I linrj( Koru rn.[rn( Nilling ttr n]l)re{nt llS linu\ in ll)c Jrt:r
(i)nlr(I: (;corlle Liu.'lcl ()r)8 5ir660ll or lrrx:9(I1.56().58(12

,otlttoraI ottlltD

Chtna Ventutt Advlsors \-Ls rn irsvx'illr \\ cxp irl
Il(ilillting t S-Sino irs. Atlr dcgrce anrl crp u' i!' pr(rcs\ prc
lclT((1. Signali(rnl tlilvcl. \tnd .a,sorrra rnd \\ritkrg $nrlre l():

.Lr\ R()tlrsrrin. I0.'12 lNi,rg $rcr.i. Suit( 7l(). Sxn |rxncisco.
(;A 9r l:.1

ctltltttlD lo tlrlS

S Irr lnrr. li)ur'hnf minrmnn (Sr0).

.11' ll nkrt,F, I)cr [,rr. inclu 
',rSlll 

\p.(.r &
P(rrr(lurli,,n. SLrlrnil rml\ lvlx.!\,rilrcn xds
rrr(l s{r)d wilh prlrr(nr h \,ceks lkli,rt is\u( lil

ll:e Ch p &ttitpss Ratbw
(ll.i'!lrc(l \(l\.rrnnJ,l

\\.rslrrrlll, rr, l)(..lr)jrlh I s,\

AsrJlnlirflrrJlionA$(\'iatc\ .....
lltijing l)crtl,,pnrcnt Arcr . . . .

(iltinr Illtsintss L plhtc . .

(;lrini l:llr(T)c Intemational lJusincss S(lxx)l
(,h,nx l l(n( l

(:hrnJ\Vrre Money Tnrnsli.rs
(.hrn.r Ui)rld lkrtql .. .

ll(' F.(rnnnlti.t Cunlcrences ....
ll(.lfl-lrFH(rrt Intcmltirrn;rl Airli[t
lkrngkongll.rnk ......
\'1lT Inrlustrrrl l,crli)rnl:rn(e (icntcr . .

I'rlla.c lhncl ... ...
US-Chinx llusincss C()uncil l)ublicirtions . . .

W( slrn 'l Ji l'in8 H(,lcl

US.Ghlno Buslneca Councll
f tobor Developrnents in Chino, ktuutta t()(x)

l ),r rliltrlr jr rln Lrlr! Lrs .,n,i'\ r.rl $,. r.ir, I',rr,l rr.trrrrrrrrrrt'

a Monogemenl Troining lor locol Hircs,.kt]nttttl t<).,('
\ jrr\(\ ,r l,{Lirrr rl\r\l r tr.ruIrr3 1rr,'t,tr'rr, c.,rnLl,lrrrr'

f U5 Corporct PrcaicrinChtlo,.lu,t! t ()LX)

r l( x,k r ( hrnr.rhl(. rdr(iti(\ I \ r (,rtrIlnllr,\ ll.r\ ( lxii,xn( rn\r)l\.(l
\ rrh rr {;hIr.r

I }long Korlg's Trcnsition tro Chinese Smrefunly,
( rLk'lxr l()tX)

llr!-lL!irl .rod llllsincs\ l\su$ llk.(r((l l)y Il)c llong fi,Jn8 tirnnlrn.

r Chino ond rhe WIO: A Relerance Guile,
.\itt\!fllx| l(YX,

l ,rnr|r(lxnsr!! l,x!k .u llt(, Iirll nnr ,,1 u,11) rrllLl(n.nt\ rs tlrr\
llr.r\ .rtrp\ r(, (]hnr,r

SPECIAT PRICES FOI COUNC'I ilETAEzSI

l" "ril,t l\tllktttrn^ l\!jt,l ltit
t.'ttttt nt| US.Chlnn Burlncrr Councll

lSls \ \trr(r \\\ )l tr l(I)
\\.r\lIrrrrL ,n l)(. llN r't/ )

Pholl(: lLrl rl') l,l tl) Faxr.l(rl --5 I t-(r

l) I -
1, -11

l),
P.19
p.6J

P,J7

l)l
P.l I

l).51

l) 6r

l).{l
p..3J

, (,1

:-l

clltStfttD,

Nou Aaallttblc Jtnn tbe

lDYtlttttlt tx tltt lltut:

fhc Chlno Bu.lnc.3 Rcvl.w tLtkl) nnl tt)t)' tr

otlllt

New Vorid llrbast Ltctur€ C-orp., Ltd (ltrO
Signcd lctlcr 0f intent $'itlt th( I-irniin nruriciprl go,'cmnrcnt ro
build u srrirs ol higlrs'rr\ l.l 96.

The Ttmken Co. (US)
v'ill ()pro x pr<xluct dcsign and *rlcs ccntcr in llcijing. t I 96.

N{iscelluneous

rxvttt tiatt tta cltr..a
Bertelsmaon A(; (C,ermafi y)/Shanghai Scieotlff c &'I'echnical
Publirheflt

Sigrr(rl lrll(r ()l irttcnt to cstalrlislr l prrlrlisltine cotnP:r v in
\hlnglr.r Il r)().

otlltl

Chlna Buslness Crnsultants croup (Us)Alnhua News Agency
Sigrr(,(l unltcurr:nt t() pfixhl(( i()intl\ l)Usincss infi)r,nxti(rr
ne$slctlers. I 97.

ADB
V'ill pfi)\'idc loan to resetrch China s clrcentiJliz,ation B)licies.
$rdn.000. 12./96.

Chlnes€ Sovr speclallsl secks posn \'ith tiS linrr cxpenclhrg
or cloing starr.trp in PR(;. (i)ntxd..li I )(mgninli, 'l cli J().1 .lq)-
i)sl I

King World Syndicate (US)/Sino tlntvesal International,
Chtna Cenral Tv Internatlonal Televlsi()n Corp.

sign( (l .rg('cnl('rrt lirr tlrt hu|tcr svndit'urxnr ()l 'l lr( l.irtl(
lllsclls :rrres orr (:hincs( l(l(rist(nr ll 90

Unlted Nations
N'ill cs:rlrisll lhc tl,litcd Nltionr Tndr Nclwork (lhinir C(ntsr
in lleiiing. I1,96.



BUYING LOCET
l.ike !u.r!'r) !lc\\'c()llcrs l() llcijing. I e\l)e(tt(l lo ,ind Cllin:l an

rntrltnsi|c pllrcc lr, lrut tltt nt:tn1' ncccssarl'ltttl nol_sr>ttet'

tsslrrf itrnrs tlLrt rnuk( il rlc\\ :tl):lnnlsnt u lltrlnt. t nlirntt_

natclr', lirr rxl)xlri:rt(s $ith ntitl-r.tnge htrclgets like nrinc. ntt
('\Pccl.rti(n1s rrerc sliglrtlr oli thc rnark. Il()\ing (, tJt'iiing (m

ru nro<ltralc lrtrdgct (nlrils xrri\ing $itlr .t suitcusc litll of cltc-
ri.xl ({)n\-rn('r\ Jn(l cn(luri g x tl)rcc'nx)ntlr sltit firr tltc skls
lx)lrt t() rrril'( \\ill) firmilurc ancl tltcnsils lnrllt Itotnc. or. lts in

nrv tase, -hr,rving Ircul. Srx:n :rflcr l:rn(lin.!.1 in lleiiinrl, I

rluir kll l.lcgan l)xrglin-llunting.
Irirsl ()n ln\ Iist $as u lrunritliller li)r thc stonr lhxl is nlv

xprflmcnt. \l-v l$'(Fl)t'd(xn1l llat has not Onc, llut frrc inclus'

trill-size rldiato|s 1l1at, not sLrrprisinglt', ure centmlll' cotr'

trollccl, rurking il irnlx)ssil)1. Iirr mc to lum tht hcat doun.
Antl lk'ijing drrring thc $inlcr nrrnths i:' so dry lh t $ilh()Lll x
hunrirlificr. surrg h<lcn $ilh (r,al dusl trecps in thr<ltglt tlrc

u,inthrss :rml qalls :tnd rttliltors :rnrl pncticalll lums one s

n()strils l)\' nx)minH. In thc (t,ursc ol nry ltttrrritlificr sctrtll. I

lilrnd nrvs<'lf lace'tr>l':rcc u'ith l contnton ptoblcm firrcign in-

vcst()rs c(mfiont in China: uncvcn qurlity c(nltr()l- Quxlit)'
problems lrc so u'idesprcld that xll thc lucal deplrlrnent
st()rcs rcquirc thcir sllespe()pl( to unp.'tck. arscrnblc. plug in.

r)r otheNise tcsl car.lt itcrn befor( thc ctlsl(nner ukcs it honlc,

es lrnxrf th:rt thc pnrtluct qils in w()rking ()rdcr, al lcasl li)r a

Icu scconcls. ilt the liorc of purchase. Mrcn thc salcsqrrlncn

tlenxrnstnrtcd lh( lclst-r'xpcnsivs ltxltlll rnadc htttrriclificr on

tllc llciiinS nurket. it st-cnrcd to w()rk iust finr:. lhough I rvon-

dered :rtxut lh. xlc()nlprnving lxrttlcs of l green, gxr-likc
suhsluncr. Tht: salessr)lncn cxpleinerl that I slroLrld acld rl

(i()p (,r t$o ()f lh.' sluff oncc l neck t() (()unlcnlcl lJciiitlss
hirnl. ntincral-ritt s'ltter. 'lhcr'e\'cn Ellc nrc an cxttt lxrttle

lree ol tlr:rrgr'. J\ piln ol :l srlt:. pnrrtvrtion.

N()r c\,co 1l rn()nth h:rd passcrl bcfirre I lrad dcvrkrpccl lt

nightlv htrurirlifir:r ritual: lclcl onc k )la{\n)rt of glxr llong
\,irlr prefirilt'rl $al(r t() lilter ()ut s(nllc ()[ tlrl] n]inerills. ilDd

lli(k thc on ()fI swit(1) 50 lirDrs iur'l lo gd thc nucltine humicl-

if)'ing. I just lxruglx ;r ncll. rn()rc cxpcnsivc lrxltll'nutlc lttt-

rniclifier to g({ nrc thr(rrgh lhc rcsr ()f lllc wintcr. lt stopl^-tl

rvorking alirr filc tninutes.

Il) rrcxl plrr(lrllsr'\rrs iln ir()ning lx)nrd. I (1r()*' n()t t() g()

lirr thc sultr rlclurc. Yqx) (S120) inrponc'd nrrxlcl since I fig-

rrrecl :rn ironing lrolrrcl sas ln ironing lxxrtl. Nrx sr>_lrlicr

irr)ning ntv 6nit slrin. nrl treu. kxallv nr:r<lc irtxring ho:Lrd.

uhich turnctl ()ut t() l)c rtt:trlc o[ phstic, ctrrlccl Lrp like:r
I)( )tll(, chip.

I lls() l)()ught:r sr:tlll slcrco--lttt iltlprcssilc kantokc sctup.

but {rnething silnplc lr) plxv CDs al :t lrrluntc that would mrt

tlistr'trll thc ncigltlxrrs. I oPtcd krr a nrini-slcre() rrrtnprralllc in

pricc t() a'hat I rvould p:tf in lhe Uniled Shles, and lhat cosl

alxrLn hllf thc pricc of s'hitt fitreign imlxrns go for in llciling.
llut $tetller becrust' of the lingcring clust in nty rlheru'isc I'i l xt l t, t ! sl )t n' ir dL? 1 t.t ( l i n'ctu n. t l th( ( ),ruL il s l k'i 7r r74 r Tllic !
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hunrirlilled irl)rrlmcnl ()r sor:tc txhtr r(xs(rn. lhc (.1) Ph,vcr
cluitklt sluxretl :'agns {)f rr.(lrirl.q (litllc Pr()l)lcnrs,. Nllcrr lllc
slt rco siorpll stopPcrl srrrking Jltcr lcss lllxn :t nlonth. I

luggcrl it lnck k) thc \\ esl Jtlc ()l ll(iiing lrrping lirr a rclirnd
(ln rn\' \'isl trr<1. Alier an ltrxtr trl saititrS lirr tltc tlerks ttr

trrnsult sitlt lh(ir rrJnlgcrs. I uls toltl tllJ( nl\ ()nh r)Pli()n

\\'!s l() c\(hiln8r thc nrrrlcl litt lnrlhcr ont' So ltficr crrrn_

pllining rrlxrLrt tlrc lxx)r (luxlill'()l thc nt.tcltine, I \\'as lirrccd

l() ex(llangc it lirr':ttrrrtltcr ol thc santc lrruncl-not orlll':t Irss

()l tirnc. l)ut of f:tcr'l 'lhc grx,rl nct's ir lhxl tll('rcpl:l(cn)cnt
nrrL.hinc ir still \\(nking uftcr thrce Nc(ks. llttt tll( l)x(l ne\\'s

is r)rv nci.qlll)()l r CI) l)lllcr---{'xrtctlv thc srnl( l)nn(l-l)roke
xti(r iusl li)ur nxnrths.

()n Io th(j rcrlll hig-titkct rtcrns: I l)()ughl a $'ruhing ult-
(hiuc llst rvcek. Tlris tinrc I purchxscd e high-entl kralll'
rnarlc nr()del. \\'hcn il cinrc tinrc t() inslrll lhc oli.hine in m)'

anxnnlcDt. lllc R:llcr i)r lhc cnlirc htril<ling lrld to lrt rhLrt ol1.

sin(e lhc \vjtcr su1>plr. like lhc hr':ll. is rcnlnllv crntnrllctl.
But once il sirs lrrxrked up. thc lushing rn:tchine $lnll(lnl
trrrk hc-causr-' of a l:tultl' pJn. ()il(t: thc clc'ttricilrrs frxcd the

pan. the\- (lis('ove(cl that tltc nrircltinq usetl Drorc tlectricitv
than nl,v llprnnrcnt s'ls uirctl ftrr. cspt'cially rvhen suttltrcr-

tirnc xir c()ndili()ning klads arc fil(t()rcd in. lhe electricixns

s:lt thcy (an 6x it. tltrLrgh thc)' Ixtvcul \'et. and Itn not surc I

\,,!'ant theln to-l rm thinking llxlut making a firc litd<ler ttr

clinrh rkrun l3ltxrn to the sttecl in cxst'x strlx'r'sPindD'c()l-

torr-c,vcle-induct'tl clc'clri(ll fire hrcxks ()ut.

\rxt ()D tllc list *'as fttrniture. l'trc xi-lts clisplat-ed:rt all the

tlepannrcnt sk)rcs xnd l'umiturL'$ilrch(\$cs cotnc in lhe nlinl
grccn lntl c()ll()n-(.xn(l\' Pink. stullt'tl \atrglhvclc rlrictr'.
uhich scre ucll or.rt of nr\'l)ticc nu'lgc lntl re:tll1 n<x to nty

tas(r ilnv\\'a\'. \\'hcn I h ppcnc(l u1'xm :t ctrttrlt nukcr. I ill)-
nrccliltell rcqucstetl onc rvith thlk hlue c(rk)n uPln)lslcn. i\4\'

othcr f:rlrric choices inclutlctl :r Neapolitan-likc Pttlcrn ()f
lrros,n. pink. lncl creuntr or grccn end llro{n polkll-dl;ts.
'fhrcc rvccks htcr I lrtcl lhc c()u(h. an(l xnr enioving lhc $(l-
crurc :rclditiorr to nt1' lir ing rtxrlr.

I'r'c not hlrl nruch lt(k \\',tlt ()ttler Ptlrcluscr', th()u8lr. I

hruglrt lr vast'lirr llrrvcr:': it lerks. I hrught a 1xl frrr blrking.

nuking surc to usk if it coulcl lx us(l in rn ovcnr il cr.tt kul. I

l'xruglrt rrnr srxtlen llrniturc ln<l rl;rs ltssurcd that the
urxrl srs srlsrncrl and rvoulcl rurt sPlit: il tll split. Ilx)ugllt
vrrnc dishcsr thc pr(rc(ti\c cnurcl on thc lxruls pctlccl off

Anrrurt'. anvrvhcrc. on a linritcrl hutlget lrtccs selcction

prtrblcms-stal vou likc pnrbalrlv isnl in )()ur pri(e r ngc.

Ancl lvc ha<l m,v sharc of tutthing rl,lnor,g ntv lrttrche*'s in

tlrc Unilc(l stiltcs. I\rt nU'txpcricnccs sugllcsl, at lest lo nlc.

th:lt (-hinx J rer'cnlly intposccl rcquirerrcnts lhtl imP()flcd
grx s r rtuin sirllry lnd quality ccnifrcxti()n\ ('()ul(l llso be xP-

plicd u,itlr e<1uirl vi8ihtr(e l() prtrlucts tnatlc at honrc.

-l\x't Lou sbu,l
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CHINA HOTEL: Liu llul Lu, Cu.rngzhou 510015, China. Tel: (86'20) 8666 6888 F:rx: (86-20) 8667 7014 Tclcx: 440888 CHLCZ CN
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HONG KON(i. MACAU. BEIJING. GUANCZHOU. HANGZHOU . HARBIN. SHANGHAI . SHENYANG. TIANJIN. XIAN . HO CHI MINH CITY
NUALA I-UMIIUR. MANILA . YANGON. HANOI I997 . BANGXOK I,98. DALIAN I9'9. JAKARTA,999. NANJING 2ooo. SHANGHAI looo

A Menrbcr of Renaiss.rnce Hotels Intern.rtional



How can you read the Ghinese market if you
don"t know the difference between these characters?

r

ra

I I

X
HongkongBank

Mrnh.t HSBC Gtury

3

T

!

r
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Th€?. is actually no differance othcr thsn tha calligraphy;

both characters msan th€ samo word - busin$s. Bul only

those who know Chinese cuhuro well will appreciato tho

subtleties bohind thesc writings. lt takes time to

undoEtand China. And in businoss, there's a lot moie to

undarstand than hnguago. HongkongBank has been in

China for over 130 years. Long onough to gain markot

lnslght3 and do buslness with confidonco. Whh tha strength

of our global nEtwork and indopth undaEtanding ot this

unaque maiket, HongkongBank csn help you to read

botween the lines when doing buslness in China. For moro

info:mation, please contact us in Hong Kong on

rel : (8521 2A22 2699, lax: (8521 2868 1646 or in London on

tel : (44) 171-2600 366, fax: (44) 171-2600 236.


