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Speok the Longuoge of
Chinese Decision-Mokers.
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DISCOVER, the world's largest science magazine, is
one of a kind-the only foreign consumer magazine
to be translated into Chinese and sold at nationwide
retail outlets.

Now in its second year of publication, the Chinese
DISCOVER has doubled rts initial circulation. Over
40,000 copies of each quarterly issue are distributed
throughout the People's Republic of China.

The Chinese DISCOVER is edited for the nation's
political, industrial and academic leaders. It's a unique
opportunity to speak directly to an elite Chinese

audience. A black-and-white page costs $5,000;
four-color is $U, (X.X).

To 6nd out more about the Chinese DISCOVER,
contact Jack Lynch in New York (212) M7-2502;
Ron Keown in Chicago (312) 329-6392; Bob Bagno
in Detroit (313) 875-1212; Cliff Allrnan in Los An-
ge les (213) 385-8151; or Don Altman Associates in
Beijing, China (tel ex) 221822.

Start talking the language
of Chinese decision-makers

-rn DISCOVER. DISCOUER
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,\ (lltirtst olli<ial rtt<rrtlr strxxl
trlr at a conli'rt,tt<c ;ut(l Jnni)un(c(l
tlr.rt Ilr( l):l((' r,l r'lri rNc ill (:lrrr.l
l()(llr\ i\ s{) r'aPi<l tlrat Ir.lirIrtls
ol jrrst sir nl(,r)lhs ug(, iu(' r)nl
ol rl;rrr' '

l-t'rv trarlt'r's rr'orrkl <lisrrgrt.r. Irr
lltt, rrothirrg irr (lhirra r r'('( (.ll l)l\l
( (,rIl)ar ( s 1!ilh th( rtlirgnilu(l(, ()l'
lhc ((()rt()rli( rt'lorrrrs lll:lt
arc lxirrg lillkcd ill)()ur trxlar. lrr

l)rrr-l i( ulilr':
t l.algr'(ihirtst cnt( r lr-isr'\ rr-('

lrcirrg plorrrist'rl llrnt s(x)r Ilr( \ $ ill hr
xl)lc l() lirkc tll('il inrlx,r'l ln(l r\ln)r-l
bLrsirrcrs lo lrrr\ lr'u(lirg ( ()nrl)lllv llr( \
wish, ilrcltrtlirg lirrcigr: t r'irrling lir-rrrs-
A r-eccl|r r'('lx)rl irr Slrarrglrai's t4irrlr/
It,tnuntt Ilrrul,l r(,lc(l tlr.u (.lrin.r'\
statc-owrrt'tl lirrr.igrr tr-irtlt' tor'1xltr-
li(,lrs wct(.s() lrttt<,ltuct'ttlit'as lo lrt.
t()llll\'rlrlit lirr thc irrrlxrrtlrrrt task o1'

I)r'()rr()liD,.l (:lriIlll's { \lx)r'ls. Ilcn('.-
Ii,t tlr tltt'r rnill lr.rrt t,, \1.tlr(l ,'n tlr( ir
r)\frr, irIl(l l( ilrn tr, ( i )rrlx lc rvillr (,lhcr
stalc, (oll(r'li\1', l)r'iy:rtr un(l lirr'('igrr
lirnts orr thc h:rsis ol prirr' :rrrrl thc
rlrrlrlitr ol lh( iI s( r'vi( c\.

r\crot<littg t() tll(' Auglrst l1) lr-
tt()un((rt(nl lrr (llrcr: Iltrlrrra. hc;rrl
ol (lhitrr's l\liri\tr\ ()l ll)r!igrr lil)-
norrrit Rtlatiorrs arrrl 'lllrrlc, ,\ Pllrr:
has lrt.t'rr applorcrl l)\ llrc St.ll(,
(:rulttil that \ill rrxrD lx. Prrt irrro
cllc(1. \r()!l.Rl illl(l r)ll)(r (lcl)ilIt-
rt)('nls ilrr(l ( ( , r r r r I r i s \ i ( , r r \ ol Ior r'igrr
rr otr,rtrrtr t'r'l.rttr,tr..rrrrl t r.rrk,rl r,rr i-
r)tr\ I)!'r)!irr((\ alltl rrrtrtrir iPalitir's rrill
lrr rrrairrlr rrslxrrrr,iblt lor rxtrtisirrg
ndllr in ist I ir lir r ltril,)ilg(,lll( llt
. . . (lrar\irrg ul) l)lilIls. \lrcllgllrr i l:
sul)cr'\ision irr(l irslx.ri()||, lrl(l ({r-
ortlittating tlrt lrork ol llrc \rriou\
ulits .on( ( r r)r'(1. llrrtr'r pr ist s rr ill
nrirke (lc( i\i()r\ orr llx it os rr . . .

I I)()nr(sti( nr(l('is l() lx. l(xrs(nc(l
rtp, us*cll. ll(iiillgsccrrs(l(lclrrin((l
r., rrr;rk. ir ,':rsir.r' li,r' (ilrirrcsr. l:rr-
torit.r (arr<l Iirlcigrr joillt \1 nlur'(,s) r()
l)rl):rss tIr( stllIt irIrrI Plovirrt ilrI srrlrPlr
s\sl(,rr rlrilt (,rl(t. rrrorrolrolizcrl rLr
!Iesli(' lIx(l(. l.irI cxarrrPlc, r'oll<,r'-
livcs lrc l)cinll crrcour:rgcrl lo st'l rrp
tlucking arrtl shippirrg lilrrrs. wlr'<-
lr()usr's. Illl(ling ( ()rr1>:rrrit s. lrrrtl cvt tr

.I'RT,NDS & ISSUES

c<'orlonric .()nsulling firnrs, and trr
c()rrl)cl(' $ith thcil state-o\l'ned Iivals
Iirl Irrrsincss.

-l_r'u<lirrg ronrparries ,rar evcl be
\cl ul) by gr()lrps ()l'entcrprises in lhe
siuu(. {rn(lc as$()ciari()n. On Juh 2.1

th( (;tlarrg(l(,ng gr)\'rrnrrent said lhat
it rrirs alreadv cn(()rlrlging e\p()rl-
()r'icntr(l rlilnufr(turing enterprises
ill the slnle se( t()l t() l)egirr settilrg up
srrr h asso<'ialiorts. Thc ilttnotrnt c-
nrctrl (l:rinre(l that tllcsc ass()ciali()nr'
*ill bt allowt'<l t() rcpresclt Chitrese
filnrs at <!rrlesti< trlde sh(,ivs and
ll)r()u(l iIl c()nrpctiti()n ag:linst thc
(rrrlIal g( )v('r'rtrDcrt t s lirreigrr trirding
((,r'[)olirt i{)tls.

I l\'lalrv ( lhirresc crrtcrprises are al-
Icurll bcing Dranirgc(l. or are being
ulgc(l l(, lrt.trrnre nrar_ke1-oriented
pr'ofit-:rnrlJoss c()D( cr-ns. Sonre ar-e

cvcn issrrirrg st(xk tr) lhe ptrblic. ln-
rlt c,<1. thc ( ihincst, g()\'erDrneIrt is rap-
irlly rrasirrg tlrc irleokrgiral linc bt'
trrccrr r.rPititlist artrl .or irtlist
c|llr'r'l)r'iscs. Whilt ll \\tsteli execu-
li\'( rrighl call a prrblitll hcld conr-
1larrl irr lhc LrS is !{elling pren\'(l()se
(ttt pt rrrr iplr', tlr(,uBlr r ell.rinlv r,,t il
(,1)( rllion) t() it.i()iDl-sl(xk c()llec-
livc" ( rrtclplise irr the Chirrese
( r)I)lr'xl.

r llcijirrg's plrilrrc,s aIc sl()\l\
rrr:rking tlrr tlansiti()n Ii(tDr contr()l-
lilg t orr rrrro<lit ics to corrtlolling 6-
rr.rrrri.rl r,rri.rlrl<s rrrrlr as t.rr arrtl irr-
t( r'(,\l Ial(.s. ['r)lil r'rcer)tlr this i{as
rr()stlv lirlk, brrt on.\ugust ?7 the
Statc l'l:rrrning (.onrnrission an-
nourrte<l Ihat begirrrring \r'ith th(.
lllt{5 Pl;rrr it s(}rrl<l r()Dtr()l orrlr (ii>

kr'r r,,rrrrrrxlitir'. rl,rrrrr Irorrr !tii.
Ilr the slrort nlu, the hurdreds o{'
(()rrrr(xlit\ (utcg()r'ies (and tens rrf
tlr(,usun(ls ol srrlx'rttgor ies) that thc
('(.nl lill g{r!(r'nrrerrt onte hanrllcd.
rvill rrow ht harr<ll<'<l lrl krcal govcrn-
rrcrr lxxlics or Kill be lcli to thc
nllrfk( l-

I As l)lilnr)('r's $'('akcl lheil Il()ld
()\'('r' ( i)rtlnr(,(litics, tlrc]' aIe stlcrHtll-
cttitlg Ilr( iI rr(ntetirrt t'rrrttrols. A casc
in lxrinl was llr(' (le( isi(rr in car'lv
l1)ltl to placc all barrks in (lhina rrrr-
(lcr il siDgl(, nl()t)ctan, iruth()ritv. the
l'eo1>lt"s llrtrtk ol-(lhirra. Wherr it be-

(lrle l (('ntrill barrk on.larrrrarr l. it
rclirrr;rri.lrr<l rl\ rl.r\-l'!(lirr l).lrling
il(tivitic\ l() tll(. llrr{ lI(lustriill a d
(iotnrttcrcial Ilanl ol (lhina. rrhich is

tonrlxrserl ()l tl)( }B()(;s tlt()llsil (lr
ol l rr-rrr<,r- lrlrrrrt lx.s.

I l'llllic t\!o ol (lhirrir's rrrassir'<. li-
rr.rrr, i.rl rcl,rrrr lr.rr .rllr..rrlr lx,!irrrr in
Sltt'rtzhcn. I'lrrrt' thc Lrtal branch of
llrt l)< opk s tlattli ol (lltitrrr hrrs beert
cttrlrorrcrc<l lt) Iun( li()r) rrrort- irt lltt'
nrarrrt.r ol a \\istclrr ((.nlrul l)urk.
.rn(i iorrrol.rll Lr.rl lr.rrrkirrg.rrtiritr
b\ iD(lir'(.1 nr( irns: nitt|t(.1!', l)\'
rnxnil)lrlirting r'(.sclt (. t (.(luir (.ll(.nt\
irn(l irrlct'csl ratcs. l'hc Sht'l:zlrtrr
l'tl()(: ('\. n Iraus l() i\slrc ir Il(.\r ( ur'-
f-crr( !, tlrc (lhinrt l,)'rnontt Ntutt -.nt-

Itounterl orr Atrgrrst l{i. l.r.w olrst.rr'
crr rlotrlrt Ilr:rl rtlr:rl lr.rIr;rctt. irt
Shcrrzlrtrr rvill lx.t orn<. tlrt.rrrrxlcl Iirr'
lh(. r'(.st (,1 (;ltitra.

r \\t'll ()v( r'lrrll ()l (ilrirrcsc (lNI'is
rrou Prrxlrrct.rl irr ritics tlr:rt Posscss
lrt)l)I'( ( ('(k tlt( (l ilul()n.)llr\. 'l lrcsr. 1_r0-

o<ltl r itics in( llr(l(. lltc Iitt' lrrlgt.
rrtrrniciplrlilics (SIrcrrrang. l)irliarr.
Nattjittg. \\ rrharr. an(i (llr()lg(lilg) t('
(rrlll\ clcrillr(l r() tll(.\llllUs ()l l)t()\'
irr( ( s..rt l( ir\l rrr Ilr( lrtl(l (,1 (( (rr('nri(
polirrl tlrc ll (r,irstal citits grarrtcrl
it:ct t ast'tl (,('()tr)nti( itrt(l li)r'(ign
lrlrd('rtrlt,tl()rtr\ curlit l tl:is rtar': tlrc
2! ritits (nrainlr irr tlrr.irrtcrior) thrrt
rr'(( rrllr r\'rrr rr.rr .irrril.rr . llltr,r'tt\',
lrnrl tlrt -l ritirs trrrtlrrltiz<,rl trl scl u1r
(ilrirras first sptrial trorrorrrit uorrr's
in Ill7ll (Sltt'rrzlrt rr. Zlrrrlrli. Slrrrrrtou.
arrd \iarrrrn). llcr.rttsc ol itr irrr;xrr-
tutrr c to lorciglr tr':rlt-. orrc rrrightalsrr
irrt lrr<l< rlrt ll0-rxkl r itit,s whclc l(x irl
bt'attrltts ol tlrc llarrI ol (llrirlr lrarc
r ct t'ir t rl gr-clrcr lo;rrr urrtlror'itr.
as rvcll lrs tlrc nrlnr rrrt<litrrrt lrrr<l

srrrall titit's llrr.)lrgh()lll Iltr t(st ()l
(.ltttt.r tlr.rt rori ll.l\r' rlrc .nrrll()ritv
t() lpl)r'r)\c lriglt-tcrlrrrologr
c(ltlil)rrrcl)l irrrl)r)rls $r,r'lh lrl) l()
$:l5 o. ooo.

llorv tlrtst. t itt s crr.t isc tlrr.ir arr-
lr)t)oIt! t'(,tIlirs lo bc scrn- lht llrc
l-l toastal ('iti(s rr,t w!rstilg n() tiltc
grllirtl.l slrtlc(l arr<l ll() uortrk,r. In
Itrttr' tltt' 1.1 titit's rrtlt prrrrrriserl
bv llt ijirrg thirt irr! 1>rolit tlrcl
rr.rkr' lr,,rrr I',11 illr irrr( srrIIcrrI\ in
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thcir nc$ ec()n()nric (l( 1('l()Pnrent
roncs is (heirs tr) k('('l) Ii,t tllc flrsl
five r ears.

I l-hc nunrb(I ol itttclirtr' 1>r'or
irrr t's Irosting tla(l( slrr)!ts itltl invesl-
nre l ((rlfcren(er ltas .jrrrttpcd dra_

n)iti(irlly in -iusl lh( lllsl six Irx,Irths.
(llcally, thc policv ol ilritiallr linriting
l,'tctgrr irtr e.t lttcltt .r('lr\il\' 1.,.t l($
(()IJt:rl enclavcs (lid rr()1 g() (,\'cl ven
wr'll irr tlre iutctiot. \r,rT evcrtone
\f.l|lts tr) gel inrrrlrcrl. Sotttc 1>ress
Icprrrts ha\.c hiDlc(l lhirl il all goes

ut'll in the ket'citi<s rttettllt'grantcd
gr (' lcr- irut(rl()rll), tltt'rr all rtl (lhina's
2!0 plin.ipal nrurrit ipllities would
IolLrw sr.rit.

t l-()cal Chin( s('()rgattizatiolrs alttl
I:rt torics are ittt t t'asirrglr signing
(()rllr-a.ls (nl lllrit ()\rll, s'hith re_

llcrt\ thc irrcrtasittg irrrlxrltance ()l'

(()llllltts and lau irr gt'Irel.al. \lell
ortr' 100 nt:rjot stalttlts govt'tning
Ii)r'('igrr tradc urrrl ittrtslltrt'ttl Itate
bccrr issued sirr(c l1)71). (l lllc pa( c
ol k'gal reftrt tn ltas rrrtlt acccl<rated.

.lusl in thc last sir ttt()ntlrs one hears
ll[Ul\ tr()re a('c(,uIls ()l tontratt rlis-

l)ulcs, (or. t (il\cs. cl(.lll.lll (r('r'b('
Iirrc. I.crl rtorrlrl rlisputc tlr(' Ii( I lhirt
rLrirtg business itr (.lrirra rrorv r cr;rrircs
lcgal counsel anrl a sopltisticate<l
apprcr i:rtion oI lh<'corrrrtlr's conr-

Plcx legal slnr('lur(. 
-J 

IIS

...ANDANTI.RTTORM?
'l he st()r\ ab()tr1 a Iut tot r itt Sharrxi

|lir rlr illustratcs lr',$ (',r\\ il is f(,r
(lhirrcrc olfir rJl\ t(, rr\( lll( t'cfi't'rttist
jargorr in \'()gtre lrt lllc rtt(ntlent t()
car'r'\ ()ut pr()gr.trns rvitlr stlolrg coer-

( i\'(. ur(l('r t()nes.
'l hc casc irttolves a srnall stct'l tttill

tlrat rlt,r irlc<l r(, i\\lrc \t"r I 1,, rl\
lrolkcls. l,xrept that irl this (:lsc lhc
rlrrrkr'rs arc beirtg-lorr ul l() l)ll\ sl( )( k.

-,\r t orrlirg t() thc August l 0 I cp()r-l
ii tl\.' l'roll?'.\ 1)aih, all | , 100 ()l lhe
nrill's wr)ik('r's an(l slill-l' w('ta r-c-

quirul to lrrrt stock urr(lct llr('I)lani'r
n(.w "strxk purchasc svsterl" itlrf()-
(hr.(,(l in l1)il:1. lhc cornpulsrttl pttr-
.lrascs langcrl frr)nr Yl00 t() Yl)00
a< r'or'<lirrg to uorkt'r' scrlir)r ilt. l\tt lrt)-
spctilic<l lcar-end diviticrrtl is ol-
Ii'r((l irt lh(' evrnt thc rrrill n[tlits a

l,11'lir. l,ul tlrr \.rlrrc ol r',r,'lr :.lrrrtr' i'i
nllritralilv ( lrl bv as rrrtl( lr as 20 pt'r'_

.crrl irr thc cvcllt oIa Irrss. 'l llc sharcs
nlillur'( irr Iirtrt vcals, httt tatt ottlv bc
Ic(l(cnrc(l il rhr nrill rr;tnls t,r lrttt'
tllcrrr l)r( k. Sigrrilicrrlrtlr. rrorlt'r's
rrlro Yiolatt'rlistil>littt' rar: lx':rsLcrl
to Iirr'lcit rlrcil slurlcs or lcarc tltt'

Nlorr'ovcr. th(, w()r'k(r's artrl stttll
.rl l'r.rrrg lrrlrrircd t,r irrr rr'.rsl tlrcrt
ir)\'('slrr('n ls lrv.tll()lherY200 to Y:100
il) ll)Ul.'lhe lep()rt Dr)t('s tlrar lllis
1rr'lir r rrill r,rtttitrtrt' Ior lrr( r,r lx,\\t-
lrlr six rt'ars until tll('(nlell)r-isr llas
lirllr rt cor cred ils .;ll)ilill in\'esl-
nt('nl, '

_l-his (lsc raises a p()irll w()rtll
r< rll<'nrl>r'rirtg: nanrely, lhill a reli)rltl
$lricl) s()u!)(ls "prirgrtrxli(" l() l!t'sl-
('r n ( lu's (strch as laisirrg r:rlrital
br issrring shares to tlr( l)ul)li()
( ull \()rlcl irnes l)c irll)leIll( rl-
t'rl in u'als lha( bcirl' littlt. rc-
serrrhlarr<'t rrith horr il is l)cr'(civcd
abloirrl. 

-Nl\l

-

The Cerald R. Fortl Libran^ h Ann Arhor, Michigan. bccanc tho ofidal rqositoa
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Ford's own rcngrcssitt,nl ad White House papers on China dati g bath to 1972.

On ha d at the Autlust 9 donation tcremoul u,ert Council Preside' ChtistoPht r It.
Phiryips kentet right) antl Council Librarian Marianna Crohan (lelt).
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K it r\sscrnl)l\' pr ojct ts il:
(ihirr:r rrrc t,xp.rrr<ling rap-
idlr. e slx'tiallr in the elet-
trorrir s lrt kL l.\\cntiill\.

tlr( (lllin!sc ult lxrr rorvirrg a pagt
l'rrrrrr orrr- r lrilrllrrxxl (l:rvs ol "Hcatl)
kits," rvhere t'vcr y kirl ()rr llle bl()( k
lx,ughl ir kn(xk((l-(l(,rrrr cr'\'stal ra(li()
illl(l usscDrl)lc(l il il.(r)r(lirrg t() rrl-
\r IU( t i( )ns s( D r irl()llg \!il Il lllc .r )nlp()-
rrt rlr ltrtl I'(l lxrar rl.

Il saved nrorrtr tlrcrr,:rrrrl rtill dot'r
trxlrrr. ts1>eriallr il rlrc ass|rrrblr PIo-
(r'\s llrkcs l)lJ.r' ill ll totrntrT' likt'
(:lrillir tll.tt errjovs Lrlrcr laln)r' (()sts.
'l lrt l( aIe ()tlr('r- x(lvlrlil,.lr's t()(): l he
Olrirrt'se plant gilins s()urc l(( hr()log\,
rrlrilc thc Iirrcign srrpplitr glirts lltc
prrrslrr,rt o1 long tt.rrr (rrsrrallv tLr-
rrcsti()srlcs, lrs rrcll lts il (onlnlillc(l
(.lrirrcsr' 

1:,rr trrcr rrlr,rs, rrlrriprrretrt i.
\ r.U r l.rt1lr /crl 11lo11g tlr. srrPPlir.rs
prrxlrrtl lirtc- lhc srrpplit r isalso in.r
lrr.itiorr to rrr\i\r r'rl \' llitrA .r ' ( r l.lrIr
rrrrrrrlrtr ol (()rrl)lclr llDils up lrr)nl
Iirr' plorlrrr't ()r'icrtuljr)r. llris trsrralll
ilnlr)llnls tr) fi ;x lr't rrt ol rttor c sint;tlc
l)fr)(lll.ls. art(l ul) r(, i{) lx ltcrrr of
l.u gcr rortrplcr l)r(xlu( l\.

I)t rPitc tlrt'rt';rrlr.rrrl;rgts. kit rs-
strrrlrlr isattrrrrllr a str'p lra<ku'ard'
Ilorr rrrort ll(l\':rr((!l lirr'rtts ol tcch-
r.)logl tlilrrsli,r. srrr lr :rr joint r'ert-
trrrcs. Ihc|elirr'c, it is irrlxr-llUrt t()
llrL( :r (Iosc krok lrt rrlrct'r'kit asscrrr-
l)lr Iir\ i'rlo lhr, (:lrirr;r irrrestrncrrt
\rcnc. lll(l irl rlr( lirrr\ ol lrrrsirress
rcl.rtioDs it (an lcu(l l(r

China's quesl for
"higher" techtology

Kit asscrrlrlr sliln(ls :ll)()ut nri(l\r'l\
orr a stalc lrrrrrr tIrt sirrr;rI<st to tlre
llr(,sl (()nrl)l(x Iirlrrrs (,l lcrlrttolrgv
trlrrrslil arrarrgcrrrclll\.'llr( siDrl)lesl,
ol r'orrlsc, i)nl\ rc(llrircs tltc ter)(l()r'
to irrsurrtt tlrt, (llrirrtsr' (,n l)()\r t()
,//rli,' it\ l)r (xlll( l\. IllrrrT ( llrirtcst' rlil
Irclrls an<l p(^!cr \r:rti(rr\ lr:rrc krral
r( l)ilir shol)s $'ll( rc \\i\lcr'tr (()rrrpir-
trrcs lr.rrr' tr,ritrr',1 rrrrr'k Is t,, [rr tlrt ir
( (luil)llrellt lrlicr llrr' wlrlt:rtttt ltas cx-

PiIc<1.'llris Icl)iriI slilli()lr ({)rr.cl)t,
rrlri, lris lrl.rtirllr r{r'rt I',t tlr{ (:lri-
n(\(. (all l)('tlre lrlrrl rloot' t() ar-
(llriling l rrr)r'( r orrr;rlctc tc( hrr()l(,1^
prrr Llrgc Iror:r rlt(.\ul)l)li( r. iur(l ()ltcn
( ul\ out r'e(l tlrlx lx rl<:rling tlir'er tlr
rritlr thc rrscr'.

.\ sr'.1, tor\ilrl glr'.rtcr ,,,rttpllsitl
is rarrrrirg rot pt)n(|1.\ irr (llrirra on a
jolr-slrop hasis. ( r1 llr(- [ iS ( ()rrrl)ar]'
qrrr'. tlrt ( ilrirrr'.t tlrr rL t.rik rl t rgi-
rrr'cr irtg blttcyrr itrts lirt sclcr tr<l conr-

l)r,nr'llr\, .tlrl I(.ll lr( \ tllIrr rlll:r]it\

irrspcr liorr le(hni(lucs. Ilartr ['S
r orrrlrarrics llt(' s()ut-( it)g ( ;lstirgs lr)d
rrrct:rl Iirrgings in this rrrartrter to take
atlr'art:rgt of (lhina i lorrcr llrrxltrc-
lioll ( (,stri (,n blt(h ()r'(l( r pr rxlrrr ts.

lll.virrg lirr tlrer irrto tttlrnologv
I t ir\sl t r, (x Porl Prorr,.r rirrg hits b.cotrte
(llrilc lx)l)ulat' in s()uth (llrirr:1. S()rIrt
H.{,{r{, llI t.,t i( r lr.rrr. lx l,ll \(.1 rrl) ltl
tlr( \l)( aial c( ()ll()nli( /()rr( \ rr( lr
llorrg Korrgan<i rrith Hr)r1g K()lgat)(l
.llrpatr<'sc lc( hnirlog\ lr, l)r ()( css"
.r'rrrilrrrislrcrl l'r'xlrr't\ [x.rrrrIL. ir-
r lrrrl<. srrcatcrs, .jeirrrs, artrl ollrt t tt x-
l ilc l)r(xlu('ls:lIrd liglrl rrr:rrrrll)l.ltrlt s

tl)ill tirl( n(lvxnlafae (,l (lltittit's cxrcl-
k rrrt irr lrrrr<liclalt.

Ncxt orr tlrc tet hrrit al slx ct r-rrrrr arc
kit rrsscrtrlrlr at\(l tt)tnlrtt:(tlit)tt lttttlt.
Irr tlrc llllcr' clsc, tlrc (lhiIr(s( rll)'
gr rrllt tlrt il Inr tor.ir'r lrr rrr (l(riIirlg
\li rtcr rr lrrthin<'t'\' irn(l klrow-lI()w
,'n l,r,rrlrrr Irrr l.rr,'rrr .rrrrl ,lrr.rlitr
rr,rrtlol- l'elnrcnt is rrratk itt goo<ls
prrxlrrt c<l lrr tlrc inrlxrr'tcrl rrlrr lrittcrl
luD(l l( ( lrrr()l(),jr-.

'llrt Itnttittg /,/ /)rrl/r./\ rrirtrlllrlll
irrr ol\1 s a rrt()r-c (onrl)l('t(' lc( llrr()1,u1'
I r illr\l( r I)r{).ess. 

-It'rtrIiti()trlrIIr.
(llrirrrr lrus rri)t l)ecn.r Ir)itir)r irrrl)(,IlcI
ol lir t rrrt ,i, l)r irrtillil\ (ltlc to hcI t cla-
li\(l\ r'((('rrl irrttgrirtiorr itrto *ollrl
()rgill)i/nli()ns ()r) l)ll(tlls llt!(l ttit(l(-
lrrirI ls. its w(.ll as llrc r'orrnlr t s Ior rrrt't
l:rr I ol soplristir'irti()rr irr virltrirrg irlr(l
utili/ing Ii,r'('ign li( ('r)s( s.

llrr'/rr,rr.rr,q',4 t tu kd ll,t t\, ,It-
r olr irr g lrrr integlatcrl p.rtk;rgr' ol
(.(lllil)Drclrl. lc(llrr()l('g1, ltttrl tttatritgt-
rr('rl kr(,t\'-lr()\\', al)lx' l('(l lr) lh( (:lri-
rrt st t spt t iallr irr tltt ll)ir0s rrnrl
l1lli0s. sirrte il ()ll(rc(l rr rlrrirl *ay
lirr lrrr irr<lrrstr'r'()! rr'gi()rr l.r lx'((,IIr('
slll-srrllii ilnt

lixlar tltt (lhittcsc irlc ttttrr lt tttort'
rrrrrsriorrs ol westt'. lrrttl ol tltt trttd
lr, (lig(\l Ii)rcign t('rIttrl)log\' slo$'lr
ir)(l in \lirg.s. This has roirrr irlt'<l s itlr
llr( (,1)( ning r,[ (]ltirir to <lilct t lrr'-
cigrr irrrr.rtnrt r:t, \'lli( h llu\ sitrrcssed
lr r'rrr g| ol a|tivitr itt tlrc rrrt a (,l rr7r0'
tltutht,t. tl )t'ntl ttyrl1.! r"'rl/?r/ \. llr(u'
risirrg lxrPrrlar'itv is rrlrirrlv <lrrt lrl tlrt'
l)(li(l llrirl Ohine rrctrls r:rruoirrg

l),lr trcr \ \'itlr (()rrli,rr)llsl\ ulxllllc(l
l(,( llr()l(lg\. n()t lul'n-k( \ lrlerrts tlrat
rlrrirllr lrt'rorre obsolctc. Ilris arl-
r.rrr,rrl lorrrr r,l tlrlrr,'l,,gr tr.rrr'ltr
rrlso rr,llcr ts (llrina. irrr rcasrrl rvill-

(:htittolthtt 1...Stwvll t! l,'t.\klltt ol
ll'1,\ lnlrtttrtliortrtl, lIr., u,t inlt'tnt-
tlt)ntl lt(tdi,t!! tonlnnl lntrrl tn
,\Ll.ntt, Iir!!tuta, rhirh htt t ttittr'-

lt t\o llkI in lhijtng.

ingrrt'ss to irll()w Ii,r'cigners riltlr:rll\
ulllirril( (i l(((\s t() th(' .()uDIrr"s
irrrlrrsl r ics.

A lypical hil assembly deal
Kit .rsst rrtlrll lt'r'irng( ulcnIs ilr'(

\'(r\'\illrilill ir slrr.r(tuIe lr) c}(l)()rI
prrxcssirg rlcals. cx(cl)l lhal lhc ( nr-
phlrsi.i is orr lrans[crrirlg :r\\(rrl)l\
l( ( lrrrl(,9\ illr(l r()t ,itlill nr:rrrLrllctrrr'-
llrB rIr lllr',li,S\ Kit .r..crrrlrlr rr li,rrsr-
blr lirr .rrrv ;rlrxlrrct urarlc trp ol lrrrrt-
(ln (l\ {,1 ( ()rulx,rrctlls lhill (:rrr l). I)lrt

C[rrsfoPhet r. srowell

l(,gclllrr ll{(r,r'(ling l() a sinrl)l( r'('(-
i1rr..'l lrt (ilrirrcst (l() n()t r'(\(i\( tlr(.
''lrlatk lrox tctlrrrolrrgl, btrt tlrcv rLr
lcalrr lrow to lrsst.lrrble tlr( (()rrlx)-
ntrls DLlling rrl) lhc bla(k lrox. \'tIr
lr it llr. tlrt v llr r' \(,rrlc ()l tl!( !'( ir\r)n\
slrr lxrtlr ri<lt s alt inteltslrrl in tlr-
r..rqirrg irr lrt ,rsscrrrlrlr rk .rl'. I lrr' ( lri-
trt st. lor cxatttplc. r'creirr':

) t,,nr. t.,hn,,l,r6n an(l l)rrxllr(-
r i()rr r( ( lrrri(lu(.\:

) Lrrvr'r lrr ir < tl l)r(xhl.ls;
) basi< tr air irrg; rrrrd
) r'r1,r'ri,,r,r, irr Iunrirg ir stilll-

(liu(li./rrl I)rrxlll(tion lirrci :rrr<l irr-
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cl'clrsc(l enrpl(,\'rrrcrrl (,1)l)()lltlllitles
Iirl theit' lar-ge lalxrr Iox c.

'lhc lirleign I)art\, in lur'r, bcne-
lrtr ft oln:

) irr< reased salcs gcrlcr ittcd lr\' tlte
asserrrlrlv deal;

) :r Iutgel In,l( rliirl Ir.rlli l IoI il.
l)r'(xlrrcls;

) u l,rng-terrn c()nrrtritrrl( rrt li)Iil
rlrr (;lrinese:

) an obligatiort to ttalrslir tech-
rrolrg+ itt a linr-

l(,r thc l)lllrhusc ()f the irritial trrrils
Plrrs thc r orrrlxrrreltts. Itetrts Iltal tt-
rlrrir crl :rrltlitional appcttrlirts irt_

tlrrrlrrl rrarratttv pI'orisiorts. tt'lr<lt-
rrrarks urrrl colrhclentialitr', Ir;rirritrl.i,
ir.c(l)lirrrr( lcsts, an(l orcrall ploit'ct
s( ol)c. l\l(,sl walt-llttly IIt'ovisiorrs
tlI.$' :r rlirttrrt ti,,rr .rrrr',rrE llr( (lll,llilr
guillurttt', a grrarlllltv Ii)l'lh( l)(lli)l-
ttl;rrrr't' ol ( r)rtll)oIrcIrl\ s,,ltl to thc
(ihirr<,s<. p:rltr'. urtd gtlnlulrl\ ()rt lltr
lir:islrt'rl pto<lrrtts s()l(l t() th(' crl(l_

I\ll,r r.t)vcr'. tht'lirrrigr srrPPlicr s

*t.r'c rvisc to rlclitr<'a dctailctl t orltlxr-
r( rt t ( l)lJ( cnrcrtt prtx'ctlrrrr" altrl
lirrrit rhcir' l)rr)(hrct lirl)ilil\ l() llr('
t'rr<l-rrst r r'vt rt il the strpplicr' lrgrt t'rl
l() r( l)ilit ol s( Ivi('e tllc kits. R<'g:rr'rl-

irg tr lr<lt rtr;rlks aIItl cottlirlt rrtialitt.
llr(, \ul)l)li( r \ rrt't-C ht ll :rtlr ist'rl trr

irrscrt u rottli<lcrrtiulitr tLrtrsc :rrrtl rl<'
lin( ((,n(lili()rts govcrrrirrg ll'it(lcrrrlrrk
ust. I;irrallr. tltc trairlilrg ( lulrsas
sr lrr'rlrrlt rl rr.rtt-rl:rrs .rrr,l tli;,. irr
(.lrirrlr.rrrrl t,, tlr. sclh r's llrr tr,tr. llri.
is a rrutjor (()sl ilcltt lrttrl rrlwlrrs rl<'-

sctr <'s r lrrclitl rttritltsis.
l'ir rrrs r',rrtcrttplatitrg kit lrssctrtblr

rk.:rls irr tlrc ltrttrle slrotrlrl als,, p:rr

illl('Ilir)rr l(, ir((('l)lillr((' tc"ts. -l lrt'
srrpplicr' trrrrrt lx' ott ltirrrrl rr'lrcrr irt iti;rl
rrrrits ;rrr. irsscrrrblc<l l() ( Ilsrrr( lli:tt
llrc l)r'(xltr( t rrlc('ls llll slx'( ili( ilti{)I)s
prrlrlislrcrl irr thc sttllplicr-s trrutttrals.
Usrrirlll tlrt il('( ('l)l:rIr( t l('sl l)t1x c-
<lrrrc Lr.r'<l lrr rlrc strpplicl is lrrlrptr<1,
tlrorrglr out rltrnrl<l lcrttttttlx'r' tlr:rt
tt'\l iln(l irrrlx(li()r) nlaallitlcs :lll(l li'
trrl irrslx t tiott gatrgt's att' stklrrrr
arailalrlr in OhiIra. -l lrt strpplrcr
slrorrlrl l;rr tor ir thc ( {)st ol srrPllr ilrg
srrr lr ilcrtts llt t' rll cltalgc l() I)r()!llolt
grxxlNill attrl ( Dsurc llrill llt( l)r()i('{ I

Arr itrrrr tltat shotrl<l uplx'lrt'itt irll
Lit asrt rrrlrlv c()r)tracls is :r r'lcar' rlt li-
rritiorr ol tlt<' plojc<t s orcl'lrll rro1x.
'Ilris irrrolrcs rltalting arrrl rtt'gotiat'
ing tlrt languagt ()f it l)r(,lr'(r)l-l\lx'
rLrt rrrrrt rrI (l( linirrg lh( Italtttr' ltI:tl
;rr t us lor lorrg-terttr (()()l)crilliotr.
'l lr(ri( rriglrl itrr'lrrrlt' tltc lrlotlrrrt
lirrcs to lx'rrrlrlctl ()l cx( hr(i( (1, lcltgllt
ol r'oopcrlrtiott, lllcr'-l( r'lrrirrilliorr
plorisiorrs. lln(l llre rrtnlkclirrg (ltntr-
rrt.lr t,, lx tltreLrpt'cl irrsitlc;rrrrl orrt-
sirk (il irpplir able) (ll:irr;r. Ilris tIrt rr'
rrrcrrl slrottlrl hc irrtlLtrlcrl irr tllc
orillirr:rl rorrlra(l l{) lc(()l'(l :lll(l l)l()_
tc( I tlr( fi lllrul intenti0Irs ol tlrc trro
l)aIli(s. ()|l(( lh('(()Illl'il(I llils lx(ll
sigrrctl bl tlr(' (lhir('s( lrttyct. tlrt
!\istr'rrr rttlr;rlicl t'att bc lrsstttt'tl lltltl
tlrc lriglrcr (lltittcse arrtlroritics lrlrlt'

lt'ricrrttl attrl blt'ssttl tlte lo<al htrr.
I r"\ rrr( rrli',r\ Ilri. srll tttrrritrrizr'
lirlct' rrisull(l( f st.lrr(lirrgs.

Beuare the problem areas

Altlrorrgh kit rss( rtrl)lv has orrl\ r'c-
('rlltl\ lllicrr ()ll irt (ilriIra, s()n)e ln(,1)-
lcrrrs lrlr. lrt girttring to srtt lat c.
It lrt.llrs to kttou' rrlrat thcsc at'(,
r'\ctl lh()tlglr Iix rrtn bt' aroi<lt<l
c l iIclt.

) l!,r'.,,rrn,.1 tirrrl rrrrrr lriglr rrr
(llri :r. as ({,rllrlrtli(ili()rrs irr th('
l'R( I ;rIt. lrt.st r orrtlut Icrl ott a l>ct's()rr-
t(,-l)cls()u basis. So lcavc sttlliciet)l
tirrrc (xr(l rr{,n( y) Ii)r lr-a!cl.

) l)o rrot lrc srrr-plisttl il lottt lir rrr

nrusr li)ot tlrc lrill lirr tcslilrg irtt(l
irrsyrcttiort t'rlrripnrtttt. Ncgoli:ltir)Ils

''Iirral. attd thc (lhir:r'st'
\\ill r)(,1 Ir(-:.iIirI( to ask lrtl larrrt'".

) lrlrirrirrg tirrrc ttt'atlr alrrar:,
tales l.lgcr tlr:ln rlrc rrl{()tialc(l pc-
Iirxl, arr<l agailr cxtr a ( ()sts $ ill Illll ()Il

I lrc l)tl\cL
) Irrllrtttl ll'lirrslx)t'titli()tl, itlll a-

rilllr(lur'( logi\li(s, attrl tetl tapt' ttstt-
:rllr rnlrkc slrippirrg rrl lh( ((,rtrlx)_
n(,lts nx)r( r o\llv llrilll atlti( il)alc(l.

> t S c\ln,rl rotttt-ols lravt cattrctl
srrr:rt' lit .rssrrrrlrlt tleals l,r lrt'
r'anr cllc<1.

.lrrst lrs tlr< t't :rn' problettts. Ilrclr'
:rlt.:rlso wrts to rrrirlrir:tizc tlrcrrr.
'lhcst irrr lrrrlc sll'rr(lllr-irrg lll(' irritill
<lt,al to irrrltr<k l:rrgt rrp-ft-ottl salcs

lurrrl lrtrill-ir ('()rlirrl{rrl(\ c(,sls. lrt llrc
cl('('tr'(,ni(s Irclrl. lirlrrs sh()lll(l ills{'
:cck to tttaitrtaitr <Lrsc trrnt:rctr lr'illt
thlt c lcr orgatrizelioltr': tltc lUitlislr'\
ol l'-ltttronirr lrr(ltl:tr\ (ill tlralgt'ol
l,,rrA-t, rrrr Pl.rnrrrrrg .rrrrl .rPProrirrg
l{)r'cigr irr\'cslrrrclrl iD ils sc( l(,r.
.lrrr)!rg llrllly otlr( r tlutics), (lhir:lr Nlr-
ti()rul l..lc( lr ()lli( lrrp()r't-l'-xl)()rl
Oor'por'ut ion (tlrc tttost I'r'r'r;rrcrtt
(r)urnr(r(i;ll I):tr lltcl'). itn(l l llc
((,fln,r'ilriolr or lrtttt'au IIlat slrlxl-
liscs thc l;rr torr rloing tht lit
:rss<'tnhlt rror l

l\lirinr:riring r calisl ic expcctatiotrs
is alrrirrs cssctrti,rl. lIr sll(,t1, ('xl)(rl
\r,lrl rtrrri.rl rlt rrl to lx rrrr.rll, rtr;rlit'r'
.rr rrrrrr lr.r. l..l t,, I8 rrr,,rrths ti, rrcg,rti.
lltc. lrr)(l r'(sllll irr;l ( ( ) I I t I I I ( I 1r i t I | ( ) I I I

tlr, lcg.rl r,,utinglrrr i,'. .t.rrrrl.rrrl irr
tlrt \\i st. l irrrllr. lrerc lirn. l ht' (ilri-
rrcst. ar c r r'lr csltitrglr carrrlitl, cti-
tlcrrrr'lr rlcrct, arr<l gttrtrinclr alrprc-
tiatirt 0l \\i'\l(r.rr lr('ll). II trrtr rrrrr
rlt rtLryr lt t lost lt it'trtlship \1 itlr roLtt'
(ilriutsr' plrrtttr'r. rrtartl' gorxl lltirrgs
sill lirlkrrr iurtr)rrlti( alll, lirl tlrc (llri-
ntst. havt' trlrtlitiorrlrlll takt-tt tlttt' ol
tlrt ir lr it rrrls. t

it crl, Irighlr
sl t'u ('l tr Ied,

phased

(lr lr (l I ller c-
l,rr r' rIo-:rIrIt' )

rr:rr) n( t: lt li( I

) :r r rr,,r'r' r,,rrrpcti-
tivel) PIi<t<l IiIral

prrxlu( I Jt Lr$et lalror
(os! that slrottl<l [at ilitate

exp()!'ts.
l.lcr crr lrroxtr lit lrsscrttblt

l)r'r)jr'(ts lrl\( hccrr t st.rlrlishccl
()!( r llt( ltsl st'vt't:rl tcrtts.,'\rtt()ttglltt'
t orrpanies ittrolrrrl atc Sirrclrrir'Re-
scar't h (t'ttnrpttt< ts), ( l.trrI)t)ll (l)ll()t()-
r {)pr irrg nrathirr<s), sl'.\R r\cr()spit(c
(srrtcllit<' ear-th !trti('n\), sr)tt\ (!i(l('('s
:rrrrt r;rrlio ( irss( tlc r((r,t(l( r \). :ttl(l
l.ir rg [-lrctil)ttir r (irrl)lilrcl.s).

.\ll ol thc corrtp:rrrits tottllt<tt'tl
uclt lrappv the'r'lratl rortrlrrrlcrl this
Iirlr ol tcclrrrtrLrgr ttrtlrslit. atttl salr

it .rs .r rrr.rjr'r I,,rr'.i'tt r'tIr l.x'lll',1.1 ill
tll(' (lllilrcs(] rrllk(t. 'l lr( sliltt(lilrd
( ihint'sc intpolt (()rtlt'il(ls \t(t('trsed
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I'htlip ll. I,'riedman is .htirman tnd
t'httl rtkulita' ofiictr ol Si/:o,rsnilhs
O )|l lnlrrrteliortal, uhirh hat htn tre-
.r/ix,( ()l)icl <l'ats for 2) yetrr. llt ltot
lruu'ltd to (:hi 0 I I ttrtt{ lt ' 1982.

arr(l (.rillt\ Pc(lPlc artd K \c tlr(rr il

;rlroto ol .r ll-rrrctcl raeht plrxlrrr crl
irr Ilt,rirt' rr.ll\ \(,lrrs bclirn. Ialso
lrskcrl to lrrrrt a silrr'r lretr (rrrnpktc(l
\ illl I llc \ilnr' mor il .rs t hc r lropstir ks.

I tctttltrctl t(, Shar)gllili ,'iri rtct'ks
lirlcr-ilxl irgnill r)ct i!ilh thc j\r'ls:rr(l
(ir.rltr lx oplt'. .\ltcl thc trsual grcct-
ings rrrrrl tlrr. l,()ulirg ()l I(,ir I sts
rlrrrrrr: tlrc s:rrrrplt s IIlc\ ll:r(l ill\t ( r)rr-
Plt tt d l lrt' ( ilrirest' irrrrk ( ()rt.rinr(l
lul)('lrt :t{} orrrtrts ol sil\cr:u)(l \.r\
lrtinilr .rrIrrrrc<i r'itlr st'palatt, golrl
;r( ( ( \\olic\. irrr lrr<lirrg rix kirrg 1xrlt.r.
.r lrtrrrlr, lilt l)r'r's('r \'( rs. ilr(l s(\crill
b,rr rcls. lt \.lt rlirj('sti( all\' ()n ir

Itirttrltutrttl rroo<k'rt 1>lintlt. lltr' .ttt-
t'lrols rr'trc nlr,\nl)l( l)\ r (r'ilrrk

Irrxrkcrl to a lottg cltaitt.
'I_hc rror-krlanship rr'us

lrrr.ar hr akirrg. and rrirlr
rrin()r' allllnges r{()ul(l b(.
\'(,rll)\ ()l adrlirrg to ,rttr
ill1 (r)llccli()n IirI a lirtrrlc
olli.r'ing. Thc l2-rrrctcr'
v:r( ht has als() sl)c(-lxatl-
Irrr'. Ilrt. billonl sails harl
<lt'r'p t tche<l lirrt's tlrat
\vct c (1)rilpletcd !\'illt irtl
Jwl ilud tLller- Tht,r' ha<l
th.' l(x)k and fecl ol teal
sailcLrth-

'l he panda pen ald
t lropsticks were hcavicr'

thau I had irrragined. but thc desigrr
\r'.ls ((,rnl)lr.le(l t() rnr pr('( \(.
drarr'irrgs. l't'rhaps the Drost inrpo!-
tanl thing $irs the extra()rdinan de-
tail on eat h itern. which went bey)nd
nl\ oligiu l instrut'tions.

I rras plt..rr.rrrtlr surpriscd hr tlreir
pr()t()tllx,(()stsr lnd afte! paring Iirr
lhc sarrlrcs ilr(l suggestirlg rDill(rr
(hallges. it n'lrs tirne l(, disctrss p[o-
drrction. I d<'cidcd on an edition ()l
5(X) rrrorlt'ls ol the ships and 1,000
cx.h ol lhe pcns alrd (hopsli([s. elen
though I <lid rr()t hirle a (()rlxuate

I)r-ogr-alr in rnind Ii)r th()se pr()du('ts.
I irsstrnred the produ('li()n run

sould br at lt'ast 20 percent less th;rrr
lhe s nrplc tosts, although I quickll
lcrrttc(l lhill ()trc carn netef asstlrnc
{Iylhing ir (ihinl. Trr or1'disrnay. the
(()sr t() plrxllrce cr(h itenl $as higher
lhar) ll)c pxrtotlpe. I u,ondered if
thev ha(l nris(ll(ulated ol perhaps
r isqrrtltc<l lhc sarirple c()sts. I (ould
n()r gcr ii logical explanation and I
rlas perplcxcd. I thanked evemrrre in
thc r(xnn frrr lheir courtesies. took
nr,v sanrples ilnd went back to the
hot t'1.

'lhe Iirlirwing dal I received a

pl:orre rall lirrr the Arts irnd (lraft$

The Sllversnnmfin
GnoupnnChrna

ff had never seen such Breat tel-
ll enr in a single factory before.
I I As I aviclll went fr()nr one sil-
l-f uersnrith io arr,ther, r'onrpli-

rrrenting thern on their feats, I won-
derecl if they could adapt their un-
< anny talents to Western-style
rrrerchandise.

That was in 1982. Tixlay the same
Shanghai factory is producing our
firnr's limited edition silver and gold
objd d'orts f<rr clients around the
world. The experience taught me
tlrat Chinese craftsmen are capable
()[ pr()ducing exceptionally 6ne com-
lnemorative art at c(rnrPetitive prices.

How our conrpany ended up in
Ohina has a lot to do with the sky-

lotrrcrl lrr lricttds rr'lro rrctr'rlcaling
tllcrr tlrnt lli(\ \rcrr'rcrr t;ryralrlc ol'
Irrrr. silrt.rsrrrithing. !..rllr in lllu2 I

risit<rl tlrc Shlnghui ,\rts arrrl (lrrrlts
l-xlrilritiorr (lcntcr r' itlr PlxrtograPlrs
ol sorttc ol ottt'past crtrlt'arrls. I lt-
rlLrcstcrl a rrr<.t'ting l'ith thr. silrcr Ia< -

lor\' pt rsorrrrcl. llr'lirllrrrrirrg rlal I
wlrs rlrirr.u to lr nurssilr. lrrriklirrg rrrr

thr' orrtrlirts ol tor'rr. Altt'r a hlit'l
rlr;rt rritlr llrc Ia(r()r'\ rrrpt.r irrtr.rr-
rlcrrts. tlrcr \!( rr c:rg( r to slros rn<'

tlrt'il I.r r ilit ics.
I lrrrt r, ct<' 50 ot' {i0 rr'rrr lt'r s t orrt-

Iort.rlrlr rIr'r'.rrl orrt irr r,rs.. lrtit-
rrcsst rl lilstlrirrd lhest. glerrrl rrrirslcrs
rro: kirrg r.r'itlt rirti(luirtc(l trxrls. llrcl
Ir arn rrrt.r'r'<1. chisr'lr'<1. urrrl lrarrrl

lrx k ting plirts ol silrcr'
.rrrrl othcr-pn't iorrs rrrrtals
trsc<l to t'tcr trtt otrr
lr;r rr rlt r';rltc<l rlt,sigrrs
ll;rr l irt tlrr' (:ul\ l1l{io\
wht rr orrl lilnt rr;rs
lo rr rrrlcrl. sillt,r' rr;rs
slightlr rrrolc thrrrr $l arr
otrrrrc :rrrrl golrl x;rs .r

rrcr c $ll5 lirr n orrc orrrrr r,

irtgot. I ltt' ttt:rstt'r rilrcr-
rrrritlrr ol \lcxico. .la1rarr.
:r rr<l l.trt ol>c s ct'c cagct'to
('\( ( ul(' ()ur (la\igll\ ill
r clr lavoralrlc r osts.

llrrt lrhclr lllc hlllli()r)

Doirtg business with China's
grarul ,nksters in gold arul siluer afi

Philip R. triedman

rnarket exploded in 1980, silver
prir:es soared to $50 per ()unce and
gold to $800. l,abor costs also rose to
an all-time high and our traditional
srrppliers began to replace their mas-
ler craftsmen with modern equip.
nrent. As a result, we sustained our
business with the design of coinage
and other precious metal products
that could be nranufaclured domesti-
cally. These included special awards
and rourmemoratives that rellect the
best image of our client. A prime
cxample is a project we designed for
the Fisher Body Division of Gcneral
M()l()rs Corporati(rn t() honor their
golden anniversary. We had 1,000
nrodels of rheir famous Napoleonic
C()ach produced. Each unit con-
tained 85 ounces of sterling silver
and 24kt vermeil. The spring suspen-
sion actually worked, the ornate
d<xrrs opened and closed with preci-
sion, and the srairway folded n€arly
away in the undercarriage, as it did
on the original.

China's exceptional
sihter tradition

I then decided to try the People's
Republic of China, since I was in-

r h:rscrl thcir prodttr ts of ()t it'ltalia. I
rrus irrrlr<iiatclt str'rrck lrv thcir t,x-
r r'ptiorral sIill.

( )Dac tllc sul)erinl(.rr(l('llls ilssu!(.(l
rrc th(ir (ril[istncrr tl)rrlrl lirllo$ arrr
tlt'rigrr rrrlrrrtitted. I olttcrl ro lrarr'
sarrrplcs conrplcted Iirr nrr lt'vicrr.
'Ihcrr lo nrl srrlprise I rras irrlirrrrred
tllill tlrt. lil.l()r'1 ((nrld rrlt rcg(,1illc
rlitlr a lirrt.igu lilrn, rvcrr to do a

l)r()l()t\lx' ol sarrtlrlt s. 'l hc ;\rls arrd
( ilalts 1x'oPlc said thcl hd(l l() halr(llc
all arr;rrrgt'nrcrtts. l\l \' l)plrinln)clt
tlrt. lirlLru'irrg dar'\'ls at:l l)rr, s(, I
rlcrirlt<l to rec thc l:rrrg/i Rircr artd
thc l'iru(ll Ztxr. Altlrolrglr I rvas rcallv
n()l irrl('r(ste(l itt ()rictttulia prl)tl-
rrrts, I las irrrpresserl rrith tlrt' (lhi-
rrt's<. itrrrks sailing thc arrricrr liver',
arrrl tr'irs ul)s()ltrtcl\ lls(irtirt((l with
llr(. giilrt pnudas. I skctrlrt.rl orrt' ol'
thc jrrnks an<l designt,rl a pair rrl
tlropstir'ks in a bamboo pirllcr'n $'ilh
a parr<la rr'rapperl arorttttlcrelr sticL. I
:lrl)rrittr(l the drarrirgs t(, tll('Alts
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( it.rrtt r. 'l lrt r rr'tlrrcstcrl r rir((ting
tlr:lt :rlt( r,rrx)n. I u.rs lrir k rlrrP lrl rrrv
ll(,t( l lur(l (lr'i\ ( n t(, r l( )\ rr lor!lr Shirr)g-
lrrri. I rrrct with ris ptrrpk rrlro srrirl
rlr( \ rr'l,ri \('rrlr'{l .rll tlrc l.rr tor i, r rrl

Slrrrrglr;ri dcalirrg irr ar ts atrrl r t:rlts. I

slrs slrx kcrl to scr' :r rltrplir ltlc sr'r .l'
rrv slrrl)lcs ()r) lllc (lisl)lil! l:ll)l('.

I r'rrtpltati<allr stirt((l llrlr \1'( ('Ic-
.lr(rl l)r()gt:lrt\ in ,'tlir t lirtritrtl trli-
lir'll\ !rrr(l tllirt tllc (lr\ign\ ur'( tlrc
crrlrrrirc ptopct'tr ol rrrr lirrrr. lt rras
rlillrrrrlt lirl tlrt'(llrirtlrc t() lrr(k r-
st;rrrrl this. iln(l I llr(l Ir, (\l)l:rir tllc
irrrlxrr'tarrrt. ol rrlrinr;rirrint tlrc irrlcg-
r ilr ol rrrurrbcrt'rl r'(litir)rrs. lrr (lrt ( Ir(l
tlr(r:rAr((rl rr(vcr t(, llr(xlrl(( rr\ (ic-
siqtrs lot iltt! (,lhcl lir rrr.

I ltas gir?I ll( \\ J)ri( ( s llr:ll w( r'c
lllll( lr l()\!( r thatt tltost gi\( r) l(, trl('
tlrc rlar lrt lirrt. I askcrl lirl rr lrlc:rk-
rlorrtr r,l rr'sts. llos rrrrrlr rrlrs llrlxrr:
llorr rlirl tlrrr rlt'tcttttittc llr( (r,\l {,1

Irl'r iotr:' rrtct:rls? \l'll( r, l:rl)ot (r,sts
\r(rc (ll( ulal((l iln(l trPl:ritrctl. I

irgrccrl tlrcr r\cr'( rrll( tlrarr llrir. I ltc
l)||lli()rr ( (,sls wt t'r' trr lx (l( t( r Irritlc(l
lrr tlrt worlrl rrrarkcl. ttlxrtt rotrtltlt-
lir,r (,1 tlrc ortltr. Sirrrr. silrt,r ap-

1x;r'rtl to lt.r< lrlll :rl rlxrut $ l() l lr()v
orrrrrr'. | [tlt <otrtlirrtalrlc t{illr lh,rl
propor;rl. Rcrrcrrlxring tllrl I lll(l
rro rlicrrt ir rrri|l(l lor tlr( Prrxlrrrts.
llr\ iriliul (,r(ler rr:rsrrrtxlt.'t. I;rlr()
\.ulr( (l r(, bc ( cIl.riD llrcrr
l r,rrL l lx. rrrrilor rrrit\ ln(l ( \-
:r( I \(lrc(llrling. \lt ((),t-
tr:r('tc(l Ii)r 50 ol carlr
tt r orlc l slt ip, anrl
l0(l ,'r'ts of r hop-
\ti( k\ i r(l pnu(la
lx r rs.

'I h< rt'xt sttartgt'
o( ( ur lt r)( e in-
r olrrrl lirrarrr'irrg. Irr
licrr ol th<, n()r'lrill lct-
tr.r l,l <r'crlit tl):ll \r(,lrl(l
(o\rl llr( t()lirl .()sl (ll tlrt Pr'(lj<<t.
I rr:rs askctl Ii)r ir l0 lx.r'(('nl (le-

lxrsit. uitlr birlarrrc pairl lrlx,u ((,rr-
lrlr'trr,rr I strr r ttrrrlrlrl ti' tlr('il
l(rrr\ illl(l nrv Iirsl rr)lllrir(l $ils
sigr r lrl.

()rr l:rtcl trilrs to (lhirr.r I lourxl orrl
rlrrt rhc ,\rts itt(l (:rirlr\ l'.rhihitioIl
( i rrtcr ar rrcll as thcit strlx r'\ i\(,r'\
grorrlr <Lrrrrrtorvrr rr't rt r':rrrritrg srrb-
\rrrtiirl surrs ()ll (.{< lr itr.rrr lx.irg Prl)-
(lll( (rl li)r nry lirnr. I rlisr rrsscrl tlris:rl
glclll lcllgtl) ar)(l wIs lrsslrr'(rl lh( ( x-
lrilrition rcrrtcr w(,ul(l ltx\'( l()tlting
to rLr sitlr [rrtrrrt olrlt.rs l..rre,r I

rk r irlrtl tlrat:rll lirtulc crlitiorrs rrorrkl
lrt Plrirl lrI l)! irr'( v(x'.lhl( l( tlcIs t'l
r r rrlit.

Serpcnline lndians
\\'lrcrr I lrrrt risitcrl tlrl silrcr lar -

Ior\ irr Slr,rlgh.ri. I was :rlso ittttr'-
(hr(((l t(, llrc r\lrrLirg ol tlrt j:rk'
talrt rs rrlro slr:rrcrl tlrt \lnrc l,llil(l-
irrg. I th,rrglrt it rrriglrt b< intcrcstirru
l() llll\( :l ( (,rrrIlirritI ioIr rrl sihcr rrtrrl
jark'olrjtrts witlr a \lt'stct tt trotil. I

sigll(rl ir rrrirri-(llrrtlil(I [i)r u \rrall
crlitiorr ol :r hurtiul{ rLrg, rviltl lxrrrr',

illl(l .tlr r\1,;l(lr( lrr<li:rrr ()tt lr(lrs|lr.rrk
that rr.rs otigirrallr ({rrrrplt.l({l itr l)('t-
tclairr. lhc jurlc tttrirs th:rl tr(r( lr-
rrrllr r orrr1rIr'tt rI ricrc irttt'i(ltcl\
(ilr'\'c{1. l)lll rIIrli)r ltrrriltcl\ ttrrltrl tr;r
lx.irrq scr lx.rrtirrc arrrl rrot.jurlc. I grlrirl

t,

lritll \u('ll rrinutc (l( tiril llrirr cr'( r lllc
rilrIr riggirrg :rl)lx':lrc(l t(, hc Ieul
r,,1x' \lcasrrlilr{ rrt'ur Ir ttrrrlcct Ironr
ln,\! l(, \l('I Ir illr(l li: irr( ltc\ irr lrt ight.
rlris rll\silr' i!()r'l {}l ltl rtrtrlrtinc<l
Dr(,r'( lhll!r ll0 (,lrIrr ( \ ol Ptt < i()trs
llr( lal. '[-h('()!ll\' ( hattg( $';l\ clitt)itlilt-
irrg tlrc gol<l l)llting ()n tlrc llrll iln(l
tlrill \us (lui(klv irgr't((l trlnnr.

I rorrrractcrl Iir' ir lirritrrl ctlitiorr
ol I00 rrrrxlcls lrrrrl rlrristcttcrl llrcrl
''\tu llorizotts " lll(.rr\( llr( \hil)s
$r'rt. lr littlt lrxr clrlx l\i\(' lirt a ci)r-

lroratt proj<'rr. I tlnirlcrl r)Ir u l)l()-
glillll l.ril()r('(l lll (ottlttrrtlx,rali\t aft
(l(.lrlr.r's l)\ ollcrittg ;r lt'il) t(, 'itrl-
r ilrrr" (llrina rvitlr tlrc rtr rltrisition uf'
orc ol thc rrrrxlt ls.

l.i)r lhc l)r'i((' ()l $5,50(, tlrc l)ur'-
r lrartr'*orrkl lx ottt gttcst in Ik'ijirrg

rrlltl Slr.rrrglr.ri l.r l{t rl.rrs ir-
(lu(lillg rr)rrtrrl-lril) :riI lrllns-
lx)r'llli(l|l. lr()tcl ;rr t otrttttrr
dati(,rr\. irlr(l gfrrtlrr(l li'it\cl
Ir, :llr(l lr(,llr tlrt' lrirlxrt't itt
(ilrirra. Ilrc torrtr'pt sas
rtellr :r rpitrrll ol e l1)72

;rrojcr't, rvlx rr ottt lit'tn
( r(,lll c(l r'(,rrnrcrllo,':l-
rivcs (,n llr( lilc ol Sir'
\! irrstorr (;lrur( lrill.
llis rrcplrrs lohrt atrd

(l;rlrght.r SIr:th d('-
sigrtrl tlrr' :rr tsor k,
:rrrrl rr lr ilt l lr( itcnrs
rrct< lrcittg pt'o-
rlrrr (rl irr !.rrgl:rrrrl,
r,itl Iirrr r)llcrcd
:15(, ( licllrs llrc
0l,lxrr luril] lr) l'lt
r(, (;r'r'al l||ituir ils
()ur guc\l\:llr(l rrcet
r\ il lr rh( (ll r'(lrill
l:rurilr .rtr<l Ilt itislt
t'.\.rlt\. lt gl\ c us
tlrc ( lr:lrr( ( l() scll

orrr prorlrrt ts to lllc
group rltrlittg tlx li!r-(lrt \isil.

'l lrc trip trl (ilrirrir wcrrt srrrrxrllrly
ritlr tlrt lr<lpol Wirrg llingltirl,l)r-(s-
tlr.lt ,'l tlr(. ( ilrirr.sr. 1,r.,,pL, . .\srrr r-

irlir)u lirr Ir itrrrlslrip rritlr lolt'igrr
,r,rrrrtrits rrlto rrrrttr'.r ktl(r ol IrI\i-
r.rrior Ii,r our brrxlrtrrr'. :rrrl \\'illiarD
(ilarLr.. tlrr. \.rtiorrrrl (),rrtrr il r ricr'-

;r csi<k rrt irr lk ijing.
\\'t' alc norr' rcgotiulirll olrl llrlgrsl

( r)rtr'r( t in ( ilrir:r cr cr. lt is lor' l,!)lt1
l;rlgt rrr xlt l rlrips r t r':rtt r l lrr orrt' firrrr
li)r l'(nrll()rs( lrrtr'rrr:rtiorral l.t<1.. trr
( (,ll llrrl|r(|r ill(. llrr.ir Iilh irrli\cr\xn'
tlri\ S(l)terll)rr. I lrtrr rorrlitkrrt rlrut
tlris ()r<ltr will rl|rrtirrrl. t() (lccl)crl
oLrr .rPpr<riatiott I(,t (llrirlu \ ltrtl\ r'c-
ll1.rl l;rblc (r:lll \tltrrt, 'i-

a,6
r I -'-:

lirl t lrt torrrplctc<l rltits ln(lIr(,\! l)trr -
rlr( .tl'll( k \ ,rl lrrrr i,rrrs tttt't.rl (,ttlr.

"Neut horizott" sailing aessels

,\ltrr lc;rr rrirrg rIIl r\'il\ itlr)trrr(l
Slrrrnglr:ri. l slx rrt rrI nr'\l li \r lr il)\ to
(llrinr \i\iling rhc lleilirrg .ltucllr
(:,r'lx,r:rlir)ll. .\t lirst thcr ( lilirr((l Ir,
lx';r l:rrll)rr I lirrrrrtl rxrt lat(r tlrill
tlri\ r,rus lor tlrrc. althottglt tltcr rlo
Prrxlrrrr' tlrIir ()\{n j(1!clr'}' l,r'()(llr( l\.
I glrrt tlx rrr rr rrrrxlll ol arr ilrlli(;rl{ lv
<k.sigrrt.<l s;rilirrg \cssel :ur(l :lsk( (l

tllcnr l() ( ol)\ it . l ltc corrrplt tc<l trrrrr-
plc p:ri<l <lrarrr.rti( tlil)trl( l(, tlt('
( rull'trrr.rr {,1 (lllirlll. rrlto lturts-
Iorrrxrl irrrlirirltral slrccts ol rilrrr
irrro :r lr:rrrrl rrrorrqlrt tr.rstctpirrr'

I
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A Project Manager's Notebook
Undlrslaruli.rtg potential p4fuLk c(ltl go a ktng way towu,rd

n,aking a pxlrct in Chiru ,ntr.smoothly

I Il yotr tlrink rrittttitrtrl a rott'
llact in (llrina is lriurl. wlrit
ulllil tllc prr)j( ( I irrrI)I( rrl( rrI:l-
tiorr stagt.
irritial task ol rrtal,irrg tlt< t ight

\\'lrcrr irrtcr rr:rl lrtrlcaut'ralir tlis-

l)lrl{.s (illrr(,1 lx' r'csohc<1, lr (llrirrcst'
olglrriz;rtiorr urir\ ny l() irrvolrc tlrc
Iirrtigrr plrrtrrcr' ilr lll(' r'ole r)l illli)r-
rlal Dr((liirt(,r. \4'itlr{)ut takirtg sirlts.
tlrt'lirr'<igrr l)lrt\ r)ril\ walrl l() l)r()-
l)()sr' \r),ll( sr)rt ol ((()rr()rlri( ()r' (()rr-
Ir';rrtrr;rl r'orrrplorrrisc. Strrlr :r prrr-

lxrsal Ilorrr.r lirlcigrr lrattrtct'ntar lr'
llll lll.rt is rr'(Irirc(l to l.t'solvc tlrc issut
atrrl r:rvc I:rr'c:rll lrrrrtrnd.

lirl il ir l(.r,! sitrrlrtiort rlevtlrps llr:rt
coulrl h:rtt :r l)r)l('rrlilllh rregatirr' irrr-

l)l(l oI lllc Iirralrr'ial otrlcotrrc rlt'
pr'ojrr t o;x.rrrtiors. thc (llrilrcsc trr:rr
nol lrt';rrrriorrs to tcr'ognizc tht'plol>
Itrrr arrrl trrkc lr;rproyrriatc (orr('( Il\('
attiorr. ()r<.rrlrr to tllt'ttirclr cr;xrst
thc prolrltrrr lrttrl lx'gin thc prrxtss
Iirl lcsolrrtirrrr is to irlentilr tht'prolr-
lcrr il \!aitlcrr Iirrrrr arrtl oller a ltrv
srrggcst iorrs Iirt' tlt< (lhirtcsc to
t otrsi<L r'.

l r'(,llr( r'irli( irlighling, il k'lt tttt-
cl:t ckt <1. r lur rtlt inratclv tiestr ot att
:lgr(.(,rrrrr. l lrrrc is a gt'owirrg tx-rrrl
:rrrrorrg (ilrirttsc r,tgaI:izatirrrrs to th-
nlttt<l ;r lr'rrtgr,tilrliott ol totrlrltrI
ternrs, rrlr<rr tlrr.r lxrceire th('t(rtrr\
to hc rrrrlevor:rbk . l ltis tllt',rl ,x t rrr -
rcll(( is urli)r'lun:rtcll ott tlrt tisc lrr
(ilrirrcsc rrr garriz:iliorrs sil{Ir rrt.rt,
rrr()tc (()rirlx.lili\1' contl.a<ls willr lrct-
I( r t( r'rrrs. rrrrrl tlt< wor-d gets lrack trr
o[grrnizlrti(,rrs Illill sigricd less iltlInc-
livc (l( al\. l)illi'tittg ilrtcryrlt tltiorrs
orr'r r'orrrlrrt trral lrror'isiorts arc irlso rt

rnlrjor rarrst' ol ronlrorrtatiorr lrt-
Ir{((n I)ilrtn(r\. It is exllerlrcl\ iltt^

I)()r'tlrt t() r:rk. (lrr tirlc dtrring tl( g()-
tiirtir)rrs ti) {()nsttll(I pr-ovisiorrs tllrt

l)trtrtit Krll4 i: lt't:\idotl uf' Dlarron
lutttttrtlirnutl, lu-, t ()ltnbus, ltuli-
u| -l)t.n\l i l(t ltitnal ntt.tulling finn.
A,li,,r a,,r' l,rntrh rlirrttr tJ t.htnt
oltrraliotr lir Ounnin.s l)tgint,(i., anl
\/r,x1 \rr r.?/,\ lnrl,4tiug (lunntttt'
htr:t ttrtt tn Ohina.

:rlt r'lt alll wr illt rr. corrr ist . alrrl ttn-
<lt.r strxrtl lry all p:rltics.

I Understand the narhel
Irr .tttr ittrr':ttrrcrl l)ri,jr', I iI)

( ilr ir r.r. t lrr :rr clrs r,l r r r.r r klt rr rB, r Irst li-
l)lrri()r lnd, rrl:r'rr rlrltrircrl, prrxlutt
sul)lx)r'1, r'(.1)r'(srrr;r Irigh <k'gIte l)l
r isk lrrtd littatrr ilrl ( \l)ostrr(.

l)r'i(, t() signing a rl)rtlr:rtl, tltetc-
l,,r'r', ir rrr.rlk t rr'sr':rrr lr strrrlr rL'lrr irr

rorrirrrrttion litlr tlrt (ilrirrt,sr, pirrt-
rr'r' is Iriglrly r'ctorrrrtrcrrrkrl. (llrirtcsc
(sti,llitlcs ()l (lrr' l|)lllk(t sizC rrrarlc
rlrrrirrg <ortlrlr t t)c,.1()liiltir)rrs rnav bc
rrrrr'< irlisticallv lrigh, silrr t tlrr'ir fore-
r rrrts gt nelallr Icll( ( l ntrr)ul;l.lur irrg
r apar itr r'atltcr tllll nrir k('r (l( lrilrr(i.
,\s e ltstrlt. atlrral s:rlcs rolrrrrre rttay
rrot rt.ar h tlrt lt vlls Iirrccast lrr the
(llrincsc. llit lr olrriotrs irrrplications
l,,r ;,r',,1,,, irr<,,rrrr'. l'urllrcrrr,'tr'. il
is gr.rrt.r'allv rlillir rrlt tu r orrvirrct' tlte
( llrirrest' t() rr n<lt.r'l;rkt. ;r rrrar kct sl rrrl,',
rhorrgh it tcrtairrlt is ir llrril l)esl
irt(rcsl l() rorrt;rr t tlarlitiorr:rl t'rrs-
tr)nrcrs, as Nt.ll as ;xrtctrlial ctrstonr-
(,fs. l() ilnn()r.lna( llr( rcr\' l)r (,ja( t lrnd
to bcgirr discrrssing rrtrr prorlrrtl re-
rlrrilr'rrrt'nts. lh( stlr(h' rr'ill also ratse
rull irrp()rllrnl o|garrizatiorral issuc:
th( nc('(l l() sct rrP lr rrrarkclittg de-
piul,r)cllt, rvhirlr is sornttlrirrg rrew
Iirr rrrost ()hincsc plartts.

llirsir lrll1, a rrrar kt't st rrrly slroultl
scck to leartr:

I \\'ht'thcr ()r r(,1 ll)c (lhilese
plarrt s existing 1-rrrxlrrts cnjot cus-
tonr( r ir('(el)tnn(( arrtl il rrot, r,rltt'
llr)1.

!'l hc nee<ls. lrias< s. arr<l plicc con-
sirlt r,rtirlrrs tlr.rt lrill irrllrrr.rrr e (,hi-
!!csc ( ust()rl('r's wlrt rr lrlcsctttt'<l with
rrt'u' proclucl olli'r'irrgs.

I llrr' (.lrirrcsc lrrrrr'r lrrr'-rr'.u' lrir-
tolit al salcs figrrlcs l>r' ( llsl()nr( r irrrd
1rr orlrrr t tvPc

! A pr'ofilc ol Lrt.rl ar<l Iirrt'ign
, ,,rrr1x trti,'rr. rritlr Iu ll rl( t.ril\ (,n I'r ir -

I lrr
t orrtar ls. r ttlt-tsl: l(lir)g llrc rri[kcl-
pl;rt c. rrcgot iating :l ( r,r rl t ir( l. ilrl(l r(.
( ci\ irg Icspc('li\'( g()\(rrrr( rrl ill)-
ploral tan bc so rrrortttttrt tttal lltat
jtrst signirrg a rorrtlil( t is ()lt( n s(( n as

tlrr' linill \i(l()ry. lltrt irr tlrrtlr, thc
r lralk,rrgc llus jusl l)cgtrrr.

l'r()i( ( I inrl)l('nr( rtrrtil)D irr ( lltitta
t':rr: lrt a crrrtrbetsotttt' atrtlollt'tt It'rrr-
It'llli,rg trsk. II is elso ortt llr;rt nrr)r-c

rrrrrl rrror<, LrS lilrrrs arc Ilrr irrg. as ther
.igrr tcr lrrrll,rgr tr:rrrrlr't r,rtrtt.rr t' ttt
, 
'r 

r l(.r' r " lx lr'r lx,\irir'r llrrr\( l\( \ ur

tllc (lhin:l rrlr'kct. llcLrw lttt sotrtt'ol
t lr( lx)(r'rtiirl(liffi( ulti( \ l)r'r,i('( I rniln-
irgcrs lr( lik<'ly to I:rrr'. It is lroped
tlrxt lr (liscussi{)r) ol tlrtsc will lrt'l1r
()l lrcrs ,rrl icipirlt J)r ol)l( nrs /r,/r17, I lrey
rx r rrr. lrrr<l lh('r'rlly ( r)rlr il)lrlc l() llrc
lrltinr.it( \lri1'css ol tlrcit rr'rrtrrlcr irr
( lhitrrr.

) Be prepared for deloys

Rcr t rrl crolrrrrir lilxt.rlirrrriorrs
Irlrrc rp;ts'trc<l r lr()\l ol (:lrirl( \( ()r gil-
nizlrti.rs cltlaet l() ('rrgitg(' li)r'(igrl
lrrrsilrt,ss pirrtrrt rs. 'l lrr'rc grorrps lrtr'
s,rrrrr'tirrr{.r irr r orrrlx trti,,rr or r orrili, t

u itlr r'ru'lr r)tl)rr. Sirr(r irrllx)r'lnrll (lc-
< isiorrs rror-nrallr r'((luir( tlr( (r)rrscr)l
ol rrrrrrrr (llrirtert ot'g:rtrir.rtiorrs, t ar Ir

or'g;rrrizatiorr hits llrr' \( t(). lltr(l (),t(
( r( rn\ ('an bc rrrrt ;xrrrtr lrrl tlrar:
rrr;rrrr lli< rr<ls. Irrr<lcr tlrr' r it< trtt:-
\lI (( \, il is tsscttliirl li) rrr(,r( a:rrr-

tir)tlsl\ itlld It rlrlrirr rtcrttrlrl
\lorcorcr. rrrrrst rltr i.i,rrrs tlrlrt irr-

lolvc a Iirreigtr tt'urrsir( ti(,rr rrlso lt:tlt'
politir irl irrrplicatiorrs. ( l rttsctlttctt llv.
tht rlcr isirrtt-tt:akitrg I)r'r)( css ( ilrt l)e
crt'r'rrr'iatirrglv slorr lrtttl tklilrcrat<'.
l r rrsll:rli0rr :lr(l ilrt\i( l\ rlrrt higll
:rrrrorrg I S ptoi<'ct rrr;rrr:rgt rs r.,,rlittg
lrr(l( r llr('\c (r)rr(lili()trs.
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'Ilre problenr ol krw prr>ductivity
r.rrr lx lr;rr.rllv seriou:'. flrr rrrrrj,rrit)
ol (lhirrcsc industr_ial plarrts have
l)ccr operating at levels well below
t al>irr-ily lirr ycar-s, lhus crealing whal
llre (lhincse press has des('ril)ed as a
''slrrggislr work nrentalirv" anr()rr{a
crrrployees- It rnay be unrealislic to
cxPect a plant 1() inlpr()ve w()r'keI

Irlorlrrr tir itr arrrl utilize [rrll ru;rnrrlar'-
trrriug <apir<itl in a short peri()d ()l
tirnri with(,ut ert( ()unlerirl!l s()rDe
t{()rkcr rcsislan(c. Horvt'vcr. ncw lto-
trrlr ir)aenli\es inlloclu<etl by the gov-
( rrrrrrt irlc lrt llrirrg r,rerr',rrrrc rur,ti-
\.rlir'rlirl. rrr.'t':rl(. :rrrrl Pr',,rltrrtiritr
prrrl>lenrs.

I r a(l(lili()n, little ()r rl() quality ( ()n-
lr-()l cxists at nx)sl l)l:lnts, sinr:c (ihi-
rr('s(' rlranulil( lurirrg lat ilities have
tr:rrIitiorr.rII1 lreerr jrrrlgcrl acr orrlirrg
l() "(llrartity rrot rlrrality." This
bccorrres art intl)()tt nt issue if arr
r'xl)()r'l rcqlrircDr('nl is pxrl ()l' the
tcr'hrrology t|arsler c()ntr:lct. Stil)u-
latirrg spt'tific quality stan(lat(ls aDd
r(,quir-en)errts Ii)[ exl)()r'ts iD tlle
(()ntr-a('I (:ll l)c an cfli'r'tivc way l()

cnrphilsiz( i1s inrportarr(e to lhe
l)rt)je(1.

Sir)re the (lhincse gcnerallv de-
Drirn(l nct!, st xl c-( )f-l hc-arl lechrr()l-
ogt, irrrlrrrlirrg plo<lutt up<lates as

krrrg as thc ('(,ruir(l ii in eflect, corr-
sirlt r-ablc rlcrrrarrtls ale plilced {)l tlle
(ilrint'sc planr cnl{ineers. A I)eavy
,li'sr' r'I tr'lrirritrg :lrr(l tr'( lrrri..rl as\ir-
llrn(,('rlay bc requirc<I, as few (ihi-
ll(',S( enllinc('ts arc a(('uslr)rnc(l l() il
(()r)liDu()us Ilorv of prrxluct rlesigrr
rlrangcs irrr(l (()nstanlly lr l)dlltcd
tlr ltrr,rL,g) 'l lrr. rt,rr trt rrr (.ltittr is
rtill t,' rrr.rk. rlr( s.rrrr l,r1xlll{'t li,r
rr lorrg 1>clio<l ol t irre. I n l-act ,

s()Drc early liccrsing agr renrcrrts
rritlr (.lrirr.r rr'crr'',nr'-tirli s.rlcs {i'r'
slilli( (lcsigrrs.

Iinxlly, s(nne plarlts lir'e ll()\r b(irg
r lt.sigrratc<l "cIlcr-Pr-iscs," rvhirh ba-
si(ally rcllns tlrat thc Plant is rro
Lrnger eligiblc I'rrr state subsidics. In-
slclr(1. lhc l)l:lrl l)e(()lrtes rrr in(lel)crr-
(lcnl I)r'()lil .enler ((,rtr-()lled prinrar'-
il,r bv thc I)l:llt's r)rl,n nrtrralacrDent
I(,art. L()( xl rranal{cIs :lssurr('
leslrrnsibility I'rrr gen<'rating prolits,

Jopa ese ltourescQ,tt
tamP equiPnent hetped
autonate th;s productio
li,P al lhe Shenlorrg Huaguang
Electric Rulb factory in l.iaoning Province
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Yielu oI th? mdin
uorhshop at a shoe
D'anufod rins joi t u'ttur"
b"tu'?ot CI rlc, the Rikio Co..
Ltd..'1Jopa,a d Nanto,tg's Light
Ind sttial Brrean. The plo t's e tirc d nuol
output oI t .2 ittio,' pair of u,ork shocs
is destined Iot theJapanere msrh.,t.

I'hdr tn Xrr, L n,tn?fl OhD l tt t

IBM Frouided chiio with
ono of ik fr$t nodent produd;o,t

na,ngeme t NmPuter ?e, ers at the
Sh? la g Air Rlout Ptant

in Liaoning Protbre.
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irrg, Plodut t supp()r'1, an(l so Iblth.
! OIrirr:r's existirr6l distributi()n ret-

w()r'k li,r lhc rclcvaDt pr-(xltr<'t(s).
I'the tlilli<ulties ()ne sh()uld ex-

l,(('l li, ell('')llrlr'r' rr'lr|rr lx rretr':rtirrg
r lr lralkets in China, ('specially mar-

kels c()r)tr(,lled l>y othcr nrinistries ol
l)r'()virr(-es.

) Know your
partner's limitations
l\lrrn1 [ S fir'rrrs :rsrulre tlr:lt ir[trl

signitrg i lcchn(,|()gy transli'r' agrcc-
rr( rl riillr :r 'illrle{rwlle(l r ot pot'lttiotr
in (lhina, tlrey will gain exelusive ac-
( (.\\ 1,, tlre (L 'rl( sli,' rr ra r kt t. Tlris sir r r-

l)lv is nol wh:lt is happening. On the
trrrrtrary, free trade belween pxrv-
irt rs or ut'rrrss lrinistcl'ial tlir isiorrs is
vilrullly uDkn()un irr (lhirra. Olicn
I.r,r' r'el.rtiorrslri;r\ ()r' r r)rrl)eriri,n
lrt'twccrr llrcsc erttitics inhibit rrluket
.rr t crs (.,'ntlrrrlirrg:l ntllrrrrlili llrlirg
xgr'eerIlcrrt usuallv ntearls (rtlv tllat a

Iirrn will havt'uc(ess l(, its plrlner's
tr (lili(,nal rnnrket witlrirr a giveIl
nriristry ()r-pr()viD(c. Att'css to new
nrirlkcls is n()t guaranteed. In the
futrrtc. lrowcvet, tl)irllis (()uld change
irs lhc (lhincsc g()vcrnnrcnt pr()m()lcs
Dr()r'c ( (,r pelili()n ilnrorrg lo<al in<lus-
lr'ics. belwecn l()(al irt(ltlstries and
irlprrrts. an(l nrn()ng inrported
l)r'()(hr(ts. lhis policy is the result
()f tlre govcrrrrtrertt's (lesir'e t()

Prr rgt inclficicrrt induslrir.s and
li[re the irnpr'()venrent of prodrrct
r;rralitv.

'Ilrc Iirture shoukl:rlso bling inten-
sifie<l conrpetition fronr inrpolts. as
(ilrirr:r lx girrs r', slx'n(l il\ lrrgt. {i'r-
t'ign cxchangc holdings, antl locirlen-
tities a(quire rn()rc [<rr'eign ext'hangc.
()rrc shoulrl renrernber, th()ugh, thal
IIlc (lhilrcse g()velnnrcnt caD ll()l
lirrt c cnd-users to 1)urchasc (:hinese-
nra(lc g(x)ds if tlre rrser's nrinislerial,
Irr,r irrr irl. r'r rrrrrrrir iPal :rrrtlror itv
has lirreign t:xchange available lirr
in)l)()r'ts.

) Know your
own limitations
l'lant nranagerrrent changes are be-

('()rninl{ nr(}re frcquent, espet ially
rvith the introdu.tion ()l-new retire-
n)eDt (lirectives and the ()ng()i g
l)illly r'eati6( ati()l (':lrnpaign. l\lan-
agenrertl ('hall{es cxrl lea(l l() (()rrfu-
sir)n, dis((lntinuity, and proje<t tle-
lrtvr. ( Ilrc s.ttre ltolds t rrrr [r,r
llurrrgcs orr tlrc tr\ rirk.t A ftrr, igrr
cornplny has littlt or- no inlluence
()ver petr()nnel allanges in (lhiresc
olgarrizations.
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irrrprrrvirrg prrxlrrr t rlrrality, sccking
trtrv rirrrrestir rllark(ls, an(l ilrcfells-
ing rvor-kcr' l)r'(xlu( livity. 'lhis 

lruts
tlrc t un(lcI gr'('lrt l)r'cssur( l() nritlic
r h( l)r (,jc( r $()r k-cslx ciillly if it in-
volvt.s a lalgc invcslrrent. [irrcigtr cx-
r lrrnec t'xptrrrlitur't's, anrl Iirrtigrt
t((lrrr)l()gy.'lh<'st rrcw tltntattrls,
rorrplcrl with irrlettse lxrlilical stru-
tir) lr-()r)r lriglrcr-trps, t'att tause lrxal
crrtcrplist' rrarragcr s a ltigh rlt'grec of
:rIxi(ly :ln(l Iesull iD rlisjoirrted
pr,,j, r t pl,rrs.rrrrl rL l.rrs. 1,,lrclp ltis
(llrillCsc ( ()lll)1rII)irIl (,\'rf(1)t))c s()trrc
ol rlrcst' rliflitulties, lhc pr()iect Ir)ilIl-
lug(r' t)rily wish lo oHcr spe(ial lcch-
ri.irl assistarr(( ()tltsi(lc ll)c sc()l)c ()f
l lr(. a( )nl Iir( l, ('slx ( ially irt tlrc alcas ol
IirrarrciaI rnd {)rgalriilllli()nal
plarrr ing.

) Bridge the
communications gaq
I,'()r- ( ullulul arrd lxrlitical Icasorrs.

tlr' ( :lrinr'\( g{ ncr lrlll rrr,'irl t r.rrrsrrrit-
tirr!a i r r I , 

' 
r r r r . r t i , 

' 
r r , r r I ii \t\l( trr:,l rr l).rsil

orrtsitlt' (ll:irta. Il is nol ttl:tottttttl)tt
Iirl st'vcr'al rl()nllrs l() pass witlxrttt
rrorrl li-orrr orrc's (lltincsc btrsirrcss

I)rrlr(.r'. []ig srrr'Prists rrta] :[r'ait thc
[]S r: rarragerr retr I lelttt: rvhtlr lltt'] at'
t't\('i'n sit( :rltrr';r r I r r r ' r ' r r r , 

' 
t t t I r lr i. r-

lrrr itt (o t ttlltitllli()ns. 'lll(se stlr--

pliscs r':rrr irrclurlc tttitjor ()l)cr-alirrg

prohlt.nrs rvhir'h, rlue t() ll)eil r)il-
Irrr'(', (:lr)!r()l bc r csolvt'tl ()r) llle sl)()1,
'I lris can lcavt tht tiS PI oit'ct
llt:llr:rg('r- villnalilhlc l() clili(isIll
l'.rrk lrorrrl I,,r rrPl,t:rrirrg to lx rrrir-
irr li,r'r:rlrl

'l lrt. rrrost ( lli ( I iv(' wa\ to bt irlgc
tllc ('()ulrrlrrti(irli()rls r-Ixl) is to r'cLF
( illc lr :ll)l)r'{)l)r'i:ltc irr(livi(llr:rl xt ll)c
r{()r-k sit('\!ilh a lclex rril( hinr. il llral
is lxrssilrk. \\'hilc it gocs uith()tlt sirY-

illg llrirl l)r'()i('cl (rrsls i!ill hc l)iglr( I,
,!rilny l)rr)lll(rrrs will lrt' rv(,i<led. ltr
iull c\'('rl, lhc l)r()l)lcttr is a stliorts
r) (., lr(l D()r'rrallv irrtcrsilics rhrring
l)r'oj(rt slarl-ul) ttDlcss rD('astrtes lllc
lirkclt t() sxli-!llllrr rl rrlrt tr litrt s ol
( r )rllru i( ali( )n.

l\'lor'cover'. lir'nrs should rrot urt-
(l('r('stirruIe lllc langlritge pr'()b-
lcnr arrd thc dt'lays it t'arr catrse.
'I_ll c translati()n ()l tcchri('ill
(l(xurrxrts Iirrrrr l.irtglish l() (lhincsc
rtlily l)r Icquilc(1. Irt r)rre casc,
.r [:S r orrrPrrtrr orr r l,,r,krrl rlri.
asl)ecl ()l thc tt'hr)()l()liy lransli'r
l) r()('es s in its i rn 

1> 
I c nr c n t a t io lr

I)lan, arrd c!l.(,rrnlere(l a (nre ycar
slarl-up (lel:lv ns u lesllll ol'the inr-
rn( nse ulltl)er ()l- lrilrslati()lls
i'c(luife(1.

) Do nol eglect trai,ting
'l lrt, larrgrragc bar r ier will rr)()st ('et -

lirirrly afic(t tlairriDg, as Ohincsr'
wollt rs I'rt rlut rrtly ( rtter' trailing
I)r'()grilrrs willrorrl anl Errglish larr-
grrrgc trrlralrility, rrrrrl lrrrc thc <lifli
r'rrlt task ol r'orlrpr tllrcn(ling (l('lailed
tct hrrical irrlirlrnaliou tlr-orrglr trarrs-
lrrtions. 'lhc ntcrl lirr rttattv r'cpc-
Iiti{nls, ilr(lurr int( r'l)r'('lcr 0l()l lrlways
ilri il('(rlrlrl( ils ()rrc ririglll likt'), tarr
csttrrrl tlx' lt'ngth ol :r tr-airrirrg 1>rrr
lIllllll l\!o l() ll)r'('c lilltes Lrngcr tlrarr
illrli( il)irl((1.'l ht irrrlxrrtart<c ol ling-
lislr lanutragc tapalrility nct'rls to lrt
:rrldlcsscrl (lllIirrl{ ('(,nlIil( t r( l{()-
I iill i( )Ils. ()rr(' c()rDpirrry ollcr'crl to
rllrxrrtc trr,r l'.nulirlr l.rttgrr.rgl irr-
stru.l(,rs t() Ohirra to Irtllr prclrarc

l)rr)sl)c( li\'( tIailltcs IirI tht' []S
tr lirr irrt prrrgt ant.

Wlro gtts ()r'(rs(as llirirrirrl{ is nrr-
r,llrcr' isslr( rlllrl s(,ll)elirrr(s lx'r'l]lcxcs
I lS xn(l (:llillcse l)lrri( ( I rtrllnilgcr-s
rrlikc, tslrtiallv wlrt'rr tlualifit'rl Olti-
rrcst lt clrrrir'iarrs art orlrkxrketl. 'lir
<lisr'orrlirgc thc sclccti()Ir ol lxrliti<al
al)lnrinl( es Ii)r IIaillirg assignntt'ttts,
rlr(' cxx( I prcr<t;trisitcs lirr- trailrccs
slrorrltl lx slxllc(l ()ul itr lht corr-
IIil('t. Il is :rls() r< c(,rrrrrrt rttlctl tltitl
r trilirl.r.s Icsrrrrc lx sr'nl l() llrr
IiS irlr(ir(l ol' tirrrc Iirr r'cvi($ itlr(l
aPPr oT'al.

'l ll( ('()DlIa(l sl:or.rl<l also stiPrrlate
tllltl wlt(.r tr-irirr((s ICIIll'r) to (lhiDa.
llr(\ rr.rsl !clrlrr) l(, llr(' lxrsitiorts lirl'
rrlrir lr tlrcv wt'rc tr aint rl. al lcasl lirl e

sp<,r'ilicrl ptlirxl r)l lirrc, su(h iIs

llrr ('( !('ll s. All l(xr ()lt(]n. llairl('as
r,( lurrr l () ( lllina ()rlly to hc l t assigllc<l
lr) rr(.r,! Ix)siti()Ils I'rrr'whitlr thcy lla\'(
rr)t l)(.( n llirin((1, l)rr)nr)lc(l {)tll ()l

llrcir slx(iult) (lxr'itttsc thel atc ttotr
Iirlcigr-tr:rirrc<l cxp( r'ls), ()r itlc
lllrsli r lc(l to lt <lilli IeIIt platrt
lrltogt t lr<'r'.

lr slrort, llt'xihility is thc key to
slr( ( ( ss iI (ihilra. I ltt ( ()rrnlr'\' is rllr-
r ler goirrg sigrrilirrrrt i(lc()l()gi(:tl ln(l
irrlr-ustrrrttural ( ltlrr!{c. As a prrrjcct
irrrPlcrrrCrrlcr, il is inrl)()rlartl l() tcc-
o{rrizc llrc irrtr'itlrhiIitl ol_ rhartgc,
itlr(l il(lxl)l 1o il.

\\'itlr soli<1. r'(llisli(. irlr(l \r'cll
r lr,rlglr l ,,lrl Il.rrr \. irr\. \IIII('III ilr
(.lrirr.r r.ur Ix prr,lrt:rl,l, lirr;rll prutir'.
irrrolrtrl. lhc k(! is l() rtrillilrri/t l)(,-
tcrrliill l)r()l)l( rls lr,v g:rirtin{ a bcttt t'

rrrrrL rrt.rn,lirrg ,'l tlrr' ( Irirrt sl r'trri-
rr)DDr(r)1, iln(l lllcrr ul)l)lv llllll lllt(l(r'-
sliul(lillg I() rtegr)lilrlirrl{ ir \t()r'kill)lt
r r,rrtr,rr't .rrrrl rr':rlisli( l,,rrq-lr't'ttt itrr-

l)lcnrcnlali()r) l)lur.',;
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experience in the China trade,
cover such toPics as:

. Customs regulahons

. Contracts

. Licensing

. Foreigrl investment

. Thxation

. Banking disputc
scttlcment

. Framework of law in
special economic zones
and offshore oil
production

M.J. Moser is a practicing
atk)rney in thc ficld of
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l\r1 r,.rt)t tL)tt r!

()XI'()RI) T]NIVI'RSITY PR!]SS
trnrl )tsi,\ \\'r\r r:'\r:r\ \(,rrh \r\\ lr,lihr' ri

12 The Chinr Susiness Reviery/S€ptember-October tg&l



Mrtre and more Ohinese Jirms are signing business 662[vs6l5-11nd creating a
business enuironment tha,t is Jctr more hospitr.rble to Westent Jirm^s

lamie P. Horsley

./-\ l,nt is t.r.rx.r icrrr irrr' .r t',rrr-
I t,,.,,, ,,.'r,. t,,,',,,,,, ',! , ,,,i,,,., ltrr, Lttrt r,,trtrr.rtri.s,
\-rl,,',.,,,,.,',,'..,,,,t,.,,,'t,,,.;,i-
lills r( in( l'clrsingll sitlrrirrg rolrtrlrt'ts
rlirrr tll rvitlr tlroil lhicl sul>pliels an<l

< licrts- Alrca<l!, llt('s( ('rnrlra(lrrxl I(-
lat iors arc lx girrrrir rg to t t plat t' sotrte
,'l tlrc rigi,l. r'IrI-strIl r , I . r t i , 

' 
r r . I r i I 

r s

lrt'trttrr trrils llrirl xr'('lll('ltgaty ol
r cntlrrlizcrl ;rllrr r t r ir t 1.4.

In thc crr<1, tlrt glorrirrg r-olc ol'
(()Iltr';r.ls (.)ul(l churrg( lh('wilf (lhi-
rrcsr. r'tttt.r-lrlist s rkr Irrrsirtcss witl:
(,1(lr ()llrcr. Il r'orlltl :rlso chaltgt'lhc
rr:r1 Iirt'igrr errter'lrliscs in (llrirra <kr

lrrrsirrcss uitlr llrcir (;lrilrsc r()llltcr-
l)i[-ls; tl)is. ill lh( vcI.\ ltast, is cx-

lx.('l c(l lr ) ( ( )D Iril)ulc l( ) :r llr( )r'c lanril-
iar'. urr<l also rttot c ltospitalrl< ,

lru!rr( \: .rrrl ittr.sttttcttl ,'lirrr.rte irr
( lhirrr Iirr \{tstct tt lirnts.

Cottracls ope ,teu)
channels of trade

'llr( AIr)\1llrA trs( r'l' ,,'trttlrr ts tr
l)xIllv Ilx' r'(sult ()l ar)()tlrcr Icfi)rrn ()l'
glt.irl signiliclrrrr': Rt:ijing s lxrlicl ol
ttttrtittg ,rrct trtttr lr trt,,tc .r,rttr,tttir'
illrl(,nr)nr] t(, l('\' r)luni( il)alilics-
-llrcst' 

r itics 1rl)lx xr- t() llc llre lca(lers
irr Lrrgirrg cnlcll)r-iscs l() siglr c()n-
Ir-at'ls irr ol.(lt'r'l() 'l)\l)irss" lh( lIa(li-
ti()nll l)ur'( au( r'lti(' ( ll:tttr)cls lltitl
lr;rvl inhilrit ld

(lhonHrlin{ 1\lrrrrit iPalitl, Iirl ex-
lurrrPlc. rlainrs llral its crrttr'Priscs
lravt' sigrrc<l rrr:rrrv l:uttdt'etls ol' con-
tlir( ls ir r'('('('ll1 r]r()nllrs \^itlr sul)l)li-
cr's thrr)uglr()ut (lhirra-'l_hcsc corr-
l,a.ls, thc citt s lcarlets jrrbilarrtll
irs\r'rl. llol!','rrsrrr. rItrrl.rr .rrPIlir's
ol'zirrr', tilrrbcr', t( )l)aa( (), ( xllllc(l li x xl
irgrcrlicrrts, c()ill, pal)er'. nrl(l rn()l()r'
vchir k s-lll corrrrrrxlitit s llral tlrt
stirtc srrPpll slstt'nr. by inrl)li(irti()n,
lrarl Irrilcrl to plori<lc in atlcqtratc
(luitl)1il y.

-l lrt rrrrrrrir ilralitit s t'njol irrg in-
t lt rrsrrl t'r'orrrrrnit lrowt'r' rrow ext t'c<l
l0 it| l|urrbel. iul(l :((()unl li)r-wcll
rrvcr .10 pcrctrrt {)l llre rrlli{)n's (;Nll
'l'lrr'I irrr lrr<lt' lllc ,1 (ilirs iulllr()rizc(l
l() \cl lrl) (lhina s lirst sPecial u'r>
lronri( rr)ncs irr l1)71) (Slrt'rrzlrcn.
Slrarrtotr, Zlrrrh:ri, ln(l Xiilnlcn). thc
l{ roustal citics grarttcrl irrr r't-asctl
trorrorrrir anrl lirlcigrr lrlrrle autlror'-
it1 irr t,rrlly l1)11.1, tlrc 22 citics (rttairrly
iD ( llrirra's interi()r) r1'(r'rtly {r'ertc(l
vcr'1 sirr:ihl aulh()rit). , arr(l rrr()sl r'('
(cntl\, lll(' 5 rnrrnit iPalities (Olrorrg-
(lil]g, !Vulrrll, Nirr jing, Slrtnvarrg.
rrrrrl l);rliar) gr-arrte<l provir:r'ial stattrs
irr tlrr artu ol t'rottornir ;xrlirl-

Contra<'t lano tones of age

As ()rr( rriglrl cxl)e( 1, h()wcv( r'. lhc
lt ct rrt t rrrphasis orr t'orrl r ar ls ltas also
irrr r'ascrl llrc r:ccd lirl u clt ar scl ol
corrllacl r <-grrllliotts.

Ilris is t,s1x,r'iall,v llu( us (()nlr-u('l
rlisPulcr lravc irrr Icirscrl.-lixlal rrrorc
lrrrrl rrron' crrlcr'pr ises rnd indivi(luills
rrlt going t() all)i1r'rliol arri to thc
l'<.ople's Iirrnorrir' (iorrrts lo t'nlirrt'r
llreir (()lllIa(lual rigllts lln(l sc(k
tl:rrrrlgcs Iirl blrach ol_ (()lllr'a(t-
liroks on (r)nlllr(t liri{ arrrl sanrlrle
Iirrrrrs ol lll typr's ol r'ontr-at'ts clolrl
llr( slIClrl s oI lxxrkstott s. l'lvcn Ilrc
l\nllt s lhily lrrqu('n(ly (iulies ('(li-
t()rials, ('or)rlrent:lrirs, arrrl rrct\s rc-
l)r)r'ls ()rr ( (,nlrxal t'Dlort t rrrt'rrl.

lf tlre lrvcr':rgr' ( ilrirrcse rtrattagcr ir
already paying t lrsc atteDti(nl t() ( ()rl-
tract law, tllen il pr'()bably belrooves
firrcign plant nraragers in China to

.lunit l'- I lorsl4 i\ un tllor o uilh lht
Ntil' link-hrnl inlr al;t),1(rI lutu ftrDt
,,! l\ul. \lii't. l!tllttrl. llh,trt,'tr ;:'
( itrri.nn. ,\hr rr.sitlul itt l ijirtg on hr
htll ol ttu' /rrn lnm otktlnt letl t to
Lltrrh lt)8-t tnl attlinut.\ lo.\lt'(ializ(
it Ohrntt lqtl D lltt's.

l)it\ iil l{ il\l ;rs rrrrr(lr allrnliolt l() tl:<'
l'R(;'s c()llnir( t lcgislati()rr etld Par-
Iiau l.lrl\ ils (lisl)lrt( r'cs()ltrli()rr
pr or isiotrs.

China's historic contracl ldu)

lr\i.tirA ,,'rrtr.rr t 1,.$i.lrrti,,rr ir
lr.rs.,l ;rr irr, ip.rlll r'rr tlrr l'r,rrr.rrrir
(i,:trutts Law ()l tlrt ltt'oPlc's Rt-
Prrhli< ol (ilritra. l)r'r)rlrlsirl( (l l)\ (lrc
Nirtiorral l'eoplc's (irttgrtss ort l)e-
( t'rnlx,. I l!, I 1l1l L lt lrrril<ls or: callier
irrrlrrstr ial r'<'grrlations, as rvcll as (ihi-
lir's rrncrxlilic<l 'aonrnton lar,l ' rrrlr-
lra( I lrrill(.il)lcs tllal ill)l)eill- as l,ul)-
lislrtrl tasc P|t'r'crlcrrls rlalirrg Irollr
llrc lrl(' I{)70s.

Silt c thr.pr-orrrrrlgrti()n ol llx'L('()-
rr,,rrrir. (.,rrrtlrr tr I rrw. irrrlrl< trrcrrtirrg
r(.gr rl:rt i( )r ls ()n ( (,r r t r at ts {i rt Pr'oPct t1

irrsurluttc, sltlcs ol eur-ictrlttrral lrrrxl-
rrr ts.rrrrl I'rIr,,rlrrr tr. lrlxl .:rL s,,l irr-
(lLrstr-i;rl 

^n(l 
n:irrcl.al Pro<lrrr'ls havc

rrllrcar-t <1. MoIet)ver, r(gulllli()rts ()n

llt( albilratirnr ()l ccl)rtorrtic corrtt:rt'ts
rt'rt- isstrcrl irr latc l{)ll13. ()lIict's ol
nolirr y Ixrl)li(s l(, "lcaalizc" contra< ts
lr.rrr':rl:,, lr,r'rr r'.trrlrlirlrc,l loll,,t ir rg

tlrc l-,r'( )llr r lgirl ir )n ol tlr< N otar y l-uw
irr I1)1.l0, rrrr<l lli('(l)rali) (livil l'r'rxe-
rlrrr t (ixlc irr l1)lll.

ln a<klitiorr, rrrarl r)tlrcl leLull-
I ir) j! g()!cIniIg ( ()DtIa(lrrrl rtlati{}rrs
.rc rurrr)r'(rl to cxirt. lrrrt .rn.rit ti'r.
rr:irl pr orrrrr lgat ion.

(i)nlril( l laus govclrrirrg li[r'igD-
t.rs irr't, rrlso lx.ing li)r'urrlirtcd, l)nsc(l
orr irrlcrrratiorlrl l)t'rl(li(rs ils wcll ils
tlrt princiyrlt's corrluilrcrl irr thc l-rr:-
rrorrrir ( lorr l rrr'ts l,aw. Although
sorrtt, Iirrtigrrtls lravr' bccrr showrr
<lr'lrlts ol ttgtrlittiorrs on lirt'igIr cco-
rrorrri( arrrl tlll(le (()Illtil(ts. t() d lc
lh(, r)nly l)lrl)lislrc<l rcgtrlatiorrs on
tlris gcnr.ral subjct l iu ( tl)c I{){1.1 l>r'()-

visiorrs o[ tlrc Shcnrltcn Spctial !io-
lorttir Zonr' orr Et'orrorrrir' (irrrlla<'ls
I rrvolvirr g I,irlr.i gn I ntcrt'sr s (.v,r prrgt
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l7). t{owever, regulati<xrs on special-
ized Chinese foreign contracls do
exist. 'l'hese include the Interim Pr (F

visions of the Shenzhen Special Eto-
nonric Zone f()r tlre Import ()f Te( h-
nology and for the Administration of
(irrnnrcrci:rl and Residential Prop-
erty, as wcll as theJ()iflt Venture l-aw
rnd its implenrentin!l regulirti()ns.
And thc I {)lt3 Regulations on Prop-
erly Insurance Contracts apply to
c()ntl.acts with foreiSn insurers-

Contracts in a
Chinese enaironmenl

'flrt'lirrnorrric ( )orrt r-act s l-aw <lc-

llncs arr crorrorri( (()nlIa(l its an
agr.('ur(rrl lxtwttrr Iwo {tr nxrrt'le-
glrl gx,rs()rrs. Il lust set lirlth an ct o-
rtorrir' prrrlrosc, xn(l sl)ecilv tlr( p:lr--
tir'\' rllrllr:ll r iglrts .rrrrl o])lit:rti(,rs irl
r ('sPccl (,[ lllis Ptrr'Post-. l hc l.aw a1>-

l)lies tit c()nlrilcts betwecrr legal 1rt't-
sorrs, str(lr as slirlc-()w c(l ( nlct-
l)r'isrs, ar(l lrt lwt't rr srrt'lr erlerpr iscs
()r) lh(' ()rc harrrl arrd indivitlurl
pt opt ictolships ()r agli(ultural ({F
()l:xr'ativ( s ()ll lll('()lh('r'. Ilul it al)l)i -
( nlll (ll)( s n()l irl)ply to (( )nt r-u(ts wil ll
itt<livi<luals pr:r' sr', srrt'lt as lalrot-
(1)t)l t-ll('ls.

'Iht' sotillist rratulc ol thc lltrr
trorrrit'(lrnllacts l-rw is t'lear'lv st'en
irr its , rrr;rlrlrsi. ,'rt tlr r( l:rti(,rr\lril)
lrt lwccrr ct'ortorrric tottltacls ltrrrl
slal(. l)larrs. (irDtr-e(trral il( tivily nriry
r()l (lisrupl t'r'orronric orrlt r (tr rrrr-
(l('r'llrill( stirl(' plarrs. (irrrlrar ts that
violate statc yrolitics attrl lrlatrs at'r'
llrrl()rrLrlic:rll,v v()i(1.

(l()nlra( ls irrv{)lvirru lrrrxlrrcts or
l)r'r)i((ls iD(lu(l((l in rDarrdirlor'l slalc
plarrs. Ihlrt is. plarrs ol_:r "(()rilprlls()r-y
Dirlur-(.," tl]rrsl (r)Ili)r'rn l() tllc g()\,-
(.l'lrIlrcrI's (,lrl l)ul rll(l (lllillily lirrgr'ls,
lrrrrl carr lrt' ov< r r trlc<l lry lrigh<'r'-level

lrlllrritl{-I aullr()r-ili('s. M()tc(,vt'r-. strt'lr
(llrlr'lr(ls (iln h(" Dl(xlilic(l {)r ('an-
tcllc<l il tlrC srlllc pl.rr rrPon rvlrirh
tlrcl lllc bxsc(l is clrarrqc<l or t'arr-
rtll<rl, tlrotrglr lhis is sul)i((I l() lh('
rrpplrxal ol llle(lcl)xrtrrcnl in ('lrllge
ol tlrt' plarr. ln (r)nlr-ilsl, (()nlrl('ts
rcliltirg tr, state 1;larrs l)l_ arr "ilrrli(a-
ti\'(" nillur-( aIc lrirs<'rl ()rr lh('a(tulll
r orrrlitiorts ol'tlrc unils cort'er trerl. irs
wcll ils slal( isstrt'rl larqcts, arrrl aIt'
Dol as suri(cl)lil)la l() rI(,vcr-tlllr(nl
irrtr.r'li rt nt c.

'l lrt rolt ol llrt tollraclrs:lnr(ilrrs
lr) ( r)srrr'( iu)Ill( Dlt nI:rli(,n ()l lh.'slxtc
l)ll 'ts t'(' tai s i tl)()tlrttl (()t ct'-
sl()Dc in lh(' llr'()norni<'(irrrlrircls Lirw
lltl(l irr (llliDu s systcrtr ol_ cerrtlalizerl
llI(l (lc( cDl l.illizc(l Plarrrrirrg. I.'()Ir'ign-

eIs (lealinll with (;hinese pilllners
I:llr.l!ally h()pc thal lhcir c()rrtra('ts
will b(: imn)uIle fronr arhitrary
(h:ulgc ()r aan((.ll:lti(rr (:tr.rsed by ad-

.jrrsl rrrcnts irl tlrc slal(' c('()n()rIri(' I)lirD.
I rr<lec<1, tht' Shclrzhelt (l()ntIir(ls
Regulations Drakc n(, rxpress rirerr-
ti()r r)l lh('statc plan in its pr()visi()ns
{rir the c()D(llrsi(rr, rxxlificati(rr, re-
s('issi(rl, rnd terll)initliin) ()l'('(nrtra(-ts
with lirr-cigncm.

Familiar ptinciples
l)t.s1ritc (t r-tairt ()tlrcI s()( ialisl

ov(]l'l()itcs, llte li'()n()rrric (:()IltIact
llrw corrlairrs nrarry l)rin(il)l.s IlInil-

Chirn's contruct reguLa-
tions mainly goaerYl con-
tracts betueen Chiruse enti-
ties, but the prirciples thel
.set Jbrth are helping foreign
inaestors anl lradcrs negoti-
ute detniled and explicit con-

tract.s tha.t rely less on lssur-
(mce.s oJ "good faith" artd
"mutual interest."

ilrl to Wt'stcrrr lawycl.s arr<l Ilatlcr's.
(irrrtlarts nrust l)c l)itsc(l oIr a volrrrr-
Iilr-y lrtlr'(r'rn( rrt rcaclrctl tlrrrruglr r otr-
srrllation lretwccrr thc l)artirls, llr()ugll
llrcv rnrsl also bt "lait" lr)(l ()l)ser-vc

llrc l,rin(il)l('s ol-"ct;u:rlity and ttttt-
trr.rl lx.rrr.fit. (.,'rrtr'.ll'ts ('.lrD',t Uir''
late ptrblit l)()li(y. ln(l will lrt voirl il
con< lrrrk <l hy nrcans ol Ii:rrrrl, rlrrress,
()r'l)) iur ag(nl cxa(\'(ling llrc s(()l)( ()l'
lris or- hcr alrtlr()rity. (l()nlra(ls nlllsl.
.rt lr r r r i t r r r r r r r t r r . \r't li'r'tlr ('( r l.rirr l):r:.ir
It lrrrs strr'lr ar tlr(' (,1)i(( I ol tht corr-
lIi( 1. llr( (luilnlily:lr(l rluality ol tl:t'
gorxls ol sefvi((s (()n(crrr('(1. tlr('
plit ol r'orrr pcr rsal ior r to lrt pai<1, the
tinr(,l)l:lcc, iln(l rr(llI(xl ol pr'rlirI-
rrrarrr'r', arrrl the liability lirr'lrrt irr lr ()f

lllo<liliratiorr :rrrrl r-escissiorr ttcrrcr'
:rlly r ct;trir t llle ( ()irs(,ll ()l l)()th l)ur-
Iics, provitltrl tlrat suclr rtto<lifi<atiott
or' r'cscissiorr <Lrt's rrol tlarrr:r13t' llrt'
irrt,'rcsts r,l'tlr< rt.rtr' rrr itr r'rr'tt,'tttir'
lrl:rDs. Ilrrt citlrcr' Party !nily r-( (lu('sl
rrrxlilicatiorr or lcst issiorr o[' att t < o-
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rrorrril rrrrrtract il a relcvant state

|lrrrr ir urrrr.nrlrl ,rr' ,.rrrrcll,rl, il it
t'loscs <krwrr ()r chlrngcs pr-(xlucli(,n
and "trrrly has rro rrrcarrs oI perlirlnr-
irr14" lhc t'orrtracl, il an event ()1./)r./,
najturr (ir ( ()n( ('J)t that is left unde-
firrcrl) rrrakcs it itttyrossilrlt to pcr-lirtrrr
ll)('(1)ntla( t, ()r il :r br'eat'lr by a party
rrtakr:s pt rlirrntan< c "unnc(-cssary, '

llowrver', tlrc []a()n()nli(' (irIrtr-a(ls
l,irrv slx.cilits tl)al r []urty (ann()t
rrrrxlily or resr'inrl :r t'ontratt nrerely
lx'r'.rrrsc ol :r r'lr.rrrgr',rI llrc lrt r.,rrr irr

t hlrrgc oI thc lcgal r-el[escnIalivr ()l-

srrtlr cr:tcIpIisr'. (,r' l)('('xusc il hils
lrct rr nrcrgr:rl ir)t() iln()ther crlljly ()!'

split up.
lirr < ;,t wlrcrr cxr rrslrl Irorrr Ii.rlrilitr

lry rt.asrrrr ttl fone ntjrurt. lllc J)arty
rcsponsiblc lirl rcr;rririrrg thc rrrotlili-
( ;rli()r) ()r l.csc ission (){- a t'ottlract
rrusl n)irk( (!)lllpclrsali(,rt krt' ilI)y
krsscs t'arrst'tl l() lllc ()lhcl pally. ll'
orrt lrallylrrt'lrclr<'sir(()Irlra(t, il nlust

l)lry:lr rr r s lJ('c il'iC rl anrorrrrt as
''lrrr'.rr lr,rl,','rrtr:r,'t rllrrrr:rgcs witlrirr
l0 (lays illlcr liability is clcally cstab-
lislrt rl, Plrrs ( ()rrrl)crlsall)r-y dlrn:ll{es
Iirl arry krssr's srrtlclc<l by thc ()lll(r-
p:rrty irr cxccss ol strclr brerch ol-
( ()nlraal (lilrrlagcs.

Spccilic 1x'rlirrrrranct' tttav also lw'

obtrrirrcrl. l)ut s('ll-lt('ll) in lllc Ii)rIr) ()l_

withlrrlrlirrg <lclivr:ry o1 ()r- l)iryrrl(rl1
Iirr grxxls l>y tlrt' irrjrrrt'rl party is n()(
pelrrissiblt. l,iability Iirr- lrrcat'lr of
('r)nlr',t(l nlay lrr slrarctl il lxrtlr par-
tir'\ .r'( :rr l.rrrlt .rrrrl, il ;r lrrr'lu lr is

c:rrrscrl by sr)ltl( aali()rr oI I:rrrlt ol'
lriglrt'r-lt'v< l arrthot itit s, (hc brr'ach-
irg l)ilIty is Iirsl 1o p:ly (larlages l()
th( illir.lr'((l I)arlv n(l lh('n lrxs llrc
|ighl to prrrsrrc tlrt' Iiabilitv (,l srrrh
rcs;>orrsibk, aullr()r-ilics, yrr'csurtlrlrly
li)r' r ( inrl)ullt( tlt( nl.

Collecting damaqes
'l l:c r':rrious inlplcrrrcrrlitrg t'cl.itlla-

ti0rs un(l(,r- llrc l.iorrorrric (intlr'it(ts
l.uw cst:rblish !illrl(lilt(ls lor r'rrrrrptrt-
irrg lr'r,ltlr oI r'orrlratt rlartrages. ln
lh( ( as( ()l l)r()lx r'lf irrslrr-irIrc(' ((,rr-
ltll(ls. itr) insrrlt'r'llrat (l()es tt()l I)aY
,,rr.r lxrlirr r.itlrirr ltt rl.rys,rltr.r its
lr:rlrilirr is cst.rlrlislrtrl rr r\r. lx r.lirr

ning ()ll lhc I ltlr day. pay rlarrragcs al
thc Iille Ii)r slrotl-lt'ttn krlrtts lo tn-
lcr'l)r'iscs cur'r'enll) r'lrirr-gcd by thc
l't,oplc's Ilank ol (lhir.r, l)lsc(l ()n lhc
arrrourrt ol' c()rrrlx rsilti()n rluc. lail-
uIc lo sul)ply ()r'l(ccpl in(llrsllial il (l

rririrg l,r'(xlu( ls ()n tlre (lalc li)r- (lc-
liv< r'y spccilierl itt llrc srtlcs r olrll at l
$ill {ive risc l() (larrragcs ol lrt twt t'rr I

lrrr<l l-r yrt'r< enl ol tht'total valtrc ol tlrt



pr(xllr(ts inv()lve(1, itt tltc case ol
c()nrDr()nly used g(x)ds, arrcl l0 to ll0
l)cr-.cnl in thc case o{' spccialized
plrxlrrtr. 'l'lr,' prc, isr' 1x'rccrrt:tgc ir
to l>e agrcc<l tlp()n hl lhc J)arlies and
s('t li)r'th ir the sales ((rllract.

Irr thc casc ol'contrlrtts Iirr'the sale
ol uglicultrrIaI a()l|lrrl()ditics :lrr(l by-

l)r'()(hlals, il brca('l) ir the frrrrtt o{'
n,rrrrL livct'y will srrhjrr t llr( sul)l)li('r
t1, (lilnlilges ()f l-20 J)cICenl ()l 1h('

l.,rirl \irllr( ol tlre r ,,tttllt(,ditit ,' itr-
!()l!r(1, ()r' 5-25 Ix'r'ccrrl if the sup-
plit l instead sclls tlre < otntnodit t s to
:r llrild pat-ty at ir highcr prir e. II tlre
pur-t lrast'r- unjustifiably lelilscs 1()

tukt. tlelivt'ry ol conlirr'rtrirtg cortt-
rrrxlities. it rvill in luln lrt'liablt'lirr
(lllnrag('s arxluntirg t() 5-25 I)cr'(crrt
oI thc total valrrc o[-the <'orrr rrrotlit ics.
ln llle cv(.nl ()l'latc (lelivery or' (lr-
llye(l paynlerll undcr lx)lh scis ()l'
sir l('s ('()rrlract Icgulatiorrs, lhc
hr'cachirrg I)arty rrusl pay l>rtach ol
('()nlra('l (larralles ()rr th(' vitllr(' (,f the
pr'(xlucls irv()lvcd c()Drl)ute(l at thc
r';rt( i'hallIc(l by tlte I'eo1>lt's Bank ol
( :llin:l f()r' {)ver'(hr(' l()ans.

Irr adrlitiorr lo bl.cat'lr ()l'c()nlrlr(l

and c()mpensatory danrages, tlre flco-
nonric Contracts [,aw also provides a
f()rnr ()f liquidirted damages if a down
payment or deposit is involved. The
l-aw does not conrpel either party t()
post a perfolmance deposit, but if
the party nrakirrg such a deposit fails
to perforrn, the other party may keep
the deposit with()ut any need to make
restitution. Conversely, if the party
receiving the deposit fails to per-
lirrnr, il nrust return twicc the
amouDt of the deposit.

'l he liononri< Oonlracts l.aw pro-
vi(l('s li)r (lispllte res()luli()D irr a rllilrl-
rrer Iirirtiliar 1() [i)reign business perr-

Ir( wh() hav( (lealt willr the (-lhinese.

l)isprrtcs arc to hc scttlc<l throrrgh
r-rrnstrllalion il Possible, bc{irrc beirrg
rcli'rr-( d Ii)r rrediati()n an(l xrbitr-x-
ti.rr t. tlr<. rtlcr'.rrrr r,,rrtrirr'l lrrlrrrirris-
lr:rli(,r :lllllr('lili( s (gr'rrl.r'.rll1 rL sili.
r.rt(.(l t() l)c tlrc lrxul lrrlrrrirrstrlrtirr.
bur'eau [irr in(hrstay arr(l (()nrllcrcc).
Howt'vcr, il cither si<le rlisagrees with
lhr: arl)ilral award, il nray al)peal t()
Ilic (()ults witlrin l1'r d:rys ol re.eiviIrg
lhc wr-it tcn arbitr-xli()n dccisiorr.'l'his
is a sigrrificant dePat tur'(. Ii(nn lhc

r rrles gover-ning aI'bilrirti()rs inv()lr.
irrg lirlt'igncls, whit'h plrxirle that
ar l)il rali()r tl<.t isions will lrt. linal and
bindirrg on th( l)iirtics. [iirrally. t'itlrt'r
l):lr'ly nr:ly also lirrtgo n)c(lilti()n an(l
itl'l)itrilli()n iln(l tirkc ils (llsc (lir'(('llv

Altlrrrrrglr (ilrirlr's ntatry cor:tr act
laws irnd lcgulirlir)ns r)lirinly g()v(:r-n
('()rllll('ls l>elweett (llrintre crttilics,
tll( l)r'in(il)lcs lhcy scl Ii,r'llr arc ()l
grcirl sil{rili( rr)c(' t() li)r-cign inv(s-
tr,r'\.rrrl Ir:r(L r\ ulro sr'r'L to rrr'HDti-
ill(. (l('l il('(l an(l ('xl)licil (()nlra(1s,
Ilrlh( r thllr rcly (nr lrssur':lI('cs (rf
''grxxl I:ritlr" iro(l "lrtu(ulrl irrlclesl',
arrrl to n sist l)r'cssutc hr,nr llreir (llli-
It(.s(. |)itflllcI.s l() rcvisc lhc l( t-rns ilrl(l
r orrrlitiorrs ()f c()rttlucts rlr cll(l)
signcrl. Altlrouglr tlr( (llrint'sc lravc
( iu-n( (l x n l)utuli()n Iirr-qcrrclally arl-
lr<r'irrg t(, tll('ir c()ItIir('lllal ()l)ligil-
li()ns l0 Ii,r(igllcrs. as tlrcv l{ilir cx-

Ix'r'i(ll(c in <kalilrg witlr (1)rtIa(ls
it||ri'nt llrc||r\{'l\{.. li,rr'itrr l,.rrtir'r
nr:lv ('()nlc to li't'l r'vt'tt tnorc conli-
(l(nt lllirl ll)c) ar(l llreir (llrin(sc((,ll
lr:l(lu l l)irtlrr( r's will lr-citl lh( ir.()Ir-
Ir-lr('ls \{itl) ('(lual sclir)usIlcss, *il
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A model for China?

fTlh. pl.rrrrrlgat iorr .rr I' cl,t'rr-
, Jrv 7. l1)8,r. ol Slrcrrzlrcrr'r
I er.rrr,rrrir r orrtrrrt t lcuisla-

,- rr.,, \4irs ir \rgrrt,.rrr ( t{'rr.
!lrractc<i by (iuarrgrlong ['rorin< c,
this is the first piett' ol legislatiol
issued by any level oI thr'(]hinesc
g()velrrIlent tllat Pur'P()fls t() (()Irr-
prehensively regulatc btrsilrcss <'ort-
lrir('ls bclwccn {ihinesc antl lirreigrr
ent itics.

N()t ()irly lrls it lrarl an irrrrrrcrliat<
irDpirct orr tllr !ll.llly rreg()liali()ns cur-
r('ntly ur)(lclway in tlre Shenzhtn
Special li'onorrrit Z()nc, l)ul tlr( l(g-
islation has rlso bccrr irrvoketl "frrr
rr'lerrlrrc lry (.lrirrcrr r r r ' 

l.l( | I i : r I ( , | \ irl
()lhcr- z(nrcs. ()hirrcsc lawycrs cvclr
rt,lir to it when ncg(,tialing invcst-
rrrcrrts clsewlrtr-c irr Ohina, tlainting
thrl thc l(nrg-ilwllile<l natiorral lirr'-
eign e('()n()nri( c()ItIacl llw $,ill r-c-

serrrhle Slrt.nzhcn's. lllorcovcr'. ( lrt
1.1 (lhincsc urastal r'itics llral llavt
r'eccDtly b(r'r) illrtll(,r'ize(l t() ( r'cill('
ct'orrorlit rlevelol>rncrrt r()nes tfe
carclillly stu(lyirrg llrc I)r'()s arr(l c()Ils
ol Shcnzhcn's lcgislatiott, an<l nray'

a<Irpt it in wlrolc or in part.

Fillitg the uoid
R< li'r-rcrl to ttthrrirally as tht'

"l'r'ovisions ol thc Shcnzhctr Spccial
lltonorrri<' Zorlc ort I',corrornic (irrr-
t la(l s Inv()lving F()rcign Iltclesls"
(sll opyrositc 1-rage). thc nt w law rcp-
r-cscr)ts l)arl of OIrina's eflirlt to Iill a

hist()ric voitl. I,or tlrc Iirst ll]r'cc (lc-
r.rk s ,rl itr cxistcrr,r' tlrr' l'rr,;rlr''*
Rr'prrblir lack< <l r()nIIa(l legisllrli()rl
r_cgtr lat ing inlerIlali()rnl IIarsil(-
tions. 'lhis alrst'nct' ol frrrrrral r'rrles
arrrl cfli'<tive lenredi<'s wlrs Iilt bv
firr-r'ign trarlcr-s rlrrring per'io<ls ol'se-
lious politi<irl intcrlircnt'e in thc
e(()l()nry, esgreciallv rluring tlte Ko-
rcarr War, tlrc l{)l-rU-(i2 intcrrrrption
()l lradc with .lapan, anrl tlrr w()rsl
(lays ()l the (lultrrnll R(\'()luti()n. Fur--

lerome Alan Cohen

llrcrnr()rt. even in less dranlati(
litnes, lilreign ('(nnparties have sortte-
linres been l-nrstratcd by thc la<k of
laws frrr concluding corrttacls and re-
s()lving c()ntrilcl <lisPutes. Yet, be-
car.rsr (lhina has iflrplicitly share<l
nrarry o[-thc c()r)tra{'l principles an(l
pia.lices ()l thc world trading c()nl-
rnunity, both Beijirrg and irrterna-
ti()nal businessDren Iirund thc situa-
ti()n lrrcrablr until l.rte l07tl. wlren
(lhina cnrbarkcd on a radic:rlly new
policy ol welc()ming fi)reign invest-
Drcnt tllat ilrvolved a rarrge ol conr-
plcx <',rrrtr:r'ts prlvi.rrrl) rrttkrr.wr irr

thc I'R(1.
Sirrcc t hen. tlrt' l'R(l has crracted a

legishtive franrework Iirr [irreign
(llrinese cquity .joirrt venturc t'olr-
tr-:r<ls. Howcver, thc Nali()nal I'c()-

Plc's (irngrt'ss has rt()t yel Pr()rDtll-
gated an urgently nce<led law <lealing
witlr t'ontractual joint venlur-t's, an<l
no Iirr-eign c('()rr()rlli(' (()n1ra(l law
conrparable irr s<'opc to lhc l0lJl lai!
regulrtintj ( ()ntracts bctrvecrr rlolrtts-
ti( cDtcrprises has becn <rnrpleled-
N()r is tlre civil codc thal will set lorth
basic conlracl law principlcs likely to
appear- Iirl several yeat s.

Aduice lo negotidtors
'l'hc Sh<:nzherr "l'rovisions" there

firre corrstilule a [irrcrunner- of tlrc
iurportanl lt'gislrriort s()()ir t() (()nre.

llrcse t'rgrtlrti,,rr. cstirhlislr tlrt lr:rsir
govcrning rrrlcs as rvell as institr.ttions
arr<l lrrocetlures [rrI lhc [<rrrrration,
nrrxlili(ation. aI|(l terrninati()n ()l'
("rrlrir(15. Wlrik rrrr,st r'I tlre l'r,,ri-
sions are scll-explan:lt()r'y, a nunrhcr
ofkey lroirrts wirrrant lhe atterrli()n ()l'
Ii)r( ign ncg()liat()rs. l hese inclu<lcr

Jentme Aktrt Oohen it a partn?r it th?
itlrttuttit'n I luw frrn ,'I I'tul, Act*,
l?tJkind, Wharton d (inritort anl cotn-

rnulcs k, (:hina from the finn'.r Hong
Kortg rutl Nru Yorh oftes.

) The Provisions apply t() b()lh tra(le
arr<l investnrenl c()ntracts, although
Arti< le 2 leaves tlre rea<ler wondering
alx)ut tlleir precise s(()pe. Moreover,
the Provisi<xrs nrust bc read t()Hether
with ()thcr legislation regulating spe-
(ifi( lypes ()f c()ntrlcts (srr Artitle
2f)), il' lu(ling tlrc Ilterilr l'r.,\i-
sions of lhe Sherrzhen Special tco-
il()rrri(' Z()rle li)r lhe Inlp()rt ()l Te(h-
nology," whi< h rvere pronrulgated
one day later.
) Article ,1 of the Provisions statcs.
wilh()ul qualificali()n, thal "N() party
rttay unilaterally modily or rescind a
('()rrtra(-l lh;rl is concluded a.(()rding
t() law." l-()reign c()rnpanics that are
confrorrted with a unilateral dcnrand
t() altel the agree(l pricc ()r (,ther
lctt|ls i)[ r ('('rlr:r, I rray inr(,k Arri-
clc 4 as wcll as the similar provisi()n
ol the donrestic contract law t() sl)or!
lhat su(h a derDanrl violates (llrinesc
pliIlciples.

Tlre otlrer side of the <oin is that
thc l'r()visi()ns als(, prohibit rrxxli6r'a-
ti(rr ()r lernrinali()rr unlcss the appro-
priate g()vernolental iruthorities ap-

J)r()ve, even il b()th paaties agree t()
tlle clrange.
) The Provisions represen( the
I'RC's Iirst cfli)rt 1o enact s()rne ger-
eral r'ules firr a law of agent y, sket< h-
irg llrt. riglrts ar(l ,'hlig:rtiorrs rrI Irrirt-
cipal :rnd agent.
) They also nrake the c()nlracting
pr'(xess rrr()re forrnal, requiring the
paltics t() pr'ovirle each ()tller' t{ith
evidence ol-thcir Ieg:rl idcnlity xnd
tlre auth()rity ()l llreir rcprcsentatives
to sigl the c()rrtract. M()re dillicult
l.r sorrrc [, rr eigrr r'orttplrtries-in-
cluding those lhat are "shells" cre-
atc<l for (]hina business-is lhe r r-
quiremcnt that they subnrit both an
independently verified balanr:e sheet
and a creclit cerliti(ate frorn a linan-
cial insrituli()n. 'l-his rule rellet ts the
un[ortLlnate cxpericn('ei the PR(]
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has hacl with undcrfinanced an<l lly-
by-Dighl fi)reign conrpanies.
) Relatetl t() this c()ncern is the evelr
rnote burdcnsonre requirerDent thrrt
each l)arty provitle the ()ther wilh a
guar-anlec ol sonre kiltd, presun:ably
one atccptablc t() lhe ()ther party. Irr
s()nle neli()tiati(nrs this has lcd, frrr
exarlple, l() a demand that a subsid-
ilry ()lnain the guaranlce o[ the par-
ent ('()orl)xny f<rr all of the subsid-
iary's obligations under the (()ntract.
Altlrough the l'rovisions arc n()t cn-
tirtly (lear {rr tlris p()int, tlle vari()r.rs
arti(les rcpresert tlle l)eginIlings ()f a
Olrinese l:rw of guaranlees.
) Werter,r trarlcrs shoultl rl()te lhat,
irr case of breach of c()ntra([, thc
bleaching parly nrust not ()nly pay
(1)Illl)ensati()n f<rt arry losscs causerl,
l)ur llls.' l):ly d llr(, r'Jtr lx rr:rltv Ii'r
l;rte dclivcry ()r payrnent.
) Anr>tlrcr unusual fi'ature is lhc
r iglrt oI tlrc Shcrrzlrcrr Adnriri\tlativc
Bult'au f<rr Industly and (irnrnrerce
l() super-vise ( ()rrtr-act peaf()r'rDance,
llretliate disputcs, c()rrc(:l ulisc()n-
dtrct, arrd irnpose lines. 'l he barrking
antl cxt'hangc agenries also erljov su-
pervisory powers within their respec-
tive spheres, but the scope of those
rr,wcr.i is n,,r inrlir:rted
l llrt, l'r',,ri"i,,rr* d(, n()t ttrakc (lcar
whether arbitratiorr nray take place
,rrrtsirlr (lhira, lrrrt sirrcc thtir
l,r'otrrul!l:llir,Ir Shcnu hen has r r'rrtirr-
ued to approve lirreign arbitrirtion
t lauses. In c(rlversati()n witlr frrreigrr
lawyers, PRO arhitration specialists
havc also sai{l that tlle anrhigrxrus
wording ol Arti< lr l-15 doe s not pre-
rlrrde arlrrtration alrroarl, wlrirh is

likely t() pleasc nrost [irrcign
businessnrcn.
> ()n the even nl()re sensilive issur
ol wlr:rt l:r$'slrrrrlrl br:rlrplied t,r riis-
putcs subnittcd to albilration, the
Provisions apl)ear to distinguish be-
twcerl c()tltt:tcts li)r investnlents ()I
(itrinese soil, whit:h requir-e thc appli-
cati()n ol- Chirrese law, and other
kinds ()f co tracts, which generally
do not. I'his is irr line with pasl prat.-
tices. Yet rrse <-rf the vague phrase
"()lher c()ntracts closcly relatecl to
(ihinese sovereignty" nrakcs it irnpos-
sible to lorecast whether contracts
f()r- leclln()l()gy transltr', t'orttpensa-
ti(rr trade, or prrx'essing, Ii)r exanr-
ple, rrright be added l() the list of
th(,sc requiring (lhincse g()vertring

lly retlrriring ratur'al res()r.rrce aon-
tracts l{) be g()verned by Ohinesc larv,
the Pr()visi()ns go bevond the 1982

l'RC Regulatiorrs lirr thr (iroper:rtire
l-xpl()itati()n of Otl.shore Petroleunr,
which were silent ()n the subje(t,
thereby enabling a cornprorrrise to be
lrar lrt rl ort tlre gorerttirtg l;rw is,'tte in
the first r'()und ()l'(lhin:r's olMore oil
c()Dtrilals.
) lirr:rll1. Artirlc 40 ol tlrc I'rrrvi-
siorrs rcaches an unexl)ealed resull
(rr yel an()ther pr'oblern that relle(ts
lhe clash bctwecn (lhinese n:rlional-
isrn and Chinese pragnratism lan-
guage. ()n nrany occasi(rrs in lhe
l)asl, PRC cnler[)rises have agreed to
trade, li(ensing, and l()2rn (()ntracts
ltrilt wcre exclusively in Lnglish.
Wlren texts in both Ohinesc antl Eng-
lish arc required, as in investment
and ()ther (i)inplex ('(nrtra(ts, they
are usually givt'n e<1ual legal wcight.
Having two et;tr:rlly valid texts cirn
r reatc dilhr rr lt ir's irr r r'sr rlvirrg ccr t:r ir r

disputes, brrt [oreign negotiators pre-
Iirr lhis t() lraving only tlre ChiDese
texl l() r-clv ()n.

Ir is su.prising llrat Shenzhen
sh,'rrld lci< r t this prr( ti' c h1 rcqrrir.
ilg that only the Chinese text shall
govcrn. Shenzlren is an area that sup-
posedly ollbrs lirreigners nrore-n()t
l(]ss atlractive ternrs than are avail-
able elsewhere in China. Perhaps
llr()se (,[ us who lill ottr rice bowls by
w()r'king with (lhinese-languaBe doc-
unrentarion sh()uld not bite the hand
thal pr()mises to leed us better. Nev-
ertheless, if China wishes to i[.lucc
irrr lerrscrl fr,reign investnrent, il
w()uld seem prt'lerable, at leasl at tlris
tit|le, t() (onlinue lo allow t,ivo equally
valid texts.

AItt'r a f'ew years'experien(e it will
be possible t() beller assess the
Slrerrzhcrr Prrrvisir,ns. ln tltc iltrrirn,
it will be interesting and irrp() ant
t() see the extent t() which the
I'rovisions influerrcc the national
arrd local (()nl ra( t legislat ion
awaited by the foreign business
r'ortrnrunity. ii

Provisions of the Shenzhen Special
Economic Zone on Economic Contracts
Involving Foreign Interests
CHAPTER I. GENf,RAL
PRINCIPLES

Arrirrs /. These Provisions are fornru-
lar(d, in r.c(n'dan(e with the pertinerl
laws and regulations of (he t'eoplc s Re-
publi( r)l (lhina aDd the Regulati()ns (m
Special I.lc()rx)mn Zortes ir (iuangdong
['r.rvince, t() nrcel thr requirenrents ol
er(,norri( a(livilies in lhe Shenrhen Spe-
rial L.tononric Zone (hercinafter refeDcd
l() xs rhe "Spccial Zone"), to prore(t rhc
lawtrrl riglrtr ar(l irrcrcsrs,,f rl'e I,drrics
l() r(:ononri( contracts involvirrg Iirrcign
irrtcrt*tr arrrl t., pr(,rrxr, ll)e e, otr,rrrir
(onsiru.tion of the Special Zone.

,4rricr" 2. Thc ltl)pli(al)le s(r,pe ()l (hese

l'r(,visi()ns is as lirlkrws: (a) Agrecnrents
entered i tr). ill a((r,rdancc wirh lhe laws
ol the Peoplc's Republn: of China, to
establish nrutual relati()ns (()n(erDing
Iiglrts a d ohliga(i(nrs beiween a (lhinese
enterprise or olhcr ecrrroori. ()rganiza-
li()r) in the Spe.ial Zone (hcreiDalter re-
fc'r'red to as a "Special Z()ne pxrty"):rrd a
I'()reign enterprise oI olher e(on(nDi(' (,r--

ganiTatir)n or inrtividual (hereinafier re-
li,rred t{) as an 'invesror'") iD order to
dcvclop c(onomic irnd ret hnir al crxrpera-
tiorr rrr the Speri:rl Z,rrr' (1,) I.(,nr"ni,
agrccnrer)(s signed and to be perfrrrmed
in the Special Z()rte belwccn loreign cn-

rcrpriscs regislercd and opelating in the
Spet ial Zonc, (lhinese-lbreign joinl veD-
tures arrrl (:hirr,'rr Ii,rcigrr lrrptrative
ventures (hcrcinalirr re[cri'ed t{r as "Spc-
cial Zone enterprises"); between Spe.ial
Zone entcrprises and ti)reign cnterprises,
()ther ec(nrooric r)rganirations and indi-
vi(luals; and bet$een Spe(:ial Zonc cnter-
pl.ises and Chincse entcrpriscs arrd odrer
c('rrn)mi( ()rgirnizlli()ns est:rblished ir (he

Special Zone.
Article i. li signing e(()nomic con-

trarts intolrirr6 Ii,ttiBtr intercsts (lrerern-

alier referred to as "c()ntracts"), the par-
rics nrusl (()nrply with the lr\.vs and
regularions of the People's Republic of
China. (i)ntra(ts that arc fornred in ac-
(r)rdan.e with law shall be protected by
the laws of the P.'ople s Republic ol
China.

Article 4. In signing conlra(ls, the par-
rics,nusr irrplement the principlcs of
equality and nrrrtrral benetit and ol'
a('hievillg ag.ecmcnl (hrough consultl-
tion. No party n'ay urrilatetally modify or
res('ind a (!)r)lra(t that is crxrcluded ar-
(()rdiD,.l !) law.

Arlirrc J. A c()ntracl must be appr()ved
by rhe Shenzhen MuDicipal I'eople's C;ov-
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terprise has business relations: (c) A docu-
lnent ol guaranlee notarized by a notarial
organi and (d) A (ertilicate of authoriza-
lion or power of atlorney issued by tlre
c()mpafly or r terprise t() its represen-
rative or ageDt who signs the contrac(.

Article 10. lirtrusnnenl of an agerrt
must be in wrilten form and be notarized.

A powcr of attorney (rr a d(x unrent ol-
agenry shall clearly state lh€ name, sex,
agc, and natirlnality of the agent, (hc

ageDcy activilies, limits of au(lrorily ;tDd

pernrd of validity. and (he date on whi(h
the agcnt is enlnrsted ()r authorized, and
shall be sig'red and s€:rled by the principal
or departmenr in charge.

Attide I 1. II'a contract requires a rela-
rivcl) l,,nH periorl ,rf ,,,rrtinrrorrs perfor-
Dance, the parties shall agree up()n the
tenn ol validity of the c()nlract as wcll as

the c()n(liti()ns undcr which the (ontmcl
Ilray be rener.ved or lerminated before (he

expira(i(rr ()f the terrn-
Articlc 12. Each party lo the conlr:rct

shall providc a,auarantee. A guarantee
rnay takc one ol thr f<nlowing forrns: (a)

Deposil or pcr[()rfirat)ce guarantee
nn)ney: (b) I'r()perty rn(,rtfiage guar:rntee;
(') Bank Frarantee; (d) (;uarritee by a
.(nnpany or an enterprise; r)t (e) O(her
Suar:urtees.

Arti.le 13. when the guaraDteed per-
sorr rkres not pcrlilrm ils obligations un-
der lhe c()nlracl, lhe guaranlor shall bc

iointly liable for bre:rch (,1'lhe (ontracr or
t() perfirrrn (,n behalf ol the guaranteed
persorr in arcorrtance wirh lhe provisions
of lhe c(nrtra(1.

Arlicle 14. Afler :r (ontra(l is per'-
f()rnlrd. if {)ne party has paid a deposit r)r
guarrrree nx)ney t() the (,rher party, rhe
rleposit or guarantee [rcney shall be re-
lurned or set (,ll against any anx)unls (har

should be pairl.
Whcn a pr y that has Paid a deposit or

Fuaranlee money (k)es not perrbrnr the
irrrrr.r(t. r sh;rll havc r,r right t, rlairrr
rclutn o{ lhe dep()si1 ()r guarantec
nxrney. If a parly thal has re(eived a
(lep()sit ()r g arar)te( nroney {k,es n()t per-
li)nll rhe.onlra.r, it shall return (wicr thc
am()unl ()[ rhe (leP()sir {)r guaranlec

Arti.lc 15. A i(,inr v( rllrre (1'rIra' I i\ a

writtcn agreenrent berwceD a Spc(ial
Z()ne party an(l an inveslr)r-t() invest
j()inrly in nd cstablish an cnterprisr ()r
husiness- 'l'he parties shall slr:rre prolils
and losses in propolli()n l() rheir respe('
livc .irrtribuli()rls tr) the r apital and shall
bear linritert lial)ilily. (l()ntra(ls i)l lhis
lype shall in.lu(lc thc lblk)wing principal
irerr{: tr) Ihe reslxr trv( rarncs, ''',urtt,'ics(rcgi(ns) (,1 registrari(m and legal ad-
dresses of lhe prrrics l(, (he venture, arxl
rhe nilnrcs, positnrns, and natiolalitics ol
lh€ir respeclive legal representatives; (b)
'l'he nanre, :rddress, and purpose ot lhe
j()int vcnturr, thc arca ol the land it will
rrsc. :rrrrl rh,. r,r,pc :rrrrl v llc i'f its husi-
Icrjs ()l)cralir)ns; ()'l'hc r(ttal anxrunt of

illvestDreDt in the joint vlrnture. its regis-
(€red .apital, the alllouDt o[ contribu-
ti()ns t() be c()nlrihu(ed by ea(h venturer,
rhc rari,'s rnd frrrnrs of tlrcir rerper'tive
ra,nrrihuli,)rrs, lh( lirrrc linril l,'r nraking
the c(mtribu(ions, and provisi()ns (()n-
(crniDg incomplele contribulions and as-
signment oIr 0rrtrihuriorsl (d) The prinr i-
pal production equiprnent and
production rechnolrgy t(, be used in lhe
.ioinr vcntuir rnd lheir sources; (e) The
firanDer in whith raw nr:rterials will be
purchasetl:rn(l products will he solcl; (0
'l he j()inr vcnlurc's consl ru(ti()n schedule
arrrl tlrc res;x,nsibilitr ,,1 er( Ir v('rltuIeI in
prepar:rlt)D, (r)nstru('ti(rr, Produ{ti()n,
and sirnilar aspe(!s; (g) l-he term of the
joint venture, the proccdures lbr its dis-
soluri()n and liquidati()n, and owDership
{)l the property after the expirati()rl (,tthe
ierm; (h) l'he prin(iplcs f(n-the haDdling
ol firrantr, ac.(mnting, and auditirtg: (i)

Provisi()ns c{rDCcrning Iabor nranage-
menr, w:rges, welf:lre benclils, lab()r pr()-
rr'(rion, and lahor insurance; () t lre ctttn-
p()sili()n, term, arxl lesp(nrsibili(ies ()f the
j()inr venlure's boar(l ol tlirectors; (k)'l'hc
prrx'edures f()r hiring the general man-
ager anrl thc deputy general rnanagers
and provision legarding personnel and
thcir respertive responsibililics and pow-
ers; (l) 'l-hc sharing ol pr()tits and losscs
arld liDited liat]ility; (nr)'[he gu:rranlecs
and liabilitier f(r-brea.h of the contract:
(n) An arbitrali()n agreenrent ()r'()ther
prrxedures Ibr res(,lving disputes; k,
Thc pla(e and date of sigrring the con-
lract; rnd (p) O(hcr rDir(lers that are con-
sidered neccssary by both parties.

Article 16. (l(x)perrrive venlure ((rn-
r r ar r\ rrc wl.ir rcr agleenrerrts t0 eng:rgc in
((x,pcrative prrxluttirxr ()r operati()n or
to establish :rlr enlc,prisc or business,
wlrich arc entcrcd into between Special
Z(me parties thrt pr()vide the righ( t() use
lar(I, the right l(, dcvck)p resinrrces, [irc-
rr)ries, lahor for.e, and labor serviccs, and
investors that pxrvide (apital. cquipnrent,
rr:rterials, and technology, and which rle-
lernrine (he ralio for lhe distributi(r) (,1'

pIoGts or products arn(xrg the partics. the
risks t() be lx)rne by cach, and other rights
and ()hligati()ns. I'heir princip l (ontenls
are similar to lh(,se listed in Article I5.

A icle 17. A conrpcnsatii)n trade c()n-
rracl is a wrillcn agreement entered i to
hetween rn invesr()r that providcs tc(h-

()l()gy, equipDrenr, aDd nralerials t() the
Spc(ial Z()ne pnrty, all(l a Special Zont'
party that pays back thc investor with

I,r,.hr(ls.'Ihis rvl,c,,f (1rrrJ(t shJll in-
clu<le the Iirllowing principal itemsr (a)
'l he nafircs (,l t he {c( hn(,k,gy, equipn'enl,
rnd nraterials pr()vi&.d by the invcst()r.
rhcir slx r ili, ruUns {r'r(lel), qurlir}.
quanliry, pri(es, packaging. thc linrr and
pla(c f()r dclivcry, th( s(andards ol and
pr()cc(lurcs li)r inspe(lion, and the t()tal
lnx)unt ol aDd pro(edrrres tbr conrpcnsa-
ri.rr: (1,) _Ilx rarx. rluanliry. \p(irfii'r-
rions, (tuality, pri(e, :rnd packaging,rf Ihc

Artitle 7. A clrntritct tnusl be in written
li)rnr, nrusl .learly slipuhte the rights rnd
obli,jati(xrs ()f lhe pa ies, antl must bc
sigrred by tht, par(ies ()r their:ruthoriTed
agf,nts. AppeDdi(es (r,nfirn)ed by and re-
laled t() the ('(mtrac(, and lelters, lele-
granrs. and docunrents x,aree(l upr)n by
the parties thr{)ugh (onsullation that
rnrxlify or supplcnrcnl the c()ntra(l shall
als() bc inl.'grnl parls r)f lhc c(nrtract.

When the parties arrive It:r trade
ngrccri|cnl lhrough corr csp()r)den( e,
lclegrams, (n-telexcs, llte said agrecnlenl
shrll br torrsidcrcd as n,,'nlra,r irr wril-
len lir if neithcr p:rr(y requesls thc
signing of a trrltlirtning d(xLrrnenl.

Arri.l" 8. (innp:rnies, cnlerprises, rnd
()lher c.on(rni( orgrnizari()ns (,r individ-
u:rls nray cnlrusr agents l{) sign.onlrads.
An a,jerl shall exercise his p{)wer (,1

agercy in a((rnrlan(e with lhc s({)Pe ()f
rlrc l",wcr I'rrh,,'ir('(l l) rlrc l,'ilr't).'1.

Agen( y aclivilics thal are ( arri('d r)rr1 by
s()nrfi)rc wilh(,rl the p()wer of agency,
rhll excccd llrr scopc ()fan agcnl's p(,wcr
otngcn.y, or rhrl are crrric(l (,trt after lhe
power of agenty has lrcn Lrst, shall bc
v(,id. ltowcvcr. il the ratifi(:rli(,n ()l lhe
prificip:rl is ()btaine(I, thtn rights and ()b-

ligarions shall bc creatcd dir-ectly on thc

Ilnr t of thc prin( ipal. Ar agent wlx) d()cs
n<,t pcrltrrnr his obligati(lns in .t..{)rdan(e
wirh rhe ln)wcr (ll tt()rney ()r wh(,sc
rgell( y a( tivi(i( s arc v()id shall be lial)lc 1o

c()rnpens:rtc lirr the rcsulting krsscs.
Article 9. l.:.\ch person th:rl signs a ({rfi-

rm(l (nr behalf (,f a palry t(, tlre r(,rrtra.l
shall plovitle thc Ii,ll,)win,j drx unrents t(,
rhe (nher Party IirI exarrrinatkrn: (a) A
(hrpli(:rtc i,r l)lxnoc()py o( the party's law-
lul r crt i6r;rte r 'f g, 'rIr rllrcflt rcEislrirtir,ll
rssrl.rl Iry tlx "nrrrlr) ,'r' rhe pl:xe rr
wlri(Jr it is L,.ated; (h) I he (onlpar)y s (,r
ell(cll)r'ise s rc(enl halance sheel verilicd
l)y a rcgislered ir(.()unt:rnt irnd a capilal
( rrrlir (r'r'rilir,llc issrrcrl lry .r {irar( ial in-
stiluti('n with which thc conrpany or cn-
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and rhe social and publi( inlerest, or are
sigDed lhn)ugh the use of fraud, duress,
r,r sinrilar rcars shall be voi(l c()n(ra(ts.

Void ()ntracts shau bc v()id from thc
lirne they are concluded, provided tha(
when parl (,1-a conlract is c()nlirDed ti) he
v(,id, i{ 1he v:rlidity ()f lhc remxinder is n()t
allecte(I, thc remaindcr shall still bc valid.

I he lx,wcr rr, (! 'rhr rn tlrrl r ( .,rrl r rr I is

voirl shall be vested in rhe I'rovincial Pe()-

ple's (;()ver rnent or the p€(,plc's courl
wilh jutisdicti()n if the contract was ap-
prove<l by tlre Sherzhcn Municipal l'err
plc's (;()vcrnDlcnt, and h the Sher)rhen
Muni.ipal People's Covernn:t'nt or the
people's court with .jurisdi(li()n if the
('(nrrract was aPPri)ved by lhe dePartDlent
in (lrargr design ted by tht' ShcDzhen
Municipal Pe()plc's (k)vernDcnt.

CHAPTER II. THE CONCLUSION
AND PRINCIPAL CONTENTS OF
CONTRACTS



crnn)cr)r or rhe (lesiSrirtc(l (l(1);ll lrrcnl irl
r lHrgc l,cli',i' 'l 

\lrirll lx1,,rr' ( llia rit, .

'I Irc Shcll/h(1r Mur)i. it),tl l'(1,tr.'s (i,v-
crrrIlr( rr ,r rl( iI \rl.lr.rlc.l !k 1,,'rr"(a'r i

r h.rrgc rlrrrll irli,rr rh, .tl,l,li,:urr\ ,'l Irs
(,pini(,ns .(n( c' ni"ta exarrrirrat iorr atrl ag,

p'.oval withirr rl,rcc r)xnrrhs:rlicr rh. (l:rt
{nr uhi{h ihr ((,rrra(r is sirl,rriIl((l {i,r

PPr''v:lI
Arricr.6. (inrr r;r( ts r hrt violatc t hr laws

and r.$rliri(r)s ()l rhc lrcr,PL s RcPublir
ol (:ltrnr. I'rr"' rlri w'\r'r( i8r'rr,,t (:lrll.t

Irrxlrrr t. to lx l,',,!"krl .6,,,"r1( "\rrii",bt rhc Spr(irl Zr)'x, partl, lh( tinr( irr(l
plarc lirr dclircn, lnrl lhc srarxlnr(ls ()l
aDd pr(r edurcs Ii,r iI'stx{ti.,ni (.) ll'(
setlliIlg bank, rrrrrcrrrns. inttrcrt ratc,
an(l r)rcrlrorl ()l pityll).rri kl) (;urrrIlrccs
anrl rcsportsibilitir.s lor ht'car lt <,1 tlx r orr-
r rr( r i (c) -l he rcr nr ('l tlx. .ontr ir( I ln(l r lr(.
..,Ilrln D\Jrioll r"'r'. (l) /\r' .rrLiIr.rIr',rr
lgrecnreIlt (,' .,rl'('' I)"xrdu'cs I(,r '.-s(,lving dirpurc\: 1g) lltc Slxrial Zorr<.

pafl\'s righr r(, use i(lk' t)l1xht.r i(,r 
' 

( ill,n( -

itT altcr rorrrplctiorr ol thr. tasks stiptr-
hrr(l ir) rlx ((,r)llr(ti (|)'l_lrr' plarc irrrd
(tale.rfsigning thc ((rrlr:t( t; r"rd (i)()lhcr
I|)atlrr\ rhar r|,r (rrr\i(krc(l llr'(rssl l hl
both prrties.

Arti(le 18. A ((,nra(r Ii,' :rss."rl,l! ,,'
Iirr prrrcssirrg is a wrirrrr ;tgr'(cnr( rr cn-
tcrcd inr(, l)crhccn nn in!(slor that I)ri!
virtes nratcri:rls r)r (rnrp(,ncnrs ((,I l)rrf
vi(lcs ( (fl.rir cquil)rrl( rtl rrxl l.( Irroi,g.|).
rnd a Sper ial Zorrc p:u ry IIur prix.ss.s ()r
asserrrblt s ;xrrstrant r,) tlx'irvcsl()r's rc-
que\rr. hiur(ls lhc h'rish.d l)rrxI(t o!cl
l{) rlr(. in!csrr)r IirI salc. arrrl .r)llc.rs lr(s
Ii,r rhc w()rk (t(,re. 'l his typ( ol r rxrtr ar t

shall in(lude thc lollowittg prirtripal
ilenrs: (a) 'fhc r:urcs (,1 tlr( l)urrs or tn;r-

r erials llrovid((1, rl'cir sln.rili(Iri(,ns
(rnrxlt l), <ltrality, (tuitnrit), slx,il;rgc rarr,
place ol rlt'livcry. shit)t,in,.i ( h:rr,.i.s, rltr'
slxrdards, linrc ol arrrl prrxc<lrrrcr lirr
irrslxr tiorr .rnrl rh, ., l,rrlrtk t'r'rlttitr'-
nrcDrs: (1, lht' nru'xs ('l tl'c p'(xlLr(ts
p11xtssed or irss( nrl)lc(1. rlxir stx\ilr(r-
ti0ns, (lurlity, qu:rntily, l|)cllx).1 ()l inslrl '
lir)n. pl c and rirnc l()r dclivcry, s(h(\l-
ulc, shipping chargcs, arr<l rc(trircrrcrrs
I'(,' I)a, ka,jir',{; ( )'l'hc rrnit pri, t li,r pro-
cessing, total pri.r, rhc lc('s rr) [rarular -

lur( rh(, lrr(xllrrs rnr a trial l)rsis:rrxl rh('
arsurrpli()r) of tlre li'ts lor sarrrpks; (rl)
'l he selllirrg bal!k, rhl ( rrrrcr(ics xn(l th('
l|rcrl)(d ol yrayrncnt; ( ) 'l h. l( rnr ()l lh(
(ontrrcti (0 'lhr guarartecs and rhe
rep(rrsillilitics f()r brcach ol tlrt torrtract;
(g) An arbitr;rti(,n agrccr)rrl or ()ll)c,
pr(x(1lur.s li,r rcs(,lvirt,i disprrtcr; (h)
'Ihe Spe(ial Z{rnc plfly's righr r{) urc i(ll('
prrxlurtiorr .irpri iry a[icr .(nnl)]r'ri('n ,,1

rhe rrsks un(lrr lhr ('orrtrar t: (i)'l lx Ilar c
an(l (lalc i)t signin,{ thc (r)ntrr(l: rn(l (j)
()rlrer nratter s thal irrc ( (,nsi(l rc(l rxl cs-
sary bl rh. paflits.

Arri.l" r0. l" (.srnlrirhrDg arr cntcryrrr*
or brrsiness Iinanr etl indcpcn<lt rtt ly l,y arr
inlcstor irr tlrr Slx'{ ial 7o"('. rrrl} rtlicr
relx)ning l(, and (,1)lrining lh. aPPr(,val

wirlr rlx lx r rirtcnr lnws r"(l r c,{rtltrli{,,rs (,1

rh( Stxr i:r l Z,nr'
l'royxrty L:rscs. (()IlIri.Is Ior thc pur-

,l','s( :rr'(l s.'lc ol grrxls. uarclrorrsc bail-
nx rr i inrr r n( ts, { ()nsu u( ti(rr l)r {)ic( I ( on-
llir(ts. (rrrirl(ts t,, srrpplv ('lutriritr artrl
wirrcr, rrirnsln,r rari(,n ( (xrrrn( rs. insur'-
:|lr( c ( onlra( is an(l sinrilrr r orrtrar ts shrrll
lx srgrrrl rrr.,,,,'rrl.rrr,r' wirl' rl'r l)',,ti.
!iions {,1 rhc lxrriu(nl hws nlld r(gul:r-
ri.,'ls ol rl!( l'(!lrlc s RcPrrblir of (lhina.
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(),l|rrar is llllrl rIc r(, lisled ir lhesr'
l'rovisnlns sl)rll hc signerl nr accordante
B'rlr rhc l,r"'r il,k \ ('l rl'c\e I'r.'\i\i.,rs.

CHAP'I'ER III. PERFORMANCE
AND RESPONST B I LITIES FOR
BREACH OF CONTRACT

Article 21. Erch party to rhc conlra(r
nrust str-ictly comply with the pr()visions
()f (hc ((,ntracr and Itlly perfornr its ob-
ligati(rrs uDdeI lhc c(nltracr. If either
party drr:r n(n p€rform its obligations
rrndcr the (onlra(t, (arrsinr{ damage t()
the (,ther paIty. it shall pllv compensati(rl
t() rhr olher p:rrty f(,r l(,sst's.

A party thar does nrx deliver gootis or
nrakc a paynrent on lin)c and lhat is liable
shall. in ad(liri(,n l() p:rying (ompellsati{nr
li)r rhc losscs suller(d by rhe olher parly.
pay hrear h of corrtra(t da r:rgrs for over-
(luc lrrli,nDancc equal to 0- I percent of
rbe rolll ann)unl overdue fi)r each day

Article 22. ll a paltr t,,:r (,rnlra.l is
({tmp()sed (,f lw(, or nn)re persons, such
pers(nrs shall p(,sscssjoinr rights and ob-
lig.rri(ms. Ua(h such trrson shall have the
r ighr r() assert a ( lainl wilh respecl to lhe
Irrll or partial I)erfi)rnraD(c ot lhe obliSa-
(i()rs of rhe othcr party. lf one of such

rrsons has a(cepted the ()lher party's
perf(,rlnan.e of its (,lrligalions in whole or
in parr, lhe righl of ()ther such persons to
assert r ( lsinr shall disappear in wh<-rle or
irr part. II orrc of such pers(ms does no(
perf{,rnr its ()bligati(,ns, the (,ther such
p('r'sons must perlorm {ully alrtl shall be
liahle for hreach ()l the crnrlra(1.

Article 23. ll ttne parly lo a contract has
partially (,r Iully perlilrmed its ()bligati{)ns

and rhc ()ther party does n{)t Panially or
lully lx'rform its (,bligations, lhe party
rhat has perforrned its obligations nray
rcrrlx,rarily s(op performing its obliga-
li()ns :rnd dctain lhe ()lher parly s pr()p-
crry and dc land paynrent of compensa-
lion lin'its k)sses.

when one party t() a contra(( does not
Iirlly rlr partially perf()rm its obligations,
the()rhcr parly may tenlporarily postpone
perlirrnaD[e ot ils obliSations and dc-
rran(l p:rlrrr.'trl 0f {,()mPetlsati(nl f(,r ils

Alier the parly thal d()es nol perform
irs (,bligari{nls provides a guarantee con-
(erning perfornance of its oblisatt)ns,
lhc (nher pany shall inrnrediately perl()rm
ils ()lrliBati()ns.

Article 24. ll, <lue t<t Jor.? ,n!tj?ure, <,ne

l)arly l() a c()Dlracl cannot Perform the
((,nlra.t in whole or in Parl, it shall
pr(rflprly inrorm thc orher pany. A party
that pr{)vides legally ellective evidence
rray bc partly or complelely excused liom
irs liability fi)I brea(h of lhe conlract.

lore male re prin(ipalty means: (a) Se-
ri()us narural <lisasters; (b) Wars; or k)
Other irresistible intidents agreed upon

Article 25. when, in lhe (ourse of per-

(,1 rlx Slx nrlx D MuDi( ipt'l I'('{}trc s (;(,v-
crrnx'rl (irr lhc invcslr)r sigrt a lanrl-usc
( (rrr r il r, l:rlxn' scrvi(r' ( (,rl r a(t, :llr(l ('(rr-
trit(l ro usc t.k.rtri<ity arrrl war('r, as wcll
i's rrrh( r' . orlr:rr ls, wilh lhc rclcv;rnl (l('
l)illlrncnls,,r clllcrl)risrs ir lh(. SP( ( ial

Artilc 20. l.all(l-usc rrrrtrl(rs. l.rlxn
\. r'rr,, , 'r,n.( r\, r lrrtr:rr tr l,,r tlrr. rrrr-

lxrl1arirrr (tl rc(hn(ro,'rv, lcascs ol horrst s.

In,,tx'r I I 'n{rr 
rg,rg(' ( ont r ar ts. arrd sirnilar

lrrrtla, ts shall lx' sig"c(l i'r n.((,r(l:'tx.

Not only fut^s Shenzhm's con-

trrut legi.shtimt had an im-
mtdiate impact rm thz manry

TugotiatiorLt cut-renll) un-
deruay in the Shenzhen
SI'.2, ktt the legislatim htrs

also been inuohtd "for refer'
aue" 4 Chiruse negotiators
in othtr zyne.\. Chiruse lau-
)ers eaen rekr to it uhzn
ru gotiatin g inu e.stmmts e ls e -

where in Chirut, claiming
thal the kmg-auaited na-
tiornl Jbreign eclrnmic c(m-

lracl law uill re.semb le
Shenzhen'.s. Moreoaer, the
I 4 Chircse co&ttal cities tlu
haoe recently been autho-
rized to crc t? ?conomic
deuelopment zones dre care-

lully .rtudying the pros and.

corLt of Shenzhen's legiskt-
tion, arul mq a.dopt it itt
uhole or in. port.
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Iirrnranrc. a ((rrlr:r(r is colrlrlnl<l to bc
c()mplctcly voi<1, it shall lx (rlr(cllc(l
c()nrplcr( ly.

ll an i"(lividut'l pl,,vision ()l 1 (,rrrrr( r

(()nlli(rs wirh thc lirws ()r rcgrrlatiorrs ol
rh( l\r,l)lc s Rcluhli rl (;hinr', il \h.'ll
n(,t :rfli'( l lh('elli<tivt'r(sr.l tlrc wlrolc
( orrl ra( l t rrr its r'onrnrr:rrr crrrt rrt so krng
.r\ rl! lrllri. \ iNr' r' thr"rrHlr ,,,trrtrIt,rtiotr
to canrcl or rort'cr t it

II x r (,rr-ir( I lh;rt is signc(l thrrnrgh rh('
rrw of lr:rrrrl. rl,rrrrs, ,,r sirtilat ttrr'.,ttr is

,orrhrrrrerl to h r,rrrl. rl( l,.rr! rh.rr r.
rtsporrsihlr shall par r ,,rn pcrrrat rorr lor
the li)ties ( nusc(l :rs l r rsLrlt th( rc('1.

CHAPTER IV. 'THE MODIFICA.
TION, RECISSION, AND TERMI.
NATION OF CONTRACTS

A.licl" 26. Ir thc rv(rt ('l olr( {,1 lh(
Ii,ll(,win$ (ir(unrsrilll(rs. a (,)ntrir(t rra!
be nnxlific(l (n r(-s(ir'(le(l altct al4rrotal
of the apprrxing agtn( \: (.r) II ir h(1,,nrc\
inrl)i,ssihlc t' pcrlornr thc (r,rtrJrl l)rr
riallv,,r tulh lxaaun oll,,./ najturr \bt
Il i pnrtv t.r thc (.rntra(r h.rs l(,sr lh(
abilil\ a{llrallr ro lx rli)rnr thc (r,rtriliri
(() If :r .r)r'(lirion irgre('(t ulrnr il' tlx'
((,nrr (r ur)(lrr r\hi(h rhe ((,nrrarr shirll
be nrixtilir(l or rcsr inrlcrl ,x ( ulsi ((l) II ir

lrlea,h,rl tlrt r'rrtr.rI l,\,nr( l,.rrt\ {',i
otrsh aftet ting th. r,thcr l)irrn's ((r,-
niirnir hcnrlit rnirkc\ rh( l)crli'nnan(e i,l
rlx (onrrn(t unnerc\r:uvt,'! (() ll tll('
sru:rmn lr:r\ r lr.rrgrrl .rrrl l,,rl' l,.rrx \
agr.c rlrrough ( (rrsullirli( lr, rllxlil! r,r
les.ind lhc ( r,nlr:r( l.

Atticl. 27. 'llx. Pal'tr rcrlrrcrtirrg tlx'
nndi,i(ati(rr ('t rc\(issn," (,1 llx ( orltir( I

shnll sullnril rn rppli(:rlir)n irn(l lx |'rincrl
(erlili(alcs l(, lhc irl)lltr)vi,rg agclxy. Il
I lx r I r\ .t llu:rt:rlrl,,I. rl'c grrur:rrrt,,r '' u t it-
tcn d,{ urrt,rr \l'rlll('arr.xlxll ll'( ,"i8-
arral ((nttru.t shull still lx cfli(ti!c unlil
the rl)pli( llri,nr is al,1tt ovetl.

ll ()nr parry sulli rs l(,ssrs rlut to tlx
nxxlificatiorr or r'( s( issii)r ol rh( .('rtr:r( I,
rhc pirrty rhxr is lrslxrrrsiblt shall lx lialrlc
t(, I)iry .r,rrl)cn{:rti.rr, cx( cl)t t!lrcn it r)ry
he excustrl Imnr Iirl,ilil) r(r or(iiqi lo

Arlitle 28. Iforx party tr) tlr(' (rrrt;tr
assigns its righls ar(l 1,1)liHrli(,rts ur)(l('I
lh( .()Nrn(l l)arlly ('r r()nrl)l(l(ly l(, ar'
rnhe' pcrs()n, lh( (nhcr l)irrl) s (()nsclll
rnu:ir l)c ()biairx(l irr .r(lvlrn (', lr(l rn
rt{reen)eni shall hc sigrxrl arxl srrlxrrittcrt
lo lhc ( (nrlrir( I rt)l)rovillg ;rt{cr( r l,)r
.xarrinxri('r arrrl alr1rr<,ral An t'ssir{r'
ntcnr witlx,ur srrr h allrlor:rl is toi<l

Arti.le 29. lt lxrth lrartics lgr(c r() c\-
tcn(l rhe tcrrn ol tht' corrtrar t rrlrrrr cr
pir'ali,nr, a rx $ .rtar((.lll( ,rl rrrrrl ht sigrx (l

rn(l relr)rte(l l,' the npprrNirrg agcrrr v krt
erarrrinatiorr rrxl lpprotal si\ nt('rtlr\
prir)r l(, thc cxpir;ri(m ()l tlx'ternr ()l thc
(orrra(1.'lhc rl)l)roving agcrrv sh:rll rc'
ph r() thc al)pl( lt i()n wit hirr orrt nrorrth ol

Artiele j0. lrrr.rl :rr,,,rrrrtrnr.rn,l lrrqrrr-

(hri(,r slllll lx (:rrric(l 0rr lxli,r(' llr(
rcsrissiorr or r('rrririltirnr ()l a (rnrlra(t
'Ilx (,,nrr:r( r's l)r(,visi(ll's tc1irr(lir',{ li'r:'l
,'( r ('uIlri"t{ i"(l li(llli(lltior allcr lcr Ilrinir'
ri(nr ,!l thc ((nrtra(t sl)rll r0l lxrorrn
incl Icr I i\ c lrtrarrsc <,1 lhc .,,nlrl(l'\

AIicr tlr( rcs( i\si,,n (,r t.nr)illitri(,n (,1

tlrc (,,nlIr t, l,'(,!isi0tts (,,Ir(ctIri"g (li\-
prrtc r rsolrrtl,rr arrrl r iglrt \ I () :rs\crt ( lili,r\
rlitcc(l uln"r irr thc. onttar t sh.rll srill hr
cli|r t ir(' rlrrr irrg thc lc,{illy t)t ( ! r ilxri Ix'
rirxl L,r rrl,io.lliinr or litigrti(nr

CHAPTER V. ADMINISTRATION
AND SUPERVISION OF CON-
TRACTS

CHAP'TER VI. MEDIATION AND
ARBITRATION OF CON'I'RACT
DISPU'I'T:S

Arti.le ll. ll'( Shc||./h.rt \'lu"i(it)rl
 (lnrini\rririir( llrrrcatr loI llrtlrrstrr arrtl
( orrrrrr.rrr'.Ir.rII h tl,c r,'rru.rr t .,rlttrittir-
lrari()ll inrrh(nilr.

r\lrcr :r (,,nrrn(r is.rp1rt,,tctl. tltc pat'
rrcs rlr.rll. rrr ,',(,!'(1.t"(,' srrlr rlr lx rri-
nrrr lrguhri(nr\ ,,1 tlx Slx.( i.tl 7r,nc. t(-
lx,r I ilrxt sUl)r'rir l .r,1rv 0t tlrc r orttlllt t to
rh. slr.ll/lx " Ilrrrir rl l .\rlrrrrrrr.tr.rti.,'
llrrrr'.rrr Iot In(lusl,y ar(l (introx r'.( 1.!r

rcl.lisrr:rIi,'n arrrl rcgisttr rrith tht'
Sh< rrzhcr nrrrrrir iPal tax aulhoritt.

I hc crrtcr pr isc or irrstitutxrrr Ii,r rrrt tl irr

arrr,rrlarrrc \^illr lltc (rrrlII(I tnrrsl (,lx'n
i r it( ( ourr rr rlx. slx n/lx n llr:rr( lr .'l rlr(
B:r"l .'l (llti'u o, irt.rnrnlxr lrlrrk irr thc
slrr r.,l /,'rr,.,1r1,rorcrl lrr (.lrrrr., . arhIr''
istlrri\c:ruthorrtv Irr cr( hangt toIttt,n.

Artirle ,2. lhc ro |.x r .r.lrrr'l\r:llr,rr
aurh(,rirl lrrs rhc righl lo rutx r\isc lx,llr
t)irrrics lx rl"rrrilrx( ()l ll)c (rnrllir( I, l,)
nx rliatt, rlisprrtcs r orrr ct rrirrg brcar lt ,rl
rlx ({rrlr.xr, l()sl,,l)arxl r(,r1.(I inr ((,rr-
(h(r ,,1 rhr l)afli(s rhrr is irr vrolatiorr ol
l:rw .'l(l ro i'rln'sc lrrx s ill scriotts r ascs

I Ir( Ii;rI)iIiIt (,1 lx rsrnrs (lir(\ tlv rr\ln,r-
sibk.Irr ri<,latiors ol llx (irirririrl l.n$ ()l
rhc I'(,'plc s Rrl,rrl,ln ol (llti"r shrll bc

Prrrsrrrrl irr arr,rlrlarrrc with law
Articlr li. I lt SIrr'rrrhcn llr;nr lr .,1 llr(

lla"k (,1 (lltinu arrrl thc Slrcnzhcn llrarrth
('l rlx srai( (;r'ncr':rl A(Irinistirriorr i)l
Ilx{ l':rn,{c (i,rrr(,1 shall hrrvI tlrr arrtlt,,r'-
ity t,, srrlxrvisc th( lxrl(nlrirrc,,1 (r'n-
lra(l$ lhrorrgh lh( ir(lrrrirrislratio,r ()l
l)rnIi"( an(l li,rlign cx,lt:tttgt

Artitb 14. Ar! (list)urc,i :r'i\ing lx-
rr^cc rhc l)iuli(s irr the rorrts. ol tlte

lx,rlirrrrrantc 1rl rlx 11'rrrn(1 \lrall lx rc-
-,1\,1l rhr,"rgh.,'rrlrIt.rtilrr ot rrrr.li.rti,'tr
in ar rorrlarxl uith tk pt inr ilne,rl c,lLtal-
itr rrrrrl rrrutrral lx n( hr ll con\llltillir)r or
nr.(li.rti(rr t,r()r{\ rrrrrrrrrcsslul. tlx p;rt-
ti(\ nr.rr. ill arrorrlarttc uitlr lhc.rrl)itrir-
lii'rr irgrc('rr( lll. \ul,n)ir llr(ir (lisl)llr( 1,,

rhr iul,iorriorr org.rrr lor :rr[itr:rtiorr
Arlick )5. Irr rr''olrittg, rl'r.)uglr r,-
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bilrati(,n, dispules rhal arise from joint
ven!urc c()Dtra.ts, cooPerative venture
c(mlra('ts ard natur:tl resour(es c()oPer-
ative devek)pmenl c()ntracts that are to be
perirrn)ed in the Special Zone and which
are rlosely related to Chinese s()vereignty,
the lxws ol' (he People s Republic of
(lhina rrust be applietl. Arbitrati()n
shrxrld take ph(c in (lhina and be con-
du(rcd by aD arbitrati()n ()rgan estab-
lished in lhr Special Zone. However, if
rhe parties agree, they may also choose
an{)lher !rbilrati()n organ.

.Arlicle J6. In cases where the parties to
a (r)ntra(t have n(,t entered into an ar-
hirr.,ri,,n agreenrenr. if one parrl applier
r() an arbitrati()fl organ f{)r arbitratir)n
.r,xl the ,,rher prfl\ re\p"nds t" rt in
wriring, thcy will be deenied to hare
reached an arbitrati(,n agreenrent.

If rhe parlics have n()r enlered into an
arbilrati()D agrcenrenl, eilher p:rrtv may
bring suit in a(((,rdao.e with law in the
pc{,ple s ((,ui'l thar hasjurisdicti()n.

Article J7. lf one party to the contra.t
drx,s n(n { arrJ ()ur thc award given bv the
.rrlrrtratior,'r8an within tlre tirre lirnir
prcs( ril)ed, lhe (rthcr pat-ty nlay applv t()
rhr lre,!ple \ (,,ur [',r enl.'r(enrent rn
a((rr'(lancc with rlre (Trial) (i)de of (livil
Pr()(cdrlc of rhe Pe()ple s Republn of
(lhina.

Artile 38. When a party l0 a c()ntm(t
applics to an arbitrati<xr organ fo ar-
bilrrtirm. il shall submit rhe application
wirhin rw() ycars frorr the date il knows or
shrxrld have known ol'the infringement ol'
irs rights. l-lx)se applicalions subnritted
aller the rinre liDit shall D()r be acccp(ed
ln(l hc:rrd.

CHAPTER VII. SUPPLEMENTARY
PROVTSTONS

A/rtrlp ,9. I l)csc l'rrivisnxrs shall applv
r(, rl)t' crrnr(,rri( { r)ntrr.Is signc(l berwecn
,,vc' \crs (ll'i"csc. tornpatriots fx,rrr
Ilong Kong an(l Ma(iri). ((,rrp:rtri0ls
lr,,'r I.,irr.''' l'r.vir, r'r,r rlrci11 0r,l,Jric\
r', (rtcr t)r iscs:"r(l SI)r( ial Z0ret)arlicsrn
Slxr ial Zorrt. crrtcrpr iscs.

Arti.b 40. 'l'lr( l)aflics slrall (a.l) h()ld
r,"(. r,ril.iir':rl .()l)y ()l rhc c(,nt|'n('( rn(l
shall srrbrttit orrc original (r,pv l() llrc
crurrririttg .rtxl upl,rr*itrA .rgcrrr 1. I{.r
r,)nrr(t rirLrsr he wrilten in (lhinese rnd
irr r I()'t'ign l:rrrgrragc, thc (lhi'resc lan-
gungr' !( rsi(,Ir shrll ,jr^crn.

Articl. ll. Ilresc I'rovisions shall go
irr,' ' ll',I lr,,rr rl,, (i.'! ,,1 rl'(ir
l)r (rllUlgrr i(,r r.

'lht l>rouisiortr u'"tu e|pnnt?l b,t th?
.\ttnling ()trnniltct ol the 6lh l\<gte':'
( )n+,rr,.\\ o[ (;utnglong I'ro,intc otr

Jttnuun I l, l9ll.t, awl pntrnulgaled h't

lhc l'eofle't (,ov.nt pnl oJ Ouangtlong
l\tn,iuz on l'cbrrua 7, 1981. 'liansla-

tiq ltt l\ul. llbil:. RilAi l. Whatunt



Resolving Contract Disputes
ha^sis i.s still on.settling dispute.s through ".friend\ negotiatitttt"s,

but it help.s to know the altentriliaes

'l'he entp

-7\ llrr.,' r,r'r'lt r t rrr c l'r' t t.,lr-
I 

t,,,g ,li''1,,,,,. tlrr,rrrglr irrl.r-
I . rrr,rl rrrcr|r.rtt,'tt ( \l(Ir(l\ l.'
\-,/ ,ti'1,,,,, . in ( ilrirr:r's l,,rtiArr
rorrrrrtcrti;rl rtlatiotts. Wlrilt tltc (ilti-
l(s( (r'llft\ .trt' t'Itrlxrnttttl to hr'at
(li\l)urc\ lxts((Ir (llritrcsc rrrrd Ior'
.igrr Partitr, it is rrrrlikclv llril rr)irIr\

lirlt igrr litrrrs will avlril tlrcrrrselvcs ol'
tlris olrtiott slrotrltl :r <lis;rrrte ar-isc.

l,i)r n(!l r)rl\' iIc tli( (:lrilrc\e ('()ttt1s

t,rr r trrrclt vtrlrrcralrlc lr) l)()lili(:rl
pr cssrrlr', lrtrt rrranr ol lllc lr'gulatitrrts
arr<l qrlorrrlur'ts 1x'r'lirrcrrt to ittrlitial
llt rx r'trlittgs ilr( sllll('s('atcts tlol
rrrail:rhk to firtt igtrt rs. Motcott t.
ll'( l'R( \t'll l;rr k. .r r,'rrrIrrt Irlrrrrrr'
sllll ul{ r(gul:rling Irr<igrr r()ntr'utts.
'l-lllr\ ||r.,st <lislrrttts irr (llriIIa's lirr"
cigrr < r'otrorrrir' rclaliotts rtrt' rcsolv< <l

th orrglr rrott jtrtlir ial rrrctlrrxls.
llirtor it:rllr, tlrc l'R(j's plcli rt rrlr

Iol rrorr irulir irl nr( l lrxl\ t ( llc( l s h( )l lr

lr rlirrlitiorral (lhirrcsr' arr'rsiort tr, tltt'
rrsc ol Iirrrrrll lcgai irrstitrrtiorrs in <lis-

l)ul( \clllcllx rl irrrrl lrrr orrgoittg :tt-
lcrrrlrt bv tlrc cutrctrl rr'gitrrc l() illltlsc
lxrlitir s irrlo ltgal rt'latiotrsltips.

\\'lrilc tlrc !ionorrrir (:()nlraat l,irrr
ol thc l'R(i allorvs t'itlrtl l)iut) lr):rIr
tt'orrorrtir r'otttratt to takc lr <lislrrrtc
(lir(\ tly lll rorrlt, irrlirrrtlitl rr}rrsrrltlr-
li(,n irr(l rcgotilli{)rr lx'trvtt'tt lltc rlis-

Prrting lraltics ure still \icwtd as lir\t
stcps irr thc s(tll('rrrctrt o{ totrtt'a<I
rlisprrtcs. llrt ustrltl lrrrx<rlttte ralls
Ii)r llr(. (lisl)llling l)irllics tr) rreg()li;tlc
ir solrrtirrtr tlritl rll(,ws rlt l:r1trl or P:rr.
tirrl yx rlorrrrrrtttc irr lr'lrrrrr [irt' a rr'-
rltrttiorr irr lhc ({,rtril{t pri<c. Surlr
rx goti:rtrotr..tt'r' ittlottrt.rl.rrtrl tttr':rti_
ll)l) (.nllil tontplorrrists on lrotlr
sitlt's.

Whcrr tltis rrclh(xl ()l tlisputc It sr>

Iutiorr I.rrrltr in urljrrstrtx'tr{s itr tlrc
(llrli(,\ r,l th(' Pat-tics rtrrrlcr tlrt' statr'
ttorrortrir pllttr, apptoral ol higl:tr-
Irrtl pl:rtt rrrarrill{enr( rrl ollict's is rt-
<;uilc<1. Irr lh()s( it)slarr((s wltetc llrr'

Pitman B. Poltel

lrrrsirrcss ollircs ()l- tllc l):rl-ti(s t0 il

<lisPrrtc lrtr' rtrrlrblt to cr,lttc irttlepclr-
rllrrtlr tr,.ttt :tgt't ctrrt lrt, tlrlrlrs|Lrtc is

lrlorrglrl lirr Itsoltrtiolr lrt lirrc a

lriglrt t -lcr cl rtrrlr)al{ctrl( lll ollice titlr
.rrrtlrr,r itt r,rct lrotlr |r.rr tir's .\rllrritrrr_
lllti\c (lislnltc sclllclll( Ilt l)\' stli lr
lrorlit s crrtails lirr-thcr' attctltlrts tt,
rrc(lill( lx'lt|ct'Ir thc .()tlll il('lil)l{ P:ll'-
ties. ll rrrr'rlilrlion Illils l() ll(l)ievc il
s( ttk rr('nl, lh( r'el( \ittll Itl(ltlstl-ial
.rrrl ( .r'rrrrrrr'rr i.rl Il.rrr.rA( rrr( trl ( )lll( ('
rr ill sirrlrh rrt hirr-atc tltc <lisPrtte. 

-l ht
(lc('isi()rr ('rrrcr gitrg llorrr slrclr ar bitt ir_

riorr is lt gally lrintlirtg orr llrt partit s

rvhclt as r otttpliatt< e willr ;t lll('(lial i(,ll
<lt,r isiorr is rolttlrtlttt. ll ( illx l' Pitrl\
r( lus('s l.) srrlrttrit to rrr'hit r':rt ion, tlrt
rlislxrtc trtar lrt'lakt'tr trr rottIt.

) Chinet" coarlr 'llrc cstablish-
rrrcrrt rrr .lrrlr. lllTll. ',1 lll( ( ( (,11,'lrri,

lrrw r'harrrlx t s irI tltc l,trrplc's (irtttts
lrt'taltlcrl thc r-c-crrt< t'gcrrr'c ol .jtl<li-
( iul ![(llrrxls (){- (()IrIIir(I (lislrlltc
rt s(,lrrti,,rr. l.stublislrt'tl at Iltc ( ()trl)t\,
(listrict, ilrl(l ptovirrcirrl k vcls, lht'sc
l)(r<li(s r'(lx)r'l((ll,v hxlr{ll((l 7:t.01)0
(()ntll(I (lislnrlc <'ascs lxtsccn I()ll0
:rrrrl I1)tt:1. llr ll)llit. s0rrrc l|.000 etr,-
lrornit lau r ltitttrbcts hlxl lrt crr cstab_

lirlrcrl tlrr.rrglr.rrt (.lritr.r..rrrrl arr lsti'
r.rt((l Il),lll,lr jrrrlgr'' w, r'r' lrrrrrrllirrg

( ()llrll( lt irl (lisPtltcs.
'l lrc pr rx t tlrrr e f()!' il(lit(li( lll ioll ( )l

rorrtrrrr't rlisPrrtcs is sct lirrtlr in Ihc
l)ralt (livil l't(x'('(hrr( l.,ru of tlrt'
l'R(l issrrcrl ()tt ()( I(,1)( r l, l{1132.

1..\r,n in:r jrrdicial plrxrrrlirrg, as a

lir'st str'p tltc cotrrt will illlco)l)t t()
rrrt'tliutc Il:t rlisprrtc. \\'hilt' irrclicial
rrc<lirrtiott is sirrtilar irr Irrll)\' lcsl)e(ls

l'ilr ll- l\'tttt ht^ ttrill0t r:tl( !iu'll
ot (.htntv l,nr utl ,ltsl'utt rtfilttti,'tt
l,ttiftlutr.\ tn thr l'ltO. Ilr i\ (rr ll\
tn*tn hing (:hi cs( (!t !,r tt t t,\lr (l
lut' it ltu /ltlirul .\(i.n(? ltqdrlN|l
t l t lht ltru.\(hool I lfu (l iwr.tilt ol
l\hshittgk in I'dllc.

tr) l(lnrini\lr irti\'(' rttetliatiolr, iu<liciill
rrrrrlirtiott is lt'gallr hinrlirrg ott th.'

lllll'tics !rlrcr(irs rontplirrlrtt rvitlt ad-
rrirrist r'at ir t rrrctlirtliolt is loltttrlar-y.

ll tlrt plrrtics irtsist ott Iirrrrral atl-

irrrliratiotr,,1 lr rlisptrtc. llrc (()llll will
trrlt r'vi<lctr r, ('\arnitr( \ritnc\ses.
rrrrrl listr'rr lo lll( ittgtlrrr( trls ()l th(
p.rrtils crtlr, r .p,rrlirrg ,,rr tlrtit
r)i!n ()r' r-( l)r( s( rrl(<l bv r otrrtst l. 'l lrt'
r orrr t s tlcr'isiolt lllllsl lx' t (rlll( ('(l t() ar

urittcrr opirri.rr <ltliretctl tt, tltt par_

ri(\. usuirllr sitlrirr l(l <lirrs ol the
rlt r iriorr l l t I I \ \ . I I I \ I I t ( I rrrtlr thl' rkr i-

siorr ol tlrc tt'ial cortrt, (illrcr l)ally
rrlrr lxlgc:rtt ul)lx'nl willr lh( ( otlt-t al
tlrt rrtxt lriglrcst lcrcl.

) Foreign lrdde disqutes lht lttt-
rrrrl !rr( llr{xl lirr lt's(,lrirrg llil(l( (lis-

prrtcs t rrt.rrls llii ll(ll\, lli l.(r,ll.tlii'lls"
lx.twt't rr tlrc I)llr lies. 'l ll( \llrll(litr(l
loI'lrr r'l,rrtrrrrts PIr'lc'rrctl lrr llrt ['R(]
lr IIr( (''Ir(Irrrt,,I I,rIci[rr tr:rtl irr-
rrrlirrblr r rrrrt.rirr ptorisi,,rrs thlrt <lis-

l,ul(\ lx rr'\(,1\((l lhr,rrrglr rrrgoti,r-
tiorrs. 'l lrt l'R(;'s ( rrrl)lrasis ()n
\(.r tlcr|l.r t tlrt,rrr,llr Irir'rrrllr rr.Hoti.r-
tiorrs is srrtlr llr:rl Ihc iIl\islllll(('b\
lolt.igrr {irrtrs on atbilr;rtiorr ol <lis-

Prrtt s ltas lx crt licwcrl lrr tlrt' ( llrirrcst'
:rs cvi<lrttrt ol irrsirrr't'rin or barl
Irrit lr.

) Arbitrolion ir Clrina ll tlrt Par-
tir\ l() ir (lisl)lrlc ilt( rtltaltlt to tt'a<'h a

s|ttl rrrcrt tlrr,,rrglr l'r'l, rlrllr rrr'g,rti.r_

li()ns, llrc rlisprrtc rrtrrt lx srrlrrrrittc<l
to the l.'ol'cigtr llt'rrrrolrri< arlrl'llarlt'
r\r hit r';rti(,rr ( I ( ) r | ) r r r i s s i ( , r r ( l;L'l A(l).
.\t(orrlirg to AItitl<' 2 (,1 fl:ll\(l's
Rrrlts, it ir cttrlxr*t'ttrl to handle:
''rlis1-rtrtt s ar isirrg Irrrnr < orttr'rrt ts lor
;rrrr,lr.rsr ,,r r.rll ol rrtr'rr lr:rrrrlise rtr

lirlcign cotrr rt lit's ()t' (orrllil(lr fi)r'
r orrrrnissiorrirrg irrr agcrr(r l() l)ur--
r lr.rsr' ,,r' v ll tttr'tr ltltttrltrc irr l,rt't i8tr
r orrntrir's. tlisputes :rrisirrg lroln
l rlll\l)()r rir(i()n. itrsurltttr r', slrli'keeP-
rrrg ol rL lrrcrr r,I rrrr'tr lr.rrrrlisr' iIr
(llr(slion illl(l <lisPrrtcs :rrisittg lirrrn
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()lll( r' nr:rtl(.r's r)f l)lrsincss il] Iirreigrr
tla<k'."

Irr lrarrrllirrg su(ll (lisl)ulcs, Ft:'lA(l
r'clics orr both r'orrriliatiorr arttl ar-
bitr-irliorr. (irnriliatiorr crrtails rolrrrr-
t ur'! rr()nl)in(lirIg rrcg()tiali()rs witlr
lhc ili(l (,1 l tllird l):ul\'. Arl)itrxli()lr,
()r) llr( r)tlr('r' hanrl, is lritr<lirrg evtrr
tlr,'LrBlr tlrr' Prrrr'rhrrts .rrrrl Prirrr i-
plrr lttrltl,rr, rl Jr'. tlr' \.rnr' :r\ il
t orrt iliatiorr. (irrrr ili:rliorr lretsr.r'rr
llr'l,irtlrr'\ rs trr'grrl .r..r l r r r ' r t tl r r i . i t t
to:rrbitr:rtiorr an(l is llsrr (arr-ied ()ul

lrs l)itl-l ol lhc irrbitnrli()u I)r'()cedlrr(..
llrr' ( ilrirrcsc rxpl.rirr tlr:rt tlrlir

l)r'(,li,r'('r( (, IirI crlrr<ili:rtiorr lrf rr':r<lt.
(lir'l)ul(\ i\:rirrcd ill x\i,i(lir)g lhc dis-
Ilrl)rir)ll ol Iricrrdly It.latiorrs betwc<.rr
tlle l)ultirs llrr(l at :l!()i(ling harnr l()
tllc ((,l|lillllcd (lcv(.1()l)llrcllt ()l bililt-
( r ltl lt ll(l( r(lali()rls:ln(l ((()n()nri('(rL
olx lllir)rl.'l llc it(lvaDtagcs ol cotrr ili-
liti()rl irr( ;rl\() s i(l tr) in( ltr(lr spec(l ()l
s( lIk Ir)( rtl, tlr<' <lt'rtloPrrrcrrt ol rtrrr-
tuxl (()trli(lc!l(c bctwt'crr thc Partics.
illl(l lh( r'(rlu( (tl cxl)( rs( .

'lltt l'R(ls ('nrl)lrasis ()r r('s()lri,)l.l
rlisptrtt s rlrt'otrglt tortt iliatiorr har lctl
lirrcigrr lirrrrs lho rlrrc:tiorr thc t.lli-
r rrc\ ol slrclr rlclllr)(ls tr) stlgg('\l
''j()inl ( ()n( ilirli()rr" l)) llr( F-l:l)\(:
lrld sll(lr Iirlcign allritlal orgarriza-
tirnrs :r\ rl)c ,,\ntcrirlrr .\r,bitlatiorr
,\ssrrt ilrtiorr. ll agrtt'rrrcrrt is reatlrcrl
lrcttrtcrr tlrt rlisprrtirrg 1r:rltics, a (iorr-
riliilli0n Stilt(,rrcnl is llr( rt issuc(l l)v
rhc l.l.l'lA(l scllirg li,r rlr tlrr. rlcrails ()l
llrc (lisl)ulc irn(l llr( nlrlur(' ()l ll)('
\( lIl.'rIr( rrl.

ll rorrriliation Iuil,i to resolrc :r

tratlt rlisputt. tlre Illlr\(l ilill sct rrlr
:lrt ilr'l)itr:rl tlibunal il tlr( t( cxists al
:rl)ilrirli()ll irgt-ecDrcnl lrt.lwt'crr Ilrc
tlisPrrtirrg l):rrlics. Slr(lr irl.{r'eerrlctrt
rrr:rr lx lr':rr lrc<l alicr rh( ( rn('r-llcl('r
ol rr rlisprrt<..

lirtlr :rlIritr-lrtiorr ilr(l (r)rcili:rli()rr
obst'rrc tlrr. r-(.(llrir-(.lrcnls ol Ohirrt'st
llru. t<r'rrrs ol the <otrttrrrt at isstrc.
.urrl i||I( |||,||i.'rr:|| I'r.r ti(r'. I)e\l,itr'
its .rr'r r'ptirrrr c ol intrrnatiol:al prat-
ti(r irs i l)irsis Iirl thc scttlcnrcnt ol'
lIl(lc (lisl)ulcs. l lrc I'R( i lr: rs gcttet ally
s(nrglrl l{) arrrirl colll|.lrr'ls lllilt l)r(F
r i<lt, lirr tlrt, scrtleDr.DI ol (lisl)ur(,s l)1

rr'ltrtrrrc to tlle lllt ol lr Il)lcigrr

> Arbilration outside China 'llt<,

l'R(l's tt:ulitiorral plu(li(c ol (lisl)ut('
s( lll( rr( rl l)\ lhc I.t:1,\(; lr:rs begrrD
to girc rr:rr tr) a((cl)tllr( ( ol ar'bitt'u-
l ir )lr in t ll ir (l ( (,lrr ll it's rrrrrlcI t he Pr()-
risiorrs ol slr.h iuhirrilli()l rulcs irs

tlrrw .l tlrr'I ritcrl N:rtrorrs (.,rrrrrrris-

siorr orr lrrlclrrati()rrirl 'li'a<le I-aw.

'l ltc ilr ct'Ptarrr c ()[ Lr\(:l I RA I - I)t ( )( c-
(lll-('s ()t( t tlr)sc s(.t li)rlll in lll('
fl..-lA(; nrk s r':riscs lhc lxrssihility ol
rt sor l trr lltlr, ol lhiltl corrrrtlics in tlrc
s(lll(,rt(.lrt ol tradc rlisPrrtcs with
(llritta. ,\r'tirk. llll ol tlrc t'\(llTRr\1.
rrrlcs yrrorirlcs that il th(.rrpplicable
llrrv Iras trot lrccl rksignatrrl by thc
l)ilrtirs, lhc irrbilral lrihtrrrlrl nray dr'-
l('rnrir( llrc :il)J)li(ul)l( lilw. Sin(e lllc
( lrirrcsr glrrcr:rllr sr', 1 r. rrroirl irr-
r ltrtling r lr,,ir t, ,,1 l.rrrs r l.rrrsr.s il
Ir atlt rorrtr:rr'ts. albitlal tlihunals
lran<llirtg (ilrirr<'st' tla<l<. rlisprrtes by
r'('li rcn( c t(, I he t lN(:l l RAl. rltles will
lx' flct to (l( lct-nlin( tlrt. applitablt'

The e.slahlishment in July,
1979, oJ the ecoruntic lau
charnbers in the People'.s
Courts hentlded the reemer-
gence 0J judicial methods of
runtraf,l dispute re.tolution.
I')stablished at the counry,
di.strict, uul prouirrial lea-
eLs, the.se bodies reportedly
handled 7 ),000 contract
dispute ulscs betueen 1980
aril 1983.

l;rrr. \tlrilt tlrc l'R(, is ll()l \cl il sigra-
r(,r\ l(, rlrc (l()r\,cDtirrD ilr llr('Re.og-
rritiorr arrrl l..rr[ir-tt.rrcrrl rrl I,irleigtl
,\r,bitr':rl Asarrls, tlrt (ihirrcsc harc
cr1>r'csst.tl tlr<,il willirrgrrt'ss rrr t'xt-
r rrtc Iirn igrr :rrbitral arrlrrrls so krttg
.r\ tlr(.r :ll(. liil, arrd rrot irr riolation ol
(.lrn( \r' lir\1\ .rrr,l l,,,lr, ir'. llrrrr. itt
tlr( ilr'(',1 ()l tllrrlc rlisputcs, tlrc Ohi-
rrr.st' hrrrr' lxgun t(} ir((cln (lisputc
\( I II( rrr( rrI Prorisir,rrs Ilrill .|l r' .rl tir|,i-
.rrrrl witlr tr.r,Iitiorr:rI I'R( pr.rrtirt.

> I aestment disPules (llrirra's h:r -

rllirrg ol irrr'<.strrcnl (lislnrlcs gcner-
.rllr Iirll,'n. its P.rttcrrr ol tr:rrL rlir-
l)lrtc s( ttlcllrcnl. 'l l)( llrni()r'
rlillt'r't rrr t i\ thul tllcr( rxi\t\ a staltr-
tolv Ir';rrrr(.soIli sctting I(,rtll l)r-(x(-
<lLrlcs Ior tlr(. scttl('nrcnl ol irrvest-
rrrt rrl rlislrrrlcs. l-lre l'R( i's .lttly 1971)

loirrt \t'rrtrrl l.lrw r'orrt:rirrs spc<'ifit'
pt'ori,iiotrs Ii)r llre sctllrur(nt ()f in-
rr..trrrr'rt ,lis;rrrtcr. .\i r,rrrlirrg t,r.\r ti-
rlc l.l ol tlrc larv: l)irprrtcs arisirrg
lrt'lwt.crr tlrc l):lr'ties t() a joirrt ventrrx.
rrhich tlrt lrrrlrrrl ol rlirct'toIs Iails to

\( ltl(, thr'(nrgll (()nsullati()r rIlav l)(,
\('llle(l lllr(,ugll rrrnt-ilialion ol ar'-
lritr.rti,'rr l11 .rtr.rlIritt:rI l",rl1 r,l (ilrirra
or llrx)uglr albitration lry arr arlritral
lxrrlr aglt'r,rl lrl)()l bv th("l)llli(,s."

-l he <lisprttc rcs()luti()n prorisions
i thc.J()irt Vcrrttrrc [-au (xl(nd t()
li)r'(ign ir\'(.slfir(.rrls lltiltlv ()l thlj
s;rtttc lxrli<its g()verrrirrg lr'u(lc dis-

l)ut('s, l)ut tlr( l:lw w:rs rrrsu('( r'sslul in
t ornl>lt rt ll allt viatirrg llr(. rrlcer'-
tuilltt tlritt 1rl:rgrrerl srrch <lisPrrtcs.

'Ihc l'R(l tlr('n cnir(tc(l Rcgula-
tions firr tlrt. lrrrlrlt,rrrerrtatiorr ol thc
Lerv ol tlrc l'l{(i on Joilrt Vt'rrtures
lrsirrg (lhirrcsc and l'rrrcign Invest-
rrcnl." i\sirk llorn rl:rlilrirrg su<ir
irsrr<s as tlrt li)r'rrt:lti(nr prrxtss. irtte-
gr:rli()Il ()l i{rint v(]ntur'(s inl{) lhe
State l'larr, irr(l tlle rcl)irlti:rti()n ()l'
.uIr(]n(.'t. llr( St'Ptenrbcr ?0, 19U3,
Rcgrrlat ions r.rp.rrrd tlrt'(lisplrtc sel-
tlcrl('nl l)r()\'isi{)n5 ()l th('.1()int \tn-
trrt'l,an. (llraptcr XV ol tlrt Rt'gula-
tir)rt:i ( ()ltllins thc ( xl)c( ted
rtlircnrt to llitrrrlly ('()nslrlluli()n ()r
r)r(.(liatii)I, lrrrt also allo$r lirr ar-
bitl.atior cirlrcr lhr'()ugh f[:l]1(l ()r
tlrr()ugll an ru l)ilr:rl aljerr( \' ir il (1)rrl-
Il'\ "whrr( th('slrcd l)ar'(v is krcatc<i
. . . or- irr ir tlrir(l (r)untIy irr a<'t'or-
(lirr)(.c with tll( ur'l)itrrli()n :rgrnay's

1rt r x crlttt r','.

I lrc rlllt'rrt t in tlrc Rr.grrlations
to lubittatiorr ir tllir'd ((,ttrlrics rep-
r(s(nts llr( l'RO s growing willing-
ll( \s t() a( ( ()r!tI|l( )(litle lltc ( ( ]I( (.t'ns ()l'
Iolcign irrvcstors rvith rtrpc<t to dis-

l)ulc scttlcrr( Dt. \\'hil( llrc Irl:IA(;
Irirs rctailr.rl its lirnctiorrs:rs to ar-
l)itrati()n r)l irrvtstnrtrrt disputcs, tlrc
l'R(l's lirrrrral artt'ptarrtc ol third
r,'rrrtttr lrrIritr:rIiorr. ils s(t l,'rtlr irr
rlrc J()ir)t V(llluIc Rcgrrl:rtiorrs, rep-
r, \(lll\ irll irrrln'rl.rrrt dct, l,'l,llrcrrl rrr
(ilrirra s yrolirr :ll(l prar.li(c ()l dis-

l,ul( sclllcrl(.n(.
> Conlra?l dispules ir tlS-China

lrade l'lrt' tlS l)R(l 'liarlc Agree-
llrclll ()l M7!) i(l(lrcssed nrarrl ()l lhe
gt,rrclal lrlohk.rrs pertaining t{r the
\( ttlcrrrnt r)l tra(l('dislnrtcs with the
( lhincsc. Wlrilc llre Agr-(.(.rrcnr (()n-
tirills tlrc sl:ur(l:rr(l rcl( r( nae t()
Ir icndlt ronsrrltations antl rorrtilia-
ti,,r, it .ll\" :rll,'rvs ftrt' .llt( rl:rti\c
''lrrutualll l( ( ( l)lll)lc rrrr'urrs ' ol-dis-
prrtc lesolrrtiorr.'l he Aglu.nx,nt also
(1)v(]rs lh( :rrl)ilIilti(nr (}l tr':rrlc dis-

Ilul(-s. xrr(l yrlovides that ilrI)itI'ilIi()r)
ntlr\ l)c (()r(lll(l('(l irr (]lrirra, tlrt,LlS,
r)r'a lhit(l rorrrrtrr Jhr, ,\grcenrcnt
cxhibits Ikxibilitl witlr r(sl)r(I tr)
r lroitt' ol rrlbitlutir)n lul(.s :rir(l relirs
sP<'r ifically lo lh(' usc ()l t)N(llIRAL
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ruII)it r irt i(,rr Iul( s. [;ilrirll]", t hc Agrec-
llrcrt ( ()rr)lits b()llr llr('[]S iltl(l (ihinil
l(l t,ll\uIirg Ilr( ( r)li)r-cctlr( llt ()l al-l]i-
rr,rl :r\irt(l\ .lIr ilrll),,ll.llll Ir(,illl
\illrr lhc l'R(: is Ir()l a Paltt'to thc
( orrrcttti,rtt r,tr Ri'( i'grritir,Il .rtr(l l.tr-
lorr crrrcrrt ol Iort-igrr .\t'bittal

l hc rlisPrrtc s( lIl( rrl( lrl Irt-()lisi()ns
ol tlrc llS l'R(; lra(lc r\gler:tnent grr

Iur thcr llr:rrr lh(,\( (()ntaine(liI) ()tllcl'
(.lrirr{\( lt:rrh .rBrr'r'rrrcrrts. Ir,r iIr-
slillr( (.. tlr( ll'ir(l( Agt cettlctll be-
tw((r (:ltirrll :rIrrl lll( lltrr-(rPeaIl ll(()-
ll()llri( (;orrrrrrtlrrily ( ()Illltills n()

l,rr)\isi()rs lirr arbitlittiorr. lhc EL.(l-
l'R( : Agr'( { rrcrr t l)t r )\'i(lcs !tl('t'clv thxl
"tlrt lu{l (:(,lllru(lirrg l'rr'tics sllall
r'rr'lrarrgt itrlolrrratiott (rr irlrv I)t(,1)_
It,rrrs lith rcglr'(l l{) tlt<ii 1ra(lc an(l
slrall optrr Itirttrllv tortsttltations.
willr thc irrtcrrtiott ()l Pr'onrotirrg
lli(l(.I(,r lhc l)rrIlx,\( (ll s('('king nltl_
trrlrllr s.rtisl:rr torr solutions to thosc
prolrh.rrrr. lltc l.l.(i ,\glct'ntt'nt al-
loss t.itlrcr' (.orrtr':rt tirrg l'arty ttt
''tlrkc rr( il\ur'( s iIrcxttptional casts
lrrrt plovirlcs rro ltattrcwolL lirr dis-

l)ulc sclll{ rr('rrl.
llrc rclcrr'rrrr'r lr' rt'l,lll'.rli,'!t itr

r lrc tlS-l'R(l 'ltarl<'r\gIctnrent ntay
lx st t rr as it rk'1r:tt trt tt' lirtrt slatrdarrl
Olrirrcsr'Prrrl ti< t. ()n lh( ()llreI lliln(1,
tlrt 11.li.rr.rrrts t{) lricrt<lly (()tlstlltll-
rir)r\ :lu(l ( ()rr.iliitli()tt in thc Agrcc'
rr(lll Icl)rcs(ul (()Il(cssi()lls bv thc
lrS l() (ilriD(s( l)r'(li'Ictl.cs itl tla(le
(lisl)ul(. sclllcrrx rrt. 'l lllts, thc [1S

I'R( l lrarlc.{gtctttttttt (()rrsli(lltes a
(l(.1)rlrtur'( lrv lxrth totrntrics flotn
tll(.ir st:rn(lilr(l l)ru( ti(r Icgllr(litlg tltc
(lisl)lrtc r'( s()llllii)Ir l)r'(^'isi()t)s in trade
irgr'(.{,llr{ tlls. Ilris irrrlitatt's botlr thc
irrrlxrrtrrrrrc tllat ln)ll) trrttnlries al-
t:l( lr t() s(.ltlir)g tr:l(l( (lisl)trtes, all(l

lxrirrts tl) tlrcir'(lilli'IiItg vi(rvs ()r) tltc
r'()lc ( )l ilr'l)itlul ir )Ir.

> US-PRC inaeslmenl ineenlioe
agreemenr lrr :rrr :rllcntPt to provitlc a

lr:rsis lirt llrt llll)ilrali()Il ()l ilrvest-
Dr(rt (lirl)ut('s. th( tlS iut(l the (lhi-
ll(s(. gov( frtlr{ rls rreg()tialcd and
rigrrc<l irr l1)t{0 :rll llr!t'stlllcllt IIl(cn-
li\'(  grccrrcrl. 'l h(' Agr(-cnlcnl has
irrtcrrrlcrl prinrar'ilv t{) Ill(ilitiltc tltc
( \t( siotl ()l irr\(sIItI(tIt ittsurant'e
illl(l gllilIilrli( s l)! llrc ()\'('rscas I'l-i-
\ atc Irrr'( sl rrcrl ( :()r'lx)r':lti()Ir (()PtC).

,\rtirlc li ol lh(' /\gi(cnrcnt Pr()-
(i(l( s th:lt: "r\ttr rlisPtrtc lx l\teen tl)c
(;()r(,r-rnr( rrt ol tlre ['rritcrl States ol
,,\rrrrrir:r anrl Ilrc (;r)vct'tttlt('rrl ()l' lhc
ll.oplt's Rt'prrblic ol (ihitra rcgar<l-
ing thc irt( r l)r'ctirliorr o[ this Agt-ee-
l|r( rl ()r $lri( h, irI the ()1>irriorr ol orrc

Morc antl nore Chi-
,t!!;( ott(rprises are
signi,lg nrirads .li-
red\ uith thcir sup-

Pliert arul tuslo ers.
Herc tcthtiions at

thc No. ) Reijiry
ConPuter fattory.
(:him's largest ni-

croco,nputt foctory,
arc assenblins and

dchuegi g nicro-
conPuters lor tus-

toners lhroutlhout Chirra.

ol IIr(.(;()r( r'rrrrr( !rIs, irt!()l\('s:t (ltles-

ti,,rr,,l Prrlrlir itttrttt.ttt,rtt.rI llrrr :tt'ts-

irrg orrt ol :lr\ irr\t strrr( rrl ()r l)r()ic( I

()r' ir( I ivily r-( l:lling l() str(ll irrvcsl nrc!lt
Iirr wlritlr (ir!(rag( llrs b<'eIr issrrctl
slrrll h( l s()l\('(1, irrsol:rr:rs possihle,
r l rlllgl! ncgr,liirli()rls l,('l\!ccn tlle
t\r(, (;o\( r llrcrl\, Il ilt llre cIt(l ()f
tlr(( llr()rrtlrs li,ll()wittg lltt rc(ltltst
Iirr rrcgotiatiotrs lllc l\!(, (;()\ern-
lrcnt\ h:l\( rrot xsolrttl thc disptltc
lr\ ll{r(r,nr(.nr. lllc (lisl)rltc. irrclrr<ling
llrc llllcsti.,ll ol rrlrftht t slr.ll (lispute

l)lr \c l\ ir (llrc\li()rr ol Prrlrlir ittterna-
tiorrlrl larr, slrlll lx sLrbrr)itlc(1, .ll lhe
irritiatirt (ll cillrt r'(ior.ttttrtcttt. lo aIt
:rr,bitr:rl trilrrrttal lirl' rcsoltrtirttr in a<-
( ot'(lirr).( $itlr Arti( lc {i(l)).

\\'lrilc tlrc,\l{rccllr.nl lrll()$s Ii)I
irrIt rrrlrIiottrtI all)ilrati(rt ol <lisputes
llftrr.r'r tlrr' l11r' gr,\( rrrrr)( trl\. ,l
(lo('s rol rc(luirc (:lrillil lr) sul)rr)il ti)
ill])illirli()tl its (lisl)ulcs willr ()l'l(i ()r
witlt lirrtigrr iIr\csl()rs. I\'loIt'oter, the
(lisl)ulc sclll('rrr.Ilt prorisiorrs ol thr
AHr'('(nr(lt lrpplr' r,ttlv t() (lisptlles
lllul cillrcr'((,n((rn th( itt lct-pIeta-
ti(,n ol tlr( ,\gt'r'r'ttrcttt itst ll r,r tlr-
rollc :r rlrrtrtiorr ol prrblit interna-
tiorr:rl llrrr'. 1'lr. lirrtil:rli()tl l()
(lu( sti.rls ol prrlrlir ilrtcrrratiotral lau'
rcrrr, rr cs lrr,r r r I lrc sr, rlx rtl tlrt'Agree-
nrclt \ (lislrut( s( tll( rtr('nl (Lulsc dis-

I)ulr\ itl\ (,1\ irl.l l)r'iv:tlr irr\eslrlrent
riglrts. Ilrrrs. itt rottlrtsl I() llrc []S
l'R(l llarlt Agr'(rrr( nl, ulrirh allows
''llr(. 1)itllics l{) tlrc (li\l)tllc l() scek

ill])ilr':rli{)rr, tlrc Irl\r'sllll.'Itt Aglte'
Ill( rrl (lr)(s rr{)l givt Ii)l ( igll illvt sl()l-s

rlr( riglll 1,, scr'l :rllritrlrti,,rr,'tt tlrt'tt'
()wll l)elrilll'.

'lhc lirri(((l s(()lx (,l lh( lnvcst-
r(,rr ngIr'r'llr.rll rrr:l\ lx r'\lrl.till{.1 ill

l)1lr't l).}'r'cli' 'rr('( lo llr( l)R(:s tt'a(li-
liolll ll\rrsi()I! to lrirr<lirrg arbitration
ol lirrcigtt r((,rt(,ltri( (lisl)rrlcs. l\l(|Ie
illrlx)r'lutll lx IhaPt. tllt r\grt'clrtcnl
| (.llr.( t\ ( .lritl.r'\ r clrr.lrl t,r rlrrtrrtrtslr itr
sorcrtigrrtr lx strlrrrrittirrg l(, rlrl)ilrr-
ri(,n in (as(s irtrolvirrg priratc ;>ct-
sorrs. \\'hilc tlrt (ihittcrc govcrn-

t( Il S ( rrll( ('l !) ()l( l' llc< orning
cllll)r'()ilc(l irr litig.tti()rr tllil\' sl('lll
lr()rrr tlrr' ll( t lhill ill\cstlll('Irl :lglee_
nr(Dls irr'( sigrl((l l,v (iltincs<' glrrcr-Ir-
tttt rt lrgcttr ics. att<l llrllt irl\'()l\1'(ltlcs-
ti()rrs ol sotctr'igtrl!. iIt l)rltclice
( ilrirrsc ioirrt rctrttttr' .tgt't t ttrctlls itt-
\ill ill)ly ( (,rliiirr itt'l)iltxti()ll alatlscs.
'I'lllrs, tlrc (ilrirtsc rlbjectirlrt trl tltc
irrr lrrsiorr irr llr( llrvcslttt( trl lrtcctttive
Al{r('rrrr(rrt ol a tlitrtst :rllolvitrg ar_

lritr rrt iort ()l' irr\cslltlclll (lisl)tllcs
s(,(rrs lo lx r,lrc ()l l)tillcil)lc l'alhcl'
tlr.ur l)r'ir( ti( ( . lIr .rtrv r'\'( tll. lltc Ill-
\'(,\l rl( lll lrl( ( llli\ ( Agr c< tnt rrl is bttt
ill illt( rrrr'(liltl( ttl( itstttc l(,\tal(l cre-
.rtiIl,.l .ltr .r('((l)l.tlrk lt'.rrlrr'rrork ft't'
s(.ltlirg (lisl)ulc\ irt ['S-l'R(] ilrrest-
lrcllr n lllli()tls.-l lx t ()rrr lttsi()tt ()l'the
l)iLltcr irl ir r\ r'\l rx rrl I t cittl' t hill is ( [lr_
r'(rrllv ur(l('r' rl(gl,li:lli()ll \till l)e atl
irrr|)()r'Ilr)t sl( l) lrlw:lI(l sll( h a

lr-:rrrrt rvot'k. f,
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ht' (jhinese railroad systenr
prcscnls lw() very different
lu<cs. ()ne nrakes a favor-
ablc inrprcssion ()n foreig,

exlr(r'ts an(l layrrrtn alikr': comfort-
ablt' st'als irr Purrr'lrral [)assenger
tt.airrs; (lcns(. u':rlli(, wi(l) trains often
Itlrlrrirl{ (,rrlv l0 rninutes apart; a
high utilization rari() lhat keeps rnost
t'ars loa<lctl arr<l nrarshaling yartls
cttll)ly: att(l orrt ol-th<' world s nrore
1rr'olitablc balarrcc shr.t.ts.

'llrc otlrcr', less l.rror':rlrlt sirle is

ortly palrially aplrar('nl l() Iilreigners,
lrrrt pairrlirlly cvi(lelt t() thc (lhinese:
old tcclrrrology, lylrilic(l by the preva-
l('nc(' ()l st('irr! Lxorrrotives; inade-
(lu.rl(' i ill,:x rtv. r'llc( t( (l irr slrippirrg
rlt'l:r,vs; tht ur)l)rcdi.lablc availabilily
ol frciglrt ('a!'s, an(l tlte dim(ultv of
l)tryirrg li( k('tr lirl orrlirarv passcngcr-
Iratcl; arr<l nl,l I('art, lh(' di(latorial
bchaviol rrl th<, Ministry ol Railroads
brttcatttta<\'. whi<h has been knowrt
t(l s('lll( (lisl)rrlcs with shiltPers lr1

It {irsirrg t() illl(x irt(. th('I|r ( ars.
'li'attsli rt rr r ilg tllis irnxl{c is esscn-

lixl t() thc nati()n's (,( ()n()nric devel()p-
rrcnl. Riril ir(c(,urrts f()r 6(i5 billion
I()rr-kil(,nrcl( r's, ()r' irb()ul rlne-half ol-
licight tlirrrslxrt, irr(l ()vcr ()ne-half
ol (lltirta's (trlr('nl l)lss('rtl{cr lrans-
lxrrt vrlltrrrrr.. lhrt lh('sc figurcs un-
dr'r sl:rtl lail's irrrlxrrtan<e. Olrina's
ittdttsttial ccorrorrrv lt'lit's on ('oal
Irir!lsln)t tc(l Iirrrrr rrorth-telrtral and
tr(st('trt ar('ils t() ('aslcrn and n()rlh-
rasltrrr I;rct()li<'s. aIlrl over 90 per-
rt ttt o{ tlris lorrg-rlistancc t'rral trans-

lx,rl rrs('s lh(. r'ilil s)s(r.nr (sorrrelinres
irr corrjrrrr< tiorr with otlrt.r lalnsp()rI
nrrxlcs). \!i ll ovt r.l(X) rrrillion tons ol'
c() l nr()v(.s by rail {irr an averagc
<listatttc ol sc,'e'ral hurrdr_ed kikrrrrc-
l(rs. (l()s( lo,l0 I)(.r( ('nt ol China's
ilntluirl Iiril t rarrslxrrt v()ltrnrc.

( )tlrcl kcy corrr rrr xlit ie s-iron an<l
sl(.rl I)r(r(lu( ls an(l tirnlx'r-, frrr exanr-
pk 

-r't 
ly ovclwlrt'ltningly ()n lhe rail

rlstctrt. .rs rkrr'. n( :u ly lr;rll o[ ( ]hin:r's

I 
) (' I r r r I (' r r r r r ()utl)ul iur(l perhaps 25

Ix'r'( onl ()f ils li'r lilirer l)r()ducti(rr.
l'irt'rttost ol tllcsc (rrrun(xlilies, thcrc
is rro allt lrratirt lo rail in thc Ii)resec-
ablc litttrt't, ls tllcrc is rro long-dis-
tatt<c higlt*ar slsl(nr in placc, atrd
lh(r( :rr(' rro rrr;rj()t tr'alcI lt-ansp()rt
r-()ulrs in ari(l D()r'tlt (llrill:r.

Shezoed priorities
l)( sl)ilt. i(s I)iv{)lirl illtlx)rtnDCe. the

( (.Dlr':ll g()\crnDrcnl l)rdll ncgle( tc(l
thc r ail scr'tol Iirr runrry vcals, il large
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Martin Weil

t):lr I l,( (;lu\c ()l tlrc irrlcr rrritterrt
lrlr',rLrlr'rrrr ol L,rrg.t<.rrn Irl.rrrrritrg
lr'ortr tlrc tirrx ol lltc (;tcitt Lt'aP Iior-
\\lr(l in l1)l-)U riglrr lll()ugh thc (:ul-
llrlitl R( \r)llrlion. l lil( l. rl{)sl lt-
ti()n:rl l)r'()i(( ts tltat t'('(lltitc(l l()ng
lcrrrl-r irrr.s rvcrr. rrt.glc('tc(l (lulirg lllis
lirtrc- In\'('slrxnt irr thc r-ail scctor
lrvclilg((l ()lrly 13.ll lx't(cnt ()l t()lill
irrvt slrrrcrrt lx trvrr.rr I 1)5ll arr<l I 1)l.i I .
rortglrrr'<l t(, l0.l Ix.r((,lt in ll)l-,:t
l-r7. 'l'lrt rrrrrrrlx.r Ii.ll to jrrst li.{i 1x'r--
rcttt rltrtirrg l1l7{;-tt(,. r\s a rorrsc-
rlrrtrrt'c, (ilrirra s 51,{i0{)-kil{rDrelcr'
rril nct$()rl (ol shirlr lcss tlrarr 20

Ixt((rl i\ (k)lrl,l(,-ltar kt'tl) is still rorr-
sirlt r':rblr srrrlrll<.r tlliln In(li:l s. n()l l()
rrr( rrtir)ll ir r orrrrtrr likc th<' IiS.

\1i'r\( srill \'il\ tllc ltis:tll(x:lti(,n (11

\lrilt r('s{lr( ('\ r\cr( sl)( ll. Riglr( ul)
urlil llr( ( ll(l dl tlrc lllTtls, tlrt.rlrir-
irr{ pl:iLrsogrlrr uil\ lr) c\t(.1(l lhc t-ail
ttct*orli irrto n(rl l)iuls ol tlrc <otrrr-
Itt, l)irrli(rrlurl\ lll( n()r'lhwr'st irn(l
s()lrllrw(sl. wlrirlr rtsrrltt.rl irr error-
llr)lls sull\ ol tttottcl' lxrtrrirrg itrt<r
l( 

' lrrir:rllr rlillrr rrlt linr,s irr t ,'rUttlrirr
arrrl rlt.sclt rr.girrrrs tlr:rt yiclrk.rl irrr,
rtorrolrir t trrlrrs. l.)rlrrrrplt,s ilrclrr<lc
llr( Qinglrri- lil)('t lirr'. tlrc sorrtht'r-n
\rtr;r.rtrg lir r r'. tlr' llulx r-(,uil||l.l\i
litt c. Krr rr rrr irrg-Olrcrrgtltr lirre,
\ utrtpirrggrrat r-,\rrL:rrrg Iirrc irr sorrth-
t t rt SIlllillrti. an(l nr.tlrr .)tll('r s.

\\'lrik lrrtilitrrtirrg rirtir)nrrl inlegr:r-
tii).r iln(l {l(l(.nsc. utrrl lrrrrirrg th<.

rLills ol (ilrirr:r's railroarl rksigu arrd
((,rI\lrlr(ti()tt (()t'l)s, lltc\c lirrts trxrl
lirtrrlr lrs:rr lrorrr lilrcs Ilulting t()
llilIllr( nt r (l (.llst(.rtr il|(lustr-ial (rn-
tcrs, rrhir lr ir( r'(,urt li,r'itln)ut ll0 l)et -
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(('lll {)l riril ttllllic. ltll(l wllich rvere

lullon(.(l lo rcl( ll lllc In)ittl {)l_ s:ittlrll_
tir)r :ltt(l lx\'orr(1. As tttrttlt :ts otte-
tlrirrl ,l tlrr'\liltir)tlr illollg lll( sc lincs
:ll( ()lxr:rlirrll irl lllll (lll,il(il\, ltnd
rrrilliorrs ol totrs ,,1 st,xkPil<'rl tortl
Ilorrr Slr:rrrri. Slr;rarrxi. llrnlrtt. Nirrg_

xi:r.;rtrrl lrrttt t' \lorrgolia still (lllrn()t
r-t ar lr thtir t aslcl tr ittrlttrlt ial tttatkels
Iirl rrarrt ol r:ril sl)il( c.

l\lorcorcr, tlrt' rlril st't tor strlli'rtd
Ir ottt llr(' crr(lclllic (:hiIl('sc

lrlrt rrorrx'ttoltr (,1 ()!( f('xlcll(l('(l (()tt-
slr,lr(li()lL Sitttt rrr{)( l)l(,i(\ts \{('t'(
lrrl(l( r'rvity llllttl ( ()tll(l lrt' Irrlll Iirlrrlerl
:llr(l srrl)l)li{ (1. ( r)tlstl.ll( li()ll I)l ()iccls

rrrr lr .t* tlrr' l-r.rl Iilorrrttcr' \rrlrrri-

.liarrgxi lirrt, or tlrt' ltU5 kikrrlctct'
lllrl,ci (;ttirt)g\i lirrt tool ovtl' l0
v ;rr s to Iinislr.

,\ll ol rlrcsc lectors har'< ptodrrt'cd
a situatiorr \ihcr( r'itil lI'ansl)r)l't \()l-
urrlc i\ ill(Icll:\iltg skrr!r'r' tlt:rtt the
( (,,ri,rr\ ir\ .r rrlrolr' lor ('\.llllIl( lll
llrr. lirst Ii\\'\'(itts tltil ltiltl\l)()ll Ilas

in( r'( ls( (l :rl it I itl(' ()l I l)('l-(tlll, (()lI-

I)llr'('(l t{r itlr irrrhlstrial gr()rllll l'iltc ol-

xt ()rll(l l0lx'tI(rll.

Neut railroad Push
lrt tlrc lltst Y('irr :llr(l :l ltitll. lrow-

( \( r, llr( t'( lr:rrr' lx r'tt r'll( (,lll'.rllilll.l
sigrs llllll llr( gr)vcl,rrlrrclll is Iillillly
lxkirtg ilcti()tt l(, irll(\'iirl( lxil l)()ltle
rrr'tk..-llrt'r'ail itlrcslttt<'ttl l)ll(lgct h.ls

irtct't'rtsctl llorrr Yl.l billion in llllJl
(:1.:l I)r'r((llt ,,1 tlrt ttrrtrirl goveru-
llr('rl \ l()lill (:ll)ilitl ill\'(sllllctll) l() a

llrci( (t(rl Yli. I billirrrr irr l1)lJ-1, ot
lrlxrtrt II lxIrr'rrt ol tlx ttatirrrral ro-
tal. 'lhis Lirrrl ol rtrrrior.itrtrrp irr otte
s(.( t()r's shilr( is vct\ lttrttsttal, att<l

tirkrs l)la( c (,Itl1 $lI(Il llll is:'tl( has lhe
t, 'p lr'.rrk'r 'lrrlt r rrrr(li\i(L'(l.tltcrltr',rr

l ttttl:tttttott, ittrcstrtttlrt fttn<ls

at' rrorv lLr*itrg ilrto tlrt' at'cas of
nrosl ll(lll( rlrc(l. A((()l(lillg t() a

tll'cc-\'(:rt plrrn Iirl ll)t3ll-81->, 1,500
kil()trr('tcts ol rLrrrblc-tratk ar( ({) l)c
installcrl, :rkrrtg witll ?,000 kil()nrcte!s
rll Ir<w <lcrtrilitrl lr:l(k, ('(,lll l)il t-c.l l.)
onll l,7lll) liL'rrrctcr':. ,'l rrru ltrtt .

l\l:rirv ol rlx rcw (l()lrl)l(-lt'it('kc(l lnd
(l('(t'r'ili((l lirrts uill .r<kl lat ttt()rt'to
trllttslx,rl (irl)il(itl lllall s()lllc lrl lllc
n(r! lirrcs lrtrill ()vcr'lllc \cills.

,\ sttlrsllrrrti:rl l)Iolx)ltir)ll ()l llle
I(',\\ rrr\,(\llll(tll il lll(l\ ()Il t,r.rl Iirll's
Ir'(,rrr Slrrrttxi, llctrilrr. all(l llltler
l\lorrgoli.r l(, tlrc clr\l arrrl s()trth._l'hc
t()utr'\ lll( rlllqllcsli()tlal)l\ lll( Ita_

ri()r's w(,rsl lxrttlcrrtt k. 'l lrt rtlrgtarl-
irrg ol six lttrcr ottt ,,1 Slr.rltr,i-
tlu ()lrglr clc( tlilir atiort. doul>lc-
I r';r.kitlg. lt.xt icl ririls, Lrrrger' sitlirrgs'

iln(l (rv lrlrllia (()llll'()l svsl(]llls ls

l)r'()i(\ tc(l t() irr( r'( its( tllc I)r()villcc's
((,ill lr-iltrslx)ll (ill)il{ il\ llr)ll) 1}7 llril-
lion torrs irr l1)lt:t to lSll tlilli()ll l(rIrs
ilr lrlltT. l lrt. r or r.t lr rr t rorr ,,l (.lr irt.r's
lilst slx t ial-ptrrlxrsc ( oill litlc lr()nl
l)irr.,!lg l(, Qitthtrlrrrg<lirr,. rrhich lrt'-
gitn in cltI)(sl lllis \car, lllld llte

l)lillltt((l c()t)stIll( li{llr oI.ttt(|tlttt trcrt
linc lronr Shrroxilrrr (rrt ar thc
l'irrgshrrrl (orrl ttrir( ) lr) shiiilrhu.lllg,
rvill lir|'tlrt't' irrr' 'asc Shlrrtxi's caPat-
irv r() :70 rrillir)r l()tls l)) llr('lni(l(lle
l,l tl)( 11)1)0s. :r((()t(litrg l() t'ail Plall-
rrirrg ollirials. l'lv(rr il llr(s( lill-U('ts
ilt (, sort( t!lr:ll ()v(,l':lllll)ilil)tls, wlli(h
is rlrritt lxrssilrlt, il is irls() iil)l)ittcltt
lhill llr( r-c will lrt lrtl lllll)I(t((l('Irte(l
(llrallllrrrl.itrrrrl) itl (lhirrir's t'oal ltatts-

lnlll .:ll)il(il\', rvlli<lr r'ortl<l ltavc a

rrr.rj,,r itrrP:r,t i,rr orcr.rll ((''ll.tlli('
<k.rr'k rprttctr t.

l,r il(l(liti(,r lo tll( Slrilrt\i liltci. tlle
g',\( rlllll( ttI tst itlrr'r,I'rrIrIt _tI'.rr lirrg
()| t'krtrilrilrg ()lll(I k(\ ll'llllk lill('s,
irrtltt<lirrg Ilr( rtr:liot tt()tlll-s()tllh
rrrurklirr Itottt llciiittg l()
( irrarrgzlrott. llr( lllili(tl (.i\l-wcsl
ll ullklirrc lt otrr.liillrgslt to ( iarrsrt (tlrc
ro-rallt'rl l,()rrglr:ri lilrt'), :rttrl sevcral
k{,\ lillrs itl rri)r1h('itj'l (ilriIra. ()tlter'
tr rrnklittt's-irrr ltrtlirrg 'l iarr jin trr
Slrlrttglr.ri lrtrrl .t ttrrttrlx t r,l'r(,lll( \ ill
tlrc rt()r'llrr:lsl-cilh< t' lrlc ot' will lre

t'cccivilrg illtrlll i()Il s(x,ll.
S()lr( r'('s(,rra( ( s :lr'( slill l)('illg (lc-

\otc(l tr) thc liglrtlr lxrlrtrlattrl sotttlt-
$csl.'l lrc (itrizlrrrrr-llrrnarr litrc itr'
r.1(ilrrl)lc. is lrt'ittg tkrtrhlt'_tr'a<kt'<l'
ill(l (l( \igIr rroll is rrcll lrll(lcl ri':l\ li)l-
il rr('t\ lirl(' lirrkirtg tlrt l)r(t!iIl(cs ()l'
(;uung\i xrr(l Ytttrttlttt. llttl lllcs(' liltcs
rrill lariliralt' ({rirl ln(l phosplratc
slril)rrcnts lr'.rrrr llr( solrlhtt(st l() lll('
r'(st ()l tl)( ((,llllll\. AIlrl Irrl)rt'irrrlxrr'-
tirrl. wl)itl irrr'(slItl(ttl tll(l('is ill llrc
lrrr)r'(' liglrllt' llrtllil kc(l itltas is lt
\uslly srrr;rllcl l)l()lxrl'liot! ()l llre lotal
thall l,r'lirrc I1)tt0. Svtrr lrolir itllv. cort-
slIr.l(li()rr lr:ls lrtt'tt sttsPt'tlrlc<l ()tr the
lrrl)iri()us l)r'(,i({ I to littk Qirrgh:ri atrd
lilrr r. llrc lrr\l \l:rA( lr,,rrr Qirr8lr:ri '
(ill)itnl 1o tlr( lx-lt ()lclllll-l icll Qili(lxIll
llasirr rras .(,rttl)lcl( (l ;tllli(lst lclx)l-ts
ol rrrrstulrlc I'(,u(llxtls ()tl lll(' IIr)1cn

Qirrglr.ri lilxr I,l:rlc:rtr, l,'torrroli!r'\
rith opcr':rtiottal probk rtrs at higlr al-
litu(l(\. irrl(l ol trrarrr otltct ltchrriral
clillicrrltics.

Foreign helP

,\s its trt nror'k c\l)ltll(ls. (:llill:l s

rail ill(llrslr'\ is ctttt rirrg tllc Iir'st
stagt s ()l rvlr:rl Plrrrlriscs to lx lr tttitior
lr: ('lni( lll lr:rrrsli)rttr:rli(nl. l,xt gcl :lnd
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rn()r(' cllicieDt l<x'olnotives, higher
t;uality spr.cialized rolling stock,
hr':rricr r'.rils, lriglx.r rlualitl hrakilg
syst(.irs, irn(l nr()re arrl()rnale(l signal-
irrg systt'rrrs ntr. all (rt thr agenda.
'l-lrr'sl rttrpr'ovcrrrr'nts ('r,ul(l pernlit
rrl()r('than a rlorrhling in the coun-
tn's rali() of Ireight l() unit Irack
It'rrgth. lht'plosyx'<'t o[ su<'h a large
irrr'rr'.rsc irr tlrc trtilizatir,lr ol r'xistirrg
tlack lics lx.hirrtl (lhina's stated ob-
jcctirt ol <krublirrg ficight anrl pas-
stngr:r llallic l)y tlr(. cr)d ()l the cen-
llrry wilh (rrly { 50 lrercetll in(rease
irr track nrik.agr..

It is :rlrcarly :rlrl).tr( nt thJt ft,rcign
kttow-lrow is rerrlral to this transf()r-
rrali()n. N()l ()rrly has thc Ministry of
Railways lirrally lrt't,rr allocated nrore
lirrcigrt cxt harrgc, l)ul it has l)egun t()
slrt'rl its wcll-carrrc(l rrputati()n as
(}rrc ()l'(ihirra's nt()sl self-rcliant and
irtwar rl-Lx rking nrinistt ics.

NoI'tlt .\rrrcr ir .rrr firrrrs, irr purtir u-
l.rr', rorrlrl lr.rvr..r l.rrgr.rolc ro PLrl irr
lltis llansli)rrrltion, as tl)cir tcchn()l-
ogy.' is stritt'rl ri) l(rll{-(lislan(e freight
(att<l roal) tlansln)rt ilcl-()ss a huge
lart<l rrrass. Jlrst last year, ()erreral
[.]lct trir s()lrl 221) dicscl krconro(ivcs
l() (llririt. 'l his in<'rt.ast'rl (ilrina's die-
sel llt'<.t lry l{) pct'.cl|t, aDd was tlte
sirrgl<. la!,gcst IJS c(luilrtre t salc t()
(lhirra <'vcr. A silrrilarly largc trrrrtrirct
I()r ('l( ( l, ic Lxrrrnolives is likely to bc
signc(l in rhc ncar' lirturc with a Wcst-
crn Iirrr.

l,t.ss prrblirizr.rl rk'als irrtlude a li-
r crrsc lirrrrr l'rrllrrran Standartl of the
[]S to tttattrrlar trrr'( a s('irlcd-d()wrr
!c!si()n ()l irs 70-ton roal hoppcr-cal
in I )aliarr; 20() rrsc<l {iir-torr t oal ho1>

PtIs lrrrrrr tlr(. l'illsl)ulgh and [,ake
!.tic R:rilro:xl; tliirl I)u!_chases prc-
I):r':ll()ry l() lt.r hrrology lrars[c[ ()f a

varir'ty ol ( r)rrl)(,n('rts :rss()('iated
with l:ilg('(ilal trilins, strt'h as several
lrrrrrrllc<l blaking rrrrits along with
cottrlxrsition br akc slrrx's; ir c()mpara-
blc rrrrrrrlxr- oI ral corrplers; and
sh(,('I-irl)s( )t'lx.rs tlrirt r{(, l)clwecl ('ar-
lrxlics arrrl corrPlcr-s- Irr a<klititln, the
llS govclr r rrrcrr l 's 'lia<lc arrd l)evel-
()l)rrr('rtl l'a()gtilrrr ('l l)l)) r_ecentlv
:rgr'( ( (l t() lirrr<l :r []S ('()rrrl)any's par--
ti( it):rti()r irr a Ii.asibility stu(l) t() up-
gratlt' (ihirre's orrly railroarl wlrt'el

Pl.rxlrrcti{lrr la(ilill at lhc l\laarrshan
S((\'l Mill.

l\lost ol tlrcsc rltals slrorrl<l lcad r<r

srrbstantial lirllow-trP lrrrsirrcss, an<l
th( r'('lor('r( l)r( s('nt nt()rc tllan pie(c-
rrr('nl l)tlt(ll;lscs. Irr rrrarty <ascs, thev
sigrrily a rksirc orr (Jhirra's part trr
b<'girr shilrirrg irs r-xil in(lusrrics t()-

w:rrrl lirrt ign starrrlarrls, intluding
tl)()sc ()l lh(.Allrcri(nll Ass()<iatiorr of
Railroarls.

In a<ilition l() crluil)nrct)l used (rr
trilin\. l'S lrrrrrr lr.rrr soH soplristi.
catr(l laD(l \lllv.yirli ((lrril)nrcrrt .rnd
.r \Jr r( t) .'l rlrilr,'rrrl rotrstttrrtiorr
( (luil)rr( nt. Alt horrglr.laparr has been
lhr nrxin lx'n(riciirrr, []S Iir-rns have
irlso woo < r.rt:rin ( ()rrl)ctitive l)ids for
('()nsl! u('li()n ('(luipnr('r)t and evcn
r-ailloa<l tics lirr toal-tarlying rail-
roa<ls in tlrr'plovirrr'<s ol Hcbei ancl
Sharrrkrrrg lirrrrk'tl by .layrancsc gov-
eannr(.!lt l()ifirs ()v( r lh(. l:rst firur
ycars. A (l( )u l)lc-l r-x('kinl{ px}jcct on
lh( l I unln-(;ualrg<L rrrg raill()a<l (in-
tltt<litrg a Lrrrg lrrtrtrcl). ltr(l air elc(-
trilir:rtiorr I)r(,i( r t (,n (.hirr.r's ru:rj,rr
(.asl-w(,sl tlrrrrklinc. will be inchrded
in th( r(xl rourrtl {)f Japattese ai<l

I)r'()ic( ts stnr tirl.l in I {}ll:}.
\4Irrr kl Ilarrk bi<ls:rrc crtrrcntll'ottt

irr ruatcrials lrrr(l ('(luillrr('nl tr) ('()n-
J(r-lr( I il n('\,r railr()il(l Ix)rl Hcnan trr
Slrarrrlolg l'rovirx t.. tloublc-t r':rck
:ll|rl rl(('lrili'.rD irrJx,rl.lDl (.r.ll lirc in
n(,rtlrcIll Slranxi, unrl <Irrrblc the ta-
p.rritl,rl (,lrirr.r's cl(.(tli( l,xorrorivl
lixtory irr Zhtrzlrotr. Arrotlrcr rourrd
will lx. l(.r irr tht.stron<l hall o[ this
v(xr. ln lh('rlcxt li'w ye:rrs, the b;rnk
will probably gcl irv{rlvc(l in lew
l)r()i('(ls t() clcctrily thc Rcijing-
( iuarrgzlrorr lan(', lilt th('. ul)gr'.rde the
Zhuzlrorr l:rcto11, arr<l rtro<ltrttiz-c an
irllx,rt.llrt l).rs\{ rAr'r r,r:rr lr l.rr trrrr irr
Olrarrgthrrrr. A\ In.ijing Lxrks nrore
st r iousll at crrnrprrtcr ization, LJS

Ilrrrrs rorrkl als() r)lirk(' crluiprncnt
salt's Iirr sigrralittg art(l raill'()ad (on-
IroI o1x'r'at iorrs.

Not yet the millenium
foIallth< talk oI Iirr ('igr :rssi:rtance,

thc I(.{lrli(rl rrxxkrnization ol (lhi-
n:l s r rilr( )l(ls is st ill lr I rng-tt'rnt prop-
(rsiti(,n. 'li) ( itc ()n('obviorrs t'xarrrple:

Phasirrg (,rrt (lhirra's stcarll Lx()nro-
tivcs will olrviorrsly takc a krtg tirtre, as

slcallr crrgill(s slill ir(c()rrrl Ii,r' 70

lx'r'((.rt ()l (ilrilla's l(x()nr()livc sl(xk.
Ir l:r t. tlrl l).rtorrB rtr'.rrrr rrrgine lar -

t{)r'y slill l)r{}(lu{ cs alxrrrt hall ol (ihi-
ra's {i0l)-llllil:lllru I l( x ()llr( )l ivc ()ut-

I)ut. iln(l u('\r' lirrt's rLsigtrc<l to ttse
stt arrr lrx orrxrt ivcs:lr( slilll)cirgl)uilt.

l.rcrr rl l,'r orrr,rtrrls .rrrrl r',rllirrg
strxl torrlrl all lx.tnrrrslirlnrcd ovcr-
niglrt. tlrcrr' $'r'ul(l l)r'',tlrcr liuriturl.l
la<tols. 'llrt ltrrgtlr ol sirlirrgs, lirr
( xiurl)l(', :rr( g( n( ralll {)rl) (;a)0 ()r'
tll)0 rrcl(.r's, whit lr linrits tr-ain lcngth
t{r ilr'()lrn(l .15 (i0 rars. lircn rnany
newly ul)gr:(lc(l lirrts ()nly havt ll50-

nretcr si(lings, wilh 10.60 r cl('!-s re-
servtrl I'trr llt(. Dt(rrr (lislanl lilure.'l'lr( l{l)l)-rl..tr.r I.rrgtlr,rl sigrr:rling
l)1,r<ks -;rulil)ut.rl)lc ro :r t.grrlirriorr
rcrlrririrrg lh:rt hrakir)g distarr(e be
u(10 nretcr's or less-also scls de facto
lirnits on train sirc ilt(l spcrd, as d()es
tlrr l.r( r thirt (ilrrrru is still irrrrallirrg
40-kiloglarrr I)( t nr(,t('t rails ()n nrln!
lirtcs arrrl is.jrrst b<'girrrrirrg t() use 60-
kiirgrant 1x r nr( t('r rails.

lrrst:rllirrg r r r.r,r sigrrrrlirrg r.rlrrip-
rIlcnl, h("Ivi(,r' r:ril, arrrl rrr()rc ad-
vitrl(c(l l(,a(ling arrrl rruloadirrg sys-
l( rrs rr,l to rli.llti(,n n(.w olx.t'rting
c(luil)nl(.nl 

-will 
It rluirc a stagger-

ittg invcstnrcrrt. 'l lris r art orrly be done
step-by-str,1r, stattil|g willt tlte lr)()st
i r r r 

I 
) ( ) r 

' I i r r r t lirrt s, arrrl will titkc rany
yt'ats- I. rr r-tht.rtt)orc, Ohilru nrust
carr\'()ut tltis w{)rk w,itlr a nliniDlurn
ol-rlrstrrrlr:rrrrr r" . xisrinl.i tr:rftt(-
s()nl( thing tllirl illcvilabl] lcngthens
plojt'rt rrrlcs ()n lh(. Ilciiing-
I)irl()lg ck.{trili(:rti{)rr I)r()j('(1, Ii)r
t'xartrplc, < rrnstnrr'li(,n w{)rk is unen-
(rrn)l,('r((l hy passing tlains Iirr only
xlx)ul 4 hr)rrrs ()rrt (,l 2.1

Mrr< h rrrrrc attr.rrtion will also havc
to b<'1r:rirl to calclirl l)lunllilg. The
ftrll advarrtagcs ol arrlorrratic signal-
irrg, Iirr cxarrrplc, (',lln()t lx. t-calize(l
il brakilrg syslcrrrs lr'(' not a(lequate
l() sl()l) tlrc traills witlriD Ihc lerrgrh ()f
t lrc sigrralirrg lrl<x k. 'l hc ( lhinesc have
rrol alwavs lrt,r.rr lirllv cognizanl oI
srtr'lt rcalitics. arrrl h:rvc wasted ftrnds
irr tlrc pust-

l.irr all thc irrt rt,asr.irr Iun(liog, lhe
l)()t is n()l lrrlirril('(1. lrrrlcr.<1. ()lrc el--
Ie(I rll lh( slrortagc ol rnoncv is lhal
lxrwt.r'lirl nrirrist rt ollici;rls arc r alling
Iirr krw<'t'tc(hnir al slall(litr(ls iI ri(rlte
rtcils. ()r(' vir r.-tttittistcr'. Iirr t'xarn-
Pk, r't.rcrrtlv il(lvixill('(l raising tlrt,
ttliltirrlrrnr gr:xli(.rrl irt tn()u tIiD(,us,
liglrtly trnrt'lrtl lirrt.s lirrrrr thc prt'st.nI
{).(i-I.2 pt.rrcrrt l{) L5-:2 l)cr'(enl,
aDd d( ( r cilsing l lr(' Itin illlu t ra(lii ()f
( urv:rtur'( lrrrrrr tlr<.pr'cscrrt,100 nrc-
Itl.s t() 200-250 rrrt tcr-s. Srrclr rnovt.s
wl)rrl<l rr'<lrrr'c Ilrc liltcs' ttilllslx)rt ('a-
y>acity.'lht. Mirristry's lirrcign cx-
chirrlgc brr(lg( t l)ils ils lin)ils l(x), as

dcrrrorr st r atcrl bv rlrt. I;riltrlc to pur-
chast largc r;rrirrrlitics ol lirr't ign roll-
ing stot k.

l'olirI rlisPrrtcs torrlrl also skrw
rrtorlerrrizaliorr. Ncrlspulx't ar_titles
srl.il{(.\1. Ii)r (.xIIrl)lr', thal there
irle slill (lisagl'c(rxllls ()\'cr thc ilp-
PIopIiatc lrrr<lgct sharcs IirI new
littt's vtrsus r'(n()vlrting ol<l ones,
arr<l Iirr brril<lirrg r)cw d()ul)le
lritcls xs oppost'rl to rrpgrtding
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Ma,ny economic and technical indicators faaor
the America,n model
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dcally, tht (llrirr<'st' wotrlrl likc
lo incrcasc tltt sizt, spc<'tl,
and lir'rlrrcncv ()l llx'iI lI:liIts.
lltrt irr practicc tlrtrt' arc

tradc()llls b(tuc('n nrarry ()l lltc inr-
pr(,vcnrcnls tht' (lhittt's.' <ltsirt', tttak-
iog it irrrlrrrrihlr lr, .ri lrr( \'( .rll llr('rr
goals sinrultattcorrsly.

It ir rlillrr rrlt, l,'r' r'x:rrrrPI , trr sig-

nilir'arrtl! itrrrcase lx)llr lh(' slr(t.(l
antl sizr o{ lt'ains al tltc satrtr lilltt, as

thc lrorsclxrwcr ustrl Iirr llt< rtnc <lc-

lracts lirrtn tlrt lror'scpowt'r availablr
firr thr. otlr<.t. llrrrll tlrc I,rrrN rlis-
tan(e (()r)(liti()rts prt'vailittg itr Ohina,
etorrorttic consirlcral iott s len(l I() I:l_
vor lar_gcr loads ralltcl tharr higlrcr
speerls- irr r'5s('tlt ( , :l N,,l'lll AItl( ri-
can nrrxlelol largc lraitrs with rrr(,(lcst

spceds ratltcr t hart a litrropt alt tttrxlcl
ol'snrallcr llairrs witlt litstt'r sllct<ls.

1hus, tlrt runtring slx't'tl ol (lhirra's
Ireight trains is likcly to ittclt'asc rxtly
incrcnrettlallv ()vct lh(' ( trt tettl :lv(:r-
age of 35-45 kil()trr(l('ts 1xl lrrrtrr.
(,r'(:rtcr (ll(,rl will lx lrrrxk to irr'
( rcasc tr:rin sizt'-lirst to thc i],1-r0()-

ton ler,( 1, tlrr'II gt;rrlrr.rlly, :rs lrr'.rrir'r
rails antl lottg< r si<litrgs at't' irrstallt <1,

()bservers wonder how well MMBI's
cars will be received by the railroads.
llven within the Ministry ol'Railrrrads
itself, there seenr to be differenccs ol'
(rpini()n between rnanufacturing in_

lerests rnd ()pcrat()r's, parti(ulally
()ver the sensitive issue ol buyirtg firr-
eign equiltlltent.

These :rre just sonre ol the obsla-
.les ronfr()Dting (lhina's railroatl
rnrxlernizers. Propelling them Ii)r-
wartl, thottgh, is the central govcrn'
nrettt's dcterltrittati()n l() ()verc()tllc
onc ol the ec(D()nly's nrost (toublc_

:,,rrttc b,,ttlenc,'ks. lhc irrr'relrrcrl irr_

v('slrnenls now will inevitably llavt'a
vt,ry lxrsitive intpat t b,v the l>t'ginrrirrg
()l thc rrcxt decadc-

to 4,000-5,000 tons and beyond in a

few spccial cases, suclt as the ncw
l)atong-Qinhuangdao ttttil t lain
line.

'fhe eflirrt t() m(rdernize passerlgcr
trains likewise will concentrate <xt itt-
creasing train length fr()m l2-14
cars al prcsent to l6-20 cars in lhe
f'uture, rather thai dramatically in-
(reasing lhe maxinrum running
speerls.'fhese are somewhere in the
rir inity rrf ltl) kilometers per hour [rrr
(liesel krcomotives (which pull alnxrst
half (}f Ohina's passenger rraills), and
50-{i0 kilorneters per hour ft)r sleam
l()('()Ill()tives that pull the rest.
(;reatly in(reasing the passenger
speed (uls trxr heavily int() the r.a-

pahility ()f the lines to transp()r'l th('
skrwer freight trains.

More pulling fouer
Increased locourotive pu llin g

p()wer is lhe key to any industry-wide
impr()vement, and it is appareril thirt
ol all the aspects of rail m()derniza-
ti()n, upgrading krcomotives has the
highest priority.

A long and bitter light betwecn

r'()nr l)cI irl{ lr)c(}trll)livc illt('r( sts
withirr th< l\lirristly ol Railroarls ap-
p(';lIs t() hav(' rcsrtllt'tl irr a p()lity ol'
i(r'(lcr:rl(.(l rrsc {)l clcr'tric lx()rtt()-
tivcs. Right rrovt. lh('sc ll.(,lrtltll li)r
(,nl\':rlx,ul:l lxI'(ctrl o[ (]hina's total
srrxk ol Il.(X)l) Ixorrrotivt's. tlntil
cl(clrila(illion lrCr'(}rrrcs a t calill',
Ilrwclr'r, kct lirrcr alc lxirrg callt<l
lllx)r l() r(l)lit(c tlt('il slclrlrr cllgines
a\ srx)n :rs lxrssilrlc witlt rlit'st'l lrxo-
rr()ritcs. tvlli(lt r(({nrtrl li)l Iln)lll 20

l)c!(cnl ()l l{lrottr()lirc slrr<k arrrl
lr:r slx)r't v(,llllll( .

'l'lrc rtrajol rlrawlrrrt k l() ( lc( lt'ili.lt-
li(nr is th( ltigh <rpil:rl rost ol lrrriltl-
irrg llrrtrilictl lirrcs. nhirh is aIr irrr-

Ix)r llrt r'(:ls()rl wht (l((ltili(ilti(,!l
has rrcrtt-tarrgltl oIt iIl lll(' IlS. Iltll
(,1(( lrili( ati()Ir ltas tttatty a<lvattlagt's.
l-lc( llic l(x ()trxrliv( s lctr(l t() l)c tlxlre
r'nt'r'gy t llir i< rrt lllxlr (li('s( ls, aIl(l at-('

cap:rbk ol pullirtg lalgcl kra<ls, lrar-
li('rlitl'ly ()rr sl( cl) grrt(l('s.

WIril< ( llrirt:t's rlit scl Pirrlisnlrs have
atguc(l lhll lhis lriglr('t kra<l lirtttlr'
rLx.s rrot rcally rlrall( t' ()t) ltvcl l<'r-
Iairr. givcrr lh( l-cslIi( ti()tts llrat lrack
wrighl rl(l si(littB lctrgllr l)lit((' (,n

loarls irt (lhitra, tlx'y nr(' lrlr:ll)lc l()
rclulc lh( (,lll1 t rttlti()t'atlv:trtlage ol
(.li'(trir 1,tr('rx'lr\r'', wlri, lr is tlr, ir
srr;x r i,rr .rlrilitv t,' trr:rirrl.lirr ln,tlcl' ill
rr{)u laitl()us ill'cils :lll(l l() it( a('l('I ltlc.
'l-lrr. alrck'r'atiort lattor is cspt'tiallv
irrrl)()r'lxnt iIt a ((,ttIlll) likt' (llriIIa,
wller( lr'( i,{ht traitrs tttrtsl li'trltlcntly
sl()l) ln(l stall l() lrl lll( rrtorc tapid
l)ilss( Dg( r trilills l)ll\s tll('lIl l)v.

(ilrirra lx garr il)i ( lr( lriri( irli()Ir lrlr!
grarn itr thc l1)(i0s, wlr(lr l)r'()l(,tyl)e
clc( t r i( l(xr,trr()tivts wttt'lrtlrchast'd
lr()llr W('rl('rtr Lrtr()lx, arrrl tlcr'tIili-
c:rt ir)n ( ()ttst t rr( I ir)Il wl)t k ( ()D)-

nrcrrr r'<l ott lh( ttt()llnl:ritlr)trs
Olrrrrgrlrr-llaoji lirrc. I)ttt l() ir (()tll-
lrirr:rtrr,rt ol ti r lrtl',l.,Hv trlrs, rr Pl iort
plobkrrrs, lrtrrt'attr'ralit irr-lightirrg,
arrrl ltiglr cosls (Y2.7 billiott w:rs sl)('nt
{rn lhc 2:l!)-kil()rrr('lt I l-iliytr:tn
Slrijiazhrrartg lirrt alortc), pr ogress
was slrw al lirsl. lly llx'ctt(l ()l l{)1,l2,
()nly I,130O ()ul rll (jhin;r's l-)(),0{){)-

plrrs Lil,,rrrt tlt's,,1 lr:x k w('t'( r'l( r lli-
littl-anrl tl)r's( w('t( rrrlrirrly itr llrc
t('llx)lc s()tll llw( sl.

lr Ir'.crll y('xI's, lhrrllgll, lll(rrc
rrxrrrt'y ltas lxtlt itll(x xlcd t() ('l( ( ll ili
lrulklincs irr tlrt hcartlantl, atttl lllc
tren(l is a((('lcI':llirrg. l'trrponcnts ol'
( lc( trili( illi()Ir lt.rv('iIr I:l(l lrtolxrst'rl
lhat 1,000 kilrrrtctcrs ol tratk be

cl<rtrifit'tl ('l('Il y('u!. with the total
covt.ring alxrut :10 l)r'r'ccIll ol tltc net-
work ltngth an(l ll0 lx'i.crrl ()l'lhc

I
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signaling ott cxisting track.
Internrinistcrial turf l)at tl('s h:rve

also treatc<l sonte problrnts. 'l'hc

MiDislry ()l Railroa<ls ('()nlr(,ls lIl()sl
major lail rr;ttipntclrt lar tori< s, irr-

cltrrling locornol iv(' :ln(l wx8()n
plants, bul lhc Miltislr! ol Mctallrrr'-
gical In<lustry owns all rail, wlteel,
:rnd liel)lat( l)latlls. lt'tlv (lisPtrtes

brtweelr lll('lw() nrinistrics o!r'r Pr(,l--
ils havc lhwallc(l clli)rls t() !ati(rlllll-
irc pr()dtl(li(rr :ltt<l ass( nrl)lv ()l nxlcs
and wheels.

l lrc Mrti'ttr ol M:rr hilrc llrriklirrg
lrrrlrrrttv, *hr, lr lr.rs its orarr r,rllirrg
st(x'k nraDul:( lltairtg lutilitits, is tltt'
reciyrient ol tlx' l'llllnlxt! Starxl;rrrl
toal car lir'eltsr', llll(l ktl()wl( (lgcillrt
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I I Lrlrn I!,rr/h,r)I 'r li lnr I'nr
lx ,,,\ ,l,rnrt r,,! l,{l ( onjr)lrtirr

2 ll,'rlnr \rrn rlx iis l,r In,,
l!i,u,li,oln| r,.nl(l r,,tr,r,1(.rrnr

.l \hr'Drrnx l),Itl()rrq t5l ltrr Inr
Itr r',r rn,ul)l'. r,,r( \dl $ rrh i,nr\liix
!! 'r rr1 ln, ( rtr!!lnr.rrrl l)r lr,lr5.thr'
t lxrr rr'll,,"r rtr,,r.( I !h(nrl(l 

'rx 
ii .'.t

<.rrrtrl\ ll,,n ]ll rlhnr1,,!1 nrillx l

.l lJr'rrr ! l,nrqi,tr, (.'t,,nrr! in
I1 rr, l,', 1,.n. lr',,,q,.\r).,n{1,{l r,,
,rlntrrl l trrllxrn rdrl D{ r t,![
5 l),rknx (.)r.h!.rnqrl.!r l\ nf$

r,r,1tr, 1,,,.,r\ (lur\ .n! r.,rnrl ,,),,1
|'r.s,ll h,,\, ,, i,,r,,n,r! ,'l .,rit,,,\,
iirl, \ llrlr,!llx{r nrr\ lx, \rr,
lr'r,,rrr li{rrr't nr lor $rll ln rl,trr
I'1, rin l(,l in,l r,,,,\h,11 bt l,,rr8
ln,tI'x 1,, ()rnho.r.Xrl,x' $rll l! \rn8h
r'.r, l({1 rrtl r (nrt,l.lr1l Iy lir()l sllh
Itra{1,1,.,1,\,1)1,, 1,.trk,n81,,r,,
6 l),rr,,Dt lnrt D,t lhr\ jr', krn lrtr(

N l)r'rllr (it ,rrl,!l l)v ,,h{ rfll( ir(,,,
,'ri,i ll!, rr\l,rll,rrrrr,rl ln,,'v( r r,II
,,r! I lUrsi{ \il,nB\. .rr1,n)q inlxfln.
!,\rtrrIrr\ {hkl) 'ln)ulrl ,nr(.,,{ r.'
l),n rl! rtu'Dr a'i nrllon tr' 6(l drllnrn
ldr\ ltr r \,..r by lrrll\
7 lnlto[ ()rnhu,, F,l.,,, IhN.lt]

k,,r In,, r\ b.,n[ (.i{ rrl,i{l .Inl .l,u
l)1,.rn,( lrrl $1rh r,.,,n(,.,1 h,lri rrn
rh, i,'tIrx,\.:{rll rn( r(ar\,. r np.rr rl!
r,, r,o rll,,,,) r,n\ rn{ \r..i Eh.n

a l),rr,nr8 lr,rnr!r l){trr1,[.rr.! Iint
(,r Iio lnr l,,n $,ll r\t,,roll (.!t,.n rrv
l^ io ,, r() lrJhir)s .lo orll,(,tr l(nF
l!{ !.,,,: $.rl ln('n rh lirllt,irrl
$,ll lx (,,np1,1,11 lr\ Ir,',r)
9 l]],niu I Jn/h,'u I l{{ lnh, rr,nr

,'r irlr(r!n In! $rlllx.Ar^ In lrr85,
,n',,1,1,n[ (,,r,,n,r\ r,, rn rh.,tN .:r, nrl

l0 l).rr,nr{ Inrrur lLr x'tr.irmn
.!xl lrrrrLrl ,k,ulll( rr,r k(r,i r)l 155
l,n I',t, $,rh \urkl tlnnl tr\eshdr.
!rrll ' ((.r\. (rtrtrrl\ ku"r 8 nrlIoI
1,, r I llll{r lon\ txr lur rnr lh.
l).rlur( \ho!rlr sra trnrj .rod Indr,
lh.nr iinrl,l( r.'p.x rly ,m orh.r

ll Ilt!ttrrs \u,rnprn* R.rltr,r! \ln
lxrs ,{) .l I / lnr ],nr \!,ll br l,ar,lth
rr!,'l kdn l)5o l,' 8lx, nr'h{r. rrrl
.harl o.xrx\ $,ll n.t,hr r (flrnr ir)
Nrnr\ (trr rh,! ll.. ll) n.h. {rpr( rl!
r(nn I ro llrmrlIr,rr tr,nr p.r y'r, l)t

l2 \h(,'ri.rd \h,r,,i,,hurn8 (,,,r'
\lru( l!rr k, \l,irl ro lqSt 86 r,n rhrs
ru\ .ll'(lrl({l I'n.i { rt)n( rlf t(, ln
turrnillt,n xnr pcr r.rr.
t3 lnnlrn Nrrtrngr ( ip.x rly li' lt,
rn, nrrrri trrrr l5 40 nrllknr Io 5{)
r,rr i.illi,)n l(rr( pr,r r.rr try opBLrInB
x,,.,h.rLr rn,l J,n,rd (.rlnrs rnrl rDrr

l4 l,n.r. (lrn8rl.n,: D,)uhle l,r( k(!8
w,ll lr tompl.k{l br ih..nd,,l
1.r85, iri\in8 (npl rly rkrn l/ I0 ltr
nxlltxr l,ntr p.r yrir
l5 t' u DJtr.jwi: (rnr\lru(rn, lx,
|l,ro rn Mny l']8.1 dr lhrt 7l lnr llnc.
wh,r h 6 s{ h!(iul(ti x, (omt,l.r,on rn
l'r86j s.,lr lr(m lir,,hou 8ny wrllh(
rh! p.rnrirv ( oorinrnllv lLr^spurl.d
t5 \ udnr hrn,t t)nnl'JrhuihH t)()u
l,lr ln( t,rx ,in lhA .? I I lh l,nc wrr
iia,,rrh (,,nl,k.k{1. itrd ( npi{,rf
r,r,\cd krrn 2lr lo to nrll( irlnl por

2l ll,rrtr',r \onr,nllD N.s srn8k.
r,.n L rrt l,r I f r(lrHrlvun(k{

22 l,rY(ir l\,/hou. l)(,ulre l(x I
,nr,{1 thrs.llrll lnr |D. be$nn (r
l,)81..rn(lrs ro In (onrt)lli(.(l by rhr
l'1, 1.)8lr\: (,rpi(rly rtll In(.!ntr
r(xrr It l0 l{) rll(,r lrnr\ por vfir
l:l llr)u rr Yu.\h,tn: ( {,n!lru(li0n
,,,, rl,rs,x.w 2.1., knr eo[l( tr.r(k lin!

24 sinn,rlrLr Zhen*/h(nr lle( lril,
,.,1!tr, ,n Ihr\ hn. wrlllr.Bn ir 1984
lr1 rrn.rn(rrl l)y l.rllin.?re lr).rn..
2t ( h,nrs/hr tl,,drl.n) lhB 

^eh. 
line

,,lr'nrd n lr)8.1 wrlh J .Jpr(ly (,i i,
rnrlll,nr t(rN t,r !e.r: turrhe' rm
rr.tr,{n,{n\ w,ll hrln,t,.rtrx rlv up to
ll IrlIrnr l0h p( \'err
26 ( h,rn8,/h, xrntLroB When.l.(.
I'rrrrlrn l(ttr5. rrpi(,t! will rn (.r.
,"'r l7 ri, ,5 Drllxn k,n\ pu vrnr
27 JLx,/u(, Zhtrhc ,a ( npn(rtr oi
lh,' tsr, ln jn8h. rr.x I Ini, $.L (.

28 Zhr'nB,zhou Wuhrn:   W.nl,l
It.rnk lD,rn ,n lr)r15.8r, wrll , l,r r,,rv
lhr\ !40 lnr lh..llxl e\pnn(l (ipr. rly
krnn J5 k) 55 nrill(,) l0nr tr{ yrar
29 Zh.n{/h()u xu,.h(!, t)',ubl.
lrtrIlnB wi\ ri,]rt)k l.rl rn ,.,11.1, n.r{
rn,l ( npn( rlr lr) 51, mrllxn l r! p.r

30 Xrn\ rH Yrn/hrtrr. lherr\r lrrl
l r ralk,n t.tw(n Xinr,inA,Irl
ll,./c r( .r n.$ !h81,. 1,.( \ l,n( $,lh
lo nrlh,n l(,nr rrr !e..r ( rD,( rl!r (.r
lr', rl! r,n l.l(r km sil,rrJ rr(lxn
r(,n rre/r r,) Y,!n/h,trr wrll 1,. e\
l,,,nil8l r,, l7 mrll.([ r,r\ p.r fe.I

l7 \h,rL,rhu,nB De/hou Double
r,.( l'nB r, llrl h nn. h.i trr(,eased
,,rrr.rrl\ r('nr lo li) 5o millon lons

lE 1.,,!u.,o shrtrizhu.ro8: lle(lnli-
i,rlr i, lhr! 2 tr, lm hne in t9tl2
,,,,(ri(ipn('l,y kom l5 r(' sl) milln,n
l,{r\ prr \rir lurlher wrl0n (om-
trr(n!' ,rr(,o\ nnd p{rwer ir(,hlcs
\l,r,rrng rhr\ !r'.tr wrll ,rr1.(npi lv lo

l9 l,,,vu.n! l.n\i.r. trnhe
../lur hrn* {r rrni ol thrr ncw ine n
.rl..,rh rn,,1rr.rtnn.
l0 lnrt/hou tln,,t,: tk'(llti(rlt,n (),
rlr\ s ! I ltrr l,ne wrll he (ompk.t.d rn
li)1r5, n (rr$ L(.ipi(rlfk.) 7k)
l: inrlli{r lr!r. p.r yci..

l\l a.

l.{ )RI \

I ltl \lr.

.i

I \r\trf,t \rnAl, tr,rr I

I \r\loA rloul)t lrn( I

I
\rlrl, ir,!r I r,' lx. ri,'ul,l,

I

I l,( lrlr ilxnr ,,r r,\r\lrnx Id.

( .rt),( rl! rn r,\r\lrn,l lxn. 
'o 

ln ,.\
r).'n,nrll\ o!,,n. orh, r rh,ro.loubl,
r,.x l,DR,tr rl(1r,,rk,,rx,,,. \u, h ,,\ l^
rrsl.rll.rrrrr i'r hi .rt n, lr.k ll, n! rl
Irf \')rn.rltr1( \!srrirh

\r\r In. rx)t r'l(a rnrr{l

\, s ,lra t, t,r1l I'rr

<.#++l+ t16r,ng ele(tnit!! lln,
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3! ll{ n*!hur Iuti.F. ( onll.u(tro^
,n lh6 nlw 5(X) km r!.{lh loulh lin.
i\ r.(!rl.d k) rlarl in lrrlts 86.
l2 Yinlho(] 5hiiiu(n,: (l.tP.(ily,,n
lh6 nc$ l(x) tn] l,ne w,ll u' I7 mil'

33 lu/hou I Enyun,tnn8: Doubl('
lax lint rnd rdd.d naltns (ould
i!i!c ( ip.1r ilY irom l() l(, I7 mtllrcn

34 fuy,rn8 iluainrn: N.w l:ll km
!n8k.likt I'ne (r'mplelcd,n 1981.
35 NrntrnS Helei: Con5lru(lron on
150 lm Ine wll beSrn ifl 1961,

35 ShanShar Han8zhou l90 knl
hoe r{, br doulrle ira( t!d.
37 tl.xrSrhou Nan(h.n8r 9.l5Im
tnc k) be double lra( led slan.nE

38 Wuhu (-;uixii Ihu new 551 Inr
noncle.rltied lane be8.)n rc8ular oP
edn,n in lq84 wilh i (rp.r(ilv oi tl
nrilln,n knu Per re.!r

t

QrNlrr ,\

s tllt sL()

39 lt-Ifl liulian8r Pnd,)i nes'
no.rh nrlh l'.e L, br (,lmDleled lry

40 f)ry. rh.lhuhenl New ]28 [m
ln. .hi,Nned litr ll.nor kxomolrvtr
$rrh nrlrrl.apr(rly or / mrlhon ront

at ( hrnndu (.honAarnti tle(lril(n
t(r ,l tO4 knr Ine sh,ltrld doubk'
( rpi(ny lo PerhaP! 2l) nrillion krE
tx{ yrir when .ontPleled in lr)86.
a2 ( h,,n8.t,n8 (:t,r\t08: {r'l km
1, . rurn.nrly bt,l),aele(l,rired.
43 (;oiyinq (unnrioB: tk.lnlnildr
wrll l),,8 r ro 1984 nnrl bc (omplel..l
rn lrtttS 89, Br5rn* r rpJ(ilt liom 6 9
nrllnn l,,.h,ul 2,1 

'nilhon 
k,nt Po,

vi,.r. ir.x I wtrHhl *,ll ,n( rerse r.onr
4l la lr,5{, L8.,.od tarn werSht
with ,'nr lo( omor'!c will rn.ii'nn'
tr({n:1,25(l lons k) I,60(r lonr with

4{ (,orynnB H\lrrhun Il.(lnrn il!)^

45 Zh( hcn8 l,!/hou ( u enl ,.t
tu,ly,n 7 mrlltr'n l.,n! Pc, Y{i, will
io(,rnr,,k) l5 nrill",n nnr! per yc.r
$hrn rrr k .tn,l qSnJ|n8 tYslems r('

{6 I ru/hou l.l,rn,,a ( un€nllv l,ernB

47 NrnnrnS fnnfi(h.n8: New la(l
lDr l,^. k, b. (i'mpltl(d rn I986 lnr-
r0l r Jlrx rl! I(t mrllxrn lont ut,n8
rnerel kx omotrvts wnl he erparrlerl
r{' I t nrllbn krnr rn rho ,(nu(' wrlh

4a Sinrhor Mionrin,a. lhrs nes l,ne
wrllhrv0 i (ip.,(rlv,,1 l() l5 milln,n
ritrr\ Irr. !cir r.d lvrll ov, 5() kBltrx'
llr ('rl ( rnnplr.lnrn r( rr,*cl(l l(,
I,)8{, lhr Sanshu, (;urniizhou 5r.
t,,n! $rll .rl(,|,c i, lDrh
49 (,orn8/hot, sh(o/htn: New !t.t
t(ns wrll lr..nil,lisln d nnd olhe^
$,ll l)r P\pirr{i.d, rh6 l47lnr
In', \v'th ekalnrnrlnfi, lnPntrtv
rh,rkl r'r.1,) nboul .:t) mrlh,l) lons

50 ln{\8vin8 (;u..n87h(ur Lk\l,rl,
1,,lxrr .,n{i (louhl(. rntr kilS pn)i(1 k{l
r,, rrn!r\r r.'p.xrlr kr l(r'mrlltrtn

5l l r,r*rrn \iun, (:r!tJ".ka'
firl! irntr, h(trL{, rhis lilrt lnr lti'
will rl, rbk'(rpi{rtr r(, l'.1 rtrillnI

52 ( ih.nspltrx-Qrr"/hru: l9t lnr
n(r'!trXk tn( I I'rx (rr.l
tr \l'rll usr stt.rnr l,r,'nn'r[.\. iDi-
llrl , npr, irr a, trrilli,,i, 

',rrr ln'r vdr.
rrrr l[ .\prndc(l ltrr.r ro 8 trrilli(rr
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t()tal fieight by the year 2000. Whilc
tltis probably ()vcrstat('s lhe s[x.('(l
with whic[r ('l(\'t rilical i( )r I <'an ltc a<.-

r ()rrrPlisherl, it rronetlrt'lcss strggcsts
tlrc shapc ()l thc Iuturc-

()ttc coal lirrc out ol Shanxi ltas
itlr(:l(ly becn r.k.r'trifie<1, aitd lllrc(.
olh( rs atr_c irr tlr<' pr<xt.ss. In all lrrrt
()tr(' casc, llrc ul)gra(l(. (irr cotrjrrtrr-
li()n with sr.ltr tiv<' <Irrrblt'rrar kirrg)
has rrrore lhan (l()ul)l({l tllcit-lr:lDs-
lx,rI '.lPir(ilt. Littlcrl t,, llll.s( lrr(.\
will lrc a rrcw t,lcttrilic<l doubk.-
lr-ir(kc(l linc lronr Ilr.i.jing ro
Qirrhuangdao tlrar will lx' (!)tillllcl(,(l
irr I1)ltti.

Ll((trifi(:rti(nr is also u'r'll un<lcr-
w:ly ()rr I ltc rtrirj()t ('ilst w('sl
"l.orrghai" trrrrrklinc. Work on lh<.
t|l()st hervily tiallickt'tl sr..li()ns (,1

thc lk'ijing-( )trangzh(,u liuc rvill stnt'r
in thc l0U6 !)0 pr.rio<l untlt'rrheSr.v-
( rllr Iiv( -V:rr l'lIrr. ( )tlrr.r' kc1 lirr.s
lilt lr to rrrrrk.rgr, cl(.( trilt(.rti.'I tt|
tlrrs ;x riod irrrlrrrk a rrr.u r(,utr int,,
nr'r'tlt(.ilst (.lrirra. lrs wr.ll :rs rlrc l'ilrl-
.jirr Slranghai arrd H alhin-Dalian
lirrCs. I.'in:rlh, IIrc cle<rrilicrl ncrwtlrk
in tlrc sorrthwcst is bcirrg cxpandc<l
liorrr Sichrarr ilt() llul)('i, (luizhorr.
Ytttttrlrrr. :rrrrl llrrrrrrrr :rll rrrorrtrl:rirr.
()tts arcas lllllt scverrlv t('stri('t tltc
sizc ol' lrairrs I)lrlled l)l Iirssil lirr.l
L xrrrrrotivcs.

I mporling e lcc lric loc omol iaes
Altl,t re:rrs (,1 (lelr.lt( :rrrrl lrr.sirlr-

ti()n. lh( (lhin(.s(. lrxvc (l(r'i(lc(l t() l)uy
r lllg(' nulllx.t {)[ ck.rlri( krrruxr-
livcs li1)rD abloa<l and t() Ii(ellsc tll('
l(1hn()l()Fy lirr kt'y parts irr a nrarrrrt'r
sinrilar' {() tlrt. ( ill rliescl-t.l<'t rric rlt'al.
Wlril( the slxtilicatiols ol the lx o-
trl{)livcs t() l)(. intlx)rtc(l t all lirr sorrl(
(ll th('largest tr;t('li()D, ()t()rs iIl llt(.
w()r'l(1. ('vcrr rrr{)ic sigoilicanl is thc
a(krrrwledgnrCrrt lllal ( lltirra calln()l
lrrirtg lhc Shaoslral 4 l(x {)lt( )l iv(' ilt I ( )

( (,rrnr('r-( ial pr o<lut tiorr rapirlll
crrorrgh antl tltercfirr'(. ntusl l)u)'
alrlo:ul.'l'ht.Shaosharr 4 is an ti,000
horscpower ('ighl-itxl(. lr:r('hinc lrn-
(lcr lriill pxxlll(tion irr Zltrrzlrorr <lc-
sigrrcrl Iirl lt.rrrlirrg lrc.rrr r r,.rl tr;rirrs.
'l'hr kx orrrotivcs to be irrrlxrlted havr.
spccilicatiorrs gcrrt'rally sirnilar to tlrr.
Shaoslran.l.

'I lr(. Rlil Milistry holx,s to sigrr rrrr
cla( t|ic l(x1nrx)livc pur('ltits(. itl{r( (.-
rttcrrt within tll(' n(.xt y(.;lt'. IItt' lalgt.
rrrttttlrt'r of l)rllcnlial (()lltl)ctil(,rs,
Itowlrcr, rrr.l prolorrg rlrc rr.lcrrrorr
prrx'css. (irrrr;ranics Iiorrr the tIS,
(izcr lroskrvakia, l.'rancc, Swcrlt'n. arrrl
l;rp.rrr ;rrr'all rrrrrI r r r,nsirk.r':rtr,rrr

'lhc Woll(l ll:rrrk lras also be<orrrc
involved in (lhina's el<'r'tlit locorrro-
tiv( in(llrslty. 'l'hc bank is discussirrg a
nrajor kran r() ul)grade lhc Zhurlx,u
plart. (:hinit's s()lc cl(.('tti( l(x'()rrx)-
liv(.ttrattuI (tur'(.r, arrd has alrearly
rortrrrri(lcd $21) rrrilliorr {)l irs l{)|i.1
r.rilrr.rr Irarr t., (;ltin;t l.,r trJ(lltl(
l(x)ls, ir)slnun(.trls, arrrl OAt)/(lAM
sysl( ln l() hclP thc lact()ry cxpanrl its
(al)ir(ity fr()rn {;0 l(, 120 units Ix.r
'r't'ar. 'l his shoukl rnalginallv inrpror c
tltc rgrrality o{ its printipel prodrr<r,
thc Shaoslrarr l.

"l lrr. 1i,{i00-lr()rsepowt'r Slraoshan
l, rrarrred in lronor ol (lhairrrrarr
Illao's birthplart.(iust l()r'th (rl lh(.
Zltttzlrorr I-<x otrrotive I.a< tory), is <.s-

scrrliirlly a c(,Py rrl W<.sr !iuroPc:rn
cl(( tIi( l(x'()rn()tivc le(l|lt()l(rgy()l th('
l1)li0s. Whik' lirreigrr obscrvers irr<li,
(;rlc lllal it ruDs satisla( l()r'ily, tltcy
colrrparc it l(, tlle rugg('(l Shalgltai
s( (l:lr. anr)llr(.r sturdv r.lrt,r'g1'guz-
zlcr. 'l ll(' gelct ll (lesign, arr<l partrcrr-
larly the el('.tIi(al systern, c()ul(l
starrtl rrrajor irtrlrtoverrrcrrls,

CE's diesel locomotiaes sale

lllc(lric l(xr)rn()tives ltity be tll(.
wavc ol the Irrtrrrr.. bul lx.ll('r dics('ls
arc nt.t'<lcrl rrorv to in< rt,as<. lratrlag<.
()n urclccl, ilic(l lirrcs. 'l hcrelirrt.,
Ohirrir sigrrcrl its r|taolllr()tlt (r,ntr-a( l
lirr' 220 rlicscl-r'lt.( tri( l(x ()rn()livcs
arl(l cr)rrrp()llcnl tt'r'lrnol()gy' with ()li
lx ftrrc rlrettrlirrg r'rtr'\' ., cl{.r trir
l<x'orrrot ives.

llrc rlcrisiorr t() blly (licscls was
slow irr torrrirrg, howcvcr. Irr Ihc
ll|70s, the :rlti r(le rvas lull sF.(.(l
ahcarl Iirl dir'st.l l(x (nn{)tivcs. In Ia('t,
tlrt Rail Ministry r'anrc vcry tlosc t()
prrlr hasing l(,r'(.ign (li('s(.1 l(x()ll()-
tivcs irr I 1)71). llrrt [is<al rca<ljusrnrcrrr
irrtclvcrr<'d, arrrl as a t'csltlt (,f tltc
pt < vailirrg glrxrrrry Iirrer-asls lrlxrut 1x'
tr()lclllr avtiilal)ilit y, thc lailroarl
I)lattllcrs rrlrr':ll(.(1, l-r't'rr sonrc lirrcr
that lr:rl origirrally btcn (lt.signed Ii,!
(licscl l(x'()nr(rtiv(.s bcgarr rrrnn irrg
stcanr lrxrrnxrlivt.s.

N()t srrrprisirgll, lhinking shilrc(l
.lLirin iIr l:rtc I1)ll:.1.:r\ (.r"lt., rr(
grr,wth surgc(1, t':rrrsiDg r'vt.tt worst.
lr-ilnsln)t I b(,ttlcn(.( ks. l'(.r llxl)s llrc
leir<[ rship also rcr ognizr.tl tl]xl l()((,-
tn()li!(s (urt'clllll ('(,nsuDt(' l('ss th:lI
l-) I)('r'( (.rt ()l (ilrila s tlicst.l oil orrt-
I)lrl, ulld that c!lltat]cc(l rcl'iDiIg
ter hrri<lrrcs (()llld ilt.r'(.asc dicscl
yicl<l rorrsidcrablv. Al any rare thc
learlt'rslrip n()r! al)J)ears rornrrriltt'rl
t() t)lrasitrg (,ul Ihc irrfelior
stcanr IocorrroI it <,s, altlrorrgh thr.

tin)(.rirble is still rrrrr ert,rirr
()ltilrcse sorrrct.s make (lear that

lhcrc was c(D$i(k'rable r('sistance t()
involving a foreign conrparry at all in
lhc (li(,scl pr()gr':rrD. But in the end,
thc (l('rn()nsl rxt ('(l tlclirit.rrties ol'
(lhircst'<liest'ls s('t tlc(l thc issuc.

(llrirrcse factolics havr. krrrg rricrl,
bul Iailc(l to ar'hit.vc. a workable cx-
trir-hcavy-duIy rlit.scl-hyrlr;rulic kxo-
ntotivt lirr nrairrline frcight haulirrg.
S()rr( wllal bclt('r' srr((('ss ltas bcetl
ol)t:rin('(l wilh thc jl,3()0 (r.llt.ctivt' ca-
par iry) Irorsepowcr t)orrgli'rrg (" [.)ast
Wirr<1") ,l diescl<lc.tric l)l {xhr(ed l)v
tlr( l).rlr.rn Irrr tor1.'fhorrgh thc nr.rirr
Ii('ighr (liesel:u I)r-cscnr, il is lt.ss rharr
l()llrlly r(lial)l(', iut(l wilst(.s fuel. A
parti( ularly s('ri()us pr'(,1)lcrr is its l-)0

p('r'{ ('llt dlol) irr ho!.se lxrwt'r at higlr
clcvatiorrs.

'l lrt' tlerisiotr to favor Arncri<arr
4.()Ol) lll)rs(.1)(,w(.r' rlir.sr.l-t.lt't tlir
tc( hn()l()gy ort'r !irrlopt,arr < onrpt.-
tit ion, luidc lirrrrr t llc c{)ntnt('t ( ial [a( -
lr'r'.i, w.r\ :lIIr'iIrrII.lIrI' to l S cxpr'ri-
errr c irr rlt'vcLrpirrg high lrorsr'powt'r
rnat'hitt<'s frrr lrr'av1' tlair)s haulc(l
()vcr l(,ng dist:rnccs. 'l'he 220 lrconro-
lives xctrrally l)llt'(hase<l [r'orn (]ll will
bc rrscrl r'xclrrsivt'ly Iirr rrrilinlirrt'
frt iglrt ltarrlirrg lx'twccrr Shanghai
arr<l 'l ianjin. 'l ht. (lhinesc h:rvc iltli'
cat(rl intetest irr trp to scvcr_al hrrrr-
dr-t,<l rrrore nraclrint.s, altlrorrgh thc
scvctr rrlrjor ()hirrcse f;rrtorics par-
ticil)alirrg in lltc tc(hn()l(,g1 trans[cr
:rrJrH(ntcur uorrlrl provirk. lrrr irr-
<t'r'asitrg ntrnrbcr of lratts Iirr tht'
ettgill( s.

Ilor,vcrer', (;l. s l0-y(.lt' (()nrr-it(t
d(x'$ not triursl('r'all rhc tcchrrokrgy
asso|iatt<l witlt its l()(()Dt()tivc. l ll('
erXin(. .rt [.ust, rr.;xrrrr'rll1 rt.rn:rirrs
()trlsi(l( the (()nlrit( t's scopc, perhaps
a sigrr ol (;ltinils gr()[ving realistl
ah(,ut wlrat is li':rsihl<'tlrrouglr teth,
nokrgr- translt'r.

II rlrrtains t() l)( seen t(, llltat (.x-
lctlt thc (lhincs( uill trsr. (il.'s terh-
nokrgy. 'lhc cvirlcrte srrggcsts thcv
will D()t ;r(l()l)r lhr (;ll d('sigr iD t()l(),
l)rrt r!ill ,.,rtirrr, rlitlr tlr( l)rsi(
[)orrglt ngrlicst l-clt,r'tIic wlrik :rdapt-
irrg (il,l s technology li)! ( r'ir i( itl J)at ls.
'lhis probablv r'('llc(ts lhc \tr'()ng l)()-
lit it lrl prr.ssurc lrrrrn (lhirrcs<,tiicsr,l
[:rttorits, whitlr lratlxrr strrrrrg pr-o-
lccli()rrisl s('rllirr(' l, altlrorrgh ()b-
reIl1'r\ (lur.stirln wlielh(.r' lltis l)ie(('
rrrcal nr('lh()(l is Icallr tlrr. nrosl
cl'li(( nt w:ly tr, ilhs()rl) li)t'eign
tt'r hrtology.

llrt (lltinr'st' ar't, lrowcvr'r', takirrg
lll(' i,l)ln,rllrnilr r(, r'.rrir'r.rlr/(. llr( tr
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still shil)lre(l ir) box <:rrs. with plcrlrr t-
alrk ltsrrlts. (ihirra rrrrrst Iintl a solrr-
ti()r l() sl)()ilagc sirr(r' Iirrxl pr-rxirr(t
shilrrrrt'rrls ar-e gr'owittg vcly ra;>i<lly-

l':rsscrrgcr r:rIr rorrltl lre n(xl lll
lirrc lirt irDprovcnr.Irt.'Ihe Rxil!r,r(l
\lirristrr lr.rr :rlr(.1(lr r'( (llr( \lrrl ;rssir'-

lirrrtt lrrrtr tht' \4irlkl llank to tttotl-
cr nirc th( Ohangchrrrr I)asscn[I(r'c:lI
lartoly, whith nr:linly rnakcs thc
l).lr(l-s(al (t)achcs rxrrrPierl by Ohi-
nir's lowcst-frrc l):lss( ttg( rs. l'ct! t!h(r
har t. I t'avt lt'<l on thcst' coa< hes rl ortl<l
(lisl)utc tl!(' s()un(lr( ss ()l this iD\1 sl-
rrcnt IlIi()tilv.

Rrahing
l',x'r' lrr'.rLirrgtrr lrrrol,rgl is:r rr:rl,'r

r(slr' int t() {hc sl)cc(l an<l lengtlr l)l
(lhirrcsc Irains. Actor<littg to ottt'ob-
s(.r\'( r'. tll(. levcl (}l ()hinrse tcthrrol-
( )l.ly is illx)ut wh:lt t! s s('( ll irl th( t,:i
,l0 ()r.60 y('aIs irl{().

Arr.,nB tlle rrr('rc rllg( rrt tilsks Ilr -

irrg (ilrincse rlranul:r((urets arc slrl)-
stitut i,lg highcl Ii ir ti()rr-coellicit rrt
(( )nll)()sit irrr brrkr'-slrrxs itr platt'()l
lhc rr( lll sh()(^s us(tl l(xlay, ar)(l inl-
plovirrg ( )h irra's l)n('urralic valvc
lccllrl,l()gy s() that th( lrrakes catt hr'
:rPIli..rl .rt ',rr'c tlrouglr(,ut :ln ( ntir('
I Iiiin.

Srl Iar. rhe (lhirrcsc havc only Pur'-
r lrascrl sarnple (llririrlilics ()[ US br:rk-
irrg syslcnrs [i)r lcstirg, brrt thert arc
irr<lit rrtions lhat llrcy will nr()ve l() li'
( ( ns(' l)r-ilkc tc(hn()l{)[!y- s(x)n. at l( asl
l,'r lrcart<ltrtr r r,.rl tr.rirrr. II it is

possibl<, lhc r:iilr()l(l ()perat{)r's
worrkl lrlso like t() lir(l x way t() ir)t('-
gr':rt. sclected lirlcigD (onrporrt rtts
int() tlrc hrirkinra syst('Drs ()n s()rr( ()l
lh( nrary lrains lhal will trot be irblt'
to swit<'lr over to Iirrcigrr tc(llrr()l()g't
irr t lrc inrnrt-diat< lirlrrrr'.

Trafic conltol slstems

Despitc sortte visil()r rclx)rts ()l'

lrairs !-uIlring (,nly l0 rrinlrl('s apart
()n ccrluirr r()ulcs, ouldale(l signaling
technology st ill constrair)s traffic
density ()n llr()st Iines.

Ohina lxrsscsscs "(cnlralircd lmf-
hr r orrtrol trr hrrolrgy llr.rl w:r\ [)irF
ncered in tlrt'tJS hefirrt'Worltl War
II. As tlrc nanre inrplics. (:'l(: te(h-
nology alkrws a cerrtrirl (t)tllrr)l sta-
li()n t() ((nrrrrrtlrricatc with sigllaling
units plir(('(l at [eglllnr iI)tcrvals
al()ng a lra(k, the()reti(:rlll eDabling
(rre train l() r un in each inlcrval. But
(mly irlxnrt lO per( cnl ol (lhina's
lirres llav('this systctrl, with trl()st ()f
thc r( sl r'IlrrtriIIl,l .rIr s('ttti-;tltl.rtttalir'
bkrck tct lrrrokrgy. whi(lr cfli'( lively
pernrils (rlly ()rle traiilr 1rI sitrgle
tr-a('k bclwccrr sllili()ns ()r si(litlgs.

'I'hc (l'lO s('(li()ns tlr('nrs('lves arc
lurthcr lirI!it('(l t)y th( t|00-Incter
lengttr ol- thc signalirtg itttcrvals.
whi('lr rc\rrirt\ thc lcrgth ('l-traitrs
t'trn rr) (:t(lt sc('ti()rl. l'tlrlllcrnl()re,
(lhinesc vrrrrccs stlgl{crit llral s()tne
(lT(l sc(ti()Ds have bcett lt'ss than
Iirlly ut ilizctl bct'zrust' trtrttplctnen-
larl rc(llrir'( rn(|nts are n()t Drct, (rle
exar plc hcing tllat brakcs are n()l
always arlct;rlrtc lr,:rl.)l) llrc lt'aitrs
witlrin thc sigrraling l>Lx ks, espt ially
orr skrpcs.

Perhaps IirI tlrese reasotts, Ohinese
(:-f(l arlv(xirt('s conrplailr that not
cnough crrrlrhasis is pl:r<t<l ort lraflic
conttol as a rrrt'ans to ittt rcast' t-apac-
ity. Thc brrh:rut'ratic inrl)trlsc has tra-
(liri(,nirlly lx'r'rr lo dotrhlc-t r:rIk exist-
ing lirres, ! ather thatt install
O'l'C systt'trts lhat totrlrl achieve
Dr()st ()l tllc santc benctits at only
;r [r;r<tion (,f the (()$(. (:hinesr
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Shooshan I electr;. .ngines being assembled ot Zhuzhou's 'rianrin Rolling Stoch
Platt. China's only eled'i. locon otirie monufacturet.
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dicsel kx orrrot ir c in<lrrsr rr rvhir h, like
l|rr\r (:lriD. \( rrr:r lrirrr'-lrrrrLlirrg irr-
rltrstries, is ()lx lnling wav lx l()r\' (a-
pat itv. Tlrt l:rrgc horsepowct'<licscl-
lr) rlr'.rrrli, rIcvcIr'1rrrrt rrt Prrslr is
ill)l):lrcrrlly l)('irg abandonerl, irnrl lhc
I:rttorr in Zir'atrg, Sichtratr llr'()\'irr('c.
l,,r'rrrcrlr irrrr,lrrrl in llr:rt ( llort, rs

switchirg l() rrltnu [a(t ulirg lhe
l)onglcng ,l rlit'scl elt't t r ir . l lte
l)atong l r tory, which rul.rcrrtly
rllxnufacl ur ( s sl( iuit l()( ( )ttt()ti1( s. will
a lso bt,girr nlxnulactrrring lhe
l)ongfcrrg <lit's<ls trsitrg (i!- tt'tlrrrol-
r )g)'. The l)llrr will (onliuuc r() rnlke
slcarn l(x()nx)lives, btrt alicl lllll!r
lhcsc will lrr. trs<.<l ()rrly Iirr shurrtirrg,
ll.)t uririlllin( lr:rrrlagt.'l'lx tllllrrtl:r(-
tlrc ()f snrnllc! horscpowcl tlicsel-
hxlr'aulic kx tlrrrolivcs Iirr passt.rrgcr
I t-ansp()r-l will apParerrtlv lrt'<on<cn-
ll:rtrrl in tr\(, vr.ry rrrrderrrtilrz|rl Ilrr-
torics in llcijirrg ancl Qirtg<lao.

tlcijing will als() l)e givcr lcslx)n-
sibilitv Iirr tlrc I)ortgfertg U. a 15()(l
horsepower rlicst'l-clcctr-ic rk sigrcd
li)r heavy-(lul\ ( ()al taairs thirl is (rlr-
r'(.Ilrly in lh( R&l) Phase. (ll] tcr lrrrol-
ogy shrul<l ligrrrr' promirrrrrrly irr this
lltx( hin(' :ls w('ll.

Rolling stoch
'I-he Railr()a<l Milliritr) lrls tl()t Ycl

rradc inrl)r-{)!c(l rollirtg strx k as lrigh
a 1>riority ls l(x1)rn()livcs. liignili-
cantly, tw() (,l th( lilr'gest r()llingst(xk
(,)rllilr ls witlr li,rr,igrr r orrrPirrrics-
thc lit'ensc with l'trllrrralr Starrrlar<l
firr-coal lroplx'rs, an(l lhe Inrr( has(.()l'
200 coal rals Iiont tlrt' l'ittslrrrrgh,
irlrd l.akc l.r'ic Ra ilroatl- wc rc
srgtterl uitlr tlrc Marhirte llrrilrlirrg
aurl (loal nrirristlit.s reslx'( liv('lt.

'lhc turr rhicl lrroblerls with (ihi-
ut sc rollirrg \t"( L .lrr tll(ir ( xr (\si\c
wcighr (a rt,srrlr {}l the nratc!'ials they
lr( Illadc ()l) arr<l the wi(l('sl)r'cir(l llsc
ol liittiorr, rlth('r' tltarr rolk t' lrtar-
irrgs. In tht' l)xst, thc (:hincs{ lr:lvc
pu!ahase(l rlil(lriD('r-v lr) niak(' r(lller
bcarings; ltrr tlx r ptlr('has('r, l)irt'ti(u-
larll ol t'S rrr:rrlrirr toolr,.r( rlurle

lxrssible irr lh( lirtrrrc.
Il lhe Rlil Mirristry docs clxxrsc to

liccnse tit.ight (ar te(hn()l()Fy. lhe
(()ill car is th( llr()sl likel] (:irr(li(litt(].
l)(,inE th(. rn()st wi(l( ly usc(l ( ar ()n ll)c
(;lrinese s!'sr( rr. l lrt'rc is talk ol
lrrriklirrg .r rrw roal rlrr I.r(t,'r'y rl
Shanxi I'r'ovirrct with lirrtign lttlp.
Re['rigerat()r ( lrs arc als(, bclicv('(l l()
bc a high pr ior ity, its the Wuhln Rc-
liigerator (jal farton' onlv rrrakcs
xb(,ut 2i)0 ( rrs pcr year. A largt por-
ti()rr ()l pc!ish:ll)lc Iixrcl prrxlucts are
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Some customers uiew the railroads as a law unto
themselaes
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(lT(l enrllusi:rsts clainr.
Ttrerc are, ltorr'eler, r:ltr ottt'itging

signs tlrat rlris attiludc is tlranging.
()n thc (llrarrgzhi (Sh:urxi) Xirrxiang
(Heflan) lin( , Iirr cxarrrplt'. oltly short
seclions ol thc r()ute aI'c lx irrg dou-
lrle-tlrrr k rl. rvlrlc (:l(: ir lx irrg irt-
stallrd on thc crttire lerrgllr.

'lhc rrrirj<rr rrcctl [or Iirrcign tcth-
rrology lics tl{)l s() much itr tlte signal-
ittg units thcrrrst lvcs as irt lltt' t'otnrttu-
nicatiotts svstcttr and tt'lttt'al rrrltr-ol
(enl('r'. -Jill)ln has bccn appr'oatlted
Ior hclp irr lavirrg a lihcr.rrptic cont-

rrrpr orcrl r'ail 6I lirlrrraltcc is a
Iirrrt tiorr o{ nrilrl.rl{( rrlcnl and
orgarrization as wcll as hard-
rrarc. \1'hile (lhirra s rail svr-

tenr is r't'rl wcll lun Ii ont tlte point o1

view ol rrtilizatiorr anri lrrrrrovct rates
ol'cars, tlrc systcrrl still strlli'r's st'vere
burearrclal ic I)r'()blenls.

The hasir ()l)et.:itinl.i uttits ol thc
I\'lirristrl ol Railroads arc ils li) t-e-

gional lrrrlclrrrs and tlrt'ir tllrtncr'()tls
rrrb-bttt't.rtts.'l'lrcre trttits r,wrr tlreil
own lot ortrotivt's alrd Ittirrsltaling
yards, arrrl xr'( resporlsil)l( li)r the
rlirpatr lr,'l tr.rirrs ort Rrrilt'r'.rrl Mirtis-
tr-v tr a< k irr lh('it' areas. 'l ltcl' <'xt<_ute

the Ir';rnslx)r't (lire(livcs 0l lh( Slatc
plan, an<l crrtrl int() (()rltlil( ts" with
local shippt'rs.

'l-lrc gorclrrrrrt'nt tttlttr r'rl Iltc t:uttt-
lrcl ol llrrcrrrts lilsl \(lt Itr)trt:rlx)tll
:,lo lo lir. \\'ulr:Ur rr'us :rlrrorlrt'rl lI
Ilrt rtgzItorr. lrriT rr:rtt lrr Iit iiiltg,
.lirzlrorr .rrr<l lilirt bl Slrctrr:rrrg. alrtl

Qi(lilr;rt l)t llrrlbitt, lrtrorrg otlrcts.
'l_his rrrrrc r:rrrr( ilrtti(lsl r rrrrrlrlailtts
llrJl Ir ilgllx nt irt i(,rr \1'ltr t rtttsitt{ 1rt ob_

lr'rns. 'l lrc lrru crrtrs still tcrr<lctl t,r
slr,,s rrr,,lc r||l.rr'\l rlr llr' r'lllrq llll'tl
r)\'r tr irr\l)or I r:ll gct\ ll)irrr irr lrcllriltg
ollr('r l)ur( iurs rrrcr'l lll( ir\, il \'iits al_

lcgtrl. lltrrtrrrrs tt(r'( r(llr(lrlrtl l()
r,rrrrl, r (rrrlrtr (.rt\.lrr(1.'llrrt llt.rlt'tr_
:rls to nttrlr ln)irrls irr (,llr( r l)llt(iltts,
.rr rtl tlrr' pr rrr tir c oI srr it r lrirrg L x orlto_

tirts r'.rr lr tirrr(' l l)lll(.lll lroLrttrlat'r
r:rs r r osslr l rr.rs r itrtsit tg r rltt rr'{ t rtsilt \

nrurri(ali()Ds l)ctw()tk, for the tlcw
l)atong-Qinhuarrg<lao railroad.

lrr :r sepal;rte tler'r'l,,lrllelll, lllr' (.:l-
rrarlian Nat ii)rral Railroad's c{}lrsult_
irrg arrrr has ber'n lllt(lcrtaking ll sttl(ly
irr ( lhina (()n('erttittg tonlpttl<t-iza_
li.,r ()t (ar (lisllal(hing and ntarsltirl-
irrg. Attv movc to itlplentent suclt a

\\stcrl rlotrl(l rrrrl,'trlrtrrllr t'crrrlt iIr
(()nsi(lel.able [irreigrt tlata pr()(cssillg
arrcl tclecornntutti<irli()tts equil)rrlclll
salr's, arrtl in Iuct, a tttrtl)ber ()l r(_
giorral riril l>trtcaus att beginnittg trr
usr' ( ()rrlptrtcrs lirr rlispatchirrg.

rlt,lirys. Oivirrg tlr( l)lrr('atrs lalgr'r' aI-
(.lr\ l() ( ()lllt-()l rrlrv lr;rvr < tcalcrl tttotc
Ilcxibilin. lrtrt it olrriotrslr rlitl rrot grr
r() tlr(. r'(x)r ol tlrt probltttr ol r oorrli-
llirg $lrll tr( ( \\( Illiilll\ l:-) r( -

giorrlrl r':rilr olt<ls.
'l lrc telc ol rrrllirrg stock ollirs a

r:rsr. irr poirrt. (ilrintsc attrl lirrcigtt
ohsrrrcrs alikt h:rrc rr)ltl(l llrc (r)r-
llir\t l)cl\r'(cll llrc gcDcllllr \rll-
rrrrrirrtaincrl l(xorroli\(s r)rl lh( ()Irc

lr.rr<1. arrd tll( r,ll(l abotttirrrblt
rrr;rirrleirrerl lrciglrt r;rls (nr llr( {)llr( r.
l,,ar lt lrtrrcatr ()t sltl)-lltrrcatl is lr!
slxrrrsihlc lirr rrrlirrtaitting thc lrxrr
rr'!lr\r'\ il ,rrrtts. lrttl rr,llirrA rtrx I rs

tlrc lt'sporrrilrilitr ol r'rcrrrrlrt-. attrl
llr( rcli)r'('ttrr rrttr'. Sitttc rrrllirrg str x L
i\ lr llrsler'r'( (l alttt,rst at t atttlr,rrr
lrrrrrrrrrl lhc corrrrtrl'lrccoxling to tlrc
tr'lrrrslxlt ttct,rls ol tlrcnr() tcnt. ( ir( lr
Irrrrc.lr scrrrrr t,r lct tht' trcxl l)trt(:ru
rror r t rtlrotrt rr:rirrlt rrarttt',

ConJlicts tuilh users

Wlrlrtcrtt tlrc rlillir rrltics lrt'trvttn
rlrc r;ril l)ur(:llrs. tlr(\' Ixk lx\i(l(
rlr(,\( l)( r\1'( rrr r.rrlr,,.rtlr .rttrl tlrr'rt
( ll\lr)rrcr\. R;rilro;rrlr tclrtl tr, lrc tlrr-
*( ts (,1 ( r i I i ( i s r r r ; r t r r I t t'st'ttt tttt rtl ;t l-
rrrrst r'rt.rtu'ltctr.. lrrrt thc rorrr1rIlrirrt,i
ll (llrirrcsc Irlight shippt'rs ol rrt-
llr.xilrilitr. rrrrIt liahilitt, arrrl lrro-
g.llrl( sc(Dl l() go l)c\()lr(l lh( rI)rrrr.

llt( tltr'\l r ',rrrrr.!rr (r t( r.llrr r' t\
r lr;t I (lllinc\c r':rilrrrrrls oPtr.rtr .rr-
r or rling to l)r ( (lt.tcI rrrilt('(l l)llrrs,

rath('t lhan the nce(ls {)l' thc (trs-
1(,nr( t. l;ur thcrttt()r-c. IIr('y drt tr()l
ncr r'ssalilt' c\en sti(k l() tlt('ir- ()\r'tl
plans. Ilrt.rrrrnrbcr ol (()ul (at's stll)-

l)li('(l I() sl)il)peIs is rtgrrlarly oll
trc(.Ll\ l)r'r)jr( Ii()ns ll' as rrttch as 20
p( r ( ( nl. L\'( !t rrhclr ( xIs (l() :r! ri\,e ()ll
trrrrr'. rlrrPlx rr,rltt n Ilril t,' lr.trt tlrt ir

gorxls rcarlr. an()llr('r'rign ()l the p()ot'
c()llrlrllli(ali() s lllill cxisl l)clweetl
lhc rililr'()i(ls xn(l llr('ir (.llsl()rrers.

'l lrcrc arr rtll('s, { ()Irrl)lclc il,itlt
stil)lrlillc(l Iint's. that at'c stt;rp()sed trr
lcgrrlrrtt. shipyrcr- r'ailrourl tclatiotts.
()lrviotrrll, lhel illc not \\(),king
pr'o1xlly. (itrstornels <lilirrr that thc
Irarlicrl llrilloarls, rullr( r llrlrr c()llc('t
rlt'rrtt ttrt'lrgc Irotrr slrru ( trsl()tltet-s,
sirrlrll rvithlrolrl tal'r lrottt tltcrn tlrt'
I('\t I ittt( .

Sonrr' ( ust(,urct:r rics thc Iailroatls
as :t llrrr trrrlo thcrls('I\('s, [,asl ytrr'
nlrr)( r(,l|s r'rl)()t'(s w( r'.' r'irctrlalttl
alrorrt'rrrrr'ivilizcrl" Lrrulitrg 1>r'acticr:s
l)\ \('l( ( t(rl stlti()ns. Irr orrl rrcll-prrb-
lir irctl irrr irlt nt. :r \trtio!! ( rr'\r delil)-
rr llt( l\ (lirtrirg('d l slril)rrrcttl .l'trasll-
irrg rrrlrlrirrcs !rllcrr tlr( slrippittg
lactolt' rtlrrsttl to girr" thc wolkets
l'trt slrtrrpk s.

lrr trpirlrl l;rslriorr. thc gor'ertt-
ri)( rl \ r ( \lx)n\c ltas lx lrr to call Iot'
grtatr.r sor i;rlist scllltssr<'ss. Itr ;rclrli-
ti()rr, (li\( il)linc \r'irs rrrctt rl,rrrt to Rail-
roarl l\lirristr y ollit ials, ;rrrtl a<l-l:rx
( usl()nl( r Ilrilr'oatl 'r l)()r<linatirtg
r orrrrrittrr.s ' wt rc cstlrblishttl. ()nc
rI)\( llrll rrtar herr rrrort srrbsl:ttttc
is tlrr'rtlxrrtc<l rlcrisiolr t. gire tltt-
\lirristlr ol (iral, rrtlrcl thxlr tlrc
Statc l.r ()rr(}rrric (irrrrrrissi()rt, the atr-
llr)rit) ll| (l('leIrrlillc ro:rl shiPlnt'trt

1>riolitics. Ilris r'ctrtorr's llt l(':lsl ()Il(
lltt<.t ol lrrrrt-autratv lxlr.ccn tlrr
leilr oarls arrd thcil tttttttbct -ottt'

Special purpose rolling sloch
'l_hc colc of tlrc yrt'oblettt is vclv

sinrlrlc: l ll( ()perali(rrirl phikrsophr
and prattircs of th( Riril lUinist!\
ol(crt t rrrr ('(,ur)ter ({, lhc intcresls ()l

slripg>r'rs. Arr cxarlple is spccial put'-
posc r-rrllirrg stotk. "l)e(licated cars,"
lllal is, (iu-s set asi(le li,r u l)urticular'
tun, irt'('itn()lher.

'I lr( Irillistr'\ ol RIilro;r<lr has tr-a-

<lit io rr rr llr oPclutcrl rrrr<lcr Ihc
I)r(.ll)isl. tllilt. girt rr tlrt liglrl trirr\-
ln),t situlrli()ll arl(l llrc it)ir(l(qull('
srrpplr ol rirrs. tlrc Iiwcr crrl)lv cals
lrt lrrrl girr'rr tin)(. llrc lxttcr. ll:c
gorrl ol rrlrilrteirrirrg rr lriglr t ar rrtiliza-
tiorr r at< har k<l t(, tlrr l)r ( li Ir'n(e k)t
\cr\illilc gcDCInl-l)ur lx)s( ( ars lhxl
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(lltl lr:ln(ll(' rrrilrrr (lilli'r-cnl l\l)(s ol
llciglrt. \ot srrr'1rr isinglr. thc rrunrlx r
ol r.rrs tlrr (ilrirrt'sc tlassilr irs gtrr-
(.r ill l)ur lxr\( -rlorrt|rlas, 

llatr rt s.

lx'rr;rrs. :rrr<l tlr< liLt', Probahlr ac-
i"lrrr l'!r .rl'r,lrr slr |lrrrcrrt ,rl (.lr-
rrr': llrr-t ol :.18{),0O0.itrs.

lr rrilr\ situillir)ns. lh()lrglt, sl)( ( iirl
purlx,\' r.rr\ srtrlr,ts <,,rr'trrl gr.ttrr
rrrrrl r't rrrt'rrt lropgx rs, opcn coal ho1>

lxrs, illr(l r(lri8(rlrl()r-('itrs. ('xI] l)('
loarlcrl arrtl rrrrloatled tnorc clli-
r icutlv. rrrrl tlsrrilllv rvitll less rlartragt'
lo llr(. lr(iglrl. l\lanv obsctvcls lx-
lir.r'r, tlr:rt (lhirra rotrlrl actuallv trarrs-

In,r I llr('ri . 1,.rr tir rrl:rrlr hrrlk rrr.rt(.r i-
:rls, il it trst <l \l)t.ialile(l ( uI \ ()rt

<lt.rlir;rtr'<l r Lrrrr. llris rrotrlrl tttt'att ltl-
lorrirrg tlrcrrr rr) rctu!'rt t() tll(il Ix)irtl
ol origirr crrrptr il thcrt'r.as Irr, spc-
r ializcrl t orrrrr:rxlitr l() I)itd at lhc (lc\-
Iillirli(, lx)iIlt. l}tlr lhe i(lea (,1 :l(lu-
:rlly st ttrlirrg a r ar b:rrLt'rrr1>tr riolatts
tlrc rrtiliurrtiorr rirli() I)!'irl(il)lc, iurrl
lr()r'r'ilics (()lrs( r'\ittire r-ail opelators.
\\trr'sc. it irrrplirs lr de Ia('l() rr()\c
t()wxr'(l r usl(,ttt( r', Il()t r-llilr():r(1, r()tr-
rrr,l ,'r, r' , ,rr s. ,\ltlr,,trglr lailr,,rrrls rrr

(llrirrlr. :rr irr otlrcr cortrrltics. lrart
lrctrr lnl,$rr tr) t( trl aitrs Ir,I thc \lx-
ri:rl usc l)l (r'rt.rirl ctlsl()rrrcr-\. tll('\
lrlrrc rtsisttrl th( \'i(lespICir(l lx,l)tl-
l:uiz.rtiorr ol tltis tonccpt, prrlticrr-
l.rr lr Iol Lrrrg-rlistur)ae rttrls. Il)('
l'irrgslrrro rrial nrilre, firr cxarrrpl<.
tr'irri :rrrrl luilcrl l() gct calt illl(x'irlc(l
cs;xr i.rllr lr)r its r)wrr trse.

$irlr tlris l)ist()r'1. lhe dc(isi()t) trr
l,llil(l llr( lirst (,(,al uIlil-trilin lirc
Irrrrrr I):rtong to Qitthtrang<lao rt prt'-
s, rrts.r rrr.rjor \t( l' [r)r\4:'r(1.'l'lrl rrrrrt-
Iriiin l)y (lclrrililrn is a cLrsctl srslcttt
lllnl lccl)s (;rrs (iIl)live orr a silrglt'
lin(.. In tlri\ r:rst, high-levtl politital
l)r( \sulr'\ to rrrorr l:rt'get tl,ltlll( 5 ()l

ro:rl pr't'r,rilrtl ()!'(-I rIr()Ie (r,rI\cr\it-
ti\( tlriDkiug. ll ({)ul(l tlleaI. t(n,, lhill
lrtrillr(k s ill llr( lr)l) ()l th('\lillistrY ol
Rlrilro.rrlr.rr'( \t r lirg t() rhartgr:.

Diricted <'onsl ruction
resPoNibililies

ll Ilrc l\linistr'\' ol R:rilroa<ls ltits
lx.{.n \r,nr( whirl l():rlhc 1() ( e(le (,1)crl-
liorr:rl r'()rrtlol ()\'cr th(' lirrcs il ()nIrs.

it lrlrs lxtrr llr)r'r thrrt eagel l(, l)ilss
llrt lirrarrtirrl r'(sl)()nsibilil\ li)I rt(w
lintstr,r,tlr.rs. llrrs lr.rs h, rt lr lx rr.lits
illl(l (lr irlr l);t( ks.

-lhc rrrlrjot bcrtt fit is the rrrobilizu-
ti()n ()l lll( rr,rrrirlcr'able Iirrrrls iIr tl:c
lrarrrlr ol Ixal aurh()rities arr(l crrtcr-

Pri.ics lor r:rilrl)ad ( ()nslrtr( ti()D. ilrr(l
tlr( c\t( n\ir)rr ol tlrr Iail rtettr()Ik l)c-
rorrrl tl:osr lirrcs roreled in lht r't rr-

I r rl Iail irr\r'slr)rent burlgt t. -l ltt t't' ;tr c
rr,\. Ii)r'cx.urple. illx)ul {i.o00 [il(L
lr(t(.r\ r)l lroth starrrlartl iln(l tl:ltro\\'
girLrgc lincs lrrtilt an<l optr.rttrl lrr
lrt:rl q(lrcrnttl.nt Llrrit\ l ()l' \()Illr'
rrir\()r n('ilrl\ Itall arc ir: Hr'ttatt l'trtr-
ill((. Il)r'lrgh of I)\\('r' lc(llDi(irl slllrr-
rlrrr<ls tlrarr llinist!\ tltlrlk litrt's. tlrr'r
lrrt r'Irt':r1r<r lrl(l llstrl to hrrikl. arrrl
tlo ;r go,,<l -jrrb of scrrilrg lor rrl
n(.c(ls-\lrilr ilt lhe slrrre lirrr{ r( -
rrr(,r'irrg sonrr' lrx'ill slr()r'l-(lislirrr(('
n.'lli, lrorr rtrrrirrtrl R.rilro.rrl Ilrrri'-
u\ lrn(\ ()ltirr tlrrr rrv ,,Ll trlrriI
llr(,lrr Il.tlr(l(\l (l()t!n l)\' lh( Ir]irlislr\'.

'llrc rctttr':tl g()\errrrrrertt lrrr(l lll(
R.ril l\lini\tr\ hlt!r'rt'r'ttrllt rlrl(l( il ir

Polirr to Irrrtlrct- t'nrorrr-agc tltt
rk rt loPrrrcrrt rll thcsc Irrral lirrcs, trr
tlr( ln,rrt ,,1 r'flctirA lrrrrrtcrl srrlr.i.
rlils r,, l, r :rl g',\ (,t'r rrrr'r r l\. 'l ltr' ttrttttt-
tlr rrrrrLrulrtctllr plcli'l'n slllxi(li( \ t()
lx irg ll)r'(r\l b\ l()(rl l)()iiti(irl l)rcri-
srrrc to lruild lrighcl starrrhr<l lrtrtl
lll, )t'( . xlx nsivc lincs.

Irrrlrrsn jal an(l rrtinirlg crrterl)ris(s
rrlsl) lrrriltl arr(l ()l)er-iltc lllcir ()rvtt
''slx ( iirl Us( lirres." [_ltetc itr( l)rr,l)ll-
lrlv tlrorrslrrr<ls ()l srrch lirles \( itltcr( (l
tlrollgl)r,ut (ll:irur arrrl llrcil l(,lirl
It rrgtlr r'rrrrs irrto Ihc tIrr,rrsltttrIs ,,I
lilorncttrs. ()rrc r)l tllc lulgcst is lr

r(((rrll\ (,lx'rIt(l lllir-kik,tll< tt r srt-
t(rn ir Sllirrt(lorlg s Ynrrzlrotr ro;rl-
llrinill! (li\lr'ir'1. ln tt'Itairr Plurt's.
tlr( s( slx ( iill lilres strltplcrrrctrt ottr_
Lrrr<L.<l Rrril Nlirrist r v rtraittlittcs,:rrrrl
rlllr 1]( Il( firl (rr-go 1r'air)s ilr a<klitilltr
t() tl)riI r^rD sperial ttrtins.

'l lrt Rail Ministry l rs n()l h('\itirl('(l
to solir it lirtanrirrl assislxrr.c Ir()rir l()-
( itl g(,\'( r'rtrr('nls, ()lhcI rrrirrislr'i(s,
ilrr(l (.rrl( r'l)r-is( s clcn Iirr lirtts il l)pt't-
.rtt s itscll. ln thc cast ol tlrt
( irr:rrrgzhotr-Horrg Krrrrg r':rilr olr<1.

( u r r'( r rl l\ i I h(' I)r(x'css ( )l lx irrq (l( )l l-
l,L -l r.r( l( (l.rrr(l ( l(, tt ili rl. t lrc rrrirris-
trr .rrrrl(irr;rrrgdorr{ I)r ot in( c l)ir\ c s.t
rrp .r lr,,rrrrrrrrllr irrrlt;r'rrrlt'rrt r'rrtrtr
(:rll( (l tlrc (itrang-Shtrr Rrrillorrrl
()()rrl)rrlv to solir'it inrcstrrrtrrt llortt
IIorrg Korrg. llopervcll llolrlirrgs, a

IIorrg Korrg fir-nr rvith t losr l\lairrlarrtl
ti(,s, is Iukirrg ( lrlrg(' ()l lh( rr)rrslt'rl(-
li(,r ()l'r'r( ()[ lhe slali()Ils ()rr tlris
lir r c.

'l hc sharing ()[- inveslnrent r('sl)()n-
. r lr ilit r', lrowcrer, lrir\ r'nr'Ilrirl,rI
<lr'aLbrck. I-irres that tll(' rrinistr\
(Ix\ nol rrcr. ar high l)riorilir'\
ilr(.ht,l(l hostage to hard- rtose<l
intcr agertt \ bargaining ()\'er \1h()
is goirrg to pa\ f()r rrlt l. lrl(l lrrc
ll)us subic( t t() uDpredictabl(' dcllvs.
'lrvo n()lirble exilnlples are

irr ( )trarrgdong Province.
Ilu. <kruble-tlatkirrg ol tlrt rrril-

roa<l lronr Hunan to (;tlirrrg/h()tl \:r\
lx.grrrr s'ith assi!itlrrcc Ir'ortt.laplrttcst'
gr)\(r'nment loans in l1)lt{). hul rr'hcn
r(.ir(lill\tnreDt surt(k ilt l1)81. tlr('
plojt'rt rlas stopped Ior latk ol <ll>
rlesli( lilnds. Il was Ir()t tt-srlntttl trrr-
ril (;urr)gd()ng Prolirr<' ptori<lc<l
s(.r'(.r'irl llurr(lrc(l rrrillil,rr \urrrr :r \t'at
llr)(l il hall'later. [,ikcwisr', (1)DslIuc-
lir,r ',r lhe (irr.rrrgrl,rrrg M:rr,rrrirrg
Iirrt, whi<h had alrea<ly l)('('n lx)st-
Ixrnc(l (lnce in nri<lstIr'irrrr, slarlc<l
rgain in l()78. ()nll l() l)c lral(t<l ortcc
rrrrrlt in l{}81 Iirl lacL ol Irurrls.
Aglirr, ir nas (;ualgd()ng, t()gcth('r
sith the ![inistn ol (iherniral Indus-
lr'\', lllill crn)c t() th(] res( tlc rvilh Y:l:10
rrrrllrr'rr. lrttt ,,ttlr .rltcr rcrt r.rl rr'.tt s'

rlclar. I\'lerrrrvhile, ir l)\t'itc I)rinc
:rlong the railx)ad s plun,lc(l lliltll
tlr,rt i\ rrc(l(rl t(, 'levcl',1, 

(:lritr.r'\
phosphate lert ilizcr ir<lrrstll rvill
lr.rrr. l.rrr virtrr,rllr irll lor rrlxrtrt lirt'
ycars l)ecause thc !ailr()ad r!as rr()t
Icldy (nr s( hedule.

Price adjustments

trlarrt' ol'the organiz:rti()nll ltr(l ()lr-
(.r'ilti()nxl pr'()blenrs ol (lhirru's rail-
r',.r(l\ sll,tn fl,,rrr tlrc lrttlt'rrttr t.tttr
r)relll(xl ()f l)lannitlg. lltrt rrtore atr<l

r)l()r(', (lhirrese planncrs:ll( lr\irl{ l{)
u\(, r,(r,rr()nli(. rrllret' llr. r .r(L illi\.
trillir(' lever-s to 5nritlc tltt' ('('()tt()t)t\'.
lrr thc tasc oIthe railx)ir(ls, thcr h.r!('
(l.tcr-nline(l that pIi(ing has lrt't'tt a

rrlrjor rourre of pr'{)l)lcr)ls. (i)rrs('
(lllcntly, lhc g()vertlnr('nl lrrrr0rrrr(t'tl
lasl ycar th:lt it woukl irrtrcrrsc ruil
r:u'illl\ by an avelagc ()l 2ll lrct-ttrrt,
lhc lir'st tarirl int|,easc iIl Dca!l) ?0
! ('itl-s.

()n lhe face ()f il, tlrc lailroa(ls
ri(,r-(, irlr'('ad\' a profitlble ctlterl)r'is(.
Rt.lxrlted I0ll2 prolits rlclc Yll.7 bil-
Iiorr l)trt of ()perilting rr\'('llllc\ ()l

Y l2.lt billi()n-a ncarl\'22 l)(rr('rtt
r.rri,r of pr',,frtr t,r rr'',r'rrrk s. (.lrirr.r
had onc ol the fcrv lrrolitirblt passt rr-

g( r' r'irilt'()ads in tltc wor ltl.
Uul the Rail Ministry"s I)r'(,lils virry

(()Ilsi(leIal)ly fronr prrxlrrct to Prrxl-
u( t. ln Iir( t, aoal shilnlrelrts, llr( sys-

l('rr's nr()st illrP()rlanl catgo, Proba-
bly ran at a sliglrt Lrss irt ll)u2. sirrte
roal rvlrs at the b()tt()n) ol the talill
srak'. 'lhus, it is sigrif_r( llIlt lhilt tlrc
rolrl tarifl was irl(r'cas(,(l bv rkrsc to
.ll) I)rr.cnl (rr the a\clirl{c l() Ir'()lrrr(l
Y0.0I :l-0.0I'l per t()n-kilonrctcr (ex-
r lusrrr' ,,1 Iranrllittg ,lr.u'ge. .rtrrl itt-
sural(e, which pl'obabl'i' arl<l Y0.01
0.0i, l)el to ). Coal talilli aIc nrlw
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reils(r)ll)ly ('l()sc l() lh()sc f()t ttl()st
(rth(,r Drirj()r' lrrrlI torrrrDotlitics strrh
as grairr, rt'ltt,t:1. nrelal ores. attrl
r ht'rrir rrl Ii rrilizt.r'. Nhich tlle (cnllirl
go!( Irrlrr( tll ('1,\t,'lt\l\ lr,,l)rs \iill ttl-
crcast lailto:tri inacrrtivcs l() lr(,\r
t()al. ()tlrt,r tarill.s frrr ilIl iivcrug(.
!r00-kilorrrt'tcI tril) ri tge f ronr :rlrrlrrt
Y0.0 I 1x r t()rr lirr lir cwrxxl l() Y0.02:)
Iirl pctrok.rrrrr and nrost typ(.s ()l'
Itcavy rrrar'hilery (exclrrsive ol harr-
rlling irrrrl ttris( cllilne()us chat ges).

l,ttrtrlx'r' r'r'rr,ir'c<l an e<lually spet-
l.r(lrl.r' r:lt'tll irrr'l('rst,. up lrPlrIr,ri-
l)lal('l! li0-70 l)et('erl l() sonrc$,hert,
ir tlr(' ri(init\ ol Y0.0lir-0.01{i pcr
lon-kilorrx tcr'. It is not cornplcttlv
clcal ultcthct this 11as llea t ns itlr
itrr ltrtrrc tr, tlrt, t'.tilr'r'rrl. or us rltrrrr-
( ( Irtir( t,, tlrc slriPPers. \fixxi .lril,-
nrt,rrrs lrrvt'pos<'tl special burdcns to
lhr: railroa<ls irr rlrat rhe shippers alt.
isolatcrl in lltc t cDl()te lirrest art.as ol'
thc n()r'llrcitsl and southwest. whilc
rrst rs art' irr tll(' in(lustrial hcartl;rrrrl;
wrxxl plobalrlv has to tr-avcl Iirlthcr
llr:rtr r||('\t t.tji'r' ( (, |l,r(litiIs
shiplx'rl by Ihc lnilt ()lds.

'l lrc govclrrrrt,rrl rvas qrritc calclirl
to avoitl t;rrill irrt r< ases Iirr rnost rrr:r,
jor r ottsttrrrt'r cornntodities, irrtlrrtl-
ittg gr.rrrr, rr'tl,'1. irn(l s.rlt. Srr;rPlrc.
lor .rgr ir rrlnrrt l r 

. 
r 

' I i I i ,/ r , | ' . lt.r llil-
crr'. .rrrrl, lrcrrrir.rls. .lll('nl.l i'tlt(.t\-
als() tcr)(l to l)c priced t(rward th(.

lout l crr<l ol the stale-
()rrt lclr (lclil)erilrr irrtcrrtion ol

llr( l)Ii(('ittrtclrre r.lrr l(, (rr'illc ir
rlisirrr t rrtirr lr)r vcr'\ slr()r-l t'ullr (,n
rrrilri\lr'\ Ilrrrlklinrs. l his \!:rs rLrnc bv
r ltltrtgittg llrt' rrrininrrrrlr tlistirrrrt
rlr:rrgrrl Irrrrr i)0 t() 100 kikrrtlr.tcrs.
ilr rtcll xs l)\ r'iriring thc u('luill lillrs
lol slroll l rrrrs br lrighcl rrrargirrs tlrlrrr
krrrgtr orrr's. Alnrosl rvithorrt t.xr'tp-
l ir)rr. llrr( s Ii rr' r'turs rrrrtler' l-r0 kiLrrrrc-
lcrs ilr(.n()\v Illor(, lhitn l\ti((,wll:rl
tlrc\ wr.r'(. belirlc tl:c clrarrgc, rrrrrl
rrr( )sl nrrs ()l 100kil()rlet(r_si 'cw(ll
lrlrorc llrt, t'('lx)t-le(l il\'erag(. 2:'l l)ct-
( ( t)l Iitt(' irt( r('llsr'.

I hcsr' lrlir e hiI<,s r orrltl l (.licr(. Ilrc
R:ril l\lilrirtrr ol its trnct'orrorrrir ;rl
rlrolt r rrrrs. 'l lr< llirristlr rstinlillcs
tlr.ll l.i lx.r'r(.or of irs totrrl Irr.rglrr irr
l(\crrl t(at\ tla\(lcd in tr-i1>s slrottcr
tlrirn lO0 Lil()tll(lci\. /\s lll(lt ils l5
lx rt ('ttt rnll\ havt lx t rr tt ips tttl<l<.r
i{) liLrrr:t tcls. ()bviorrslr'. tlris Irciglrt
rorrlrl lx rrrrrr'lt nolc rrollrrrrirallv
r rrovcrl irr tlur ks.

It i\ slill t(x) <'arll to jtrtlgc tlrr.

l)rir(.li(Il iDrl)it( I ()l_ tlrc Ptict, rlr:rIlgt.
orr r';ril o1x,r'atiorrs. []rrt clcallt. tlrt
I1)Hil t lrrlirrstrrrcnt r-t'1tr-t'st'nts orrt ol
ll ijirrgs lxrlrlcr allernl)l\ to nrlk(.
l)li(t\ lt)ol( ((r!)tllltilstllll( !rillr l(itl
r ,,s1.. lrtrrl ( ( r lainl\ slr()\\s its r[.rlir a-
ti(,ll ti) illll)r'()!iIlg tlt(, ()lx.lllti(,D! i)l
lllc r lilr'(,ir(l \\ \ I ctt).

The rea,l test wi
Jbr operation

ll come uhen the neu line ope'rus

-I 
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-rrrrtr-l 
aa- ia/i-r 

- -- 
-- i i r rr- lrr !

I lrrrc ir rto lr:olc gl:rr-irrg rlc-
lrit'rrrr irr (:lrina \ rail s\s-
t( r llraD toal tllrttrllotl,
lun(l l llcr'(, is probablr rro

sirtglc rrs;x r t ol Arrrt,rit'arr krrou-lrou
rrrl)r(. rck.r'arrl lr' (llrilta's tlCcds llt.llr
tlrr. I lS tolrl llilltslx)tt e\lx'ti(ll(r,.
(,irr.rr rlrr, \irlrl:rI it i{.\ irr gcoglrrPln, ir
is lr;rtrllr srryrlisirr!a lhat (ll)irrit's Ii!sl
urit tr irin slrorrl<l tlrt.rtlirr-<' rcsr.rtrblc
tlrt Nor tlr ,\rrx.r'ir lrrr trtrrlel.

['rrrt tr':rirrr lta(lr lltcit Iirsr aplx,ar-
.rncc irr tlr<. I S in rll(. l1)l_r0: .rrrrl
l1)li0r lor ot(, Ir'an\lx)tt, arrrl rrt.rt.
.trl.rl)l(\l rr) roal. parritularlr rlrrling
tlr( lti'\l( r'r t oll lrrxrrrt ol tlrc I {170r.
llrirlr r I r l r r r r : r t i r I I I I I irrcrcasc<l tltc rol-

trrrrc ol,,\rrrtritlr's krDg-distarrtc trrlrl
lr irl|slxrt l .

lrr r'llct t. a unil trltil lilc i\ il l()rrg-
(li\ritt]( (.sirrgl(.-usc liI( . It is (lc\i,{tt(.(l
l(, il(('()rrn)(xlitt(. lat'gc tttlltrbcl.s ()l
( \llll-lrcitv\-(lutl lrairrs clrr-r-vittg a
sittgk lrtrlk r'orrrrnoclilv irr orrc <lilct-
tiorr. 'llr(, l)t(.s(. (e () tlt(. Iitl(' ()l
srrrrrlk r Irciglrt tr-ains u'itlr lt)ix(.(l (ur-
go\ ()r'I)llssctlgcf lt:til|s ()bstru.l\ rh(.
,rr)\cttl( l ol tlrc colrl tr':rill\. (lrir-
llr;llir'ull\ r'c(llr(iDg tllc linc s (:ll)ir( it\
I rrrk r itlt.lrl tirtrrrrrslarrrr.s. rlrat t.r-
p;rtitv rarr lx'as hi(lr as I0O urilli()n
I I 'tl5 l)('t \c'tl.

\ l!l)ir:rl \\i\rl.rrr ['S ,,'.rl rrrrir
trrrirr rvill hare I00 t'ars rritlr 100 rrlrrs

=I
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ol r:rrgo ea<lr. lirr a tor:rl ol 10,000
lor\. S()nrc []S arr<l r\rrstltrliarr oIc
tt:titt,' lrtc tlesigttt'tl to (llr'r\ a\(ll
llrrl..cr ll}arls. R\ c(,nlr':rsr. rllc lillFcst
ro:rl tlains irr (lhirra rrrllcrrtlv rarrr

rrlr :1. i00 t()rs.
Ilx (.lrirrcst- lr:rrl lrcr strrlrirrg

['S-stylc rrnit nain\ li)r rri)rt. llrirr
Iirc rears. Ilrrt tlrc corrrbirr:rtiorr ol'
Irs,.rl r<trr'rr,'lrrrrr.ttt.rtrrl lrtrtt:rrrtrlrtir
r(sisl:rrrr(' l() the ((,n((l)t ol s1r<,cilrl-

prrr'lxrst lincs (lclity(,(l tlt( (cllrul
Llr)v( rlrtrr('rrt's ap;rrrrral ol (ilrirrir's
Iilst syrtt ial-1>trr'posc coal lilc rrrrtil
cirr lr l1)llll.

Il:t {ill( )-kiL rnt.t cl lirrc rrpprovtrl
lrl llrll lirrc rlill (i)r]rc{r llr( {r,.ll
r t rrlt l ol Dirtr,rrg irr Sllrrrri l'rorinr c
rritlr Qirtltuartgrlar, I)()tl rri)r'rlr (,1

liurrjirr. I hc r-orrtl rr ill bc rrtot' rlir t'< t

tlrirtr llrc (xislirrg lirrt tlrrrrrrglr Ilci-
jitrg. rvhir lr sill hare a (i0 nrilli()l t(,n

lx r vcal c:rpil(it1'al'tcr tLrrrblc tl'ar'l'
irrg rrrt<l t'lettr'ilitali(,n is rr)rll)l(.lo(l
ir l1)U{; tlltiurirlcly, tlrr lirrt torrltl
r .rt r r r r 

':t 
l Ir orrr :r t irlr .r rctr , 'l Slr.rlxr.

lrrrrcr lllorrgolia, Slruarrxi, ;trr<l Nirrg-
xilr. rrltltotrglr crrrrtrrt pl:rrrs:rp;xtrl trr
r rrll lir the toal l(, ()r'iginiuc lt ( )tt lllc
l)lrtorrg irlt a. ['rorrr Qirrlrrrlrrrgrlao.
r,,:rl rrill be cxlx,rtc(l or slriplrt.<l
tLrrr rr thc r'o.rst-

'I lrc rrrIlr,rt tirrrctalrlr. ralls Iirr'
( r ) r r t 

| 
) | ( ' t i r , | | ol tlrt linc to lit ijirrg hr

I1)lilt, rurrl t() Qinlrriurg(lix) l)\ l1|1)l
l'r(lilrinar.t rrrrll orr thc lilt, wlrirlr
rrill lrt' rirtglr tratk irriti:rllr. lrt,g;rrr
tlri\ \( ilr'. lh i(lt(.s llt(l llll(,1\ lill lx.
lrrrilt to accolu rrrr xlir l ( ;ur (t(,lnritl
srrorr<l tlack, wlrirh will lrrirrg tlrt.
lirrr"s rrltirrratc ( ill)uril! lr) rrprvaltl ol
l ()0 rtrilliort torrs.

lc, lrrri,.rllr. tlrc lirrl rrrll lx (.lrirr.r''
trrost :rrlrrrrtrcrl irr trrarrt s.rtr lt *ill
lx tlrc lrrst li) usc 70 LiIrgrerrrs pcr
nr( t( r liril: it rlill hrrrt l.To0 rrrr.rt.r
si<lir tgs. t'atlrcr' lhrr Ilr( sl.llt(lilt'(l
5:,O. lr r)( ( cs\itl to :rr r otrrtttorllrlt tlrr.
l,rrgrr rlirirrs: ll(l il \rill lrt rrlrrilrlrttl
rritlr rr statc-ol-tht -lrl nirlli( ((,nlrr)l
rrrtt rtt trsing fihcr-optit r orrrrrrrrrr ir ir-
Ii(,rrs.

llrrl (lhinir till ttrc clrrtrir. r'atlrcr
Ilriru (li('s(l l{)(rnrr)(i\'(s, :r sigrrilirtrrrt
(l( l)llrllr-( liorn Ihe Arrrct'itlrrt rrxxlt.l.
'l lr< r.t orrr r:rit s irr ( jlrill:r, wir l) il \ lliglt
r,'li,',,1 (l'(.\( l lrrcl t,r r.ltrrriritr
|)r ir t r. tctrtl tl) Ilrv()r clct t Iir' crrgirrr.s.
iur(l tlrr' t('r'rair tlarr.r'scrl lrv thc
I )rrt ot rq-Qirrlrtrarrgrl:ro lint is rrrorr'
rrrorrrrl.rirrorrs lll.rL\ t\ l)i( .rl l()r lo\t
\\i'sttltr I S to:rl lirrcs. ,\lso. rlrc (.lti-
rr( \( rlr'(' g( rr('r-all\ lcss irr( liDr(l llrnn
'\rrrt rit.rn tlitin r,l)(.tllr)r'\ t(, lrs(
tlrtr'r' r't tttott ,lit scl. ,rrr ,,trl tt.ritr.



t'hob h1 lluutJnuq, tturt.r la! t:hita la.tu \ t1'

preIerring Ilt eater power li)nl Ii'wer
electri( l(x ()rn()tives.

Arlclitionally. China will usc 70,
rather lhau 100-t()n cars, whi<h will
linrit caplcity to about 7,000 l()ns per
train. rathel than 10,000 as irt the
LiS. This rt'srrlts fronr (lltin<'sc lt'ars
that car weights greater lhiln 2:l t()ns
per-axle will shorten rail lilt'aIrd cre-
rrte sality lr:rz:rrrls. ['S rail (,rrtrp.trries
have in Ia(t ('xper-ien('ed grcater than
expe(te(l Iail rnirin(elran( e c()sts sin('e
100-ron curs were intr<xlutr'<1. and a

rrurnber,'l I S cxptrts Iecl (]lrirt:r is

wise to bc ( ()nserl'ativc.
The lint'will also difler lirrnr \4'est-

ern US lirres iD that politiral pres-
sures nray lirlc the Rail Ministry to
a('('epl .l nlrrll)er' .)[ passr'nNer lr:rins
and n()nc()al [i-eight trairrs orr the
line, even tlrorrgh this will itttetfere
with coal lrarrling. Th<' abserrtc of
norrrail Passcrtgt'r translx)rl all('rna-
tives leav{.s tlr< r:rilrrrarls littlt chrrire
but to usc ci'en' inch o[ trark for
passengcr ils tlell as freiglrt trans-

lx)rt. Railr-()a(l Ministr_r sotrr'ces sttg-
gest, h()wevet-, thal the pilsscnger
density on lhr line will be kept below
the nati()Dal (lhinese nornr.

The exrcllt (}{ lirreign inv()lvcnrent
in the projer t is still unccltain. lnten-
sive dornestt research and (lcv('l()p-
nlent has hrclr underwa)' frrr a long
linle, alld lale lasl ycar, Ohina
clainred to havc successlully tesled a
122-(ar lr:lin using a [rr()l()type
8,7O0-horsepowe r Shaoshan .1 clec-
tric l()c()nr()rivc. alon8 with (lhinese-
nlade (ars an<l hraking svstcrns. Ac-
cording to iul arlicle in a (lhinese
railroad jorrrnal, the nexl stel)s will
he to tcst tlrr.rrluiprnent ,'r th(.r.,\ist-
ing 60-nrillion ton Datong-
Qinhuangdao line, whirh will run
5,000-ton trains after 60 kilograrn
per nreteI rail is installe<i, anrl then
adapt the cquipnrent to lhe new spe-
<ial purposc l)atong-Qitthuangtlao
line, and 1>erhrps ()ther liues r()und
the (()untra. Rather tharr nrlking a

quantuDrjutllp l() uDit trains, in (,ther
rr'r)rd\. tlr( (.ltrttese uould do it in
steps.

But none ol-this preclu<les lirleign
irrvolrcrrx.rrt. irr lea\l il th(.crluip-
Dlent poltir)n, as Ohina oItcn clt<ls up
doing its own R & D antl buying
frrreign ler lrnologr- at the sanre time.
fllectric kxorrotives, in c()riun('ti()n
with f<rreigrr tt'chnology, will bc pur-
(hased frrr tlris line, acc()r(ling t() the
Rail Ministry. Sample brakes und
couplers have already been pur-
chased fronr IIS 6rrns- and thcse will

'l hc 14., hilometer
Dalaorhan tun el
on the He gya g

lo Gua,qzhou line
will bc thc longest

in Chbn uhen
rcmPletcd in 19E6.

trn<Lrrrbtedlv bc liccttsctl later ott.
Alrproa<hes have been rrradc lo -la-
pan Iirl the line's {ilrt'r-opti< sigrrtl-
irrg tcr'hrrokrgr'.

l-css has been said aborrt the cars.
'l'lrc I)rrllnran Starrrlard 70-ton cal li-
ccItsc signed last ycar was with the
Ministr\ of I\'lachinc Btriklirtg, not
lhc l\Iinislr'\'of Railroa<ls. The l)trll-
nrarr t-ar is thc l)()tt()n)-dunrp tll).,
aath( r lhxn thc rotarl' drrnrp t1'1>e trr
l)c usc(l ()n the unit-tlairr line, arrd thc
l)ulln):ln cars are bclicved to & d< s-

line(l ()rrly f<rr short-hatrl nrin<-to-
powt.r-plant use ()n lines run b1 the
(lral or Porver nrinistr-ies. Thc Rril
lltirristn is so far <orrt'enIrating orr
trpgra<ling its (;0-l{)rr rolarr <lrrnrp
gorrdola. Observt.r's exlx'ct an rrlti-
nrate decision t() inrp(,r'l technology-.
bul thc linrinE nlirr lrc latcr than rvith
thc Irx onrotivcs arr<l hrakes.

'lhc R:ril Ilinistn' hits been verl
rlow ltr,wcver trr sr't k I S (,pcr';rtirrg
arrrl constructiorr cxp(.t'ience. l)r(.ss
r-cp()r'ls fhat thc (lhirrcse tre dis('usli-
irrg cooperatiorr irr the f)atorrg-
Qin h rrangdao urir-lrain line <orr-
strrrr ti,rrr u'irlr Fr.rrrrr' :rre puzrlirrg
arrrl plobablv cxaKgcrated, as lhc
(lhinese know tllll tl)e rele\'ant ('x-

Ixrtisc lies in Nortlr Arrrcr ir:r. .{ssis-
tarr<t. lirrrn LJS rail olx'rating cornpa-
nit,s r,r'orrld rrndoubtcdlv speetl trlr
(lhincst'assinril:rtiorr ol lhe new te<'h-
rrokrgr, but tlrere is lrrobabll grcat
scnsitivity within lhc nlirtistrl- t() lhe
inrl)li(ali()n that (lhiua rreeds oulsitlc
assistan<e t() rurr ils railroads.

Arirle frorn tlrc que\ti,,r , rf forcign
assistartce. the biggcst p()terr ( ial
strrrrrblrrg hlrx k t(' llrc unit tr.rin

line's succt'ss is bureaucratic Iiag-
nlentati()n. Srnrxrth unit lr';rirr {)pera-
ti(,ns dcl)en(l oll a<h,arrccrl krading
and rrrrloatlirrg technolrg'1, adr anced
rail opt.r'atiou lcch!)()logt', anrl cspe-
cially g<xxl t'rrrnrttuni< atiotts att<l to-
,rpcr.rtiort.lrr()rrg llre r itillr rr l. ship-

Per, an(l trlll()a(lel.
['nlr)r'lun.rrcl\. srr h r',rrlx r:rtirrr is

l(,t Ihr' rr'r rrr rrr (lhtrt.r. Ilrt' Proicr t rs

lurlrrrirrirtcrrrl lrr u r,,.rlitr,rrt oI rtrittis-
tries: (i).r1, rvlrit h is rt'syxrrrsilrle lirr
llre l()a(lin,{ srati()ns; Railr()a(ls, whi( h
is respousiblc lirr the lirrcr: arrtl (bm-
llllir rttotr\. rrlrir h is rr'r;x'Irsilrlt f,'r
rhe uDl.rading facilities at the
Qinhrrarrgtlao por t. A Statc (iouncil-
lelel irrtcragcrrcv task Iirlcc, report-
eclly le<l hy Rail Vice-lllinistel Zharrg
Xitltai. has lhe unenviabl(' task o{'
crxrr<linatirrg thc three.

Tlre (iral Ntirristn has a plart to
lrrrild lll rrrrrk rtt l,'arir,trt .t.rtr,'rts trt
the Dal()ng alca. usirtg tr'ark loops.
sil,rs, :rrrrl .urt',urJti( lo:rrlirrg cr;uip-
rnenl rhitr will lill a train irr a Iiattiorr
()[ the lirr(' that a tvpi<al (lhinese
stackel -ret laitttcr svstetn rcrlrrires.
The nri!)istr-\"s plan envisions c()al be-
ing truckt'rl l() lhese l0 strli(,ns fr()!r
srrrall rnirrcs. llre (()r)slrlling subsid-
iary ol tlrt. ( lirrradian Par ilit Railroad
(:(nnpar,| r(.(cnlly sig!)ed a ('()rlr-act
to revicw I his plan.

l_he rcal rrxrrdinatiorr Icst will
r orrre r^lrcrr tlr( rrcrr lirr( ,,1x'trs for
()l)erali()n. 'lhc lcss than slcllar Past
r'ec()r(l ()l' (lral-Rail (()()l)crali()n
lcavcs r-<xrrrt lirr sonre con<etn, and
Iirreign cornpanies are poirttirtg to
signs ol torrllir t antl u rrr'r x rrrlirral ion
erc-n in Ill( planrting pltase. t
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Nonferrous Metals Marketing

l/l*i*,1*,iiiiil,
target ol_ a lrLrtc:tttr'tltlic r-r'r,rgarriza-
ti()n thnl rnrr\ lirrlrllr ctr<l ttltrs ol'
inliglrting arrrl rollirsiorr ir tlrt nrcl-
als st'r'trrr'. (l(nll)('ling brtt-t'uttt't at ics
havc scttlcrl ,rn what aplx'ars t,, l>c a

*olklblt.rlirisiorr ol prrxltrr t tt'spon-
sibilitics. arrrl art'ott tltt'l';tr t,r t;tlio-
rtalizittg 1>t'ir c slI'lr('ttrIcs. As tltt rlrrst
scttles, tlrt (llrirra Natiorlrl Nrlrrli'r-
rorrs Mt'lals I n)l)()r t-!:xl)()r'l (l()r-

Ix)rari()r) ((lNlF:(:), a rt'lrttirc trcrr.
r onre r that lrt,gan rrrurlcting
r:ortler r ous rorrrrrrotliti<s thi:' Itlrru-
Irrt, hes crrrcrgcrl as illt irrlxrrtitrrt
[irrce, althorrgl: rlre Minislr\ ()l l()r'-
cign !-corrorrric Rclations arrtl 'lllrtle
(M()Fl.Rl) rclrrirrs llre rigltts t0 ct'r'-
tair serr.itirc r orrrnrrxlitics.

(lNl [:(] is Il)c ilnlx)r t t'rPot r aI nr ,rf
tht'(lhina N:rti()nal N()Irli l rous \let-
als I rrrlust r\ (i()rI)()rali()r ((:NN(l).
wlriclr corrtrols all o{ (llrin:r's rtortli'l-
trrus trrt'lals rrrirrcs, telittr'r'ir's. ptrr-
r'cssing plltrrts, rcscarclt antl <ltsign
inst it utes, anrl rottstrttrtiotr rotttltlt-
nics. exrt'yrt lrl tlrose inrolrilrg goltl
. r(l rrr'.rrrrrrrrr {..1t'\ryl (,lll,,l rlrr' }lrttt.-
rr') ()1'Nt(t.rllrrgi(ll lndrrsrr'1 irr Aptil
I{1li3. (lNN(lis "arr indt'1x'rrrlcrrt cto-
nornir arrrl rt.rognized k'glrl ttttitl.'
'I lris girt s (;N\(: (lc fit.t() I)rilrirlcr iIl
slattrs arrrla (lir'((1 budgct lirrl'tr) thc
St.rtc ( i, 

'r 
rr rr rl. .rs rr t' ll .1. 1r'.1r rr rsilrilitr

{irl itr orvrr prrrlits arr<l lossts. 'lhe
rorpolatiorr (l(x's n()l slritl( (()Illx)l
orrr its Ilrrlolir's u'ith Ixal govt't-n-
rrrcrrts. us rLr llrosl (lltirr( s( rrrilri\tric\.

C o mpe I it i o tr i r crease s
purchasing optiots

(.lrttr.t t\ :rtrl,'t!,.i tlrc u,,r lrl . ,1,'rrli_

naltl Ii,r((s irr:r rttttttlrtt ol rrorrlet'-
rorrs rtrt tals. iltr ltttling Irlllgsl( rr. rlrr)-
IrbtlcDtrrtt.;rtttitl]orrT', ir rl (l rltt-e
cat'ths. lirr nriln\ \ett s. r'rlxrI ts of

Karen Creen

lhcst arr<l all ()tllcI Irrctitls were Itall_
<lk'rl t,xrlrrsireh l)v Ihc (lllina Nl-
ti()nrl l\.lir)e!als uIt(l l\'lctals ImP()l'l-
[:lilx)r I (:( r'p()r'rt i,,n (]lllNMEIi\l.S).
un(l( r' tl()F[-Rl. llrxrcvtr. \'hett lhc
Stirtc (irtrncil lx'glrrr to Itxrscrr rtp
(ilrrtr.r's l,'rriglt lt'.r(l(' \lt'llt tlllr' itl
lrlSll. r.llrirics r:rrgirrg lIoItr rttirti.-
Iti(\ lr' lr(l",i(\. t.rt( r t,r ,,lrt.rrtr
birrllv rrcetled Ii rI t ign cxcharrgc.

.jrrrr:1xtl into thc llit(liIrg btlsiD('sr'.
(lrrtthlrrat (()rnlxlilirrlt t'csulttl(1, ilrl(I
lrt':rvilt irrllrrerlcc<l tlrr' t!r)Ild nlalktl
li)r' cer tlill nrctills.

'I lrt. l\[irristrv (,1 l\'l( llllltlrgi( al ln-
rlrr.trv (Nll\ll) was ottt ol lhe hrsl t()

r orrrPt tt' $ ith ]\lI){1\ll.IIl.S. cst l)lislr-
inl.l ;r lradin{ strlrri<liarT t:rllcrl tlrt'
( ihirt:r Mctallul gir itl llrrlx)rt-Exl)()rl
(i)r'lx)!llti()n ((lMlu(l) iI) l1)1t0. NIMI
r!.r\ .rr rlr( tirrrr tlrc r'r'rrttlrl ,,tg:rrr irt

rlr.rrgt ,'l h,,llr li rt,,tt\ .rrrtl rr,'trli r_

rous rr:ttal pto<lrrction. anri tlrc
sorrrr <. ol lhe rttetuls solrl internatiorr-
a ll) l)) NrlNNlEIr\1.s. Thr()trglr
(:Mlll(1. Mlltl rlaitrx'rl to ()ller bcttcr'
scr\i((' thar MIN[tl:lAl.S, wll()sr
rr,rt.r llri( irl rl.rll t!i'r(' irr, rlx r i-
ctt< crl in nreclirrg ( llr!t()tllet s' slx -

t ilrltT' rrt'crls.
(ionrpt titiotr soorr spr'cacl l>clorr

tlr' rrrrtristrv lcvr'1. l't','virri'r's. rrrrrtrtr i_

plrlitit's, artd cvtrr lacloties lrtgarr
sigrring r'()nlr-acts, atttl retainiltg lt

Ix,r'li()n ()f tltc Iortign exr'halrgt'
rar rrcrl. I ndcl tlrc ol<l ststcrn, Ittott< r

talrrtrl br IllNIl[.lALs $ls ltttrtt'rl
()t(r l{) llte ct'ttttal gor'ertrnrcttl :ttttl
slkl,'rrr sclrr lr1 tlrr' prrrrlrtr trtg crrli-
lic\. lr (r)ntIast,:l tvl)ialrl (iIrlu(l( ()rt-

tlur t rrright divi<lt tlrt rit!'r)ings in lht.
Iirllorrirrg uar: lJo l)cr'(('rt l() th('(.( rr-

&ttrn (;ncn it an ttvttitrlt in lh( !\'b
ttt'u,tl ( ,'ttu, il .t /lrr.'r;rir' .1,/r'r.r,,rr .\, r-
1,itr\ l)tPa|t ? t- Sht n'lttcsenlul thc
I trt tl tt! thr \lt,t,tt lttXl (iuun{:lt,'tt
l.\ltt,l (innodiltr\ lor. and u,ill rl:o
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Creating order.from chao.s

lral gove lrrrtrt'tt1, {i petr< rtt to MMI,
6 per(errt t() thc pr()dtr(ing llr(,vit)ce,
ti perccnt l(, llle pr()ducirrg [a(lor\,
and 2 lxrtcrrt l() (;\lIE(l ils xIl:tgencl'
lee. II a rt litt< t'v ()l rrlinc tlcl{r)liated
(lirectl) willr Ii)r'eign l)ulcrs. il \1)tlld
Ictaifl :Ur ('!cn higher'pcrtcntagc of
firreigrr cxclrrutgc, l() Itrllrrcl (lir'a(tly
inl() (upil:ll irrtprt>vettrcn I s ot otlter
lur ort'd projctts. l-oreiglr cxchange
proved a lxrrrtrlil in(r:nti11'l() la(-
tories arr<l Lxlrlitics, and a plethora
ol prrrrhlrsirrg ()l)ti(nls l)e(lrr)c avail-
able to tlrc Iirrcign buycl alttl the
l1)lJ0 dcccD lllli/al i(,n.

Years of lurmoil
Lrntrarrrrrrtltrl corn pc l il i() rr be-

trveen (llrirrr.sr.( ntities hu(l ar inrnrc-
(liate ir)lJ)u( I ott an alr-eu<ly tlcpt't'ssecl
world rnctals rrarkel itr Ihc carly
l1)lt0s. Iirlgstclr ole, {irr cxanrple,
li'll to a lt corrl lor,r of ${iu Pt'r' toIt. As
pr-icrs ttrrrrbl<<1, nretal tra<k't-s grrrnt-
bled ar:rl Arttcricatr pr'orlttters
conrtenrlrlatctl irtvoking tltc lttlp of
tlrc Irrtcrlr.rtiolr.rl Ii:rrlt ( r,rrrrrrissiorr
(.r.c (;rllirrg li)ugh ()n 'lirrrgstett."

7h1 (,/i/1. i\lirr(lr April l()ttlt).
Othcr rrrrcxpt'< ted <lilcrrrlrrl\ itt'()sc.

Ii.rditt,rr.rllr. rrrrpr,,6tulrlr Lrrtorie.
had acctss l(, state stll)sidics ilr (;hi-
na's ttontrtarkcl e cottottty-whe te
pr-rxiuctir,rr is rrndertakerr t'cgat dlcss
of cost il (lccn)(d in)l)()!'lartl- As a

r'csult. I)r,xllrr r'ts Patri Iittk .rttt trtir,Ir
to prorlrrctiorr costs. N[anr ol thc nerr
nretals cxlxrr ting rntili('s, (.rrl(r'rIted
only alx)ul r.lrrrirrg firr_cigrt cxcltitttgt,
sold at a Irss. Irt one ol tll( Irx)re
{ \lrrrrr' (.rsr'\ ,rl plirr' rt'r.rtiolt.rlitr.
pxrtesscrl ttlrlgstcn pI(xhl( ls rvere
sold lirr lcss lhatl tunLstrlr oIr'-

Prohlt'rrrs r'rr t ou rttt'! c(l in lllc rnet-
lls sect()r' t!('r'(' rclxratc(l tlrt()llgll()tlt
ralir'us irrrlrrrtr're:.. Aftrl trn,, lr':rt's it
uas tk:at tll:rl irr thc Ii)Icign lrade
area. dcccrrIlalization ha<l rtrtr anxrk.
Irrrltrr lrrrrin.rtr',,rlrrpctttt,,tr.ttt,l Irtt, -



ing \rere (lllrrlagitrg Itrarkels. irlr(l
lhrcn(cning litl ure salcs.

Il Mar'(Ir 1982 l'lenrier Zha()
Zillng curlrc(l llrthcr decentlaliza-
ti(n) und rclic\red Pt'crious acti()tts.

By tlre lattt't half ol l{)t]3, strpPlicls
irl t hc l)r'( )virt( ial level arxl below wt le
onr't agairr ntarching iIr step r.ith
th( iI parcDl !nillistl'ics, all(l Pri(( t tll-
tirrg lr.rd lx r'rr I'('rtr:lillr(l ltr tlrr'itl.ti'
tuti()n ()f an cxPorl licellsing sYsl( ln,
tru<lct' whi< h l\{()Ft:RI gairled tlx'ltr-
tl)()ritr l() r-( \'ic$ aIr(l lrPllrove trtclal
cxl)()r-l c(nll ra( ts. (i)IlrJ)etiti()ll lx'-
l\{ccrr tlle nrirlislrits I()t' cxPr)t'l xtl_

lll()r'it\, ho11t'!tr. itrtt rtrilit'd.

CNNC's struggle for acce|lqnce

Irr April l1)ltlt (lNN(l rvas rslillF
lislrcrl to strt'ngthclr lll( nr)rlli'rl()tls
sc.l()r. Il ul\(l $'is r,cctl its th(' tllir(l
firittistrFIc\'('l trrttlttltlt t iIr thc ttlel-
ills tttarkcling ltrenil, 'l llc lllott lvils

\lt-(,llglv strl)lx)rte(l l)\' n()Illi'l't'()tls
r)( tirls irrlet-r'sls, wlrrr Ii lt s<;trct zt d
()ul l)y iI'()n rtl(l slecl wlrile Nl l\l I lt;rd
jrrlisdictiorr ()\'er illl rrlctals. (lNN(:
rras givcn a t lcat- ttllltt<lltte to ll;rndlc
rr.rlkclillg(,1 tt,rttli ttr'trs itcrrrs. lrrrt it
lrrrr<l a liglrt fot ltgitinrarr rvitlr
Ir l N}. !lll{l.S illrd (;lUIl(1, rrcitltt'r'o1'
slrich rrus willilrg l.) rclinrluish tltcst'
t llrdit ior:al rrr()rrcv crtfltcl \,

Ar tlre ()rtl)ber I1)uli Oalrtrttr llx-

lxrIt Orrrrrttrorlities l'ail the baltlt'
ort'r ttonli t totrs nral'krtillg rca( llc(l lt

rrcK 1>eak. r\ltlr{)ugh (iNN(; itlr(:l(l)
hl(l lhc r)tr(lctrs ol lr lirreign tr:rtlt'
gr,,rrp..rtrrl lr.rrl rr,r irrtr'rrtiorr r'{ lirrrit_
ing itself to rl,,rrtestir prrxluctiorr attd
n)lnagen)(',1I, lhe ()tllcl (l)l-PoIllli(),ls
rlt'tticd tltirt (;NN(l w()lll(l bc ilrrrrlrt'cl
irr Iirrcign lr;r(le. \lllcIr asked ll)(,tlt
rlr r(,le t.\\l' sorrLl Pl,rr Itr Ii.ttllt'
rolrs nral'ktlilr(, a higlr-lt'r't'l spolt's-
rrrurr ftrr' \llNMti'tAl s lrcrrrl ,rllirr,
rr,,trrl tlt:rt (.\N(:u.l\ trot rtt rl,'irrI
lurrv Iirltigtt tra(lc ittl(l it ha(l ll()t
lrr.r,rr deci<krl lrlrclh.r' it w()rIl(1.

Sirnilarll. tht (lelegirti()rr leatler lor
(lNltt:C rcli.rl'((l t() (lNN(l as il l)r'()-
rirrct ion-nLrIlagcrDcnt ( !llity ()nly.

'l he strtrgglt' ('()ntirrtrc(l into l1)lt'1.

In .January'. l (:I{l}-(: (l('ltgati(rl l()
thc L)S <lairned they had "lrcvcl-
h<,ard ol (tNN(1." In lcbruary llre
(llrirrcsc lirt'rrralh atltr('trllced ('stal)_

lishI|lent (,1 (;NN(l's illllx).t-exlx)I I

sc('li()r). tllc (lhitta Natiolr:rl Notrli't'-
r-()us Me tills Illrprrlt-!lxport Oor_

l)()ration. (;NIEC. (l),il U(: sirDtrllil-
ncorrsh issuctl a list ol Itl prrxlucts
llrirl lltev wortld Ilarkct begirtttittg
I'cbrrrarv l. irr(licatirrg lhllt lhc\ lllld
cflcctivelr ir()n thc rigllt to ltattrlle
11l( )st n()nl('! r'()trs produtts-$itlt
s()rie nolal>lt' cxcePl i()ns. l)el'llitl)s
lrttatrse ol tllcir inlltrcllce ()n illter-
uuti()nal IIrurkels. tllc lradilll{ ()f
lungslrn r'rr'. litl. lll( l( tlr\', .lIlli-
rr rorr l. .ttrrl ttt,'lvhtlr'ttttltt tetttatttr
r{irh NIINN'lIl] l-S. rts havt' c()ntrttrxl-
itics io s(ar'(c strppl, srr<h as (()l)lx'l',
alrrrninunr, lclti. ziIrt. and nitkcl.
(:Ml!.(1. r)t('ar)t\hil(', has l()st all
rt'slxrnsihilitr in thc rrottIerr-ous scc-

l()t,
Ir \larth. ollitials at ttl\IIUI.\l-s'

Nr,* \irrk ollicc coltr'<rletl to llrc
It'anslar ()l rronIerrous iltlth{)tit! l()
(.\\(, \.r\rrl.i. \\illl llr( e\r('l,li,,rr
ol pr-oc< ssc<l lttlrgslctt ptotltllls,
th(r-c is rr() krrrget' arrl grrrtrn<ls lot-

ill'gtltrrellL' Ilven this last lxtttc ,rf
( r,rl1'nli()n i{Is resol\'('(l itt I;rlor ol

THE PRC'S
THREE MAJOR

METALS MARKETING
ORGANIZATIONS

(lNll:C bt llrt spring ll)ll4 (:at)l()rr

Exp()r't (i)rrno(litics I'-air'. In 1':r<t, at

rlr( lair, all llll'(e nletrtls tl-ading ()rg:t-

rrizations gart the inrprcssion ol lx'r_
Ictt harn:rrrtr' ()\'er lllc divisi()Ir of
plr xlrrct reslx rusibil it,v.

Some remaining Problems
ll r)av still lrt trxr sorrtt for sighs rrf

r r.lr r.l . Sr rrr rt, Pr orlr rr't ,,r r't'luP rr'rrr.ritts
<lcspitt' thc prontisittg (lcvel()pnl('rrls
,,1 tlrr |ir\l \(:rt'. \l{rl[.Rls (:lrrlrJ
National ( llrcttti< als Irrrlxrrt-l.xport
( ior'Por atiorr (SlN()(:llllM) sllillcs
rtllrt keting r't sPonsiblitY lirr chcrDical
oxides ol rncttls r{ill) l\1INivL.l,^I-S
llll(l (l:.ilt-(:. lIr the case rtl r'ar'e cat'lh
ox idcs, joirr t ly h:rn<lle<l lry
slN()(lHtiM iur(l CNI!:(:, this h s tl()t

I)r()\'('d a I)r()l)lcnr betattse rrl linritcrl
r,\l)()rl salcs. llut ovctllrp iIt the rttirr-
kclir)g ()l s(v('ral olhcr rl()nli'rr()trs
rl(tnls irl (llclrri(al lolrrr, Itotalrl-v va'
rru<liunr lrrrtoridc, has Lltrscd <on_

lli< t. I'larkcling of vana<liuttt pt ttlrrx-
irlc was lorrner'ly slralt'rl lry
i\f lNl\{E'fi\l.s irn(l slN()(lHtlU. l)trt
tarlicl- tltis \'citl it lx(illtle thc c\('ltl_
sirt lighr ol slN(XlllI:rt. l'ossiblY as a

rcsrrlt of lrtrt t'attct-ali( .()nfusi(n), at
It.lsl two r'rrtta<littttt lxlrloxirlt' <on-
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I

China National Metrllurgical
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((:M I t:( )
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Iluo15par
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r,trrt trxy prrlur tr
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IIil( ls \r'er(, ciln.cllc(l :tn(l ()tll(r\
dt,lavcrl

'I lrc ()hilra Irrtt'rrrational Irrrsl arrrl
lIr\r,\r letll (:"t l!)[rli(,n (( I I l(.r i\
alsi, il\()l\'(\l il trorrlt-rlorrs tttt,lals
rDal.kcting b< crllrsc ()l'ils itutll()rit] I(r
rc( ()lll) ils r'rrpital il:reslrrrt,rrrs
tlrr,rrr(lr pr',,,lrrrt saLs llrir lrrr.ri-
l,trslv i vOlrr.rl (:lTI(; ill tungstcn
sal( s, :rr(1. ('rrrIc ll!. lrarrxitc. ,\t -
(()r'(lillg 1() Ilrrrr \tt'izhi ol Cl'lI(ts
hcarl ollire irr llcijing. rlt(. pri(r ol
an! I lri g list(-(l in the (ll I I(: .rtal()gtr(.
car lx. liccly ll(.g()liltc(1. (:lTI(] ir.rs
r)lhrr l)r()(lu( ts ;lvailablc tllal (lu()l(,
nlillislI'\ pr-i((.s Ihcl.elorc. in s()rrrt.
(asc| (:l II(: rrr.rr rrficr arr additiotlal
prrrrlr.rsirrg i,1rri,,rr uirlr rliglrr r:rri.r-
ti()Ds ill pri((, glade, ()I arailabili[.

Delays and cqtcellalions

-lust as lll( lrrrlcau<rati< wrinklcs
srcttrcrl 1o lx'it'ottc<l ()ul, lt nei{ ((,rr-
(crr $itlr thc Prolitabilirr ()l ('Dl(t,
priscs has I),(scnte(l IiS irnportcrs
witlr rrcw plir ing prtblrnrs. 'l he Starc
l.lcortottric (lrrrrtrlissiorr's ()ctolrcr
ll)lJll (lircrrlar ()rr lilitrrit)arirrg [)t.lr-
(ils put gt(;tl l)tcsliur(' ol ent( t-
l)I is( s t() staII i(-( ()untitlg l()i pr(xlrr( -

li()rr ( ()sls arrrl stop sellirrg at a krss.

llttt <lt terrrrining pr(xhr(ti()n (()sls
trxrk tinre, artrl rrr:rnv plants adhclt<l
r1'lr()irctivelt lo llte n(.r\' lxrlir r', r'clrrs-
irtg to shilr b:rt k-ordcls llltil lr dctt.t -

DriI)ati()n wllrr lllnde. ID s()nlc (il\(.\
*hcr'( lllc sirl( s pr ice plovt.<l ttxr krw.
ar)nlrir( ls $'(,tt sllnlnlatil\ carr<cllcrl
,'r r( n|g,,li.rri,'l IIltJ),, t't\ ill .lll itr.
,lrrstrits rr'r,rr.r.llr., rcrl lrr rlrrs slrilr irr
plir irrg lxrlir y. an(l th(, I)ri( cs ()l lr()sr
cxlx,r't cr)nllll(xlities rr)s(. n llliltill)ll )

ol (i to 7 lx,r'<r,rrt In tlrt'ntctals st.r-
lr'r, .i\ i ',llr{.t'\(.( t,rt\. tllr. {.\ l, ( -

ittg 1x rlir v r arrsr.rl tlclavs lrrrrl canr t.ll:r-
I ir,Ds. S()nle it('nts uct-(. tentprlr';rIily
trrril\ ilil:rblr. n()t;ll)l\ anliut(,n\, \'itta-
diurrt. itntl nllng:lnes('.

Wltcrr qtrcricrl al)(,lrt tlrcse pt'()lF
lcrr:r. (lao'tlrrrgl:rrrg ()l MlNNrt l)\t-S,
liighth Iltrsirrcss I)ivisiotl r l:rirr:erl r lrar
althorrgh slrilrpilg (lrllrs ha(l ()(-
( lrlr ( (l in | 1)ll I rrnrl | 1)112. tlrese 'h:rrl
lalg<.ll tlealt.rl up ir tllc I)ast \('iu
an(l a hxll'. \'ite Plt,sirlt,rrt Qiarr
Slttrrlorrg ol (:IIII:(l tnitint:riIle(l tllllt
l'( r ( rrl { ',||lt'.tl l\ lta(l lx.(. iIlv:[ i-
ablv horror_cd barling arr ut t ol ( iorl. "
Blrt tltc lUinist('t of Iorcign Ii o-
Itorrrir Rt latiorrs arr<l 

_lr 
lrrk,. Iladarrrc

(ilrcrr Muhua, r(Lnitte(l thlr a I)t'()l)-
l( rrr cxisle(1. At ;t l\ra! tlccling ()l lltc

IrrrPot let' (irrrrrrrittec ol thc Nati()rral
(irtrrr il [<rr llS-(]lrirrir 'llade. Ma-
(lllll( (;h('rr "r,t,grcllc(l arrv inr'orrr'c-
ni('n( r, ( ltus(.(l lrr (onlr';rrts (ltn((llc(l
allcr .oll[irrIlirli{)n." Slx. .l(lded (hilt

1r'ohk,rls rx ctrt tt'rl bt.c:rrrsr. l'ot<.igtt
'llark, (irrporatirrrr brarrr'hcs <lirl rrot
''Itrllv rrrrtlt rst:rrrd hr)lt lx.\t tr) inll)lc-
rrtcrrl r'cntr';rl g()!ernul( nl dit'e(li\'e\
t() irr( relsc plolrls," lrrrl assurcrl irn,
lx)rtcrs Illill ll)c I)r{rl)l('n) Irrrl lx.t.rr
elirrrirratcd anrl will not lcr Lrr.

,\ltlrorr(lr rlrl rrr.rr Pll rrrg Lrolir r ir
l)lr'liirll)' r'cslx)l)sible lirr IcceDt rlc-
lavs ertrl cattr t llatirrrs. r)rclals ar:rl!sls
illt(l tril(lcrs nott a rrrrrrrlrct ol otl:t l
r r,trttrlrrrtrrrg I.r,'tr,t'\ Rt\i g rloIt( \lt(
r I ttr.rt rr l is i,t rr,, lrrr< l ol r .r r r sr r'lr r'r,rri<'
lLrr\ln,rlitli', . r.rrcrgr. .rrrl r;rr,rlirr
slror t Ialls t'orrr itlrrc rrr Plagrrc the ( ihi-
n(sc rtclals irr<lrrsln. Ilrrt ,'rllitrg lrt.-
krrv rost is a rlirninislrirrg problt'rrr.
NlINMl-llAl-s, Pulelr a rrralke ring oP-
er:llir)ll. has ;rlrtlr!s bt't'rr nt()Ie sit\\'\'
Irlnrrt rrrtr'r rr:rri,,rr.rl rrr.r rk,t pr rr r.s
lharr its c()nrlxtitor's, un(l has Ir('
(lu('rrly halk(,(l at sellirrg wherr pr iccs
l,rll t,,,, L,rr. \\ rl'(,,,rl'r.r ( tlririe\,.t.ri
c\lxritn(e :rs rvcll as lriggcl Iirrrign
exr lr.rtrgc t'( \('r \ ( s, tlr( \ trx, r,l.l\ l)r.\i-
lllc tr) sell trxr r hcapll. ''i,
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China-to-Fit. Our new custom
travel program for individuals.

Now, you can easily visit malor clties in
China on a customized, indrvidual ttrnerary.
Japan Air Lrnes and Orient Visitours can
accommodate all your needs. Guaranteed
vtsas. An exclusive Business Referral

Servrce. Transportation in China. Choice of
hotels. Plus localtransters and assrstance.
And srnce JAL has the most f lights to
China, it's easy to accommodate the
busiest schedule with gracious JAL service.

.,APAN AIR L'NES

Accommodation. With us, it's a tradition.
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Amenca's Open Door
The Chinese seem encotffagrd 4 their initial inuestments in l"lorth America

Carroll R. Bo8erl

a

./Yl,irrrr'* ",,sx rr rl,r,r" 1x'lrr1
I I 

Ir.rs rrttr.rltttl r,,rrsiclilublr
f . .lrrir.,l t. llrc l'(,,r)l('$ Rc-
\-/ 1,,ir,ri,. ttrrt r,,,rrt' rt,,tttlt.
lr;rrc slrown tlrat (al)il:rl (kx's rr()l Ilo$
orrlr one wav throrrgh tltc op<'n door.
lrrrlcctl, a ne\r \'nlirlr ol Artretican-
( ilrint'sc .joittt \'r'r)ltrr'( is l)l{)$s()rrritlg,
tlris tinlc (nr Anreri<;rtt soil.

(llrirrcse inv<'slnrt rrt irt tltc r'apital-
isl \!tst seerns :rrr()nLrkrrrs al hest.
Norlh Anreri( ir is rir h rvlrik (lhirtr is a

lxx)r' (()ult11, atrtl ott<' lhat has ex-

lx rrled consi<k'r'al)l(' crr('rL4 rltlilcl-
rrII l'!r( ign (.rl,rlrl tr' lrr.r rlr,rrrs. Tlris
r trt iotrs sittratiorr r cllt'r ts lr < ase ol-
r h:rttgitrg 1>oli< it's, cxplairrs.rrt gor
tlrrrrrerrt oflit'ial irr (lirrrl(la, rlhere
(ilrirr.r is r"rt.irlttirrg scvcr:rl rrrrrlti-
rrrilli()r: dollar invcstrrx'rrls irr prrlp
:rrrl papt'r-, lunrlrtr, lxrtlrsh. rtortlir-
rr)rrs melals. frxxl prott'ssing, an<i

rrar hint' ttxrl nrarrrrlat trrring.
''I lxlierr r.e ll .r't .r r',lr ,rI tlrrr

kirr<l ol inr'estrtrt ttt irt tltt' Irttttt-e,"
r()lrs Eugenc (ixrkc ()l lltt' L.lni()n
llrrrrk ol l.os -,\ngllt's. " lt r a rrcw stcp
llrrr t'onrcs ()ut ()l llr('inr rcrliblv high
lirlrrirlitv ratio ol tlrc llarrk ol (lhina."
( lur'r'(.nl cstirn:lter ()l ( llrirr.l's li)reign
rcsclvt.holdings ('x( cc(l $16 billi{)n,
trp lronr a trtt'tt' $2.11 billiorr at the
ln.l "l l !|{lr I lrc (.lrirrcsc k .rrlrt'slriP
rr.;xl'tt'rlh tlisapplorts ol the sur-

Plrrs. .rrrrl tlrc ll:rrrl r'l (.lrrrr.r's r lruir-
rrarr, Ilu Ming, is slirl t. bc pcrplcxed
l)y thc c()untry's growirrg crlharrirss-

tcn l ()l ri('hcs.
'l lrorrglr the nrorrey is th< r't', (lhina

is olrrr,rrrslv irr rr,, rn,,,rl t(t \l)eld il
r;rricklr'. \\'lr ilc ()lhcr (lr\cl()ping
rourrlrit's *'ith sirrril:rt lirrcign re-
scr r't's nright enrbark orr a spending
\l)tcr'. Ilor so tlrt'lt,,pL s Rrprrhlir.
llll:r( l, the lcir! ol lrt ing lrut ned is so
slr(,ng lhirl few tritj(,r (l. irls h:rve yet
l)c(.!l a()lsurnrrrirtr'<1. Art<l antong
lh()sc Ihilt have. Ii'w harc lt-<'cived
tlrt. (lhinese firratttial hirtkirtg that

tlrt lirlt'igrr pilr'ly wirs lcrl to txpt'ct.

The MJ. Kelley experience
(llrirra s firrarttial sllrlngtlr l)r()\'c(l

r r rrr irrl to \1..1. Keller. orrc ol ( lltitt.'s
t'irrlitrt joint r'errltrre partrrcr-s ir lhe
IrS'llrt (]krclarrd-bas<rl ittlcrra-
tiorr:rl rotrstlrrcti()n nrlllgcrlctlI
,,,rrrP.rrrr :rrtrl its prrt'trrcrs. tlrr' (ilriltlr
Still(. (l()llstIu(li()n lirtgitttclittg (ior-
ylrlatiorr artd a nuntbet ol plovirrtial
rorrstru<lior [ir-nrs, lrt bitklittg on
lrigh\irt, lx)Il, and otltct'tttrrjol trrrr-
str u( li()n I)t()ir(ls iIr tlrt' \lirkllt l-rrst,
l':rr ilir basirr, (:hinl. rn(l tllr'(,ughrrut
Ilrc r( \t ()l th( Norld.

Sin( r tlrcsc projccts rrrrrst bc
lxrrrrlc<1, tlrc 1>altit'ipatiort ol lrtt cnot'-
llt(,rrs (()r'lx)tirli()n like ll)( (;s(:!](]
r'(.1)r1,s(.rrs a lcal asst'1. SIill, lll('(()I'-
lx)r:lli()n l)xs not secnrccl clrgct t() rtse'

its lrsst.ls lo back rrp tlrc r:rtrIt irrriIIiott
<irll.rl lxrrrrls lllat gi:lrrl projetlr lt'
(luin'. r\ ltiBl) (lS(i!.(:ollir ial atlrttittctl
t,, Ri, lrrurl(.lr.rrrrhrIIirr. \1. l. Kcllcr's
r;rlcs lrrrrl rrrarketing rnanagt r, lt t tts
Irlst walk with rrru side lr,r sitlt'l>t'lirle
w( slil!'l llkirl{ giant sl(l)s."

Financial reluctance

l..rst rr'ar a nt:rjot' (iltittcst cor pol a-

li(,tr \lrllcr'((l il sinlilar (ils( {,l liIlr.ltl-
r i.rl ;ittcr'. 'l lrc r.r'r' irrr,rlrtrl .rrr irr-
\{ srrr( rrI l)r _liarrjin in ,\rrrtritan
Irrrlrrstlial Ii'chn()l()gics (/\l l ), r
joirrt rlrrtrrlr. h<,twr'r'rr tlr li.rttjttr
l.t orrorrtit I)evel()pnlcnt ( irrlxrr al ion
lrrrrl M.rgrrrrrrr lrrtrrrr.rtr,'Ir.rl,'l S.rrt

losc to prrrlrrre itrtcgr.rtcrl ,irrrritr
orr .r srrlx oDtr':rr I lr.rri.. l\l.rBttrrrtr's
l,r,.rr.l r ll.rrrtrrilrr, \1.i, k sllrlr-l( i,
Lrrcr' tlr.rt liattjitt lr.rrl lrrrrrl. it
sarrtt'rl trr irrresl in thc ..\rrrt'ritltrt
clcr t lorrir s irrdustt'r'. Ar'rotrlilrg to

()trroll ll. I tgert reoiuul a B.A. fron
llannrl llttil,ersill, tuhcr? shp is ou
Itlr.\uitg hct gradltat? uotk i (:hitpsp

Srcvc Mar k o!' Magrtunt. lhe (:hin('sc
harc agrccrl irr lrlittr iplc to ptrt rrp $ I

rrrillirrrr irr r.rrlr ro lrrrilrl :r Irr,'t,'rr rrr

\':rr arillc. (lalilirrrria. sonrc ir0 rrrilcs
n(,r lh( ilst (,1 Satt Iir:tttt istrr.

llrt. I i:rrrjirr lltortontit l)crelop-
Dlcrrt (:()t'ln,r'illilrtt uill hokl lir Pet-
(cr)l itll('r'r'sl irr AIl. Magntrlrr $ill
Irol<l ,l!r;xlrttrt, arrrl eatlt will a1>

;xrirt lirrrl lr('rrrl)('r's l() a lxtlrttl ol
dilct lols. l ltt' t-r'rrr:rirting l0lx't.(n1
cqrritl'is tt sclrc<l Iirt'kev pt'rsorrrtcl-

(l()n\llu(lion ol rhc plartt shotrl<l
lx,girr as rrxrrr its th( (l()ortrlcrc(' l)('
I)It tllr(,nr i\su( s a license. ,{l l t'x-

l)c.ls t{, crrll)l()\' l)clKecll 2OO illl(l
:t{)0 I)(.(,1)lc. ol llronr 20 uill lrt'(llti-
rt'st. lrcr. Iol six-tnorrth sl:iits trr

lclrrrr alxrrrt rrritrra!{clttenl ln(l pr()-
(hr( lirrt Ir( hlli(llres. AI-f's txrl{( t is 1r

s:rlts v()lrrrrrt ol $ l7 t|1illiolr altt r trvo
rclrrs. []r tlrcrt it expects lo havt' a

plalrt irr l._krrirla t() tcst thc ittttgratc<l
r ir t rrit:' arscrrrblcd :lt \'acavillc. iln(l il
sisrcr plart irr 'l iarrjin to prorltrct lOs
Iirl tlrt (llrittt sc rnarket.

Still rrltrlc<l is a grcerr lislrl lr'()nr
the (lirlili)r'ri;r lrttltrstrial l)t'rtkrP-
rr( rr liill.rrr( rrrll Arlvis,'l'r (i,rrrrlrrs-

siorr. rvlrich lairl rl,rwrr tw() c()It(lili{,tts
rrhtrr it a14rl.r'td Vacavillc s plarr trr
llrat a $1) rrrilli,,rt irttlttstrial <lt'r'eLrp-
Ilrcrt ln)r(l tr,lrlll:t(t -A.l_l_ t() lll( .il\'.

'I lrt' iit st t orrdiriolr was t() r)l)tllirl a
('onrrr'r'r( l)r'|.rrIrrrrtll lrtr'rrsr', Ir,r
rvhir h rll l- applit'rl iIt earlr I1)13'1. 'l h('
secr)n(l ( ( )r r( lit ir )rr-finding solttcottr'
l() gu:rtirrrlc(' lllc b()nds--has be('tl
c\1'll ltilr(let l() aI t-anlle. All itas a

sl:rIt-ul) (()llrl)illlv with l]() ilsscls t()
olli'r. *hilt liarrjin lelt thlt tlte l)()Ir(l
i:srrt'rras tht sok rt'slxrnsibilitr ol tht^

Anrt tir rtt per trrcr. \\'hen Tiarrjirr rlc-
rlint.rl to ollcl ils owlt (r)nlitrlrirlg

l.ltlulirrrlc(, llrc Iitli()n BaIrk ol l.os
Arrgtk's was llrrill)lc t() issttt' r\l'l tlrt'
r)ec('ssiu'v sl:lrr(lllv lcttet- ol tIt<lit.
'Ilre llarrk ol Atttt'ri<a likcwist rt'
lilse(l t() gunlilntrc thc b()n(ls. A(-
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(()r'(liDg lr) ()ne I):rrti(il)iinl iD rlre
(l( ill.,.\nrcri(ln barrks rvarrtr'tl to srr
r)r,r'( gIIilIanle(s orr llri\ \i(l(. as

;rss< ts in (lhirta sorrkl lx irrrpossible
to ( luinr in lllr (\'t'rrtol rlcllrrrlt.l,rcn-
lllirll\, i\l'l rc(ci\r,(l Ilrc rrctcssan' lt't-
tcr ol clc<lit 1r-orn norr-[iS linarrcicr_s
with slr-(nlg lics t() (llrir)il.

'l'he "almosl" 50-50 porlnership
llrr' l\'.rll Rrrr'l .l,,irrt rclrtrrre itt

(llirc, Io*a. ctr.()ut)t(r((l ils ()$l
slratt of firtartcial clillirrrltits il thc
lx girrrrirrg- ()rigirrirllv. llr( (lhinese
r'arrrrr<l lixr<l l)lanl wlr\ (.n\'ili:rgc(l as

iln llnr()sl" 50 l>0 joirrt vt rrlur'< be-
I wrc 11 lhc (iuang<krng l'r'()vintial
Ii,(xl ln(luslr! (irrpor':rtion arrrl (ihi-
tt(sr Nlli\e I'rrlrlurtr. lrr<. rll Ncw
Yrrrk. a rr:ujol irrl)()r'l(r ()l (ilnrred
( )r i( nr.rl li(,r1. I-h, rr t irr.rr16rlorrg s

slr;rrt. rr':rs lorrelt'rl Io {0 l)cr( (.nt, ()f
rr'lrirh 20 pt'rct'nt \\as t() lx. in aash,
;rrrrl llrc Ienrairrirg 20 lx.r'( ( llt ill the
lolrrr ol esserrtial (ilrirrcsc spices.
''l(clrricul advi(c, x (l tl)r Iight t()
lrsc lhc l)rand rlllllrc l\':lr'l Rivcr',
nlrir lr is rrirlelt kl(,rvl in lllc ()r-icntirl
lixxlst rrll.s nralk<.t.

I ltirnltclr. tlrc (llrilrtsc slt:rte rras
lr'(lu(c(l t() lllis ?{) Ixrr(nr n()Il(aslr

ln'rtr.,rr .' l\. I,',' rrrrrlr r(.rl t.rl,e
rras irrrrrlr crl, exl>lains i\lirrg-r'i ( ihcn.

lrr csirlcr:t ol (lhirrcsr'Nlrtirc I)r'rxl-
u( l\. A (irsh in\'('slnr('rrl rvotrltl havc
lr(.1(l lrl) tlle estahlishrrrcrrt ol l'earl
Rivt'r I;rxxl lllarrrrlactrrrirrg, ltrr.. tlre
joirrt \,crrtrrrc .orrl)In\ llriit (lllcn
rrorr' lrt a<ls, itnd \1)lll(l hltrc tctlttircd
ir rrrrrcrli:rtt (lhincsr' rcpr cscrrtation
or Ilr(, lx)ard ()l (lir(.(l('r's. (;uang-
rIrtrq r<P()r'terllr'Narrls tl) irrr'r'st an-
ollrcr !0 l)eICeDl, l)lrl lor llrc lirnr
lx irrg l't,ar'l Rivcr is lorrr r.rrtlatirrg on
g(,r r ilrg l)r'(xhl(ti()r uD(l(.r'rvilr.

l'rrxlrrctiolr lrt'garr irr.lrrrrt lllll.l at
llrr Ir^til I)llrnr. rr(,iI r hc sr)lll ( c ()[ Ille
lx cl, ;xrrk. arl(l ln,ultrr u\( (l in rn()sl
l't rrr I Rilcl I)r'rxlu( l\ l ir(, (.hilcsc
tt t lrrtitilurs rtrakt sur( tl)c :'i0 r'rnl)l()\'
ccr lirllo* Ih(' r'(.( il)(.\ ( olt("( tl\. 'l his
\cIr ltcarl Rirtr lr,,1xs t() l)r'(,(hrce
l.l{ rrrillion cirrrs. (llrirrcsc Nalire
l't otlttr ts r'ict -pr t \i(l( !ll ln(l tlcl-
rrr r cr , ( ilrlrrr-pirrg l lorr. rr lt irrlrtcll' cx-

lx(ls lo .()tltcI li{) l)r.t((.Dl ()l Ihc
,\ttrcr'irlrt: rtrurk(l li,r ()ricrrt:rl Iixxl-
\lull\. IIc rorrlirlrrrllr l)r((li(r\:
\tr"rc g,,rrrg l,' l'( llr( rr.ri,'t ,,1r. '

trlirrg-ri (llrcrr Iras rt rrtcrl lr lrorrse
(:ll lh( (aIlnirg plurrt. ;rrrrl livt.s

llrcr'( !villr thc'Iirt (]hirrlsc. wlrorrr he
i\ ll.irr lllr,.i t,, s;r'rrl l rrgli.lr. llris
sIttti-isolltti()n lrllv lrirl'( c(,rrt l ilrrrtt'tl
to $lrll (llran-l)irrg llorr ralls tlrt'

ptobltttr rrl 'hou to irtcorporatc
lhcit .hilirr ol con:nranrl into our
rlr.rirt ol rorutttartcl.' l.ik<' arrr (ilri-
ll(.\r xr(,ul), lllcse 6\r lravt. a lt.ir<k.r
\!lr(, r'( l)o|l\ (li.r(llr t() (lh(,n. ()n llr(.
Ilr tol t lL rol. tlre 6re tt rrrl t() ir( l xs il
unit rltlr( r'(hiln w()rk inrlt.pt.rrk ntly.
" l lt lr. irr t lrt, I lS. we acl r n()rc ir(livi(l-
llrll\ ; tlr( l l( I rnr)r'e ils l Icllur. ( lltcn
crPl.rrrrs. " llrcr rl,'tr't cttr;rIr.rrrzt rrr-
rlirirlrr:rl pcrlorrran<c. ' (il:r'rr er'-
knollc<lgcs the !:rst (litlctcn(c lx.-
l\(( llr( :\rrt'ritarr arrll (lhilrrsc
rrrllrr:r,.i( rrr( rlr st\les, l)lrl still slx r rr-
l.rtr'. tlr.rt I'r'.ul Rircr nriglr irrrirr.
(ilrirrcrc rrralagt r-s t() I(,\ta itr s()titc

()lt.ina has (nborkul
on u quc.sl .fTr tu(n'ldtoidc
ltu.ti ttc.t.s exlterienct. Ilut
lht unttitl's auil( .\hofl-
e!:( qf lumber und olh(r
t'uto DtQl?]'ial.s i.s rt l.s0

rl riuirtg' it to ittttc.sl
ul)r(xul.

.,\rrrcr-ir'arr ( l i s t l i l ) r r l r ) t s lcnt tllcil s(rl)-

I)()r't, rll(. ll:u1k ol (ihirra aglcul to
bu\ S2:)O.0O0 \t1,r th ()l b()nds, irhile
(ilobal I rriorr I]arrk o[ \err'\irll atttl
llarkcr''s Ii'rrst lrorrght the rcst.

Spicy fnarcirg
l)eli litt;rtt<iitl li)()tw()rk was rc-

rluir-r(l I() latrrrt'lr arrollret fixxl Pro-
tcssirrg rcrrlrrlr.', this tinre in (larrarla.

1'lrr'.j,rirrt rtrrtrrrr sitlt tlrc Slr.rtrglr.ri
hlaIlt lr lll ( :1.:R( )l l -s slrr)rrld begirt o1r-

( r'rtir)lls thir lall. arrtl is e\l)c( l.(l t()
plrxlrrt. rrlr lo six rrrilli()n (als r)l
sl)ic\ Si(lruirn llxIl (lishes ilnnlrilll\,
< lairrrs.Josr'phirrr' (ilrorrg, ont' ol tltc
('lrrl\ (;:r D lr(liil r itlreslors who
lirrrrr<lt'<l lling Olrorrg Tratlittg Oor-

ln)r'ill i( )r l.

lltrt thc (larrir<liuns lrave irtvcstc<l
rrrrrrlr rrt,,r. tlr.rrr tlrr' Sl rrrllr,'rr rtr-
\(st((l rllu\ IaI hv the (lhirtest'sidt'.
.url (.1r,'rrB .rrltrrrtr tllrt fitr.rrrr irrg is

slill \('r'r st rrsitirr'. fhe (lartadial

I)aItrcIs ar'( lroPirrg that tltc (ihitrest
will ()ll( (l:ly ()wn :r n[r,o!'ilv il)t(r'(sl
irr tlrr errto'plirc. alth()lrgh l his \t()ul(l
l)r-ing in tllc lirrt igrr Ilrvestr:rent Rr'-
\ irtr .\g( ll( \. lr (lurrarliarr Iidtr'rrl
irgrrr\ llrll tl rst itPI)!-()\'c :lll \cr)-
lulc\ (i)Illrr)llc(l lrr IirI.cigrt irttttcrts.

Hirg (,lrrrrrg iri urilizing a nurrlxr
ol rxPcrt Iixxl sPctialists lr-{)rll thc
l'R(,. arrrl is rrsirrg Lx lrl raw Irlrl('rairls
r.' r:rk{ .rlv.llrr.rg{' (,1 (:.lnilllir'\ \lr r I

r'(,gullrli()r)s ngilinsl r)rcal inrlx)rlri.
Likr I)<lrrl Rircr. it lras also rc(ci\((l
sll'()ng \lll)lx,rr llorrr lrcal gor'tltr-
rtlr-llt irutlr()riti( \. (lanada s lrrttIna-
tiorrirl 'll'arlt (irrrrrrrissiolr, ilt par tir tt-
lur. lrrr. rr'.rllr t{,,trc li,r tlris j,rirrt
r ctlllll c. r'lairrrs (ih()rrg.

China's culinary hnout-hou
(jlrirlr's l)csl krrou,tt cttlinart rcrr-

ttrtcs itt tlrc tlS irtr'ol ('our-s( r'('stiru-
rurrts, ulrirlr ha\'( alIca<lv int|.rxlucr'rl
.\rrt lic:rrrs t() lhr t.llg.l llarors ol Si-
( Iruirr ln(l llcijing t rrisirrc.

'l lrt' lrsl ()l thcrc rcrrtur'cs. thc Si-
thtrarr l'rrriliorr irr Ilanhattan, rr'as ts-
tablislrt'rl lrr a Ilrrrrtt r'(irllegc prole's-
sor'. (i. '1. Wrr, wlr() lilsl g()t thr i(l( a
(lllIilrg il \'isil lll Ilis nlrtive Si(llulr.
[]lx)n his lclllrn lrt lesolred lo sltou
llrc rr(),1(l tlrat 'tlrc (lhinese r'arr alsrr
cxpor t tt r lrrrologr "-in thi. t a.c.
li xxl I)rcl)ill illi(,n tcrhniqucs.

l\'tr's rcst.urlr ()rr (.lulr('s('-.\rr(ri-
r'errs rorrvirrrr'<l lrirrr llrat rcslarrtartl
rr,,r'l r'.r' tlr( r'r,rrr,'rrrir lr.rr klx,rrt
ol ( llrir:csc-Arrx r i(:rn (1)!rtr)ttlrrili('s.
l)ul rlrll ir rrlso "still sufl'ers lionr low

l)r(sligc." S(,, l()gcll)cr t\itll a gr'{)lll}
ol likt'-rrrirrrlt.rl lr-it'nds and rollcgc

poirrt irr tlrc lrrltrrt

Utica losl out
l inarrt irrg Iirr the I'ear'l Rirr.r <l< al

rrirs irttatrgt<l l)\ lllr)ktt's Iilrst {tl
l)ts llloirrcs, rhich :rls() sol<l l\.all
Rircl tlrt lruil<ling it ll()w ()((ltl)rcs.
I lrr. l,,rrrr I l,,rrsirr,l l.'il.rrrcr.,\rrtlrolrtr
lpprortrl ir $1.:t nlilli(,n itrrltrstrill
rkrcloptttcttt lxrrtd to hclp Iinantc
tlrt l'r',rrl Rircr rtDtrrrr' llrc itl!
r ( nll\ r (!unr(l this Plojct t. I hcr
\irrt(rl il. a<lr:rits a sr;rfl rrrr'rrrIrt.r' oI'
lht, (;r'( irl('r l)ts Nloincs (ilrurrrbcr ol'
(lrutrtrr'rrr'. (ihlrn-ping Hrrrr agltts:
'''llr(' lrx irl govclnrnenl. . . . l)r'()\'i(lc(l
:rll Lirrrls oI :rrsislrlce l() Ihc l)rojc(l.'
lt \ir\ tlrc l>onrl issrrt' tlrlrl linitll\
r\rrng ll;rrl RircI aKar llorrr ['ti<a,
Ilrc irll( r nirli\c site.

,\r irr tlrc .\ll cast'. lr{)\(.t(,t'. lllt
(llrirr<sr.irrrcstors rrert, r t.lrrr tlrnt lo
glr:rrilrrl('( llrc l)()Ids. ,\rr{llrlirrg t0
I)r'rrll Rivr.r''s Iirrnrel Ioarr ()lli(r.r irt
lJatrkcr 's 'll usl, t hc !lcg()l inl i( )ns wclc
( i,nrl)li( ltc(l iln(l sl(^r.

lrr tltc clrrl. il tltrrrl)cr ol (ilrircst-
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l)r()li'ss()r's, Wu opcnctl tlle Priccy Si-
<'htran l'avilion with l0 clte[s Irtnr
tl)c Sichuirrr l\1)viucial Frxrdsttlli'-s In-
(lustrial (i)rp()rati()Il.

llt'lirre krrrg, Wtt's grouP opent'd a

sistel vcrrture irr W:rshiirgt(nr witl)
rlrr.ls llorrr tlrc Clr(,nl.lrlinH Setvi{c
llrrr-cau. Othcr enlrcl)r(rneur's slx)l-
l({l a g(x)d idea, artd at least li)trr'
nx)l-c r-rst:tuttnls havc sprttttg ttp:
trvo Sichtran-style velrtul'es, in T()-

r-()n1() iln(l Washington; a New ()r-
lcirns vcrrltll'c spc(irliritrg in Hubei
rrri.itr': .rrrrl rlre Rtijirrg l'.rrili,'rr irr

Ne w Vrt k.
Irr cally | {)81 sonte of thcse rcstatt-

t ilnl:i drcw fire lrorn the press, whi('h
nrrted tlrat the chefs in lhe Waslting-
lllrr r-cslilu!anl livc ()Il less lhan the
rnirirrunr wages sitrcc thc trtilj()rity ()l

I IrCir- ear'nirrgs are senl lla(k 1() (lhittit.
'l'hc [)cl)artrrtenl of l,alxrt' is r-clxrr-t-

c(lly irlvcsrigrtirtg lhe issue. Mcan-
rllrile. thc t-rstarrratlls ( ()IrliIrue t() d()
a hcaltlry bttsincss.

Securing supplies

N4',1'{. irrl,!'ll.rll tlr:rrr rrrPPllitrg
lir rcigrr t-estatrr:rrlts $itlr Illilstea
clrells, howcver, is (lhina's n<'cd trr
Ii'e(l ils irdustl.ies wilh Ii)rci!{rl I'arv

rrratcr ials. ln lir('1, scrrlr-itrS l(rrH-1er_nr

srrpPlits is a rrtltter ()fdecP (()D(crn
l() tlrc (lhin(sc, wh() have rcp()rledly
.rgrr'r'rl to ittrlst iIr trr,, Atr*tr':rli:rrr
ir rrrr-or-t' rninrs an<i t ornrrrit $2.8 nril-
li()r l() l,try a Rl.azilian l)lyw(xxl pltlrt.

Irr Noltlt Antcric:r, lleiiing st'cIrrs

rlcterntinctl lo :tt t;trirc a trtole slrtl>lt'
srrl>ply of potaslr. Atror<ling to Rotl
ll( irrlr .rt (:.rrllx'tc\. llr' (..lrr.rrliilrr

caltcl ol- P(,tash cxP()l-1cl_s, (ixllxda
sells betwecrr (i00.000 att<l 700.000
rr('lr'i( l(nrs of yr()tash l() (lhirra cvery
tt ar'. ()nt' day, (ialratllt r'orrld be sell-
irH ll) lirnls llr.tl rrrrrr lr. rirr, t (,lritr:r is

irlrr)rl l()lilll) (lel)en(k'tlt l)rt lrotash
irrr;xr'tr to rneel ils cri(ic:ll llgricul-
trrr';rl rrcetls.

In x(l(liti()n, lhc (ihillesc obvi<rusl1'

trilnl t() ()urr a slralt of the ;>t'o<lut'
rii,tl lr) r'((lul,r' tlrt ir rrrlrrrr.rlrilitl itt
tlrt' I:t t' oI a t ightly ( ()nl r'(,llcd sellet \'
llllrIkct. Vir'ttlally all oI tht' rvollrl's
rrirj()r' l)()lilsll pI'(,dttccIs llil\c li)l nled
rlrr-lcls: tlrc Sovicl []lli()n is rttte Pro-
rlrrrert Frarrcc itrl(l \\est (iernlanv
hrrvc Iirltnc<l Killi ['.xP()r'l t() c()Irtr(,1

Pr'ir t.s; arr<l (lanada has ils (lal)P()tcx.
'lhc pot:rslr nrines cottsidcrtrl l>v

tlrc (llrint'sc arc sizablc irrtlt'etl- ()ntr
in Nlartitoba will bt't;t1>ablc ol plo-
rlrrrirg 2 rrtillion rrr('1r'i( l()tlr lt yelr,
lrrr<l llrs ll'ctr tlrt ltr< us ol lr high_ler'cl
gr)\(,r-nDrcnl e{li)tl l(, :ltllil(l (llc (llli-

trr'se- Art indcpeutlettt urtlstlltant 1o

lhe Manit()ba proviltcial g()vernrlcnl
lund Iirrnrer pt-esidcnt (){-lhc P()tash
( :( )r-p()r'ilt i(nr of Saskat< hewan, l)avirl
l)ornl>owsky, began in the sprillg o[
l1)l{lt ro hclp firttl ;>arlnels in a con-
s()t-liurt ()f ()wncrs, Pt()dtr(ct_s, all(l
l)ili()r' Ix)taslt (()!lsr.rltrers l() fillatllce
tllr: irtitial c()st (rI thc Ir]iIle. In Oct()-
lx'r' l1)llll, llr(' deputy prcmier of lhc
1>t ovincc :rn<l the ntlnll)er-1w() tltan al
llrc ltlanil()l)a I\linistry ol [,ner-111- atttl
Mines.joinr'<l a g()!ertrrnetrt delega_

t ior to (lltinir. Tlris ()( (()bcr, Minisler
()l l.:nrrgy:rnd Mincs Wilson I'arasiuk
plarts lo nrakc a li)ll(,t{-Lll) triP t()
(lhirra. -lltis Iypc ol active govcrn-
rn( lll \trI)lx'rl al llle (IiI)ILIII.tIi(
l('vrl." says f)orrrborvsky, (all have a

p,,sitirr' .rHer t ,rtr l)rr\itr('\s trcL,'liJ-
t i( )Is.

'lrlks rvith lhe l'()lasl) ()olporatiort
()l'Arller'i<'a lrave brrrken ()H', l)tll nc-

Fl('lirli"lls 0rcl' :tllr,lllrr (..rrl.rrlilrrr gl-
lrIlt, Silskxl( hewatr's I-lutig:rtr rrrine,
iu( sl ill ()n lr-ack.'l-ltt'< orttirruing (ihi-
rr(,sc inlcr-est iIr the Mllnit()l):l alld
Saskatrlrcwau tttittcs is a sigll lhat
''llrcy hrve a gcnrtitre intci-csl itl se-

r'rrr-irrg a long-ttrt nr supplv," nott's
Roll Ilolzklt'rrr1>eI. Pi'csidcnt ()l lhc
l'1)lil$lr ( i)rp()r'al iort of Saskatt'lre-
werr-Sales.

Who is in charge?
(lltitra's slrirtcgy Iirl sct uling long-

CORRECTION
Tht CBR w<tuld like lo correct

the errr)r on page I of the May-

June issue (ser "Sister Relations."
pp. 9- I I . which said that Washing-
ron's sisrer agreement with Si-
chuan pledges the province to use
Oregon's port facilities whenever
possible; this should have said
Washington's port facilities. On
page 10, under "Seattle-Chong-
qing," the last two sentences on
Oregon relations appeared in the
paragraph by rnistake. The Wash-
in gt on State China Relations
Cotrnril wishes lr) ((,rrect the
srarement that Covernor Dixie
Lee Ray visited Sirhuan in 1979.
and to credit Governor John
Spellnran with an instruurental
role in tlre relationship. Since the
article appeared, ThP (:BR has
learned rhat the ports of seattle
arrd Shanghai have signed sister
porl agreen)ents. along with the
ports of Baltimore and Huangpu.

lci'rn sul)l)lies is rr()l yet clc:r!. P()tash
ir(hrslry rlbselvers havc noled a dis-
tirr.t diflercncc bctween (llTI(1. the
llciiirrg-based Ch ina I n t crltational
'li ust and InvcstrDent (;orp(]rali()n
r'rrr by ltrrntet Ohincse <apit:rlists,
xn(l SIN()(lHllM, llre intP()r't-cxPorl
r'()r'l)ot l I i( )n unrlcr Ihc Ministry of
l,orcigrr l-conottri< Re lal ions and
lril(lc. slN(XIHEN'{ is the l()ng-1iInc
rrtrl()ulcr ()l (ianp<)tcx, irnd is t esp()n-
sil>le firl inrporting l'cltilizer into
(lhina.

()r('('xr('utivc (alls SI N(XlH EN,
''()kl lli{'n<ls. g(xxl r(,ntac1s," l)ul
l(l(ls rhirt lhc) "w()uld likcly be a little
lrit .rt ,xl,l:..r. lrrt as tlrir r^lrolc tlr ir rg is
ronccrrrcrl. . . . lhe tlccisiott. if we
r'rrr call it a dc(isi()n. l() invesl in a

lnllash n)ine, rvas probably nrnde at a

ver v sctli()f levt l ol g(tver'r r rtlett t, and
Ilr( (lirc(livc lhen w([nd [rl) ()Ir the
(lcsk ()l (lll l(1." Ac(oltlittg lo scveral

Ix)tash firrrs lhcrc is a thir'd Chirrese

I)xrl\'. tlre (lhina National (lherttical
(.,rnsn'u(ri(,n (iotl,,,t'rrti,,rr. tlr.rt is

lrlso <lccply irrvolved in s()nre ()l the
<lis(rrssions. R( p()r-ts itl(liailte lhal any
rlcal woultl l)r()hablr ilrv(,lve (ll'l lC as

rlrc invest()r', r (l slNo(lt{IM ()r
(;N( l(l(l lts thc inllx)11('r's.

CITIC's quest for logs

Irr .lrrlv l1)13-1, (llTl(l rCP()rtc(lly

;rrrrchaserl $7 rnillion w()r'tlr ()f .ut-
liIrg ligl)ls irr Washirr{atoIr state f\'onr
St. Rcgis (l(nl)()r'lti()r). l'hc actrral
or'r rrll ol r-ccoxl is N'l-l) Il adirtg of
r\llrarry, ()rt,gon, e srrr:rll Irarlillg torD-

1,,rrrr crt.rl,lislrerl ir llr7ll l)\ il\ l,t{ sr-

rlcnt. (llrall<-s lllr (irlnrit k. 'lir Lrt utc
lurrl)cr- invcslrrr( nl ()pl)()r-ltrllil i(:s Ii)r
rlrc (lhincsr', l\l-l) hilctl -l-llc (liurl)-
lx.ll t,roLrp. .r Il,r'rl.ur(1, ()r'( goll. ill-
vrslrirrIll l)anki!lll Iirrr that sPccial-
izr.s in tirnlxr. Ily.lanuaty l{)8.1.'lhe
(iar:r;rlrcll (iIorrP had crrtere(l in1()
rlisttrssiorrs r!ith St. Rcgis ()vcr thc
(lrllillg righls lr) s('\'('r'nl llr()llsln(l
rrrrs ol' l)ouglas Ilt anrl \{t'srct tt
lr<.rnlxk in Iliclce (lrtrrrtv. Washing-
tilD. (:l l l(i t'rrlt'r-ttl tlrc rcg{)liali() s

in Mlr\'. arr<l b1' lrrlv Ihe sale was
r'orrr plct r'<1.

(.r,rIrrrr( rrr:. (..rrrr1rl,, ll (ir,,rr;' prcri-
(l(.11, l)unr'lr (iarrrpl;rll: I tlrirtk tlre
(llrincst' lilt grxxl alrotrt lh( lrarrsx('-
Iir)n." ()nc rensorr Iirr'tlre grxxl li't'l-
irrg rrLu lrc tlral lhc stillc ol Waslrirrg-
torr. unlikc ()rcgotr. (litlilirlnia, aIr<l

llr itish (lrlrrrrrlrirr, has rro larvs agairtsl
llrr cxl)(,r-lllti(,r) ol Lrrtlitrishtrl logs.
( iarrrplrt,ll lxlicrcs tlrat llrr'(llrinese
uill scll rr l)()r'li()u (,1 (hc l()gs ir lhc
trS, \uggcstirg tlrill llr(') aIt' ittlt't-
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The lnck of proJits has not dampened China,'s interest
in inaesting abroad. Indeed, the opportunity to get "hands on"

We.stern mo,nagement experience is highly prized by the Chine.se, who
clertrly consider a,.joint aenture on American soil worth

something on its ourt.

tstttl irt lrrofit as rvlll as s((urc suJ)-

lrli< s. Iltrt thc Ilet.rlrrrr l() cxlx)t't lln-
Iirrislrcd logs to (ihiIra rlt'arly playcrl
rrtr itrrpollarrl lolc in lheir <ktision,
lrc bclitvcs. St. Rt,gis Itas agrt'crl trr
llrkt can ol' r'efrrrestirrg ll)(, litrt(1,
rvhit h in<lrrstry sorrlrts lrt.licvc
slrorrltl lrt rce<lv Iirr'(utlilg il :l liw
\'( ill s.

llrr' ( ilrrrr.r. lr.nr. .rrr ilrttrcsr irr
otlr<.r lirrtst Prorlrrrts as w(,11. (llll(:
lras ;rlso visitttl Mar Nl illarr- llk rt.rk l's
llirrtrrar ;rtrlp pl:rrrl in Vrrr<ouver r
rrrrrttlrtl rll tirrcs, brrl rrrrllrirrg was
sigrrc<1, arrrl vicc-1rr r.si<lerrt Johrr l)ir k-
ittson tattrrol s;rtcrrllrlc wh<,n ir tlt.al
rrriglrt lrt' Iirrrrlizt.tl.'l'lrr, plarrt oprr,
irlc(l lll alnr()sl 1J0.000 relti( t(nrs
lx.low r.rp.rr ity ir llt8:t, I'rrr l)iikirr-
rorr r'l.rirrrr tlrlrt tlrr.pl.rrrt s t(.r',\ilti.,rl
rvill t:rkr. plar< wltr.thcr ol lot thc
(iltittt'st tlcti<lt t{) inv('sl in it.

Ar l)ir kirrs,,rr r:r1s. orrr sr.rriol
ptrrplt rrrt rvr'll a<quaitrterl with lhe
lx olrk irr tht.irrrlustrv in ()hirra." alrrl
cri<lt trtly Mar rrrillrrr:-tlkrc<lel is will-
irrg to writ. "TIrc (lhirrcse corrlinrrt trr
sl:rr\, ;lIr irrlcrcsl, ' arlrls l)ir kinsrrrr.
who lroirrls (,lll lhitl M:l('Millan-
Itl,',,I( l \ rcl:rti,'rrslrip uirlr (ilrirr.r
rllrtts bar'k to tlrc l1)20s, arrrl ils ttrr-
ti.rtt ptt.sirk.rrt. (:.ilv,.r't Kllt.l\rn, i\.r
lrllrrrer- PIt'si<lcrrl rll tlrt' (larrada
( ihirra 'll ark, ( irurrl il.

Al orrc tirrrc llrc l)ull) an(l silwnlill
oprratiors ol l.irrlay li)!-(,sl In(lus-
tlics l,trl. wt.r't.:lls(, ll)( lixu$ ()[(:lli-
ttcsc itrvcslols Irrrttt Slrarrrlorrg l'rov-
irrt < . Ilritislr (lolrrnrbia I.olcsr
l't()(lu(ls [,t(1. ol'Vrrr<ouvt.t owrrs 4ll
lx'r'(crl ()l tlrt l.irrlay rrrill, wlrich pr(,-
rhrtts a Lrw-qrrality prrlp srriralrk: I'rrr
ll('wsl)ill)cr'. Ilrrt irr rllitl-I1ltJ4 tlrt.
Slr:rrrrlrrrg iluth(,rilics i I(,Irl( (l li(l
Iirrcst lllrxlrrtls tlrat tlrcy woulrl rrot

Prrlsut tlrcir ilrltrt'st irr a<rluirirrg a
stlrkc in I lre rrrill.

Rougher lhe better
'llrt Ohirrcst' havc alstr slrown a

rorrtirruirrg intrr(,st il Iw() lurnl)cr

rrrills orvnt'<l l)v tlre lJritish (loltrnrbia
Rr.r,'rrrr r'. I v(.\lI|l(.nl ( ir rr Por.rt iDI
in Vancorrvt r. It is slill rrnt k,ar what
Iirlrrr I lrc ( llrirresc sharc woulrl takc il-
Illt'y (l() invesl in llrc I'rincc Rupel't
I)ull) nrill ()r''li'r! a( e lrrtrber nrill. Nor.
is il (lclrr. irr llrc casr ol the'l'crr.lt'
trrill, wlrat ty1>c ol lunrbcl thc Ohinesc
rlorrltl l,ent to prrlr'lrase lrorrr llrc l2!r
rrrilliorr lx,:rr rl-lr.r.t-1x.r -r r.;rr lar ility.
Irrrlrrslry sorrxr's slrt.culatc tltat tlte
(:hin(.s(. w()ul(l J)rcli'r urrfinishcrl logs
rrtrrl lrossibly "linrbt'rs," or_ s<lrralcd
l ?x l 2s l lral thcy rorrld ( ul in (llrila,
:rs u'r'll irs r,'trtt. 2x4r :ut(l ,)tlrrr lil-
ishctl lunrbcr'.

Ac< {)r <lirrg t() B(; Rcs()ur-((.s'vi(c-
plcsirk.rrt lil t'or porate rlcvclop-
rn("tl1, Mi(lr:re I M( Kibhin, tltc
r',uglr'r llrc lr'gs tlrc hcttcr tlrry rrrit
(llrirra s rrccrls- ll)ctc ar(. pr()l)alry
lrli, r'urs()ns Iirl this. MrKibbirr t.x-
pl.rirrr: ,rrr,, ir tlr.rt (.lrirr:r lirtrls it
( hairl)(r' l(, use its owrr abrrndarrt la-
l)()r to Iirislr llle llrntl)er, and sc(()rr(1,
llrc ccDlral :rulh()ritics in (hargc of'
(lislr'il)uting wrxrrl lo thc various us-
crs iD (ihirra nliry n()l a(lually kn()w
lrorv thrrl wrxxl will hC rrst'd.

Turf uars
Not s rr r'prisirrgly, (llrina's irritial

loray irrto the lunrber ildrrstry ltas
lrlso lcrl to sorrrt. nrirxrl skirrrrishilrg
.rrrrr'rrA (.lrirr.r's ,rwrr tllrrlirrg :rrrrl irr-
v(,slrr( nl {rrgan ilal i()Ils.

(il'l l(l wilrrts sectrrc srrl>plies bt'-
rirtrsc it is llrr inv('slot-, cxplaitrs N,li-
r lrat l Mr Kibbin. ()n thc othcr lratrtl.
Ilr( lyl)icul (llrircs( tra(ling a()! lJilIly
wilrlIs llr( ( lrt'al)('sl supplics, lt('
rrotes.'l'hr' Ohirresc trarling corpora-
ti,rrrs llrtrt {l(.ill i lr't(,it Plr,rlrtrts irr.
r lrrrlc thc (lhirra National Native Prrr
rlrrr t' autl Arrirral Ily-Pr'o<lucts
Irrp()rl Exlx)it (irrlxrration, whi< h
s;x'r'iulizcs irr lrrrrrhcr', and tlre (lhina
Nxl iortal l-ight lndustrial I,r<xlu(ts
Ilrlx)r't-l..xlxlrl (i()rlx)rtli()lr. wlli(h
lrrrttrllcs wrxxl prrllt. 'lhcse cor-pora-
l i()ns "l)uy oP;xrr-trrnisti<ally, alrrl

llrcy vc b()lrglrt wcll," rrolcs {)nr,

'Ilrc irrtclcsts ol rlrc tlarlcr's rvhrr
rvilrrt ('h( irl) supl)li(.s arrtl thc irrvt'slors
nlro watrl sct'Lrle srrplrlir's (l() ll(,1 al-
tv;rrs <rrirrci<k. " lVt' sct, glirnpses of
Ilrrt (lcl)al('in ()ur'(lcalitrgs with tltc
( lhitrt'sr'," Mr Kiblrirr sals. I Irc dt'batc
rrrlrr :rlsr' lr rll.rtcrl to l r r r r r ' . r r r r r . r t i r

wlns witlrirr (lhirra. as tho valiorrs ror-
l)()r'irli(nrr vie Iirr' <lorrrirrancc in (llri-
rrlr'r Ii'rcigrr lr':,(h. Ir\r.srt||e l in
Arrrt rir:r r'<.1rrcst.rrls orrr way Iirr tlrcsc
olgrrlizatiorrs to "cxparrrl Ihcir lurf,"
lrs orrC lrrrrrlrt.r' ( x(.( lrtivc 1>trts it. As-
s( r'ls il|l()lhei: 'As brrrtlrrrcr:rr'it.s.
tlril irtrl'( \t\ .rrc irr r,'rrrlx titiorr."
'llrc rcsrrlts ol rhis conrlrr'tition lravc
sr)lll( lir)r's Provcrl ltalrrrlul. (ionr-

l)lirins ll (,x(,( utivc wlro was ntlclllpl-
irrg to rrt.gotiatt. arr invcstnrenl witlr
t lr( (:hincsc: "Sorrx'ol'tltcsc pc()lrc
lrr-r' crossirrg cir(lr olhcr''s l)xtl)s ilnd
rrr.rlrttg tlrirrgs rrrorc rlillir rrlt Ior
llr('rrs('lv('s... th(.y've hurrglcrl :r

corrPlt ()l rrra j()[ o1)crilliotrs."

Lach of hnouledge
Arr t'vt'rr ntote scrious problcrtt

lrr,hlirrg llrI (ilrirrcsr. irrrr.rtrrrr.rrr irr
llr' l,,r{ \l J)r,rlllr l\ \. ( loI i\ lhr.it'
l:rrk ()l nrarkct inlir-rrxti()n. ()Ie
r rrrnpany otlicial was surlr'iscrl by
rlr(,iI unl.tnriliaritl with rlrr. rlill!rcrrt
grarlcs in pulp pxrdrrr tiorr. Arrotlre l
t'r'nralk'rl ol' a tctelrt ilv(,sltlcnl
,k Ir',.i.rtiorr. llrcrc u'.rr r,'t ',ur il
tlr(.gr()up llrill r(itlly ha<l atrv cxltcr'-
tis( ilt itll. "

,\r r orrlirrg tol)rrr. (i;rrr.rrli;rrr rrlgori-
irl()r, nl()sl (lhincse inv('stlltcnt (lcl(,-

l.i;rlir)r)s kIl()w vt'ry li lt. alxrrrt r-t"lor'-
cslirli()r. ()r- o[' tht Arncriran and
(larrlrrlialr pr()ltil)ili()ns irl{xiltst "crrt
irr(l r-un" loggirrg opt latiorrs. In ad-
rliti()n, thc (jhint.se rLr rror always
sl()1, t{, (()nsi(lrr lh(, l)r)lili( xl rcl)et'-
r ussiorrs ol llrr'ir pl:rrrs. ()nc Ohirrt.sc
olgirrrizatiorr evr.rr t()v(.(l willl th(. i(lcit
ol' corrrlrr<'t irrg its owrr loggirrg opt,ra-
ti()lrs in lltc Arrrt'r'itirrr n(,tlltw(,st willl
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( ilrirrcsc lrrrrrlrt r jat ks.

l}rrt srxrncl rrr'latcl. tlrt (lhirrt'st'will
un(l( r \titrd.rl,lv rl'ilrrl t(, s{ Il(l itt llt( it
owll nLlll:u{('r'ill pcrsr)rrnel. A((,()!-d-
irg rr ' l\l( Kil)l)ir, ' l hirl is clear ly arr

ohjr.rtirt.'()lhc'r'firl.tst Pr rxhrr l t'x-
( ( u(iv( s exl)r'( ss s{,ttlt' lrt'sillttirttr
.rl)olr( r lx' l)r'()slx ( t. ( )rrt ol thcrrt ten-
trrlr,<l <hrbiouslv, "ll tlx'v wiltll I{) ptll
sorrrr.ol thcil owtt l)c()l)lc lrl) lll( rc lr)
(,1)s(.r'\1,. th( \' ( art." lirl lrc sct'Itterl
lr;rlrlly cx<itc<l lrt tlrt pr'ospcrt. As-

s( r'ts ilrr()th('r ( xc( tlliv(': "'l lrt y havt'
rr(, slll l,llrs ()l c\'( !r s( rrri(lllalili( (l Ix'(F
plr' .. llrt'r'rc lorrcrl t,r rlt,rirr
I lr)s(. Ixt)J)l( in tlrcir_ dorrrt stit o;rera-
ri{rr\ " lnsl(:r(1. tlrt (ihint st havc
''rrhlt $(' rriglrt ln)lil( l\' (all t'nw i-(-
r'r'uils." lr( sili(1.

Learnint by doing
()r rlrc ()tlr(r' hartl. sorrr| Iirlrrs

lravc wt k'onrt'<l tlrt'(llritrcse ils l);lr-t ()l'

tlr( ir llr.rrrJg( trri ttl lr..tttt. ,\ i:r\( lIt

lxrirrt is tltc r ltairnr:ttt trrrcl (ll'l() ol
S:rrrlcr' (irrlxrlation, -Jellel.ey 

( )hrran
(llrrr, rvlr{) sl!r)r)gly lx'licves tlllll th('
(:hir( s( ()lrglrl tr) slx rr(l llr( iI lillrr
It'a lrr irr g nrarrirgcrrrcrlt skills, an(l
lllcrclirr'( sh()rll(l in\'(sl tlrtil ttt()ncy
lrbrorrrl whctc lhcy (:llt Ic:ltrt lltc
It(rtl.

Sarrt('t ( irrr'gr()ral i()rt, it lrrirrtcr
)ilnulrlrlttt'( r' lrcarlt;trallcrtrl itr Arlt_

lrr'rst. Ncu ll:rrrrpslrirt. lrlrr ro l.rr

gi\( r tltrcc (lhirresc a ttttiqtt( {}l)lx}t'-
Iunit!'l() scc Atltct ir lttt lIlaIl:lg(!nenl
Ir(hri(lllcs lir'stlrantl.'l lte tlll'cc lccll_
lli('ilrs w( r ('s( rrt ()vt'r'lrv th{' Nartiing
'li,lc(()nrn)lr)i(ilti()ns W()rks. \rl)icll
grrrlr lrast'<l $2 rrrilliolr ol Sanlcc's prc-
Icrrc(l slrill'cs. (r)It\'('rlil)lc to l1) pcr'-
( ( rt ( ()n)rrr()rt st{)( k. Llll(l('t lll('
:tHt(.r.llr(Dt, llr( thr-cc sl:lye(l Ii,t' (ll(
Iilst lr:rll oI llltl'l workirrg oIr tlrt'
larrorv lLxr, lx'lpirrg to desigrr thc

Prrwt.r' srrPPly ilrril ()llrcr asl)('(ls ()l

t lrc rrrlrtttrlar't rrr irrg 1>rrx css.

Arrotlr<r' pelt ()l tlx' (leill wlrs tr,

l)r'{)vi(l( lirv(,r irl)l(' ( t'c(lil ft)r S;llllt'( 's

l)ur( hir:i(s ()l rclitliv('lv silDPlc, llllx)l_
irrtt'rrsivr' pllts lir llrc l)i itltcrs.
N.rrrjirrg rrgrlcrl l(, giv( S:rIrl('r si\
llr()nllls, ralh(r' tltarr lllc llstl:tl :10

rla1s, to pa1 Ii)! thc l)ltts. (llrtr rc'
\'( :llc(l I lral llris xsl)c( l ()l tht' tlctrl h:rs

.rr trr.rllv lrogBr'rl tl,'utt," lxr:rLrst ltts
(ilrirrcsc paltrrcr har rro cxport li-
( ( rs( , :lrld lllc (le(isi(,ll l() gritllt ()lr(

hlrs stallcd sottrcwh( rc iIr the (:ltittesc
lrutt'attr't-acl.

( )rr tlx, $lr,rL . tlr(,uglr, S.rrrltr is

l)l( rs( (l rvilh tlr( (leal. :rs Narrjilrg's $2
llrilli()ll irlv(]slrtrcnl .:rnrc -itrsl \4hell
tlrc (()rll)at1y rr:ls (rrl('t,liIrg Ii,nr

(:lrll)l(.r I I l)lulkaul)l( !.
llrt irlea ol (lhirttst' htrrirrg irttrr

rlr( i ',rrl).rr\ Ittrl gr't tttttt.ttr'tl itr
l1)t{ I !rheD tlrerr-Prcside nt R. O.
Sarr<k rs rvas \ilcali()tlilrl{ irr (lhirrn.
( lrtr rl rrit r llr.rt lri\ (,uIl lcl.rtrorrrlrilr
wilh R()ng Yir'( Ir, ('lrritnrarr ()l (:l'l'l(l
ln(l rr r'('Llti\'( ht' ttrirlriagt-. lt:rd arrr
lxiuirrg ott ll)c n('gr'liitli(!Irs lltrt hc
rrr lrri,wlcrlgcs llr.rl lr ilrrtlr irr
(llrirrrr" rllerlc ir (lilli rt'Ilr(. (llt(l $ns
lr,,rrr rrr Irlrtrjrtt:rtrtIr.trrrctr'tIrr' I \irt
l1).1(1. ll('i(,illc(l Sartct irr ll)Ii0. llt
thc l)(girning (,1 11)111, ltorter'<t.
Sirrrtcr still lrl(l tlol \ll()\rtl it Pt()lil-
itl)l{ (luilr-l( r, lrrl(l s()Irr( ilt<ltlstr'1 arr:r-

A uillingnes.s lo leant i.s

,t\t 0 hoa\.\ ?nough, uul som?

exentliu( s are .fruslrated bY

thcir Chiru:.se clunlerparls'
lark of' ldaptul)iliry t0 th(
Westent rurporal? enui.ron-
met . "lt's urul?r.tlood lry ?a-

?ryor? irt Ohirm thnl \tru do

hu:;i ne.ss lry Chinese (u.\lotn.s

arul (:hiws? lotu, " rutk'.s one
(hnatliatt firc-st produrts ex-

?cul,iae, "httt lhe Ohinesc
hazu, o lol of txnble accept-

ittg lhr fl)n,llen to lltrtl ...
adapting lo (,anutl.iatr cu.s-

ton^s u.ntl Oarurlirm kuts. "

lrcst wlxr wor'kcd at Sante(' tl)r()trgll

-lulr l1)lt.l.'lw(, ol-th('rl haxllv slxrkt'
l.-rrglish. so (ilrtr hrorrglrt in Anrerir rrtt
(llrirrt'sc ro lca(lr llrcrrl thc lanlSragt
.rrrtl Irclp lhcrl i(liusl t() Arrreri(urr
r.rr. l-.tr'lr ,,1 tlrt ( ilrrrr(.t rtor k rl irr
(lillcr'(lt iu,('as ol tltc littlot-y, att<l
livctl irr tlrt hotttt' rrl a <lilfcrclrl
Srrtttct t'tttpkrt'ce.

l}tlr nor! il LxrLs us tlrorrgh thc
( llrirrt'se *'ill Ir{)l g( l itlv()l\( (l in ntatl-
ilg(,llr(rrl. lllt'l('lirrg. artrl Irrtan<t ar
(.lrrr,,r'rAirr.rllt irrt,rtrlcrl. lrr l;rrt, il
lr(,\t \ccnrs lh:rl lh( nexl grottll o{
(;lrirrsc $ill not lrr batk iu \crr
Ilrrrrrlrshirt until l1)u5, il irt irll. Ntr.
('r'llrclcss. Olrrr cx;x'r'ts to sign att-
otlr(r ilgr'(rrrrcr)t rvitlt lris \arrjirrg
;lrr I rrt'rs lrt llrc cIr(l r)l' l1)8 I l() cslillF
Iislr a joirrt vrttltttc tnattttl;tt tttl irtg
Irrr ilitr irr (:lrilrl lo (l('\cl()l). tttalk( 1.

arrrl lrlorlrrr c pt irttt'r's rrrr<lt t tltc
Irllrr r<l ttatrtt Nattslttt. "

Mahing money lhe American wal
'l'lrt lacl ()l big lrr'(,fils, ()r li,r'tlrilt

rrirtt(r iln\ pr-olit rrt all. lras rrrtt
rl;rrrlx nt'tl (lltina s irrtcrcst in inrtst-
irrg rrlrro.rrl Irrtkrrl, tlr, o|ln,tltlttilt
r(l gcl "lriln(ls ()D" \{tste!'tl l)trsilr( ss

('xl)(r'i(n(( is Iriglrll' pliztrl br thc
(llrirrtse. (lk';trlv llrcv se(ttl l() c{rtt-
r.i( lc r' .r ,()ilt vt t: I u rr' r ttr Atrtct it ln soil
uortlr sorrtclltirrg,rn its rxrtt. r\lx,rc
lull, lirlt'ign iltvcsltttcttl has lrccrt :ttt
oplxrrturritr lirr tlrt (llrirtcst to lcattt
lrlxrrrt ncw !lirtrag('Irr( !rt sttlts, alxrttt
tll( ill(hlsllics ttlrott wlrirlr tlr<'y tlt-
lx rr(l li)r irtrlxrr-ts, irrrrl abottt tttakittg
rr prrrfit tlrc Atnt't'it;rtr rvl!.

llrrt tlrc willingrrcss l() lcill'rr is rr()l
t,trorrgh. lrrr<l s()trl( cx( ( rll ilcs :tt'('
Ir rrst lalt.rl lrv tlteir'(lltincsc courrttr-
Prrr ts' lar k ()l a(lirl)lirl)ilily t() llr(
\\'r'\ lr'r'n ( ()t l)()r-:llc cn\itollnlcttl.
'''l lrr.r t orrrr' lr ortt it vtrv ligitl sn lc ol
lirirrg att<l <IriIIg lrttsittcss, rcltrrttks
orr. (ianarliarr li,r'cst llr(xltl( ts ('\c.lI-
trr, 'It r rrrrrler.t,,rrl lrl r ' r r ' t r r , t t r ' i t t

(:hillrr lhrrl l(lrr <kr hrrsirrtss by (ihi-
n(s( (usl(ltrs arrrl (llritt<sc larvs. lrrrt
rlr( (lhirrc\c lrarr':r krt ol ttotrlrlt'
ru(((.1)tiIg the r()lollar-y to th;rt
. . lrlirptirrg lo (lirtta<liatt tuslotrts
:rrrrl (larrarliarr la*s.

'l'lrc (.lrtrr'.t' rr( rlrllx l( \\ retrr.rttt
oItirrristic (lr:rt tlx'! have t;rkcIr thc
righl pirth r\s (;lll(l's cxtrtrtire rli-
r'(1 t()r'. Jirg Shul)ing, l()l(l llrc F)rdr-
ial linr: il year ilg(). "ll i\ l|-trc lhlll
lrr lravirrg lirt-t igIr torrtprrtties to
(.lrrrrrl w( (:rrl k lrr tr .r lot. lhrt tlrt r r i.
llr(,r( 11(' (,rIl lc.lr Ir (rlll\irk (lllill:l
. . . {ruI Iirlllr(' is irr the wi<lt I $rrrltl
:rtt<l $'e h:trt a irl to lcar-tr. t
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Irstr sctrrr skr';rtitul that it <'vcr rvill.
()rrrrrrrcrrtt<l ()tt(' (rrttput('r exe( tt-
li\c, "'['lrc (]lrircs(' g()t talktrl ()trt ,,1

slln(. nt()n('\. . . . lt s llrl cxarrrplt' ol
rlrt lirr<l ()l rllistakcs tlrry rr:lkc wltcrr
th( y (l{)rr't tlo tht ir hotttt wotk
plolx r'll. '

(llrrr, lrowtvcr, Ii'('ls tllal llrc (llri-
rrtsr. lrirvt, (l( r'ivc(l slrl)\lantial lx'nclil
lr,rrr thc l)lunrcrshil).'l'hc irtrest-
rrrcrrt crr:rlrk s tlrc (:lrirrcsc tr' .rPp,rirrt
orrc rrrt.rnlx'r't() th. lx)ar(l ()l dile(-
trlr\. as t{cll irs l() s( rl(l a tttrtt:ber l,l
('lginc( r-ri irrrrl rrlrrlrgcrs l() ol)scr'\c
arr<l lraItir'i;ratc irr t()rtrparrv (,pera-
tions. "\lt. rvork so bearrtilrrlh to-
g(.rlr( r," (ll)u says ol the rlu('(' (:hi-
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OPIC In China
Its political rish insurarrce for Chirut nlay soon exceed that for any other

country in OPIC'.s worldwide portfolio

Henry R. Berghoef

tttct t(:llt ltt\'('slr)t s tltl(t-
t stt'rl irr tlrirrg lrrrsirrcss in
(iltirt:r rrrrght to be I:rrrriliar
witlr tlrc ()vcr-sr.:rs l'r'ivatc

Irrr(srrrrt.rrr Oor lx rr at i{,rr (()l'l(:). a

scll-srtrt:rirring, govt lrrrrr<r:t-owrrt'tl
r or-;rollrIirrrr thirt hlrs plarc<l a lc;r<lirrg
rrrlc irr lrl.onrotirg IrS-(ihirr;r trrr
rr()nri(, r'r.llrtiorrs. ()Pl(; \ sclvi(( s nIc
ltitttetl :rt lrclpirrg flS irrrtstor's takc
Irrll :rrlr.rrrt.rt(' r'l l)lr\ltI \\.'l)ln'r lrrrri-
tit,s irr ( ilrirra.

ln ()( l(,1)cr I 1)tt0 th(' [ ]ritc(l Slalrs
lrtttl (ilrirra torrclrr<lcrl ur) :rgle( rr('rll
tlr.rt crr.rlrlciI ()l'l(: r,, ,,1)rr.rrc in
(llrirra- llrr. a((1)rtl nliu'kc(l llrc lilsl
ollrtial bilateral artiorr itttenrlrtl lo
l,r'{,nr()l(. (rx)l)(!itti(tn orr invcslrrx'rrl
l)( lt{{]( ll llrc lw() courtt t ics.

\ir(c rllUr (tl'l(:'\ ir( li\rtr( \ rtr
( ilrir:a lrarc brrlgcorrt,tl,:rrr<l rrav srxrrt
rrrrottttt Iirt il llugcr l)r()lx)rli()rr ()l'
()l'l(:'s ln,lilicirl ri\k insurilr((' lx)r't-
Iirlio rlurrr rrrrr ol Ilrt' (,th('r' l{)0-(xl(l
r'orrrrllics irr wlrirh tlr'irg(rr(\ ()l)(t-
.rt( \. (ll'l(..r1s,, rn.rktr.rr.ril:rlrlt lcrr.i-
l)ilil\ \ttl(lt lrrrrrlirrg, rlil(tt Lr:rrrs.
Lrarr gulrrlurlit's, :rrrd trrrirtittg glrrlrts
t(, Pl.irlrtr' []S illv{:rl()rs irr (llrirra. ltt
lrrklitiorr. it 1>l.rtrs t,r t:rkr';r qrotrp of
lxrtcrrtilrl US irrvcrtrrts to (lltitt;r latt'
tlrir rr'.rr to r'rrr r,rrr.rqr grt.rtrr ,\rrrt r i-
r.rr irrr.rt rrrcrrt irr tlrt'I'R(i.

l ve$lmenl insurance
()l'l(: is\ll('(l irs IiIst irrsrrrarrr't r()rr-

Ir.rr I lr,r :rrr rn\('\trr( rrt rr (llrrrr.r rtr
l\1,ll1lr lllx'1,,rltr'r',(rl.rir .r(lllrini\.
Irutitt Pr()ttrlrrrcs llr(l l)(('rr ( \t:rl'-
li\lr( (l lx t$'( ('r ( ) I'l (: rn(l t lrc ( )hill( sc
g0r('r'rrrcDl. Sirrrc tlrr.rr ()l)l(: lllrs
11ritlcn II irr.rrr.rrtt r.rntrir(t. l',r'
pr,rjrr t' irr ( lrirr.r. ,rrrrl r'\lnr r\ ro i\
\u( .1\ rr,rr\ .r..ir rr,,rc lx'l,,rc tts
r rrr r crrl !isr al tt:rr r Lrscs at tlrc t rr<l rll'
St.Ptt.rrrlxI ll)8.1. Illslr|((l i!l\1,\t()r's
irclu<lc A l\l l,', lrrr .. Arrrcr ilarr l\,lotor-s
(ior1roratiorr.,\rr<'rir:rrr l'rcritlcrrt
I.irrt.s l-trl.. (lrrrrlrrrstiorr !.ngirrrtr'-

irrg. lrrr., l)rcsscr' lrrrhrstrics. lr:c..
rrrrrl 'l'lrc loxlxrro (irrrperrr'. Stvtlal
,rl tlrl lx trtlrrrg r "rl.r r\ ttill l',' is-
\u((l tr) []S ('(]rnl):lnits irrrolrcrl in oil
cxplollrtiorr irr (lhirra s olllsholt rva-

t('rs. ()l'l(l cstil!llrlcs I llal ils ( {)vcr'llgc
r'ortrrrtitrrrt'rtls irr (lhirrrr ln Septt rrrber
I1)li I rvill total .rlxrtrt $llO0 rnilliorr Iirr'
caclr ol cxplopr ilrlion arrrl war', r'r'r'o-
Iuti{)D. irsllrr'c(li(,n. rrrrrl tiril st|i1t,
(r,\rrlgcs. llrrt anrorrrrt ol t ovclagt'
rrill r;rrrlt (lhirtr irrto tlrc rrrrrrrlx'r<rne

lxrsitiorr in Icrrrrs ol ()l,l(l's il](livi(lual
(()tlllll'r, \lxr\llll Ji'r' lxrtlr lxPr',rPti-
llti()rt irn(l wIr ( ()r'erlgcs.

'l'lx robust (l( rrxn(l Ii)r'()l)l(ls ser'-
lires rclluts rlr( inlrlsr LrS lrrrsirrrss
irrtct'st in th:lt (()untr\. as rr't'll as a

gcrrcr:rl l;rr k ,rl l:rrrrili:rr itr lrrrrl cx;x r i-
cr:r'c ritlr irrvr'stnrt'rrt iD (lhiD;1. ()PI(:
lrtli(rr.s it rrl\' issuc as Dranr ;rs I0
rn\ur.ur { r'ontr.lrt\ lor rovr'r;rBr'irr
(ihiD.r irr Iistrrl l!)lJi). llr()uglr in\('st-
Dr(.nr Ii)r(,(asts rtlu\t l)(, nll(l( Nitlr

':llrlii,lL ()Pl( s r'x;xrir'rrrr ir tlr:rt it
trrkt's rrrorc tiurc thlr irrrcstols had
irritirrllr antit iprtt rl to lrr ilg plojet ts
I0 fr uili(,n in (llrinx.

ll{ (:rrrs('()l'l(: lrirs itrstttc<l rr r lrt ictr'
ol irrrr'strrrerrl rrn<l torrIrlr(ItrlrI lrarrs-
,r'ti,rrrs rrr (:lrirr,r. jt lr,rs tlrr cr1x.r i-
<rct' :rrrrl ll<xilrilitr to taiLrr rorer-
irgr'\ t() iI(li\i(lll.rl irrrtstols rrctrls.
()l'l(:lri(l r ortt ctl tlrc rtot't'straigltt-
li rru lrr rl :rr llrrrtcrrrt'ntr irrvolr irrg r'aslr
irrt sturcrrts irr joittt rt.rrttrrr's, and
lrlrs lrlso irrsrrrr'rl tcrlrrrir:rl assistarrtt'
ilglc('Drcrls, crlrriPrncrrt srrPlrlicrl rIt-
<lct'r,rtrpertratiotr I I lrrlc arrarrrac-
lr(rrls, ( ( 

I r. r i 
| 

) r r r ( r r I orrrrrrl h\ ;r tTS

irrvcstor' :rrrtl lrr'kl Iirl s:rlc in ( llrilit l()

llottr, lt. ltrrghu,l i:' nn nagtr ol ;|lrnin-
i.\tretio arul (lhirn ,4lliit.t rt Ol'lO.
tnl ]/n't t a.\ o ? i\iliul loiul ol t dtktd
ttt ()l'l(.1 , .\tn,,t, lD'ttt\ t,ttrt't\lt1l t

inut,.slittg irt lhr I'llO. Inle*,.;letl lrrnt
nnt tall llOl)-421-Ol'l(:o, ot utt .\1L

lktghtt'l I trrt 6 ut 2( ) 2-6 5 1- 2e 2'1.

Ioral ruslorrrr'r's, lrrrst.<l er;uiptrrerrt,
oil Ir rxlrrct iorr-shil ing ilgt'(..rnrnts,
anrl lo;rtts att<l lrarr grrar:rntits.

Urrrlt l slx-r ial covclagc irleilablc trr
(r,nlril( l()r-s :rrrrl cxlxrrlt.rs, ()l'l(i hlts
also ittsttt't'rl or' is r orrsitlcrirrg ir:srrr'-
irtg ir rcvrrr rrlrll lr.tt(.ts ()l ( t'edit
(lx)\l((l ils hirl. PcIIirrtD:tntc, or arl-
\an( (. l)a)rx.r)t gu:rrirrrlies) againsr
rrrrjLrstilied <llrrwings b7- lhe hr)sr g()v-
(r'lrnr( nl. It rarr alsoror'<rtrltrilrnrenl
rrs|rl irr (ilrirr.r lrr ,r l'S r Dtttr.rr tor irr
( Iarving ()lrl a sPcr ifit (r)rtract((l
iob.

OPIC's coaerage lerms
( )l'l(;'s rlrilxirrunl ittstrtattrr. Iovetr

.rAc ol lrl\ rrlrr'\IrrrcrrI gcrrtr.rllv is
lirrilc(l l() 90 Pcrccrt <rl thc valtrc ol
lh( itl1('strr(rl. Tlrc itt|cstot tnust
bcaI tlrc rerrrairring l{) l)er(crt cxl)()-
sulc l() p()liri( al risk. ()PI(l rvill also
provirlc corclagc lirl carnirrgs olr an
irrr cst rrr<,rrt. irr<lrrrlirg equil\ carr-
irtgs tlr:rt lrrc rr'ilrvr'strrlirr tlrl l,rrcigrr
r'l)rrrP;rrrt arrrl it)lct(.sl ()tl Lr:rrrs. As a

gcrr'tal rtrlr', ()l'l(l trill rtrlrkt arail"
abk irrsrrlarrr c Iirr carrrings r'alrrcd at
lll) lo l\r'ia(.rh(.an)()unt of tlrc irritial
irtsur((l irr\(slnr(nl. (1.)\rrirgc is (li-
r irlt rl into tlt(, ('lt l'(,nl ilsltrc(l
illllr)ulrl. lll(. llrtr)urrl (,1 (()r( rirg('a("
Irtllll\ in cllr'(I ar ir gir(n ri!l]c, lrl(l
th( \tarr(ll)\ arrrorurt. wlrir'h is rr

lrirr<k r lirr guilr';rrl( . (l lirturr' < ovr'r.
,lgc tll) l() lltr lltl\ittlurlilnt()u l \l)c(-
ilic<l irr t'lrr lr corrlr'.rr'1. Strrrrdbt
irrr)Unl\ (ll| lx.ronv<.rtetl irrl0 ttI-
r( l in\ur':lnr( r)n (()rlIl(l rr'!lc\\irl
rl.rtrr rgcrrcr.rllr .rrrrrrrlrlllt .rs :rrrtiri-
l)irt(rl (.ur rirAs I( allnrulxtc. ()l,l(trxn
r ort t olrlt' Ilc$ in\r'5lrr( rrl\, ill( lu(l-
irrg tlrt, rnrxlcrrrizali()n ()t- cril)ilt)st,tr
ol cristirrg l:rr ilitics. lrrvestors irrtcr-
( st( (l ill l)()lili( ill Iisk ( o\cl'agc sl)()ul(l
Il()le lllal ()l)l(l r(](luir'{.s irlv('sl(,t's t{}
r-egisl(.r f()t' lx)liti(al lisk irsruau(-('

frrid'lr) cntclirrg inlo an irtcrrxable
(()Il) tiUttenl l() ir\est.
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Tlpes of couerages

()l'l(l ll:ls writtetr < ()rcragt itr
(:lrinil r() l)t'()rr,(l LIS irrvt'stors li()rrr
two rllajor ('nlrg()r'ic\ ol politiral
ri\ls: l) cxln'()l)r'iati()n. ar(l 2) w:rr,
rr.rolutiorr. irrsrrrrectiorr, rrr<l r iril
.rritr'. Thc l.rttcr r,rrcr.rgc, rrlrir h i.
rl'ritt(,n ()l tlr(.slrrc l)asis irr (lhirra as

ir rlr' ,,llrr'r rk rr'l,,Pirrg r !rurrtri( \ irl
$lli( ll ()l'l(: ()llrratcs, (()llll)enslll(s
rrn irrrt'slor Iirr ph,'sital (llrrr.lgc t(l
tlrrrgible asscls (iur\c(l l)\ cvcnts ol
rrrrr'. l'ayrrrt nlr, srrclt as prittcipal rrttrl
itrtt.r'r'sl lratrrrr'rrts orr lorrrts, or pay-
llr( llls urr(l( r' lc( hniaill ilssist:lIr(c.rr
ll)irrilgc t( l irr{t ccnl( Il \. (Jn Jls( ) l)('
r orlrcrl lor tlrc r irl ,'l irrt, r'r rrPti,,rr
(llr( l() war-. 'l lk irrsrrnrl irrvcstor'.
lr()\t(.!rr'. nrUsl (.stablish th;ll thc (:lli-
n(.sr'r.nlit\ lialrlt, Iirr tlrt, l)l\'rlent hir(l
llrc iurlh()r'il\ iln(l c(,nrnl( r'( ial :rl)ilitr
l(, l,ily the illv( st()r'-

()l'l(: l)r'o\i(l('s its starrrl;rrrl espr-o-

l)ri:lli()n lr)\1 r irr (lhirr:r att<1, tlLrc to
lllc lx.!'\asivc ir!()lvcDlcIt ()l lhc (:hi-
r(,s(. L()\cr rrll(.Ilt irr virtrrally :rll
li)r'rns ()l in\('\lrnenl \( nlutes. ills(,
;r1rlrlit's its lxrlirir al Iisl irrsrrlarr(t t0
tlrc (li\pul( r'tsolrttiort prorisions ol
.rgrlrrr(lr\. \s p.rrt,rl ir\ rr',r( t\l)i
r.rl crPtrrprirrti,,rr (.,\r'r'. (rl'lt: irr-
srrrts agailtst lllose (r(rrl\ ol crplrr
l)riutir)r) lhlt ar( un(l(.rtllcl h\ thc
lrost govt'r-rrn:t rrl irr ilr gor'<'r nnrt n tal
r rrPar itv. I lrirl is, ()l'l(; insur r.s

:rg:linsl lllc r'isk ol'arr otrtt igltt seizrrr r'
ol ;rsscts ol ol (lcl)r'i\ation. lx'ar tiorrs
ol tlrc gorr.r rrrrrcrrt orrtsirlt its rolc rs
ir lcgitiIlrilt( l)illrici[)allr in the torrr-
nr( r ( illl asl)( ( t\ ol tltc lrrrrjrr t. ol tltt
Irrrrrlarrcrrt:rl rights (,r inla!'cst r)l ilrr
irtr t.st or,

()l'l(: (l(.\1.1r)l)cd tlrc (lisl)utc t(s()-
lrr trr,rr .rlrIr , r.rr lr t,, r',,r l r rrAr' irt ( ilr ir r.r
lrct arrse ol tlrolrrr'<klirritional urrrl
k.g.rl ploblrrrrs sulr()un(lilrg thc I)r'(F
risiorr ol thc srirndar-(l ( xl)r'()l)r'iiui()u
lortragc irr thc l'R(:. ()rr thc rrrrc
h;lll(1. ()l'l(l lrr la\ rarr irrsrrlt l)rrlr
lrg:rirrst 1>olitir.rl, rrrr<l rrot r orrrrncr< ial.
(lisl)lrtcs. ()n tlrr'other lrlrtrtl. (llrirtcsr'

A(,!( t rrrr( tll :rgcrr, ir's ,rr srrlr:rgcrrr ics
;Lrc irrrolrttl :rs l)lrrri( il)urts in rilru-
lrllr lrll irtrcstrrltttt lr'lrrsir ti()rrs. II a

sr'riorrs lrrolrlcrrt ner( t() iltis( lx-
t\rr'('ll a []!i int( st()r' ilr(l lr (llrirrcsr'
r.Ir\r'r DD(.lll-r ool roll{.{l ..rlirr rlr.rl t\
,r ir'Illr J)ill'r, rl,.lllr tlr rlr( Prr,ir\ r. it
r orrl<l be crtrt.rrrclr <lillirrrlt to<lttt.r-
rrir( wlrellr( r tlr(' (lislll{r( ('rr)cr}t ('()l-
slitlrl(,(l a ln,lili( xl ()t-((,ttlrtlct-aiitl (lis-
prrtc artrl rvlrcther th( (lisagr-c('
llr(-rl a()llslilu(r(l lr r (,rrrPetrsablt,
t r't.rrl trDrlcl lrrr ()l,l(l l)()lili( ll

tisk i sut an( (' ( ()nl!-ir(t.
()l'l(l resr)l\r's llris pr'()l)l( llr by in-

suling (()nrl)liirrr.( with tllc disput(
rt'solrrtiorr rrrcr h:rrrisnr in agrccrnents.
SPcr ilir allv, ()l'l(: insur-cs ilgirinst iln\'
orrt ol thtee t vt rtts:

) Ilrt (llrirrcsc cnlilv r'('lirscs l(,
palli{ il):ltc irr thc <lisprrlc rcs()luti()
pf(x c(lrlle: r)r'

) Ilrc (lhirrt'sc crrtily l)ilrti(ipatrs
irr tlrt tlisputt' !cs{}luli()rr plrxedrrrc
illl(l l(,scs, bul is llll:lbl('(,r rrrt$illittg
t(, l)lr\ llrc arrarrlt ()r

) llrc a*arrl r'( n(lcr'('(l l)f nrelurs
ol tlrc rlisputr' r'csolrrlion rrrlr hartisrrr
slrs olrtaine<l bl Ir'arrd. { (x r'( i()rr. 1r'
((,!rul)lir)n, or is rrot srrPlxrlted br
\IrL\I.rrrIi.tI (riri rrr. irr IIrc rcrr,r<I

()l'l(:lrits r() s(,1 ilrbilIuti(,ll pr(x'(-
rlrrrcs to rl hit h it rc(luirrs iu\c\t()I'\ l()
:rtllrcrt. l.ikt rrrlst Ii)rcign irr\csl()r-\
irr (llrirra. Iro*r'rt.r. it l)11.1(,rs thirt
ill-l,ilrirl ( lilus( s Prrrvirlc lirr rtcutral
oilrholt albitratiorr. 'l hc lirlkruirrg
lIl)itrirri()n l)a(x ( (lurc\. l.lk( n lr()n) r
rr'((l|I (i,rlru(l. illtrsltlrl(' th()s('
lirrrrr<l irr (lhirrlr ('(,nlla( ls irrstrr'erl lrr
( ) I'l( ;:

) Irr thc crcrrt ol- <lisputcs, tlrc
pilrti(.\ shall iltt(nrl)t lr, rc:(lr solrr-
li()rs rl)r'(,ugll Iricrrrlll t'orrsrrltrrtion:

) II lxrth l)irrics llil to lca(h irtl
.rl{r(('Irrr'rrI. lr rIir1rrrtt sIr.rII lx \rrl)rrrrl-
tcrl lor rrrctlilrtiorr t() lhc I_()r rigrl [-( ()-

rr()nli( r!r(l'li;rrlt Arbitrlrtiorr (irrrr-
rrilr('(' (|tl'l)\(:) l)l the (llrirr;r (lrrrrrr il
li,r tlrc l'r()rIl(,tir)rt ol lrrter rrati()rr:rl
'li r(l( ((;(lPI.l )i

) ll "ith"r prutr is rlissrrtislitrl
$itlr tllr rcslrlts ol this rrrrtliatior.
lx rth plrr ties rvill srrl)uril l() url)ilrrti()l
\lillr rlrc [].1,\(. il lxrtlr P:rrtics carr
lugr( c l0 rrs(] lllc l,l'1,\(:t

) ll lxrrlr l)lrti(.s (arnr)t lll{r'ce l(,
rs(. llr( Ful)\( Iirr arlritrrrlior, tlrc
rlisprrtr.*ill l)(. sul)nrilt( (l r() lhc
( ilt;rrtrlrcr ol (irlttrttrcrrr' .,1 Sl(xL-
lrolrrr, Sut'dtrr. Ior' arbittrrtiott.

Foreign exchange
cowerlibilitI coterdge

()l'l(: lr) (lll( lr:rs lrl)t srittt'rt irt-
( r'rr\(,rIiI)iIiIy r ovt'r-agc irr (lhirra, llrt
rlill rorrsirler prrrrirling llris ({r\('r-aq('
un(l( r ((rtain( irrrrrrrstarrrcs ltt all ol
lll( (r,lllrtri(s ill t\lrirlr ()l'l(: ()l)cr-
alcs, irs in.(,llvcllihilitl corclagc ;rs-

sura\ llrat ilr ill\(sl()t-'s illt(slDt(ttl\
lln(l (':lr ningri :rhrrrarl t rrrr lrt r orr-
\'(rrr'(l lrr)n) Lxlrl rrrrrcrrrr irrto rlrl-
llrrs lrl sorre lirtrrrr'<latc l(, llr( ( xtcnl
lllat \u(h Irxlrl rrrrrcrrtv torrltl harc
h<r'tr crrhatrgcrl lirl rloll:rls at tlrr
lin)( tlrt insrrrlur( ( sas irsrrcrl. Irt el-
I11 r. ()l'l(; li,cr.z|s th. tr:rrrsli l, slatrrs

r;rro (willr the ex(('l)ti(xl ()['( x(hangc
ir1ar.) 'lllus, il- th(' slutus (lu() is that
local crrttt'ttcv is ttot corrvcrtible.
()l'l(; ( rull()t prorirlc inconrcl'tibilitv
insrrr a rrr't .

(.lrnl( sc l:rir :rrrrl rr'grrl.rti,rrrs :rrt irr
Ilrrx ()rr tlris Point. ll(,!1cvcr, xn(l()lll(l
rrill ofli.r irrtonrcr tihilitr corr.ragt' il'
ilI ir\'('sl(,r'carr ohlair: IIrrrr tlrc ap-
pr'opr i:rtc ( )hirrr.sc :url ll()ritics irn adc-
rlrratc L gal right t() (()rve!-l rcrrrinl)i

OPIC'S FIRST ORDER OF
BUSINESS: TO

ENCOURAGE PRIVATE
AMERICAN INVESTMENT

IN DEVELOPING
COUN'I'RIES

'I lrc ()rrrscus l'tirate lttvt'st-
rrtctll (:',rlx)rilli(,Ir Nil\ (\l:ll)lislrc(l
l)r (irrgrtss in l1){i1) as irtt trrrlt'
l)cr(L.nl US go\clrrr( nt (()rlx,t:r-
tioll t(,l)rr,nr,lc l)ri!:t(e I S irr\cst-
rlcll l iu (l('\cl(,l,ing torrrrtrics.
()l'l(: I)r(l\i(l(\ r'ligilrlc ['S irrrt's-
t{)r's ra-it h irrsulln('(' lrgitirlsl ( ('r'lilin

lx)lili(:ll risks; Lr;rrr gtralarrtics: rli-
r-.'(I l{,rrs l(, l)rr)ic(ls irrrolvirrg
srrull brrsincss< s arrrl r or 1x'rrtir csl
iln(l x \irti(.l]'ol ltt t -iltr t st tttcttl
irr(l illr clt rtt( lll (tl((ttrr':rJ{(rrr([l
pr r)griur\. irrr lrrrlirrg Ii asiblitr
\lu(l\ i rr l lrllirirll llsriisl:lr( (' ;tll(l
irrrt strn< rtt Itlissiotrs. 'l-lrcs( a( li(i-
li(\ (listillgui\lr ()l'l(: l11)!ll llr( tlS
l.-rirrr llarrl. * hir lr is < har gtrl rr it lt

l)ron){,linq:rtrrl Iirr anc iIr g IiS
c\lx,r'l s.

lll\,( \llr(rl irrsrtt-irtr(r is lll('
llrg(.\r s(grrclll (,1 ()l'l(:'\ l)usi-
r( \\-\()rrc $l) :i Itilli(,n ir t(tlirl
r orcr'.rgc is (urr(.nll\ ()ursr:ur(lill.i
lirr Pr ivlrtt' llS ittv( slrrr( rrl
tlr(,uglr(,lll tlrc rlt rt'Lrlrirrc rtotlrl.
( )lrl( l rrt(l its PIc<lrct ssor ugcrrr i< s

hart p;rirl. qlr:rr:rrrlcrl(1. ()r l)rrL
rirL.rl irrrlrrrrrritir's lirr- nrl)|'r' llrrrr
$ 1 li rrrilliorr r(, ir\1'st()r'\ ir scrllc-
rr( nt ol r lirilrl'i.

()l'l(. is .l r':rIil\';rrrr()ng 8()!crrl-
llr(.llr irg(.D('i('s ir tl[rl il is clllir( l\'
st.ll-s rr s t:r in irr g iln(l (lr':ll r n()
iryrPr oPr iItilrrrs lirrttt tlrt'(lS ltr'rt-
iur'\ ()l'l( rlcrircs itr in<()rrrc lront
It t s r lralgt tl Iol itr scr-r it cs. arrrl
IIr)rr irt(l'r\l otr ittrt'sttttcttlr. l1

lr:r: r tr or r k <l rr lx,\ilivc rct ir r( orrt€
irr lrcrr rtlrr ol itr olx r.rtiorr
()l'l(:s (.rl)ilul .llr(l r('s('r\(\ (llr-
r(rllr stilr(lal irlror rt $It00 rrrilli{)lr.
r\ll l'l ()l'l(:'s olrlis:rtil,rrr rrlsi) lIc
lr.r kr'<l ll tll( lull l,rith rn(l ( rc(lil
oI rlr(. I ritc(l Sr.rr(.s.
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[]rrrlcr its Irarr gualanly l)r()grilrn,
:lvirillll)1t' t() Arttcri<an firrus ol alry
sirc. ()t'l(: will irsrrc a gtratatttv asstrr-
irrg lt p:rvrrrent ol firn<ling olrtained
Irorr a US lirrarrtial irtstilutiott. 'fhe
guilrilDly c()vct s l)()lh (r,Itlrtt( l ('ial
arrd Poliriral Iisks.'lipical ()l'l(; l()an
guatarlics ralrge lionr $l nrilliorr r<r

$il5 rrrillion, l>rrtl'ar be as la|ge as

$50 r:rillion. Irttt'r<'st rales ott grtaran-
lce(l l(,irtls ilt'c (,(rrtll)ilr:ll)lc l() lll()sc ()l
(rtlr( r ['S,li,vcr'rrtr('trl-gu.tt:rtttrtrl ts-

sues ol sirnilar nr;ltur'itv. In l(l(litir)tl,
()l'l(: ( hllrgcs llr(' lx)r-r()trcI gtrar-
rin{y I('( thxt r'attgcs Iiorrr l.l-r to ll
l)cr'(crt. Il()lll rlilcr't Lrutts rtrt<i loarr

FOUR
OPIC

PROJECTS
I tou, Ol'l(. itt.ttnt,.t rtgrtirr.tl
n' in l\1t,.\ of rrilirttl rislrr
trtl ptn'itlt u rtrttrtl il iortu I
t!llt.enlt,.,.\ to {',\ httrli.s itt

fut'or ol tl mrriru n irt'ttt.tlot.s
in Oltittrt

Case I: Compersatio lrod.'
(l()rll)ar\ .\ crrtcrcrl irrto :r lrrrrg-
lr'r rr ('orrl)cn\ilti(,rr lrarlt agrcc-
rn( nl t(, l,rrxllr(('r'orrstrrtrcI t{rxxls
irr (ilrirra. Ihc (lS ir\1.st()r is lrr'(,-
r irlirg rrrur'lrirt r-r'. crlrriprrrr'rrl, art<l
tlr lrrtir rrl rrs,'ist:utrr: tlrr'(ihirrerc
p.uttrtr ir prorirlirrg larrrl ;rrIrl
lrrrilrlirrgs. llrr' US rorrrpany rrill
Prrrrltlrsc all rrl llrc Prrrirrcl pro-
rlrrrr'rl lx llr( \cntlrr(. rrilh lh(
pr ir c lr:rscr I orr rr li rrrrrrr l;r irr rr rlr irrg
lalror'. nratr'riul ({rsls, ir,rl llraILct
r rrrrlitiorrs. llrr. US c,rrrP;rnv is rc-
r;x rr rsihI lor rrrrukctittg tlr('l)r'rxl-
rrr t irr lorcitrr rrlrr-k ls.

()l'l(: is \ul)lx)r'lillg llr( trS ill-
r( \t()r l)r irrsrrlirr{ tlrr' rlrthittctt
;rrrrl cr;triprrrcrt stryrplitrl lrv tlrr'
in\( \t(,r. ln rhr r;r\r' r)l c\l)ro'
I)ri:rti(,r (.rs rk lirrt<l irr ()l'l(l'\ i -

sur.ln( r (t,rrlr;r((), ()Pl(;l\'ill .()Irr'
l)r'rr\irlc tlrc []S r ortrPlrtrt i()t ttP t0
l)l) l)cr(1llr ol tlrc ()r igirr.rl irrsrallrrl
r.rlrrt ol tlrl cr1rriIrrrrctrt. i\lot'r'-
rt\( r. ()l'l(: 1!ill c(,Drlx lls.ll( llrc
irrrt,rtor lirr :ur\' (liririrg( s l() tlr(
lt;rriprr:crrt rlrrr. lo rr'ar. rcrolutiotr.
insrr'r'(1ri()n. or riril strilt. Sintt'

tillc(luitv:ul(l lclxirrr'<l in tlrt' joirrt
rcrrtrrrt.. ln ir(i(lilitltr, ()l'l(l l)rrr-
r irlt tl t rpr opr i:rt iorr :rrrrl wlr ror-
cllrgcs Irr 1)0 Ix r-r (.rt l)l thc r:rlrrc
ol thc assets lcascrl to thc joirrt
rttrltrtt utrrlcr a frran('i:rl k'lrs(.
lltus. il tlrt'(r)\'er((l l( ilsc(l :rss( ts
ttrc exproyrriatrd rrr <lanragr<l b1'

war. r'cvolrrl ion, insrrrrc<liorr. or
r ivil rtrili,. lhc inv('st(,r' woukl bc
r otnpctrsatt'rl Ior' trp to l)O lrcrlcrrt
ol thc rrnarrrortizrrl portiorr ol rlrt.
It lrsc.

Case IV: Finarcial guaronll
(irrrrparrv l) ('ntr'r'cd irrlo a rrrrr-
tlx.r rlluc(l at rr<.allr $10 rrrilliorr
with lr (ilrirrcsc torl)(,rlti()n Ii)r llrc
sxl( arr(l irslilllati()rr ol a corrrPlctc
l.atrtlsat-l) ( ir otrntl Statiott Srs-
t('n). 

-l_llr gr(,uld s:rtcllilt: tra.king
slxti{rr will alLrw (llritr:t l() t-(1(iv('
:rgr i(ultrrrirl att<l gcolrgital irr-
Iirlnration llorn tlx. (lS l-lrrtlstrr
trctu ot k rrl eirtlr Dr() il(,riDg
lrtt llitcr.

()lll(: s l itlunc( l)cPartrrx rrt is

prrvi<ling arr unr orrrlit ional grrar-
lnl ! I () :l [ ]S h:lllk irr I:rr (,r ol ( irrrr-
p.rrrr l) l,l :r $.1.i rrilliorr k rrlr ,,1

( r((lit that thc cortrp:rrrv h:s lxcrr
r('(luirr'(l lr, ;rost as a pcll'rrrnrartr <.

,.llllr lrt\. ( ) l'l (:'s Nrrirr irrrtv crrrhk,s
llrc guin:urtc(rl lx)rti(,n r)f thc l('t-
trl ol t rr.rlit t(, b. ( x( hr(lcd lrr)rl
tlrt lrarrk s ( rc(lil cxp()surc t()
(irlrrparv I) and llorrr tllr (l()rrl)il-
rrr's orrtstrrrrrlirrg r rt.<lit lirrcs, thrrs
lrr'rirrg that rnrr<h ol th< rorrrl>:r-
rry's workirrg t:rpit;rl li,r r)llx.r- prrr-

lx rsrs. ()l'l(i'$ Irstlrar(c l)clI rt-
rrrcttt l)r()!i(lc(l political risk
irrsrrrutr< r' :ll{ilirsl tlr(' :rrl)ilrlr\'
rlr.rwirrg ,rl :r sr'((,rrrl l(ll(t (,1

( rc(lil thc (irrrrparrv rv:ls rc(luir(tl
lo ln)\t ls p.rrt ol its lri<l lirr tlrr'
(r,lltrr(|. llRll
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inl() (l()llxrs, :rn(l il it aplx a|.s tllal in

l)r'l(li(('thal r-iglll carr hc (xercisc(l
uithirr a spcr ili< lx'r'i(xl ()l titne.

Project fnancing
()l'l(; I)r'()virl('s Iinan<ing lirr lortg-

l(,ttr \cnlul(.:i tlll(nrgh Iw() \'clli(l(ri.
dirrr t Lrarrs an(l l()an Htrilr:rr)lies. I)i-
r( ( I l()llls, \hi< lr ustralll r:rtlge lr()n)
$ I (,(1,(x)0 to $4 rrrillion, alt availablc
lirr projrcts slx)ns()re(l bv. ot siglrili-
(ilIlrl\ in\()l\ing, ['S srrrall lrrrsinesscs
()t' ( o()l)ct ali\r.s. ltttcr-r'sl ratt's:ttt'
b:rstrl rrr ( ur r crl rrtatrk('l t illcs, ir(l-
iusl({l l() Ilk( ;rtc{'rrnl l)l :r l)r'rie( I's
lirrarrr ial att<l lxrlitical IisL

guaranti( s lj(.r('rally ilr.c cxtcn(l(rl (rrr

il r)()rlrc((,lrrsc, pr{)ic(l linan(irrg l)a-
\r\ ()l'l{: r urrcrlly is r'ortsirlcrrrg
Ir.rn guuratrlres [i)r'tw(, pr'r,i((l\ iIr
( lhirrl.

()l'l(: lls(, {)flers a Snrall (irrtr.rc-
tor-s'(irrararrty Prograrrr as part ()l its
lrr larler firr:rrrr r' l)rr,,.ir.un tr' .r\\i\t
srrirll fJS c()rs(r-u( li()n and ()(lrct' s(,r'-

vi(c (()rrlt:r('l{)as. ()l'l(l will gtlltr:lnlcc
ul) l() 75 Ixr-('rnl ol arr on-tlcrrrarrrl
srirndbv l(,tIcr ()f( l<.rlit ()r otht'r lirrnr
ol pellirrruarrce or :r<lvance lralrrrt'rrl
Ijuaranly issu('d ()D lx'h:lll ()l x ('{)n-
lrir( l,,r'l,v:l|r ( liSil)L lrrrrrrtt'irrl irrslittt-
li()n. I|(r:lus( ()Pl(;'s guarantv I)r()

llr( [lS ill\'(,sl()r' is n()l xr crllrily
()rrn( r,lll('slxr ili( ilsscls l)rr|\i(lc(l
hr tlrr' ['S I)lrnr( r urr(l( r ( orrrx( l
([n\lrlrrl( tlrc irrsrrr rtl rIl\'( \lnr( rt.

Case II: Joittt uerlrre (lrnnl)xny
ll sigrrcrl,r r'r,rrtr.rr t witlr.r (ilrirr<'.r'
r ()r l)( )r irli()n I(,r llr( lirrrralirln()l a

.l(, ll \'(.nlut r. l" l,l'rxlll(r. roll-
sunr( r' l)r'(xhr( t\. I he LiS par t nrr'
r',rrrtriI'rrtlrI r.rrlr .rrrl rrr:rrlrirrrrl
as its cr;rritv slrrrt'c, atrtl rtill also
pr or irk ttehnir:rl iln(l trrlttirl.lcr'iitl

(ll'l(I I)r'l|vi(l( (l lhis ir!cstor
rith rorcragc agaittst tltt't'isls ol
{ \l,rr!l,rr.llir,r ,rrrrl rr;rr, rIrolrr.
lr,)tr. rt\lr | ( r t ior r. .rrrrl r iril str tli'
Irr t;rst ol lr lorrlx'rtsablt tr'<rtl.
tlr(, ir\(.st()r' rrill lx' c(rl)lx.lls:rrcd
Iirr rrp to 1)0 lx.r(crt ol its irritial
('.tl,it.rl ( t ) t ! I I i l ) r r I i ( 

' 
r r . In .rr L lit ioIr,

\llr ( tlll. illvr\l'rr'i\.lll crlrril\ l).rrl-
rrcr .rrrl r'r1x r tr tr, :rr ('r lr( ..u'n-
irrgs irr tlrt i()irt \(rruIc. ()l'l(: h.rs
irtsrrrtrl tlrc I S itrrcrtot s sh.rtr' ol
c:lrlliDl.i\ ils tlr(1 1(('unrulirt( lrJ) t(r
x ttt;t\i!ltlttn ()l lwi{'('lllr irltr(}lrtrl (),

llr(' in\urc(l lx)rti(,r {)l llx iuitilll
it rr cst rr rr'tt t Ilrc irrrr'st,rr'. ,,,rr-
trrhrrtr,rr,rl ltrlrrrrr.rl .rrrrl rr.rtr.r-
gcliirl :rssislaIl( ( is rrlso r o\1 lrrl.

Ca:t lll: Lcosed ass€rr ('.'rrl,:rrr
(. , rrtcrcrl int,' .r lr,inl trlrritr rcrr-
nr(, \'irh a (lhirrcrc (nlit\ ir) ir

strrrrc lrrrsirrcrr /\\ rt\ (.trlrrlru-
tion rr' rlr( r'rlrritr ,,1 tlrc j,rirrt rcn
lulr'. llr(' I S l)rrlll( r l)t'o\i(l({l a

s r r I r r t . r r r t i . r I .r rollr l ,,[ r ur lr. lrr .rrl-
rliti()rr tht. []li l)i[lr. r l(.rsr(l
r(llril)urcnt lr) tlx i()irt rtrrtrrrc lirr
rrsc irr tlrt joirl rtrrtrrrt s

r rlx lrlli(,rr\.
()l'l( l,11,ri(l((l P,rlrtirrrl rrrl irr.

rrrl'.rrrrr, l,rr lll) lxr(( t ('l ls irr-
\( \t()r's r'rluit\ (r)rtril)rrtion lrn(l
lor r'.rr rrrngs ,.1crr( r.rI( (I i,rr tlr( ini-



vi(lcs li)t ;rn utr(()n(liti()nJl l)ltyrlr'nl
to ir Iitt:rrrr ial irrstitutiorr in tlrc t'lr'rrl
tlrtt a ( ()nt lact()r' rt l rrst's or is rrt[tblt,
tr) r'( inrl)rrrse it lirllorirrg a rlllrrvirrg,
tlr( Lullrilrl(.(.(l Ix)rli() ()l llt(. Ielt(,r
ol r'rctlit rau lx cxrlrr<lcrl ltorrr tlrc
h;rrrL's rlcdit cxlx)srrtc I() tltc (r,n,
lIx( l()r'- 'l llc Iir]1lll( iitl ir)slilutioIl
tllll\l .l\\u||I. tlrr. r irl ,,rr lllt' r( nr.tin-
irrg poltiort ol tlrc lcttcr uI r ltrlit arrtl
slrlrrc Prolxrrtit)rrutrly $ith ()l,l(: tll(
r ollatclal str rrrit! bat kirrg rlrc r lerlit.
( )l'l(l h:ls lllr( l(ly .r)rrriltc(l its(.ll t(,
orrr' strr'lr guar:rrrtv irr ( ilrila.

lrrtclcstt.d irrrtstols shorrkl notr
Ilr.rt rlir(1 I Ir:rrrs.rrrl l,r:rrr grr.rr,rrrtics
lr( nLr(lc rrnh trr IoIr.igrr ittrtrlrnerrl
Projlr ts irrr,,lvirrg l,,rFi-trr nr l,.n'ti( i-

l)irlir)n I)v IJS irvcsl(,r's. IIrr'1 aIc rtl,t
l\:rillblc r() rlilr.r'tlv lrrrancc ['S cx-

lx)r'ls, illllr()tlglr a lirtcigrr vt'nlrrrt
nLlt'()l (r)urs( rrse tlrc lrrrxcr.<ls l,l()l'l(: linurr(int l() l)r(xur-c IrS (.x-

lnrrls. (i('llrl)iltli(,\ inl(.r'r'stc(l in (lir(,( I

c\lx)r t Irn:lrl( ing slrorrkl t orrsrrlt rr illr
llrc llxlx)r't-lnrlx)r't llaDk.

Feasibility studies and trainins
llrr<k.r' tlrc Icasibility strrrly Plo-

grlnr. ()l)l(: rr'inrbrrl.rcr an allr(.rit()t
li'r rrP t,' i{, lx r(r,rr .,1 rlr(. \rrrl\'\
( r)sl\ (iln(l llp l(, {iO lx r ccnl li)r' slu(l-
icr rlxrrrsortrl lrr srrrall lrrrsirrcssr.s)- lrr
llll {ascs, ()l'l(:'s rrraxinrrrrrr l)xtti(iJ):t-
rion i\ $l(lll,lll,ll [i'r srrr.rll lrrrsi-
nc\scs, lirr(lirrg Iol li'asibilitr studrt.s
ir Pr'ovirl< rl tl)r()ul{h illr iltt('t'(,sl-1i1,(.
Icirrrbrr Irablc gI llt. Rcl)ul nrctlt
(r)r'( r'I\,r() ycars) i\ r'c<;rrircrl orrly il tlrt,
irrr.stor rtrolr.s lirrwar'<l rvith tht.
:llr( l\ - r'r'l.r t r'(l Proit'r t Srrr:rll hrrri-

trtrscs lrlro rnirt ;rpl)lr Iirr'a gr'arrt ol
ltl) r() $.i),(100l(, ( ()\1 r Iril\'(.1 r (,\ls an(l

lx r' (li{-Dr cxlxrrscs trssrxilrtcrl witlr
risitilrg (ihirr;r lol tlrr. lirst tilrt' to
Itsst ls :ttt iltvt sltttettl.

li'r l.rlgrr lrt'ttrs. lrtt.rtr, irrg trssrs-

t:rttrr. lot li,lsilrilitr strrdit.s is ;rro-
r'irkrl tlrl()ttgh ir lwr,-y('aI Irart al a

r.llc g(ll(rilllr cquir:llcnl l() l1r.''
tlrir'(ls r)l lll( lliur( r'irtr'. Rcp:ryrrtrrt
rlr! lx r1'(ll,( c(l il tlr(. irr\1 strII(.IrI
rrr or es Iirlw:rlrl. alttl tht, itrvcstor'
(.lrr'ts ll) l)lrtirirr ()l'l(: irsul]lll(( (,r

lirrarrt irrg. li, i)l)tail l(.lsil)ilil\ stu(l\
lrrtt<lirtg, :rtt irrvcstor rrtrrsl lrarc rr

l)r.'ir1 I tlr.rt rvorrll lx .ligil,k lirr irr-
\rrrlrr(( (),'fittarrr ilrg lrr,r)r ()l'l(:. 1lr('
Icrsibilitr stlr(l! its( ll nrusl l)( srrl)-
\tilrtiall\' ( irrli(rl rlul l)v (lr(, ill\(,sl0r'
r;rrh(.r'rlrllr il tlrir(l l);ut!. ()l'l(l ll:is

Pr'or,itl<tl Partiul firr:rrrr irrg Iirr scvt rr

lr'.rsibilitl strr<lics rorr<lrrctcrl l* l'S
rorrrpltrrits itr (ihitrir. ottc ol uhirlt
rr:rs lk:rtrrrr Il,rxls (.orPrrr.rti,rrr'r
strrrll ol a Irxxl'yrrrxcssirrg rt rrtrrlc.

()l'l(; rls() ollcls gt:rIrts;rtrrl lorrtrs
to sul)lx,r't th( ll:rilliDg all(l (.(hr(lr-
li,,tt r,J lt',\l r i,lltttt\ tt.llir,l.rl\ ttl
rrrlvcrl irr ()l'l(;sul)lx)r'ted l)rr)i('( Iri.

lrrnding is g<,rrr.r'rrllt prorirl<.rl to
lrrrrirrcsscs orr a r orr( ( ssiolll-loan l)il-
sis irr lrrrrorrrrls n(rl c:i( ( ( dirl.i
$5(,,000. lir)ilr( ilg is rla<lt. aririlablc
lo (()v(r lllc Iotr'igtt <xrharrgc costs
ol tlrrsr' prr!c< ts. sur lr as tlrt irrterrra
tior:rl tr:rv(l un(l li\illg cxyxrrsr.s ol'
[ 1S r'xlx rrs s( rt al)r()i(l l() l)rt)vi(l('
ll;ritlitlg. t,r lhc c\lxn\es rll l)(,\l-
< orrrrt r l irrrlivirlrrals s( ut t() tl)( t lS t(,
lrrrlrrirc rrcw skills. Irr all (ir\cs. llrc
projttt sporrror rrlrst torrIliIrrrtt' ;rt
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oflrclal Chinese opinion lhal is of greal in-
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"lnletltade provides valuable inlormalion
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lc;rst 2ir 1x'r(trrt ol llrc (r'\t {)l rlr(.
tlllirillg. ()l)l(: lr;rt Prorirl<rl tlris trPt'
ol llirirrini-t irssislur((. t() ArIle!'i(I
l\l()l()rs (i,rlxrr:ili0r Ior it\ Ilcijing
lct p pr o jt'< t.

l iDilll\, ()l'l(: (,llct s grarrts to rrorr'

;rrofir trtitics, srrrh rrs privlrtc rrrlrrrr'
litl'] .,r'Llllrriz:lli{,ns, univcr':\i1ics, ()r'

lorrrrrl.rtrorrs. t,, ir ir.rtc r rr.rgrD.rt l\r'
Ill('grillDs llrirr ll,xnsli.r I(.( lrr()l()g] lrr
(lc\tl(,1)iIlg (()ulllrics rrr lrrr ilitatc tiS
rrr!(\Irrr( trI rtr rlr,,\( Ir.rIiolr\ Ilr( [ rri-
!'( r'sil! .)l Illirrois lr:rs r'( ( ('iv( (l (,rr(
.rrrlr qr.rrrl to rorrrlrrr I \r'rrirlu\ rl
11{ ijirrg orr llrc ( slal)lislrrrlcrl ()l ( ()rr-
nr(r(i:rl lcgll llenrtwrrrks witlr pirr--

ti(ulur r('lcrtnr('to tlrc tttrtls ol ['S

lnueslmenl missions
()l'l(;is a( ti\'( ly rcrrrriting Partiri-

prrrrts to joilr ils irrvt strrrt'rrt rrissi()n tr)
(llrirra irr latc Norcntlx't l1)U.1. llrt
rrrissi()rr ir joilrtlv slx)n\()r'(,(l l)y ()l,l(l
:rr(l (.lriru's l\lirristrr ,,1 I.irrt igrr l.r rr-
rrorrrir Rcl:rriorrs arrrl 'li rr<k.. lll()fl..R I

lr:rs i<kntilitrl ()\cr':10 j()irt \entur('
projcrts Iirr wlrirlr it is stcLirrg joirrt
!r'lllurr. l)il|-lrr( r's. l'()tcrrtial [1S irrvt.s-
l0r\ illt( rcll(\, llr tlr rrl\\r0ll llr( i

rirt.rl to tall ()l'l(lr rrrissiorrr ollirt.,
2(':l-(i53-291 L

( )l'l( :'s wi(l( -r'irn{irr,{ l)!_()gr:tlns :ltl(l
il( I ivili(.s irr ( :lrinl lrirv(, (le!lr()nstrill(rl
llllt it is :l valrrabk rcsotrrtt lirr' IlS
r,'rrr|.rrri|r irt. rr'stral irr irrrcstirrg rrr
( llrinil. ( )l'l(:w( lc()rrrcs inqrrilics firrrrr
IiS iDvcsl()rs. and slarrds ready l()
nrcc( \!illr c()rll)ani('s arrd irr<lividtrals
ir r c.r r'\ tc,I irr rtrulirrg rrsr'',1-ir\
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Chinese Wines
Mtn'e .strrpri.sirtp' !hutt their exu'llntt

of ( )lt i tttt'.s ltrizt'-zui tt tt i tt t:'

tu^ste is the wide
export wirut.s

uart et\

lrrrr e rr'ltirc s'irrc pro-
rlrrrtrl irr (llritra s Ilclrti
I'r'or irr c lrorr a silr cr_

:rrt:rr'<l ,rt :ttr ilrtlt tta-
tioral wirrc lrrr<l spit it corttlx tiliort rn

l,rrlr<lort last rt-ltt. t:rrtttr ol tltt'
r,rorLl s uitrc txlxrts kxrlcd rlrltt
ucll-r rrltivatcrl r)r)\(s itl tht Ir($'s.
\\'llc,! ilrr,llr( t' (;lrirlcs( \llil( Nirre
trxrl ir gokl rrrttllrl cat'licr lhis !(irt'irl
llll lcryrzig IrrI( |||irIi,'rr.rI li.rrlt l'.rit,
cxlx r ts trxrk a closcr Ixrk ;rt :rn iIr<lus-

tr-\ rrrrrltrgr,irg tirpitl cxplrrrsiorr :rrrd

Irurrslolnratirrn. lixlirr il is rlear that
tlrr (iltirrr'sc itrc (l(lcrrrrilr((l t(, l)l()-
rlrrcc rvorltl-r l:rss gralx rrirrcs lirr tlre
rroll<l rrrntk< t. rrnrl t. reck tlrc lrc lp of
lirr_cigrrcrs lo rtrrxltttrizt thcir lirrt'
in(lusn\. A rltpr'r'sscd tttrttktl rttt<l

otlx.r llrttols lrtrrrrrrl tlrril corrtrol
Icrr<lt r tlris rr <larrrrtittg lJsk. lllrl il
lllc\ sll.ccc(1, lt' Irt,tt all lrt tlt irtlitrg
rrrort (lhirrr'sc hitl( in lll( (()tttitlg

A uidespread and
fast urou)ing induslry

'I lrr.risitor to (ilrira is sllrrck lrr the
(.xl( ll\ive virtcvittrls. csPt r iltllv givt lr
tllr Ilr( I ll);ll it is a llrttrl-lxxrl c()trrrtrv
oltcrr ()n tlrc rnargirr ol agtictrlttrrul
sr:ll-srrlliticrrr r. Itrtkt'd. grapts arc
grorrrr irr rirtrrallt lrll llr( (()rlIrtrl's
1rr-ovirr t's, ort strttt lirt'rtts. r'rtrr;rt r'-

rrtircs. rrrrrl Pritatr'1rk)ts. Ill l1)tt2. llt('
l:rst \r.lrr'Irl rvhirlr a ligrrlc is:rvail-
irlllt, Ohitt;r pt-rxltrrctl lttli.000 rrrt't-
lic torrs ol grapcs, rrr)rc lhllrl (l()ul)l('
tlrt' 11177 orrtPrrt. Ilris ligrrre trrrt be
cxlxrtcd to (()llinLr( r'isir)g:ts liIIr(l
s()r\r) t() ,{r ill)rs irrr reast's. 'Ihe llrlrtl
aIt'ir plalrterl l() gral)(s in ll)80
(71.0{)(l hcrtlrcs) l\'as rr()t-(' lh lr
twicc tllc irltttr;tl averagc lrt'twten
l!)75 errtl l!)71). Slill. this rvas

It,ss tharr 2i pertCrrt rrl thc area
plarrtt<l to grapts in thc IInil('(l
St:rtcs arrrl lt'ss Iharr i) pct'(erll
()l'tlrirl in SPairr, the wotl<l's trtosl

Tom fngle

( \t( rrsivc ctrltiratrlt rrl rirrcr'aI<ls.
(:lrirrn's glitpc:i llr (' lls( (l Ir()t r)Irlv t()

rrrukc pr'izc-winI:irrg \!cstclrr-slT lc
rrirrts. lrrrt ll,io tltt tratlitional (lhi-
ttrrr' $itrls gcrtt r:rllr t,,,, sr\! ' l lt)l
\li r\lcIrr l):rlirlcs, :rs $cll ;rs lrrisirrs :rrr<l

tablc gralx s Ihc irr<luslrv is (:hilrit's
Iust( st-gr'()\tiI!{ lr rrit lrIrx r'ssirrg set'_

t{)r, ir(('()r(lirg l() r)rrt Ohitttsc ritittrl-
trrrist. l!irrc pr'rxlttctiorr tttay lrt ex-
palrrlirrg r:rlritllr, lltl it Ientaitrs a

rlr.p irr th< rr()r'l(l l)llI'rcl. (lhirtlr has

!et l() l;lk( its lrl:trt'{)n wirrt Pl<xlttc-
lir)n ( lrllts prrlrlislrt'<l l)r llrc lixxl
lrrrl r\grir rrlt trt c ()rgalrizrrtirtn (l)'\())
:rrrrl ollrcr irlerrlllli()nxl :rgcrtrits. srr

still i\t i( \ ( )r (,vcr all ()lrt l)lll ltre s( ilr ce.
(llrirrcst sorrtr es irr<lic:ttt wittc 1rr-o-
(llr' lir'rr r',\r' ll'('Irt _)ll.lll){, 

lrr{ ll'i(
r0rr\ (l:t.'..1a) rrrilli()rr gallons) irr l1)52.
to 80,00O l()rs (21.2 ntilliorr gallons)
irr I1)l{0.,\ <ll}rrblirrg ol tlrisotttlrttt br
tlrc (r(l ()l tl)( (lr(il(lc worrltl lrot bc
srrr'plisirtg, itr vit w rrl tIrt ( IrI-l-('IrI ('r'
llarrsiorr ol lxrth ritrcvarrl ar'('il un(l
u irrt.r r t .rp.rr it\. llrl evcn llri\ l( .r1, in

Irr r x lr rr t iorr rr otrlrl rrot Il.rr r' ( .lr ir r.r irr

th< lrig leagrr<, ritrr c ltah rc;rottt'<llv
rrtcorrrrlt'rl lir l.lJ billiorr ol tht'
$'orkl s r{lrrrl ()url)rrl (,1 u.2 billiorr
galLrrrs in Mll l, lrrrl lht sixth-t arrke<l
['nit((l Stltcs prrxlLtctrl '11]0.(i rrril-
liorr g.rllrrrs. nr()r'( tllarl llo l)er'((rrl ()l

it itt ( lalili,r'rria.
'l hc r ast ttr;rjor itr ol ( llrirra s \l't st-

crr-st\'le t\irrc is (\l)()tl((1. Nlosl ()l

tllut ( ()nsurr( (l (L,rrcslicallt' is sokl irr
l)(,1(ls t(, Ii)leigrr torrrirls. artrrng
wlr()l|r it r'( lx,r't(\llv is r;rritc lxrPtrlar'.
( lrirrlr lurLs.rtt iltlcttt.tl rrr.rrkr't l,'r it.
\l. stclr)-sl.t'l(' s irrt . rltrt' to litrtitt'tl
spcrrrlirrg ort 'luxtrt't" itcrrrs. atr<l lhc

'lbn l,ngle't.t a llinhingknrJnvd lree-
lanrr u'riltr sltrializing in Ohilcv to-
urnntr ltu'lopntnl ttni .\ino-Arru't ican
rektlitn.s- I Ic alto uriles rrtrld neu: utyl
:rittrr lealu*s for tuttkluile btrtulrasls
lry tht lltit of Anrriro.

lart that the (:hincsr tlll(lilit)rrnll\
prcli t' swc( lcr_ l(x ul \'ittlaS(s. l'cl'
r'apit:r cotrstrtnptior: ligrttes rlo rrot
t.xist, lrut r)u(' nrrr r-csl :rrsrtt-rrl tltat,
irr tt r rns ol Wcstct'n-stylc wirrc, tht'
rrvcrage Oltittcsc (I)cs trol (lrllll :lIl\-
rrlrrrc rrr'lrt tlrr' trpir.rl F'tctr, lrttr:ttt r
? t gallrrrrs l)cl v.lr'. ()r- ('v( tl llr( itlcI'-
lrgt .\rrrerirlrrt s 2-ll gulLrns pcr'rt'ar-

ll thc (lhincs('llIc sl()rt orr l()tlll
sirrc ptrxlrrtioIr. thc\ rlr'c l()trg ()Ir

cxyx r it n< r' irt nritking it. ( irapc rT inc
wils nrld(' in lcrrxrtt Xittjiirngas t'all,v
:ls tll(' sr(r)lld rtrrttrrT ll.(1. l\lurlr
l.rtlr. \l'r.t, rrt .(.rl,rrrt\ .lrrrl (:lrt'i\-
li;rr nrissi{rllli('s lrt'otrglrt lirrlopcan
grrlx (rrllivill-s r\'illl tlr( rr l0 (;lliIla.
lrr ll{112, arr ()v<,rscas (ilrirrcsc, Zlrang
Rislri. tstahlislte'<l (lhinir's lirst rrrrxl-
ern $rn( pr-o<luttiott Iil(ilit\. th('
Zlrarrgr*tt Witrt'r-v. lrl Vlrrl:li in (r,ilst:rl
Slr.rrr<long l'r-or'itrtc. Il tt'nraitts ottc
ol llrt. <orrrrlr-1's lca<littg wirrclies,

1>r rxlrrr ing l)()lh \4t'slcr n-\lvlc win(]s
arrtl trarlitiorral (llrincsc rvints sol<l

l(x Ily an(l itt HoIrg Korrg. [)()/(ns ()l
rr'irrclies appeat ctl itr laltt vt;tts.
tlrosc in s()utlr(rn (iltirta gt'Irtrallt
pr'rxlrrcing swectcl win(s suitrrl trr
lotal tastts rttrrl llrrse irl thc Itortlr

1r'rxlrrcirrg (lr'icr' virrllgcs rn()r'(' llP-
propriatc l() lhc rr()r l(l rrurkct.

llinting wines produced
by joinl uenlures

Irrtcnt ()rr txparrrlirtg(ihitta s slrarr'
ol tlrt.wrlILl !vinc n)ar-kct, tlr( (r)un-
lft'\ \rirc cxpet'ts har'e tlketl x(hirn-
t;rgr',,1 Bcijrrrg s ()lrrr l)rrrr lx,li(\ irr

cfli(l sin(c thc li|l( 1970s tohroatlcrr
((x)l)(.rati(rl Nilh lirreigrrt'rs. 'l lris has
lerl t,r prrrr'lr.rscs ,,l rrcr. Hralx' r'.rlit _

ti(.\, $in(, l)r(x'cssirg e<;rriprnent, anrl
cxl)cltisc- A lran<llirl ()l (:hiDes('

gllrlx an(l winc rxPc|ls als() havt'
pllr'\lrcd ir(lvan(t,<l slttrll art<l rc-
sr'u r-r lr irl Antcrir'an rrlliversitics.
Sirl{t (llrirrrr Pllrtts tl) cx1x,I-t rrrl)st ol
its rrr.w 1>rrxlrrctiorr, tlr(' (tllt-ctll ex-

I
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I)lll\ir)ll Iltr( )t-\ ttl,IlhcIrr \tirl(rr('\
tll.rI l)r'(xhl( c l(),' c\lx)t-l.

( )n( su(.( c\slirl $irr( r'\ is llrc (;r'( itl
\{all \\'int' (;()nrl)irnv ir slrx(hcng
(:()lrrr\ ()l llclrt'i l'trrrirrrc. operlrtcrl
llI(l( r :r lill(t r)-\'( irl i(lilll \'('ntllI('
iMr'((rrcrrl lrctst'trr tlte (ilrirra N:r-
rirrrrrrl (lelr',rls. ()il. :rn<l Iirrttlslrrlls
lDrl)r,r I l.rl)()t l (iotPll|.atil)rr
((:l.lR()ll.s) :rIr(l llr( \'lrarr l)a (il,rrr-
yrarli ol Horrg Kotrg. ,\ thr sltite litrt'
lrrrxlrrr cd rlr( r'(' Ir-(llrr tlrc rrlrtivc (,lri_

rrrsr. lorrgtarr ( rltrtrtorr's ('\1 ") g!itlx
$'(,rr lhc sil\r'r rirc(Ill irl lll( illl(IIlil_
ri('ll,rl r.,rrr|'. IiIi,,rr itr Li,tr'lItr itt
l1)u:1. (;r ( lt \trrll ollir ials l)liur ()lr llr.
l-orrrLrrr prizt beirrg tlrt lirst r,l nrarrr,
lrl(l (,rr eslirl)lisllirrg llrcil' tvitlclv its
(ilritr;r's largcst c\lx)rt(t. (;l'(itl \\':rll
lrr:rrr<l rr'irrt r'rttt'tttl tlrt' irrt< r rtatiorr;tl
nl.rrkr.t ir l!17!r, .ll.l llr' r'rrl( rl)ri\('
lrilll\ tr) ill( rr'ir\( it\ (,rrtl)lrl ol 1].{){}{)

rr(.r,r( ton\ ill lrri{:t t,' ll,.lllllr r', \ iD

l1)115. l)rrxlrrrtiorr is rrru rotttirtq rttr
st!( irll) IIr)trr virlcs illllx,l l( (l Il.)lll llr('
tiS ln(l \!i st (icrrrrart\ rvitlr strt h I;r-
rnili:rl n:rrn( s as (llr:rr'<lottttar,
Sarrrigttorr. :rr:rl Rir'slir:g. l'rrx'csrirrg
( irl),r( il! is lx'itg cxp;rrttltrl with $ 1.3
Ilrilliotl w()r t ll r)l_('(llril)trrcrrl lx)rrglll
llrrrrr Suetl rt. I-rattrt,atttl \list(itr_
rrilrr\.'l'his irr( ltl(l( s lcstillll ittsllll-
rrrrl\ ilrr(l lcr lrx rrtittg. pr tx essirrg,

irn(l \t (,r ilg(' ( (ltrilnrr( Ir l .

(irr.;rt W:rll rvill lrrc still torrrlx-
ritii)n lr()!r l)rtr:rrlr lrtart<1, a trtc-
(liurr-(lr-\' illril( rritrr' Pltxlttrttl ttt:tt
'l'ilrrrjirr rrrrrkr a i()irt \('rrlrrr-c !rill!
llre lilrn()rr\ I'-lctt<lt cogttltt tttak t

R(. t\ l\la itt. I)r,rrlrstt' is rro\r :rrlril-
al)l(, irr lt krrst ciglrt (()tlrrlrics illr(l
\t,,rr rl'r'g,,1(l rrrr'rlrrl irr l.r'iPzig r',rr licr
rl)is r(:u. Rlnr) hirs hrotrglrt itt tlrt
lirlcsl in l()w-lcnll)( r'lrlut( l( | rIr( rrIll-
ti'!r. lrlrr':rri,r.,rn,l .rir -tiglrt lr,rttlirrr.i
ct;rriPr:retttl l |cIrt lr tttlrrririlrrrs rrlrtl
\vill( ( xlx r'ts rrrll( lx Ii(xli( !isils lr)
(.Dslr'(' (lullil\ (1)tllrr)1.'l'hc vcrrltlr('
prrxlrrr ttl 100,000 (7i) (( ) lx)lllc\ ('l
I)rrrasty in l1)1{2, is cxlxctrrl to pro-
(lu(( 10{).000 this r(.rrr. rrrrrl is ailrrirrg
lirr (i00,0(l(, in l1)t3li. Rcrrl is lr:slxrtt-
sibk, {ol all nlrr'kcting al)r'r):r(1, whilc
(llrirr;r lr;rtttllcs a slrr:rll voltttrrl ol Lx lrl
sulcs lo l()lrtisl hl,l( ls.

lrr tlrt'frS, l)\trlslt is lalgt lr Iirrrrr<l
in (ilrirrt'st' rl larllulrls. \\'lr( r'( il (i)\ls
irlrorrt $lll rr bottlr'. Sorrc litltror'
\t()r( \ irlso ( llr'tI it lol' aborrt ltall'tlr:rt
pr ir r.. lhr rrirrt'rr in 'l ialrjirr rcccirt s

lrlxrrrt $2 1xr lxrttk. lh(' r,(rlrair)(l.r'
il,lir ilr)r()ng Rcntr. rrri<klkrrrctt. l;rr<l

rctiril( ts (,r' ter\lllrrr:ltll.llt\. R( tltr
Maltirt Atrtclitltrc pllrrrs to intcnsill
its rrr.rrkttirrt (rf l)\rlrsty irr tll( trS,

rrr corrlirrg l() Nrlliollul i\Iarkctitrg
llirrra{cr l}:rr'tr Srrrall. llc s:trs that
\rlrik lll( l)rirr(l will hc irltrc:rsittglt'
rrrailalrk irr lclail ()ttll('l\. Rcrrrr rvill
(()tlrirru( lr) I)in ir\ Il(,1)(\ latgclr ott
tlrt (lltirrcst t 

' ( :\ l i r r r r i t l t l ttlitt kcl. \li
lrtlicvc ;\rrrcrir lrrrs aIc itl('t( it\ittglv
,tlrllrcrti( il\-a(,rr\( i,rtrr. Ilter'll rr:rnt
to rllirrk (llrirr< sc wir)( \tilh (llritlcsc
Irxxl.

.\ (lalilorrrilr wiI)(' ('\l)tll \!lro t'(_
( ( rlly visit('(l tltt' liarrjirr latilitv PIo-
Ilssr.d to lrt vcrv itttptcsstrl rr itlr lxrtlt
tlrr tcr lrttical profit icrrr r arrrl thc
r;rralitv ol lh( ()ulpul ,,1 tlrc Sirrrr

l-rt rt< lr rt rrtrrrr'.-l lrr: srtrrrc Alrrr'ritatt

Thc lark 0l prod ttcl rrct)g-

ilio r?prustttts rt ttta'irn' dr
slu'lr itr tfu' uay of Ohirttsr
.\urc(.\.\. It uill lahe u ktttg
linte ttt chunge tht polntlar
lt/'.rlrnt irnltrr.t.tirttt t,J Ohi-
,t(s? 70itrc Q.\ h(ing a .fi?ry
rie utirte drttnh lry heads of
.\tat? i,t lirr1 gin"r:v'.r.

rrgx rrl lo r orrllilrrrtt lrall ol rhe $ 1.5
rrrilliorr irrrr.rtrrrt rrt to cxl):llr(l :rr1(l rrl)-
(r-ir(lc tlre larilitics ol a wirrerl lrl-
ftarlr pr-rxlrrcirrg 20 vitri(li('s ()[ (;lri-
(\r'-\t\l{ srrrr'.. I\'rrrrrl Rirlrrrl r.

plor irlins t{ ( lrr)l('g}, r ' r 
1 

r r i 
1 

r r r r t r r t ,

lrrrrl slrart prrr'ts. ulrik Yilttrg yrro'
virk.s a rorrstrrrrtiorr sitr'. lrttil<litrg.
:rrrxili;rr''t' trlrripttrr'rrt. arrrl trtilitit r.
'Ilr( \( lltur'( crcDtrLrll\ Pllrtrs to 1rt'o-
rlrrrr. 1.7 rrrillil)n lx)tlk's ()l \\t'st( lrr-
styk wirre. 1)(, p('r'(r'llt lirlcxlxrtt.

US remains sidelitecl
Wlrik' I'r'< rrr h r orrrlrartics ittt'tcrtsr'

tlr(,ir i \'()l\rrrrcrrl irr tlx cxPart<lirrg
(llrint.rt' rirrt' ilr<lttsttt,,\tttctir;tIt
I'ilru s st t,nr corrspictrotrslt' trttilr-
lolrt rl. No ( S ('()rIrl)irtlic\ lr.rre joir:t
rt ntrrrcs sirliltrt'lo llr)s('$r)tke(l otlt
lrr Rcrrrv irrrrl l)el'trrxl, llrotrglr st'vt r lrl

h;rrc sol<l srrrirll :rrrrorllrls ol rrittt'to
( llrirr:r. r\n:cr ir arr rtt;rkcrs ,rl wilrt pr o-
r'tssirrg erltriprlrcrrt :tlso It:tvt tlolrt'
rirtrrrrllr rro lrrrsittcsr with (llrirta.

-l lrr' (iarltrli:rl: hevt'tagc gianl 'l'lrc
St.agr rrrrr ( ) rrrtpattv l.ttl., ,xrrtct oI I ltt'
1xrprrl;rt ,\ttrcr icarr r!illcs l'illrl l\Iils\()lr
irrrrl 'l:nlr. ivirs llrt Iirsl Iirr< igrr Iirru
to sigrr e t'urrttarl wilh (:lrirtit itt llr('
sirrc lrrrrl spilits hrrsittcss iIr ()ctolx'r
I 1)7It. 'l lr(' .rgr ('crn('rr I ( ()\ ( r s I llc t)litt -
lIlllrl.l "l S{.rl.lI.lIll lrr.rrrrl. irr (ilrirtlr's
torrrist ltotcls lrtt<l ltar Irt'ttt t'ettcrrttl
.rrrrrtt.rllr. Sr':tgt'ltttr lr:rs t rpk,rcd ir,irrt
rr'rrtrrrr' lrossilrilitits rvillrottl tesrtll.
lrrrr rlairrrr t() b( r)lx'n to Itrttrlc ol-
Ii ls. 'l hc (()nllrilny also Itas scrtt t x-
p(,r't\ l() (r)tr(llr(l lr:trit rrittt erlttclt-
tir)ll \(n)illitr\ itr (llrirra,:rrrtl lrtlPtrl
lhc (llrint'sc lrxatt 50.000 ltronrisirrg
l-rrrolx urr :rnrl (lalilirrni:r vines atttl
trr,rrr..\rrrlrrr,rrrl Ir,xc.rrtrg cr;rriP-
llr('rrl. l'lr' 5r'irgliltll \4 ilr( t "ltll,,rtlv s

Vir r"l'rerirlt rrt lirr tltr' l-:rr l'-ast, I}rlr
(iarrtlcl. slrrs tlrc ( ()rttl)irtr\ rxlx'( t\
(()lllilluc(l :tttDu;tl tt'ntwltl ol lltc
\alcs ( ( )Dl r l( I ltntl is r cr't pl('asc<l rr itlr
it\ r cl)r'cs(rrlirti()rl irl (;hiI)il.

Wlr\ ;rrl'Il t Arnr'r'ir'att rvitt< t'it s lttttl
r'rlrrl'lrrcrll rrr:tIrlll.t( llll( r\ ll.'lll,.{
rnolc lrrrsirrcss in (lhirra_r Iilsl ol :rll.
[1s nin..ri(\ lrav< lllrrlitiorralll rrrtr-
(('Dlrirt('(l ()r) llrcir (l(,nlc\li( ()lx l:l-
tir)lrl,, D()l ritrcyanls r,rersclrs. l-vctr il'
llri\ ur'nd w( r'( l{) r h:lrrg(', lr()rv( \1 t,
IIr( irrrIlr\Ir\ rrouH Pr,rhrrlrlr tlircr t its
ittr rst rrrrrr l t,r\';rlrl tl!{ t t t , r t t ' l l t t t t t l t . r t 

'

r!irr( -|)r'(,(Ilr( irtg :ttt as I'l Sottllt
.\nr( ri(a ln(l Attstt;rlia. Irot (lhirra.

Als{,, tlle tlS rviIlc crlrriPrrrcrrl in<lrrs-
trr ir .rrr rrrrrIt'rrIcrcIoIrr',I i,rrrsitr
alorr{sidc,.\nrerir:r's rrrtrall litlgcl
Iltrit irrrrl jrrir c prrxcssingcr;ttilttttctrl
Drilnuli( llrr{ rs. As :r rcstrlt. thc I S
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;rlso pr aisrrl I h( ZhirIrg\ r.t \f in('r-1

lorrrrrltrl at \':rrtlxi !)2 !cats lrg().
\\'lril( Il()l as clli<icttt ;ts tlrc Rcn)\'
Il;rlt irr rrrtrletlirkirrg, Zlrangrrr pIo-
rltrr't's rrrol.c $itrt. antl lr:rs illllxrltc(l
sot'kl-r lirss lirrr's attd l.rrroptlrtt pt-o-

, r'.rirrq r'r;rriIrrrrt rrt. ll i\.r rrr',rc t\l)l_
ral (llrirt'st winctv in tlrat it prrxltrccs
rtrr'ral kittrls ol r'irte lirt rlirrc<hinl-
irrg nrallcts as tlisPallrtc as ll()llarrtl
lrrrrl llotrg Korrg. Satr l t-rrlrtist'o an<l

Srrrg.rJ,r,rr' ( )trr' r,l tltr' ttl(,1'('t'\,)li(
rirrtlrgr,. it lrr,yx s t,r Itrrrllt t irr .\si.r
rr'lxrrtcrllr irr,'lrrrlrr lrrrrorrB its irr_

grrrlicrrts Petris rxtr:r<t l_rrrttr tlog,
rk't't, ltltl st'a liorr, a r orrrbinatiotr not
likcl\ lr) tIlrl)t thc:lv(ritl{c W(sler'tt
rr irrt' r onsrrrttt t.

Rcnr) NlurtiD is rt()t lhc rrnlv lluro-
I,(ilr ((,illl)anv hclpittg to <lcrcIrP
(ihinlr's rr'inc irr(lrrslr't. ,'\rrr)ll)( l
lir cnr'lr Iitnr. tlrr' l'r'rrrrd Riralrl
( iornpattv. last _lrtltt ;rlltr(,tlrr( ('(l ir

j.irrt rcrrtLrr'c irr rrinc rrith tll('\'il('nH
Vircyill(l iI Lul|kl() (i)llrlty ()l (etl-
tr':rl Flclrarr ['r',,rirrce. Luclt sirlc has
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What's Ghina Consultants lnternational doing
about energy business in China?

Iw \
\

\
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Plenty.
Professional translation and printing of technical, legal, financial and training documents -fast, accurate, high quality presentation.

Research and consultancy on PRC energy markets.

Film, video, and slide presentations dubbed in Chinese.

lndustrial advertising to PRC energy sector decisiorFmakers; and from PRC exporters of energy-
related products to overseas buyers.

lnterpreters with technical language skills for business discussions.

Exhibitions, technical seminars, and catalog shows serving the energy sector.

H
ffi
iCCl

China Consultants lnternational (Hong Kong) Ltd.
Suite 500, Dominion Centre
4359 Queen's Road East
Hong Kong
Tel:4270639
Telex: 75368 AMRHK HX



The US-PRC Income Thx Treaty
'l'hc hi.tloric tltx'turtntl ,rigrral.r rt drttntrt!ir chtttgt, in lhe lau gtntcrttirt t!' ! ltc

Ittxrtliott of ('.\ corporrrtiutt.s rrttrl iruliuiduals irt Clt.irtrt

I u Irr,,,rrr,' l.rr lrr'.rtr lrr'-
A ,'.,,,' tlrr' Irritc,l St.rrt.

,flr:li'', lii:,,1,' liil :,Xj,ll;"lll
l'rlrirk rrt Rcrrgrrrr ()r Al)ril llO. 1118.1.

rlrrrirrg lris rriP t(, (ilrin.r.'l lris lrcrrrr,
to{t tlrr.r $itlr tlrr.rlrtrli trgr(,r'rrrr.rrt oll
rrrrrlc:rr rrxrlxr;rtiorr bctrrrr.rr tlrc IiS
:rrrrl tlrr' I'R(.. r,,l\ltlrt..\ tlrc rrr,rj,,t
( r)nr r( lc acr orrPlishrrrcrrt ol tl)(
|'rtrirItrrt s trip lt lrlrs tlrrr'<.irtryror
tirlrl ( (,rr\( (llr(.I( (.\ I()r' t'S r ol Pora-
tiotrs rrtrrl itrrliri<lrrrrls. lirst. it rrrorcs
(ilrinlr r'lostr l() i r r I ( | r r i I I i ( ) I I : I I tari
prrrtirr'. Scrorrrl. il clllili(.\ tlrc lir\
lr(irlIlr{rl ol rrrrlr rot'Pl)t'lrtiorrs arrrl
i r r r I i r r , I r r , r I . irr tlr, l'R(: ,rl,l r cr r.rirr
itslxrts ol tlrrir rcsrrltirrg trS l.rx li-
.rlrr lit ils llrirrl. ,r lx.\t,,\s ((rr.ril
lxrr|lrtr olr llr{ nr tltilt Ilt(.\ (l(, I(,t
t rrjor at prcscrrt rrrrrlt t rlorrrr.stir (llri-
rrr'sc larr antl rr.grrl:rti()rrs.

l lrr' -lIt'at1 will crrtcr irrt() t.llt.r I

:rllcr tlr rorrr1rI<.tiorr ol tlrr. rr's1x-r.
tirc Lg.rl lrrrxtrlrrrts hr tlrc I S arrrl
tlrl l'R( i. I Ircsr. pr rx t.tlrrt s irr tlrr' I S

lrrc r:rriIirrrtiorr lrr a twrr'thilrls or'
l:tt'g<r rrr:rjolitv ol tll( S(.nlltc. ID
( ilr ir rlr tl:c rirtil rr lrtiorr pr'or <rlrr r r' r all:
Il)I tlr rrPProral (,1 th( ll(irtr l)r llr(,
St:rrrrlirrg (irrrrrrrittrr. ol rlrr. Nlrtiotral
I\'oplt s Oorrglr.ss. l..a< h rorrrrtrv, al,
lc, (r)nrlrrliIlg its rr'spcttivr' PIrx't'-
<lrrrcs. rrill rrotilr tlrr. ()tlr(r. ll(()ntc
rk r irlrl rlrrrrtg t.rr.rlrh lr'.rr. I'r',lirr
rrirrg orr or altt r tlrc Iirst (Llv r,I.Illrlrr-
irry r( xl li)ll()wing tlrr,<lalc otr wlri<'lr
t lr< lrrtcr rrot iIir:rtiorr is gir t rr slrlrll lrt'
gortrrcrl lrr rlrt' Prrrvisiorrs r,l th<,
'lr'(-alt. Altholrglr St rritlc rrrtilrr:rtiorr
ol sourt tlrx lr (:rl i( s lr:ls tlrkr'r r st vt ral
vcill\, ll]c clrarrrts Iirr lrr c:rr1t lr1>-

Prrr:rl ol tltis lt<:rtr Lxrl gorxl. ()rr
,\Lrgrr.it l(l I)rr.sirk.rrl Rcag:rrr rlirns-
rrrittrrl tlrc _llr';rtl ro tlrr' St.rrtrtc. arrrl
trtgrrl "t ar'ly arrrl Ilrroralrlc r orrsi<k r'-

:rlion {)l il- ()r llt(.(ihirrcsc si<lc.

approral lrr th( St;rr(lin,{ (;(}lrliltcc
oI tlrr' \arional I'r'oplc's (irrrgrtss

Preston M. Torhert

rorrkl rx<rrr lrt'lirr't. tlrt' crrrl ol tltc
rr'.rt' ,\ r , , , r r I i r r,l I r , lrot lr r olrrl r r( \
rrr.lt l\'r'll ,,'rrl,l( tc tlrr. t'r.sllr.,tirr.
kgrrl Irt'rlrlrrrr'. r,1itlrrrr tlr.' rr.'rt rrr
l() tw(.1\'(. nr()rths arrrl thc'l'rtaty rrlirv
tukc t ller t lrs t':rr lr lrs .larrrrarT I,
I1)ltir. lrrrt plobalrlr orr .larruarr I,
l1)lt{;

Follotoing lha ODCD motlel
'llrc rorrtcrrrs ol tlrr. lrt.lrtr rrill lx.

I.rrrrili.rr t,' r r I I r ' I I I . I I I , I I r . r I t.l\ I,t.r tt-
I i()llcr s, l)ut irrrlrlcrrrr.rultlion lrt:N

Pro\'irlc sorrrt srrr'PIis< s. 'l-hc l\(.irl\
r lost lv lollo$s llr( ()t:(ll) rr(,(ll'l
ll(.rt\ ',1 l',7; llrr. lrr'.rtr lr.rs.rrti.
rlcs rclutirrt ro lh(. luiliot topirs tor-
('rcrl iD tlrc ()1.:(ll) rxlcl ltcxty: llrc
'lir'lrtv's sropt: taxr'r tovr.rt'tl; gcrr-
lnrl <lt'lirritiorrs ol tclrrrsl <lclirritiorrs
ol r tsirlr.rrr r. ;ltrl pt r nt:rrrt.rtt
t rtitblislttttcrrt : irr< orrrr Irrrrrr irrrrrror-
:rlrlt' pro;x'r'ty: iilxirlion ol l)lrsil(.ss

l)r(,fils; irsso( ilttc(l < rrlt r'prist.s; lirri-
:rt ior r ()l r lir ir k rrrls, irrtcr csl. ror'alt ics,
rrrrrl t:rlritrrl tirills; t,r\irti()ll (ll i (lr-
;x rrtlt rrl gx lsorrrl s( r'r'i( r's; thc t rrrlil
rlrclh(xl: :lu(l rrrrrrrlisrIirrrinali{)rr.'Ilr(' Iicrty's sco;x rorcrs llrorr
(:lrirrc\( llr\(,s oJ rttost rorrrrrr: to I S
( (,r l)()Iillir)r\ lrrrrl irr<livirlrrals. 'l'll(.sc

:lr( th( lilllr' (:lriIlcsc in(()tnc l:txcs:
tt,tttrclr. tlrr, Iorr.il.irr r.rrtr.rIrri.r' irr-
(()rite lir\, ioirl \'(rlur'( in{()tir(. tit\,
irr,lirirlrr.rl rru,lt( l.t\. .rrrrl l,x.rl ru-
(orrr( lir\ llrrl is il(kl((l lo l)()llt tll(.
lirltiurr crtt,rlrrist. trrrrl.joint vt rrtrrrr'
ittronrc lax. -Ih(' 'li(;rlt rIrt,s rrl,l
r r,\'( r tlr( ( r)n\()lid:rtcrl irr<lrrrtr ial arll
r orrrrrrltr i;rl t;l\. ( rr\t(,nt\ rltrtit.s. or
(,llr(.r' l;lx( \.

I'n,tktn t\l- lir n'rl i\ lltrl ?r il lht
(:hir go oll,rr .4 tlt? tnt"nrulio ol l.Rl'
l t lhk?t ti illrKtnzic. I le tux htn
rrrlt'ising llS rlitnlt tDt lr l? nd in:rtl-
tnrtl it Ohina sinte 1975. tnl it t
lr lu?'ttt 1tt!ilor h lleijing tnl olhrr tit-

lrr gr.rrclal. llrc li(ul\ tc\lti(ts tlle
t.r\.rtr, 'r r,l l'S r,,r In,r:rti',r\ lr (:lltn.r
l(, ( illr( r r'l l\vr, ( il\( s: llr(, (.\i\tcn((
ol ;r lrt IrrIrrrt !lt (.slIl)lisltltl( l g(. ct-
irling ir({)nx. ()r llrc re(cil)l ol I}xs-
sirt irrrorrrr. Irr thc first r,rsc. L'S
rr,rlx)rilli(,n\ \ill lx, sul)ic(r t(' (:lti-
Irr'\. 1.r\.rli',rr (,rr rnr'',rl|. llDrtt tltr'rr
lr( ri\ili(.s in (llrin:r t() (lrc ('xt(.lll tlrill
thc irrcorrrt is lrttr il)lrl lrblc l.):r lx,t-tDa-
rr{ rrt { \IrrI)IisIIrrr( rrL I lre <lt lrrritiorr ol
lx'r Ilr.rr( lll (.I.rLIi\Irrrr( rrI irr .\r trr k ir
ol tlrt' licat'l'is sinrilitl l(, ll!lt itt lhc
( )1.(:l) rrr()(kllr'{rlv. IIlrrs,:l I)( r'rD -
rtctrt t rtahlislrrrr'nl ir)( lrr(lcs. inlrr
.r/r?r, l I)lll(( r)l rr:u)irg(ll(lt, :t
lrr:rttrlr, ittt ollirr.,;r Iattorr, tr sork-
slr()l),:ill(l a Dllrrt rrl ('\llil(ri()ll ()l'
Ir;rtrrr:rl rt'sour< r's. lrr a<klitiotr, ;r pet-
rI.rrr( ||I t'sl,rl,li\lrIr( rII t|litr ,rl\,, r.\i\l
s lrcrr, rr t rS ( ( )r lx )r ilt i(,n har .rrr agcrr I

itt (ilrina wlro il(t\ ()r irri lx,lrall an<l
lr:rlritrurlly cxt lr'iscs irr (llrirrlr lrrr au-
tlr"ritt t,' t,,rrr lrrrlc r,,rrtr.r ts irr its
llirrr(. liul lllr -li(,rl\ 

als() rl,trlarrrs
Ilr' ( )t( ll rr.xl( l lrr,.rl\ i.\r llt\r'I irr-
rlir rrtitrg tltat l( tivitics ()l' ir l)r'( l)lr:l-
Iotl or :rrrxiliary rlraratlr'r' lrrrtl lltrr-
r lrasirrg ur tivit ics will rrot r orrstit rrte a

lx r rrt.ll!( t) t rsllrlrlislrrrrcrrt.
'I lrc rcccipt rrl lrussirt in( (,nt(. nll!

:rlsosrrlrjrr I US tollxrlatiorrs tr, taxes
itr (llritt:r. A witlrlrol<lirrg tlx is g(rcr'-
allr lcr icrl on llris in( ()tDc. Ilrt'licatt
rlos(,lt lirllo*r llr(. ()Fl(:l) nr()(k'l
Ir'( irt!' l)y stil)ulirtirg ir t it lrlrokling orr
rlivirl<rrrls, irrtlr<.st, arrtl rr)\illli(s.'llrr' rrr;rxilnurrr ritl(. ()l \iitltllr)l(ling
rirli is l0 I)et'({.n1. llowclcr. iJ :r []S
(()rlx,r:lli(rr has a Pt'rr arrr.rrl t.stab-
lislrrrrt rrt in (lhinir itn(l th(. l):tyllcnt ()l'
(li\i(l( n(ls. irrtr.rr.st. ol r'()\'illtics is cl--
lirtirclr'rorrrr<rttrl with tlrr' lx rrna-
rrt rrl cst.rblishrrrt rrt, tlrt rlirirl<.rrrls. in-
1( I.sl. r)r- rorirltics rr'ill lrt' taxctl orr
llr( sirnr( l)asis as ()th(.r iIl( r)lll(. ltt t t'ib-
rrt;rlrlc to lh(. l)(.tntancttl cst;rblish-
rncllt (lllal is. orr :r rrr'( irrt orrrr. l):tsis).

'l lrr' 'lteatr' clirrrinilles (I)ul,l( tar-

52 The Chinr Business f, eview/Seplembe?-Oclober 1984



lulil,n lhr()uglr llr('( redit, t-iltlt( I thilIt
( xrrirl,l i(,Ir, Irr( lll(xl- 'I'htls. -t I rS ( r)I _

lx)r:rli(,n \rill rcrci\c a rIt(lil lll{llill\l
I'S irrrorrrc ll\ I(,r in((,rrr( orl \lli(lr
irrr orrt tax is pai<l to Ohitrt lrr itscll
or orr its lx lr.rll. lrt tltt'r;r:r',rl .r joirrt
rcrrtrrrt irr rrlrr, lr .r l S ( r,t'ln,t'.tlir,tl
r,$ tl\ .rt l( .r\t lt I l,er( r'trt,rl tlrr'rr'ttttg
riglrts, tlrt tlS c(,r'lx)rrli{rr ttill !'('-
rr.ivt. :r r rr.rlir llr tlrc rnrtlrlrr'Ilirrg
tilrcs l)lri(l ()rr ils l)cl)all-()ll <livi<lcrr<ls
(lrrorvrr irs:r "(lirc( 1" ctc(lit) us ucll ns

lirr irrtorrrc la\ l)ai(l l)\ lh( (lis(Iil)tlt-
irrg t orrrPatrv rvit h rcsPe( l t() l ltr l)t (,1-

irs i)ur r)l lrlrirh tlrt'dilirltrttls ar'<'

l).ri(l ( ir(lirr'(t (re(lil).
Ilrr' Irr.rtr. likr. otlrcr l.tx lrr'.rlir'\

ro ulrirh rlrr' I S is a put'tr. <kx's rrr,t
plrxirlt ftrr r tirt \l)xrilrg( Ie(lit (i.('.. a

ftrrt'igrr t:rx r lt'rlit Iirt thc lirll strrltr-
l,'r\ l,,rr'rllrl l:r\ r'\( ll il ''rr, Ir t.rr is

rcrlrr,,rl .rr,r t.rr irrrtIrtitct. l)rrrirrB
llr(.rr( g(,1iirli()rs, tlrt'(lhitrtst sitk lt -

;x,rrirllr irrrisrcrl orr .itr(lr :r r'rtrlit ttt
oIrk I trr illr t-{asc lhc rttlti('livctt(ss
oI ils k rw t lrx r at t's to LIS rr rIIxrr'at i()rrs
lrr assruittg tllilt lt:lshinglotl (li(l tlr)l
r ;rrr ll tlrr. r'lli,( r ()l (;hirrl \ ( (,n( ( \-
\r,,n.lr r'.rti.\ l)! t:r\in,.l rrlr.rt (ilrirrlr
\()ul(l n(,t. llrc L'S sirlc ittsi\l((l llrirl
srrtlr rr rrcrlit \!lls (()nlraly l(, [':i lirrv

ill)(l lilx lr('llty l)rx(li((, r\ ar)Inl)l(,-
rrrisc otr t h is irsrrc rr as lrt lr it vtrl. atttl i'i
r(,r((l in u l)r()l(xr)l tr) tlr(' liillt. Il
slal( \ llrirl lx,tlr si<lcs lravt' :rgtccrl
llrrt il l:r\ \l,lIirrg (ac(lil is rrot trr lx'
provirk rl irr lh( 'li('aty "al lltis linrc, '

lrrrt tllrt il llrc []S anlr'Ir(ls ils lit$s
r orrr t r rrirrg llx sl)rrlirrg ( l( (lils rrf
rcrrrlrcr rUr llgr'((rlrcttl $illt ittt()lllrt
(()ll lr\ lr) plovi<le ta:i sl)nlilll.{ (lc{l_
its. tlrt 'lit'atr \rill he illtl(rr(k(l (()

ill(('rl)r'r:rtr lilx sl)llritlg (l((lil
pr or isiort.

llr( lr,.rl\ .rrLlrIss|s rlr' l.t\.rliorr
oI irrr lir ir lr rrr ls itr I N ( ) ( :rt( gr,r i('s: llt( )s('

1x r Ior rrritrg irrtlcPt'trrlcnt lxIsorrlrl
\(.t (i( .\ (rillrr( l\ ir:rlrlrcrtrlctrt Pr olt s-

siorrrrls). :rrr<l tlrosc ;x'r'li rr rrrirrg rk-
lxll(klll lxtsr)rlal s('l'vi('('s (sll(ll lls
r.rrrpLrrrts). llrrrlcl thc lt('ltly, (ltc
lirr rrrt,r' lrrt n()t t:lxr'(l in (llrirra trrrk ss

lll( \' lril\ r' ir lirt rl basc t'('gtrlirrl\ itvlil-
irl)l(' I" llr'llr. ,'r' llr( \ .lt( l,rr'\r'rrl irr
(ilrirrr lor lorr{tr tltatt lllll tlars irr a
r .rk rrrLrr tr;tt. I host pt t'lot rrring rlt -

;x,rrrkrrt 1xrrr,rral \(rli((s irrl Ilt,l
r.r\.rl,ll' ir (llrilla il tlt<'r slrcrrrl llill
,l.rr. ,l L r. itr .r r:rk tt,llrt rr'.rt ttr
(ilrirrr .rrrrl Irrllill otlrt'r' (r,Ir(lilir)Ir\.
llrcrt Pl(,risiorrs l(,llr)$ llr(' ()ll(:l)
rrr,rk l trr'.rtr. i \r ( l't llr.rt ll'( l'ri'ti-
\i()n l(,r Iir\:rli()rr trl irrtlivirltrrrls 1x r-
Iirrrrrirrg irrrklx'tt<l(nl Ixrsr)rlul s(t'-
\i((\ lur(l slxlr(litrg ttt(,tc lltlltl Ilt:i

rlrrts in (lhirta rclle(ls :r (l(l);rtlttt(
lrorrr tltc tn()dcl tr(]at\' ill llt(' t( (ltt( sl
r )l rh( trnil(,d Stltes.

,\ lull rrn(ler'\tan(lirrg ol tlrc lorr-
tr'rt\ i'l tlli lrr:rtr rnrll lt.rrr't,r.ru.rit
its irl(rprctlti()!) itn(l ilrll)l(ttrcrllil-
li(lo. lr is uDclear horr glclrt arr cllcr t

' llr r{ rl (,hitrcs( l:r\ I)r:ll li( ( .rlr(l ill_
lcr I)r( lilli(,n uill llil!( ()rr lllis I)l-( x ( ss.

SiD('( llrc lie:lly ( l()s( ly lirll{)rvs tlrt
()l.l(:l) r)(xlcl tr(uly, il will l)r()l)ill)ly
lx irrtcrpr-ctcrl ir tlrc lighl ol llr(
(orrnr(lttltrics on tltc Ilr{xlcl ll'(illy,
llr( lxx llertt l)lil( li(('()l l)r)lll (()llll-
trrr.., rrtrrl i r r I r ' r r r : r I r , 

' 
r r . r I t.r\ l,r.x tir ('

irr gt nctal. 'lhc langtragc ol tlrc
lr(ll\ \h()lrl(l not (lclx'It(l s()lcl\ (,tl
ilr,rrr'strr (.lrittcsc t.r\ I)r.r( lr ( li'r il\
inrcr-l)r-rtalior. tlt't ,lrti(lc lt ()l llt('
'lr'( lt\ (l()es pr()vi(lc th:rl ;rrr\ r( r Ir)

lot (l(.lil(.(l ilr thc'l'rr'lrtl rh:rll lr:rrr'
rlrc rr(lnirrg llral il lras tltt(l(r' llr('
lirws{)l tlr( ('()ntr'a(littgsl:tlt tr,tttcttt-
irrg tlrc lirx to whi(lr tlrc lr'(';ll) itl)-

;rlics. 'l'his rrrly lcitv( r(xrIrr li)t lhc
irtr(xlll(li()n int() tllc lrtal\ ()l (('l'-
r:rir llsl)c('ts ()l tlrnrcstir (:lriIt('\t lll\
llrrt lrrrrl interprt-llltion ( vcrr llr('(rglr
.\rrrrI. l{ .r1.,' \r:lrr'\ tlr.rt rrr,rPPlrirrg
srrr Ir rlrlirritions. {h( (:lrin{ \c tir\ ilrr-
tlr,,r rtrr's r r'rrkl Ir"l ('Irl,l,'\ :l rl('lirlr_
ri,,|l rlr:rt | ',rlt.xlir l{ rl llr, Itrr',rltitll.l
r((lllilr'(l br thc r()rrttrt ol tlr.
'l'r r':rr\

Inplications for US corporations
,\s\urIling tlrat tlrc lr< lrtv will tlrlt'

(.ll(^( I willlin tlre n( xl v( ,rt ()r lw(). lll('
rlisr rrssiott bcl()w ( ()tttl)irt'cs lll('
l)r(:\( rrl la\ tft;llln( lrl llll(lcl (l()lll( \_

tit (llrirrtsc larr's :tnrl rclIttlltli()trs rtlttl
tlr{ lrrtur( lllx tt(iitttt( rrl rlrr(l( r llr('
lrr':rtr ,,1 tlrr lrri'\l | (,rrrIrr,'lr .r( li\ ilit \
irr (.lritra br ['rrrl( (l :il,rl( \
( oIl)(,r:rt i{ tlrs.

) Purchasing At plcscnt I S r,r-
Ixrrirri()lls ertgagc(l \(,1(l\ irr Prrrr lr:rs-
irrg lr'{)rrr (ihirra arc rrrl srrlrjcr't to
r,r\.rtir,D r (llrrtr.r Srrr lr ( ()rtrI:rlrrr'\
gcll(r'lrlly (l() n()l lr:lv(' tstlrIIIisIr-
rr(rls":is(lclinc(l rrrrrl<t AItitlt ? ol
(ilrirrlr's I.or'cign l'lIrl<r'prisc Irrrottx'
'Ill\ I-iltr lhill tot)l clltr t ott _l:ttttt:tt\
l. l1)82. R('l)I('s(rlirli\( (,llr((s ()l rr

t'S ror'1xrr:rtiorr crrgir!{((l iIr I)rrri lr:rs-

irrg;rrtiritits irr (lhirrir lrrt\( ll(,1 lx(It
r orrsitlrr < d estll)li\lrlrrcrrl\" l)\ lllc
(.lriir( \( lr\ rutll()ri(i('s Iitr Prrrlxrs.s
oI t lris llrw. l-T t rr il srtr lt ( (,t lx)t;lli{rtls
*crt lorrntl to harc cst:rlrlislrtrrt rrts.

tlrt r'rrorrkl Iravc rrl) irr( ()rrt{ lr'orIr(;lri-

I llr(l( r'llrc lielrlY. lll(' lr,( illtrl( rrl (,1

I lS r'or Prrr'lrliotts crrgxg( (l itt l)lltr lrrls-

ittg w ill lclrrairr, itt t sst ttr'c. tltc slrtrrt .

Il(,rvcvcr., Artirlc 5(l) (rl) ol tlte
'Iitilt\ pr'()!i(1(s Iirl lrrr cxrtptiorr ttr
llr(.(lefililiorl ol a 1x ttttltttcttl t'stab-
lishnrcnt. Irrr<lct th( (x(et)ti()t!. the
r r r . r i r r I t ' l r . r r r r c r,l ,r lrrcrl pl.rr r ol lrrrri.
rrt.ss solt'lr lirt llrt prrr lxrrt ol pttt -

r'lrasing grxxis ()r rlr( t ( lrlrr(lis( , r,t {)l
<olltrting irr Ii,r'rrr:rt ior r Iirt tlrt' Prrr'-
( l)irsinll ctrtil), \till rr()l l)(' ( ()trsi(lclc(l
;l p('t-rDirn(' nl ( slalllislrrrrclrl.

) S.ttirrg Otrncrrtly, (lS rorlxrta-
liolls arr r()t lialrlt' lirr trtx rlrr(l('r'tlrc
l.r rre i$) !.rllcIl)r'is( lrtr()tttc'lax l.llrv
()n in.()rx lrrrrrr lltt salc ol prrxlttt ts.
,r\\llrrrrtlS lll.r ll.ltr' rlr' l)l{ \r'llr. irr
(llrina or' trtttr'lr ltavt ;r r'( l)r'('s('t)-
lirti\c ()fli(('. Qrr(sli0tls ltart arist'tr,
Itr,rr t vcr, u lrt'tc tlrc s:rlc ol rrt;r< lrinclr
.lll(l ((IrriI,rtr(rlI rtrlrrrr,rl tlr, s|lI r's
tcr lrrrir'i.rrrs l', r'r'rrr,rir irr (ilrrlr.r l,r'
l,rrrg Perrrrlr lo ir\l.rll .,r .rsslrrrlrk it.
(lhincst tax :rr.rllr)Iili(\ lril\'( tl()l Y('l

irr<lit ate<l trrrrlt'r wllrt { (,rl(liti()rls sll( ll
rrrst.rll:rtr,'trr,'r .rs.r'rrrlrl) .rrtiritir's
i{,()ul(l (()Dsl illll(' arr "( slill)lisllrllcnt"
lull(l sul)ie(l llr( l(,I(il{ll (()llx)lilti()ll
to (lhirrtsc lux;rlir)rr orr itr irttont<'
lrrrrn thc slrlc.

'l-lle-ll( irl\' lrrorirlcs Iirr ( sstrr(i.rllv
llr{ \;llIe l;r\ lr'(irlrir(Irl ol t'S <(,r-

Ix,rali(,rlr' scllirrg t() Olrirra lrrr<l an_

\\,,'('t s thc\( (ltr( \lir)rr\:tl lc:rst iIl Part.
I r(l( r' lhr 'llcrrtr, tlrcr rvill rtot lrt'
tuxablc in ( lhirra l)rr itrr ()trrt lrrrrrr tlrc
slrlc ol prrxltrrls rrlllcss llrc! ll:t\'( it
lx'r nl:rtt( tll cslill)lislllll( lll.

_l lr( 'licllv lrs( s llr( t( t ttt "lx't-tttit-
( lll cslill)lislrrt( ttl" ;ltl(l (l(,cr ll()l

r)r(Ili(,I llt( wor'(l rcl)tcscttllttivc(,1-
litc. 'lir 

r r r r r l t t s t : r r r ( l th( lr'( altrt('Irl
ol ir "r'( l)a( s( rrlirlivc oliir c" tttr<lcr
lll(. -lIe;rt\. r,n( ttrrrrt (l( l( r rttitrc
\rlrclher ll rcl)r( s(rrl:rlivr r)lli(c
\!()ul(l ci)rrstillllc il lx-rrrrirlrcrrl (slitl)-
lislrrrtertt. 'llrc arrs*i't \\'ill lrrl lr ()rr lhe
.rr trritir':. irr rrlrrr lr tlrl r ll)t ( \i rltrli\r'
ollirc is trrgaglrl. llrt 'licatt' irr<li-
( irt('s thll illt "r)llr( ( ' rlr;r\' ( ()lrstilute
il lx'Inrilrrcrt cslill)lisllrrr( rrl. l)ltl als{)

l)r',\r(1. \ tlr:rt rrr:rrrv,'l tlrr'.rr tir itit r irt
wlrich il r('l)t'( s( rll:lli\'( ()lli('c is Il()r-
rrlllv crtgugc(l \!(,lrl(l rl()l ( ()ttslitrrt( ir

I,( r rrr:lrr( rlI cst.rIrIrsIrrrrcrrt. I lrt'w irr-
r lrrrlt the rrrililrl( Iriltt( (' ol lr Iixctl
plarc ol lrrrsircss soltlv lirl tlrt ptrr-
pose ol' prrlchusittg g(xxl:r (,r' rttct-
tlr.rrrrlise, (,1 t.oll((tiIrg ittlirrrrratiorr.
or ( ill r-\'ir)g or i( lil iti( \ ()l it l)lt'l]ilril-
torr ()r' ;rrrxilialr (lrirr:r(l(r. ll) !tt()st
r ls( s, rel)r'('\( rrllrl irt ()lli< t s itt ( llrirtr
lrurc cngagcrl l)rrll itr tlrcst tvpts ol_

rr( liriti('s lx(irlrsc Olrirl<st tcgtrla-
ti(,Ils (prr)rrulg:lt('rl orr lllarth 15,

l1)ltlt) plolrihit tlr(rr Iiour trrgrrgirrg
irr "rlit'tt t lrrrsirrt'ss lrctivitit s, ' rtrr h lts
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\iglrirg (r,rlril(ls. lr r)r,sl (.rscs.
llr( r( lr)rc, llr( licrrty will rr()r r'(.sllll
irr ;rrrr'sigrrilir:rrtt ( h.lngc in t:l\ tr( ilt-
rrr( Irl l',r I S (.'r lx'r'.ilir,tr\ ri llrrrg rrr
(:llillll tlr:rt h;l\t. rcPlcsr.tltatir'(' ol-
Iir cs tlrcr r'.

llr| Iir'rrtr $ill bcnelrl thosc \( r\
Ir'rv lort igrr ((,rlx)tilli()Irs uitlt (.stul)-
lislrrrx rrts irr (ilrira (as rlelirrtrl lrr tlrr'
lr,r( igu Lrlcll)r-is( Jn(()nx 'l:rx l,ilw)
lrl rl:rrilyirrr tlrat llrei! ir<orrrc Iirrrrr
s;rlcs trl (llriua will orrlv lx tlrxtrl trr
t lr( ( rt( rl cllcr tivt ly t orrrrrr tt tl witlr
ir lr( r'rrillr( rl ( stlrblislllllclll. -l ll(
'lr{:rl\, llr( r'('l(,r(', irr(li(irl(s tllirt tlr('
(:lritr( \c lllr ulrllr)t itic\ rrill rrot rrPPlr
tlrr' lirrrr'ol :rItr-:rltion' rrrli rrrrrL r

rrlrit lt rotlxrt.rtiorrs harirtg:r pcrrrr:r
llcnl r'\tal)lislllr( rl w()lll(l lx lir)ic(l ill
( llrirr:r orr rrll srrksattivitt's tltcr< r'rlrr
il tlr( l( tiviti( \ n('r-(' n()t r'( l;ll( (l r(,
llr( lx Ill):rrcnt r.stirblishrlcr)t.

) Licensitt Ilrc lr-(,irtt rtill :rls(,
irrrl)r'()v('llr( lirx lr'(':rlrrerrl t,l tIS r'(,r-

Pll r :r tiorr s cllgagc(l irr lircrrsirrg.
rvlrir lr r rrr r crrtly l)xv a :O Ix r'( { rl
rritlrlroklirrg lirx ()u r'()\,1rltics. ;r((r)r'(l-
irrg to tlrr' l.irlcigr: I..rrterplist ltrr oltrr.
l.rr l.;rrr. llris larl st'crrrs to lx lcrilrl

( \r'r lg:rinst US r'orlx,ratc lircrrr,,r's
l|liriDl:riDitlg ( srablishnrt rrls irr ( ]lrirr;r.
llorrcrcr'. rkrrrr<.sti< Ohincst r<.grrla-
tiorrs isstrtrl lrr tlre Ministrr ol li-
tr;utr c orr l)rr < rrrlrt r I ll, I1)ti'.1, rrlkrw a
r'(rlu(ti()n to l0 lxr'(('nl rlr lirll r.x-
( llrllli(,r lirnrr llt(. willtlr()l(ling tirx il
('( rlitirr ( ()lt(lili()ns ilrc nrcl.

'Ilrr"li lrty irrrprovcs lht lilx tt'{ ilt-
rrcnl r)l IlS ((,r'ln)t'ali{)Is lry pr()vi<l-
irrg.r lcrlrrrliorr Irorrr 20 to l0;xr'
r Itrt rr'ithlrolrling ()rr r()l'altics irr t'r't.rr'
r:rsc. (()l rotrtst. LIS (()rlx,rllti()rt\
tlr;rr rlLrrrlilr (an slill cr)j()r ir lull cr-
l rlll)li()r lrn(lcr' .urr('r)l (lhillcsc (l(,-
rrr( \li( r('grrl:rli()Is-) l'urtll('r. Ih('
Ircrrtr prori<lts thirt il th( [iS (r,r-
ln,rlli(tr lrirs ;t l)rrllr:rrre t ('st:ll)lislt-
rrr( rll irr (llriru. tl:cn thc witlrlrolrlirrg
tilri rvill n(,1 lx lcvic<1, arrrl thc loylrlty
irrrr,rrrc $i|| lr| tuxr.tl (,tt .t n(.1 l).tsi\
likc otlrcl hrrsirress inr'orrtt', assurrilg
tlr:rl ru( lr irrrrrrrrc is cfli:r tivt ly r orr-
ll((t((l witlr lltc I)(,t IIIIIrI( rII
( rlirl)lishirx llt.

()trc rlucstiorr lhat aris(s ul(l('r tlr('
'Ircirtv is th( lrcalrD('!)t ()l irrrol|rc
Iri,rrr sr'rrircr t'(l.ltc(l l(, llt( tt:ll\l(.1
ol tt r lrrr{lll,gt'. (ltrr rcrtt (lhirrcst'
r( gul;rtioll\ s(r'rr l() iI(lu(l( irr((),rx.
Irorrr st lvirr.s i(.lrtc(l t() llt(. tt:ltrsl(.1
rrl trrltttoLrgv us in(()orc II(,rrr tlrr'
l c( lrr( )ll',jy- l lilllsli'l le(l, t hal is, t ( )yal-
li{.s, ar(l irrryxrst. withlrolrlirrg Iax
rrlxrrr it. Altirlt. ll ol tlrr. 'licrrty,
howcvt r'. <ix's r)()l in(lu(l( in((,rr(.

lr orrr r'( litl c(l s('rvi( cs its ir rr ourt. Ir orrr
''!()\;rltic\.'

llr Ir,,rtr .rrrrl tIrl r,,rrrrrrcrrtIrIrr.s
ort llr(. ()E(:l) rrxxi'l trcutv rais| tlrt.
isrrrc ol splittirrg scrvi(c in(()lt( (,,1

Irorrr loYallr illr'or|lc. thr. llrlr.t tr) lx.
t.rrrrl ,,tt .t r\'rtlrlr,l(lrrrg lr.srs. tlr, lot -

rll( r'oIlll i{ tllc li(crrsrrr lrar .r ;x Irrr;r-
ll( lll ( :\llll)lishrll( l|I irr tIr1, r orrtrtr r. lt
is rrrrr lt rrr wllcllrcr tll( (;lriD(.s(. lir\
illrllrrilics will ;rll()w [)S r()r';xrr:r-
ti()ns l() sl)lit ofl' scr'\'ii c irrr orrrc lrrrrl
r c( ci\'(' it wilh()ut (llrirrcsc I:rx:rtiDrr.
ll tltcr'<ir. this nrav lx :r rigrrilirarrt
lx rrciit Ior sorrc I 1S lir crrsor s

) Loans and leasing As ir tlrc ( ir\c
ol lirctrsirrg. thc Iic:rl\ will irrrprr*r.
rl|f l.r\ rrr'.rl|r(rr l l'\ lrrr.rrrri.rl irr.
\rilutill,rs lt.rrtlirrg tr, (ilrirr:r. I rrr[.r
lllc Ii)t( igr llrrtt'r'yrlisc lrrr orrrr' l:tx
I .r$ ,r :f{r lx,r, (,rt r.irIIIr,,LIirr}.1 r.r'. rr
k rirrl orr irrtcrcst. l)ut ir\ nr( nti()n(\l
.ilrli(r, ll)( rcrlullli(lrs tlo lxrrrrit lr

IO Ix r(( rl r'('(luctiinlr)r'(.Iurl)l(.t(.(.x-
cllrl)li()D il ('r'rluin ('()rr(lililllls lt('
Itx l.

Ilr(lcl tlrc lical], tlrc witlrlrolrlir:g
rir\ r{,lx l(.\'ie(l ()ll illl(r(sl l)a}llr(.llrs
i\ l0 lx r(cnl, brrl. as irr tlrr.rlrrc ol
rr)r:rlli( s. x IiS r'(}rlxrreti()rr tll:lt lril\ ;r

l)( rnr;llrcnt estitl)lisllrIl(.Dt \! ill l)(
t:rrcrl orr tlre irrlcrrsl orr ir lr( l. r':lllr(.r
t lriur gr()ss rr it hlrol<lirrg, b;rsis.

r\t l)r'( s('nt, lcast' patrrx.rrts t,, I,,r',
tigllc|s lx.ar lax llll(l(.a tlr(. l.ir'(.igll
l',rrtcrlrrise Irrcortrc I:rx l.lw irl il witlt-
lroklirrg rrrtr of 20 1x.rrr.trt, rrltlrorrglr
tlrc lx)ssil)ility ()l a r((lu('rirrrr (lix.s
( xisl li)r' lcllse-slrl(' t!-:rrsa( tir)ns.

-l h( 'lr'('nly r('dlr(cs rlrirt rlllc (,1

rvithhoklirrg lax t() l() l)('r((.rrr (),t
r(ll:rl ir)(()rn( (rrrllcrl "r'or':rltics"),
.rrr(l ir I)I()l(x()l l{} llrc'ltl ill\ llrrllr( l

l,r(,\i(l(\ lhrl lhc ll\ will lx irlllxrsctl
orr orrlr 70 Ix'rcctlt, rirrlr(r rlr:tlt l(l(l
lx'r'((Dl- (,1 llre gr()s\ ilrr()lrnl (,1 tl)(.
ro\Illi(\ I()r the !( lul rrl irrrlrrstri:rl,
( (,rlllx rr i,rl, ()r sr it'rrtilir (,(luil) lc l.
'llris slrorrlrl Lrwt,r tlrc (.ll(.( tiv(. willr-
lrol<lirrg ratt irr rrrost tasts l(, 7 Ix.t'-
((rl. As irr lhc (ilsc ()l l(,{lIl()l()gy
Ioy:rlti<s irrrd inlct'cst, t'cnl:ll lllly-
trl('lll\ at('laxc(l ()n r r)('1, r'illlr( r'lltilll
gr,'ss w itlrlr, rlrlirrg. lr.rsis il tlrc rlr rpr
i rrl lr.rs .r lx,r rr,rrcrl r 

, \ I . r I l I r \ I I r I I ( III ill
( llr ir rrr.

) Equity joitt uenrurer'l h(, lrcatl
(L,(\ nol I)r'()vi(l(, Iirr rrrajor tlLrrrgcs
o\(r lh( lrrcserrl til\:rtion ('l i(li t

rrttttttt r lttrlr.ttr ir',,. I rrrlr.r (.lrrrr.r'r
.li)inl \t'nlutc Itrrorrrc llx L:rw, plrr
rllrlgiltc(l orr Septcrrrlxr 10, l1)tl0,:r
l(l lxr'(crt withlrol<lirrg t:rx is irrr-

lx,s((l (,n dividcn(ls p;rirl by a joirrt
v( nlur( ( r)Drl)iull l() it li,fcign slt,lt(.-

holtlcr. arr<l il ll)l\illllrrr (]l :t:t lx,r-
( ( nl in('ornc lr\ is iDrlx rs(,( I ( 'l| tltc tlcl
irrr ottrc ol tlr(' joinl !( nturc
( r )rrl)ilD\"

l'rrdcl tlrr' 'li'r':rn. rlirirL rrrL :rrr. to
l'( lir\( il .rl .r lll lx r, ( |ll r'rtlrlrollinu
lrrtt lloutrcr. il tlrr'[1S rlrrrrclroklt r'

lr.ts ,t |,r't ttt.rtri trt ( \IirI)Ir\IrrrI(III i
(llrirra. the <livirk rrl uorrltl lx. taxcrl
()rr ll Ircl, r'allr( I'llt:rrr l{,'()s\ witlrlr()kl-
irrg, hirsis. As r()l(!l irlx,\'(. llrc'lr'(,illy
also;rroli<l<s lrotlr rr rlilclt rrrrtl in<li-
rtrt r r lrlit Ior (ilrirrcsl t:rrcs p.rrrl.

'llrt lI.tatrrcrrt ol IrS r()rln,tirtiolls
llr:rr:[. l , . r r l r r r l r : r r r t r irr crlrrrtr ir'rrrt
r< rrlrucr irr (llrirlr r':risrs tlrc issrrc ol
lllltirnlitl lr(.lU (.lll ur(l(.r tlrc'lir.lt\'.
.\rrr(l( :.1:tr l) ',1 rlrr' lr('.,r\. .r l)r.'\r-
sioD tekcrr ltrrrrr tlrr. ()ll(.1) l|l.xl('l
Ir'( ll\', lrt'r)vi(lci llr:rl l .joillr \( rrlrlr(.
irr (lhirra tlrlrt is pirltll rrwrr.rl lr1 :r US
('or-lx)r-ali()n ()r' ir(livi<lrrlrl slrall rrot lx.
srrl,j,rtcrl r (;llln.r r(,.ttl\ l.l\.rri(,D
llrirl is "()lh(.r' ()I rrrorc lrrrr'<lt.rrsorrrr
llritn lh( litx:tlir)r lrrr<l rorrrr('r'ttrl lt-
(lrrircrncrrls" to wlrir lr "otlrt l sirrril:rr
( nl( r l)r iscs rrl l( ilrir:rr l :rr c or rrln lrt.
srrlrjt'rterl. Sirrrc joirrr \(nru,'r'\ llr)(r
rl"t|x \lr sl:rlr'{,rrIr'rI . llll,tl)tt\(,\ Ir
(llrirrlr ar'<. rrrlrjcrt to (lillcrcrt tl\
r( girlcs. aD(l lr( ll( ( , l.l\ r:rl( s. thc
Icsrrlting rlillcIr'rrt rr'(.:rrIrr( rrl rigltt
\( (,r l() ( (),rlli( t rvitlr this plorisiorr ol
llrc llcut\.

) Onti"r" pelroleum subcotlracl-
ilg llrt rax tr(irtrr(lrr ol rrr:ury'srrb-
( ()!rtrl(l()rs irr tlrc ollslror<' lx tlrr
lcrrrrr st t tor slroul(l Di)t l)r
sul):ilarlially r hrrttgcrl l11' (lr(, Iicaly.
['tttlt t' thc l (,r'( il{n l.lt( r'l)r is( lr-
r orrrt"lax l.arr, lirr t x:rrrr;rk , srrlrr orr-
llr(l()r's ir) tlrc ollslr(lrc lx.trolcrltrr
s('( t()r r'('(l( ( nr( (l to lrarr' cstablislr-
rrclts in (ihirra :rrrrl irrr gcncr':lll)'
ti\( (l on il (l( ( Dr( (l l,rr rlir lr.rsi\.

Sirrilar'l\. ,,\rti(l( 5(:t) (l)) ()l th('
'lrt:rty Prorirlts lhirl In irslillluti()n,
rllillirrg rig. ol shilr rrsrrl li,r tlr(,('x-
l)l()r'llli(xr or cxploitatiorr ol rr:rtrrlal
n'sorrrtt's willcorrslilul( a l)( r rriurr'rrt
cslal)lishrlr('nl il rrsc<l lirr l lx li(xl ()l'
nr(,r'c lhID llr'((' Dr(,nllrs. l"lrrlh( r-.

Altirlc 7(.1) ;rlLrws thr, (;lrircs(, rax
.rrrtlr,'ritit.s t,'.rpplr pr,,rrsiorrs ol its
rlrrrrt'stit lau, lhul til\ a stx ( ili( iu(kls-
tn' r,n th(, lrasis ('l a (lccnt(.(l I)r()fit
rrlrt'rt thetc is a lrt r rrrar:t'rrt .'\t:rl)lish-
rr(Irl, l,rr'\i(l{rl rlr.rr \lr(lr r.r\.rrt,'I r\
irr act or-rlar< r' with tlrt. PrirrtiPlt's
((),tl:rirre(l irr thc Ar tir lt.

) lndividuals |hr lir.ary will have.
a gcncrally positivt irrrpact orr irrrli-
vi(lual llxutiol, I)iu'ti{'lrlatly ()n cll-
Ployct's rrl tJS crlt1xrr:rlirrrrs. ()rr<ltr'
(lhirtit's Sclncnrlxr I0. l1)80, lu(li-
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vi(ltlal lrr(r)Ir)( llx l.aw lrrrtl lirlkrw-
ul, l(glrlrrti()trs. I lS irrrlivi<lrrals :rrr'
r rrrrIrrrI\ \rrI)|r'rI t,'t.rr.rtr,,rr irr (.|rirr.r
rl llrr'\ slx rr(l !lll r,rttitrrr.rrs rl.rrr rrr

(llrirta (lrIl'irg llr( l:lx v('ru. ll()uc(r,
rlr( irrl)l( rrrcrltilti{rrr ol tlris rtrlc h;r,'
l|()t lx(rr rr)llsi\lr'rl. lrl(li\i(llrnls irr'
sor)elinrcs lirx('(l .rrr tll(' lr.rsis rrl tlrt
L rrgtlr ,,l tlrcir ri..r. r:rtlrr'r tlr.rrr tlrt ir

ir( llrll l,r ( \cIl( ( irt (lllirr;r. Irr sorrrc
( ils(,s. ( :lrir( sc lor lrl l ax lrLrt < ittts hlrt c
rrrsist,rl tlr.rt i r r r I i r i , I r r . r I r rr, rr king rrr

tlrt.ollslrore yx trolt trttt \c(l()r l)c
srrlrjcctcrl r() lir\ r'('l.l:ll(ll( ss ()l tlrt
l,'rrlitlr ol tlrcir rir.r,'r'tlrcir st.rr rlI
(;lrilla.

ljn(l(r tlr(' litrrtr'. a IiS rrlrti()rrlrl
( r)l)l(,y( ( ( illr slx'rr(l uP l() il l()lill (,1

lllli rlirvs irr Oltitt;r rltrrirrg rllrv (:ll( rr-
(lill \(rt' ttillt(,rrl bcirrg rrrbjtrt trr

llrx:rti()r. rsslrnrir)g Ill:ll lr(' is l)iti(l
lrr ;r Iirr<igrr cnrpLr\r'r :rIr(l rr()l l)t
ll l)( r nrilr( rt r\lrlllislllrr(.lrl (,t
lirr.rl lrasr. ol his crrrPkrycr irt (ilti-
nir. ,,\ltcI llill <lavs tht' cnrpkrvcc
lx.r outes llrrrrhlc.

'llrt trrx trclrtnrtrrl ()l LrS rl;rli()Irirls
ulxr at, pcllirr-rrirg ir(l( lx rr(lcrl
lx rsr)rral .i( r'\iccs is rr()t so lirr(,lahlc.
Srrrlr irr<lirirlrrals will orrlr lrt lttr'
Ir orrr lax:rlion irr (ilriuir il tlrt y tkr rrot
lrlrrc a lirrrl b:rsc rr'trrlarlv av:rilalrk'
ro tlrrrr in OIrirr;r lirt prrr;xrrcr ol
;x r Iirlntitrg thr'iI ill lit it ics, ()r'irt'r' tl()l

l)r'(\(rrt iI (llritta lirt rrr(II( IIrilll Ill:l
rllrt., irr :r ( rlcr(l:ra \'(;tr. Ii)r rlr(,\(
irrrIir irIrrlrIs Pt r-lorrI|irrg irr(l('lx'rr(l( rrt

lx ls(rr:rl s( r'vi(cs, tlris Proviriorr will
gf: tt lll(,t( llrrrrralrk l:tx ltr'itlnr(rrl
llr:rn ( ur r ( rrt (lhirrcsc lau. Iirr' thosr'

in<livirlrrals wlro ltavc n Iix('(l busc, ll)c
Irrulnr(.rl will lx lcs\ Iirv()ral)lc rrrr(lcr
lll('lic;ttv llrir ur(l('r arlt't(ttt (lhi-
lcsr'lcgislatiorr.

lfi \lrrDrrrar\', llre 'li(aty sil.illllls a
(lrurnlti( (lrlrrg( iIr tlr(. litr,r gol('rrting
llr( t,r\ilti()rr ol tTS cor-lxrratiorrs :rrrtl
i r r r I i r r r I t r l r I s irr (.lrirr:r. ( )tr rlrc rvlrolc, it
rvill Prl)virlc slrl)sl;trrlilrl berrclits t<r

,.\rrx rirlrtt ( orlx)r'illi()tls :ltrd irr(lirid-
lrirls. ln pilr li( lll;rr, ir grx's a Irrrg way
towrrrrlr lrrilvirrg th('lir\ I r 

' (' i l I r r r ( ' r r I ( )l'
l S , r'r lxrr'lrtr,'rr: ,rIrrl irrlirirlrr.rlr itr
(ihirrrr err<l rtllrtr'tl trx (r'c(lils in thc
US. ()l rorrrst. the litatl will trot
Ics,,lrr' .rll rlllr'\trrns r( l.rlirrg t,, llreir
lr\:lli()n.l)ul tlx rlisr trssiorr errrl lcso-
lrrtiorr ol tlr( sc (llr( sti()rrs is rrr()r-e

likclr tll lx' l)l:r(((l in tllc corrt(xt ()l
irrtrrrlrtion:rl I)t acti( ( . t
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$: ilrrii iri*iri', :r'r,,ii
orgarrizatiorrs,:rrrl lrou rLr tlrt'1 ro-
ot rlirlrtc rrrtrortg thcrrrsr'lrcri -l lr'
St.rte (iorrrrr il ol r orrlrc. Pl:rrs lrrr irrr-

lxr l;lnr rr,l(., lrrrt lrorr arr' tlrr. ilrstitrr'
liorrs ttrxk r tlre Stlrtc ( iorrrr il r rxrrrli
rr.rtr'<l lor crirrrrplr'. tlrl l,ott.igrr
\linistrr. rrrrrl llr( \litlistr\ ol I(,rcrgrr
l.r orrorrrir licllrtiorrs arrrl li;rrk'i' ls
tlr( r( ir r (x,r(lirrrtirrg lrrxlr ? \\'lrat :rrr,
tlrc rt latiorrslrip. lx l!\c( r tll( Stirtc
(l,rrrrrtil. lrrrrl li,r( il{I \liDislr\. irtl(l
tlr' l'rrItr', IirI crrrrrryrlt tlrt Str'rr.trrr-
i:rt ol thc ( i'ntr al
(irrurlittrr.? I lx,-
lit vt' thc Scc-
| ( lir r-i:rt alsrr
pllns lt r t'r tairt
kirr<l ol r rxrr<li-
ll:r t irr { r'olc.
\\' lr.r t irrc tlrc
rt lrrtiottslrips lrt'
l\r( ( D llr(' slxlc
( iorrncil irrrrl thc
l'olit hrrr o. arrrl
llrc S tlr rr r lirr g
( ] rrrrrrrit ttt ol llrt
tlrc llrll( r i()ll
(:!rrnrittcc?

. llrlitbrr roT Wlrat is

ol tlrc Starrdirrg

WHO MAI(ES
FOREIGN POLICY

IN CHINA?

p,rrtitiyratc irr rrr<.ctings ol lhr.
Scr lt.taliat.

llrt n:lrjot isstrcs <liscrrrsr'<l :rt Ilrc
Sct tllat'iirt nr('( tings llc trsrlrlll' 1>rrt
Ii rr'rvulrl bl llt('Statc ( i)ul( il. Wll(l-
cr(.r thc Strrt(, (lotrrrril tlrirrk,, that
r'ctllrin isr.trts arc ol grcat irl;xrr-
lur(c. it will r-irisc tlr<.rrr with tlrt,St'r-
Ictat irtl lo lrt rliscrrrrrrl.

Ilrt l\rlitlrrrxr rl<x s rrot lrol<l rcgrr,
lar rrrcctitrgs. lt ()tll) lt{)l(ls l(.(,lings
rrlrctt thcrl lrrt sorrrc rrr:rjol issucs lo
lrr' rlisr usscrl. I'his i\ lx ( iursc ltl)sl {rl
llr( Dr(Drlxts ()l tlrr. l)olitlrrrrrr art
agtrl. _llrty 

c:rrr or:lv r'onr'crrr tlrerrr-

A. Doak Barnett

sclvcs with rrrujol issrrr,s.
I thirrk yrrr lrur'e lrt.lutl lh:rt (l()lu-

ra<k l)r'ng Xiaopirrg lrus tncnli(,n('d
sc\(r'll lirtrcs irr irrtcr-vir'ws witlr lirr-
t igrr grrrsts rlr.rr rlletr.rr.r "[rrst lirtr.
att<l rr "sct rrrrrl lirrt . ( irntrlrrk llrr
\aolrlrng arrrl Ialt'orr llrr, lilst lirrt..'
l)errg Xiiropirrg, Oht tr Yrrrr. \i..li:rrr-
\irrg, I-i Xiunliill. rnrl ()th(,r r'(,nt-
tltrlt' ,tt'r' ,rrr tltt, .r.r,,rrtl lirrc'.
'lhclt ar-c orrly a Iiw issrrts llral irrc
tlt tct rrrincrl bv tlrcrr.

Itrrt. .rs .rll In,,t,l, l',"\!. ',,.tj"rr\-\rr'\ :r( (l( tlr ultr(,rl rrrrlr tlr. P.rr rir i-

l)irli0rt r)l (lorrrra<lt l)t.rrg Xirr0Pirrg.
l.\t k ast orrc ol
Iirrrr Ix'r'sorrs tlrL-
itr g vcr lnt irrr
Il(,1( \ itl lh(. ilr-
r(.r \ ic\t in(li( lllr(l
tlra t ZIrao srirl
''rrlr jor issrrt.s lrtt'
tlrt t r trrirrcrl br
(iorrrr lrrlt llt ltg
\ i;ropirrg. lrrrt
l ll( nr)t(s r)l tlrc
r)llr( r'\ u\( (l rlrc
irlxrrt rvor rlirrg.]

'llrir i,i rrot lxr;rlst ol lris poritiorr.
llt ir rr,rt ()crrr.ral Srr rr.tarr ol thc
l'rrrtr rrrrrl is rror I'r't'rrricr xD(l i\ r','r
Iltarl ol Statc. lt is orrlt bcrarrsr.rve
r1'\lx'(Ilri,ll lirr lris rirlr Politiral cx-

lx ri( llr ( , \ti\(L,rn, alr(l I)r'cslig( .

lrt lorcigrr lrllrrils, tlrr.r't is ir l.or'-
.isrr ,\lllirs Srrrall (irrlrrP Illirir/ri
riao:rl irr orrr I'ar-tr. ,\ll olg;rrrize-
tiorrs r.rrr cr rrlrl rrrtlt I,,rci!irr.rII.rirr
l)irr li( il)rlc itr tlris grorrP. Sorrrr'lilrrt s

., lr,'l.rrs :rl.r, 
1 

r . r r r i , i ; r . r r r ' . rrr, lr rr lir rg
sr'lrollrrs lr-or:r Ilr( (illin(,sc A( :l(lcntt
ol Sor iirl Scicrrt cs. llrr. pr irrr ipul
Itrrt( Iir)rr ()l'lh( l orciglr ;\llairs Srrr:rll
( ir orrI is to r.rr lr:rrrgt \i( $\, t() strr(l\

lrrrrlrI rrs, ln(l I() (()lllluli(lll( rrillt
(ir(h r)tlrcr'. lt (L,r.i r()l (lc('i(lc rll)xt
(()r)( l( l( Drcirsllr(-s arc to lrc l:tLt.tt. Il
orrlr t rr'hirrrgr.s victts, \tu(lic\ lll(.
silLrlrtiort. ;ut(l r r ) r r r r I I l l r r i ( : r I (' s ()n tlr('
sitrrlrtiorr.

()rt tlrt.rrlrolt. ll)( tl;ij{)t isrtrt r are
lrlrrrtll<tl lrl llr( l'ur l\. llr(l thc lit:rtc
(iorrrrril ir irr rlrirr{t ol r()urilt(.\rotL.

Ilrt lorciqrr \linisrrr t\ llt intl)le-
rrrr'rrtrrrg lr,,,l\. Ilr,rrc r'1r,, .rrc irr
tlr:rlgc rrl lirlt.igrr irll:rirs inrlrrr!. li
l'r'rtglti, \\'rr \rrrrli:rrr, lxrth Strrtr'
(lrrrrrscllorr, irnrl ills() tlr( trlirristr.r rrl
l orr'ittr l'.r orrorttir' l{< l;rtiotts arrrl'Irlrrk. (llrtrr Illrlruir. 'l h.'\( tlr(c
J)( r\(,n\ rrr(.1 lrr'r;rrcrrrlr tl) rlisr rrss
lirt'cigtr :rlllrirs lrrtrl rorrrrtrrrrrirlrIt'
irrrr()rrg llr('rrrs( l\(\. \\'lrctr tlrt'rc lrte
;rrolrl('rrrstl:lrt tlr( \ ( iurri)l s(,lrc. tlrtr
Ilisr'rlr{ llr \\irlr tlrc Strt( (:()lllr( il.

I r lrrr .rrr.rrcr .rll ol rorrr
O rlLrr'stiorrs, hut I :rr:r:rlr'.rirl
O tlrlrt it i\ r,)l ( r\\ t() nr;rl('

t lrittgs r lrar to rrrrr irr :r lirrritc<l per irxl
ol tirrrc- lloplt. lrorrr dilltl'rrt sts-
IrDrs:rl\tr\s lirr<l it <lilIi< rrlt to ulrtlt r-
rtlurrl tlrc sitrration irr Ohilr:r.

-l ll(' St;rt( (i)ul|(il nr((rs lwi((. .r

w((k, llrirl is l() siry, il ltolrlr lcgulrrr
rr(r'rillg\. l-lrcsc rolltsPorrrl ti) calri-
ll(r rr(('rirrgs irr Iort.igrr (llllllllic\
l'r ohlcrrrs tlrirl vilr i( )us rnirirt r ics cllr r-

lrrl s()l\(' llr.Drs(.1\(,\ nIc l)lrr li)t\\ltl(l
to lx' <lisr rrsst'cl llt tlr( \e ur( cting\.

'l lrc p.rrtir'iparrts irr tlrt'sr rrrc<'tirrgs
;rri Slulc (]rtrrDstllrrrs, lirl cx:rrtll>k..
thc l()rcign IIiri\t(r. tlx lliDi\l('r ()l
I)r'ltrrst. tlrr. l\lirtistcl ol l,ottigrr
l:(r,n()nti( l{clatiorrs att<l li:xle. tlrc
\liri\I( r ol I;iD,rrr, r'. .rrrl tlr' (ilr;rir.
ttr.ttr r'l tltr' St.rti l'l.rrrrrrli ('r,tlnr,\-
sion. I lrr'sc illl ilr ( Stiltc ( lrrrnst'llrr s.

()l r orrIsc. Ilr{ \'i(( l'11l|ri(rvllcills()
irrr lrrrlttl

'llrc\r' lr( ( lin1Ir, lrrr'Prcsirlcrl orcr
lrv tlrc l'r-r'rrricr', tlrirl is l() sirv, l)) rr(,.
\1r' pr:rr tir t r s\'\t(rr ol rcslxrnsibil'
itr lrr tlrt l'rr'rrricr. '

llrc l)rrrtt is rrrrl\ rorrrclrrr'rI rvitlr
ttrrjot' issrrcr. rrol r onr r't'tt irsrrt's. llrt'
(,r'rrr'r:rl Scr t('tirrr ,,1 ,'trr I'irr'r\ i\
(irrrrtit<lc llrr Ylrolrrrrrg. I rrrvscll lrlsrr
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ln a wrertl ittlentittu
l)rtm irr Zlrno 7.i1a tt g

rli.sc tt.,;.st.s ttil lt
I n prrc(d( nl.(d ftt dt,r lhc

ntlt:; of Ohinu'.s top ltudn's
irr deci.sirtrt ntalting in th(

fitld.s ol fitreigtt lnliq and.
I ont.slit ?nn0tn i( loliq.
llc rcucal.s lhttl lhe l)urty
,\rt n'lrrrirtl (ut(l llt? .\t(rt(

( )t tt trr i l'.,; " irtrttr cabirttt, "
r lltcr lhen llu'l)olilltttn,
muh( t t).\l major d(i.\io,t.\

Ir u ltt.t. llr' l.v, (.\l)l(tin.\
llttl lht (t)lrulination of
tntti()t ('( t)n()ntit lttlir ir'.:

anl g(tt(ral..fi)ruirln Pol i(.\
ul tltt lriglte.sl !cucl ltthc.s

ltltttt' irt u .\l)('t ittl !!roul)
un(l!r-lh( Statt Ornt trril or
tn lht' lt(nl.\' .\t'otlrtr ittl-

'l'hr intcrtticttt uus h.(l(l o,t

.l rtl.t l<t ttl /-hrtttgttrttthrti
itt llrijirtg.



a
a

Hr)w ()licn does thc ll)lit-
lrrrro nrcet?

I lrc 11'litlrtrrr' (l,x\ r',t

A: i::li:,.';;[: ;;r,Ji',1;rrlir, il
l,c(cssllr\'. Il tlr< strrttirrirs ol tlx'
Strr-rtaliat tlrirrk thcrc is a rrcrtl trr
lroltl lr l'olitlrrrrrr rnertirrg, llrcy tlrrr
lrrr4xrst tlrrrt orrt lrt lttl<1. II tttctrt-
lx.r's ol tlrt St;urrlirrg ()orrrrrrittcr' ol
tlrt. I)olitlrrrro tlriIjk that it is rr(,r<.'-
slrr"r to lrolrl rr l'()lirl)llr() rrrr( l inr:, tlr( !'
r,rD rl,, Ilr.rt rrr tlrcir ,,srr r rglrt l}rt rll
t(.((,lll \(;ll \ llrtrc lr:rs lrol llcr'rr srrrlr

Asia Cable. The newsletter. Politi-
cal, economic and financial intel-
ligence for multinational companies
doing business in Asia. Required
reading for intemational marketers,
political risk analysts and strategic
planners. Enlightened business
decisions depend on the constant
monitoring of the complex, ever
changing forces that can undermine
the most carefully prepared corpo-
rate strategy. For this ieason, Aiia
Cable maintains its own worldwide
intelligence gathering nerwork.
Asia Cable. The newsletter. Pub-
lished every second Friday.26 issues.

$259. To subscribe, complete the
coupon or call 1-800-321-4869.

)lhen isiring rhc US in Jotuary lt)84,
Chi e* Pr(nit ?.hoo Ziang totd a Na-
tional (ountil n di(,rce that: "lt has't'l
hetn long sintt u'e adoPted the poticy of
ope,tine to th! outside urorld. but good
.6ults hou' alreadt beet ochia'etl... .

't his i turt hos "lco raged ,/s to spc.d rP
the exqonsiofi oJ our (o' a s u,ith th( out-

l)( x.s lhc Star(lirg (i'rIl-
rrr it t cc ltol<l t'cgtrlar'
rrc( tingsi

Nr,. Ilrc rl.rrlv lrrrrr tiorrirr,.i

A o ,,r ,,rr g(,r.rrr*r, ,r.r-
a lO i rrr. t. \r\ ',rr rr* \, , -

rclrrriar lrrrrl tlrc Statc (:r)lrrr( il.
.\rrrottg tltc tttttttlrcts ol tlr( Slirrr(lirrg
(,orrrrrritttcol tlrt l'olitlrrrr o. I lrtrr tlrt'
l'r'( rri( r. ;lll(l Illl \:r()l,lrIlg i:' llt('(;( tl-
cr:rl Scrrtlltty. I kr'eP itt rlosc torrth
rr'ith (irrrrra<i llrr Ya()l)xtrg. S(). {rllt'
ru;rt h ittc s',,r'L,i srrrrxrthlr'.

\\e rrrc irr tlrt lirrt lirrr'.'\\'lrcrr-
r.rrl tlrt rr' ir lr ttlrjor issttc. st qrt lo
(ilrcr \-rrrr. l.i Xi:rrrni;rtr. lrrrl l)trrg
\ilopirrg lor rrrlritc. I\larslrrl \i l\l'
.lilrnvirrgl is olrl ar<l r{rl in g()r,(l
lrt irlt lr.

I slrorrlrl ;rrlrl tlr:rt tlrer<' ;rtc rltritt ;t

l(\ Stirl( (:,trrrstllols \ilr) tlrctr-
sr,lTt.s arr rrrcrrrlrtrs ol tlrc (lcrttr':tl

Sccr ctar ilrt. i-

Your satisfaction is guarantccrl or thc uoused prrtion
o[ your subscription willbe promptly refundcd.

o
o

[f (rKl.rLEl O &llR. ll vlsA I ]Mak(inl

L

AslaCaDle
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l)rrrirtg tlrt l)iurl ycar II)tcc g(xxl
Irlrrrdlxroks Iirr <Iring bttsittcss with
( llrina lravc lxtrr ptthlislrctl. Norrc ol'
th(sc hilr)(llxx,ks is fully tonrprclrtlr-
sir'c, but c;rclr l,r(,\'i(ics lrl itttrrxltrr'-
ti(,r t() llr(.(lhirrcst' ccorrrrtN art<l

lrrrrirrr'ss r'rrvirorrrrrtrrt, rrlrrl lr.rsir irr.
lirrrnation or lr(rw li) al)l)r()ir(lr llrc
( llrirra rrtat kct.

Doing Busitess utilh
C/r ila. ln t c r r r;r t io r r:r I
'll;rrk Arlrrt irr ist r:rt iotr.
[]S l)cl)arlrtr('rt ()l (i)Itr-
lrr(,r'a('. l)t r crrrlrcr,
I 1lu:t. Ava ilr l)l( lr"ur
rlr(. Sul)ct_inlrn(l( nt ()l

l)rxtrrrrrrrls. IrS (;r)\errlnl('rl l'rittl-
irrg ()llirr'. ll'lshingl(rr, lX: 20.102.
StrxI No. 00:t-(l(l l|-001r(i 5- 2. 5{i l)l).
$ 2.l-,0.

'lhis is tlrc l)ilsi{ lcxt lirr Arrrct'ir':rrr
Ir lr(lcIs. SIx(ilrl (.rnl)hasis is,.liv.n
tlrrouglr.rrt to tlrr' I S-(.lrirr.r I'rrsi-
rrcss lclatiorrslrip. li('t{innilg ititlr ir
l>r'icl r-r'r'icw ol tjS-(lhira tnr(l(- lh('
lxxrk also :rtl(lr(.sscs LIS hgrrlatiorrs
lrlli'ctirg llil(l( with (lhirrlr, US rrrrrl
(ilrilrcsc olg:rrriulrli()ls I:r{ ilitirling
tri(l(.. ar(l tlrc llr:lr'k('l I'rrr IlS PIrxl-
u('ts. l.ik( th( ()tlr(! hanrllxroks.rr
lrrrsintss rritlr (lhirrlr. thcrc art srr -

ti()ns ()tl (llrin;r's (r()rr()Dri( an(l trir(l('
lxrlici<s, a<lvirc orr lrorv to irl)l)r'(,1(lr
tlr(' rlar-I(l lwitlr rliscrrssiotts ol rr'-
scalth, irriti;rl (r)rl;r(1, !r( g(,1i:rli()ns.
r ' ( | t r | | : I r ' I l | : r I r l.rr rsr's. filr:rtrr r', slriP-
p irr g, arrrl irrtt.llcctual prol)clt!
r igltts), r'xlrihitiorrs, anrl brrsirrr.ss
llrilitation irr (lhirra. -l-he lrrxrk alsrr
corrtairrs ;rrr cx((ll(nt (hal)tc! ott
llirvcl t() (;lrillil illr{l g(xxl, thouglr rr)l
( xlersiv(', lists ol (iltirrt'sc lirrtigrr
Ir':l(l(':rn(l llrinistcliill c( )t lx)r lltir,rs. A
lrilrlioglaplrv tlirrr ts lca(lcls tr) (,t lrcr
sotrtt es ol trir{l( inli)rrnati()rr.

Chira Trade Handbooh, St'corrrl hrli-
li{,rr. e(litc(l l)y l,:rwr(.ll((' l.rrrrg. llorrg
Korrg: '['hc Arls:rk ll'r4rlc (21/1" lirttg
Wai (irnrrrrcrr iirl lhrilding, I 01)- l I I

(ilouctstcr Roarl), l!)lt1. lt2!) pp.
LlS${itl starrrail; t lS$7ir airrrrail.

lVlrt'n lilst lxrblishcrl irr l!)lto, this

l]()()KSil t..t,t.'

wils lhc sillgl( rtr)st ittllx)rlllrrt s()tr!-('(]

lirr arrl lroritat ive inlirrntation orr
( lrirl /1ltlr.'uglr rrrrrrlr r,l tlr, irr-
Iirlrrratiorr irt tltis tt<rr r'tliliorr is rrrxr
lvirilnl)l(. in (,llrcr s(nrr( cs. lhc ('dit(lr-s

iln(l (r)rrl)il( rs havt' orr(c :lgllirr l)r{F
(hr((\l :r lrs( [rrl an<l krrowlrtlgcable
hrrrrrllrook. Makilg ltcavy rrst o['
gllrl)hi( s. (,raIls, ar(l tal)lcs. llr(' \'()l-
urlrc ( rr\( rsIlr( (lllitttst t r'ottottty alrtl
irrrlrrstr r.rl scr tolr cxtr'rrsir'r'lr Strtttr-
ti(s:u( li)r yritr--ctl(l I1)l'12;lrr(l tlle
plarr Iirl lllltlt. ()r( r 50 l)lg( s itre
(l( v( )l(tl to li )lr igrr t lir(l(' sl ittisli( s.

'l hc colr. ol tlrt'lxrok is Sct tiorr lllr
(lhirra's l.irrcigrr 'lr-atlt irr l'ra< titc.
\rlri(ll (r)nliliDs a rt'I'r'grxxl il0-Pagc
(li!'(rl(,r'! ()l lirrcigrr tfiulittg ;rIr<l spt-
t ializrrl <or'lrrlationr, plrrs rltaplers
(l(:rlitl,{ wirlr buvirg, scllirrg, rortt-
Ix lls.llri)tl tr.r(lc. irrrrl irr\( slrtr( rll irr
( ilrirr.r. loyrir s :rrc rr,l (li\r'rr:'\( (l irr
(l( l)lll. l)ut lrlrsic Pr'rx r<ltrtr's irtrrl 1xr-
Ir.rrtiirl prrrlrk rrr 2r!-('ir\ ar'( ()ullirr('(1.

S:lrrl)lc irgf( ( ttt( nls :tIttl t ott lt :t(lr at t'
irr lrrrk rl Ii'xts ()[ s()rrc- l)ut n()l :rll
applirlbk. (llrinesc corrtrtt<'r'rial larls
:ll)pcilr in ilr( :itrl)i(\ l ilr'(rrs t(, wlri(lr
llr('l rl)l)ly. ()tlrer lr)l)i( s ('(,v( r'(\l ar('
exlribitiorrs iur(l lc(lrli( al cx( lr:rn,.l( s,

ru(l\1 r ti\iDg, tt'rlrttol()gl t!rrrsli'r-s,
\crrillg lrl) ollices. ttatl'trraIks. ar--

lritr.rtr,,rr.:rrrl sl,( ( i.tl trott,,Ittt,
zorrcs. i\ lirrlrl r'('li'r'('rr('( sc( li{,Ir l)r'Ir-
\i(l(,s li vilri( lv ()[ usclill i r r I i ) r 

' 
r r I i r I i ( ) t )

(,r (:hircsc l{()!( rnrr('nl ol'garriza-
li()lls, lllrvclirg t() (llrirln. ( x( lrnrrl{e
r'llt(.s. nlcilslll-('rrcnls,:lll(l l l) f i('l'
t('l( x (lir{(l(,rv- Ohinr 'lirulr lltwl
,trrnlr ir a rtnr' g(xxl Icli r( rr( ( \()rk,
l)lrl il is rlr)t r ornpl chcrrsirr'. A gorxl
lrilrlioglrrphy w()ul(l lrrv( itl( t ltrl
r(':r(l( r's l(, ll(lrli(iorral s{)rrrr t s,

Cuidcbooh or 'l raditg
uilh the People's Repkb-
Iic o/Ciira, Scr orr<l h<li-
tiort. ll;rrrgLol: Lr o-
rror:rit' irrr(l Sor ial
(:()n)rrissir)r lol r\silr
rrrrrl tlrc l'rrr ilir. ll)lJll.

liTli pp. A \cr-\ li!r)ilr(l srryrplv re-
rruirrs rrr:rilalrlc al rr,, tlrlrrgt trll()n
r'(.(lu(st r)n r'()nrl)lrt)\ I(II(rIr(:l(I tr)

'liatk. l'r'()rll()tiorrs O('lllct-. Int(.r'nir-
titrrrrrl llarlc I)ivisi()lt. l.(1)tt()nri( :rn(l
Srxi:rl ( irrrrrrrissiorr Iirr Asia arrtl tlrt'
I';rt ili<, Urritcrl Nrrtiorrs llrrilrlirrg.
Ra jarlarrrncrrr r\r crr trc. Ilanglok
ll)..llll,, I lr:rilirn{1. .\ls,r prrlrlislrr.rl irr
:rn (xl):rn(lc(l lr:rrrllrorrrrrl, cornrrrcr-
r ial crlition ol t'l{}(l prrgcs by (iraharrr
arrrl llotrrrirn, Ltrl., Str.rlirrg llousr'.
(;li Willr)n Ro:xl. Lorxl,rrr SlllV l l)E
.rt t'S$lill scarrrail: US$75 airnr:ril.

Also irr its sc< orrrl c<litiorr. this cx-
rclkrrl rcfercrrcc lxxrk is bv lar tlrt'
Dr(,sl .(,nrl)rclt( llsivt irr tlrt' licld. -l lrr'
lxxrk is irr tw() l)llIts. l'irIt I deals witlr
tr:rrI .rrrl irrrcslrrrcrrt rs.rres. .rrrtl irt-
rlrrrlcs irrtrrxhrrtorv nlllcrial (rr (:lri-
llil s((or)()n]]'. Iirlcigrr tlit(lc. arr<l lirr'-
( iArr Irl(lc orgatriz:rtiorrs; Iirlcigtt
trark proce<lur'r'r; lrrrw to lruy llonr
:rrrl scll to (lhirra arr<l s:ll('s an(l J)ut-
r lrast, r'()nll.lrt ls: r.xt lrattgc controls;
r rr\t,',||\i r (, tnr.xlrlt i \ln.r lilltll t||-
\lr:llr{ ('i lrarslx)rl:llioDi (liIe(l Iirt'-
( i,.lll iD\'(stnr( rrl; Irl(l( llr:rl'ks, iirl)ilr':r-
liorr. ilr{l l)llcnlsl illr(l tr;l1rling t()
(llritra. l)istussirlrrs tl[(,ugll()ut l)I!l I
:rrr'llrclrurl :ll(l (l( s( r'il)tivc r-all)cl
tlrillr l(lvisr)ry ir Datrrrr'.

l'illl II (()lltitill\ Il) :l trrxes trn(l
r orrrpr iscs tw(Flhit(l\ ol tlrt'r'olunrt.
-l lrrrt ol these lr('rllli()l'rt[i'rt-rrcr'
sorrlr'r's in thcrns{ l\( \. Arrrrcx A is arr
t{O-pagc collt'ctiott ol r ortrtrclr ial
l:rws, gcrrerallv rovcring tlrc pclirxl
Irrrrrr I l)ti0 throrrglr Mrrrr h l{)13l'}. Rt.l-
( \.llll l:l$\ Ir i',r lr' lllltl) .u( li\l( (l i
tlrt. l.ll)l(' ()1 (,(,nl(rts with llrc n(,lc
tlrirl thcs( latrs :t1r1x'ar'r'rl irr tlrt' lirst
t rlit iorr ol t ht' (irrrrleloll.'l ht, (ilalrarrr
:rrrrl llotrrr:trt ctlition irrrlttrl<'s tcxls
ol tlrcsc tarlitl l:rws. Arrrrr:xr's (i
rlrr)uglr (1. r'()rllprisirrg l2l-r Pagts.
rorrllrirt crorrortric stulistirs lllrt ;rl)-

lxill lr) l)x\'( l)((r scl((l((l lr'()rr llx'
Statttttrzl li'arhnA ttl Ohtna lt)SL Arr-
r(x S i\ ir l{i0-pag< rlirt'rtorr ol itr-
l)llr I cxlx)rl (r)rl)lrllli(,lls:lr(l ()ll)(r
(llrirrcsc tr-arlt :ur(l inv( slrl(rrt {llg:r-
nil:rti()ns. A rrnir;rrr. li'rrtrrlt' ol this
rlirlrtorl is tlr( li\tinA,rl tlrr'Prirr, i-

I)lll cxlx)r'ls ltalt<llcrl lrr cu(h bt'lrr('lr
r)l :r irrlx)r'l-c\lx,rr (r,rlx,rlli{)r. r\I
rrlPlralrct it al :lrrilrg( rtr( irl ()r;r

fr'4l,trft
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kcyw()rd in(lcx wotrltl havc rrrade this
rlilectory rrrrrch nrorr' uselirl. ()ther
.rrttcxtr r,'ttl:titt lists ol ollircs itt
(lhirra. (lhinesc ()llic<'s abroatl, inr-

lx,r'tilnl k':r(lcrs, tcxls ()f tril(l(' agrec-
rr( Dts, sirnrl)l(] (r) lt il( ls, [irrttrs ust'<l
in tt-adc. an(l u nr:ll) an(l l.llrle ()l
(listirlc(s. No bilrliographv is plo-
virk,<1. A vtry l)ri('l iudex ir('c()nrpn-
rr ir.s ttrc rrrlurle.

The Chiaa Phone Booh
A Address Diteclor!,
l1)U l (.(1. H()ng K()ng:
'I hc (llrina l'lrorrc Brxrk
Oorn pa rr y ((il'() Ilox
I l5tl l), l!)tlli. .t.i,{i pp.
$li1). plus $1 lxrstage

:lll(l Iriul(lling.
'llris arrrrrral dir('(t()r'y is lll( nr()sl

( ()lrl)r'( ll('nsi!(' :lIl(l ul)-l()-dat('
sotrrcc ol illtlrcsst's. tclelrlrorrc rrunr-
lx.rs, r'alrk'rr<l<lrcsscs, irrr(l t( l( x nurr-
lx rs Irrr organizatiorts in (lltittit, both
tirrncstic arrd Irrrigrr. _l'lx' volurrt
1l;x'rs witlr cnlli('s Ii)r-RCijirrg, with
(':ll('l.l()r'i(s Iirr t'orrrrrrcr<'r" lIa(lc aIl(l
lirr.rrrrr', r rrltrrrr': gortt'ttlrx rrt trrirrs-
trics; ht':rlth ln(l rrr(rii(inc; it)dustry:

Prrblications an(l ('()rtrIr)urri(ali()lrsl
s< lrrxrls; irrstilutr's un(l aca(l( rnics; s(r-
(irlts. ilsri( x iirl i(,ns and ()lh('r nl-
ti1)nrl ()r'gitlrizati()ns; sh()lls. s( , vi( c,
.rrrrl k isrrrc il( titilrc\..rrrrl tlrc Ilrr'igIr
r orrrrntrnilt.

Irr tlrc rtrrrlirxlcr ol tlr volurtrc,
tlr(' allxnl{( rrrr'rrt is alphalxtital b1

l)rr)vin( r. r,t rrtrrriciprtlity. Within thc
prorirrtc. rl;rjor .ilics arc listcd al-
plr:rbctitallr. wilh clrlr-its [irl orga-
Ii/:rli()rrr gr'()lrl)(rl lry cutcgoly at-

r ot'rliltg to ('()!r)nler('( , I radc illtd
firrarrccl shops. scrvic(, an(l l('isurc
lclivitics. Orgirrrizatiorr rilnres ar(' al-
y>lralrt,tizcd bl kcywortl; lDd n:rnl('s
an(l :l(l(lrelis('s ()l- orgitlriTati(r)s al,-

I)crl in h()lh litrglish arr<l (ltrirttst. A
kevrv.xl inrltx is in<ltrrlcrl. ,,\ rrcrv
('(lili()n ()l tlrr' (lir'((l()r) is l)lrblishc(l
ca( lr ( )cl ()l)cr'.

China's Eleclronics €l
Electrical Produ cts.
I I(nrg K()ng: flre (ihin:r
l)lronc Brxrk Oontpanv,
llll{3. ,1711 l)p. H r(l-
c(,vcr LIS$1)4, plus $10
lxrslxge an(l han<lling;

sollcortt, tlS$7!).1-)0 plrrs $10 post-
rg( ilDd llan(lliDg.

'l lris lrilingrr;rl dire('l()r-y is :rn cx( ( l-
It'rrl srrr vt v ol l lrr' <'lect ron ic anrl clc< -

I Ii( irl llr'(xkr(ts itldusl ry irr (:llirril.
Millrrli('l ur-cr-s ()l ti:l (:tt(FoIi(s {,1

Prrxlrrrts, inrlttrlirrg Dr(,lrrIs an(l g('ll-
t.r'ators. instlrrrrrt'tr(s art(l lrrct('t-s. art(l
.t.rrrr,rrrrlrrrlors, :rrc listcrl. !.tttrrls
l)r(,vi(l(. lhc Dlrrc, a(l(l!-(ss, calll( l(l-
(lr'(s\, tclcph(,ttc atld t(l('x ntrlrrl)(I,
;llr(l l)r(xhlcts l,l cach lar tot_1.

Scvr'rr irtrlt'xcr l(, tlr' (liIr'('l('r ) irr-
clrr<k, lirrrr in lirrglish: :r g( ()graphi( irl
irrrlt x. arr alphalx'ti<'al irrtlt x, a pr'rxl-
rrr'ts irrtlcx, ar(l :rlr irr(l(x h] sll(l
rrxl<.. A<lrlitiorral sccti(,ns(,l lhc lxx)k

l nkt trul l)u!t .!T gull?s .ttthrnill

Jo lttttl'lt rrt'tru' in 1!rc ( ilrirra ltrrsi-
rte ss Rcr icrv shutll fu vnl b llt( N -

!ionll ()n (il \ hook ulilot, llltrtunna

inrlrr<lt' a ({)nrpilry listing; tradc-
rrilr'ks, I)t a l(l DitDr('s, arrd logos; and a
lis( ()l :lwl!(lc(l pr(xllr( ls.

ETCs, Neut Methods for U.S. Exporl-
izg, t'rlittrl hy Leo (i. R. Wclt. New
\i 

'r 
l: .{rr( r ir :lrr M.rrrrrgr'lrrcrrt ,\rsrx i-

ations, l1)t{ll. li(} pp. $10.{)t); AMA
rrrcttrbet s $7.50.

'l-his r()lk'ctiorr (,l Papcls irr thc
Al\'1,\ ['larragcnrt'Dt l]rielirg scries
(1)Dlaitls lrr irttr(xlu( li(rr :ltl(l seven

I)illx r_s (lr cxp()rl lrl(lirg c()!rl)anies.
'l lrr irttrrxltrr tr,rrr rlisr'rrrs< s tlr< l.x-

lx,r'l TIir(liDg (irrrrParry r\r't arrd thc
('rilicll slr('(1'ss lil( l()rs f()r arr lll(1.
(irrrtribtrtc<l papcls drul wilh thc ac-
ri\irics ()l ll'l(:s trr rlate. exlxrr t ttade
(cltilicalc\ ()l_ r'evitw, anlitlUsl pr()-
tc(ti()n, llrc I)ersl)(\'livc ol thc l'ed-
r'r:rl Rr.scrrc Bo:rrrl. thc lole ol
lr.rrrk\. r r|llrr|('|'|t'i|rk .ts .r trrrl firr
h l ( ls, arrrl .laparrcsc I radilg ( (rnpn-
r)i( s rs rn(xl( ls f<rt t lS ll'I(ls.

Communicatirg tluith
C/rila, t rlitcd lry Robert
KapP. Ohicago: l nter-
r.ultutal l'r'ess, lr( . (70
W. llrrlrbar<l St..
(i0(i l0). l!)lill. ll0 pp.
$ i,.11i,.

llre six blill t'ssays in this tolle<-
ti()n pr()vi(l(' irrten'stirrg illsiglrl int()
t lr( SiD()-Anrcricurr r ()rrtrrttttrir atiorr

l)r(x(.ss. Wlrilo lh( lr{x)k Iixlrr('s (nl

lx'r(cpti(nrs :llr(l irrl(racti()ns. s()nlc
l()l)i.s slx.( ili(ally l(l(lrcsse(l ir'(' the
( llrirrcse llrrrgrragr', irrtCr'Prctirrg, art<l

r( g(,1iuti(,n\. Strggcsti()ns IirI lrrrlhcr-
Icl(lillg ilr (' ittr'ltrtlrtl.

I

rt

AFRICA COMMqNICATTONS INSTITUTE, lNC. (ACI)
ACl, publishers of AFRICA PRESS INTERNATIONAL and AFRICA ECONOMIC E BUSINESS UPDATE.iS a

membership organization and a leading information source on Africa.
.ACl is an inlormation seruice that keeps businesses and others on top of deoelopments in Alica."-O.M. Hemsed,

Corpotale Regional Managet fot Africa, Nonhrop Coryoralion.
"ACl has achieued a solid reputation based on its expertise, rccord and information resources."-Congressman

Julian C. Di"xon, Member of ACI fuard ol Dircctors.

A member receives subscriptions to above publications, invitations to and discounts at conferences and s€minars,
basic advisory services and other privileges.

ANNUAL MEmBERSHIP DUES: $300. NON-I"1EmBER subscriptions to (1) AFRICA PRESS INTERNATIONAL
published monthly is $150; (2) AFRICA ECONOI"IIC A BOSINESS UPDATE published bimonthly is $10O.

ADDRESS: Dr. lnycsch A.S. Ihator, Prc.tdcnt
Alrlca Communlcatlont

lnstltutc, lnc.
1377 "K" Strcet, Sultc l04
W.shlngton, D-C. 2OOO5, USA
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fTll. s,,r hlu irk lrr'.rltlr rrrr,

, ,r,l.rri/:rri,rr, l'r,,ir'( l

, ll()l't:. i\ ll,,\\ .rs.rrtrrr (ilrr-

-r- rr,r'. lr'.r,lrrrq lrr'.rltlr r.rrc
rr.rrrtrs irr l}rijirrg, Slrauglrrri. llrrrrg-
zlrorr. :rrrrl \i arr t,, irrtplorc lrcaltlr
r:rrt strrircs irr lrr'kls rlrrrgirrg lrorrr

lxrliatlir irrttrrsirt (iu( lo trilinirg
l)r'()gr'urrs irr r lirrir lrl (.rruin( ( r'inl{.

'l lrc lrrr'-rcat (llorl r'(l)r(\( ltls I
r (,rrrrrriIrrrI rrI ()l ll)l)r'r)\irllirl{ lt $ l

rrrillior r'.rr lr ycur, lill,ur( ('(l largcly lrr
,.i( ll(.r'i)lr\ ( (lllil)ll){.lll ( ()r)ll il)uli()D\
,r,'nr II. \{L.rr-|I,rr lrr,l. :t\1. t llrr,,
l\lcrlir al. (icrtr':rl l-ltrtrit, Krrr;rro.
Itr':rr I\Icrliral. I irrrcttr'. llrrtlsorr.
(l l{ llrrrrl,,\lrlrott l.rrlrs. :urrl l,,lrtsorr
& lolrrr.iorr. luu()nu lnlur\ ()llr{ r Irr nr5.

( lhirr:r's r orrrr:rit rrrr.rrI t(, I lS lr'r lr-
rroLrgr'is < k allr (l(.urrrslru({.(l l)r ll)c
r.rrl rrrrrrrlx ls ol (ilrinr.sc grlrrlrrlrtr.
strrrlt'rrts st.rrt lr, \lu(lr i llt(, I S

lllort()v<,r', it is ll()l'1,:'s Polirl irrrt,r-
,lrlir)rrirll\ l(, lr\r onl\ [ S-llr:ll rlix-
trrrrrl crlLtiprrrclrt slrcrrcrtr lxrssiblc.

l'r()it.l I ll()l'l.l rv.rs lirst irrritcrl trr

HOPE
In

China
.\ l x t t t t!' lt r i urt l c .stc ! o r

.t u f)Pot-l hrt,s lrt rr ttch.erl

l)xt jcct llOl)1,. orr rut
u m b i I i ( ) t t.t li uc-yt,rtr'

ltntg'ntm itt Ohirtrt

srrrrrc rrrrivt lsilit s. llrc rrrrrrlirr:rtirrg
,,n,\,.r\,r\ rrrll lx. llrj,:rrrg l'rrrr,,rsitr
irr lllrngzlrorr.

Scrtr.rl ol tlrc proglerrrr tlrrrt rrc
will tl<'r'r'lop irr t orrjrrrrctiorr \1itlr tlrc
(llrirr<.sc.rrr. tr.latrtl trr ll)( go\(rrr-
rr( nl \ ',nr'-(lril(l-l)tr-lartrilr lxrlirr.
liill(( cir{lr lrtlnil) is rl.slri(tc(l t(, ju:'t
orrr.r lrilrl, t rsrrlirrg lris ur lrr'r lrcultlr
is r,l I r : r r ; r r r r r , r r r r t ir rrPolt rrrrr c. \li alc
lrllpirrg tlrr' (ilrirrcsc irnl-rlcurt rrt st;rrr'-
ol tlrc-alt r lirriral progrartts irr rrcona-
r;rL)gl. lx,(li,rtri( irrtcrrrivc rlrrr', rrrrrl

;x rliatt'ir r lrt rlior rrsr t tl.rr sttr'{t t r.
lrr a<l<litiorr. tlr(.inlusi()r (,1 rrr(xl-

r rrr rrrrrlir.rl trr lrr,rl,rAr i. lr.rP;rcrrirrg
rrt rrrr lr rr r:rpi<l rrrtc tlrat lrclpirrg tlrr
(.lrirrcsc lrlrsorh llr( ilnl):r(l lril\ lx-
r orrrt alrotlrcr'lrriori[. As:r xsrrlt,
ll()l'1.. i\ irrlr()(lu(ing ll)c s(i(ll('( ()l
lri,rrrrr',li, .rl , rr(irrr', r irr( u'.rrirrg rrr
(llrirrir. ulrirlr lill lrrlp tlrt (ilrirrcrt'
lr'.rr rr to rrrrrirrtrrirr .rrrrl rr'P.rrr .,,plrrsti-
r rrtcrl rtrrrlir rrl crltri;rrr:r'rrt.

( )rlrr.r I), a('r it\ .rr( r\ ol.ir)irr ll()l'I:
:rrrrl ( llrirrcsr' plojcr ts ittr ltrrL rr<hrlt

William B. Walsh, M.D.

( ilrirra in ;\ptil l l)11:l tlr'()rgl) rr r orrrlrirrtrl invit:rtiorr ol tlrt
rrrrirtlsitir'.'ol Zlrcjirrrrg irr ll:rrrg,,lrorr. tlr llciiittg \lcrlir;rl
( iollt gt . Slr.rrrglrai s Sct orrrl i\lt tlit al ( iollt gr', urrrl tlrr'
Xi'rrrr Mcrlirrrl (irlltgt Lrtrttrl in Slrir;rr\i I)rovirrt.'l lrc
irrvit;rti,,r rtsrrlttrl lrrrrrr tll( \i\il\ ()l scrr'ral larrrltv lcple
\(rllli\('s Jr,)Irr rl)rDc (,l tlrtst srl:ools lr) {,lrr (;r,)rl)tls irt
l\lill*rxxl, \'irgir:irr. ;\t Iitst, tlr< (llrirrcsc Lrolcrl ttlx,rr
ll()l'1.: ils lr sorrrr'c ol rrrrxl< r rr Arttt tir att st ir,tttilir crlrril-
rr(r)r. Sr)or llr(\ l(.rrrr((l ll). ;r\\istarr(( lrc rrrrrlrl Prorirk'
ir \lr.r'in!{ r\'irlr rlr( rr r( \\ tctlrrrir;rrrr lrrrrl te(l)nol(,g1, iln(l
in l)r in,{irg :rrItIitiorrrrI (llrirrcst sr lrrlrrls l(, llr( [ lS li)r
slx r ilrl rrrrrlir lrl trrrirrirrg.

l'r'oj(rl ll()l'1. ;rlso rDrr<L ll gill (,1 7r-).OOO r(((lllll\
;rrrlrlirl:r'rl rrrr<lir :rl, rrrrlsirtg. <lt nt:rl, rrrrrl allicrl lrt altlr
l( xllxx)ks l() llr(.sr (llri-
rrt st' rrrrrlir lrl trrrircrsitics.
llrc gilt. prori<ltrl lrr rrta-
jor ;\rrrr,r it irr: rrrt rlit al
lxxrk pttlrlirlrcrs. lrrs r;rl-
rrt rl rrl rrrorc tlr;rrr $! rril-
lrorr arrrl lcprcsr.rrlcr l tlrr'
lir st rtrorlr'rrr t(xts th('
(llrirtsc lrarl lx'trr lrlrlt trr
olrt;rirr irr :rnt' rrrrrrrbt'r
sirr c l1).lll.

'l'lrc tlrrt t rrrujor rcripi-
crrt trttir'r'tsitics irr trrrrr
rr ill <list r ilrrrt c <lrrpliratr'
l( xl\ lo rrr)r'( lll:llr (;0

otlrcr lrorPit:rls, r lirrir s,

rrrrrl lill'arics \() llrirl Il)('
irrrp:rrt ol tlrc gilt is Itlt
t lu (,rghout (llritrr. Wt'
.lr ( ('r)lllilllring llris l)r()-
LIlflr Ilrillll\ r() llr( g(n-
t rositl ol i\rrx ric:rrr lxxrk
prrlrlislrt.r s, irr)(i lr1. ( x-
tcrrrlirrg it t{) tl)r ( ntli-
ll('('r'inH lru ulli(s ilr Ilrcs('

irrtcrrsir'r' r :rrr'. rrrcrlir'.rl rrlrrr':rtiorr a<lrrrirristlatiorr, lroslri-
trl ;rrlrrrinistratiorr. llllrsirrg ( (llr( irlir)D. .rrr<l rk rrt:rl strt-
gcrr. ,\t llrr'ji:rlrg ['rri\(r\it\. lol cxlrtrplt. \ \' r' i r r r ' ( ( ) I r r -

rrrittcrl t. ) <lt'vcl,rping a tt:rinirrg plogrirnt iIr tlir:itel
crrgirttlirrg; > ( slrl)li\lring :r rrrrxlt l ;xtliattit itrtItrsi\,t'
r.rrl rrrit lor ll;rr:uzlr,,rr'r (llriLlrcrr's llosPitirl: rrrrrl )
lrclpirrg irrrplorc lxrli.rtrir olxn lrcrrrt rrrrqiral tctlr-
rirlrrcs, wlrirlr will irrvolrt rrrrxklrriuirrg tlrc olxlatirrg
rrxrrrr.rrrrl r(((,\'(r'\ rrx)nr lrrrsirrg t<rhrrirlrrs.

'I lrtsr';rrrrer;rrns.uc lrt irrg .rr r orrrp.rnicrl ln sigrrilrrattt
ir\1.stnr(.llt orr tlrr. ( llrirrCst sirk, irrr lrrrlirrg lh(' (r)n\lr u( -
li(,r r)l a rt( $ lihr:rrr irr li'ijing. r'( n()\'irli()rr ol tlrrtt Ilrxrrs
ol ;r lrrrilrling orr tht Zlrcji:rrr{ [ rirerrin t :rrrprrs Ior lr ttt'rr
l.t;rrnirrg Rcsorrlrt' (,(nr{ r irr(l lilrrarr, rorrstrrrrtiorr ol

illt lllt(,Isl\(L( ar'(. wlltg l
Slrarrglrai. and I lr( rcrl-
(,\':rlii)D ol hospil:rl :rr-eas

lor ttlotrat irlrgr-' ;rtrrl in-
lcrrsirt r ilr'c ir) llltlg-
z lrorr.

l'r(,i(r I ll()l'l: is l)r()t(l
to l>ct orrc tlrt' yrrirrr ipitl
plivlrtc rrrlrrntarv olgarri-
/ll i()ll arri)lvc(l ir l(,ng-
It rrrr assistarrcc to (lhitta.
It rL'rrrorrrtr';rtt s tlrc inr-

PoIt arrt rolc rlr;rl cxn
lx. 1>lartrl lx prrrplc-to-
pcoplt lt lut ior slril>s
lr rr rl plivirt c s('('l()r
r r x rpcr:rtiott. f,.

dt.d to (:hina \
Ji'Jt n0notol i -

tlrt\ir\' rurc r it
at lhtjiane Muri

ltilliu ll. l\hl.th. M.l). it
lh lounrltr. lt'|,.\|lrrtl, ntl
t httf ttn ulilt ollttrr ol
l'rojert llOI'1.. llt lrrl
I lOl)l'. t tnns tt Ohiuu in
.llrtl tnrl Sclttetrrhrr tJ
lgtt J.

Itol't:'s bionkdi.
col Lnainter aul
prqr:ra .lirdor

Z nr Xiang-Mry,
h.otl ,,urrc Ji'r th(
ntu otok'q it,t(".

Zh(iio ! Metti.al
Qtllqt.

I!
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M T]M BI,R SPOTI,I (;HT

ITT'5 HICH SPTED DATA COMMUNICATIONS I,INK
-l-hrrr:Is to II'l s rcrclrth (sl:rl)lislte(l ltiglt s1>et'rl tlet:r

('()rrrllrrri( illi()lls lirlk l)clwccr] thc LiS :rrrrl (llriIra, it \1ill
so()r lx,rrllr(-h <asicr lirr llS arrtl ()tltet lirt'tigtt fil-trrs trr
('()llrrruri( ill(' rr ith tht ir (lltitta ()llir cs- lr \!ill ills() l)c lx)ssi_
hlt' lirr rttbs<rilx rs irr (lhirra to ir(((ss IlS (lxlill):rscs IIr)rtt
t(,r'rrinll\ in llr('l'R(;. Sc\crirl (lltittese scictttific an(l lc(ll-
rir al inslitut('s, :rs wcll as lirlcigrr Iilrrrs rrraitrtaining ollir cs

irr lLijirrg, havc alrcrrtlv sul)s(r'ilx'd t() lllis lrigh sl)(('(l
irrtcrrr.rtiotr.rI lrr( k l-\t{il( lritr,.i scr \ i, ('.

(lrrrnr il rrrcrrrlx,r l\larrrrlalttrrcts Hattortr''Ir'ust (]orrr-

l)lr\ \till lx'(()rrc or)c r)l ll)c lirsl tI) utili,/( lhis datx lirrk.
Ar r orrlirrg to Vir t -l'rcsidcnl llrlwartl Whittakct, t ltc l)itrrk s

(jhirra ollit<'will grir) rea(l) ,t(((ss l() lh( hrrrrk's US itt-
Ior-rrrlrtiorr rclwolL xtr(l rlill lrt inrlurlt'rl itt ils ctottotttir
rllail scrritr'. allorrirrg(lt(lt(,tri( ttttssagcs t()lrt tt-alrslitt<rl
bcts't.t.rr rrclx'otk slrl)s( r'il)cr\- Ilrl scllice rvill also <'n.rblt
thc l):urk s (usl()rl( rs itt (lhirrlr. srrclr rs llrc Iiat)k o[(]lrirra,
l() lLl\r illrrx'(linlc il( ('('ss l() llr( iI IIarlsit('li{rrr I('c()r'(ls iIr llx'
L IS.

(:hirir lras l)lil( c(l r('str-iali{rrls i}rl tht initillli()Ir ()l rtr()rtc-

tilr-\ lr:llrsi(ti(llrs irrr(l lhe lratlsli'r (,1 (ellilin t1'Pes ol rllrta
lilcs irt loss rratirrrrul lrotrlcl-s, as lt:tve rualry r ) l l t ( ' t 

' ( ' ( ) t r t l l t 
- 

i ( s.

Howr.rCr, il' c()rrtrrrls ()ver' (lirl:l lkrrvs aIc r'vcrttually kxrs-
t,uc<1. l l-l s l)r( k{ l swil( hirg ( ()ul(l als() Il( ililxt(' lt'tl( I ol
( fc(lil Ir':rnsli'r\ lltr(l itlll(,nr:rlia r'( iIrll)rlIs( rtr( tlt\.

I I l. rlrr. lrrst irrtcr rr.rti,'tr.rl sct'rir r r':tlti|t lD itr\lillllr'

tlS (:lliu:r t('l('x (r)rn(('li(nrs ilr l{)71, hccalrrc t)tlc ()l lltc
lit'sr (lorrrrril rI('ntlx|,s ir l{)Tlt. lixlev l'l"l'()lxritles ttt()t-c

IhilIl:15 sirt.llit( ( ir( llils llctw( cIr llt. l1!()(r)rlIlIIicsitll(l rvill
r,1x rr :r Iicijirrg ollir c itt St'ptt rrrlrt l l1)tl'1.

GOULD TTAMS UP WITH TIAN'IN
Altlrorrglr thc lrttll ol'(ihirra's totrtputcl Inrr'(-ltases t()

d:rtc h:rrc het'n irr tlrc Iields rrl trltrcatirrtt itn(l s('ientilic
rcsr.arr h, Oorrl<l is h<'lping t() rllx'tt lhe nrarkcl ft)r illdtls-
triirl c()urlrutcrs- In .lulv Coul<l signed rltt' Iirst liccnsing
agr'('('nr('rrt in (lllirra IirI tl)c rlllllrllla( lrlre (,1 Progt anrnta ltl<'

c()nlr'()llrr-s rrrgg<rlizttl ('(,!rll}lllcl-s Lrscd lrll lhe li('t()ry
lLxrr'. llrcse rcscrrrblt lit(lc blatk lroxes, attrl att'tonnct'lt'<l
dircttlr trl nlachin(s t() (()rrlr'l,l ll iilticl\'{)[ industrial
pr(x('sscs II-(rrn hcar'1 r|lantll:( tllt'itlli l(] lixxl I)l()ceJ'sillg.
(;()ul(l's ( ()nlra('l .()v( r's sevcrirl rrr(xlels, itl( ltl(litlg thc lr)l)_
()l-thc-lin(. (iotrld 5lJ1 ( {)ntr()ll('r' rt)(l 200 s('t'i('s I/O urrxl-
ules. ls \rcll as Nl{xll)us, illl irt(lrlstrial r()Irlllltlnicati()lls
sysl('nr us({l t() liDl l)r'()graD)Inlll)lc ({nrlr(}ll( rs :tIl(l ()th('r
c(rllr-.rl svslctrr (()rrl)(,ncnts str(lr as irttelligcnt (l('vices atl(l
('(nrl)tll('i's-

(:lrill(.s( -rrrllrrulll( ltr r('( I pr-(,gr rlr lrlllnbl(' colr tr'ollt't s atr' lrl-
x,arlr hcirtg trscrl irr lr vlrt iett ()l iIl(hl\tl'ies itl( ltl(lirrg po$r'r,

1>t.tlorlrtrrrirals.,'tr'r'1. textilts. ltl(l f()(xl l)l()(essitlg.
( )orrl<l s lrlst I)r(,Lr ilrrlrlitblc ( ()Irt trrlk'r' salc t o ( llrirta rvas t<r

llcijirrg s OirPital Stttl ( irtrtlritlrv iD l 1)tili, to tttotrilot att<l

torrlrrrl lirrrr hlasl lirlrrat'cs. ,,\((r)I(liIrg t{) Slc\'(' Ma(lcl'.
vir t.-plcritlt rt ()l rtrilrkctillg :rt (;()tll(i s I'r ogt ant nt:llrlc
(jrrtr(,l l)irisil}r, tlr( rr)ark(t Iirr plogralrrrrrablt t(,rrtr'ol_
lers irr (lhirra (r,ul(l lcir('h $.1 rrrilliorr this !clr, altd Hl()w
Ii()rr 5(l lx'r'((t)l t() 100 I)cr'(('rrl ('a(h y(ilt- li,l tlle llcilt'
lir t rrlc.

(i)lrl(l s l)r ()gt'lrrrlrrable ( iorrl r oI l)ivisitrrr rigtlcrl rso s< p_

ar t(. ;rgr ( r'llrcr)ls $ ith its nt rr ( ilrittcsc par trrtr, llle'l iillliill
r\rrtorrrrtirrrr lrrstlrrrrr'rrtalirrtt l irt tr,rl utttlct tltc Mirristry
ol M:rrlrirrc liriklirrg.'l-lre I:rrtoty, which Irr:llltlla(ttll('s
llills(lll(( r's ln(l triltlstttitlet-s, rrill arscnrblc lrt ogI artrl ttahlt'
('(|rlt|!,II( |'l)ilIls llll(lcr llte lirsl ;tgt((nlcnt. 1r'lli(h il)cltl(lcs
a lr':linillg (rrrll).rrr'rrl. l-he rirlrrt' ()f PI()(lll(li()n (()lll(l
cx((.(rl$I2 nrilli(rr (lrrrirrgllr( lrIsl 1ll!ccyt:lts, llll(l will l:lsl
Iirr l0 ycirls. []rrL t' a stcotttl ir,{t-('enr('Ill, tllc 'Iialliill
Inr tr,r'r nill xt.l ir\ ll tl()nex( ltrsi\( (lislril)lrl{rr-, nla!-kctirrg
irD(l s( tvi( ing lhr l)r(xllr( l l() ()lllt t (ll(lus( r\ itt (lhiniL (llr lr

lrnrrrrirsiorr h;tris.
( iorrlrl s f ir st t orttplllcr- sillcs l( ) ( llritra w ('! c Ii,r c(lu(al i( )tl

luI(l s(i('lllilic r-('scrr'(ll. Ils litsl (llsl()lll('l's irrtltrtlctl Il
(lhillcst rui\'('r'siti( s lh:ll b()tlghl ll2-bit sttlx rtrrini c{)nrPrtt-
crs in lllt{2 un(lcr tlrc \lirrld l}rrrrk s (lrri\('r'riil\ l)e\('l()l)-
rncnt l't'()gt-xrrr. (iottLl has ltls() s()l(l tnctlital tlectrortit
c(luil) l( l ilrr(l l(sl iln(l nl(itslll'(lllclll c(ltlilnllclll I() lll('
l'R(l- (lorrlrl joirrrrl tlrc N:rli(,nrtl (i)un(il irr l1)75, arrrl is
(ut'fctrll! l)urslring \( \'('t-all r)lh('r agt'cellr('llts iIl tl)e PR(1.

1'his lrrh th..()Irrl)rltl\ ()t)crr((l lt r(prescttlitlilc ()fIi('c itt
Bcijirrg. l\{a<k lltt (1. Ross
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EXCET'S INNOVATIVE IOINT VENTURE

Lx( (.1 Irllx)rtir)g ( i)rl)()r'irli()Ir, ir trliri()r' irlrlx)r't('r ()l lx)r:
r't luin <lirrrrt'twrrrt lirrrr (lhirru. ltur bccotttc ottt o{ tlrc lir st

t$o I S firrrr,, to l()rrr iljr)irrt rtrrtrrte $illr (]lritta L'rritcrl
'Iirrrlirrg (irrrrparrr, tltc Nerr \irrk-bast'(l tr:l{l( l)r(ntr()lir)rl
slrl)sj(li:ry ol (lhirrrr':, lVlirristrr ol lirtcigtr l'iottotnir llt'la-
tir)rs;ur(l lierlt. l.xrcl L;ril('(l (i)Irl)ary. tlrt'I'r0 .50 joilrt
yrrrrtrrr.r.hip, rrill prrlr hase rrxrkrllttc Il'ortt atr t'tttt rtclrr rr tt'
Iurtorr irr Sharrglrlri. rrrlntlln( Irllc(l to l.rttl []r:itc<l .i tlc'
sigrr spt r ilir ations.

'l lrc Slrarrgh:ri Ii( t()r), ()lx rxl(tl by thc Mirrisrr y ol t,iglrt
Ir(lllslr\. will cxlx)!l thc rrxrkwart' txr ltrsi!t'll' t() llxrr'l
Ilrritc<l Ior distlilrrrtiorr llu()uglr()trt N()rtlr ]\rrr( ri(a. l-\((l
t rritcrl plarctl its Iirsl olrlcl irr r\1rril l1)ttl irn(l crpc(ls il\
first slrilrrrx'nr h1 tlrc tnd ol this 1car. x(r'r)r'(lirg Io l:x(cl
Ilrr;xrr tirrg ( i rr'por':rl ior) s ('lrair rrirr, Martirr Spcrling. ll irll
go<,s wcll. []xt t.l t lrritt.rl will t \1 ntrnlh pur(h:rs( :lll pcrt cnt
ol tlrt,Slrrrrghai llrr torr'. tltc Irrirrirrrrlrrr c(ltlitt sllalc lk,wc(l
l(,rcigll l);lllI(.r\ lrr(l( t (lltirllr's joittt vcttttllc Icgtllrlir)Irs.

['., r'l lrrrlx,r'titrA (.r,r'lx,r.rtir,rr lx H:lrr irrrlx,rlirrA lx,tr t.-

lair (linl('r-wurc lrorrr (ihitt;r in l1l7il. 'llr( .ioint vclrttrlc
with (llrirra Llrril((l wils [irrrrrc<l irr l1)tt'1 ln(l rvill last IirI l0
rcar'.. (lhirra lrnit((l -lia(litrg h;rs ir sirnil:rr ilI r'.rtIll( trr( rrl
rrirh:r IrS lilrri(urc in]ln)rlcr'. lrr(l is irr lllc l)t-(x'(sr' ()l

ncglltiiltiDl{ r)lllcr j()irtt vcrrtrrr-cs uilh fiS ( r)rtll)aniej'.

- 
Sally Wilc
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CHINA'S IMPORIS THROUCH IULY 3I

Foreign P.rty/
Chinese Prrty Date Reported

Agricultual Commodities
Auslralian Developmenl
A5si5lan.e Bureau/Yuo.
nan Aureau of Anrmal
Husbandry Resea.ch

lapan I.'b.cco and Sall
Publi( Corp./Ch'na Na-
rional loba((o Corp.

Everbrichr lndustnal
Corp. (PRC (o. lo(ared in
HK)/Zhuha' CeneralAS-
ri(ullu.al Developmenl
Corp.

(C.nada)/( Ir.orts

(us)

Atricullur.l Technoloty
Leach MfB. Co. (UK)/8cr
iinB reedlruff Corp

Hough Kennebec lnler-
nalional lnc. (US)/EeiiinB
feedstufi Corp.

Yus(,slrv BelBr.de Ae,'
culiural C,,mbine/Ch'
nese Corp. o, Slale ra.mi

rialaS.i(ltaly)

51 slud Mu'ray Crey calrle. 6/784

S,Bned a m'{n,,andum,,n r',ba(((, reLh
ni.al e\(han8c. 6/r 1/8a

S,Bned aSreement to und..taIE land .(
lamarion in lh. Modaom.n rrea. lnverl-
ment: l1l5 millDn (Y300 millon).6/25l8a

Ser up r tunl l,veslock brce.l,ng associa

t-4 million merri. rons ol wheat.46lA4.

l2O,OOO m.'lri( bn$ of soll red winle. wheal
bringrnS 1984 roralro 1.619 millhn ronr.
7/17/81.

Square bihs lu . l..Be l@d mill. 5/21184.

A larae.utomated Beneral purpose premir
feed planl. $ 1.6 milnon.5/28184.

S'aned a (ont...t lor . leed p.(f,ers'nB
pllnt. s/t0/8a.

Mileui Chemi(alCo. Lld
Uapan)Aecerable Rc
sear(h lnslirulc, D.long,
Shin:i

Tra(kr\ rnd 
')lher equipmonl f,n a pr[,1

n(e larm p(nc(l in I'l'n 6/18/84.

Creenhou\es.6/r8l8a.

Crillall Window\ I ld. ()rder f,tr w'nd('w' for a Aratn piixpsvnS
{UK) in\ldllalron. $5q,000 (.t4],O0nt. 6/221A4.

Chcmic.lr .nd Chemic.l .nd Pelrochemi..l Phnts .nd [quipment
Cin(in..tiMila(ron Au\ Adualxrewcxlrudin8ma(hine. t131,000
rr'. AclQuanrhou N,' \ s/2a/84-
Plastr( f.(k)ry. Fulan

N()lls (,,nrr!(r\ denomnrJkal 
'n 

liruAn i urr rr rrt.r{,nvrrl.d n{o (rs dnlar\ ar

rn. Ar nar^r mdnrhly rrrr{ir rrrc qurn(l rtr,'r,,,rtahtlth.ntDt \t,nt\ta\
rlr\rL ( (n,I n i,,.( lun{,,,vrr rwi, monrh\ r8o ra, rler'..lud' hrv w.(. nin
( po .il ,, rlx. l.( ,\1u( rn ,h, ( /ll?.

+rt
we

62

(]HINA BLISINF]SS

fennifer Liltle
l?twarrh Assi-slrrttl

Cin.innali Mila. ron'Au(
rr'. Aclshan8hai Hous
mB Con\l.uclion Maierial

Reilenh.user (;mbH &
Co. (w. Ce.many)/
Quanzhou No 1 Pl.\li(

Ieijin Lld.+ others
(,apan)

Badger Co. lnr. IUS)/
tt( lrMP( )R r .nd Shana
hai Dyesiuffs lnduslries
Corp.

Rro-Pact (Hh) ttd.r.'
yuan No. 5 Plail'(s f..

A.llestra (ltaly)/Yun(henE
Synlhelr( Dclergenl f a.

Barm.8 (w Cermany)/
sh:nri Chemtral Fibe.t

Showa Drn&o (lapan)

txplos,vos Rkr lnlo
(Sprinr

Chariwell Prc. trd.
(Sinsapor.,

Daiwa Hou* lnduslry
Co (,apan)

BHP (Auslr.lia)

Malaysian Overs€as ln-
veslmeor Corp./x'amed
a6n(r,n lnrn rn.i Daw.l

f7l8fll;''* 
*',,o'"t 

'a(hine ir 75'000

An exrrudin8 unir. t567,ooo. 5 /28 /a4

6,000 lon ,l p,'lye\ler rlaple L, delvery
beiween luly and De.. 1984.611/84.

Awatded (ontrr(t for baq. d6rcn re!iew
.nd stan-up d\s,srdnce l , a 10,U00 ton/
yea, phrhrl,( anhyd.rde planr 6/784

Acna Ch'm( a Or8an( a,
rubsidiary i,i M(,nledrsr,n
{llaly,/Chinr Nalional
Chem( rl (lr nrdru( 1,,'n
Cotp.

U.5. Sleclrnd aehnnB ln
iernalx,nal f \pi,n Parl-
ers (US)/Shanshai
6aoqiao Pct(xhemi(al
Corp.

2,000 rons of polypropylenc. 6/12/a4.

S'gned.onlra(l fttr fire rcsi\r.nr pl.sri(
le(hnok),4y.nd equrpment. rl mrllion.
6/27/84.

SiSned (,,nlra(l f(tr ie(hnokrgy and equrp-
menl lor a dyc\luff finishinS pl.nt rn Jrlin.
t1 1m'll,on 79184.

Conshuction .nd Construdion Maleri.ls & tquipmenl
NA(w(r'{man},/ \r8ned(ontr&tlra('borln,drdpn'du(rn,n
Shroeuan I'tr{bnrrd I'ne. i1.s nrll'i,' rDMl5 mtltunt 4/24/84
ruill, tuangrJ,'ng

Concluded an acreemenl lo (onrlru.l a
runway ,or rhe lianj,n 

^twn. 
sl21/a4.

will build prclabri(aled houres. 6/5/6a.

Skidmore, ()winss &
Merrill(US)

Consume, Cooda
Iorielli & Co (llaly)

Won a Lonl.a.l lo build a (emenl ohnr 
'nsourhe.n China. i31 mill'on tAussls mil-

Sr8ned a lenEr .'l rnrenr lo, rhe (onsrru(r'o.
r,f power st.tions, (ommer(ial a.d re!'den.
rial lacilirie5. Ia(rorv buildrnrs. k)unsr cen-
re.s, brdqe\, and orher ta(iliries. t687,000
(1.58 mrll-nro nnSgir). 6/18/84

Wril prepare a \tudy tor i housinB.omplex
ro be lo..red near EeijinB. 710l8a.

Blow moldinB ma(hines. 6/ I l/84

l)il7;1*' '" o'"o"' 'urphur 
r'k'xide

Air deforming md.hrnes. 6/l l/84

Aw.rd€d a (ontract to drsmantle, pa(1, and
\hrp. utd ABS plani. 7lJl84.

\1,,n.p,'xi'x r',,' ,,,J, h',1,,,! 5,lll8r
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Dai.elChemi..l lndus-
lries (lapan)/IICHIMP()*r

C'liuen I.adrnB Co. lla-

Molin.Iob.c.o Mi.hin-
ery lU\/Ch'na Nar'on.l

Sanyo tle(r.i( (lapan)/
ItarirMr()lil and Sh.ng-
haif.usi & lnveslmenl
Corp.

flectronici rnd Elechicel P.oducts
NA (5wctlcn)/(iudnB/hou tquipmenl lo pn)du(e clc( lrh h.al lubes.
tlc(rrtral Applian, s 5/84-

NA Uapan)/Shdnshdi No

Iyne V,dco I ld. (UK)

Ihin tilm (ond..nser produ.tbn line iech'
nology. s/84.

Closed-(,(u'l telev,\i,'n 5y\lem f(r a grain
handlnq (.ane rn Irant'n. t69,0oo (r50,000).
s/2/84.

Orders lo. drartal test ''alem\ and lesr
heads Sl14l6a

Pra8har'( t)es'gnr lUSi/
China N.t,onal Develop-
menl Corp. and Sh.orrna
5emtr ondu( lor Phnl

Sh'baura tlurr'(.1 Appl,-
anre Co- and N'(hrmen
Co. (Jap.n)/Dalian Me-
lers and tle(l.r(al Prod-
u(rs corp.

S.nlyo Seiki Manul.(lur
in8 Co. (lapan)

Mi(romoto, produ( ln)n equipmenl, ic(h-
nical inlormalx)n, and en8in.'ering assis

Conlrarl f,tr l(r0 Sa*e lV and 200 Ba\i\
Medlly mr.ro( ('mpu-ler systemr plu\ a lelle.
ol rnlani io. 150 ni,re Sarae and 200 m're
Medlly unil5. $1.5 nrillion for (onrra.t.6/84.

Two ncw pldnl\ i., a\*mble ( i'l(,, Iv\ lo be
lo(ared ,n NaniinB and (')inrda.'- 6/1184-

5,gned atsreement tr, t..'n Ch,ne\e e.ono
misis in lhe use (, mi( kx r,mpulerl. \r )Rrr
will p.ovide 10 m(os. 6/1/8.1.

SaBe C('mpuler Tethnol
oBy (U5) and t)alamedi.
{Hk)/8aod'n8 Compurer
lndu5rries Crp.
Matsushira Ele(rri. lndus'
rrialco.0ap.n)

5( )Rlr Compr,ler fo.p.
and Kyolukr ShoLai Co.
(,ap.n)/lndusrrial t(o-
n6mn lnirnurP ( hines
A.adenry ol s(;ences

Conrn)l Drrd Lo.p. rUSY
China Adm,n,slralion of
Compuler lnduclry

Negolialing an aSre€menl lor lwo ciSarelle
filrer produ(lion planls. 6/5/84.

Re(erved ordpr lor 20,0oo quanz-osillation

Signed conl.a(t for (i8arette productnn
ma(hine5. t6.8 million (lll5 million).
7/2/81.

S'gned (ontra( I k) bu'ld a home rel.rSerator
planr. 12. r million UY50O nittion). 412/81.

SiEned .onrra(l lor a IV p(rure lubc pn)
dJclion lin€. 6/8a

Vtr1,tr (,, r'!l Nr\\h,,

tasl Asialn Co. (HK/
Dar,,nx Plalc Mak'nB

Hvdc', P('l(lu.al Irad
,n; d,,. rt,panlH,,uma
Lainp H.lldrr ta(tnry,

H,'ngye tnBrneeDng Lld.
IHK)/Ia,yuan N(!. ] Radn,

tr B'\1,! ln(. lU5) and
(S'nBapore)Avhil. \wan

Ioshiba Co.p. (lapan)

sraoed k,nB-rerm l(nnl .e\ear(h .nd devel
opm€nr (onrr.(r ro er(han8c le(h.i(.1 in
lo,m.t,on and ('n,perate rn rhc planninp-
m.nufa(lu,'nB, rnd srle\ ol d.r. pro(essrnB
equ'pmenr.6/l/84.

Color Iv prodo( lii'n equ,pm.nl kr lhe
ShanAh.r Broad(.slinA tquipmenl C,' and
a .ompany in Trantrn. Will alsi' povide
te.hni.alassisran(c k, remodel bla( l and
whire 1V pl.nr\ Inr(, ((,k, rv planr'.
615184_

Produ(llon equrpmenl ftr pnnled , rr(1,'l

[)il7;1'" '" 0..,d"" 
'amp 

horders'

Produdion line k Bbss-sealed diodes.
6/11/81.

Compulerized p(,p1yly manaBrm.ni iys
te-l|..6/12/84.

I.r,ll(.( {{rtrulrr l ( (tlS)

Re(e've.l dn ,,(lpr n,r rurl. rn(l .,,Dp,,
nents lor,,'lur lv \rl! r,(l plJ,,l funr .l
'nB 

la('Irr^. $lo 7 ntrll,rr (lY 2. s lnll'i,n).
6p6184

Re..rv.'d an od.r L)r l8M.((xnpalible nri
(ro(ompuk,rs rnd n.tw(rkinB p(xlu.t5.
s800,000 6/2el84.

A maBneri( (i,\( p(du( r,oo lin.. 72/8a\,n x,1.. l)  ppl', rrrr{'\
(,(:.,i"rJl(\ lr tlq r,k ,r.r rr
rl. Mi ( nnntu. ilrrn(c)/
( h,.i t lci l(,n,( s l,n
tx'rr I \p,'rr ( ,'rt, an'l
1,r,,,,.i,, M.'r 1,,,x'rr PIJ^1,
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won a contr.cr ro build a sleel piping planl
t200-2s0 m;llion. 6/l/84.
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Cullinel Sotlw.rc ln(.
(US,/Chrna C('nrpurcr
Te(hni(alSery,(e (.,p.

tood Pro.esring
De tran(is.iMachin.'
Corp. (US)

Hoyer Co. (Denm.rl)/

Mart C.,p. lll.ly)/ru,'an
Refr'tserating ta(t"ry

(swirzerlani,)

Tolvo Marur(hr Shon {la
pan)/shanl Prcv,"ti.rl
tighr lndultry Bu(.au

Osiliri Mil(hine.y Udp.!n)

C.anted dislribulion .ights to sell loilwi.e
in China. T/17/a4-

Cu(a Cola C,,. lUs)/Mnr
i\rry of trAhr lndu\rry

fo.eitn Aid
world r(Dd Pro8raonx.

tour b.kina plants {or Taiyuan, Qinan,
Q'nBd.o, and ruzhou. Sl m'lln,n (JY700
m'rtinnt. 7/10/8a.

SrRncd agrement to.@perate on \oft
drinl 'nd'rrrry developm ent. 7126/Aa.

a0,000 rohs ot dried slim milk and ll,ll0
ol boller oil belween 198a and 1988.
s/16/84.

il..hine.y .nd M..hine Iools
Senrly Nevada C(rp Ien vrbralron monrtonnS aod dra8nortr
(Us)/seiirns Hravy syslems. 5/8a.
tlerrn(als, Naniina
Qu'x'arhrn Chemi(al ter
tilizer Worls + olhr6

Pa\ta-malina ma(hines. s/1 5/84-

l(e .ream p.odudion I'ne. t t.s m'lfion +

{xrl5 mrll'on+). 5/2El6a.

l(e (ream produclion lioe. tr08,000.
5/28/84.

Apple processing syslems ror a US-PRC
joinl venlure near Dalian. 6/84.

^ 
children's food produ.tion line. 6/11/8a

A p.,w.lrr .oatrnA plant used rn prl
InB pnn cs\es. $551,0001!400,000) 6/s/84.

A.h rotrveyer5 and 5upp(,rlinA (,lkL le(h

[llTr;P'*' ''"' 
,,"kinB ma(hiner

An eledri.al di{h.rge m..hrne ld rhe p()

8/uf;io;Xor 
dieser e^8ine5' t2s0,000

opened lhe Cummins tngine Te(hni(al
Setui(e Center in Eeijing. 6/10/84.

A8reed lu iran8e ihe salr,,, mi,slly US
hr8h le(hnoloBy weapons and ()cLel \y\

Conr.a(t for deirBn and supply ol a rolLna
mill. t2.75 million (12 mtllon\.4/tl6a.
tldti,(al equ'pment for two rollh8 mrlls at
M. insh.n ,nd EeiiinB. tt 8 million (DMl6
millionl 5/2/a1.

s'ened a proto(ol .g.eement to .tudy possr-
ble involvement in (oal induslry devek)p-

si*ncd aBreement on sutucyrnS the u,dnrum
.e\our(es in \oulhwesr Ynnnd^- \/19/8a-

Mande.s rnd Midl.ind
Specialry Powdcr\ (U\)/
Ch'dr Nirx,nrl (:ht,mn al
Corp.

Dowly M€(,, (UK)/
YuanpinB Ma( hinr.y

Sebren Co. and Jmleo8
Co. (Hl()/Yun(h. B Arl\
and Crafr\ fa( nry.
Shanti

Ray(on Corp.. rulr$d'ary
ol tr-Cell.O Coro. {tJ5)/
Chon,qq'nB ru'.1 Syslcmi

Cummin\ tn8ue C',., lnr
(Us)/rr(lrrMP{tHIan.l
Chinr Nalk)nalAulomo

Milil.ry tquipmcnl
CharlwellPlc. Lkl.
(singapore)

Miner.ls.nd Mel.ls

AtC.Tclel!nlen lW
Cermany)

We5lar Mrnrnq, unil ,n
B rNh ( olum6'r R..
sour..\ lnveslnx'nl Co,p.
(Canida)

Power Rea(lor and Nu.
(lear tuel D.vel(,pnrenr
Corp. llapan)/Urrniunr
Geolosy Eurrdu, M,nisrry
,'f N,,,lcir ln.l,^tR

Davy M(Kce (r,p. (uS)

C ltoh E Co., Nrppon
Sle€|, M'lrub,sh' Heavy
lndu5rrie5, Nii8ara tngi
neenn& and N'pp,n

tinside. (llaly)

Awarded (onlra(l ,o. entsineerinB ars'\-
ldn(c and proiEcl manaaemenl *pr(es fo.
lwo cold olanls lo(aled in 5h.n\r and Hc
bct. \/2r/84.
Are study'na the po5ribrhy of (oop(yal'nB
rn the developmeot of China's (r,.1 Indo(ry
s/25/81.



I uU\ R.u^nl{x .nd 8ab
( (x I & Wik,,r (SPr,n)/

2l,O0O lon5 ot sc:mless pipes. $ 10.5 million
6/5/84.

N,pPlnr Lghl M.lal won an order to tupply s.indy.shaped al'J.
mrna lo, an aluminum refine.y 

'n 
Curyan&

Siqned an asremenl lo provrde 100,000
tois or rollez {teel dnnually fo, lhe years
19a5-1994. 6126/81.

Has won a (onlra.l lo develop a co.l waler
slur.y pilor demonsrrar(,n plant ,n BeijinS.
6/2s/84.
'1.23 mrlln)n tons ol sleol prxlu(ls l(). deftv
ery in the se(ond hrl{ ol 1981- 7/4/84-

Sisned (ontra(r for a lea(ib'l'ly (ludy Ior im_
o.;vemenr of (oal slorape. lo.d'nq. and
iran5po.i in Shani,. 76l6a. -

(Yu8(,slavia)/^lrNrilr r^r \

Siqned an asreemcnl lo deliBn .nd (on
sli(,.t a heaiy m'o'na equrpmenl rebL,ild
.enler and wrlla(l .! a.(,nsuhanr f()r min
rnt prote(ls i^ lhe P'n8shut, mrn. .rea.
3l1OlA4.

won an order k, lupply ll.meprool molor
slanerslo be u*d In power \upply 31. I
mrllion (ti800,000,. 6/l 1/84.

A sofr drink borlinB line. t 1.5 millbn+
2/A4.

Can weldinB ma( hin('!. 4/84.

NeeotralrnB \ale,,1 Lqurd f'xtrl pr.Li8inB

'echnolo8r.6/2/84.

Sofr plasri(.pa( ki8in8 eqL rpmcnr. 6/l1l84.

th,rw., S{ Rn.\ l^( . sut)
e(j!'ry ,n t nn,r( h l(.rS)/
Mrnr\t,y,,1 ( ()Jl lndu\lry

( , 'I$rllrr[ \i .!r .\ I ld
,n ( r,,iinrn l'.r,n(/
(lh,nr Nrl(, .rl (,'Jl
I), v(l{'t,n1r,l ( (trp

MininR tquipmenl
Mr)r,ln,' lqurpnr.nl (tlS)/
( hrrr Nrrr(,rrl ( (rrl
I)(,vel('trn.nl ( r'rp.

Baldwin.nd rr.n(is, unil
of Ntl MininS tquipmenl
(UK}

P.chBing
CeirAe J M,,yer Mla.
(Us)/Cuansme, lood\
cori. ia uS PRC t,nnr

raelSA (Swirzell.nd)

T..r.a Pil Easl Arid tld.
(Sweden)/tleiiinB r(o'
nomi( Devek)pmenl
Corp.

I.ryo F'shery Cr). (l.pan)/
,in(hens Comprehen3ive
rood f .(kry, shanxi

I.'yr, t,\hery (lapa^)/
Daii,ns Comprehcorvr
t(xld fa(l,,ry,shan!

All. taval (Sweden)/
x,nd'n ARn(ulluraland
,A",m:l rI"rbrndru

So{i pa.taging produ(tron line. 6/11/81

Sott p.(kng produ(iion linc f., fresh mill
6/11/84.

I ki.

Koplinger nnd Ar50(iales
rlnrPrnar(,nall ln(. lsinBa

C S.l. Co. (US)/Si(huan

rl lll/t ,'r,"'X,l! 
'r').t 

lrr
,,ln 'r'.rl lIr\l rr,l l,r

tquipmenl fd plarli( pd(k.8inB P(du(rion
malerials.784.

Pelroleum.nd Nalural Crs
AunraliJn ()lGh(re Sc,
vrc\, r unrl (,1 l' ( o

Wnn r L, 'nlr,r,I 1,, l,r, 'v l, i,ll\l',,r'!,'rvkr\
,^ rh- q,",rh ( h,n., .,n,1 ,Y,.11.,w \,1,- .t/ll4

fon8j,Ds 
& chiru cas Neqolralrnq (ontlru(ln)n ol a nalural 8a5

pip-ehne betwetn (h,na.nd H.,ng K(,n8.

Awarded a (onl.a.l f(, an enhan(ed oilp
covery proje(l in lhe Sourh w.'nliu oil field.
s/12/81.

Oilsebmi( e\pkraln,n equrpment and er

Provrd'nr (nlneld cqurpmenl rcnlal d.d frsh

'nB 
rool ourl'rrrn8. 5/21l84.

Are sludyrnA rhe p,'ssrbrlly ,,f (o,,pcrarnra

'n rhe devefopmenr ol Ch'na \ pcr('leum
'nd!.t.r s/2\/a4-

(.ll(nr & ( ,,.. N,pp()n
tl..l, Mrl{,brsh, Henvy
Ixlustrn \, Nii,!!ln I gi
nccrin,t, nnd Nipp,,n

Awardcd a Lontra(t bv BP Io. an erolo5ive
syslem lo rcmPe rha;doned wellsin rhe
Sourh Ch,na Sea 5/81.

SrBned a lhree yerr aSrecmenl on lhe s.i_
entrfi( study of.,flthore i,il plall'rms. n.d.

Conrra.l to, d,er€l.powered o'l well siimu-
larron equ'pmenr. ll5 mnnon 6/1918a-

\l.wrrl & Slcven\{)n S.r

H,,nB xong Pollre(hn,(/

6l Ihe Chin. Su5iness Reyiew/September-Octob€r 1984

Iechnip Ce,,prrxju(li{'n,
lnsl'lul fran(ais du
P6trole. a.d tl{ Aqurlarnc

Pharma(eulicals
Rhone-Poulen( (rran(e/
Stare Phrrmaceultal

suzulen Co Uapa^)/
Trigu Ph.rma(eun(al
Cla5r ra(rory, sh.nxi

Suzuken Co. (laoan)/1di-
yuan Pharmaterirral tar.

Heate. Te.hn()bgy ln(.
(us)

(Erazil)

Milsubi!hi lle.vy lndu\
rner t r.l (,apan)/Ch,na
Nu.lear lndudry Ci,rp.

DynerBy Sydcms lU5r/
China tJnrlr:d tlRl,i( t\
porr colP.

Rolls Roy(r (UK)

leoriMa.hine Manufa(-
iu.e Planl (W. Ce,many)/
Taiyuan T.ansi(rmer f a('

lPoland)/M'ni\l.v (,1 Wa
rc, R.i,,;,( e\ a;d tlta trn

Ia'ser Co.p. (lapan)/Yun
nin Pmv'n(,Jl lle(r.n
Power Bu,e.u:nd Min'\.
lry ol Wal.{ Req)u(.t
,n.l tld lrx Fow.r

kicntiric lnsl.uments
Nihon wlrers (lap.n)/

sebsen ltlK)/shrnx,
Xnrhun t'inl' g I r( l{(y

Shipping

l0mb() Nn!iBntn (t,K)

s'sned an a8reemenl Io p()vrde (on5ullinB
serurter lor i leasibrlrtv sludv o, enhan(ed
rrl re<overy ar rhe DairnB fi;b ra a mrllon
{{inan(ed by wo.ld Bank). 7/10164.

Si8ned a .@p€.alion a8rcement. s/21/a4

An ampoule produ.rion hne.6/11/8a

De\rBn lor d ba(leria free wurlshop ro p ".lu. a pen!('ll'n. 6/1r18a.

trBhl purlable sleam Senerakh for n Pilot
heaw rnl re(overy proEram. 4/84.

SrBned a nu.le.r ener8y (ooperaln,n .8n.t-
menl.5/18/84.

SrEned a (ontra(l lor.upply ol a p.essure
vessellor Chrna s firsl commer(ial nu(lear
pl,wer planr in Qrnshan, near Shangh.'.
14 I mrllron+ {f+1 lti'||nn+ t- sl29/81-

srBned a letter ol inreot to bu,ld gener.lorl
h,i w'nd 

'urb,ne\. 
6/8a.

Iwo el.,.rnory Benerrk,^ ld lhe DaqrnB rnl
tiekl. t11.4 milllon (18.1m'llnh) 6/5/8.{.

tqu'pmenl lor produonB puwcr\av,nB
rran\l(nmer5. 6/l l/84

Dis(ussing sale of lwo sleam boilers
6127/84.

Awardrd . .onlraci ro d'8 . lunnel lor w.
te, pipes lor the LubuBe rr,wcr planl t40
.r,illion. T/1A/U-

Opened the Nrhon w.ler\ See'.e Cenler
for liqu'd .h.omarographers. 5/8a.

Marenals lesl'ng equ'pmenl. ll millonr
517/84.

An ele(t.oni. .olor s(annet. 6/ 1 1 /8a.

Wrn (( lrr(l lo rransP(rl a hrgr',)(k{ r)f
(;t rrrlwnv lo(onrorive\ 5/l/84.

R..!( hod J basi. aAreemcol l{) nrnlenr/r
nM mdnne die\el engino I.rl(tr!.\ 6/19/84

wll.onsrru(r rwo sh'ps ,n el((hangt'l,r
Ch'nerE .ssi(an.e rn hr.bor (onqlru( lion.
6/ to/84.

Oprned a ieryi(e cenler rn Shan*ha, l.! re-
parr ;utrrmatrc devi<es on \hry. 7/aa-

wlll(onclude an arreemenl lo p(,vide
know-how f(x conl.ol oi blo.l ase€mbly
pi(xes*s and iob salery. 71784.

Awdded (onlra.l ld a Pax er( hJnts,
$767,(J00 (C$l milli,'nr. 5/2 l/84.

srpned (ont,a(t t,, \upply drts,tal mull,plFr.
.ri. relaird equipmenl and \upp(rr f(,, lhe
Cuangdon8 area. t1.a million. 6/ 4/a4 -

,le(eived a (onlra(l lo lupply.l(ler/.i.la
\wrrrh'na ry5rem l.r Cua^Ezfi' - 6/a/8a

An auk,malic horizonlrl ven(al rwikhinS

S'Bned an a8remenl lo (oope.ale in rid(,
and relevhion. 6/278.1.

l\h,lawalmd HaIma
Hravy ln.ju\lne\ C,' (li
pdn)/Ch'nr Srarc sh,p-

(Maha)

Nor(onl(, Co. (N(trwry)

M'rlui tnginrFnnB I
Sh'pbu,ldinx C,'. ll{pr^r/
HudonB Shipyard,
Shanghai

Telecommuoicrlions
No.lhem Iekx(,m lnk'r
nalional Ltd. (Canadd)/
BeiitrrB Hok'l

IIT (US)/Chrn.r Nrr(,!dl
Aero le(hnok)By l .

N,ppi,n Iel.ph(,n, Jnri
Teleq.aph llapan)/l )ar,nUi
Posl\ and I€lq(,mmonl
..lions Bunau. Sh.nr,

lYuso.lav,r)/M,n6l.y ol
Radl,r and Tclevrsrn



Wb bring China into focus.
I

EEIJINGO

SHANGHAI'

XIAMEN'

GUANGZHOU'
SHENZiIEN

China's rnodemisalion is re-opcning lhe
bridge bctwe€n Western technology and the nceds
ofan enormous market. Ce(ing business in this
market is not casy. It calls for the Suidance ofan
organisalion wherc spccd ofdecision and modern
technoloSy are backed by a ccntury ofexptrience
in the China lrade - HongkonSBank.

B.illng R.pr€sent.tlv. Ollkc
Suite 149 Jianguo Hotel, Jianguomenwai Da Jie,
Bci.,ing Tel: 5-J92294 (Direct) 59J261/593661
Ext 145, 147, 149
Sh.ngh.l Brrnch Offlca
185 Yuan Ming Yuan Road, Shan8haiTel: 2lElE3
Guangrhou Subordlnatc Rcprc!.lltrtlv. Of fia.
Room 26@ Don8fan8 Hotel, I Xicun Conglu,
Cuanazhou Tel: 69900 Ext 2660
Shanrft an Rapicc.rlalh. Of llc.
Room 414-415, 4th floor, Fricndship Commercial
Bldg., Jian Shc Lu. Shenzhcn. Tel: 3E016
Xhmcn Repftl.ntrllta Oflk!
Room 1202, Thc Overscas Chinese Mansion,
Xin Hua Road Ccntral. Xiamcn. Tcl: 25690
Artr Orllcr Chhr
23rd floor, Admiralty Ccntrc, Towcr l,
Harcourt Road, HonS Kong. Tcl: 5-8228133
New Yo.l Ot,lce
5 World Tradc C.nter. Ncw York, NY
10048 usA.

fi>
HongkongBank

Contact with HongkongBank Sivcs you
immcdiatc acccss lo the full rangc of international
banking sc.vices from loan syndication, long-tcrm
financing and joint venturcs, to detailcd tradc
documcntation.

Our Ar€3 Offic. China bascd in Hong KonS
can advis. you on nratcgy and tactics for
approaching thc ncw markct, and our Busincss
Profilc on China isjus( onccxamplc ofthc
spccialist information wc can providc.
You may conlact us al any of our follo\ring officas

Th€ HonStonS rDd Shn8hrt Bmldn8 CorDo.rtioh

Mtine Mldhnd 8rrll. HonSlonS Brnl oI
Crn dr . Thr Bddsh Brnk ol tbe Middle Eart
Hln8 SenE Brnl Llmited . Vr'rdley LiDited

lllrdlcy l,ondon Lloited

Fast decisions. Worldwide.

CONSOLIDATED ASSETS AT 3I DECEMBER I982 EXCEED US$58 BILLION
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Dale Reported

Ag.iculture
lEanSlade\h)

lSeneSrl)

l,apan)

Coml?uclion
Keeneslaies Manaeemenl
Pry Lrd. lAusrr.ft allch'na
Overse.s tnBinee.ing
Corp.

Opson Conslru(l'on &
Tradrnc Co. Lld. (Ku.
w.,rych'na Harbo. EnSi

Mideireira Na(ion.l Co.
(Erazil)/China lnlerna.
lional loresl trpori-lm.
pon Corp.

foreitn Aid
(BanBladesh) W.\ piiJvided a Chinese loan, equipmenl,

and re(hnr(alaseslrn(e Ior 3 h'Bhway
btid9e.5/3/84.

(zimbabwe)
la&\y.5h/

nd le( hni(al help Ior a (lolhinB
84.

Chinr\c.redrt e\tEnded for port €onsrru.
ii,rn and layinB,l wdler p'pe; al{, Aranled
2,000 ri,n\.,f wheal f,tr d,ouBhr relief.

2,000 k)ns of wheal {or dftru8hl relief.
7/7/84.

lndusr.i.ll scw,nB machines. 71 784.

tqu'pmenr and erpe.trse lor a n(e br.n orl
erl.aclron pl.nl al D.(ca linanced lhroush
irs uNrDo (onrriburions. t1.7 million. 5/8a.

2,000 lons of hay f.om He'longtrang.
s/22184.

100,000 rons o, (o.n. s/29l8a.

Parri(iparinE in rhe coneru(rion oI a mrnia'
rure repli(a ol an an(ienl Chinese rown, a
burisl an,.(tion lo b€ localed nea. Mel'

r,aned a .o^lr.cl lo unde.laLe (dnslruclion
rbte(t( in Al.,ahrah. 14.7 m,ll,on r1.4 mil-
on dinatl- 5/15/84-

PurLhased lhe r(,p,ral pl)&ood produ(lion

ila#;:(a'ed,n 
Mdnau\, B,au'r i2 m'llon

l,.nEnan Shiprard was (ont,.(ted to burld a
\cml!ubme.srhle o'l dillna na h/2 laa

won lhe brd ro provide shrpprnB setui(es ro
rhe 8P nB in rhe Sourh Yellow sea.5/8a.

ti

Unbn of Women ol Tan.
zani a, Za^zib ar Crrun.il /
All-Ch'n. women'r

Mine?.ls .nd Mel.l!
Com€lals ln.. (US) 40,000 lona tons oi refra.lory Brade b.uxrie

tr7 -3 rillion. 6/1)/8a.

Pelroleum
Chini Na.hai'8aker
Drillins Corp. tld. (US-
PRC ro,nl lenlu.e)/

Shippint
Erirish Perroleum (UK)/
Shan8harO(rh,,e Orl
SeNr(e Corp.. Shangha'
ohshore O,lSh,pp,nB
se.vi(e Co. + ,o.er8n

r(i,lohb,arl(h,ndHd,. \,BnFd(,'nr,a(rrr,dred,<crhep,trrirEJr
bo^ Insrneelnr ( ,'. ,Jnqu'lla 5/2bl84

(Banglad$h)/wuhu Ship- A .1,000 hp lu8boar.6/84.

Texliles and Ierlile Pl.nlr.nd Iquipmenl
BaBhdad w, 'ul M'll
rlrdq)/siLhurn lnlcrna
ln,n,l tr i,n0mrt arxl
IcLhnol(rgr(al Co(,pera-
lion Co. and Chin, Com
plere lquipd(,.r Co.

lwai Irade Co. lld. (l,l

Wx,l.n rP^r,1. M,ll

leflehon Co./Iinnrrn I.x
rile Mill

Tride Agreements
(Angolr), lPakrrlrn), rnd
(Chana)

Signrd a laLrr agreemenl rd p,o!rde ll4
Ch'ne{ Iurhnrral w.,rlrr\. 5/10/8a

nfne(l rrrdc r8,eemmrr dunns lune and

liish qualiry wrnncn l,b.( s. 5/84

Irrylcnr lrr(l\h.rt\. 784
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S€l up lhe CuanSzhou (Tele.nl Ele.lronr.

t;lltd '" 
p,nd,." *,tth-rlp€ cal(ularors
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(Ecuadod, (Romania),
{HunBary), (Cypms), (Po'
land), (Maurilania), and
(Czechoslovakia)

Mi$ellaneous
Clalco 5po.t5 trd. IUS)/
China Norrh lndustries
Co.

5rgned a retiprralrnvestment and tax
aEre€menr.5/10/84

5'8ned e.on(,m'(, re(hnr(al, and s(rentrl'r
(ooperal'on dSrcemenls in May, lu^e, and

Appointed sales rep,e!ent.r,ve f(r
N()RrNL' r's spodina armq. 5/84.

+ ,t'
fia

torci9n Patl,ll
Chinese P.rly

DTRECT TNVtSTMtNI/PROCtSSTNC/
COUNTTRTRADI IHROUCH IUTY 3I

Arr.ntemen(/V.lue/
Dale f,eported

IOINI VINTURTS

Atricullur€
Olenz Expori Co. (New
zealand)/Nani'ns Lishr
ln.l',\!rirl Mi.h'nctu Fr.
tory, liangsu

Orienial Chery lnduslrial
A'ro(. (lapanl/Aquari(
Ereedrns Co., xrapu,

(Brazil)/China lnreha
lional Fo.est.y Ingineer-
ing Corp.

Guyana Fishenes Lld./
Chi^a lnlernalronal EnRi
nee,,ng Corp. Ior ABn(ul-
lure tivenoLl and

Maunlius Hens,n f ishin€
Co Lrd./L'aonrng lnle.."
nalionaltconomi(:nd
Technical Cooperalion
Co.

Conslruclion
Koh Brolhers Euilding
and Crvrl Engrneerrng
adnrH.ror Prc I r.l /S,n
sapore)/I'3nii^ lnrerna
x,,nrl t.onom( and
Te(hnicalCooperaiion
Corp.

Kuok Erolher\ (Mdlayvar/
( h'na L.de Con\ulranl\
& Te.hnr.al Seryi(e
Corp

Z,da lnrernarronal Corp.
Lrd. lHKl/DonafenB Horel

Hopewell-Ch'nd D€vel
opmenl (Shenzhen)Co.
Ltd.lHR)/Shenzhen 5tZ

Orrs tlevator Co (US)/
lianjin tlevaror Co. and
( rrc

Consumer Coods
Chilose (HK) Co. tld.

Inyo tle(rn( Co. (H()/
Shan^, Arl\ and frrfls

Dupitrr lnle.narn,nal Lld.
iAu5rralia)/Tianjin lnier-
national Trun and lnven-
menl Corp and Furnrrure

Ihomas Hardy and Son!

Ielearl LId. (HKr/
CuanBzhou Di8'lal

S,gned an I l.year conlracl lo sel up lhe
Chin. New Zealand (Olenz) Dairy M.(hin-
ery Co. trd. lo mrnula(lure dr,ry ma(h'nery
and relaled equipment. 6/2sl84.

si8ned a (onlrad lo sel up a toinl dolphin
breeding center. 72l8a.

Have sei up ihe Huaxi woodworking:nd
T,ading Co. tld. i^ Manau.. Bra/rl. lo pro-
du.e linber prcdu(i5 for e\p,rl lo Chrna,
HonB KonB, and Ma(ao. Capiral: $2.8 mi,-
lion.7/12/b4.

lnrlraled d prel'm,nrry alBreemenl r,,l'trm
rhe Srno Cuyana Joinr Venlu,e ri5hing Co.

'n Cuyana t., undert.le frrh'nB,)peratnn,r
and firh pro. e\s'nB. lCuyana. ! l't'
PRC:a9'hn- 7/16/84-

Srpned a lO.rear (onlra(l lo sel up r tornl
f'+'ng venrure ,n MaL,nnt\ 7/)\l$a

Si8ned a lelier of inlenl lo coop€.nle oo
consrru(rion prote.ls. 5/15/84.

Sianed lerrer ol rnleni lo build an inlerna-
ri(,nal rrrde (enrer i. Beiiin8- 6/2s/84-

SiBned a (ontra.t to bu,ld a large scale play'
rnB ground ournde CuanE hor 7/Aa

SrBned an aRreement on the tinnt (onstrur-
t,on oi the Shenrhen rarlway tt.t(,n and on
the s(ond-phale prorect o{ the poa ,nspec
lion buildin8. 784.
Signed a l0-year (onlr.(r lo Iound lhe
Ch'nr Lant,n Ol's Elevalor Co. tld. lo p.o.
du(e, inrrall. and marlet eler atots. 7/ 18/A4.

Complered lh( TanSjia h\ue Mill kxaled rn

:ilryuo"" "('"-" '", 
p()'ru(rion venrure'

Signed a l0-ye.r.onlra(l lo prcdu.e spring
beds.6/1618a.

ilro;lr 
vineyard and wirc mak'n8



tle(lronics rnd Ilectric.l Producl5

BHC lnl.rnrlronal l,ad. Ii,,med lh. H,)nBha' lle(l(,n( ( r) lid 
'n

'ns lld lHIl/Ianlrr tle(. lrrn!r' lr, orldure. J!\elic vr.teoldpc\.nd
rr8nrt pn,du'tir t,iio,rr hi,ui('h,,ld ela r.( apptanr er, develop
t \po,r (orp. and <hrna. r,,mputet apph crrt,n\. an.l repa'r rn!lru_
hi, tld r,( Appl,.n(c. mPnr\.5/15184.

Da la ( i,. I ld. lHk)/ \,Bnr.l an .8trPm,'nr Io \el up an ele( lron
Shenrhentiqhl lndir.lrJl riandplartrt'pr,durl5bu$nes\. lnve\l
lmpon txpo-rr (,, and mFn' t1 mrll'on.6/81
Nanhe,i,inl tnlerpri\c
Co.

Ru.h., tle(l(rn(s Co.
lHK)/tinlen rl.'(rrcnr(
tquipmenl ra(lory,
Sh.n!
8ar{anri De\ign'nB C(,.
IUS)and Iaian Tradr
Corp. (HK)/Bank of Ch'na
and 5henrhen tlE(lrrral

NA (HK,/nanSzhou
Aulomalion Rcsea( h ln
sr'lule and Zhelanc Pi().
vin.ial lniernar,i)naY Iru\r
and lnve(menl CorP.

Appl,cd Mareirals ln(.

Sanyo tle(rri( C,,. (,a
pan)/Guan8d,,ng se(t,nd
L,tshr lndusrry Bureau

Srnyo Eleciri. Co. (Japan)

:.1 up rh( Hu,td^8 De\,8n,nB Arl'(ler a'rp
to produre 6lue papet lor Prinled (ir(uil
b,'a,d\. rn!(.rn,enl' 1600 -OOO. 6/ 25 184.

Food Processint

(rrance)/YilenB vineyard,

Mayne Niclle\! Lld. (Au\

t'anchenr (went'ndu)
,ornl Developmrnr Lld

Mil!ukoshiand Marni(h
Cos. (lapan)/xinq'ao Ho.
lel,8e'tinB

Amen(an Conseryins Co.
and wetleh S.les S!',
vi.e (US) and Taim.o
Irad'n8 Co. lHxl/Dal'an
CrnninA faclory; tu
Counry; and 8OC. D.l'an

NA (HK)/Bnnrb(!, li Rar
rrn Arr\ & ( rrlts A\\rx
Corp., r uii.n

M.chine.y
Pier(e (US)/ShanBh
r.rn,rtrrnal Trusl &

Rinnai Co.p. Uap.n)

Miner.ls .nd Mel.ls
Midland Ross Corp. (Us)/
Sh.oghai tle(ira( turna(e

(obe Sl.'el Lkl. and
Sh,n\ho Co.p. Uapan,/
ah'ni N)rn,;ilNi,nld
rour Meral lnduify

zhuolan Alumrnum lab

P.cl.tirg
ArDt tlexi-Pa(la8inB Lld.,
subsidiary of Asia lnlra-
R€gronalDevelopmenl
Enl€rprises (HK)/SeiiinE
8u.eiu ol Chem(alln:
dustry; rNt)usr riY, Eeiiins
Bran(h; and 8OC, Eeijin8

\'Crrril r lll.y..tr ,,,nlt I li ' \el up lhu

^;r'nr 
R.'rrrn Pftxiu( r\ lndu\lriJl Co L'd -

r,r or,iilu,e rarrao lurnrluh'and,'rhc,,rlrnn
rrr'i,l,r, t\. 1,,v,\lmrnl: t2.7 m,ll'i'n llY6 nrrl
h,r,r ltrr r,0r 7el84.

tqu,pment b podu(e (ompule6 and vehi
(le lampr. 6/t l/84.

trrnl)li\hcd H.rn*zhou C,) pulers lld
rr.nlur, Ch, r\i.(hJrat lc,
nrtn,p,,",s{,\. 6/28/8a

Ah. rinnrly.,perarinS lhr Apphed Mrleri.l\
( hrna \erv,(c (enl.{ 

'n 
t ertinB l,' inslall .nd

\FNx r \rlnr(' rdu(1,tr \y\lem\. 6/28/84.

s,.l up (;uan8il,'ng \any,, Arr Cofld'l,odeG
trd 

'n 
t,^hrir, Gurn8d.)n8. $r.5 m'llion.

Iornred lhe HuaqianB Sanyo Ile(l(r1i(5 Co.
fo pi)du(. ( i)lo. 'IVs. $6 milli.'n. 7/s/aa-

w,ll .rrabl,\h r w,ne ma['nc venlure. ln
v,.srmenr. Sr.s m'llx,n (5|-<OL s/17/s4-

t!rablished lhe China-Auslr.lia Cold Slo.e
and wa.ehouse Co. Lld. in Shenzhen to
bu'ld (old .r(traBe fi(il'rres for {ood prod
u(r\ k, eip(, . Inveslmenl: ,1.5 m'llion
lAur$1.7 m'll(rn) (50-50) s/26l8a.

()pened a reslaL,rant and ba,. (PRC:55'h'-

lnrrraled a (onr,.(l k, sel up .n .pple pro-
(ess,n,a planl. t5 h'llon.6/8a

willsel up lhe ShanghaiPierce wller Pump
Co ro p.oduce deep waier pumpi. lnvesl
menr l1 mrll'on. s/284.

Plans ro e8n an a8reemenl on,o'nl Produ(
lron ol aa\ w.ler healers in tiaonint.
s/2tlE[.

rormed a veniure to desian and (onslru(l a
(r)nlinuou! (a!l bell lu.na(e line lo be in_
sr.lled ar lhr lcnBrian Slrndard Pa.ls Pl.nl,
Sh.ndon8. IUS:7liri'-PRC.27rllu). 5/84.

Aqreed 1,, lel up lhe Zhuoxran N(,nlerous
Marrl' Planr and tqurpmenl Cu. tld., Hebei
lo orodu(e (omplele sclr of aluminum prc
dui txu equ'pmcnl. Caprlaftzed ai 9l mil-
ln'n (PRC:75',1, lapan:25rX,). 5/5/84.
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Ser up a i,nnt pd(lalEing plant lu produ(e
polyprcpylene lilm. 132 million (Hl\t250
million). s/1al8a.
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Pharmaceulicals
S,nilhKline 8e(kman
( drp. lUS)/TianJrn
Phrrm:. P,,li,:l ( ,)

Co. (U
qhou\e Ele( rn, l. d'r( u\\,n8 a nu( lear power venlure w'ih
5 Shanghai a'rlho.rr'e\.5/16/8a.

ABrced li, [trD Ihc Tranjin SnnlhIlnp &
Frcn(h Lab,trarories tld. ro p,('du.e
pharm.r eul(al pn'du( ls. 715l84.

Siqned a (',nl,arl r., eslabl'sh the DonShua
Conlain€r Reo.r and Servr(€ Coro.lo re_
pnr, srore. r;d.lean 'nrernar(rnal 

slandard

5er up ih€ Shenda 5h'pprn8 seN(e Co. tld
in Shansha' x' providc loreran ofishire oil
(i,mpanie. wrh supply veisels and supply

lo,ned w'lh d planl In.,7huha,1,, Pndu.e
low irequen(ywaltie raltreslo, ur under
warer.5/28/84.

H.ve t(nned ri) pn,du(e p(,lye\ler Llnm.nl
lnvesrmenr: t20 m'll',)n s/784.

rounded rhe Anl' Artiln:ial tearher Cr,. tld
lo(aied in Hclei. 5/1784.

will esldbl'\h. vcnturc k)
lnveslm.,nl: $500,000. 6/4ti
Srsned a j,rinr aSi,,emcnr r.) ptudu(e

Siqneil .l 25.yed, rErcemtnl 1,, \el up a
spinn,ns planr in slienzhen (allcd rhe
Sourhern Tertrle Co. lnv€5lmenl: 57.5 m,l.
lion. (PRC:55'I' HK:45'*n. 6 /27/84.

tormed lhe Xrn,{rn8 Synlhelr( Lealher Co.

,$i;o 
erodkeand marler anrii(iar rearher

Sel up Ihe HanB!n Sill( Dy€'n8 and Pr,nl'n8
Co tld.lo m.nufa(lure and marlel srlt
kn,rs .nd brc(ades. 7el8a.

5et up the Cu.nadona.tyont Trad,nB Co. k)
produ(e $lL t.b,i(.. 710l8a.

wrlldevck,o (omme( ral. .e(real'onal, and
livrnB lr('l'rier in Hu'yan8 County. CuanB
donB. s/1318a.

S'Bned an rgrcemenl lo (onslru(t lhe
T.nBBu Eerfans Horel. 6/84.

will ioinlly build lhe wesr L.ke Re(realion

Will con(lude a (onlra(l b (onslrucl. ho-
rel in Cuilin, GuanSxi. (50 50\.7/24184.

wille5labhrh a tou, developmenl enlerprist
to ope.dle \upe.markels and .crlaurrnlr.
7/24/84.

le drs(ussinB. venlure ro burld ShanShai's
undErsround r.ilway. 6/8.1.

H.ve asreed lo Io.m a lr\' comp.ny.
6114/84.

Shipping
[en wua Shipp'n8 Co.
Lrd. (HK)/ShanBhai
Donshar Sh'pyard and
Shan-qha' tore'qn Ship-
pinS ABen(y Co.

TiDara Manne Se^i(e
lUS, and H(,ulder Oh-
thore Co. (uK)/Shanshai
Offshore Oil Servi.e
Corp.

Telecommuni(alions
Clobal Iele(ommuni(a
rionr Equipmenl Co. (USi

Tertiles
NA (Ihailand)/Shanghai
lnrernalionallru( and

NA (llalyj/Helei Pla\tr(s
Planl No 6 and Anhur
Prcvincial Depr. of tiSht

Swany Corp. (lapin)/
Chrna Nalion.l Lraht ln-

l.,m Seah HoldrnE! Ptd
Lrd. (singapore)/f,anjin
Economi( Developmeni
Corp.

Nanyanp Collon M,ll and
Penrnsular (Ht.)/Unron
Terlrle Chrna- Lid.' Lrrrc:
Shenzhen Munr.'pal Ter-
I'le lndu\lry Co.; Chang-
,hou Terlile lnduslru
Corp.; and ll prov';cial
iprrilc in.lusrrv bu,e.us

Lixin lnlernalional Trade
Co. {Flx}/X'nEye Plarr,c!
Plant, Hangzhou, and
BOC, Hanazhou Eran(h

Lixin lniernalional Trade
Co (H\)/t'np,nB Sill
Pla.r, Hangzhou, and
8OC, Hang,zhou 8..n.h

J. B.Ghief Sieries
lFr.nce/Ch'na SrlL Corp,
GuanBdong Brrn(h

Tou.i$n
Millie's 6roup

Un'on Tr.n\ponalion Co.
and Tolyo lnduslnalCo.
Lld. Uapan)/'I'ani,n lnre,.
nar,,'nrl Tru\l and lnvest.
menl Co. and IangSu
EohaiCeneral roreiSn
Servi.e Co.

Meisho (Far t.st) Co. (la-
pan)/HanBzhou Ciiy

Nikonikodo Co. U.rp.n)/
Cuilin City

Nikonikodo Co. (lapan)
and Nangyang Commer
cral Eank (HK)/Cuilin Ciry
and Banl of China

Tr.nsporlrtion
Cammon Croup (HK)

tv€rbriBhi lndusrnal
Corp. (PRC .o lo(ared in
Hh)/Cap'ralIarrCo.,
Beiiins



zhen8da lnlernalional ln-
vesrmenr co. (HK)/
Shan8ha, Traclor and
Aulomobile lnduslrial
Co.

ToYoda Tsurho Ka,iha
Lrd llapanr

Set up a m(,iorb'Ie produ(rxrn (umpany

sel up a to'nl Toyola \etur(c (ompany wrth
Cuangdon8 autholtrer to be located in
Shenzhen 19/81

Milcell.neoui
re, Y'm'n (HK)/Herlong
I'an8 lnrernirxrnal [(o-
nomi( dnd Te(hnoloBi.al
Cooperalive Corp.

Sino tld. (HK) and
Hawkrhedd Communi(a'
lbn tld. (UK)/China Film
CilPi()du.lio^ Sludio

Showa LeasinB Co. (Ja

pJnllQ,n8da.t t€r\ing
C(trp. and 8OC, Qrn8dao
Trusl & Con\ullan(y
Corp.

NA (HX)/Shenrhen tood
and Drink S€tu'(e Co.

China Conslruclion.nd
r,ade Corp. and Hong-
l,)nB Shan8har EantrnS
Co.p (HKr/Shenzhen lm
pon t\pon Scrvi(e Corp.

Mandarin Rerources (HK)

TICENSINC

l(,hn I)core C,,. (U5)/

tormed lhe H.H I Cdnsuhan(y & Develop-
menl Co. trd. lo p,om,!le l,ade and eLo-
nom,( and re.hni(al.((rpprarx,n. 5/14l84

Are iointly p,o(lur,n8 r tele!r\,.,n do( umen
iar, sene!, "Ih. W,lilIl( i,l Lhnra "
5/24/84.

Signed. (onirdct to Iorm the Huahe lnter
nal,onal Lea{nB Co. ro lea\e ,ndu\lnal md.
.hines and lranspo.larron equrpmenl Capr
ral: t1 million. 5/29l8a.

Scr up lhe Shenu hen taundry. Investment
t181,000 rHxSl m,ll'onl. 6/25l8a

Formed the Do^crrne T.ade Coro lo.ated

'n SheLou to la(,lir.k: trade ,n el!(rn(al ap
plian(e\. c'Aarellcr, wrne5, and.nrcle\ for
daily use. lnvellmenrr i255,000 (HKr2 mil-
tionl,.6/2s/8a.

Acquired lhe Coodyear tslales equily lrom
lhe PRC-HK j(,inl venlure, Shenzhen Cood
year Priniing ta(lory. 784.

Sisned an dqreement lor desiEn and tech-
ndloBy ior rFe wheeled r.d.ro-r (hases ol ex
Deere models. a/9/8a.

TechnoloBy ro build hiSh-preslure exlern.l
ae.. pumps- 5/21/A1-

Technolosy to prcdu(e,nve.ted de(eleral-
in8 Bear boxes. 5/8a.

Signed an agreenrenl lor nrullrplexing r.qurp
men e(hnob8y. 6/6/84.

Ie(hnoloBy and p('(e\s desrgn ior a carbon
blacl planl tu be.onstru(ledby Toyo tnRi
neerin8 near Iianiin. 6/9/84.

SiBned iwo (onrr.(r5lo, rlettrrral submers
rble pumpr and re.hn,n,B\ 6/15184

S'8ned (onrra(r 1,, re(hnokrgy to produte
600 mw.apacily rurbrner. 6/29l8a.

liangsu produ(ed 14,500 par( of panls un
der the Ralph tauren desiSn. 784.
Signed rwo l,(ens,ng ag,
laclure lunnel-bonnB ma(hine5 in Nantine
and ShenyanA. 7/5/a4 -

Si8ned 10-yea, agreemenl f,rr mrnul.(rure
and aslembly i,f d€di(ared, indu\rrial (om
pule6 (p,otsrammable.onrfu,llers). 912 mil
[on rn firsr rh,ee yerr!. 79l8a.
Iechnology I(,r LBhl (ommer(ral vehr(le
ptoduLnon- 7/24/84-

and (o.trn8 re.hnoloSy
I equipmenl i(, (olor
- 125/84

tohmann ind Slohe.lohi
lw. Cermanyl/Ch'na
Sh,pp'n,a rndurlry Irade
Corp. and S,(huan Cear

lnrrrnarional Srandard
tle(rn( C(rp rUS)/
Curn8donB P,Bt!.nd
Telecommuni(alrons Ap.

Conlinental Carbon. sub-
\idiary i,f C()noco (US)

IRw ln(. (US)/

Wc\r,nqhouse Ele(l,ic
co. (US)/Harb,n Turb,ne
worls, Heilondi.ng

Ralph Lauren IUS)/

Allar Copco (Sweden)

Suzul(iMol(,, C(,. (h-
pan,/Ch'nd Nalronal
A.r,' le(hnuk'By rmpod-
t\p.'rr Cdrp anJ lil,n
A,'l,,mr'!P ln.l,'\rr!
Corp.

talrman Kodat Co. {US)/
Lamen Ph,,li,graph,(

Could ln(. (uS)/r(lurNrPtx

COMPTNSAIION TRADT

Amrpc( Chcmi(.lCorp.
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Rea(hed a cooperalion a8reemenr 5/r9l8a
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Iaiyo t,rhery Co. Lid. (la-
pan)/J'nan Canned Food

Canned Food ra(lory

Taryo frshery Co. Lld. lla-
pan,/linan Canned rood

waher Leuljen\ lw Cer
mdnv)/l,nan Crnncd
rood Far r,rry and laran
Caoned rood raclory

Lranq'ao tnrcrplsc (Hl)/
ChanSzhi PIa(r( Prud-
u(ls fa(lory, Shdn\i

Arqao tle(tI(dl C('. Lid.
{Hk)/rld'yuan N(!.2 Rad '

Kyoe,5ho,rCo Lld. ll.
pdn)/Dal(!ns SuBa, Re{'n

Mrltubirhi Co. Lld. (lr -

pan)/Ciry ol Yi(hdng,

Wo.ld Pl.ce'inB tngi-
necrinP (Chinr) Co Lld.
rHlr/X;hu (Wen tat!)
Tounsm De!el,,pmPnl
Cu. Lrd.. CuJnrd('n8

NA (HK)/Jiuiians Car

CuanBdonE

Mak)umian rnd 5(,n\
(US)/cHrNAl(r\rl,

COPROOUCIION

(Hun8ary)and (Poland)

(8ulg.ria)

Prall and Whnoey (trS)/
Shenydng No I M.!Lh,nc

Tareyirhi tle(rri(dl Ma
(h'nery C,'. Urpan,/r u.
tran Ph)vrn.,Jl MeJn al

Sanyo C(,. (Jap.rn)/B.r,rn8
S.ienrif i( lnsrrumenl5

Hou\lon Sy(lem\ MfB
Co. r US l/SifanE Eorler

TTASINC

W & H Co. (W. Ce,-
many)/x,ar,yr Plarrtr ' r..

Dru(tner (W. Cermany)/
Dalong Eulb ta(Iory,
Shanii

Relenhru5er (w. Cer-
manyl/IaiyLran No. 5
Plrni() Facrury, Shan\i

Covema (lraly)/L,nlen
Pla5li€s Fd(io.y, Shanxi

Hyr,,{o Prele(tural lrad-
i^s C,,. (lapan)/Ia'!uan
N,r ,r Ph(rri \ l], r,,rv

Eielon' (lialy)/Taryu.n
No.4 Pl.sli.r F.(lory,

Talara Co. (lapan)/Ddli.n

,apan-Ch'n. t.onomrc
Rel.rionr and Trade Cen'
rer l,apan)/Chini tea\inB
Co.

tour sets of asparagus shellinS ma(hines.
5/7/84.

Aulomalic vacuum sealing ma.hiner.
s/7/84.

four aulomali( v.cuum sealinS m.chines
s/7/81.

An ariificral lealher produclron I'ne.
6/11/84-

tqurpmenr for AM/tM radio-.a(eerre re
(order producl'on. 6/1 1/84.

ProcessinS equipment. 6/1 1/84.

120 waler sprayin8 looms. 784.

ftlpmenr 
and . Produ(rion line

ttJe-..r 
r" e,od,c. slue'painred (oilon

frffi n"a"t'"" "c'iomenr 
and Palerns

will coproduce hea!"y rrucks. S/21/84

will coprodu.e busei. 5/2 l/8a.

Wll coproduce forl<'lifts. s/21l84.

fl'l!6X'o'* -'0"" n"-"'""

A,e ,orntly p.odu.rnt (omputeized drArtal
r,)nr'olled larhes. 6/)0/8a.

Hale rea.hed an aBreement lu t,nnlly pn'-
du(e med'ral equ,tmenr. 784.

Began joinl produclion (, pholo.opiers.
7/A4-

R€a.hed an agreemenl lo (oprodu(e and
mJrkct pnhan(ed oil rcr uvery (eam 8Fne.a-

|iliiif *"* '""'-"'r equrPmenr

A produ.lion line for weavrn8 plasli( basr.
6/11/84.

A nrnci'\ lamp p.{)(lu. r,{'n l,nr. 6/l1/8.r

Iwin s( rew erl.uders. 6/r 1/84

Ma(hinery lo produ(e pla5li( lkr)r ihe(|5.
6/11/A4-

So,l plalli( packaginS equipmenl. 6/l l/84

tqu,pment ro p.oduce mi(ro-rh,n plan,(

Reached an a8reemenr lr, rupply Hunan I

wrth antrmony prodir(t'on and te( hnoloar I

'iifil."'r. n" ""'-"'v o.de\ and merar. I

I
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EMBASSY
Arrbassador:.\Rrrll RW Ht \$lf l,.lR
I)(lnrtr'(il'icl ol Mission: (;lr,\RI ts ltl

FRr r\tl\. lR.
Ag (uhural (i)unsckn-: Nr)RrtlN R.

K,\r r.r \fl. \ \
( i,'rfir.r.irl (i)urscl()r: Mltr l\ W.

Sr.\Rr \,.1R
( i)rxrx1( irl ()f}l(( r's: C.1l rlt RI\l'

llll (.ll r()\, Nt.r) Qt lsl()Rtr, B\Rll\R\
St \\r( r.t

!.((nr,rnx (innrsek)r: ARI rll R K{)l{l tR
}I(,'nnni( ()fl(e's: \\'ll I r\\l ,\B\r rr.

II\k\ll \r r,{l)\tR. \lll I l,\\! f l r\tl\(,.
.l \\t | \ [r r \t J. R( )\\ Ql \\, D( )l (.1 \'
Sr,r r \r \\

:l Xiushui Ik i.Jrc

lian$xn'rerwai. Bcijing
'l('lcln'()rx: I)2 38lt I
'l-rl( r: 22701 

^\tr'\rB 
(r\

CUANGZHOU CONSULATE
( i,i\r,l (;.at..ral: Wr\rR(;l\l
I)(t)urr l\in.ipal OIIter'/ti.orr,,rrtir

Sct riorr (lhiel: [-l,tRr.rxr (;^RH.N Il.R
(i)rrrr(r.i.rl ()licer: YIN( l'Rl{ l'

liorr:rrrir ()llicer: RRI^N l'.\tR lll l)
l)(nrgl.lng H{)tel
'Ick lrxnre: l;{l-lxx)
'lilcx: { ll:l!l (./t)r'rt ( \
SHANGHAI CONSUIATE
( in)sul (;cn(J;rl: I !lr)\l \\ Sl \\l f\

llR( n,k\
l)r1:urv ll incrpal Ollit er -,t-torr,rttrtr

scrriorr (lhief: Rr( Ir \Rl) B()l ( ritR
(:',rn"r(r(i:rl ()fii(er: (;r\f\lr\I l)l \\
l.l{il) tll'ai ll.ti Zhong l.tr.li klnxnrr: :'i71)-880
'Ii lcx: r/,, ShanghLri lndusrrii'l

( i)r)sullrr)ls
:l:|l lu sr( Is (.\ al|d :l:ll0? st( ll ( \.

SHENYANC CONSUI,ATE
(irrsul (;eneral: J,\Nrts ll. tl,\l !

t.( ( )rx,nri( /(imsular ()lli(('rr.l()rr\
I'ARIr R

l,iu()nirg t)axia
Ni). l, Se(l(r'{i, Hutt'tgl)r Ih Jit
Slx'nyang, t-ia()ninH
li'lrl)lnnre: 66481)
lelex: fl00ll rrt( s ( \
HON6 KONG CONSUI,ATE
(irtsul (;cneral: Bl Rl()\ l.t\ l\
Scni(,r'(:rrn r.t-(ial ()fll(r-r l'\r I

(:,,rt'nrr(i.tl ()tficets: l-\\ l:t)t\( tk.
\\'llrr\\rD,\\\rr\\..JR., II! I t\
l'r r rR\(,\

l.( rnxnDi( Secti(rr:
(llricli RraH.\Rr) Ml Ir r rR
I.:( rnx,llri( ()flicers: l.l1.1.\I l)r)kRl\

(;! ( )R(:t [.t.r.,J()rrN M!rrtlR(]\.
Srx IIIl,,rr; 

_Is.\I

2l; (;iri'(lcn Rd.
Iirlq)lxn)e : !,-?31)0I I

PRC COVERNMENT OFFICES IN'I'HE US

fMBASSY
Anrbursador Zrt \\(, ll'r\ll\
(;(rrn)rcr( i:rl (inrn\ek)r: A\ D()\{,
2:100 ( i,rnr( ti( rtr Avcnue. \.\\l
\tnshingr()ll. I).(] 2o(nlu.lblcphox. nun'l)ers (20!):
Rci cln 

', 
n' t:l,l 2.''0o

( -rrrrrrrr r r.rl :t2|i 1.1! tlrnr'..:5'..17
Visas :]?11-),lir I 7
'li.l.xr 4.1(X):i8 t'R( I I

(in rr( r( ial: 44{Xi7:, rR( (. I I

HOUS'TON CONSUI,ATE CENf RAI.
(inrsul (;crxr'al: fr\\(; Xl\(ill()

(inrrtx'r'( ii.ll (in)sul: \{r ltll\\r\\
:11 l7 \lo'rrr ()s( BI\d.
t l,,u\r(rr. li xas 77006
li lcphrnr(' nulllbers (7I:|):
(},'n"rcr( ial: r-)2{-{0(i{
VisJi: 52.1 {ltl I
'Ii k x: 7li2l73 ( tll\( ()\\t I rr()t

NE\{ YORK CONSULATE Gf,NERAI,
(:()n\ul (:creral: C:,\() (;r l\rll'\r'
l)( lnrlr (i)nsul (;cnerrl:Jr l.rr)!
(i)rnnr(rcii (i,nsul S()N(. (ll lll,\()
l',20 l2th Ave ue
Nrw V,rk, New Y(,rk 100:i{i
'l( lcphi)nr nunrbem (2I2):

(:rnnrnerLial: Ini.l-l l31t & 25'l I

Visas: 279-0885 & I127
Tclcx: .129134 ( (( \\

SAN FRANCISCO CONSUI,ATU,
GENERAL

(;,,rr\ul (;rncrrl: l \\(, Stlt rrt I

(:()rnnx'r ( iJ (i'nsul: W,\\r.l]\()Rt)\
1.150 l.a$r)a Srrcer
S;rr I'rrn(is((,. (;.\ 1){l l5
'Ii l( plx)rc numtx rs ( 1 lar):
( inrnrn ial: 6li:i l85ll
Visas: 5ni3 .1ilir7
'l(.lcxr :140515 (rrrl!t\\t()N st (,
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,,L^o pengyou" means "old
friend." It's an important
concept to the Chinese. Old
friends can be trusted. Old

friends can be taken into confidence. You seek
out an old friend when you need some
assistance.

The Chinese view the National Council as a

trusted old friend. Our relationship with the
PRC dates almost as far back as the Shanghai
communiqu6 in 1977. Since that time we have
developed friendships with virtually all of the
commissions, ministries, and corporations in-
volved in China's foreign trade. \Ue've had our
own office in Beijing for five years.

Maybe that's why, when we recently under.
took a comprehensive market study for a mem-
ber firm, we got unprecedented cooperation in
China, from officials in the central government
down to the managers of the local factories.

The company needed detailed data on the
PRC's capacity for both production of a given
commodity and the potential market there.
The result was the most complete assessment
yet of Chinese supply and demand for that
product.

You can put our "lao pengyou" status to
work for you. The National Council is the
pioneer in the area of survey market research
on China. We'll give your marketing staff the
detailed, up-to-date information you need to
make the right decisions on how to proceed in
this important market.

Call us at (Z0Z\ 429-0340 and 6nd out what
we can do for you.

The National Councrl

for US-China Trade
lO50 lTlh Strccl. N W. Washingloo, l).( l(X).16

l5o
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